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The bill increases the amounts reduesizd for:

. o ~ \I—Jé.ceaber 30, 1974
Office of the White House Press Secret ary
(Vail, Colorado)

NOTICE TO THE PRESS

The President has signed S. 3394 -~ The Foreign Assistance Act of 1974,
which (a) authorizes foreign assistance appropriations for fiscal year 1975
of $2, 697 million, of which $288 lel cn is for development assistance,
$1, 277 million for security-related economic assistance, and $1, 005 million
for military assistance; (b) authorizes a $100 million Special Requirements
Fund for the Middle East; (c) provides authority to drawdown $150 million
in Defense Department S'OCI\S in 1975 to meet emergency military assist-
ance requirements; and (d) contains policy provisions and regional and
country limitations that are noted below.

The total authorization provided in S 3394 is $555 million less than
requested.

‘The major reductions in the request are:

- ‘5‘40 million in food and nutrition assistance from the $546 million
reguested; o

- $323 million in Indochina postwar reconstruction from the $940
million requested; :

- $25 million in the President's contingency fund from the $30
million previously authorized for 1975 (the bill, however, pro-
vides an unrequested $40 rmillion authorization for famine and
disaster relief, $25 million of which is earmarked for Cyprus
refugees);

- $385 million in grant military ass
rcequested;

)._.

istance from the $985 mllu.on

- $150 miliion in foreign military sales credits from the $555
million requested. )
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- supporting assistance from $385 million to $660 million with
the additional $275 million earmarked for Israel in addition
to the $50 million requested for that country;

- population and health by 920 million to $165 million, earmarklnn'
$150 million for population activities;

- international organizati ons vy 311 million to $165 million car-
marking the increase for the International Afomic Energy
Agency ($0. 5 million), UNICEF ($3 million) and the United Natlons

Development Program ($7. 6 million).

As requested, the bill authorizes $160 million for a Middle East Special
Requireinents Fund but with a concurrent resolution override provision -
discussed below.

. The bill also provides an unreque

sted authorization of $25 million for
econoimic assistance to Por(ufral nd it

s former African colonies.

The bill reduces from $250 million to $150 million the ceiling on the
President's authority to draw down defense articles from Defense stocks
for use in the military assistance program, and limits use of this
autharity for Cambodia to $75 million.

Military Assistance

Significant Pl‘OVlSJOna in the bill pertaining to military assistance are the
following:

prohibi’c militar 1
unless the President cerfifies to the Congress that Turkey is in
comphance with applicable laws and agreements on the use of
tance and is making substantial progress

on Cyprus -~ the President can suspend
this prolibition until Tebruary 5, 1975, if he determines th rat the
suspeasion would Mirther nsgntiations on 2 Cyprus scttlemant

regarvding militavy

and if Turkey observes the ceasefire and refrains from increasing
its forces on Cyprus and from trans ferving U. S. supplied itople-
ments of war fo Cyprus;

- expresses a sense of Congress that the grant military assistance
prograin, ;

v

should b= rccmcr"l and terminated

as rapidly as divceets the Presidont
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a detailed nlan

for the roduction and evenital aliminetion of i program,
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o . authorizes a total credit sales program (includes the
reduced $555 million appropriation avthorization request
discussed above) of $872.5 million, as requested, carmarking
»300 million for Israel with repayment on $100 million to be
forgiven -- the forgiveness feature was not requested;

- reduces the reserve vequirement on U. S. government guaranteed
- loans from 25 pexrcent to 10 percent, as requested:

- requires the transfer of the authorization for military assistance
to South Vietnam from the Defense Procurement Act to the
Foreign Assistance and Foreign Military Sales Acts
etfective July 1, 1976;

~ requires that all costs of military advisory missions, including
pay and allowances now included in the Defense Department budget,
be chargeable to the military assistance appropriation effective
July 1, 1976;

- establishes a statutory minimurn interest rate linked to that cn
U. S. obligations of comparable maturity for military sales credits
unless the President certifies to the Congress that the national’
interest requires a lesser rate; ‘ ' )

- €liminates the cciling on the amount of military assistance and

sales to Latin Amezrican countries ana restores the President's

7y

zuthority to waive the $40 million ceiling for African countries,
as reguested;

- limits the aggregate amount of military assistance, excess de-
fense articles, and military sales-credits and guarantees to Korea-
in 1975 to $145 inillion -- the ceiling may be increased to $165
million if the Presidznt reports to the Congress that Korea has

made substantial progress in the observance of intermationa
standards of hraman rights.
+ 1

Regional and Country Ceilings and Lirnitations

The bill establishes numervous resionzl and country ceilings, with individual
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Indochina

- authorizes $617 million for Indochina Postwar Reconstruction
with specific earmarking of that amount by country and programs;

- prohibits the use of development assistance funds in Indochina;

- prohibits the use of transfer or waiver auuhomty to allocate
non-Indochina funds to Indochina countrie

Vietnam

- cstablishes a $449. 9 million ceiling on economic aid, with
specific earmarking thereof by program and projcct category;

- establishes a personnel ceiling of 4, 000 U. S, anud 800 thixrd
country nationzls in Vietnam six months after enactment of the
bill and 2 ceiling of 3,000 U.S. and 500 third country nd’cmnals
within one year of ena.c'rrnent,

- prohibits the use of funds in 1975 for fertilizer procurement for -
Vietnam and in fiscal yearsthereafter a ceiling for Vietnam of
1/3 of total worldwide fertilizer funds.

‘ :
. N v~.
The Executive Branch reguested 3750 milliea for South Vietnam

with no ceiling or limit ations.

B

Cambadia

- establishes a non-w anab’c ceiling of $377 million on the total

amount of 1975 aid to Cambodia with an exception to allow the
drawdown of $75 mi 1110;1 in Defensce Department stocks; limits
military assistance to $200 million (excluding the drawdown),

economic assistance to $100 million, P, L.. 480 to $77 millicn
S » P

and further earinarks the economic assistance by major program
atcgory.

The Ixecutive Dranch requzated $500 million for Cambodia with no
ceiling or limitaticns, of which $350 million was for military
ssistance.
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Liaos

- establishes a non-waivable ceiling of $70 million on the total
amount of 1975 2id to Laos; limits military assistance to $30
million, economic assi sta' ce to $40 million, and further ecar-
marks the economic assistance by major program category.

The Exccutive Branch requested $l/5 2 million for Laos with no
ceiling or limitation.

Chile and India

The bill also limits assistance to Chile in 1975 to $25 million, none

of which can be military or supportlng assistance, and limits aid
to Incha to $50 million.

Legislative Veto Provisions

Two scctions of the bill provide for legislative override of Ixecutive Branch
actions by concurrent resolution. One prohibits any proposad sales of
defense articles and services in excess of $25 million if the Congress adopts
& concurrent resolution of disapproval within 20 days. This provision does
not apply if the President certifies that an emergency exists which reguires
such sale in the national security interest. The other prohibits the Presiden
from using the Middle East Special Requirements Fund if Congress dis-

approves the President's proposed use of the fundg by concurrent reso-
lution within thirty days. ‘

Cther Pro ogram Restrictions

In addition to the above limitations, the authorization contains othe

significant non-country-specific restrictions which:

1 oi 2ny appropriated funds by or on
behalf of the Central Intellizence Agency for the conduct of so-
ign couniries unlecss the President

ate committees of the Congress, "ncluding

- prohibit the expenditure of i
L

reports to the appropri
the. IMouce Foreion Affn

vivs and Senale For cign Relations Commitie
that cach such operation i= iraportant to the national scc‘.rl‘i.y

(this provialon shall not apply during a declared war or an cwor-

cisc of powers by the Preo

sident under the War Dovers T2 ~nolution):
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- express  the scase of Congress that the President, except
in extraordinary circumstances, substantially reduce or
terminate security assistance to any government which eangages
in a consistent pattern of gross violations of human rights;

- prohibit funding for UNESCO until it takes concrete steps to
correcet recent action of 2 political nature involving Isracl;

- limit to 30 percent of the amount of concessional food aid that
can be provided to countries other than those most seriously
affected by world food and fuel shortages, unless the Prosident
demonstrates to the appropriate committees that the use of such
food is solely for humanitarian purposes.

(MORE)
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gressional Changes
millions)
Previously 1975
Authorized uthorization Enrolled
fox 1975 Request Bill Dif

281.0 255.3 209.0 —-46

145.0 - 20.0 +20

(1L30.48) - (150.0)

8305.0 - 2.0 +2

150.0 3.9 15.0 +11
- - (.5)

- — (3.0)
- —— (7.6)

30.0 — -25.0 -25
—- —— 40.0 +40
- - (25.0)

-- - 25.0 +25
- - (20.0}
- — (5.0)

.5 - 1.5 +1

706.5 . 259.2 287.5 +28
- 939.8 617.0  —-322
- - (10.0) -
—— 385.5 660.0 +274
- (377.5) {652.0)

- (50.90) (325.0)
- 160.0 100.0
- — - (6.0)

706. 1,684.5 1,664.5  -20
= 27.7 27.726 --H
- ©85.0 600.0 385
—-- (8672.5) (872.5)

- 555.0 £05.6 ° -15¢
- (300.0) (30G.0)
- (250.0) .- (150.0)
- 1,540.0 1,005.0 ~-533
TGHLD 3,252.72 2,697.226 ~554






