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Aarxeh 13, 1375

cear HAr. Speaner:

T am writing youw whils the Coafasrspes Commitise s ¢onsidesing
the Eousa and Senate versions of E.R. 216%, tas Tax cuit waick I
argad lagt Jasgary o stimalats iths sconomy. Altaough I as 2o8k
anzxious to siga a ill algag tha iiges I have Dropoasd, I aa oow
scacernsd toat Congress i tTyisg o 49 zoO such in the legisla-
tion toe Confervas afs comzlidering, tiersdy providiag an scoacmic
stimuics far bayoad that wiich 1s apasdad,

The Confarsea and the Herders ghsuld uaderstand tiaw I will b

enables © sscept 3 $ill 2o spcusberasd wilh excrazsous snendoents

and of such deficit-iscreasing zagaitmsis &5 s anliliy tag
_datanded sfifeet of a ¢ae-giss ztisulane,

Ths Pusposs in askizg the Congress o enact i 3impla tax out

as guicxly as possibiz wes o stiaslate hs scocaomy. I 3oo—
roeed tasporary ons~tine Tax euts tedallizng 14 Lillisa, Hy
Frogosal wvas designad £0 provide maxisuge stismluos witlhoat setiing
the ptage for a new inflatiosary spival yhsen the szoaoay 2Larts
Lo recovsr. PEsasonshle =an can Siifeyr on e sxsct size of iha
tax out, Lut evaryone agrses oa the asad for prozpt actisa. I
iadleated my willisguess o cozpromise within zesasonadls lisirs,

I zagrst that the 2enate varsios of B.A. 2158 soes Tar bevoand
tae paurpose of providing a guick sitimulos and =oxigagss our
acoaomis faturs in 2 way that is eaacceptabla o me. t is
unasssyrasle becauses

{1} The Senazs verslon would incrsease the size of the
tax resdection from 18 billion o =ore than 323 billion -~
soughly doubling tha impact on cozbissd fiagsl years 1575
snd 1378 udget dafisits alrs=ady Zar too high, That f{acrszze
=ust Lo considsresd iz the coadtsst of other Coszressissal ac—
tiocus and inactioa. If Congrese contiaues its prosunt patisza
£ Tsjsciing the svending cuis I propused, tha dsoficit would
grow by an addiztioznal 218 »illioa., 25d the minizus coat of
ths addltional spending programs beirg considered in the
Congrass would add s£ill ssother 323 Billiocn. Iz combinaticsn,
theas Congzessional actions woold izcrease thess daliciis by
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P
Jgeh && 9noTROus iasgrease in an zlready substantlal ¢eficit
JELFATYCLIAS B0 PIroscesi ol ECOLURLS FTAUVery ans Tmases 43
apatase o Zatuzs iadlation.

{2) AZithough both »ills lasserpgorate billicas of dollars
wi tax reeiqetioas vwhisas are eEsOTary 33 wriz < :

sued 3 Rature thaz thay will undsastsdly cuatinus next Year
snd Payond., That 13 a3 suze formslis for larger deiisits ana
gpiraliing inflaticn for yvosrs Lo o929, uaslsss offissl oy Staer
ravesses oFf dceading oués. HY sresdsal was o = goe-vear

acrizmiaae lisisted o £16 Lililiion. An amsual Lafessosaoly
laryer thas the dvase bili sould <o more harm fhas jod.

{3} The Sesate wvesslon sosld rolze zajor custacles Lo
sadly aeeded ralorzme in the Tax and w=lfaye systeaus., 1 ragard
owels refoxms as natiasrg of high yriexity. 2otk regulre tas
aost carafal 4slibsraticos But not in talis esergenuy aadi~
rucessian legislacion.

(4} The Sanats verziss distributes the fadzral incoss
tax berces oxnfaizly by slisizatine €095 =any citizens Jrom
pariag =say tax. Xy January propesal would Davs distribatsd
tax oot ovenly to thoas wis acwW ALYy the Eax lead, I raa-
osgand that tho soufsrses and the cuasbers rovias the bills
Sxiore ¥ou Lo e aurn that Shey 40 ot discrisizsce against
middle~incons lserigass, wao alrsady carry 8¢ nmajor zuare
@»E the tax hurdesn.

{8} The Janata verzion, ia zarticular; Las savezrsl
provisicas whicn will not contrzzals o aconuaic recovery
snd mav o8t sdditianal jubs. I bave coanagistenily urged
in wmeospilosted tey refand o pul extra purchasiang powers
iz toe hands of Aserigan taxpayers.

I uxgs the confsrzes basically to aceayt Uie Zouse pill sits
ainer zwvisions, I 22 prepared to woxk wilth thae Coamitises
abd Lie Clngrazs a2 long 48 necessarxy L0 assurs Lhe Amaricas
yesgla of a2 raasonable €am oot whica will stimujate e
soousny withawnt jeopardiziag it Iuturs,
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2c:  The Honorable John J. Rhodes The Honorable AL Tllman
The Honorable Thomas P. D'X2ili, Jr.
Tha Homorable Herman P. Schaeebeli
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