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gross
Why is the President's/income for 1975 not simply $250,000 which he
makes in salary and expense account?
The extra money is accounted for by a combination of dividends,

interest on bank accounts, and net rental income from his rental

properties.

Is it proper to include the $50,000 expense account as gross income?
It is required by law that it be treated as income, and therefore it

is taxable unless accounted for as a business expense item.

Please account for the differences between the President's gross
income and his taxable income:

There are three basic items which account for the differences:

One is personal exemptions. The President has claimed five exemptions;

for himself, Mrs. Ford, and three children, @ $750 each, totalling

$3750. Secondly, the deductions, as shown on the chart; and third,

business expenses accounted for specifically in the President's return.

Which of the President's children did he not claim?
It is our understanding that he did not claim Steve Ford because he

was not living at home and he is not a fulltime student.

What kind of business expenses could the President have and claim?

One good example of the type of business expenses the President incurs

is the cost associated with purchasing and mailing out the more than

35,000 Christmas cards this past year. ; 'Vfrfﬁ

{(More) o pm ™
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What are the charitable contributions the President made and claimed
on his return?
We feel that the President's charitable contributions are a private
matter. As I told you earlier, most of this was in small contributions

to such organizations as the Boy Scouts, American Red Cross, etc.

Where does the President pay his State taxes?

Michigan

What other taxes does the President pay beside state taxes to Michigan?
He pays property taxes on his rental properties and sales taxes, which

are deducted from the standard tax tables.

Private accountants will say that according to the tax tables, he
should pay more than the $94,000 on a $204,000 taxable income. Why
the difference?

That kind of a problem is associated with the use of a standard tax
table. Under the tax laws, a maximum of 50% tax is the rate on earned
income that is salaried income and a maximum 70% on unearned income,
such as dividends and bond interest. Almost all of the President's
income was salaried income; therefore the limitation of 50% marginal
tax rate applied; His tax rate would be higher if he had had more

unearned income for dividends, interest, etc. The X,Y,Z tables and

Schedule 4726 were used in computing his tax.

What interest payments does the President have? iA 7
The President has a few small outstanding @ 18ans; for
example, one loan was to enlarge his Alexandria, Virginia, home

when he closed in the garage, after becoming Vice President, to use

as a room for the Secret Service.
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As you can see, the interest in 1975 was less than half of the
interest in 1974. This indicates that the President used sSome

of his 1975 income to reduce his loans.

Why didn't you update his financial statement which you put out before
That was a statement of the President as of December 31, 1975. It
has not changed since then, and net worth statements are traditionally

put out at the end of the calendar years.



THE HONORABLE GERALD R. AND ELIZABETH B. FORD
STATEMENT OF NET WORTH
DECEMBER 31, 19875

ASSETS
Cash in Banks $ 1,239
Securities: _
Ford Paint and Varnish Co. - Debenture Bonds $ 9,031
Central Telephone of Illinois - Stock 2,734
Stein Roe Farnum Balance Fund - Stock 1,208 12,973
Cash Value - Life Insurance: :
Gerald R. Ford (Face Value $§ 25,000.00) . $ 8,267
Elizabeth B. Ford (Face Value $ 5,000.00) 1,634 9,901
U. S§. Congressional Retirement Fund - Contributed Cost 53,701
Real Estate:
Residence - Alexandria, Virginia - $ 90,000
Condeminium - Vail, Colorado E 90,000
Rental Dwelling - Grand Rapids, Michigan ’ 30,000
Cabin - South Branch Township, Michigan
(% interest) 2,000 212,000
Furnishings and Personal Effects:
Residence $ 20,000
Condominium - 6,000
Rental Dwelling P 2,000 28,000
Automobiles and Other Vehicles 6,875
TOTAL ASSETS $ 324,689
LIABILITIES
General Bills Outstanding $ 1,200
NET WORTH $ 323,489
7\\
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THE HONORABLE GERALD R. AND ELIZABETH B. FORD
NOTES TO STATEMENT OF NET WORTH
DECEMBER 31, 1975

-

The Cash in Bank consists of accounts at the Central Bank N.A.
Grand Rapids, a business account and a personal account at the First National
Bank of Washington.

The Debenture Bonds are with the Ford Paint and Varnish Co.

The Stock consists of 135 Shares of Central Telephone of Illinois
and 72.206 Shares of Stein Roe Farnum Balance Fund.

All securities were valued as of December 31, 1975.
The cash value Life Insurance was supplied by New England Mutual
Life Insurance Company.

The U. 8. Congressional Retirement Fund represents your contributed
cost te December 31, 1975,

The value of the Real Estate, Furnishings and Personal Effects
represent estimated market values determined by ,you and ares in excess of
the original cost. . o

The automobiles and other vehicles consist of a 1974 Jeep, 1972 Jeep
and & 1971 Mustang. These vehicles were valued by Orson E. Coe owner of Coe
Pontiac, Grand Rapids, Michigan, ‘

The general bills ocutstanding are estimated miscellaneous items
unpaid at December 31, 1975,
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AT , Guano Ravioy, Blicit,, Ooclober 29, 1973
Hon, Jowane W, Cannon,
Uhairman, U1.8. Scnate Commiftay o» Itulg,g wnd A:lmlnlalra“on. tho Capital,
Wuuklnyluu D.. N
Dasw Sie: In nccordance with Coumummnn Gerald u ls‘ord'n. requcnt we hnve
prepared and ure sulimiiting to you the enclosed stalement of his und Mes, Ford®s
nek worth as of Scptember 80, 1074, The statement of nel worth should be cone
sidered I conjunction with the notes to the stutement which ave attached. ,
This flvn has served pa Congrossman Ford's tux accountanuts siuce 1940 aud
we ake generally famtllay with all of hils fasncial veconds and trunvacilons, t
Por purposes of proparing thiy statement of net woril, we have relied on the
complete Nnancial Information supplied by Cougressman Ford ench yeur,' uadd
stored in this oflice, conslutiug uf L‘mﬂt hooks, bunk statements, cancelled focks
aml depoalt stips. The market values of the Rea)l Mastate und furnishings were
supplivd by &mgre»uuu Ford and rupresent his-eutimate of current values.
Sincerely, e eeth gnoa oding s, 4% i Nis TabiE t o s 3
fati u« o l--w ool Hoseet ¥, MoDlarw, o
e iy sl oy .Ocrnﬁcd Publio Auaauulant.

Giorald B. and Bliz nb«.u B Ford, mucuu'ul of ucl worth, Sapt. 30‘ 1913

Assetn:
Cush in banks.
Savings uccount—Grand Rwld- Mutyal Federal

Becurltios:
Ford Puint and Varatsh Co.—debentnre bondSe oo oo ocaceunny . 9, 031

8!, 001
281

Centrn) Telephione of Tlinols—atock 8, 240
Stelu Ros Fagnum Balanee Fund—stock , 31,209
Subtatal - 7 : ¢ 18,670
e

Cash value—-Yife Insurnnca:
tlen ol R Pord (face value §25,000) 6, 000
Ellanbeth B, Ford (fave valua $3,000) 1,407

Bubtotal ; 8, 487

1.8, Congressional Retlrement Fund—contreil d cost. 40, 414
Real Estate: ‘ ; '
Restdence—Alexandria, Va 70, 000
Cacloalnium—VYalt, Colo ©53, 000
Nentul dwelllng—Qrand Raphds, Mich 25, 000
Caliu--Sonth Branch Pownsbip, Aich, (34 nterest) covoeeaen 000
R o S e 162, 0L0
Farulshings: ] -
lhmhlvmm 12, 600
o tulum 3 - 8, 600
° Rental dwelll 2, 000
Subtotal 19, 600
Antioblilcy and other vebicles 8,725
“Potal pasetu, 204, 078
=

(368)
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Liabilities
Notes paysbie—Natlonat Bank of \\'n.sh[ngtnu.-.-----,-.---...-.- §i, 20n
Uenceal bidis onlsiand! 3,500

Fotal Halddities
Net worth. ...

Ga.uu.u K. ang h.uulm'u I, Youn, Noves 10 STaremunT oF Net Wokru,
v Beepemssw 30, 1973

The cash in bunks consiats of an pccount ut Hergeant at Anay, Washinglen D.C,
Central Bauk, Grand Ruplds, Michigun and Dulon Baok and Prust Co. Grand
l}npldu, Michigan,

The debeuture hunds—VFord Patut and Vaendsh Co. are due on July 1, 1075,
The stock secusrition censlst of 183 shures of Centond Letepdone of IHinulas uml (V1
sharey of S(eln ’luw. Paraum Uuhmu: Fuad valued at saiket vilue on Seplcis-
Ber 30, 1073,

The canh mm—-mc lu-\'mneu wan supplied by New Buglind Muadusl Life
’nsurunce Ca.

¢ Tue U.B. Congresslonn)’ remeuu-n; rmul n-pmwuu Congressman Vord's cou-

fil-ului ¢ost to HBeptember 30, 1978, -

The rea) estato und fnrulnhluu reprenent esthuated xanrket value supplied by
Congressmnan Ford, which ake In exeess at original cost nnd values detergined
frowm properly tax asscssnets,

The automoblles and olber vehleles which cousist of a 18 Chryaler, 3972
Jeep, 1064 Mustang, 1971 Blustang und a 1072 Motoreycle, were valued by Berger
Chieveolot Co. Grand Rupids, Michigan,

The notes ;my.uhlu—Nuthrnnl uunk of Washitugton, nve short-tevin notes mature
ing at 80-day intervals.

The general bills outstanding are estimated mlw«n.umons s uapald at
Beptamber 80, 1073.
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April 16, 1976
: ACTION

MEMORANDUM FOR THE PRESIDENT -

FROM: PHILIP W, BUCHEN } :

SUBJECT: Request for Equal Time Waiver

Adrian Weiss Productions has requested that you waive your
rights under Section 315 of the Communications Act to permit
the television broadcast of fwvo of Ronald Rcagan's old movies -~
"Cattle Queen of Montana' and "Tennessee's Partner, "

Recommendation

Stu Spencer, Bob Visser and I recommend that you sign the
attached waiver.



THE WHITE HOUSE

WASHINGTON

April 20, 1976

Dear Mr, Weiss:

It is my understanding that Adrian Weiss Productions has
requested that I waive my rights for equal time under
Section 315 of the Communications Act so that it may
broadcast a number of Mr, Ronald Reagan's old {films,
This waiver would eliminate any claim for equal time that
might arise from the showing of '"Cattle Queen of Montana"
and '""Tennessee's Partner't,

Since the nature and context of these two films do not relate
to or affect the political process, I am willing to grant such
waiver of my rights to equal time provided under Section 315
of the Communications Act, '
Smcerely,

y» R

Mr. Adrian Weiss

Adrian Weiss Productions

186 North Canon Drive

Beverly Hills, California 90210

N“'w- n"‘”'”



April 15, 1¢7¢
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©"O: Philip Buchen /

Legal Counsel %
‘4,,—"',' {r' S

FROM: Tim Ryan 4 [/

RE: Request for Waiver -- Advian Weics Productions

After conversations with Stu Svencer of this office
and Mr. Adrian Weiss, we agree with your decision to
recomrend a waiver of "eqgua 21 ¢ ve” undesr Section 315 of
the Communications Act for the two Reagan films noted on
the draft letter to the President. If you have any
comments or changes, please contact us

T.T.R.
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It is wmy vndﬁrv“anding thaet Adrian Ve
has requested that T waive my vightes for equ e
Section 315 of the Comaunications Act so that it may broad»
Cad' a number of Mr. Ronald Reagan's old filwms. This waiver
would eliminate any claim for cqual time that might arise
from the howing of "Cattle Quecen of Montana" and

”1&9;&%5@@ s Partner™.

Since the nature and context of these two films do
not relate to or affect the political process, T am willing
to grant such waiver of my rights to equal time provided
under Section 315 of the Communications Act.

Sincerely,

Gerald R. Ford
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‘Mr. Robert Visser
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; March 30, 1976 s
Dear Dob:
As I discussed with you over the telephone, RAdrian Weiss
= . s =

Productions would like to receive a weaiver from Presidont
Ford of his riaghts under Section 315 of the Communicaticns
Act. The vurpose of this waivor is to elininate any clairz
to equal time on the part of the President that might arize
from the use of broadcast facilities to show two of Ranald

-y

i

Reagan's old movies which are owned by Adrian Weiss Produczicnz.

Enclosed are copies of letters received from the Productions
firm. The informetion sheet describing the two pictures wes
not enclosed, hut I lecarned by telephone that the titles oif
the two films are:

"Cattle Queen of Montana"
"Tennessee's Partner"

I assume the titles say enough about the nature of the films.
I would think it approarlutc to grant the requested waiver,
but I thlnk this 1g a xatter “for the Proaldcnt Forg Commi te

and, if a waivexr is rccommended, a form of letter for thc
President to sign.

Enclosed alsc is a copy of a 1966 Federal Communication Commis-
sion's letter which deals with the subject of Section 315 waiver:

I believe Mr. Weiss would appreciate a prompt response from ycu.

Slncerely,

hlllp W. Buchen
Counsel to the President

General Counsel

President Ford Committee Y
1828 L Street, N. W. -
Washington, D. C. 20036 \

Enclosurcs .

ST R SRR RN St R e el i e S A TIRE eSS e S e R e oy - -
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March 17, 1976

Philip ¥. Buchen, Esquire

Personal Counsel to President Gerald R. Ford
White House

1400 Pennsylvania Avenue

Washington, D.C.

Deaxr Mr. Buchen:

I am quite concerned regarding your delay in not answering
ny letter of Marxch 3, 1976 inasmuch as the certified mail
return receipt shows that said letter was delivered to you
on March 8th.

As each day goes by I continue to lose revenue and pay bank
interest due to the equal time doctrine and resultant
television station taboo on exhibiting the two Ronald Reagan
pictures thereby negating the small group of nine (9) titles
of which the Reagan pictures are part and parcel.

I was brought up to believe that every man's home is his
castle, that every citizen has certain definite inalienable
rights and since I hope that I fall in the aforementioned
catagory I once more respectfully request your immediate
attention to this matter so that we may freely make use of
property rights to which we are legally and morally entitled.

After you have screened the two guestionable motion pictures
and assured yourselves that the scope of each is not political
in nature, I feel cextain that President Ford will agree with
‘my stand and therefore hope that President Ford will waive any
demand for equal time.

Once again, I thank you for a prompt reply and your favorable
consideration,

Very truly yours,

ADRIAN WEISS PRODUCTIONS

ﬂ;f et 2o

Adrian Weiss

AW:gb

WORLD WIDE PRODUCTION AND DISTRIBUTION
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March 3, 1976

Philip W. Buchen, Esguire

Personal Counsel to President Gerald R. Ford
White House

1400 Pennsylvania Avenue

Washington, D. C.

Dear Mr. Buchen:.

It has been brought to my attention through the
enclosed newspaper article that you or your staff
will take it upon yourselves to view the two (2)
Ronald Reagan motion pictures we own, to determine
whether or not there are any polltlcal overtones con-
tained therein.

We respectfully request your immediate attention to
this matter, in order that we may freely make use of
our property rights to which we are legally and mor-
ally entitled, and hope that President Ford will
waive any demand for equal time.

I shall thank you for a prompt reply and your favor-
able consideration.

Very truly yours,

ADRIAN WEISS PRODUCTIONS

///Mz\ NS

Adrian Weiss

aW/g
Enclosures

P.S. We are enclosing for your interregnum infor-

mation, a press sheet on each of the two (2)

- motion pictures, from which it can be deter-

mined that the scope of each film is not po-
litical in nature.

M/ADIN WINE DHDANMICTINN AND DICTRIRIITION




SAN ANTONIO VOTINC ZIGHTS

¥ - -

Q. The Justice Department last week thizcted to the 1972

annexation made by the City of Sa- in-onio, acting under

provisions of the Voting Rights Ac=, which was extended
to Texas last year.

The Department disapproved the annsxztions because they
diluted minority votlng strength *j 1.3 percent. Results
of the action could tie up city elsctions for years and
cause serious financial problems Zor zhe city.

You vetoed the child care bill Tu ’
was an unwarranted intrusion of ZzZerzl power at the
local level. Do you also view the Justice Department's

action concerning San Antonio annsxz=-ions as an unwarranted
intrusion? ,

szv on the basis it

z3

=
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”*A.wFirst there is no comparison betwzzn <The Child Care Bill

and the Voting Rights Act of 1963, anz lt is pointless to’
try to draw one.

But I am well aware that San Antonic Za2s a problem as a

result of the Voting Rights Act. Yzszsrday (4-8-76), I have
been told, your mayor, Lila Cockrzll, and members of your
City Council were in Washington sssking answers to the
problem. They met with Sen. Tower, S=n. Bentsen, and your

- -

representatives, and with officiz’s cZ the Department of
Justice. ~

-t

I understand that it is possibl= s =eset the Justice
Department s objections by modi wing San Antonio's

they are elected on a dlstrlct-zy-:1=-*1ct basis.

- -

‘The Justice Department informs ms zhz: as a result of their

- -

meeting yesterday we learned tha< zhs City Council strongly

favors single-member districts, zni ztzat efforts are now
under way to attempt to achieve zixzm znd to remove the
grounds under which the Justice Zs=czrtment objected to the«*"
annexations.

I have every confidence that the = tment will make eVGry
effort to see that these negotiazizns zre successful. ‘
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THE WHITE HOUSE

WASHINGTON

THE PRESIDENT'S BRIEFING BOOK

QUESTICONS AND ANSWERS
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TEXAS PROFILE




TEXAS

StatéJProfile

Texas, popularly known as the "Lone Star State" for the
single star in its flag, won independence from Mexico in
1836, was a republic until 1845, and was annexed by the
United States, becoming the 28th state. The state flower
is the bluebonnet, the bird the mockingbird, the tree the
pecan, the sone "Texas, Our Texas." The state flag consists
of a blue perpendicular stripe (next to the staff) on
which is placed a single white star; and two horizontal
stripes, the upper white, the lower red. The capital is
Austin.

Obscured by a mist of myths conceived by others and by
fictions maintained by its own, Texas has been extravagantly
praised and deplored from its beginning. 2An early example
of censure was a l6~page pamphlet written in 1845 by
Edward Everett Hale: How to Conguer Texas, Before Texas
Conguers Us. The tone of the censure had not changed much
a century later. Never less than sixth of the United States
in population in every federal census from 1900 to 1960,
second largest in area, and first in its capacity for
illusion, Texas 1is one of the few states to have been an
independent nation (1836-45) before joining the Union. More
than any .other member of the former Confederate States fo
America (1861-65), Texas escaped the economic and social
penalties of being a unit of the American South after 1900;
beginning notably in the 1940's petroleum and later
petrochemicals were its stimulants.

So great are its area and diversity, which are causes
of problems peculiar to it, that Texas is easier to
comprehend as a region than as a state. Indeed, it is
unigue in having the right to divide itself into more states,
an event even less likely of realization than the
transformation of Texans into a taciture people. The joint
resolution of the state's annexation to the United States
says: "New States of convenient size, not exceeding
four in number, in addition to the said State of Texas...
may hereafter, by the consent of said State, be formed...."
Any definition of the state's character is imperfect, a
result of its vast area and diversity. The culture of the

Rio Grande Valley is foreign to that of the Great Plains
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area, hundreds of miles to the north. The concerns of the
El Paso region are seldom those of the Texas that touches
Louisiana, nearly 800 miles to the east. Dalhart, in

the Texas Panhandle, is nearer to the capitals of New Mexico,
Kansas, Colorado, Oklahoma, and Nebraska than to the capital
of Texas. The state's area is as much an obstacle as an
advantage.

Texas is almost exactly midway between the Atlantic
and Pacific. 1Its 624 miles seacoast is the third longest
of the conterminous states. It has a border touching a
foreign nation whose civilation, language, and dominant
religion differ from its own, longer than all the rest of
the states together. It is a land of extremes, and of such
almost inconceivable variety that it cannot be compared
with any other state, not even with any other equal land
area in the nation. Its mineral wealth is its fortune:
since the 1930's it has been first among the states in the
value of its mineral production, mainly oil and natural gas.

Texas is divided by the four North American physiographic
regions that extend into it: the Gulf coastal plain, entering
from the east; the central lowlands, from the north; the
Great Plains, from the northwest; and the eastern ranges of
the Rocky Mountains, which cross the Texas Trans-Pecos region
(the western part of the state between the Rio Grande and
the southern boundary of New Mexico), also from the northwest.

The historian Walter Prescott Webb has shown that by
accident "Texas stands in the physical path of a special
destiny." The accident is a cultural triangle in which
three natural environments, three molds of separate cultures,
meet and oppose each other in Texas: the woodlands, the
plains, and the desert. There is also a fourth, the sea.

Texas is the only state to retain ownership of its
public lands, a circumstance of large importance in
financing education. The republic of Texas claimed a .
public domain of more than 225,000,000 acres. By the . s
Compromise of 1850, 72,892,000 acres of this land were =
transferred to the United States for $10,000,000 and, in
1855, an additional $2,750,000. The transferred land
eventually formed parts of the states of New Mexico, Kansas,
Colorado, and Wyoming. Nearly 52,000,000 acres, or roughly

30% of the state's total area, were given to benefit public



education, later endowed by land sales, rents,
mineral leases, and royalties.

More important are the distinctive contributions of
Texas to Western civilization: The union of the common and
the civil law that produced the doctrines of community
property and homestead exemption, the abolition of special
pleading, and the blending of law and equity in a single
court. These innovations, growing out of the Texas
revolution, have spread not only throughout the United States
but to some extent throughout the English-speaking world.

History

Man has been traced through 15,000 years of the state's
history, but historically~~~the time in which people of
BEuropean origin haveknown the land that became Texas---the
state's history began early in the 1l6th century.

The Spaniard Cabeza de Vaca opened the period of

exploration when he and three companions, sole survivors
of a wrecked ship, washed up on the Gulf Coast in 1528.
Years later he wrote an account of this adventure, the first
written record of the land. Within two decades Francisco V.
de Coronado and the followers of Hernando de Soto, searching
for mythical cities of gold and gems, explored parts of
Texas. The first settlement in Texas was made in the extreme
western part of the state, near El Paso, in 1682, an accident
of fate for which the Indians of New Mexico, revolting
against Spanish rule, were responsible. The next settlements
were made in the extreme eastern part of Texas, in 1690,
when French desires for the land aroused Spanish to

-; establish missions there.

\\\ ,x; For three centuries after Cabeza de Vaca the land

-

belonged to the Spaniards, then to the Mexicans for a brief
interval (1821-36), and afterward to Americans. Mexico, of
which Texas was a part, won its independence from Spain in
1821. Late that year 300 American families, led by

Stephen F. Austin, 28, began colonizing land granted by Mexico.
Other groups followed until perhaps 30,000 Americans, four
times the number of Mexicans, were living in Texas by 1836.

The Mexican government, though suspicious of the burgeoning
American population in Texas, was unable to cope with it



while contending with its own spasms of revolution and a
rapid succession of administrations. The American colonists
got their land from Mexico, but their different language
and culture caused them to shun the republic. Mexico tried
in vain to discipline the colonists. It abolished slavery,
it levied duties, it established military garrisons, and at
last it declared martial law and tried to disarm the Texans.
Inevitably, fighting erupted at several points, notably at
Gonzales on October 2, 1835, when the Mexicans were first
repulsed in the first battle of the Texas revolution.

On March 2, 1836, when the Mexican dictator Antonio
Lopez de Santa Anna had recaptured San Antonio and was
closing in on the Alamo's few defenders, Texans meeting
at Washington-on-the-Brazos declared their independence,
established the Republic of Texas, and elected David G.
Burnet provisional president. Command of the army was
given to Sam Houston, formerly a United States congressman
and governor of Tennessee, who 1s the most remarkable
figure in Texas history.

The new nation endured perilously for a period of almost
ten years. After Texas was annexed by the United States,
technically on December 29, 1845, but in fact on February 19,
1846, a war with Mexico ended the contest for the land.

Sam Houston, hero of the revolution, twice president of
the republic, loved and loathed by the people, who divided
for and against this expert at contraversy, was elected to
the United States Senate soon after Texas was admitted to the
Union. He was replaced in 1859, after nearly 14 years in
the Senate, when the Texas legislature took revenge for his
belief that the Union should be preserved and refused to
reelect him. ("I make no distinction between southern rights
and northern rights," Houston said late in 1858, "Our
rights are rights common to the whole Union.") In an
astonishing proof of his powers, he was then elected
governor without silencing his appeals for unity before an
electorate that yearned for secession.

The state's role in the Confederacy and the Civil War
was not important except as a supplier of men, material,
and services. But it paid a large price during the excesses
of Reconstruction. Texas was the ninth state in the nation
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in per capita wealth in 1860; in 1880, seven years

after Reconstruction ended in Texas, it was 36th. Texas

was one of the last Confederate states to be readmitted

to the Union (1870), but radicals controlled the state
until 1873. Livestock and railroad interests dominated

the state between Reconstruction and the end of the century.
In 1901, when the Spindletop 0il gusher blew in at

Beaumont, oil began more than half a century of dominance.



Demographics
1970 Texas Population At A Glance
Total 11,196,730 Males 5,481,169
Urban 8,920,946 Females 5,715,561
Urban Fringe 1,530,717 Whites 9,717,128
(Suburban) Blacks 1,399,005
. Rural 2,275,784 Spanish
Farm 386,174 Language 2,059,671

How Many? Texas's population in the 1970 census totaled
11,196,730, ranking it fourth among the States and the
District of Columbia. Its population density was 43 persons
per square mile. The 1970 population was 80 percent urban

and 20 percent rural.

The 1970 total was 17 percent greater than the 1960 population.
Most of the growth was due to a natural increase (births minus
deaths) of 1,471,000 persons. Texas also showed a net gain

of 146,000 because of migration into the State.

Houston, the State's largest city, had a 1970 population of
1,232,802, an increase of 31 percent over 1960. The Houston
Standard Metropolitan Statistical Area also gained population--
its 1970 total of 1,985,031 was 40 percent more than in 1960.

Other major Texas cities and their 1960-70 percentage

changes were:

Dallas 844,401 + 24% El Paso
San Antonio 654,153 + 11% Austin

Fort Worth 393,476 + 10% Corpus Christi

Ethnic Groups: Major nationalities in Texas'

322,261 + 17%
251,808 + 35%
204,525 + 22%

first and

second generations from other countries included 711,058 from
Mexico (193,639 born there); 104,726 from Germany {19,386 born
there): 49,185 from the United Kingdom (12,486 born there);
35,900 from Canada (8,859 born there); 29,536 from
Czechoslovakia (3,568 born there). There were 2,059,671

persons of Spanish language or surname.
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Racial Makeup. The white population totaled 9,717,128
in 1970. Other racial groups included 1,399,005 blacks
(18 percent more than in 1960); 17,957 American Indians:
6,537 Japanese; 7,635 Chinese and 3,442 Filipinos.

Age of the Population. The median age of the Texas
population was 26.4 years, compared with 28.1 years for
-U.S. Of Texas' population, 992,059 were 65 or older and
1,000,509 were under 5 years. The total of school age,
5 to 17, was 2,999,327 and the college age group, 18 to
21 numbered 823,315. The remainder, 22 to 64, totaled

5,381,520.

Income. The median family income in 1969 (the last reported
year) was $8,486, ranking the State 34th in median family
income. The U.S. median was $9,586. The Texas median for
white families was $8,926; for black families it was $5,330.

About 15 percent of the State's families (413,804 families)
were below the low-income or poverty line in 1969. The 1969
poverty level was $3,743 for a nonfarm family of four.
Schooling. There were 3,224,041 Texans three to thirty-four
vears old enrolled in school or college at the time of the
census: 52,762 of them were in nursery school; 2,045,108

in kindergarten or elementary school; 775,503 in high school;
and 350,668 in college.

Of the 5,817,555 persons 25 or older in Texas, 47 percent
had completed at least four years of high school and 11
percent at least four years of college. The median number
of school years finished by this age group was 11.6, compared
with the national median of 12.1 years.

Among Texans in their working years (16 to 64), 28 percent
of the men and 22 percent of women with less than 15 years
of schooling had had vocational training of some type.

Workers and Jobs. There were 2,853,736 men workers age
16 or older in 1970; 2,611,119 of them had civilian jobs

- and 161,720 were in the Armed Forces. Women workers totaled
1,610,881 of whom 1,530,410 had civilian jobs and 5,111

— were in the Armed Forces.
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There were 562,421 men working as craftsmen, foremen, and
kindred workers {(in skilled blue collar jobs); 354,885

in professional, technical, or kindred jobs; 318,571
working as nontransport operatives (chiefly operators of
equipment in manufacturing industries); and 304,392
nonfarm managers and administrators.

A total of 532,940 women were employed in clerical and
kindred jobs:; 274,689 in nonhousehold service work;
241,074 in professional, technical, or kindred jobs:
and 142,259 working as nontransport operatives.

There were 192,234 Federal employees, 172,577 State
employees, and 275,564 local government employees at the
time of the 1970 census.

Texas' Housing. Housing units for year-round use numbered
3,808,406 in 1970, a 24 percent increase over 1960. They
had a median of 4.8 rooms per unit and 81 percent were
single family homes. Thirty-one percent of the units

were built between 1960 and 1970.

A total of 3,433,996 units were occupied with an average
of 3.2 persons per unit. Sixty-five percent were occupied
by the owners. Median value of owner-occupied units was
$12,100 and renters paid a median of $95 per month.

The presence of piped water, toilet, and bath for exclusive
use of the household is an indication of housing quality.

In 1970, 8 percent of all year-round housing in Texas

lacked complete plumbing facilities, compared with 7 percent
for the U.S.

Ninety-four percent of the households had television;

65 percent clothes washing machines; 34 percent clothes
dryers; 23 percent dishwashers; 32 percent home food
freezers; 40 percent two or more cars: and 5 percent owned
a second home.

Farming in Texas. The 1969 Census of Agriculture counted
213,550 farms and ranches in the State, 4 percent more than
in 1964. Texas was the only State to show an increase in
the number of farms in 1962. The average size of farms

and ranches decreased from 691 acres in 1964 to 668 acres.
in 1969. The average value per farm was $99,133; the -

average value per acre, $148.




The 1970 farm and ranch population totaled 386,174,
a 44 percent decrease from 1970.

The market value of all agricultural products sold by

: Texas farms and ranches was $3.3 billion.
poultry, and their products accounted for $2.3 billion;
crops $1 billion; and forest products, $4.1 million.

-

The Federal Presence

Livestock.,

1974 Share of Federal Tax Burden $13,658,580,000; 5.

of U.S. total,.

6th largest.

1974 Share of Federal Outlays $14,337,329,000; 5.31%

of U.S. total, 34 larges.

$1280.

DOD

AEC $33,056,000
NASA  $294,448,000
DOT $410,319,000
Doc $30, 340,000
DOT $59,593,000
USDA  $992,254,000
HEW  $4,235,647,000
HUD $63,762,000
VA $832,446,000
EPA $61,629,000
REVS  $228,685,000
Int.  $332,338,000

Other $1,572,094,000

$5,140,718,000

2d
16th
2d
4th
9th
12th
2d
5th
S5th
34
15th
5th
9th

(7.5%)

(1.08%)
{9.92%)
(4.85%)
{1.88%)
(2.42%)
(7.97%)
(4.57%)
(6.54%)
{6.09%)
(1.96%)
(4.75%)
(1.57%)

1

0

<,
I4

/.
©

Per capita federal spending,
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TEXAS

Political Profile

Source: Almanac of American Politics, 1976

Everybody's image of Texas and the Texan is pretty
much the same: cowboys, cattle, and the happy new oil
millionaires. This stereotype has some truth, but not
much. Before the east Texas oil strike of the 1930's, the
typical Texan was a poor dirt farmer, and even today the
state has many more marginal farmers than millionaires.
Moreover, the descendants of the white men who came to Texas
with Sam Houston and defended the Alamo are greatly
outnumbered by the 18% of all Texans who are of Mexican
descent.

In one respect, however, the stereotypical picture
of Texas 1is accurate: the state is a vast one; it is
farther from El Paso to Texarkana--or from Amarillo to
Brownsville--than it is from Chicago to New York. Despite
its size, Texas lost its status as the nation's biggest
state when Alaska became one in 1959. Nevertheless, during
the 1960's, Texas passed both Illinois and Ohio to become
the fourth largest in population, and in 1980, Texas will
outrank Pennsylvania to occupy the number three position.

"In no other state," writes Neal Pierce an expert on
all 50 of them,"has the control (of a moneyed establishment)
been so direct, so unambiguous, so commonly accepted."

The biggest money here is in oil, but Texas millionaires

are also big in petrochemicals, construction (Brown & Root,

an LBJ favorite), insurance, and computers. Almost without
exception, the big money men are conservative and have
chosen~-at least until recently--to exert control through

the Democratic Party. Big money put pressure on congressional
powers like Sam Rayburn and Senate Majority Leader Lyndon
Johnson, neither of whom brooked any tampering with the

0il depletion allowance, But the rich have devoted most

of their efforts to statewide politics. Their heroes are

Tory Democrats such as ex-Governor (1963-68) John B. Connally.
Present Governor Dolph Briscoe, reportedly the biggest
landowner in Texas, has run a conservative, colorless
administration. People figure, apparently correctly, that he
is too rich to steal, and he has not allowed any issues

P

to arise that would rile up a group of voters. A;*’“*




Briscoe's electoral triumphs were all the more impressive
in that they ran against the flow of demographic change
in Texas. His greatest strength, and that of all the Tory
Democrats before him had been in rural and small town Texas,
a part of the state which is losing population--and votes.
In 1960 the 221 Texan counties with fewer than 50,000 people
cast 33% of the state's votes; in 1972 they cast only 26%.
The big cities, Houston, Dallas, Fort Worth, and San Antonio,
where politics is increasingly a struggle between ideologically
motivated conservative Republicans and liberal Democrats, have
been increasing their theoretical clout; in 1960, they cast
36% of the State's vote, in 1972, 43%.

Another election which ran against these trends was the
victory of Senator Lloyd Bentsen in 1970. The genesis of
his candidacy was the feud which brought John Kennedy to
Dallas that terrible day in November 1963, the ideological
and personal struggle between liberal Democratic Senator
Ralph Yarborough and John Connally. Yarborough had first
won with a minority of the vote in a 1957 special election,
and had been reelected in 1958 and 1964 primarily because
of Lyndon Johnson's squelching the Tory opposition. But in
1970 Connally and others had a successful candidate in Lloyd
Bentsen, a former Congressman (1347-55), who as a young man

had urged nuclear bombing of North Korea.

Bentsen's senior colleague, John Tower, is something of
an accidental Senator--a beneficiary of good luck and hard
work; he is now, after some years of obscurity, one of the
more important Republicans in the Senate. In 1959, Tower
was an unknown professor at Midwestern University at Wichita
Falls, financially well off but politically nowhere, an
ideological conservative Republican in a pragmatically
Democratic state. In 1960 he waged a guixotic campaign
against Lyndon Johnson, and partly because of resentment
over Johnson's double candidacy that year--and remember that
the Kennedy-Jdohnson ticket won just 51% of the vote in
Texas--won a surprisingly good 41% of the vote. In the 1961
special election to £ill Johnson's seat, he ran again, and
that time beat the ultra-conservative Democrat appointed to
£fill the wvacancy. Five years later Tower won with his largest
margin to date--57%--against Attorney General Waggoner Carr,
a Tory Democrat in preference to whom many liberals voted
for Tower (in the probably mistaken belief that he would be
easier to dislodge someday.) R,
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Only in 1972 did Tower really win a solid victory that
can be described without footnotes, beating a mildly liberal
Democrat named Barefoot Sanders by a 55-45 margin. Even
here, Tower was helped by an unanticipated trend. As late
as 1968, the rural areas of Texas had remained solidly
Democratic, providing key votes in Hubert Humphrey's 41-40
victory over Richard Nixon in the state. But in 1272, the
rural areas went for Nixon by better than a 2-1 margin, and
they also went, for the first time, solidly for a state
Republican candidate, Tower. So this Senator, whose political
base had previously been very much in Texas's big cities,
seemed to carve out a new and larger constituency for
himself.

Tower now is the ranking Republican on the Banking,
Housing, and Urban Affairs Committee, and number two
Republican on Armed Services. He is also the ranking
Republican on the special committee investigating the CIA,
in which capacity he has worked well with the ideologically
different chairman, Frank Church of Idaho. As a solid
conservative, Tower generally opposes high federal spending
on domestic programs and supports generous outlays for
military and space spending; it helps him politically
(although he is the kind of man who would take the same
stand if it didn't) that Texas receives a disproportionately
large 8% of the federal defense outlays and 10% of the
spending on the space program. In his first years in the
Senate, Tower behaved like an accidental Senator who
would soon be gone, enjoying the prerequisites of office
and attending to his duties dillettantishly. But he has
long since become a hard worker, and has become known as
one of the stronger intellects on his side of the aisle.

The Texas House delegation has always been powerful,
but today is probably weaker than ever before. Back in
the days of Speaker Sam Rayburn (who died in 1961), the
state's delegation consisted almost exclusively of
conservative~leaning Democrats from rural and small town
districts. Many had been county judges before they took
office; unlike, say, their New York counterparts, they
considered a congressional seat, not a judgeship, the
pinnacle of their careers, and they stayed in Washington
a long time and amassed great seniority. Since then, the
one-person-one-vote decisions have required the elimination
of some of the 0ld rural districts, and the new members
elected from the big eities have usually been liberal



TEXAS

The Voters

Registration 5,376,537 Total. No party registrat on.

Median voting age: 41

Employment profile White collar, 49%. Blue collar, 34%.
Farm, 4%

Ethmic groups Black, 12%. Spanish, 18%. Total foreign
stock, 11%.

Presidential vote

1972 Nixon (R).ieereneaeanns 2,298,896 (67%)
McGovern (D)..ceeeneeenn 1,154,289 (33%)
1968 Nixon (R)eeeeeeeenosnns 1,227,844 {40%)
Humphrey (D) .eeevennese 1,266,804 (41%)

wWallace (AI).eeernee... 584,269 (19%)



PFC CAMPATIGN OVERVIEW

Texas requires no registration by political party.
Consequently, it is difficult to estimate voter turnout.
Of the approximately 8,225,000 persons of voting age,
nearly 5.4 million are registered. The vast majority of
those who will vote are expected to vote in the Democratic
primary. "Cross-over” voting is possible (as it is in
Illinois and Wisconsin) but there is no firm indication of
whether "cross-—-overs" will be a significant factor in the
primMary vote.

The Texas PFC has divided the state into six regions. Each
has a Regional Coordinator. Subordinate to the Regiocnal
Coordinators are Congressional District Coordinators, one
for each of the twenty-four Congressional Districts.

Twenty-six of the larger counties will have centralized

phone banks. The number of phone centers and units per
center have been scaled to the number of phone calls planned.
Additionally, twenty-eight counties will use "borrowed phones"
for their phone canvass. These fifty-four together will
provide 95% of the Republican primary votes.

Phone canvasses have begun in most of these areas. By the
end of next week, all centers will be in full operation.
Phone calls are being made first to 1972 and 1974 Republican
primary voters and will then shift to precincts as determined
by past voting records. The state PFC currently estimates
phone calls will reach 350,000 voters.

Regional Campaign Managers {paid staff) have been assigned
to the six Regional Headquarters to supervise the phone
canvass. Additional President Ford Committee personnel
have been assigned to trouble-shoot where needed. Phone
center supervisors have been employed at minimum rates

in the other phone bank centers.

A major focus of the overall campaign in Texas is direct
personal contact with potential wvoters through the phone
canvass, two pieces of direct mail sent to known Republican
primary voters, a post-card reminder to vote and attend
Precinct Conventions sent to previously identified Ford
voters, and direct mail pieces sent to undecided primary
voters and pro-Ford voters who plan to participate in the:

Democratic primary. Independent mailing pieces written



TEXAS DELEGATE SELECTIOUY

There are a total of 100 Convention delegates at stake in the
May 1 primary, 96 of which are selected within Congressional
Districts based on the allocation of 4 delegates pver each of
the twenty-four districts. The four remaining delegates are

selected at the Republican State Convention through the folloWLng
process:

1.+ Precinct Conventions will be held on May 1 to elect
delegates to Counby or Senatorial District Conventions.
Any person resi dlqg in a preci 1c;, vho voted in the May
1 Republican orimary, 1s entitled to participate.

2. County or Senatorial District Conventions meet on May
8 to elect delegates to the State Convention.

3. The State Convention finally elects four delegates-at-
large and all 100 alternates to the National Convention.

Delegates selected in each Congressional District based on the
popular vote and delegatses selected through the convention
process as representatives of a particular Presidential
candidate are pledged by state law to support that candidate at
- the National Convention for three ballots unless they are
released as follows:

1. First Convention Bellot--Delegats or alternate shall
be released only in the event of death or withdrawal
of the candidate.

2. Second Convention Ballot--Delegate or alternate may
be released by decision of the candidate.

3. Third Convention Ballot--Delegate or alternate shall
be released from the pledge if the candidate has failed
to receive 207% or more of the total vote cast on the
preceding ballot, or by decision of the candidate.

Voters in Texas do not register by party affiliation, consequently
there is a potential for self-identified Democrats to ''cross-over'
and vote in the GOP primary. ’



*s. Beryl Buckley Milburn

_oger W. Wallace

Mrs. Jacqueline Izrby

Pete Roussel
John Knaggs
Martha Bernard
Jim Helm
Wayne Huffman
Bill Keener
Jack Iscoe
Cyndy Tavlor
Tom Chapoton
Jim Minter
Martin Shinn
Rev. Paul Weiss
Linden Heck
Nan Olsen
Mark Proctor
Jan Zahrly
Merrie Lynch
Nancy Lilly
"Eleanor Oberwetter
Phyllis Spittler
Thomas Sullivan

t Vigeon

syce Carter
Marty Steger
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Campaign Director

Campaign Manager

Deputy Campaign Manager

Press Secretary

Media Consultant A
Assistant Deputy Campaign Manager
Scheduling

Research :
Conventions Coordinator
Special Events

Delegate Candidate Coordinator
Rural County Coordinator
Tarter County Co-Coordinator
Target County Co-Coordinator
Senior Texans Director

Young Texans Director

Finance

Fieldperson

Fieldperson

Fieldperson

Fieldperson

Fieldperson

Fieldperson

Fieldperson

Fieldperson

Fieldperson

Fieldperson

s



~ Speaker

S

Mrs. Gerald Ford

k

Jack Ford

Jack Ford

.onorable Jonhn Tower

TEXAS ADVOCATES

FOR THE PRESIDENT

Date

April

April

April

April

Under Secretary of

Commerce James

Rogers C. B. Morton

William Seidman

Francine Neff

Baker April 9

April

April 23

April

19-

27-

21-

7-8

21

20

28

24

-
!«’-

Location

San Antonio
McAllen

Corpus Christi
Beaumont
Roundtop
Austin

Ft. Worth
Dallas
Austin

San Antonio
Denton
Houston

El Paso

Lubbock

Waco

College Station
Beaumont

Blitzing through
the state
Houston

Dallas

Fr. Worth
Midland

Odessa

Houston

Beaumont

Waco



REAGAN CAMPAIGN OVERVIEW

Ronald Reagan has visited Texas on only two occasions prior to this
week. On November 18, 1975, he traveled to Houston to address the
NMational Soft Drink Association, and returned to Houston on December
13, 1975 to speak to the Southern Republican Conference. Reagan is

expected to be in Texas on at least two more occasions following his
current, campaign trip.

Date of Visit Cities to be Visited

April 5-7 Dallas
Wichita Falls
. Abilene
Lubbock

April 13-15 Midland
Odessa
San Angelo
Harlingen

' Corpus Christi

Beaumont
Houston
Amarillo
El Paso

April 29-30 Ft. Worth
Bryant
San Antonio
Austin
Waco
Dallas
Temple

The Reagan campaign headquarters is located in Houston, near the
Harris County Republican Headquarters. The exact size of the Reagan
operation is unknown. In addition to having three State Co-
Chairmen, one of whom is also the Harris County Republican Chairman,
the campaign has an Executive Director, - 1 /0 Regional Chairmen,
and a Congressional District Chairman for each Congressional District.

Texas Citizens for Reagan has established regional headquarters in
the following cities:

Amarillo Fort Worth

Austin Nacogdochez :
Corpus Christi San Antonio -
Dallas Waco S

El Paso



Most political activity of the Reagan campaign seems to be diffused
with substantial authority deLecafea to TocaL leadership. Tor

xample, the Reagan convention delegaCes are "unauthorized" and, we
~ understand, are raising and spend*nw money on their own behalf.

" There are no limitations on the independent expenditure of money by
Reagan delegates.

With regards to delegate selections, Reagan is considered to have
assembled a fairly well-known list of delegate candidates who include
the current Mayor of Midland, a former Mayor of San Antonio, the
Republican Chairman and Vice-Chairman of the four largest counties,
two of the three GOP Stare Senators, and approximately twenty

members &f the State Republican Executive Committee.

There are currently no indications that any major mass mailings have
been sent; however, '"leadership mailings" have gone out (copies
immediately attached), and voter ldﬂnulilca ion efforts are not
expected to begin for another 10 days. Texas strategy appears to
reflect a decision to rely heavily on personal campaigning by Reagan
as well as a strong media effort similar to North Carolina and
Wisconsin. Special efforts also appear to be underway to recruit
support fromsuch. spectial organizations as the Right-to-Life group.

-



Ernest Angelo, Jr.
Ray A. Barnhart

- Mrs. William Staff’

Ronald B. Dear
James E. Lyon

Mrs. Bruce Jacobsen
Mrs. Warren Binkley
Mrs. Louis Doehne
Van Henry Archer
Roger Hill

REAGAN CAMPATIGN OFFICIALS

Co-Chairman

Co-Chairman

Co-Chairman

Executive Director

Finance Chairman

Regional Chairman, Ft. Worth
Regional Chairman, Houston
Regional Co-Chairman, San Antonio
Regional Co-Chairman, San Antonio
Regional Chairman, Dallas

Faal



SURVEY RESEARCH

An indepth survey of Texas is currently being conducted by
Market Opinion Research for the PFC. The results of the study
will not be available, however, until after the President's trip.

In a "Texas Poll" conducted in early March of a cross-section

of Republicans, Democrats and Independents as to their preference
for the GOP Presidential nomination, President Ford was preferred
by Democrats (41%-34%) and Independents (43%-38%). Ronald Reagan
was preferred, however, over President Ford by GOP respondents

by a margin of 49% - 447. Pollster Joseph Belden cautions against
accepting the validity of his own survey, because while the poll
was taken of nearly 1,000 adults, the Republicans and Independents
questioned were relatively small in number.



1) AMARILLO 11) ODESSA/MIDLAKD

"8 RN VOTE: 3.,2% "65 RN VOTL: 2.5%

'72 RN VOTE: 3.2% '72 RN VOTE: 2.6%
2) WICHITA FALLS/LAWTON 12)  SAN ANGELO

'68 RN VOTE: 1.2% '68 RN VOTE: .7%

'72 RN VOTE: 1.2% '72 RN VOTE: .7%
3) DALLAS/FT. WORTH 13) SAN ANTONIO

'68 RN VOTE: 31.6% ‘ '68 RN VOTE: 11.79%

“72 RN YOTE: 30.9% "72 RN VOTE: 12.7%
4) SHREVEPORT/TEXARKANA 14) CORPUS CHRISTI

'63 RN VOTE: 2.1% '68 RN VOTE: 2.5%

'72 RN VOTEZ: 2.1% '72 RN VOTE:. 2.5%
5) TYLER ' _ 15) McALLEN/BROWNSVILLE

'68 RN VOTE: 1.7% '65 RN VOTE: 2.2%

*72 RN VOTE: 1.7% '72 RN VOTE: 2.2%
6) LUBBOCK 16) LL PASO

'68 RN VOTE: 3.0% ) '68 RN VOTE:" 2.4%

_'72 RN VOTE: 3.0% '72 RN VOTE: 2.4%

7)  ABILENE/SWEETWATER 17) LAREDO

'68 RN VOTE: 1.8% '68 RN VOTE: .1%

"72 RN VOTE: 1.8% | '72 RN VOTE: .1%
8) WACO/TEMPLE 18) BEAUMONT/PORT ARTHUR

'68 RN VOTE: 2.4% | '68 RN VOTE: 2.7%

'72 RN VOTE: 2.45 *72 BN VOTE: 2.7%
9) AUSTIN

'68 RN VOTE: 3.2%

"72 RN VOTE: 3.2%
10) HOUSTON . oo

'68 RN VOTE: 24.9%
"2 RN VOTE: 24.6%
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TEXAS
OFFICIALS

Governor - Dolph Briscoe (D), Uvalde

Lt. Governor - Bill Hobby (D), Houston
Secretary of State - Mark White (D), Houston
Attorney General -~ John Hill (D), Houston
Treasurer - Jesse James (D), Austin

Senate State State House
31 members 150 members
3 (R) 16 (R)
28 (D) 134 (D)

U. §. Senators

John Tower (R), Wichita Falls
Lloyd Bentsen (D), Houston

U. 8. House Members

District

Wright Patman's seat - Special election to be held 6/19/76
Charles Wilson (D), Lufkin

James Collins (R), Dallas

Ray Roberts (D), McKinney

Alan Steelman (R), Mesquite

Olin E. Teague (D), College Station
Bill Archer (R), Houston

Bob Eckhardt (D), Harris County
Jack Brooks (D), Beaumont

10 J. J. (Jake) Pickle (D), Austin

11 W. R. Poage (D), Waco

12 James C. Wright (D), Forth Worth
13 Jack Hightower (D), Vermont

14 John Young (D), Corpus Christi

15 E. (Kika) de la Garze (D), Mission
16 Richard C¢. White (D), El Paso

17 Omar Burleson (D), Anson

18 Barbara Jordan (D), Houston

19 George Mahon (D), Lubbock

20 Henry B. Gonzales (D), San Antonio
21 Robert Krueger (D), New Braunfels
22 Bob Casey (D), Houston

23 Abraham Kazen (D), Laredo
24 Dale Milford (D), Grand Prairie

WO~ u b N
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Mayor

Austin - Jeff Friedman (D)
Dallas - Wes Wise (N/A)

El Paso - Don Henderson (R)
Houston - Fred Hofheinz (D)
Lubbock - Morris Turner (N/A)
San Antonio - Lyla Cockrell (R)
Midland - Ernie Angelo (R)

Republican Party of Texas

Chairman - Ray Hutchison, Austin

V. Chairman - Mrs. Richard (Polly) Sowell, McAllen
Secretary =~ Mrs. Louis C. (Dorothy) Doehne, San Antonio
General Counsel - Duncan Boeckman, Dallas v
Executive Director and Treasurer - Doug Lewis, Austin

National Committeeman - Fred J. Agnich, Dallas
National Committeewoman - Mrs. Bill Archer, Houston

”

Other Prominent Political Figures in Texas

Mrs. Lyndon (Lady Bird) Johnson

John Connally (R), former Secretary of the Treasury and
former Democrat Governor )

Anne Armstrong (R), former Co-Chairman of the Republican
National Committee, former Counsellor to the President

Leon Jaworski, former Watergate prosecutor

Ralph Yarborough (D), former U. S. Senator

Preston Smith (D), former Governor

E4d clark (D), former Ambassador to Australia

Price Daniel, Sr. (D), former Governor

Price Daniel, Jr. (D), former State Speaker of the House

Bob Price (R), former U. S. Congressman

Ed Foreman (R), former U.S. Congressman

Alan Shivers (D/R), former Governor

George Bush (R), former head of U. S. Mission to Peking

Bill Clements, presently Deputy Secretary of Defense

James Baker, presently Deputy Secretary of Commerce

Robert Strauss (D), presently Chairman of the Democratic
National Committee

Will wWilson (D/R)}, former State Attorney General, also served
in the Justice Department. ’
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1976 Qutlook

Major 1967 Elections

U.S. Senate {(Bentsen)

U.S. House of Representative (3R - 21D)

State Legislature (State Senate 3R, 28D; House of
Representatives 16R, 134D)

Texas Railroad Commissioner

State

Senator Lloyd Bentsen has announced that he will
seek the Democratic nomination for President (1978).
He has also announced he will seek reelection for
Senate.

- Philip Gramm (D) has announced he will seek the
Democratic nomination for Senate (1976).

- Louis Leman (R) has announced that he will seek
the Republican nomination for Senate (1976).

~ Congressman Alan Steelman announced on Janwry 5,
1976 that he will seek the Republican nomination
for Senate.

The following people have announced that they are seeking the
Republican nomination for Congress.

District 1 Ms. Jessalyn Davis
Dr. James Hogan

District 2

District 3 James Collins (incumbent)
Roger Chafin

District 4 Frank Glenn

District 5 Nancy Judy (Steelman's District)
District 6 Wesley H. Mowery

District 7 Bill Archer (incumbent)

District 8 Nick Gearhart
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1976 Outlook (continued)

District 9
District 10 Paul McClure
Bill Murray
* District 11 Jack Burgess
District 12 W. R. "Pete” Durham
District 13 Bob Price
District 14 L. Dean Holford
District 15 Dr. Robert L. "Lindy" McDonald
District 16 Vic Shackelford

District 17

District 18 Sam Wright

District 19 Jim Reese

District 20

District 21 Neil Calnan

District 22 Ron Paul

District 23

District 24 Lowry H. "Dee” Davison
Leo Berman

Railroad Commissioner

- Walter Wendlant (R) has announced he is seeking the
Republican nomination for Railroad Commissioner.
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TEXAS ISSUES OQUTLI
April 3, 197%6

Energy

A major political Liability in Texas today for the President is
his signing last December of the Energy Policy and Comservation
Act. Some of the basic misconceptions about what that bill
would do to the domestic oil industry have been placed aside in -
recent.months. However, the basic ptanise-*tﬁah con t*o;s on
prices ‘are a disincentive to domestic producci and =xplor

\‘vbn a
tion~-still remain. Ronald Reagan was zhs onlf 1aJov Presidenti
candidacs who said last wlrrer that he would have weacoed the
comprcmise Dill had he been President.

Thers is considerzble d*s:as;a in the state for the Federzl
Energy'&dmiafstr&txon.and for "what it stands for™ (L.e.,
government regulation of petroleum exploraztion, productions,
ref;nbng, transpoxrtacion. and ma*katlﬁg}- FEA is considered o
be doing too muchk, with too few staff, causing seavers bureaucratic
delay for che industry. - -

. The Administration's efforcs in urging Congzess ro decontrol
interstate natural gas ars reccgnized and pprac ated. Concern
now rests with the House- -passed measurs which wauld extand
regulation to the intrastate markec. It should be noted that as
tha intrastace comperition for availzble gzs has increased, the
p*ica of the gas has risen and the cost is being passad dirsctly

nto the comsumer. In urging nacural gas dersgulation, thers amusct
be a connection demonstrated betwesn che dersgulacion and 2z sub-
sequent lowering oI intrascate prices, chus, a2 lowering or scabi-
lizing of costs to consumers inm their vtilicy bills.
Congressional action to bring about the divestiture of the major
oil producers is strongly opposed in the state. Divestciture is
seen as the first step cowards nationalization of the oil and
gas industry.
Independent producers are particualrly sensitive co losing tax
incentives as a resulc of Conv*essiOﬂaT actign. Such thiags as
the reduction of the depletion allowance, in. tangible drilling
costs and artificial accounting losses are df’p rticular concern
to the independent producers. There is a rumor circulating among
the independentcs that Secretary Slmon has submitred a proposal to

the President that will affecc intangible drilling costs. Lloyd
Bentsen, reportedly, has been writing to those concermed to raise
theixr objections direccly to the White House.

The proposed Energy Independence Agency nas not been well-receive
in the stacte zand it 1is recommended that thne issua»uou be discusse
except Lo reaccion to quescions. In essence, objectlion centers
on the fact chat the EIA 1s one mora '"foot in cthe dooxr'" for che



Federal government and such initiatives ‘are .better left for the
prmvaca sactor. ‘

Fa ation efforcs in davelopl
alternative energy sources in such "exotic' areas as sola
nuclear;, wind an d.wat r research has been broken down. In
fact, rhe cities of San Antonic and ELl Paso are competing
the siting of the solar energy pian;. '

<1

National Defense -

As would be expected, there is very strong emotional support im
Texas in behalf of ocur defense establishment and the U.S. mili-
tary position vis-a-vis the Soviet Union. Reagan's spesch of

Wednesday night has cresaced quite a stir in the state.

In addizion, DOD's efforcs to make savings in the Defense budgec
through the phasing cut or closing of tases has creatsd consider-
abLe-cant“cversy- It is worthwiile tfo review where the grsatest
concerm: aas been expressed:
L. The Navy has recently znnounced tencative plans to

close the flight operaticns cenzer zat the Naval

Afr Station iz Corpus Chrisci. Four traianing squad-

rons presently stationed az tha WAS would be moved

ar disbanded. PubiiC'anges may be scmewnat mici-

gated by the Army's announcement on Thursday thac it

may augment substantially its helicopter maintenance

facility in Corpus Christi.’

2. The Air Torce has znnounc

ad plans te tocally stut down
the Webb Air Force base in 3ig Spring. The impacst on
local =conomy is said zo be devastazing wich aporoxi-
mately a 257 drop in income anticipatad Zor Howard
County. Senator Tower nas publicly vowed to f£igac to
"the last bloody ditch'” in recaining the full operation

of the base.

3. The Army recently anncuncad its plans and is seeking
funds for the expansion of the base at Fort Hood in
order to provide room for multi-division maneuvers.

The land acquisition that is required is being bitcerly
resisted by local land owners and Army j¢s*1;~cacwons
for acquiring che Land nave not been well-recesived.

4. San Antonio may well be the m*lxta*y inszallation/
. commissary capLLal of thé world. The Local populace
is kept in a stare of constant uproar by rhe theatri-

u
e

cal antics of Democra; Representative “e1*y B. Conzales.
)

"~  Currently, San Antonians are concarned about prospactive
cut-backs in commissary privileges for militcary pe*sonhul
and about reductions in the civilian work force atc Kell;

Air FTorce base. These two concerns ara pig issues
San Anconio and tcheir significance is made even
by the sensationalism in the lccal press.
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z ta the National

Austerity measures in the DOD budget per
r ally unnopular;

Guard and Reserve components in Taxas a
however, knowledge of these actions is con
small number of people and zhe issue has n
visibilicy statce-wide,
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Agriculture

While Secretary Butz is very aloaly regarded in the %lﬂwesc payel
grain states, he is not well- -regarded in the better part of Texas,
-especially among the cattle ranchers. There are four primary
problem areas in Texas and they ars as follows: '

1: Changes in the beef rati ing standards by USDA. USDA
has two chances proposed by the Texas Fongr&ss;cnal
delagation to reach a ccumpromise on this issue.

2. USDA thrsat of an embarge on Texas cz:itls unless the
state complied with Fadexral brucellosis regulacions.

3. The Admimistration’s support Sor changss im the
current “Lc& BT

&. The President’s cwo vetos of the dairy price supporc
bills.

Additionally, Texas coutacts claim tha

recent years, not a sbnmhe RC & D project :

funded in Texas and the Farmers Home Administr avmonAcon:;“uns
to gLve the state shors-shrift in personnel zllotment.

S 3:‘ C...IL"..E’: i

ComDLLcathg the above factors Is =zhe rsssntment which stczms
from the embargo lasz year of the grain salss zo the Soviac
Union and Poland. It should be noted chat Texans are no:
_Dat”LCUZaSLV concerned about the long-term agreemenc that
resulted from che embargo nor <o they like o see agriculzural
products tied to international negotiazions. Texas farmers and
ranchers primarily resent the President's kow-towing to Meany

and Gleason during the course of this dispute. -

On the positive side, the President's recent proposals Zor
estate and inheritance tax relief ares very s:ronaly sumpo*fed.
Lf the Adminiscracion is successful in putting chrough ics
proposals this year, it has been suggestad from Texas sou
that the President will be able to regain wicdespread supp
from the agricultural community.
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Aside from these significant scatew ide issues, the following
poeincs may a:Lse on a regional Dasis:

-

-L. PANHANDLEéwThis area has been especially hard hic
in the last four years by natural disasters. Many
farmers have lost four crops in a row. The need Ior
continuing the relieZ/disaster programs of USDA to
farmers and ranchers stould be empnasized



‘The case was remanded to the Judge william Taflo* who was giv

2. RIO GRANDE VALLEY--The citrus industry is vical
to thils area, btutf miniscule in terms of national
production. Nevertheless, the President should
pua**‘T; recognize che nsed for prot ac*“fo for :ih
industry against foresign, non-tariff rrade barris
The President can claim victories in cnese areas,
for which Texas citrus growers are grateful. Per-
haps. the most critical issue is that of "bracaro"
labor, which Valley growers heavily depend for
harvest. Strong emphasis on right-to-work laws .

- in the state, and condemnation of violence by labor
- organizers has been suggested. '

,, -
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3. EAST GUtf CQAST-~D0 not atte“ fand the rice

pt to de

° . program changes. Point out instead the need o mova
a large volume of rice in a short time. The nsw
crop, which could exceed last year's, will come in
during July, and rice is still on che ground due =o
lack of adequats tc*age. Tt might be helpiul to
announce new Initiatives Io Crying o move rice
through the "Food for Peace”, and School Lunch
Programs.

4&_ GULF COAST PORTS~--Stcrong rasentmenz axists concerning
imposition o a Faderzl grzin system to replace privats
grain inspection services. The issue, however, cuts
both ways, and the Presidenc most L;keTy‘dou;d nenefic
ftomfooxntln5 out thac the major abuses occurrsd next
door in Louisiana, and that is is rev“ar;abTQ thatc it
may be tecnssa:y to take extraordinary measures Co
protect the innocent from conzinued zbuse from che
guilcy. Ezphasizs the need for a strong szzcs and
industry policing with Tederzl helo zs nseded.

Land Use Planning

Land use has received considerzble discussion in the Dallas arsaz

in recentc mounths. While most Texans ars opposed to land use.
planning, particularly by the Federal government, Republican
Senatorial candidace Alan Steelman is a co-spousor with Mo
Udall, of a Iand use &Lll

it or N : >
RS Pl
T o et

On July 23, 1975, a three judge panel of the Fifch Circuic

Court of Apceais ruled that a 1971 vlan was inadequate for the

purpose of desegragating tihe Dallas Independent Scaool District.
ive

Busing s o

o

Cb&'”eSpOHanLLL“Y to devise a secound plan. In the ensuing
months , thers were a number of petitions, briefs, motions, stc.,
filed. As a result, Judge Taylor pos ponad the ;wplemen:aflow

of this revised plan and this March he finally LaS’eé als deseg
regation order. The highlights of that order are as follows:



Water plannin

made uﬁ 3 tneLr num&er Qn

may well depend on Federal Lnndlng~ Ronald Reauau, in his Wedn

Among the major national issues of concern

1. The District will be divided in Ziv
gach of which is -o approximace :he m
Digtrict as a2 whol

Z. Middle schools of the 4th through the 8th grades will
- Dbe established in the center of each sub-districet, ’

3. Kindergarten through 3rd grade students and 9th grade
throucn 12¢th v*ade studencs will abtend ﬂclghoozhooa
schools w1t&.ztn throucn gch 5rzie students to be
reassigned. = - -

-

4.  "Magnec.schools” will be esta
education programs will be gr

Iisﬁea and bilinguel
arly expanded.

2ty

i o

§. By 1979, high Tevel school administracors are o be
representad inm oroportion of 447 Black and 127%
Hispanos. ‘
Judge Taylor's orders will requirse the busing of betweserx 14,000
and 20,000 students. It is also expected that some kind of
property tax Incrazase will be necessary to finance the purchasing
of buses and other costs associated with the desegregaticn plam.

Periodically, questicns arise as to why the President oDposes z
Coustitucional amendment profidticing busing. The Rzagan campaizn
is making an issue of this macter im Texas and, in doing, is
seeking :o distort the President's posicion. '

Water Zlanning

Z is reportcadly the number cne long-tarm oriorizy
'or LTQ ar Ld Western stazes Tn Texas, Democra:z Governor Dolone
! as resentcatives zave

. House oI Repre ﬂ
is Lac;xv priority this yesar. Wa
planning tolds a particular significance in the West Texas and
Panhandle regions of the stafe, Water supplies have been dwin
and D*ase*vat~on of the area's economic and agricultural poce

GQN

day nlghb nat:onally televised address, stressed as one of his
accomplishments in California, the successful development ol water
planning for the state while he was Govermor. It is believed thac
this remark was specifically directed coward Texas. In San Anto-

nio, cthe Cicy obtains a majority of its water-supply from under-

ground sources and pTanﬂin¢ is currently underway for developing
alternative supplies when this resource runs out. Alternatives
in the planning stcage at this point include the deavelopment of

the Cibolo Reservoxr for which bﬁe cicy is seeking Federal
assastaqca.}- : , .

Economy

in Texas is the
economy. Inflation, however, is the principle concern as

»



unemp Loyme
comparlao
states.
reducing
fiscal rs

in the state is not significant ac this time in
o the national average or in comparisonm to cthe“
President's program in cutting inflazion chrou

ral govermmen: axpenditures and his posicion on
s )

well-raceived.

Revenue Sharing

State and local officials have been very vocal regarding t
continuation of revenue sharing. Simply stated, the Admini
tration position for all extension is strougly approved.

B

%e

An issue which has zarisen in San Antonic in jusc the last ten
days involwves a granc by the Nacicnal Endowment for the Humani-
ties to & gay organization in San antonio. The Natiornal Zadow-
ment Zor the Humaniciss is cur:an--['aa*vhwv as the ccordinator
for the American Issues Forum as part of their Bicemtennial
coutribucion. The AIF’'s ma*n.alcenuenniaT oroject has been the
selection of four major cities (to raceive grancs totalling

$250,00Q0 each) ta present programs ,G - Uhas*za the cultural and
_et&niC‘&eritage,of the local populaticn. San Antonio has been
selecced as one cf these four citiss.

l'f

The American Issues Forum of San Antonic was charged with the
granting of $250,000 to qualified community orgaunizatiou. The
Forward Foundation, Inc., a private, non-orot:: organization
composad of gay aﬁd.ncn-cay members, presen:ad a plan “Sor 2z
sem:na*'amphas-zaxg the pressurss on the gay communicy inm San
Antoni The AIT felt thaz the Forward Foundztion me:z :he
establishad criceriz and subsaquenzly awardad the Fcoundazizn
$3,000 for z seminarx.

The grant Qas sparked a great deal of concern -- indeed outr
over the Federal govermment's funding supporc and apparent
sanctioning of che group. There Ls soume L“dxca:;on that the
Forward Foundation may have provided misinformation to t e ALY
upon which the grant was made. The National Endowment has become
concerned about the publicity as well as the propriaty of the
grant, and is reviewing the process by which ir was awarded.

Tllegal Aliens

‘j ’
Alcthough not curben*ly a ma
aliens remains a nagging di
and provides a drain on the

i5sue, the D*oblem;of illegalem’
ulcy for law enforcement officials

,;
e
Lrfic

cial programs of local governments.

or
£i
so
Peter Rodino's bill to place the burden of raspousiblity on che
employer of Zllegal aliens is okpoaed by zhe business communicy
and a number of civil righzs organizatzioms. The latter group is-



concerned that Hispano-Americans will be denied jobs, because
employers will di scrlmlrata against them in hiring practices
so as not to be held Liable for the inadvertasnz amployment of

P

bLLecal aliens,

Laad

Traffickin
Drug Trafficking

There is strong support for the joint U.S. -Mexica efforts to
stem the increased flow .of drugs CespeCLaLLy heroin) frmn
Mexico into the United Sta;ea,

L~

ak



REAGAN ON THE ISSUES

Ronald Reagan's issue emphasis in Texas 1s expected to follow the
. pattern he set in his March 31 nationally televised address. The
major themes were: foreign policy; the growth of the Federal
government; and national security. An underlylng theme of both
his televised speech and his campaign efforts in Texas is the
quality of national leadership. His recent series of half-hour
paid political advertisements onn local stations in Wiscomsin
have repeated themes from the national address and re-emphasized
various aspects of u“ese major areas of concern. In addition,
Reagan 1s expected to increase his criticism of the Administration’
energy policy, especially the President's sxcnlna of the Energy
Policy and Conservation Act of 1975.

Energy S .

Reagan has repeatedly stated that he would have vetoed the Energy
Policy and Conservation Act, if he were President. His main ob-
jection to the Act center on three basic points.

1. Increased dependence on foreign oil sources.
"That bill will increase our vulnerability to
the OPEC monopoly, through decreased domestic
production and increased dependence on imports ’
of at least one million barrels a day.

-

"Ronald Reagan's Stand on the Issues"
January 5, 1976

2. Disincentive for domestic production.

te

...1t takes away any stimulant for the production
of new sources of energy in this country.”

"Issues and Answers'
November 30, 1975

3. Failure to satisfy needs for energy conservation.

"Now, there is a need for conservation on the part
of the people, but, reducing the price of gasoline,
...we have to recognize 1t is going to encourage
further use of petroleum sources."

.

‘ “"Issues and Answers"
- November 30, 1975
' “xeagan 1s also opposed to the proposed $100 billion Energy Indepen-
dence Authority, favoring inscead immediate deregulation of the oil
industry and adoption of a policy of "trusting the marketplace."
This desire to relax all controls on the 011 lndustry is the core
of his energy position.



"The U.S. should have an energy policy of trusting the
marketplace. Get rid of the controls, trust the
marketplace.” ’

"Business Week"
February 9, 1976

In Abilene, Texas on Tuesday of this week, Reagan advocated the
reinstatement of the depletion allowance tax break for petroleum
producers. He declined to make a specific recommendation on a
depletion percentage. Reagan is quoted as having stated:

”It s an economic fairy tale that businesses pay taxes.

Business taxes are passed on to individuals, Congress took

a tax break from the oil industry and the people are paying."”

Foreign Policy

Ronald Reagan has accused the Ford Administration of having a foreign

policy that is ''wandering without aim'. He has specifically criti-
cized the following areas:

1. Angola

"We gave just enough support to one side to encourage

it to fight and die but too little to give them a chance
of winning. Now we're disliked by the winner, distrusted
by the loser, and viewed by the world as weak and unsure."

National Television Address
March 31, 1976 ’

2. Detente
"If detente were a two-way street it's supposed to be,

we could have told the Soviet Union to stop its trouble-
making and leave Angola to the Angolans.”

National Television Address
March 31, 1976

3. Panama Canal

"The Canal Zone is not a colonial possession. It is
sovereign U.S. territory every bit the same as Alaska
and all the states that were carved from the Louisiana
Purchase. We should end those negotiations and tell
the General: 'We bought it, we paid for it, we built
it and we intend to keep iev'"

- o : National Televised Address
March 3, 1976



4, Cuba

"Once again--what is their (Ford Administration) .policy?
During this last year, they carried on a campaign to
befriend Castro. They persuaded the Organization of
American States to lift its trade embargo, lifted some
U.S. trade restrictions, they engaged in cultural ex-
changes. And then, on the eve of the Florida primary
election, Mr. Ford went to Florida, called Castro an
outlaw, and said he'd never recognize him. But he
‘hasn't asked our Latin American neighbors to reimpose

a single sanction, nor has he taken any action himself."”

National Television Address
March 31, 1976

5. Captive Nations

"...why Mr. Ford traveled halfway 'round the world to
sign the Helsinki Pact, putting our stamp of approval
on Russia's enslavement of captive nations? We gave
away the freedom of millions of people...freedom that
was not ours to give."

National Television Address
March 31, 1976

6. Secretary Kissinger -

"Dr. Kissinger 1s quoted as saying that he thinks of the
U.S. as 'Athens and the Soviet Union as Sparta. The day
of the U.S. is past and today is the day of the Soviet
Union.' And he added, 'My job 1is to negotiate the most
acceptable second-best position available.'"”

National Television Address
March 31, 1976

National Security

Reagan has repeatedly asserted that the United States is second to
the Soviet Union in terms of military capability:

"The Soviet Army outnumbers ours more than two-to-one and

in reserves four-to-one. They outspend us on weapons by
50%. Their Navy out-numbers ours in surface ships and sub-
marines two-to-one. We are outgunned in artillery three-to-
one. Their strategic nuclear missiles are larger, more
powerful and more numerous than ours. The evidence mounts
that we are Number Two in a world where it is dangerous, if
not fatal, to be second best.” ’

National Television Address

March 31, 1976



- Growth of Federal Covernment

.eagan has also criticized the Federal government as being too
oig, having too many harassing regulations, and being unresponsive
to the real needs of the American people. Among the more specific
topics he will continue to attack are:

1. National debt

"Tt took this nation 166 years--until the middle of
World War II--to finally accumulate a debt of $95
billion. It took this administration just the last
*twelve months to add $95 billion to the debt. And

this administration has run almost one-fourth of our
total national debt in just these short nineteen months."

National Television Address
March 31, 1976

2. Inflation

"Unless those in Washington finally learn that it
(inflation) is a result of government spending more
than it takes in, we will never defeat this vicious
economic enemy.'

Reagan Campaign Mailing
— November 20, 1975

3. Government Interference -

"Washington has taken over functions that don't t
belong to it. 1In almost every case i1t has been a
failure. Understand, I'm speaking of those progr
which logically should be administered at state and
local levels." (Reagan has most frequently referred

to law enforcement, education and job training, commerce
and transportation, revenue sharing, health, and income

security programs as those best rum on a state and local
level.) :

National Television Address
March 31, 1976

Russian Grain Sales

"Would they (the Soviet Union), without our help, have to

abandon arms building in order.to feed their people or face
the possibilitcy of an uprising and revolution by a desperate
and hungry populace? TIf the answer to this is yes, then we

are faced with a question of national security and pure
,,,,, , moral principle.”

Southern Republican Leadership
Conference Speech

Houston, Texas

Nearamhar» 13 1678
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CAMARILLO
"3th Congressional District

Republican -- Bob Price (4 term congressman defeated in '74)
from Pampa

* Democrat -- Jack Hightower (freshman representative; former State
Senator from Vernon)

ISSUES: - .
1. GRAIN EMBARGO

Wheat farmers in the area became upset with Meany stopped the
shipments and Ford compromised with him
Counter-argument which has worked well has stressed what the
alternatives were:
a. Ford could have taken no affirmative action and let

picket lines take over. . .that would have hurt market
even more

b. Ford could have gone to Congress with the problem, but
there was little time for that and this Congress wauld no-
have stood up to Meany

c. Compromise was only available solution. . .moratorium wa:
better than picket lines as far as grain prices

/. NATIONAL DEFENSE

Area residents tend to strongly favor a strong defense
Recalling Ford's action re the Mayaguez has met with success

5. ENERGY
Amarillo is in the middle of an oil and gas region
Much opposition to the signinv of the energy bill
Ford should stress support for deregulation of natural gas

4. ECONOMICS

Region has prospered except for agriculture where increased cost
for energy, fertilizer, goods and machinery have eaten into profits -- a
though profits are still being made

Inflation is a concern and Ford should stress his efforts to kee
Congress from fueling fires there

Unemployment during the past year has been very low

Welfare is not a local problem but it is an emotional issue whlc
Reagan is exploiting to his benefit

. w



SAN ANTONIC

21st Congressional District ‘ o

Demo | 3 -
L] v ) e " "‘r"f
* Bob Krueger -- freshman rep; former college professor
Joe Sullivan -- teaches at San Antonio College
Republican : .
Neil Calnan -- former assistant U.S. Attorney (favorite)

Bobby Locke -- head of Industrial cleaning firm (Locke Industrie

ISSUES: o

-

Solar Energy Plant Site -- competing with El Paso for site selection

Commissary Closings

Base Closings x (most recent was cut of 200 at Defense Mapping
Agency at Ft. Sam Houston -- see clipping attached)
Gay Seminar -- concern over federal funding to a seminar relative to

problems faced by homosexuals in SA (see clip and memo attached)

Good Government League -- first time since its organization that a
majority of the council is NOT GGL. . . Mayor, Lila Cockrell is
a '""closet Republican"

jtility Rates --up 4 X since 1972 (Coastal Statesyxsubstdtaxyxzf
didn"t live up to contract and has passed through 100% of incresased
costs. . .the Railrocad Commission may act within the next month
to reverse its stand on this problem

Surface Water -- SA gets its water from the Aquifer (underground), but
they are planning now for alternatives when it runs out
Alternatives include development of Cibolo Reservoir for which
they are seeking federal funds

Economic Development
Certain census tracts have 30% unemployed although the citywide
rate is about 7% ‘
City has begun a pilot program,the City Economic Development 0f
to coordinate the flow of business into and out of the city. . .to
soften the blow of military cutbacks, . . to provide more warning

REVENUE SHARING-- both County Commissioners and City Council have been
actively soliciting continuation. . .fear cutback and may concentra
on short term programs. . .approve of idea of local control

US - MEXICO -- SA wants Trade Fair {like NYs); several other cities--
Dallas, Tuscon, Yuma are also seeking and the Office of Minority
Business Enterprise 1is conxducting a study

Strong support in SA for US cooperation in Mexico's heroizn

war ‘

Concern with immigration problems and hiring of illegal alier

Pactal Mlacin~~ [P S SR SOV



Presidential Appointments:

Henry Catto (SA) -- Chief of Protocol

Anne Armstrong (South Texas) -- Ambassador to England

Mary Lou Grier (Boerne)-- Deputy Advocate @ for Advisory Councils
' ' (SBAS
Doug Harlan (SA) -- heads regulatory reform branch of HEW
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By K. MACK SISK




Unfortunately, the cays down in San Antonio may have created a new "City of
Brotherly love" and have precipitated quite a problem.

The National Endovmrent for the Humanities serves as the ccocordinator for the
Arerican Issues Forum. The AIF's main bicentennial project was the selection

of four major cities to receive an NEH grant of $250,000 each to present
programs, the objective of which wauld be to emohasize the cultural and ethnic
heritage of the local population. San Antonio was selected as one of the cities.

The American Issues Foi'um of San Antonio was charged with the regranting of
the $250,000 to qualified cammnity organizations. The NEH guidelines were:

- —activities must attempt to-present a balanced view

~—act1.v1t1es must be aimed at central issues, controversies, or vn_mnomts
relating to historical, legal, moral, ethical, and religious factors

—activities must deal with how society is confrontsd with potential social,
econanic, and political pressures

Forward Foundation, Inc., a private, nonprofit organization camposad of gay and
non-gay rembers, presented a plan for a seminar emphasizing the pressures on
the gay cammunits { in San Antonio. The AIF board felt that Forward Foundation
met the established criteria and thersfore awarded FF $5,000.

This $5,000 grant has sparked a great deal of concern--indeed cutraga—over
the federal goverrment's funding, suoport and apparent sanctioning of a group
whese behavior 1s gerceived to be extremely aberrant.

The National Endowment is naturally conce *ne:’t abou\, the puou.c;.‘-y a_nd have

camenced an Investigation. JRRININemEbootEe ST RIRTS SRR
MEERES There is scime md..c:at;on trat or:w:rd :owc:atlon may orc;vme:l
misinformation to AIF upcn which the grant was made. NEH is also greatly
concerned about the propriety of the grant.

If you can avoid this subject, I would advise it



DALLAS AREA CONGRESSIONAL RACES

3rd Congressional Districet

Republicans:
* Jim Collins -- 4 terms
Roger Chafin -- North Dallas real estate
Democrats:

Les Shackleford:
: Clarence Lambright

6th Congressional District

Republicans:
Wes Mowery -- Cort Worth executive Vice President of
American Association of Petroleum Landmen
Carl Nigliazzo -- Hearne businessman

Democrats:

¥ 0lin Teague -- 1S-term
Rod Godbey

Sth Congressional District (Incumbent Republican Alan Steelman is
R running for U.S. Senate)

Republicans:
Nancy Judy =-- school board member in Dallas
Democrats:
Wes Wise -- former Dallas mayor
Jim Mattox -- Texas state representative
B.D. Howard Jr. -- attorney

24th Congressicnal District
Republicans:

Lowry Davison -- Bedford attorney
Leo Berman -- Army Lt. Col.

Democrats:

s
oo

- : * Dale Milford -- two-ternm
James Ross



The following mcrorandim will mutline several subjects which I feol ar
possible areas of concem andfor pessible guestions might arrise ch..rmg;
the- Dyesident's visit to Dollas, For your information, [ have besed toe
selectim o perscmal gsmreness, individigl &atact with a varicty i
people Telistis i%ic project, storics which mve gotism
cons iderebl o coviocus.

4 N - .

| RREIGN POLICY (including)
Henry Xissinger--his role =xd futue
Administrations policy toward Cuba and e Poname (emal

FORTSS PCSTTION OV AN “\T"-ﬂf":'\ﬁ AENDMINT

RATINAL DEFRNSE/TEFENSE ZUDCET

SIQNING OF THE DNERGY BILL
I == also informed thet at preseal Wiere 5 2 real stir =ng
oilmm f-.at v to something which Sizon has proposcd affecting
“intangible drilling costs--1f you oF 2 i
T ¢ give you 2 nz=e to c2ll and discuss. Zenteen is writing
poonle and telling them to object ta the white bouse 1f they sr»
oprosed,

TrE ROLE SO CallY WiLL vLAY

1A (52
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It appears there are —omy Dellas residents who are prosamtly dis-
cussifg land use/and the otjecticns to. ¥nile most Texgns are
not in favor of lad vse, it zhould sl minted ocut toc the
President that a republican andidats {or the Scoate (Ste=imm}
w3s & ¢o-spansor of the land use DIl] with Gdall.
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stantizl bearing oo issues emd s=e of these issuss will kave clangsd.
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MEMORANDLM
RE: DALLAS DESEGREGATICN .

Cn July 23, 1975, a three-judge panel of the Fifth U.S. Circuit Court of
Appeals ruled that the 1971 plan of District Judge William Taylor was inadequats
for the purposes of desegregating the Dallas Indeoendent School District. The

~ case was remanded to Judge Taylor, who had the responsibility to devise a

plan, to be implemented in Jam.ary 1976, to dismantle the segregatmn deemed
to exist.

The ensu.mg months were filled with countless hearings, motions, briefs, plans,
etc, brought by plaintiffs, defendents, and a wide variety of in anors.
Attempts were made to include same of the suburban scheool districts in the
plan but they were wnsuccessful. Judge Tavlor postooned the implementation

of t.f-: plan until the beginning of the 1976-77 school year.

In early March, Judge Laylor finally issued his deseg‘*eca ticn crder. The .
highlights of that order ars

e mstr:.ct will be divided xlto five sucdistricts, each of these to
aporoximate the racial makeup of the district as a whole. V

--‘ﬂ;x.ddle schicols for the fourth through the sichth grades will be
established in the center of each subdistrict.

--Kindergarten through third grade students and ninth through twellth
grace students will attend neighborhood schools, fourth through eighth
grade will ke resassigned.

--Magnet schools will be established and bilingual education programs will
be expanded : ‘

—By 1979, hich lewvel schcol administrators are to be 44% black ard 12%
Mexican-American.

Taylor's order will require the busing of between 14,000 and 20,000 students.
It is also expected that same kind of property tax increase will ke necessary
to finance the purchasing of buses and other costs of the desegregation program.

Mexican-Americans were most pleased with the desegregation plan, though blacks

and Anglos reacted with mixed feelings. Basically, the plan dees not go far
enough for same and goes tco far for others. Under the circunstances, it is
probably the best plan Taylor could have came up with. though it has not
been definitely decided, it is not expected that either side will appeal.

Fad






BACKGROUND MATERIAL FROM CONGRESSMAN BILL ARCHER FOR

"

>

CONSIDERATION PRIOR TO THE PRESIDENT'S TRIP TO TEXAS

MAJOR CONCERNS OF HOUSTONIANS RELATING TO THE FEDERAL GOVERNMENT

ENERGY -- The overall approach taken by the federal government, and
the Congress in particular, runs contrary to the views of most
Houstonians. Instead of extending controls on oil and natural gas,
they want immediate decontrol and deregqulation to provide the stim-
ulus for increased exploration and development. The President's
decision to sign the Energy Policy and Conservation Act was very
unpopular throughout Texas, especially in Houston. An additional
major concern is the current effort to bring about divestiture by
oil and gas companies. The feeling is that the oil industry is
highly competitive and that competition in a free market economy

is the most dependable means for guaranteeing energy sufficiency
now and in the future.

INFLATION, AND TC A LESSER DEGREE, UNEMPLOYMENT -- Federal deficit
spending and temporary public service jobs programs are viewed as
major hindrances to long-term econcmic recovery. Waste in federal
spending is a major issue (Food Stamp and general welfare programs
are often cited as-examples) in Houston. There is recognition of
the need for additional capital formation as a means of developing
permanent jobs in the private sector. The free enterprise approach,
as opoosed to nationwide federal spending programs, permits local
resources to be used to solve local problems,

GOVERNMENT OVER-REGULATION IN GENERAL -~ Federal over-regulation
(e.g. 0.S.H.A., F.D.A., E.P.A.) are driving up consumer costs

by placing an unnecessarily heavy regulatory burden on businesses.
Need to eliminate unnecessary faderal rzd tape and paperwork to
lower business costs. Savings would be passed on to consumers,

who would benefit frem increased production efficiency. The

general feeling is that thers 1s just too much federal involvement
in our personal and business lives -~ People do not want the federal
government to make all of their decisions for them.

THE ENVIRONMENT AND ENVIRONMENTAL CONTROLS -- Recent E.P.A. proposals
for transporation controls in the Houston area met widespread opposi-
tion. Houstoniams want a clean environment, but feel that artificial
federally regulated standards do not give enough consideration to
local economic conditions.

FEDERAL FLOOD INSURANCE PROGRAM ~- There is a great deal of dissatis-
faction concerning the compulsory aspects of the law and its land use
applications. There are quite a number of cases of individuals who
have purchased retirement property or investment proverty, only to
find that federally designated flood-prone area maps have rendered
the land useless for any development whatsoever -~ with the result
that land values have droped drastically. Much criticism has been
leveled at the data base used in the drafting of the flood hazard

"boundary maps and the procedures by which communities can appeal

the federal decisions.
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10.

11.

12.

13,

PCSTAL SERVICE -- Dissatisfaction is widesprzad in the Houston area,
especially since the recent rate increase and a major change in local
Zip Code designations (affecting 250,000 households in Houston) went
into effect at about the same time. A lawsuit is now pending in
federal court in Houston to force the Postal Service to provide
door-to~door delivery in new housing developments -~ as it does

in established developments. Many feel that part of the answer

lies in permitting private carriers to compete with the Postal
Service in the delivery of first class mail.

SENIOR CITIZEN PROBLEMS -- Senior Citizens want immediate eliminarion
of the Social Security earnings limitation, which serves as a barrier
to continued active work. There is great interest in reforming the
Social Security system in a way that would guarantee continuation

of benefits for today's recipients, as well as those of the future.

REAL ESTATE AND HCUSING -~ There is a need to encourage private
savings that would increase the amount of private mortgage moneyv
available for new construction. As one of the nation's most
rapidly growing areas (some 1,000 new rasidents per week), Houston
is in need of continued growth in housing.

NATIONAL DEFENSE ~- Thers is grzabt concern that the U.S. is being
lulled into complacency by detente and that we ars giving in too
much to the Soviets in the SALT talks. Coupled with this is a
fear that our intelligence gathering network is beihg irreparably
damaged by politicians seeking publicity.

ENERAL DISTRUST CP THE FEDERAL CGOVERNMENT -+~ The buresaucracy is too
large and uncommunicative. A common complaint is the way people are
treated by various departments and agesncies with which they have
contact in either business or private matters.

NEW YORK CITY LOAN GUARANTEES -- Not very popular in Houston and
other parts of Texas.

GUN CONTROL -- A solid majority of Texans are opposed to federal

registration and controls bevond what now exist. They favor
stricter enforcement of existing laws, with tougher penalties for

those convicted of crimes with firearms.

FORCED SCHOOQL BUSING ~- Solid opposition throughout most of Texas.
This is becoming a major lssues in large Texas cities,



BACKGROUND MATERIAL FROM CONGRESSMAN JIM COLLINS

1.

FOR CONSIDERATION PRIOR TO THE PRESIDENT'S
TRIP TO TEXAS

Defense

Oil and gas deregulation. Don't mention the face that he did
not veto the oil bill. Go heavy on deregulation of gas work.

He should mention that 90% of the Republicans voted correctly
and only 22% of the Democrats.

Talk about vetos. The ones he has made so far are very
popular in Texas.

Busing is really a big item. Ford was the first northern
congressman to oppose busing when he was in the House.

Blast the government bureaucracy.

Blast the liberal Congress and call the Democrats by name,
""iberal Democrats'',



There are two big environmental issues in Texas. Big Thicket -
The Department of Interior has been very slow in buying up the
land. Very much controversy in acquiring land for This project.

Trinity River Barge Canal. Proposed Canal from Dallas to the
Gulf.




BACKGROUND MATERIAIL FROM CONGRESSMAN ALAN STEELMAN
FOR CONSIDERATION PRIOR TO THE PRESIDENT'S TRIP
TO TEXAS

Busing in the Dallas area. While it is a problem there and the
people are upset about it, the people are trying to deal with it.
There might be a question on it, but don't bring it up if you can
avoid it. Should be carefully briefed on court action.

Military base closing of Big Spring and Corpus Christi. They
are very upset about this.

High utility bills. Electricity and gas are both out of sight.
They use intrastate gas which is not regulated.

Postal service is a particular problem in Dallas. Far flung
system of sorting mail. It takes more time than usual just to
get a letter across the city.

Social Security and overall stability of the program. Problems
with Medicare.

Title 20 Social Services regulations.
Continuation of Veterans education programs.

Brucellosis. Federal standards for Brucellosis that Texas
cattlemen are fighting with the Dept. of Agriculture. Dept.

of Agriculture wants to preclude Texas beef from the market.
This would only come up if there is a meeting with a group of
cattlemen.

Offshore Ports. Important on coast between Houston and
Corpus Christi. There is some controversy about the
location.

200-mile Limit on Fishing vessels. This is because of a problem
they have with Mexico with tuna fishing off the Gulf of Mexico.

Independent producers of oil. IPAA has rumor that Dept. of
Treasury is threatening to end their intangible drilling costs
deductions.

Public officials are trying to get Concorde use for Dallas. Most
of it is pro-Concorde.



EARLIER DRUG QUESTIONS




QUESTIONS ON DRUG ABUSE AND CONTROL

The following questions were submitted in writing
several months ago by the San Antonio Light. The
replies were drafted by the Domestic Council and,
after your approval, were published by the Light on
March 14, 1976.

They are included in this briefing book so that

you will be familiar with the questions and the phraseology
of your replies as read by people in the San Antonio area.

-=-Jim Shuman
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You personally and members of your Administration hava been
exprassing incrsasing concern about the flow of heroin and
other narcotics into the United States from Mexico. In as
specific terms as possible, could you tell us what the
Federal Government has done to curtail this influx,
especially along the Texas—d°x1co border?

:
Answer

The Federal drug enforcement strategy has three ma]or
comnonen;s' assistance to foresign governmen 1ts in their
enfordement and eradication efforts in order to reduce

tne sunolv available +to come into the United States; bor4
interdiction wnich is desxgnod to intercept drugs as they
cross our national boundaries; and lastlj, a strong domestic
enforcemant and demand reduction program.

Special concern with drug traffic from Mexico is evidenced
by the substantial commitment we have made to provide
equipment such as troop carrying helicopters, aircraft and
other technical assistance and training for the crop
eradication and interdiction efforts of the Government of
Maxico.
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Sovarnment has 3 resp
r narcotics control e ,
£ an ef:l”l°1; and of S
this nation. Almost
2
orn

sve the United Sta
z oreign nations 1
I also khelieve that we must co
interdiction and enforcement p
2,200 Federal law enforcement
sgutnern border of the U.S. s
to Mizami, Florida. This manp
aircraft+, 30 marine craf:t, 1,
detection dog teams. The Unit
Immigration and Naturalization vice,
Coast Guard are the prlnyloal age cies assig
for the interdiction of land, air and s=a
ané other countraband. To further enhanc
these organizations and to generate eve
coordination and cooperation to reduce t £ drugs across
our borders, I have directad the Domestic Council's Drug Abuse
Task Force to present me with spscific recommendations for ’
improving our ability to control drug trafficking along the X
southwestern border. _ i
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The Drug Enforcement Administration in the Department of
Justice is the Federal organization assigned the responsibili:
cf coordinating our overall drug inteslligence, ilnvestigation
and enforcament activities at the Federal level. I have
requasted the Attorney General and Peter Bensinger, the new
Adninistrator of DEA, to ensure that the efforts of that
agency are focusad on immobilizing and incarcerating the
leaders of major drug trafficking organizations. By -
concentrating on these important violators, we will more
severely disrupt the distribution of narcotics in the United-
States. ‘ ,

e
———— -



Question 2

Is thers any documentad evidence that your Administration's
efforts thus far have actually reduced that influx? If so,
could you please raeview that evidence.

Answern

The results of our Federal interdiction and enforcement have

been encouraging: : .

-~ Interdiction at our nation's borders have resulted
ovar the past 18 months in over 21,000 seizuxes of
narcotics, including 235 pounds of heroin, 1,100
.pounds of cocaine and 400 tons of marihuana.

- In calendar ysar 1974, the Drug Enforcement Administration
arrested over 1,400 major viclators. Preliminary
statistics for 1975 indicate an incrszase to approxim
2,000, demonstrating that the shift in emphasis sugg
in the White Paper on Drug Abuse is cccurring.

o
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=~ The results of the Government of Mexico's eradication
program also have been impressive. In 1971 the Mexican
Government estimated that it had eradicated 2,300
fields; it is projecting sradication of soma 15,000
this year. I believe that these increazases are a direct

* result of both our aid and technical assistance, and
the Government of Mexico's commitment to the program

L -

Thus, while it is impossible

to dstarmine precise gquankities
of illegally imported drugs, I belisve that the significant
increases in our drug control =2fforts hava had an impact on
reducing ths flow of drugs to ths U.S5. 0Of courss, we havs
a long way to ga.



Question #3

What plans have besen prcposed
continuad narcotics vigilance
Answear

The answer to this gqusstion is containad in

by your Admini
along the U.S.-

i
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Quastion

The Office of ¥Management and Budget, in its "Seventy Issuas”
budgeat reao_u,,c%aracterized ths proposad increases in ths
Fiscal Year 1977 "drug budgat” as "relatively modast"; indead,
the proposed budgvt increase for the Drug Enforcemsnt
Administration does not £i1ll1 the dollar ga2p created by

inflation. How does the Administration justify the "relatively
modest" buégat increases in the face 0of a worsening narcotics
trafficking and arug abusa problem?
Answer

First, I want to clear up a misconception in your question.
The Sudgat I have submittad does regquest an increass for the
Drug Enforcement Administration in Fiscal Year 1377. It
requasts additional positions for intelligsnce, and for
regulatory and compliance activities. In a broader sense,

I concluded that the Domestic Council’'s White Paper on Drug
Abuss was corract, and that the Fedsral Governmenit could
acnieve increased effectiveness in this aresa largely through
refocusing and retargeting existing rasources. Internal
refocusing of resources against major drug traffickers, which
I belisve is the important target for Federal enforcement
efforts, is occuvring. additionally, the Drug Enforcemsnt
Administration is conc_“t:&ting on inter-regicnal and
international t&a&L{CKng networks in O”d%r to severely
‘disrupt the flow of drugs coming into this natwon.

e — i bina ——
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The Federal Government has dispznsed millions of dollars
in aircraft, othar spacial equipment, and training funds
to Mexico for narcotics control. What evidence can you cite
that the monay and equipment are being used solely to further
international narcotics control efforts, and not to counter

rd

insurgent groups there
Answer

We have seen no evidence to suggest that U.S. money and -
equipment are being diverted to purposes other than narcotic
contrzol. To the contrary, I have every indication that ’
U.S. assistancs is being used solely to further international
narcotics control efforts. '



Question %7

The Treasury Department's Burxezu of Alcohcl, Tobacco and
Firearms plans to step up gun control efforts along the
U.S.-lMexico border in an attempt to curtail the illegal £low
of weapons into Mexico; the Drug Enforcement Administration
reports that, in som2 instances, guns are exchanged for
narcotics in Mexico. Has ths Mexican Governmant communicated

to yvou, or to members of your Administration, its concern
about gun running to Mexico? :

Answer

The Mexican Govermment has expressed some concern over illegal
importation of arms frecm the U.S. and, as a result, ocur two
governments are working jointly to curtail this activity.



Question #8

Does your Administraticn have anv avidence that any weazons
of U.S. origin are raaching insurgant or guerrilla groups

in Mexico?
aAnswear

We have heard occasional reports to this effect, but have

no firm confirmation. These reports are, of course, a matter
of concern to me and the Government of Mexico. The Bureau

of Alcohol, Tobacco and Firearms and. the U.S. Customs Service
actively pursue any such reoorts in cooperation with the
Hax1can Government. .

e v —————————— — e



Quastion %9 -

Legislation has been propvosed —-- spacifically, Senator
Mansfield's amendmanits to tha Foresign Military Assistance
Act -- that ss=eks to imposs stricter contrels on Drug
Enforcement Administration operations abroad. If thess
controls ars put into effect, what will the impact ke on
U.S.-esncouraged international narcotics control campa

Answar

The proposed amendments to the Foreign Military ‘Assistance
'Act may indeed be overly restrictive and thus may impair
U.S. drug intelligence and internaticnal narcotics control
efforts abroad. I share Senator Mansfield's concern about
the *vossible involvement of U.S. drug enforcement officials
in activities wnich may involve the uss of force. 3But, I
also am concernsd that leg*slaulva attampts to define the
precise limitations on activiitiss could ke counter-—
productive and could indirsctly damage 2 vital part of our
overseas program. I believe careiul wanagament can avoid

the type of excesses which we must avoid %ccordingly,

I have instructed Peter Bensinger to work with the Department
of State to develop agyropriabe-guldallqas for DEA ac;l@lb*es
abroad. : .
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The current movement by a few states to decriminalize marihuana
will have absolutely no effect on the Federal drug control

program.
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Question #11

In your State of the Union massagse, you socke of mandatory
prison santances for traffiickers in narcotics. What
penaltias do you envision, and how does your 2Administration
intend to write them into the law?

Answer

I believe it is essential that more serious crimes, and those
who commit them, be dsalt with in a speedy, fair manner and
that the punishment match the severity of the crime.
Currently, the Criminal Justice Reform Act of 1975, a bill

to cofify and reform U.S. Federal criminal law which I
support, is in the Senate of the Unitad States. In its
present form, it would reguire mandatory minimum ssantances

of five to ten ysars for trafficking in hercin.



Quastion 212

Council's Dru

Yaur Domasti ug Abuse Task FPorce, in its
"Whnite Papsar" issued last Sezptember, called for increased
cooperation bestwesn the Drug Enforcsement Administration

and the U.S. Customs Service. Do you believs the inkesra

guarrel has hampered drug control efforts, and has that
problem beesn resolved to your satisfaction?

- Answer

The implementation. of Resorganization Plan £2 of 1973 and

subseguent attempts to redefine border jurisdictional

responsibilitises created uncertaintiss in the definition

of agency responsibilities and resultsd in a period of

instability characterized by a lack of interagency coordination

and cooperation. Recently, howaver, the Drug Enforcement
Administration and the U.S. Customs Service have signed a

detailed "Memorandum of Understanding”" which sets forth
operational responsibilities of each agency in our drug
interdiction and enforcement efforts. The resulting

increasad cooperation has already resulted in many significant

saizuras of hercin, cocaine, and marihuana. I am confident
that the period of instability has passed and that the future
ation

. 3 . . P .
will be characterized by evan greater intaragency coordi
and cooperation.

e i



Question #13
Narcotics 1mv=3u1gat101s and drug l-térdTC;lon ara now
prlﬂarxlg the domains of the Drug Enforcement Administration

and the Customs Service. Have you encouraged other government
agencies, such as the Internal Revenus Service and the Federal
Bureau of Investigation, to take more active roles in attacking
criminal elements engaged in narcotics trafficking and its
financing? If so, how? ' V

Answer - I

wWnile th~ Drug Enforcement Administration is the lead agency
in narcotics investigations, and the U.S. Custcoms Service has
principal responsibility for interdiction along our nation’'s
borders, the gverall Fsderal program has long included many -~
otner Federal organizations. The Intarnal Revenus Service
has long been involved in the financial and tax aspacts of
known criminals while the Federal Bureau of Investigation
frequently exchanges information with the Drug Enforcement
Administration that it develops in other areas. The United
tates Coast Guard, in conjunction with the Drug Enforcement
Administration and the Customs Servxcw, has mountsd several
joln;.oneraulo s in marine interdiction off the coast OL
Fleorida and has recently 1nsulputea<tqa same program of
souhhern coast of California. The Fedaral Aviation
Administration, as well as the Dapartment of Defense, assist

(r
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our interdiction efforts through supporting roles in detecting
intruding aix fllghts across our borders. e e ———

Clesarly, we must use a2ll of ths rasources ava17anlé to the
Government if we are going to successfully fight the drug
problem. This view has besen communicated to all departmen
and agencies at the Federal Government.



TEXAS Q & A's




ACQUISITION OF LAND
FOR BIG THICKET NATIONAL PRESERVE

Q. Since the Big Thicket Park was established by
Congress in 1974, only about 100 acres have
been acquired. What are you going to do about
further land acguisition, particularly in light
of the fact that considerable amount of pine stands
are being cut in the areas due to be acquired?

A. These lands are to be acquired out of the Land
and Water Conservation Fund over a period of
six years.

For FY 1977, I have requested full funding for

the Fund -- $300 million -- and expect the Big
Thicket acquisition to be significantly accomplished
in the prescribed time.

Background

Big Thicket National Preserve, Texas, was established
October 11, 1974 by P.L. 93-439. The authorized park
size is 85,550 acres, of which only 100 acres have been
acguired to date. The Act authorized $63,812,000 for
land acquisition; through September 30, 1976, $3,321,000
has been appropriated. A $3.8 million supplemental is
under consideration in the House. The budget request
for FY '77 for land acquisition is $9.3 million.

The lands within the Park boundary are private until
acquired; some of this acreage contains pine stands
which are being cut. The cutting was accelerated due

to outbreak of southern pine beetles. The National Park
Service has identified 4,200 acres (valued $3.8 million)
of timber within the Park boundary that is endangered

by the beetle and subject to near-term cutting. There
is considerable presssure on the National Park Service
to protect the resource from this further timber cutting.

GWH/4-7-76



TRINITY RIVER BARGE CANAL

Q. What is the position on the Trinity River Barge
Canal Project?

A. I understand that there was a referendum in 1973
on the Project and the people of Texas turned it
down. Therefore, I think it would be inappropriate
for this Administration to have any position
on the project at all.

Background

The Trinity River Barge Canal proposed to run from
Fort Worth to the sea; was placed on referendum in
Texas in 1973 and was defeated. There is a proposed
Tennessee Colony flood control project 93 miles down-
stream from Ft. Worth. There is organized opposition
to this project as well by those who would prefer
improved land use controls and other non-structural
measures instead of the floodworks. A decision whether
or not to proceed is expected by the Corps in early
summer.

GWH/4-7-76



EPA AND TRANSPORTATION CONTROLS

The Environmental Protection Agency recently

proposed controls on transportation in the Houston
area. These proposed controls have met widespread
opposition. We Houstonians want a clean environ-
ment but we feel that these artificial Federally
regulated standards do not give enough consideration
to local economic conditions. Is there anything

we can do to have these proposed regulations modified?

It is my understanding that the proposed controls
were suggested by a consulting group and not by EPA.
EPA has not attempted to impose any strategies.
Under the law passed by Congress, the localities
are required to submit their plans to show how they
are going to meet the requirements of the Clean

Air Act.

I believe that most of the goals of the original
Clean Air Act are commendable. However, I am

convinced that one must achieve these goals at a

pace that the people and the economy can sustain.

Last year, this Administration proposed changes in
the Clean Air Act that would modify the requirements
for Transportation Control Plans. Both Houses of
Congress are considering amendments to the Clean Air
Act at the present time. Thus, I am hopeful that
there will be somewhat more realistic legislation

in the near future.

Background

Under the Clean Air Act, EPA is reguired to ensure that
"State Implementation Plans" for air quality improvement
are adeguate to attain national ambient air quality
standards. In some urban areas, the ambient standards
for automobile pollutants cannot be accomplished without
TCPs. In these cases EPA must, by law, see that TCPs
are included in the Plan.



EPA and Transportation Controls (cont'd.) -2~

In Texas, EPA did promulgate TCP regulations in November,
1973, but these were not implemented because of a court
decision. Since August, 1974, EPA and the State of Texas
have jointly been attempting to define acceptable TCPs
for cities where they are required. Many of these plans
have not yet been fully completed, and none has been
officially proposed. Although the promulgation schedule
will probably be affected by the amendments to the Clean
Air Act presently being considered by Congress, it was
initially expected that the plans would be officially
proposed within the next few months, after which there
would be extensive public hearings. Based on these
hearings, the plans might be further modified before
being officially adopted.

Recognizing that there can be high economic and social
costs associated with TCPs, last year the Administration,
in the Energy Independence Act, adopted a position that
the TCP requirements should be relaxed if not eliminated.
Both Houses of Congress have made substantial relaxing
modifications to the requirements in their proposed
amendments to the Clean Air Act.

GWH/4-7-76



CONCORDE = DALLAS

Question

Dallas officials are trying to get the Concorde to fly here.
Will Federal government interfere, help?

Answer

The operations specifications only permit commercial Concorde
flights into Dulles and New York under controlled conditions
of Secretary Coleman's detailed study. This would not per-
mit commercial flights of the Concorde into Dallas until
after the trial has been made.

The British and the French would have to file an amendment
which would then require another Environmental Impact State-
ment. This change would be very unlikely until after the
demonstration time has been allowed and the results con-
sidered.

4/6/76
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SOUTHWESTERN BORDER REGIONAL COMMISSION

Q: In December, 1975 you signed into law, P.L. 94-188
which encourages the formation of a regional commission
for the border area between Mexico and the States of
California, Arizona, New Mexico, and Texas. When do
you think such a commission might be formed?

A: Formation of Commissions is dependent on initiatives
by the Governors of the affected states. It also depends
on a finding by the Secretary of Commerce that the region
has the necessary economic and social characteristics. I
know that several of the Governors are interested in this
Border Commission, including Governor Briscoe, If the
Governors reach a consensus, I am sure that Secretary
of Commerce Richardson can then begin the process re-
guired for designating the. area,

BACKGROUND

The primary role of a Commission is development of a long-
range comprehensive economic development plan for the region
and assistance to its member States and localities in
achieving more employment and investment opportunities, It
can also provide technical assistance to States and localities
'in the region including demonstration projects in such areas as
energy, transportation, health and vocational education., Once
a comprehensive long-range plan has been approved by the
Secretary of Commerce, the Commission can make supplemental
grants to help its States and localities take advantage of
various Federal public works grant-in-aid projects,

The Secretary of Commerce is authorized by the Public Works
and Economic Development Act to designate multi-State
economic development regions with the concurrence of the
Governors, if he finds the region has an historical, cultural,
geographical and economic relationship and if he finds it has
lagged behind the Nation as a whole in terms of employment,
family income, housing, health and educational facilities,
and the rate of growth, He should also consider changes in
national defense facilities or production in the proposed
region, changing industrial technology, outmigration of labor
or capital or both, and economic domination by one or more
declining industries, Under the Act, however, Texas,
California, Alaska and Hawaii can each be designated single-
State regions if they meet the other criteria.

PCL/4-6~76



OFF-SHORE PORTS

Q. There is a major controversy over the locating of
off-shore ports on the Texas Gulf Coast. What are
you going to do to resolve this problem?

A, The Secretary of Transportation has been asked to
evaluate two competing deepwater port proposals
for the Texas Gulf Coast, choosing one or the other--
or possibly both--as best serving the national interest.
An Environmental Impact Statement on the two proposals
is due this month, with a final decision this summer.
I have full confidence in Secretary Coleman, and
I am sure he will make the right decision when all
the facts are in. Obviously, without all the pertinent
studies being completed, I would not want to have a
final opinion at this time.

Background

Organizers of Seadock applied in January for a Federal
deepwater port license to build a monobuoy port off
Freeport, between Galveston and Corpus Christi. It would
be about 30 miles offshore in 95 feet deep water, and
could handle up to 2 million barrels a day of crude oil.
It is backed by a consortium of nine oil companies.

The rival proposal is to expand greatly the Port of
Galveston, possibly to the capacity o©f Rotterdam. The
plan is to build a channel 1,000 feet wide and 67 feet
deep, 40 miles out into the Gulf. The Port of Galveston
applied in February, under Section 4(d) of the Deepwater
Port Act, for the Secretary's determination as to which
proposal is preferable.

The Galveston Port would be multipurpose, able to handle
bulk grain and ore shipments as well as up to 4 million
barrels a day crude o0il. It would require a very large
amount of dredging -- about 230 million cubic yards. 1In
1972 and 1973 (most recent data vears), the total amount

of material dredged by the U.S. Corps of Engineers in the
United States, including Alaska, was 350 million cubic yards.

Seadock, being in naturally deep water, requires no dredging.

It could handle larger supertankers than Galveston because
of its deeper water.

GWH/4-6-76



FEDERAL FLOOD INSURANCE PROGRAM

Q: The compulsory aspects of the Federal Flood Insurance
Program are creating much hardship, especially in the
Houston area where people have purchased retirement or
investment property only to find that Federally designated
flood prone area maps have rendered the land useless
for any development. Many people feel the data base
used to establish these flood prone areas is faulty and
that procedures for appeal are inadequate. Do you have
any plans to propose changes in this program?

Az I have asked Congress to exempt existing property
owners in flood plains from the prohibition against
Pederally related mortgage financing. HUD has also
implemented a statutory ninety day appeals procedure
for communities and individual citizens prior to
‘finalization of any flood insurance rate maps. I have
also directed HUD to accept appeals by local governments
at any time and work with these communities to resolve
differences.

Background

The National Flood Insurance Program is a partnership of all
levels of government. The Federal government subsidizes
existing structures in the flood plain and provides technical
documentation of the risks facing States and local governments.
The States coordinate the efforts of communities to reduce

the risk and, most importantly, the local governments, which
agree to participate, implement safer development standards.

Most of the local governments in the Houston area are actively
implementing this program; 14,000 local governments in the
nation are likewise doing so. Approximately $20 billion of
flood prone properties are covered by flood insurance.

Citizen groups in suburban counties adjacent to Houston, led
primarily by realtors and developers, have exerted strong
opposition to the National Flood Insurance Program. State

and local officials, on the other hand, have largely supported
the program.

FLM S
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FLOOD INSURANCE

Why should the Federal government subsidize flood
insurance? Aren't the Federal disaster programs
sufficient to deal with flood problems?

As a result of the National Flood Insurance Program's
incentives to build new properties in flood prone areas

more safely, taxpayers will save an estimated $2 billion

a year in averted disaster relief by the year 2000.

FLM
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WATER PLANNING

Water supplies in West Texas and the Panhandle
have been dwindling, posing a serious threat to
the areas of agriculture and economy. How can
the Federal Government help Texas develop long-
term reliable sources of water?

In addition to the assistance available for

water resource projects from the U.S. Army Corps

of Engineers, Interior's Bureau of Reclamation,

and Agriculture's Soil Conservation Service, provisions
of the new Safe Drinking Water Act can help protect
groundwater supplies. Under Section 1424(e) of the
Act, the Administrator of the Environmental Protection
Agency can designate for protection any acquifer

which is the major source of water for an area.
Administrator Train has given preliminary approval

to the designation of the Edwards Acquifer, northwest
of San Antonio for such protection. Once designated,
no Federal activity can be undertaken which may
endanger the acquifer.

GWH/4-6-76



LAND USE

Do you support land use planning as proposed
by the Representatives Alan Steelman, the
Republican Senatorial candidate, and Morris Udall?

As I stated in Florida in February, I am opposed

to Federal land use legislation because I think

the State and local units of government can make
better land use decisions. A number of States have
already enacted comprehensive land use legislation,
and others are considering it. Therefore, it appears

there is no need for the Federal Government to involve
itself.

GWH/4-6-76



MEAT IMPORTS

Q: What are you doing about excessive meat imports?

A: For 1976, the participating countries have agreed on
essential elements of the import réstraint program which
will limit imports to 1,223 million pounds. Formal
agreements with participating countries are expected to
he concluded shortly.

In 1975 we negotiated voluntary import restraints
equal to 1,180 million pounds. While there is some
uncertainty about the statistics on the actual import
guantities, the Secretary of Agriculture estimated
during all of 1975 that meat imports would not exceed
that level. To eliminate any uncertainty about meat
import statistics, USDA is investigating the 1975
meat import data and working to improve 1976 data
collection methods.

BACKGROUND

The Meat Import Law (P.L, 88-482) enacted in 1964 provides
that if yearly imports of certain meats -~- primarily frozen
beef --- are estimated by the Secretary of Agriculture to

equal or exceed 110 percent of an adjusted base quantity, -
quotas are to be imposed on the imports of these meats.

The adjusted base guantity for 1976 is 1120.% million

pounds and the "trigger level® is 1,233 million pounds.
Without the expected impact restraint arrangements with
supplying countries, 1976 imports probably would substantially
exceed the trigger level,

some farm leaders have criticized the State Department for
negotiating the 1975 restraint level too near the trigger
level. This, in their view, increased the risk that
imports would exceed the trigger level, The State
Department has taken this point into account in negotiating
the 1976 restraint levels., The State Department plans to
restrain imports at a level about 10 million pounds below
the trigger level for 1976 of 1,233 million pounds.

Farm leaders have also criticized the State Department for
being slow in getting the 1976 restraint program in place.
Although you took a decision last December to negotiate a

restraint level for 1976, the State Department has not yet
fully completed the negotiations,



-2~

The trigger level in 1975 for the imposition of quotas on
meat subject to the Meat Import Law was 1,181 million

pounds. However, the Secretary of Agriculture's estimate

of imports, rather than the actual level of imports, triggers
the guotas. For 1975 the Secretary's import estimate was
1,180 million pounds. Again, this was based on the voluntary
restraint program levels negotiated with the overseas
supplying countries,

Uncertainty continues regarding the statistics on the
guantity of meat which was imported in 1975, Import
figures from the Census Bureau of the Commerce Department,
which are the U.S. official trade figures, show imports of
1,209 million pounds. Figures from the Customs Bureau of
the Treasury Department, which may be more accurate, show
imports of only 1,168 million pounds. There is some evidence
that the higher Census Bureau figures include some imports
which actually cleared customs, and therefore were imported,
in December 1974. An investigation is underway to deter-
mine the reasons for the discrepancy between the Census
Bureau figures and those from the Customs Bureau.

PCL
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DAIRY AND MEAT IMPORT CONTROLS

Q: Why does your adminstration oppose legislation to
control dairy and meat imports?

A: Because we would lose more than we would gain. Let
me list some reasons for opposing $§, 2598:

1. Present safeguards and legislative authority
for health and sanitary controls of dairy and
meat imports are fully adequate, Nevertheless,
the proposed legislation would require about
650 American inspection superviscrs abroad.

2, The requirements for American inspection
supervisors abroad plus labeling requirements
would amount to a substantial new nontariff
barrier to trade. This would drastically
reduce imports and would badly hurt the
economies of other nations,

3. Those injured countries would probably take
retaliatory measures against our agricultural
exports, which are so vital to our balance of
trade and to the full farm production that helps
us all,.

4., This would clearly hurt American agriculture
as a whole and would harm the conduct of our
foreign economic and trade policy.

BACKGROUND

S$.2598 would impose new labeling and sanitary requirements
on imports of dairy products and new labeling and super-
vision requirements on imports of dairy and meat products.
All imported products would be required to be labeled
"imported".

The Department of Agriculture knows of no evidence to
indicate that these additicnal reguirements are necessary
to safeguard the health and safety of American consumers.
Furthermore the use of excessive sanitary and technical
standards is an old device for restricting trade. Such
practices are not in the interest of American farmers who
rely heavily on excessive foreign markets for their income.
Thus, USDA has testified against the bill,. '



D

S. 2598 was introduced in October 30, 1975 by Senator Packwood
with 38 co-sponsors. It has the strong backing of several
dairy and cattlemen's organizations, Similar bills have been
introduced in the past without success,

The main dairy suppliers from abroad accounted for $518
million of our total fiscal 1975 agricultural exports of
$21.6 billion, The main meat suppliers accounted for
exports of $8.4 billion, These countries bought farm
products worth $8.7 billion*, which is 40 percent of our
exports., Our total dairy and meat imports were less than
$1.3 billion. So, this proposed control legislation would
jeopardize $8.7 billion worth of U.S. farm exports in order
to cut back on $1.,3 billion in imports. The ratio against
us is 7 to 1.

* This import figure eliminates double counting for countries
which export both meat and dairy products to the U.S,

PCL
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CATTLE BRUCELLOSIS QUARANTINE

Q: Is Texas still threatened with a possible Federal
quarantine which would prevent it from shipping cattle
outside of the state?

A: No. I'm told that Federal veterinarians and the Texas
Animal Health Commission, with the help of the courts,
have largely resolved their differences over the
details of a program designed to eliminate brucellosis
from Texas.

BACKGROUND

Brucellosis in cattle is one source of undulant fever in
humans. Furthermore it is a disease that is very costly

to the cattle industry -- costly in terms of aborted calves,
milk production and reduced breeding efficiency. Thus, the
USDA has a program to control the interstate shipment of
diseased cattle.

The nation, including Texas, has made great progress in
eliminating brucellosis., Over 99 percent of our dairy
and beef cattle'are now free of the disease. USDA, the
states and the industry are working to eliminate the
disease in the remaining one percent of our cattle.

PCL
4/6/76



HOG CHOLERA

Q: 1Is there a chance that a Federal gquarantine will
again bar Texas from shipping hogs outside the
state?

A: Only if it has another outbreak of hog cholera.

- BACKGROUND

Texas was declared hog cholera free in May 1974, being
the last state among the 50 states to achieve this status.
But it had another outbreak of the disease near Hereford,
Texas, in July 1975. The affected area was immediately
placed under quarantine. State and Federal veterinary
officials quickly moved in and the outbreak was soon
eliminated. The guarantine was lifted in August 1975,
And Texas has had no hog cholera outbreaks since that
time.

PCL
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RICE SURPLUS

There is a surplus of rice in the East Gulf Coast
area of Texas and we expect this year's crop, which
will be harvested in July, to exceed last year's.

Do you have any plans for new ways to use this surplus
- in "Food For Peace," or School Lunch, or other types
of programs?

In January we set a target of 850,000 metric tons of
rice to be exported under the P.L., 480 program before
the 1976 rice crop is harvested in late summer, Right
now, it looks as if we will exceed that goal.

Altogether there is a potential for shipment of 925,000
metric tons of rice for export under P.L. 480. In all
likelihood, the full amount will be shipped before the
new rice crop is harvested. This total includes:

- A carry-in commitment from 1975 of 127,000 metric
tons of rice to be shipped in 1976,

- Signed agreements with foreign nations for ship-
ments of another 386,000 metric tons.

- Another 312,000 metric tons under negotiation.
- And 100,000 metric tons approved within the

Government's interagency staff committee that
oversees the P.L. 480 program,

PCL
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RC&D PROGRAMS

Why is it that the Agriculture Department has
neither initiated nor funded a RC&D project in
Texas this year?

Of 15 new starts proposed to the Secretary of Agriculture
for fiscal year 1976, two were in Texas but neither was
selected. The "Sam Huston" project was determined to

be of less economic benefit to communities than

competing projects. The "North Rolling Plains" project
proposal was determined to be premature since the
involved communities were not ready for the project.

Currently, however, Texas has 8 of 168 RC&D projects
operating nationally. Of 25 new starts nationally
in 1974, two were in Texas;of 10 new starts in 1975,
one was in Texas,

BACKGROUND

RC&D is "Rural Conservation and Development", This
Farmers Home Administration (FmHA) program is desinged
for depressed areas, FmHA plays only a minor role in
-helping depressed areas, while the Economic Development
Administration has a much larger role.
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FARMERS HOME ADMINISTRATION PERSONNEL

Why is it that the Farmers Home Administration gives
Texas the short-shrift in personnel allotments?

It doesn't. In earlier years Texas and some other
states had received proportionately higher shares

of personnel in handling FmHA farm and ranch programs,
As new programs in areas such as community development,
housing and sewer projects have come into being, a

new formula for personnel assignments has been worked
out. This new formula is as fair to Texas as to other
states.,

ey
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REAGAN STATEMENT :

"...As a matter of fact, government makes a profit on

inflation. For instance, last July, Congress vaccinated
itself against that pain. It guietly passed legislation
(which the President signed into law) which automatically ; !
now gives a pay increase to every Congressman every time
the cost of living goes up. It would be nice if they'd :
thought of some arrangement like that for the rest of {
us..." :

FACT:

In 1974, Reagan signed into law a bill which included
a cost of living increase in the Legislators’ executive
retirement system.

After 8 years as Governor, Reagan receives 51,148 per
month in retirement benefits. This amount will be
adjusted for the cost of living for the rest of his
life, whether he works or not.



REAGAN STATEMENT:

"...The laws passed by Congress can be repealed by
Congress. And, if the Congress is unwilling to do
this, then isn't it time we elect a Congress that
will2..."

FACT:

This statement implies that Reagan's leadership could
influence the makeup of Congress.

The following compares the makeup of the Legislature
in 1967 when Reagan took office, and in 1975 when he
left:

1967 Session 1975 Session
Assembly: 37 Republicans 25 Republicans
42 Democrats 55 Democrats
Senate: 19 Republicans 15 Republicans

21 Democrats 25 Democrats



REAGAN STATEMENT:

"...There was a reason for my seeking peocple who didn't want
government careers. Dr. Parkinson summed it all up in his book
on bureaucracy. He said: 'Government hires a rat catcher and the
first thing you know, he's become a rodent control officer'.....
I don't believe that those who have been part of the problem are
necessarily the best gualified to solve them..."

FACT:

Among Reagan's appointments while Governor were:

Spencer Williams - defeated candidate for Attorney General
in 1966. Appointed Secretary of Health and Welfare for
California. Now a Federal judge.

William Symore and Verne Sturgeon - former State Senators,
now members of the California Public Utilities Commission.

Hale Ashcraft and Carl Britsghi, former Assemblymen, now
members 0f the California Workmens Compensation Appeals Board.

Dwight Geduldig - former public relations director of the
State Board of Equalization, became Director of Health Care
Services.

Ed Reinecke ~ former Congressman, was appointed Lt. Governor.
John Harmer -~ former State Senator, was appointed Lt. Governor.

Among his State appointees who subseguently held positions in
Washington were:

Lyn Nofziger, Reagan's Press Secretary, became Richard Nixon's
Deputy Director of Communications.

Caspar Weinberger, Reagan's Director of Finance, became Nixon's
Director of the Office of Management and Budget and later
his Secretary of Health, Education, and Welfare.

James Dwight, Reagan's Deputy Director of Finance, became
Nixon's Deputy Directoxr of the Office of Management and Budget,
and Administrator of Social and Rehabilitation Services.

Robert Carlson, Reagan's Director of Welfare became Nixon's
Commissioner of Welfare at the Devartment of Health, Education,
anda Welfare.



REAGAN STATEMENT:

"...When I became Governor, I inherited a state government
that was in almost the same situation as New York City....
California was faced with insolvency and on the verge of
bankruptcy..."

FACT:

The California Constitution specifically prohibits deficit
spending. The Administration and the Legislature is
required to adopt a balanced budget.

When Reagan tock office in January 1967, the budget for
fiscal year 1967-68 was being prepared.  To maintain the
previous year's expenditure level, a deficit of $280 million
was projected.

In 1967, Reagan increased taxes by $943 million, of which
$280 million was required to balance the budget.

When Reagan took office there were $4.3 billion in general
obligation bonds ocutstanding. When he left, this amount
increased to $5.6 billion. :



REAGAN STATEMENT:

"...When we ended our eight years, we turned over to the incoming
administration a balanced budget. A $500 million surplus..." '

FACT:

During Reagan's term, $1.8 billion in Federal Revenue Sharing
payments went into California. Of this amount, $617 million went
directly to State government, which is $117 million more than his
claimed surplus.

His three tax increases during his term resulted in a:

500% increase in personal income taxes

100% increase in Bank and Corporation taxes
50% increased in sales taxes

233% increase in cigarette taxes
40% increase in inheritance taxes

Taxes on insurance companies, liquor and utilities were increased
and the oil depletion allowance decreased. v

From }967 to 1974, more taxes were collected and more money spent
than in any period of California's history.

TAXNES DURING REACAM YEARS

Total State Total - Adjusted
& Per capita for
Fiscal Local Taxes State Taxes Local Taxes Tax Load Inflation
Year (in billions) (in billions) {in billions) (in doliurs) {(in dollars)
1966-67 $4.3 $3.8 $8.1 $426.26 $426.26
1973-74 8.4 7.6 16.0 76844 556.84

Source: Board of Equalization

BUDGET GROWTH UNDER REAGAN

(in billions)
Fiscal State % of Local % of Total
Year Operations  Total Assistance  Total Budget
- 1966-67 $2.2 48.0 $2.4 52.0 $4.6
1973-74 3.4 35.6 6.2 64.4 9.6
1974-75 3.5 34.5 6.7 65.5 102

Source: Department of Finance .



REAGAN STATEMENT:

"...And, we kept our word to the taxpavers - we
returned to them in rebates and tax cuts, $5 billion
761 million..."

FACT:

To arrive at this figure, Reagan added up the
accumulated total of the tax relief provisions of
his 3 tax increase bills from 1968 through 1976.

To return $5.76 billion in tax rebates, Reagan
extracted in State tax increases an accumnulated
total of $21.3 billion during the same period. The
result is a net increase of $15.5 billion in new
State taxes.

During Reagan's 8 years, the total property tax take
in California increased from $8.84 per $100 assessed
valuation to $11.24 per $100.



REAGAN STATEMENT:

", ..The State payroll had been growing for a dozen
years at a rate of frow 5,000 to 7,000 employees
each year..."

Reagan went on to say:
"...When we ended our eight years (there were) virtually

the same number of employees we'd started with eight
yvears before..."

FACT:

The number of State employees increased by 45,000 during
the 8 years Reagan was Governor; a rate of over 5,000
employees per year.

Number of State employees in man years:

FY 1966-67 ‘ 158,000
FY 1974-75 203,000

This amounted to a 29% increase in State personnel.
buring this same period (1967-1974), the population
of California increased by 8.8%. In the 8 previous
years (1959~1966), the State population increased by
23.3%.



REAGAN STATEMENT:

" ..And, we learned that the teacher's retirement fund
was unfunded. A $4 billion liability handing over
every property owner in the state...”

Reagan went on to say:
", ..when we ended our eight years...the teacher's

retirement program was fully funded on a sound
actuarial basis...”

FACT: ~

This is not a factual statement. The California teacher's
retirement fund is not "fully funded". It is $1 billion
worse off than it was before the Reagan reform bill of
1971.

According to an Actuarial Valuation of the fund as of
June 30, 1974, the unfunded liability increased from
$4.3 billion in 1972 to $5.3 billion in 1974.

This trend 1s continuing, even though State general

fund contributions have increased from $91 million in
1970~71 to $200 million this year, and school districts
had to increase their contributions (from local property
taxes) by 5 percent.

-
e .



REAGAN STATEMENT:

..The most comprehensive welfare reform ever
attempted. ..

FACT:

The Reagan welfare reform act contained 24 provisions
of significance:

10 were enacted;
6 were enacted but modified by the Leglslature'
8 were rejected by the Legislature.

Of the 16 enacted, fully or partially:

2 were reversed by subsequent action of the
Legislature;

were made moot by new Federal law (SSI);

were subject to existing Federal limitations;
were invalidated by the court;

were partially invalidated by the court.

DNl DN

Thus, 12 of the 16 provisions were either invalidated
or rendered substantially ineffective. Those pro-
visions which remained were of limited significance.

They were:

1. Standardized the payment level.

2. Provided State assistance to local District
Attorneys for fraud detection.

3. Allowed the attachment of wages of absent

' parent.

4. Tightened definition of unemployment for
eligibility.



10.

REASAN STATEMENT:

"...And in less than three years we reduced the (welfare) rolls
by more than 300,000 people....Saved the taxpayers $Z billion..."

FACT:
Welfare Caseload in California 1967-1974
FY 1967-1968 FY 1974-1975 Change
Reagan's Reagan's
First Year Last Year

Aged,Blind,Disabled 422,023 597,379 , +175,356
AFDC 785,099 1,345,908 ' +560,809

+736,165

Following the enactment of the Reagan plan, the cost of welfare
continued to increase. When the plan took effect, the State was
spending $91 million a month for family welfare. This increased
to over $102 million a month in December 1974. This is an
increase of $100 million a year. ' '

Between October 1971 (when the Reagan "welfare plan" was adopted)
and December 1973, there was a reduction in AFDC of 183,000
recipients.

The following factors should be taken into consideration:
1. In 1967 nearly 56% of those eligible for AFDC were receiving
benefits. By October 1971, it was estimated that aimost

95% of those eligible were on the rolls.

2. In the 20 months prior to October 1971, unemployment increased
85% in California. '

3. In 1967 the annual migration rate into California was 233,000
persons. 1In 1971, the rate was 44,000.

4, Iﬁ 1967 the average AFDC family contained 2.9 children. In
1974, the average family on AFDC had 2.1%4 children.

5. Los Angeles County double counted 20,000 cases, which was
subsequently corrected. '



11.

REAGAN STATEMINT:

"..We put able~bodied welfare recipients to wor¥ at
useful community projects in return for their welfare
grants..."

FACT:

The 1971 welfare act provided for the Community Work
Experience Program (CWEP) which required recipients
to work up to 80 hours a month as a condition of
receiving their grant. The program intended to have
59,000 participants in 35 counties in the first year.

Over a year later, December 1972, 6 counties established
the program -- 2,707 recipients had been referred to
CWEP and 184 had actually engaged 1in work activities.

In May 1974, the California Auditor General found that
262 participants found regular work as a result of the
program at a cost of $1.5 million. This amounts to
$6,000 in overhead costs, in addition to welfare payments,
- for each person placed in regular employment.

Because the program was a complete failure, it was
repealed by the Legislature in 1974.



12.

REAGAN STATEMENT:

"...I would like to restore the integrity of Social
Security. Those who depend on it see a continual
reduction in their standard of living. Inflation
strips the increase in their benefits..."

PACT:

Reagan is apparently unaware of the provisions of the
Social Security Act. The Social Security system does
contain a cost of living escalator.

The current problem with the system is the fact that
the cost of living is indexed for both wages and
benefits. This is a flaw that could jeopardize the
integrity of the system. President Ford has pledged
to correct this situation so that Social Security
benefits will continue to rise with the cost of
living, but not to the extent that it threatens the
future of the program.



REAGAN STATEMENT :

" ..And people who reach Social Security age and want
to continue working, should be allowed to do so, and
without losing their henefits..."

FACT:

This change would add $2 billion more to the cost of
Social Security.

13.





