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October 17, 1973

MEMORANDUM TO: = Honorable Gerald R. Ford E -“'A'%

, In compliance with your verbal request to me, I enclose
- a list of checks written by our Committee or its subsidiary,
to payees connected with you or your campaign organization
"during 1970 and early 1971. _

Tt "should be noted that these 1tems have been extracted
from the reports filed with the Clerk of the‘House in accor-;
dance wzth the then—ex1sting law.

. 'The first group of checks on the attached list were written
on the account of the National Republican Congressional Committee.
The second group were drawn on the acecount of the Republican
National Finance Advisory Committee, which is a subsidiary and
depository committee of ocurs.

It is also worth noting that all of the Repub11can Members
of the Michigan delegation received $2,000 of organization and
education (campaign) funds from us on July 7, 1970 and $1,500
each on Cctober 1, 1970. However, our reco*ds do not show any
checks written to you on either of these dates which would
seem to indicate that you or your authorized representative
instructed us to hold the money on deposit for your future use
‘rather than disburse it to you or your campaign organlzaticn
at that time .

: None of these transactions was handled with me, to the
best of my Memory, and I assure that our then-Finance Director,
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Curtis R. Fulten, received the instructiona from you or your
authorized agent. However, I would be perfectly willing to
attest to what our records show, if necessary. Major Fulton

is now employed by the General Services Administration here in .

Washington, 1f it Is necessary to consult with him,

 If I can be of any} ferther assistance, please let me know.

et
Wl ™

John T. Calkins
- Executive Director
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GERALD R.FORD
FIFTH DISTRICT, MICHIGAN

-

MICHIGAN OFFICE:
720 FEDERAL BUILDING
110 MIcHIGAN NW
GRAND RAPIDS 49502

Congress of the Anited States
Office of the Minority Leader

TBouse of Representatibes
Washington, B.C. 20515

October 22, 1973

The Honorable Peter W. Rodino, Jr.

Chairman

House Committee on the Judiciary
2137 Rayburn House Office Building
Washington, D. C.

Dear Mr.

Chairman:

In accordance with our personal conversation and your requests, since
October 15, 1973 I have had delivered to you or your office the follow-
ing correspondence with enclosures:

(D

(2)

(3)

(4)

(5)

Letter dated October 16, 1973 to the Honorable Peter W.
Rodino, Jr., Chairman, House Committee on the Judiciary,
authorizing him to obtain from the Attending Ehysicias,
of the Congress any and all medical records concerning
me.

Letter dated October 16, 1973 to the Honorable Peter W.
Rodino, Jr., Chairman, House Committee on the Judiciary,
authorizing him to obtain from the ’of the House any
and all *in his custody regarding me.

Copies of my vetifig record>from 1963 to date, in response
to telephone call of October 18, 1973 from staff of House
Committee on the Judiciary.

Letter dated October 18, 1973 to the Honorable Peter W.
Rodino, Jr., Chairman, House Copmitfee on the Judiciary,
enclosing certified copies ofof Financial Dis-
closure Report filed with the Committee on Stgadards of
OfFicial Conduct for calendar years(1971)and rom my
own personal files. The Committee had advised me it could
not supply Part B to others even with my consent.

Letter dated October 19, 1973 to the Honorable Peter W.
Rodino, Jr., Chairman, House Committee on the Judiciary,
enclosing certified copies of statements sub-
mitted by me to the Internal Revenue Service, the State
of Michigan, and the City of Grand Rapids, Michigan, for

#TR

the years (966,)1967, 1968, 1969, 1970, 1971 and
3
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(6)

Letter dated October 22, 1973 to the Honorable Peter W.
Rodino, Jr., Chairman, House Committee on the Judiciary,
enclosing certified copies of @art B pf Financial Dis-
closure Report filed with the Committee-pn Standards-o
Official Conduct for calendar years nd’from my
own personal files. The Committee had advised me iE¥ could

not supply Part B to others even with my consent.

In addition, I have written the following authorizations and waivers to
other persons who have custody of public and private records concerning
me that have been requested:

(a)

(b)

(c)

(d)

(e)

er dated October 15, 1973 to the Honorable W. Pat Jennings,
S. House of Representatives, authorizing him to
make GEE:Z:EEEHS relating to me that are in the custody of
the Clerk to Committees of Congress concerned with my nomina-
tion and to other interested parties.

Letter dated October 16, 1973 to the Honorable Melvin Price,
Chairman, House Committee on Standards of Official Conduct,
giving him consent to supply to the respective Chairmen of
the Committees of the House and Senate considering my nomina-
tion to be Vice President of the United States, all of the
public portion art A)) of the reports pursuant to House
Rule 44 that I have filed with the Committee since that Rule
has been in effect.

Letter dated October 16, 1973 to Mr. Lester S. Jayson,
Director, Congressional Research Service, Library of Con~
gress, authorizing him to comply with requests from other
Members of Congress for biographical data and any other
published material in the files of the Library.

Letter dated October 17, 1973 to Mr. Dana P, Miller, Manager,
Washington Regional Center, The(redit Bure Inc., P. O.
Box 1617, Washington, D. C., instructing him to provide the
consumer report requested by Congressman Rodino.

Letter dated October 19, 1973 to Mr. Kenneth R. Harding,
Sergeant at Arms, House of Representatives, requesting
that he allow the Federal Bureau of Investi
checking or 3
for the past 10 years; d my retirement /account.

e o
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(£)

(g)

(h)

)

(k)

(1)

Letter dated October 19, 1973 to Mr. Donald C. Alexander,
Commissioner, Internal Revenue Service, requesting that

the Internal Revenue Service institute an audit of my

ificome TaY returns for the taxable years 1967 through

1972, inclusive. Requesting that I be provided with cer-

tified copies of all returns which I have filed for the

years 1965 through 1972, inclusive. T

Letter dated October 19, 1973 to Mr. Kenneth Harding,
Sergeant at Arms, House of Representatives, authorizing
Special Agent Carl Broden of the Federal Bureau of iIn-
vestigation to have access to and examine my salary account,
data relating to my loan acgount, 4nd my checking account
since January 1, 1963. Authorization includes any trans-
actions on records relating to the above which may be on
file with the National Bank of Washington.

Letter dated October 19, 1973 to United Virginia Bank/
First and Citizens, 515 King Street, Alexandria, Virginia,
authorizing the bearer, a Special Agent or Agents of the
Federal Bureau of Investigation, to examine the account of
San E. Ford (minor daughter) by Gerald R. Ford in the
i ginia Bank/First and Citizens Bank.

Letter dated October 19, 1973 to United Virginia Bank/

First and Citizens, 515 King Street, Alexandria, Virginia,

authorizing the bearer, a Special Agent or Agents of the

Federal Bureau of Investigation, to examine the account of
‘even M. Fotgd (minor son) by Gerald R. Ford in the United
irgy ank/First and Citizens Bank.

Letter dated October 19, 1973 to the Hongrable Robert H.
Michel, Chairman, House Republican Sgongressional Campaign
CQ@@EE;EE% authorizing the bearer, a Special Agent of the
Federal Bureau of Investigation, to examine any and all
records which may be on file with the Committee that relat
to me. p

Letter dated October 19, 1973 to Mr. Johh T. Calkims,
Executive Director, Republican Congressional Committee,
enclosing copy of letter of same date addressed to Con~
gressman Michel, asking Mr. Calkins to accommodate the
Special Agent of the FBI.

Letter dated October 19, 1973 to Mr. George Bush, Chairman,
BepubTican National Commlttee, authorizing the bearer, a

Special Agent of the Federal Bureau of Investigatiom, to ER
examine any and all records which may be on file with the'. S
Committee that relate to me. =
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- GERALD R. FORD
EJFTH DISTRICT, MICHIGAN

MICHIGAN OFFICE:
720 FeperaL BuiLping
110 Micuican NW
GRAND RAPIDS 49502

Congress of the Wnited States
Oftice of the Minoritp Leader

Bouse of Representatives

Washington, D.C. 20515
October 22, 1973

The Honorable Howard W. Cannon

Chairman

Senate Committee on Rules and Administration
305 Russell Senate Office Building
Washington, D. C. :

Dear Mr. Chairman:

In accordance with our personal conversation and your requests, since
October 15, 1973 I have had delivered to you or your office the follow-
ing correspondence with enclosures:

(1) Letter dated October 18, 1973 to the Honorable Howard
W. Cannon, Chairman, Senate Committee on Rules and Ad-
ministration, enclosing certified copies of Part B of
Financial Disclosure Report filed with the Committee on
Standards of Official Conduct for calendar years 1971
and 1972 from my own personal files. The Committee had
advised me it could not supply Part B to others even
with my consent.

(2) Letter dated October 19, 1973 to the Honorable Howard
W. Cannon, Chairman, Senate Committee on Rules and Ad-
ministration, enclosing certified copies of Income Tax
Statements submitted by me to the Internal Revenue Service,
the State of Michigan, and the City of Grand Rapids,
Michigan, for the years 1966, 1967, 1968, 1969, 1970,
1971 and 1972.

(3) Letter dated October 19, 1973 to the Honorable Howard
W. Cannon, Chairman, Senate Committee on Rules and Ad-
ministration, in reply to Senator Cannon's letter of
October 16, 1973, requesting the name and address of
all Medical Doctors, phychiatrists, and psychologists,
if any, who have treated me as a patient in the last
twenty years, to the best of my recollection.

(4) Letter dated October 22, 1973 to the Honorable Howard
W. Cannon, Chairman, Senate Committee on Rules and Ad-
ministration, enclosing certified copies of Part B of
Financial Disclosure Report filed with the Committee on
Standards of Official Conduct for calendar years 1968, 1969
and 1970 from my own persomal files. The Committee had '
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advised me it could not supply Part B to others even
with my consent.

In addition, I have written the following authorizations and waivers to
other persons who have custody of public and private records concerning
me that have been requested:

(a) Letter dated October 15, 1973 to the Honorable W. Pat Jennings,
Clerk, U. S. House of Representatives, authorizing him to
make all records relating to me that are in the custody of
the Clerk to Committees of Congress concerned with my nomina-
tion and to other interested parties.

(b) Letter dated October 16, 1973 to the Honorable Melvin Price,
Chairman, House Committee on Standards of Official Conduct,
giving him consent to supply to the respective Chairmen of
the Committees of the House and Senate considering my nomina-
tion to be Vice President of the United States, all of the
public portion (Part A) of the reports pursuant to House
Rule 44 that I have filed with the Committee since that Rule
has been in effect.

(c) Letter dated October 16, 1973 to Mr. Lester S. Jayson, Director,
Congressional Research Service, Library of Congress, authorizing
him to comply with requests from other Members of Congress for
biographical data and any other published material in the files
of the Library.

(d) Letter dated October 17, 1973 to Mr. Dana P. Miller, Manager,
Washington Regional Center, The Credit Bureau, Inc., P. O.
Box 1617, Washington, D. C., instructing him to provide the
consumer report requested by Congressman Rodino.

(e) Letter dated October 19, 1973 to Mr. Kenneth R. Harding,
Sergeant at Arms, House of Representatives, requesting that
he allow the Federal Bureau of Investigation to examine my
checking account for the past 10 years; my salary account
for the past 10 years; and my retirement account.

(f) Letter dated October 19, 1973 to Mr. Donald C. Alexander,
Commissioner, Internal Revenue Service, requesting that
the Internal Revenue Service institute an audit of my income
tax returns for the taxable years 1967 through 1972, in-
clusive. Requesting that I be provided with certified copies
of all returns which I have filed for the years 1965 through 1972,
inclusive.

T ity
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(g)

(h)

(1)

(1

(k)

1)

Letter dated October 19, 1973 to Mr. Kenneth Hardihg,
Sergeant at Arms, House of Representatives, authorizing
Special Agent Carl Broden of the Federal Bureau of In-
vestigation to have access to and examine my salary account,
data relating to my loan account, and my checking account
since January 1, 1963. Authorization includes any trans-
actions on records relating to the above which may be on
file with the National Bank of Washington.

Letter dated October 19, 1973 to United Virginia Bank/
First and Citizens, 515 King Street, Alexandria, Virginia,
authorizing the bearer, a Special Agent or Agents of the
Federal Bureau of Investigation, to examine the account of
Susan E. Ford (minor daughter) by Gerald R. Ford in the
United Virginia Bank/First and Citizens Bank.

Letter dated October 19, 1973 to United Virginia Bank/
First and Citizens, 515 King Street, Alexandria, Virginia,
authorizing the bearer, a Special Agent or Agents of the
Federal Bureau of Investigation, to examine the account of

- Steven M. Ford (minor son) by Gerald R. Ford in the United

Virginia Bank/First and Citizens Bank.

Letter dated October 19, 1973 to the Honorable Robert H.
Michel, Chairman, House Republican Congressional Campaign
Committee, authorizing the bearer, a Special Agent of the
Federal Bureau of Investigation, to examine any and all
records which may be on file with the Committee that relate
to me.

Letter dated October 19, 1973 to Mr. John T. Calkins,
Executive Director, Republican Congressional Committee,
enclosing copy of letter of same date addressed to Con-
gressman Michel, asking Mr. Calkins to accommodate the
Special Agent of the FBI.

Letter dated October 19, 1973 to Mr. George Bush, Chairman,
Republican National Committee, authorizing the bearer, a
Special Agent of the Federal Bureau of Investigation, to
examine any and all records which may be on file with the
Committee that relate to me.

I know you will agree with me that the sanctity of Federal Income Tax
returns should be kept inviolate regardless of the individual involved.
I would, therefore, reiterate my hope that you will not make public every





























































GERALD _R. FORD ;  November 2, 1973

The records of the following bank accounts relative to Gerald R. Ford
are in our office. :

Sergeant at Arms
Central Bank
Union Bank - Attorney Account
Union Bank - Fifth District Account
. 014 Kent Bank - Ford for Congress
National Capital Bank Washington - Minority Leadership Account.

Sergeant at Arms and Central Bank:

Our records on these two accounts include cash receipts and cash
disbursement journals, deposit slips, check books, cancelled checks and bank
statements. Cash receipts and cash disbursement journals go back to
approximately 1959. Bank account records to approximately 196k.

Union Bank - Attorney Account:

The attorney account records and summaries of each years transactions
are prepared and submitted to us by Eleanor Todish, a former secretary of
Mr. Ford. We do not have the deposit slips and cancelled checks regarding
this account,

Union Bank - Fifth District Account:

, All records, including deposit slips, cancelled checks and bank
statements for 1967 through September 30, 1973 are physically in our office.
These were transferred here from Mr. Ford's Washington Office during the week
of October 22nd. This account is handled in total by Mr. Ford and his
Washington staff. We have never been involved with this account and were
totally unfamiliar with the nature of its transactions.. Internal Revenue
has furnished us with copies of schedules from this account for years 1967
through 1972. It is evident that Mr. Ford uses this account as a clearing
account for the Honorariums he receives for his speaking engagements. The
checks are deposited in full, including travel expenses, into the account with
the honorarium portion being transferred to either Sergeant at Arms or Central
Bank. This leaves the original purchase of airline tickets and related expenses
and their reimbursement as offsets in this account and they have never been
considered in the preparation of Mr, Ford's tax returns.

0ld Kent Bank - Ford for Congress Account:

The records of the Ford for Congress account were obtained from Mr.
Britton Gordon as requested by Internal Revenue Service. This account is
purely political and was organized for Mr., Ford's 1972 campaign. The account
has been closed with its remaining balance being transferred to the Friends of
Gerry Ford account under the control of Walter Russell,
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National Capital Bank, Washington - Minority Leadership Account:

This account is provided Mr. Ford because of his leadership position
and is located at the National Capital Bank in Washington D.C. It is under
‘the direct control of Mr. Ford. Again, the records were brought to our office
for investigation by Internsl Revenue. I.R.S. has provided us with a complete
schedule of all receipts and disbursements for the period of 1967 through 1972.
As in the case of the Fifth Distirict  account we were totally unaware of its
existance, or the nature of its transactions, and have never considered it in
the preparation of Mr. Ford's tax returns.

Working Papers and Tax Returns:

We have on file in our office all of Mr. Ford's tax returns since
1949, Tn addition we have complete sets of working papers relative to the preparation
of his tax returns from 1963. These working papers include a continuing trial
balance of Mr. Ford's assets, liabilities and net worth on a cost basis. Each
years transactions from the Sergeant at Arms and Central Bank journals are posted
to these worksheets after appropriate adjustments. These worksheets become the
gsource of informastion for Mr. Ford's tax returns. ‘




GERALD R. FORD o : November 2, 1973

The records of the following bank accounts relative to Gerald R. Ford
are in our office,

Sergeant at Arms

Central Bank

Union Bank - Attorney Account

Union Bank - Fifth District Account

014 Kent Bank - Ford for Congress

National Capital Bank Washington - Minority Leadership Account.

Sergeant at Arms and Central Bank:

Our records on these two accounts include cash receipts and cash
disbursement journals, deposit slips, check books, cancelled checks and bank
statements, Cash receipts and cash disbursement journals go back to
approximately 1959, Bank account records to approximately 196L.

Union Bank - Attorney Account:

The attorney account records and summaries of each years transactions
are prepared and submitted to us by Eleanor Todish, a former secretary of
Mr. Ford. We do not have the deposit slips and cancelled checks regarding
this account.,

Union Bank - Fifth District Account:

All records, including deposit slips, cancelled checks and bank
statements for 1967 through September 30, 1973 are physically in our office.
These were transferred here from Mr. Ford's Washington Office during the week
of October 22nd. This account is handled in total by Mr. Ford and his
Washington staff, We have never been involved with this account and were
totally unfamiliar with the nature of its transactions.. Internal Revenue
has furnished us with copies of schedules from this account for years 1967
through 1972, It is evident that Mr. Ford uses this account as a clearing
account for the Honorariums he receives for his speaking engagements, The
checks are deposited in full, including travel expenses, into the account with
the honorarium portion being transferred to either Sergeant at Arms or Central

Bank. This leaves the original purchase of airline tickets and related expenses

and their reimbursement as offsets in this account and they have never been
considered in the preparation of Mr. Ford's tax returns.

01ld Kent Bank - Ford for Congress Account:

The records of the Ford for Congress account were obtained from Mr.
Britton Gordon as requested by Internal Revenue Service. This account is
purely political and was organized for Mr. Ford's 1972 campaign., The account
has been closed with its remaining balance being transferred to the Friends of
Gerry Ford account under the control of Walter Russell,
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Nationsl Capital Bank, Washington - Minority Leadership Account:

This account is provided Mr. Ford because of his leadership position
and is located at the National Capital Bank in Washington D,.C. It is under

the direct control of Mr. Ford. Again, the records were brought to our office

for investigation by Internal Revenue. I.R.S. has provided us with a complete
schedule of all receipts and disbursements for the period of 1967 through 1972.
As in the case of the Fifth District account we were totally unaware of its
existance, or the nature of its transactions, and have never considered it in
the preparation of Mr, Ford's tax returns.

Working Papers and Tax Returns:

We have on file in our office all of Mr. Ford's tex returns since
1949, In addition we have complete sets of working papers relative to the preparation
of his tax returns from 1963. These working papers include a continuing trial
balance of Mr. Ford's assets, liabilities and net worth on a cost basis. Each
years transactions from the Sergeant at Arms and Central Bank journals are posted.
to these worksheets after appropriate adjustments. These worksheets become the
gsource of information for Mr. Ford's tax returns.: '
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DESCRIPTION OF RECORDS EXAMINED

This examination for the taxable year 1967 - 1972 was made at the
request of the taxpayer, Mr. Gerald R. Ford, in his letter dated
5"5053?“I9_“1973 to Commissiciiet "Alexander. He also stated in a
memorandum dated 0ctsbér 19, 1973, to Tommissioner Alexander that

Mr. Robert McBain, his accountant, will have full power of attorney
(copies of these documents are in the file). On the same date,
October 19, 1973, we (Revenue Agents Joseph Miller and Albert Gaines,
P.0.D. Detroit, Michigan) were assigned the examination of the tax-
able years 1967 ~ 1972, Mr. Glenn Cagle, Chief, Audit Divisionm,
Detroit, Michigan accompanied us to Mr. Cardoza's office, Director
of the Detroit District. Arrangements were made with Mr. McBain,

by telephone, to make the examination of Mr. Ford's records in his
office, Room 435 Old Kent Building, Grand Rapids, Michigan. The
following morning, Qgtober 20, 1973, we started our examination in
Mr. McBain's office. Mr. Kenneth VanNoord, CPA, a staff member,
explained to us the books and records and the method of accounting.
They keep a complete double entry set of books, using the cash method
of accounting, e.g., income is recorded when received and expenses
recorded when paid. A description of these records follow:

Cash Receipts Journals: This is a record of all monies
flowing into two bank accounts, the Central Bank,
Grand Rapids, and the Sergeant at Arms, Washington,
D. C.

Cash Disbursements Journals: This is a record of all
checks written on the Central Bank and Sergeant at
Arms Bank accounts.

Trial Balance: This serves as the general ledger. Bal-
ance sheet amounts of the prior year are carried
over to the current year. A separate trial balance
is prepared for each year. Journal totals reflect-~
ing transactions for the year are posted to the trial
balance. Adjusting journal entries are also posted
to the trial balance. The trial balance is the
principal source for items of income and expense
that appear on the income tax returns.

Adjusting Journal Entries: These are journal entries
made to correct improper postings in the journals,
take into account attorney income, to set up depre-
ciation amounts, or any other necessary entries.

The accountants also keep workpapers which include deprecia-
tion schedules, combination schedules and other types of
schedules, such as prepaid interest.
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Central Bank, Grand Rapids, Michigan Account No. 0764-0016
Deposit slips
Cancelled checks
Bank statements
The principal sources of monies that came into this
account are“rental income payments from the two-family
flat on Sherman Street in Grand Rapids, rental income
from the condominium in Vail, Colorado, a few honorariums
for speaking engagements, medical insurance refunds,
directors fees, and an occasional transfer of funds
from the Sergeant at Arms account. The checks written
from this account are generally for living expenses.
These include checks to cash which are usually cashed
at any one of several Safeway stores for pocket cash.
Groceries would also be purchased. Other expenditures
were made out of this account for medicines, payment
to maids, cleaners, beauty salons, house repairs, etc.
This account could be termed a household account. .
Mrs. Ford signed most of the checks. ' k

Sergeant at Arms Account - National Bank of Washington,
Account No. 0511-0121
The principal sources of monies received are his salary
checks as a member of Congress, honorariums received
for speaking engagements, travel expense reimbursements,
some of the rental income from the Sherman Street flat
and the Vail condominium, Director's fees from Rose Patch,
Ford Paint and Varnish Co., debenture bond interest and
monies borrowed.

Principal expenditures out of this account are for gaso-
line purchases, Federal income tax payments, contributions,
insurance payments, flowers, clothing, house repairs, some
airline trips, some household expenses, security purchases
for his children, various clubs, etc. Most of the checks
are signed by Mr. Ford.

Attorney Account - Union Bank, Grand Rapids
We did not examine this account. This account is handled
by Eleanor Todish, a former secretary of Mr. Ford. She
prepares and gives to the accountants a summary of the
year's transactions which are journalized. The income
and expenses are taken into account on the returns. The
principal sources of income are legal fees for services
rendered from Rapistan and Joe Brown & Sons, both Grand
Rapids firms. The principal checks written are for Bar
Association dues, some withdrawals by Mr. Ford, payments
to Eleanor Todish and a few payments to Mr. McBain ror
accounting services. We did not examine this account for ,
the reason that the money amounts involved are small and "
we have traced withdravals by Mr. Ford to the Sergeant at '
Arms account and the Central Bank account. .
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Forms 1099: We also received from the accountants, Fb}ms
1099 for honorariums, and some interest and dividend
income.

In addition to the records kept by the accountants, leads in the
Sergeant at Arms account led us to several other accounts. These are:

1. Fifth District Account

2., Ford for Congress Account

3. Friends of Jerry Ford Committee
4. Minority Leader Account

1. Gerald R. Ford Fifth District Account
Account No., 932-524-9
Union Bank & Trust, Grand Rapids, Michigan

We received bank statements, cancelled checks and
most of the deposit slips. The principal source of
deposits are honorariums, reimbursement for travel
expenses and some political contributions. Checks
are issued for airline travel to various political
functions and to places where talks are given, trans-
fer of honorarium income to the Sergeant at Arms and
Central Bank accounts, for various office operating
expenses and checks to cash to supply him with funds
on his trips.

2. Ford for Congress Committee, Old Kent Bank

This account was opened during 1972 with an initial
deposit of about $38,450.00. The principal payments
were to Insight for Political Advertising for the 1972
carpaign. The remainder in this fund was transferred
to the Friends of Jerry Ford Account. The analysis of
this fund indicated that it was a purely political fund.
3. Friends of Jerry Ford Committee k
Union Bank & Trust Co., Account No. 933-463-8

This is a purely political fund controlled by Walter
Russell, an attorney in Grand Rapids. The source of
income is political contributions by individuals. The
expenses are for political activities., This fund was
opened on September 22, 1972.

4., Minority Leader Account of Gerald R. Ford
National Capital BRank, Account No. 202-345-8

This account is used to defray the expenses incurred
by Mr. Ford as the House Minority Leader. For this
purpose he received $250.00 a wonth plus $300.00 per
quarter. The principal expenditures are for House of
Representatives Restaurant, Michigan Bell Telephpne
Company, Army and Navy Club, Blackistone, Inc. (flo

and others of a political nature.
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Diaries: Mr. Ford's diaries had recorded in them the
date and place of his trips. He also recorded
in red figures in the date on which he gave a
talk the amount of the honorarium.

Stationery Account: Each representative received $4,200.00
a session which he can draw upon to operate his
office. He can receive any residue if not re-
elected, or if he pre-deceases his spouse or
children, the residue is payable to them.

Forms 942: We received from Mr. Ford copies of Employer's
Quarterly tax return for household employees for
the years 1967 - 1972.

Forms W-2: Copies of W-2's submitted to household employees
for the years 1967 - 1972.

We examined Forms 942, scheduled them and accepted them as
filed. We tied Forms W-2 to Forms 942.
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AUDIT PROCEDURE

ACCOUNTANTS RECORDS 1967 - 1972

Sergeant at Arms and Central Bank
Accounts and Their Related Journals

Amounts shown on deposit slips were traced into the cash received
journals and into the bank statements. About 507 of cancelled

checks drawn on the Central Bank were examined. All checks to cash
were examined. Nothing significant was found. Examined almost all

of the cancelled checks drawn on the Sergeant at Arms account. Traced
selected checks into the cash disbursements journal. Nothing signi-
ficant was found.

Traced the cash receipts and cash disbursement journals to the trial
balances. All this checked out. Traced the trial balances to the
income tax returns. This checked out. Traced the adjusting journal
entries, which included a journal entry to take into account income
and expense from the attorney account, into the trial balance. This
tied in.

Prepared an analysis of Schedule C income and expense to determine
whether all honorariums appear on Schedule C. They do. All Schedule
C expenses were traced to their source. '

Legal income consisting principally of legal fees from Rapistan
and Joe Brown and Sons, were reported on Schedule C. Director's fees
from Rosepatch were reported.

Leads were found in the Sergeant at Arms account which led us to the
"Gerald R. Ford Fifth District Account" with the Union Bank in Grand
Rapids and to the 'Minority Leader Account of Gerald R. Ford" with
the National Capital Bank in Washington, D. C. We requested the
cancelled checks, deposit slips and bank statements for both accounts.

GERALD R. FORD FIFTH DISTRICT ACCOUNT

A cancelled check analysis and deposit analysis was prepared. Imnitially,
we found that a number of deposit slips were missing. We requested these
and received some of them, but were told that the balance of the missing
deposits slips could not be found. However, with the use of the diary
and Mr. Ford and Mr. Buchen's assistance, most of the unidentified
deposits were explained. (Mr. Buchen is a Grand Rapids attorney and

a former law partmer of Mr. Ford.)

This account was used as a conduit to funnel the honorariums into the
Sergeant at Arms account, which in turn appeared as an item of gross
income in Schedule C.
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The honorariums were traced from the diary into cash receipts with
a few exceptions which were subsequently explained after research
by Mr. Ford, his staff and Mr. Buchen. Cancelled checks from this
account for honorariums transferred principally to the Sergeant at
Arms account, and a small number of them to the Central account
were traced, and ultimately appeared as income on Schedule C by
prior tracing. Expense items were examined and are explained in
the "Examination Results'" part of this narrative.

With respect to honorariums for 1967, we encountered difficulty in
tracing these. Reconciliation of honorariums recorded in the diary
and in the receipts journal indicated an amount of $236.50 more in
the receipts journal than in the diary. This was not pursued any
further.

MINORITY LEADER ACCOUNT

An analysis was made of cancelled checks and deposits of this account.
Expense items were examined and are explained in the "Examination
Results' part of this narrative.

GRAND RAPIDS MUTUAL FEDFRAL SAVINGS & LOAN ASSOCIATION

This is a savings account in the name of "Hon. Gerald R. Ford &
Elizabeth B. Ford.'"  The ledger sheet and signature card were re-
ceived from the bank. Withdrawals and deposits were traced with
the exception of a number of $33.75 deposits. Interest income from
this account was properly reported. In view of the small amount
these items were not questioned at this time. However, source of
these deposits will be verified at a later date.
FRIENDS OF JERRY FORD COMMITTEE
UNION BAMK AND TRUST CO.
GRAND RAPIDS, MICHIGAN

Mr. Walter Russell, a Grand Rapids attorney, is chairman of this :
account. He provided us with Xerox copies of the account and listings
of contributors' names. Cancelled checks were analyzed and deposits

_reconciled to the amount of contributions. This is a political account.
No personal benefits to Mr. Ford were found.
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Results of Examination

On November 2, 1973 we were advised that an interview had been arranged with
Mr. Ford and reservations were made for our trip to Washington, D. C. On
November 3, 1973 we met with Mr. Ford and Mr. McBain to discuss the request
for additional information and determine what records were available to
satisfy the request and expedite the audit. At the meeting we discussed
items previously included in 1972. We also made arrangements to receive

the diaries from Mr, Ford for our inspection and analysis. This meeting

and a subsequent meeting on November 7, 1973 included a discussion of the
following issues.

Auto Depreciation and Expense

The return reflects the deduction of auto expense and depreciation for each
of the years. We were previously informed that since Mr. Ford was the
Minority Leader of the House a chauffeur driven automobile was provided for
the fulfillment of these duties. :

Mr. Ford stated that the auto was depreciated due to the fact that he has
unusually long hours and does not like to work his chauffeur over 40 hours
a week., He also stated that he has extensive travel by auto for honorarium
speeches, travel to and within his home district and that on occasions it

is necessary for his wife to attend functions when he is not available, thus
requiring the use of the personal auto.

We considered an adjustment for the years 1967 and 1968 based on the fact that
the taxpayers depreciated two autos at 50% business usage. Since the adjustment
would result in a small tax change, and in view of the fact the statute of
limitations had expired no adjustments were made for these years.

Dues and Entertainment

Dues and Entertainment were initially questioned because of the lack of
documentation and lack of knowledge by the agents of the business relation-
ship of the expenditures at the various clubs.

Mr. Ford explained the membership and purpose for each of the facilities as
well as what clubs he considered business as distinguished from those handled
as personal expenditures. Mr. Ford charged to his drawing account as non-
deductible personal expenses amounts paid to Burning Tree Club, Congressional
Country Club, Henry Smith Flowers, University Club, Blackistone (flowers),
Fostoria Glass Co., and Gandels (liquors and wines) and others. The records
substantiate Mr. Ford's statements that where there was no business purpose
these amounts were treated as personal in the Sergeant at Arms and the
Central Bank accounts. Payment of all expenses were verified by our
inspection of the cancelled checks.




Contributions

Several Contributions were questioned due to the lack of knowledge about
the organization in the Grand Rapids area. The larger contributioms -
claimed on the return were as follows:

Grand Rapids Board of Education

Scholarship Fund $1,000
YMCA 250
National Football Foundation

Building Fund : : 400
Vail Clinic ' 550
UFCS Committee of 100 N 400

In each case the contributions were accepted as being allowable as a
result of our discussion with Mr. McBain and inspection of the cancelled
checks. Nominal contributions were checked under Code Section 170(c) and
are accepted as correct by inspection of the cancelled checks.

Depreciation — Vail, Colorado

The prior RAR contained a reviewers comment concerning depreciation with
regard to Section 179. We also felt that an issue should be raised as to
the use of 200% depreciation since the condominium was first depreciated
in 1970. ~

The cut off date for the use of 200% depreciation for this type of
property was 7/25/69.

The records presanted to us substantiated the fact that the purchase
contract was signed and an initial deposit was made on 6/25/69 supported
the use of both 200% declining balance depreciation and additional first
year depreciation. The basis for depreciation purposes was properly
reduced prior to computing depreciation.

Basis of Ford Paint and Varnish Stock and Debenture Interest Income

The information received from Mr. McBain's office and Kent County records

compared with the sale of stock on the return reflected a difference in

the number of shares. The records of Kent County revealed that Mr. Ford

received 651 1/4 shares of stock as an inheritance from the estate of his
“father, Gerald R. Ford. The 1967 tax return discloses the sale of 1076 1/4

shares of stock of Ford Paint and Varnish on 6/67.




Mr. Ford stated that he did purchase shares of common stock of Ford Paint
and Varnish before or during World War II, that he did not remember the
purchase price but that the stock was sold in 1967 to Detroit Paint Co.

The valuation of the 651 1/4 shares of stock inherited was $11,114.34.

Due to the nominal amount of $935.91 for the remaining 425 shares the

basis was accepted as reported. He also stated that at the same time

the Debentures that he owned were extended for a period of five years

with an increase in the interest rate from 7% to 8%. The records maintained
in Mr. McBain's office also reflected that one interest payment for 1969
was received 1/2/70 and recorded in 1970 as interest income,

Repairs - Grand Rapids Rental House

We questioned the expense for a roof repair in the amount of $655.00 and
one other repair to the flat.

Mr. Ford stated that he did not remember the transactions other than the
persons renting requested that the work be done. He did state that for a
house that size (he described the house and number of rooms on each floor)
it would cost a lot more than that for a new roof. We accepted this item
based on the statements by Mr. Ford, and inspection of the two cancelled
checks in payment thereof.

Deposits

We discussed with Mr. McBain and Mr. Ford the fact that the list of
deposit tickets requested on 10/26/73 was not received in total and that
although numerous deposit tickets were received the source of some were
not identified. Mr. Ford explained the source of the 1972 deposits and
requested that a list of the particular items be submitted so that his
staff could trace them. The list was prepared and many deposits were
traced to sources not previously identified. The amounts of the remaining
unidentified deposits were nominal supporting the fact that the source of
the deposits was not from Honorariums. On this basis the remaining items
were not taxed to Mr. Ford.

Cash Available for Living Expenses

We had originally been informed by Mr. McBain that all income was deposited
to the bank (either S/A/A or Central). This meant that the only way of
obtaining cash for living expenses was to write a check to Cash. The
analysis of the checks to Cash or Safeway is as follows:



1967
1968
1969
1970
1971
1972
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Central (W-1 - Household Acct.) S/A/A - Mr, Ford

3,380.00 3,600.00
2,160.00 1,130.00
2,190.00 1,940.00
2,262.00 980.00
3,000.00 3,350.00

2,675.00 Maids pd. by Cash  225.00

Mr. Ford explained the absence of checks to cash as a combination of the

following:

1)

(2)

(3)

In addition to the above amounts, Betty (his wife) also writes
checks to Farlington Beauty Salon in round amounts. The amounts
appear to be for more than her hair. He believes she is receiving
cash.

He was surprised himself to know that he can go through a week
spending $5.00 or less because of his numerous meetings and
lunches paid by others, particularly during the campaign season.
When he is on the road in his congressional district, all 3 meals
each day are paid for by some political or social group.

Mr. Ford went through his 1972 diary and informed us of the
following trips. As a result of the examination of Mr. Ford's
1972 diary and further discussion with him, the following
trips were identified: |

1/1 - 1/6 Vacation - Vail, Colorado.
: (Checks for $450.00 in 1971 - per Agent's
analysis of cancelled checks)
4/1 - 4/8 Palm Springs, Calif.
All expenses pd by 5th Congressional Dist.
Acct. - per Agent's analysis of cancelled
checks.
5/28 - 29 Winston - Salem, N.C.
Expenses Reimbursed ~- Commencement Speaker
6/23 - 7/8 China Trip - official U.S. Trip
Expense money from 5th Congressional District
per Agent's analysis of cancelled checks -
Travel by U.S. Govt. & Republic of China
8/19 - 8/26 GOP Republican Convention & Orlando
Expenses paid by Republican Party
Orlando expenses paid by friends
10/16 - 11/7 Campaigning - Plane tickets and cash 5th
Cong. Dist. - per Agent's analysis of
cancelled checks
11/9 - 11/19 Jamacia

All bills paid by one in party - Expenses ﬁﬁfﬁiﬁiﬁ

totaled - Mr. Ford pd 1/4 of all expenses {Sﬂr
by ck 437 - 11/29/72 ~ per Agent's analysls |7

. of cancelled checks. o m&%:\~;~‘d’/;;
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12/18 - 12/31 Vail, Colorado
Checks to Lodge at Vail, Dec. 72 - $500.00
per Agent's analysis of cancelled checks

In addition to the above trips Mr. Ford stated that from Jan. - Oct. he made
75 other trips (Plane fare and cash for expenses paid by the 5th Dist. Acct.)

(4) Of the 4 children, 3 were away at school during 1972.

(5) Mr. McBain referred to the above Check Analysis and pointed
out the small amounts of checks to cash by Mr. Ford during
the campaign years.

We also prepared analysis of the plane fares and cash for each of the years.

At a later discussion Mr. Ford, stated, when asked about the number of times
he eats at the House of Representatives Restaurant personally and the cost,
that "the House session starts at 12:00 noon and he only eats there two
possibly three times a month." He also stated that the cost of his usual
lunch of cottage cheese and unsweetened grapefruit juice is very nominal.

As a result of discussions with the taxpayer and analysis of the cancelled
checks by the agents, it is our conclusion that there was sufficient cash
for miscellaneous living expenses. Substantial living expenses were paid
by check in 1972. The schedule below reflects amounts of cash available
for miscellaneous, out-of-pocket expenditures:

Checks written by Mr. Ford 225.00
Checks written by Mrs. Ford 2,895.00
Total $3,120.00
.Pd. for Domestic Help (Per 942's) 2,074.00
Total left $1,046.00
Pd. by Cash per Journal Entry 408.61

Total Remaining for Cash Expenditure $ 637.39

Minority Leader Account of Gerald R. Ford
Gerald R. Ford - 5th and District Account

An analysis of expenditures from the above two funds was made for each of
the years under audit. Numerous items were considered to be taxable before
receiving Mr. Ford's diary and the fact that we were unable to trace trips
to locations at certain times of the year. The discussion with Mr. Ford
informed us of the purpose of each account and the reason for payments to
Press. Intelligence, Inc., The Congressioral Club, The Capitol Hill Club,

C & M Sunshine Club, Fostoria Glass Co. and numerous other parties. Payments
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from the Minority Leader account in question were almost exclusively to
Army and Navy Club, House of Representatives Restaurant and the Capital
Hill Club. Mr. Ford stated that both the Capital Hill Club and the House
of Rep. Restaurant and places where he entertains other members of Congress
and constituents in the operation of his job as Minority Leader. It was
also noted that expenses of the Congressional CC and Burning Tree were
considered personal, or segregated from the previous items considered to
be entertainment except when Mrs. Ford entertains other members wives at
business functions (about once or twice a year). The expenses for the
above amounts were accepted based on the above information.

Payments from the 5th Congressional District account in question were
principally cash expenditures for travel and airline tickets which could
pot be traced for any particular honorarium reported or reimbursement of
expenses deposited in the 5th District Account. An additional item in
question was the purchase of clothing for Mr. & Mrs. Ford through the
S5th Congressional District. After receiving the diaries for the years
1967 - 1972, all of the plame travel tickets and cash advances were
accepted as legitimate political expenditures. The only item which was
adjusted was the clothing purchase for Mr. & Mrs. Ford in the amount of
$871.44 as identified below: :

4/17/72 Milton Hoffman 632 200.00

6/20/72 Woodward & Lothrop 681 287.16

6/21/72 Lord & Taylor 682 224.12

6/20/72 Central Charge 683 160.16
Service o

$871.44

This item has been adjusted and the taxpayers counsel has accepted the
addition to income for the purchase of clothing from the 5th Congressional
District account.

A distinction has been made between the above issue and the
$1,600.00 in checks reimbursing Mr. Ford for the expenses of.
the China trip during 1972. The explanation as to the reason
for the reimbursement was as follows:

(1) This was an official U.S. trip at the request of the
President of the United States.

(2) It involved substantial travel throughout China - only
the second time U.S. citizens had visited China in many

years.

(3) Due to the weather conditions, terrain and extensive
travel as well as promoting the U.S. image abroad so
as to develop relations between the two countries special e
clothing was purchased specifically for this trip and would/ﬁﬁ“" .
not have been otherwise purchased. This special clothigg o

considered of special rain coats, wooden walking shoes, -
short sleeve shirts. ] .
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%) Numerous items were purchased abroad - both clothing and
gifts for republican and democratic associates and
constituents.

It was concluded that under Rev Rul 71-449 the purchase of special
clothing specifically for the China trip and not worn now and gifts
to associates in Congress and the Senate as well as constituents
did not result in taxable income to the taxpayer.

One additional item included in the 5th Congressional District account
consisted of Check #785 dated 11/30/72 in the amount of $1167.00 for the
purchase of tickets to Vail, Colorado for the family Christmas Ski
Vacation. Mr. Ford believed that this amount has been repaid. He
instructed Mr. McBain to make the necessary reimbursement which had
been overlooked.

Diaries -~ Recepits

The analysis of the diaries resulted in several questions being asked
both Mr. McBain and Mr. Ford. In all cases the items were found to

be correct including a $2,000.00 honorarium shown in the diary in
December, 1972 but recorded on the books and reported as income in
January, 1973. It was learned that Mr. Ford records the honorarium at the
time it is expected, nct necessarily when received.

Exemption - 1972 - Son - Michael

We received information from the accountants concerning the income reported
by Michael Ford. Michael's return reflected W-2 wages of $2,894.15. He
also received dividends amounting to $342.49, interest of $329.95 and
Capital Gains income of $266.49. The above total income amounted to
$3,833,07. Based on information received from the records inspected and
examined we were satisfied that the support test was met. He was also a
full time student for over five months of the year. Information regarding
the passive income (See l4l(ex.l) rules could not be verified

since the return was not provided; however, Mr. McBain stated that he

will check this item and prepare an amended return if necessary.





