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JOEIT E:C2LAHATORY STATEi1E~IT OF T:i-fE 
co:,_:i.fiT~rEE OF COiiTEREi!CE 

?ne managers on the part or the House and the Senate at the 

conf'erenc e on the disagreeing .votes:::Pf: j;l:H~. 2~c~_o1l_~es)?n~·t_h~~ a.n~end:lent 

of:. the Senate to the bill • R. :c2166) ·.to· ·8Inend. tne Att~.rna.l. Revenue. 

· ·c·ad·c,,'·a&-·19,..: 1 '··-~...o ' ' . ._ J.. .J'T i.t r~~ct~,:gf ;l§71tfhd:irld1.J.~i~-L~cbni~ -taxes~ 
to increase the lm·I i..."'lcome allm·ra...i'lce and the percentage standard 

deduction, to provide a. cre.dit f'or certain earned in~ome., to increase 
f" 

the investment credit a...'rld the surtax exemption,.· and for other_purposes, 

submit the follow~"'lg joint statement to the House and the Senate . 

a."rl explanation of the effect of' the action agreed upon by the managers 

c=1.d recommended in the accompanying conference report: 
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.,_ . .. ·---- - -· ---' ------------

REFUND OF 1974 INDIVIDUAL INCQi'if£ TAXES 
·- ···-·- ..-

~'House bill. --The House':.'biil- proV:tP.gg:-s::for:;a..f~f'und-o:or J.974. 

___ : __ .ta;:cJ •. ta_b_i,l.ity to be made in one installment beginning in Nay, 

...... ::~~/I\~-J.~-;§~:~-,,~h: amo~nt of. the ~;~TIRa·:~:~¥~r~;~~~~~T~~~~:Ah;-%i:~i~~~~iii~I1:t~y-
-· ' ' ~~ .. ·_---, ... : ·- .. , . . . " :. - ~ 

up t~ a maximum refund of $200. Each taxpayer is to receive a 

refund of' at least $100 (or the :full amount of his or her actual 

tax liability if it is less than $100). be phased 

down :from the max-imum of' $200 to $100 as the taxpayer's adjusted 

gross income rises from $20~000 to $30~000. 
. . 

Senate amendment.--The Senate amendment provides f'or a similar 

refund of' 1974 tax· liability except that the amount of' the refund 

will be equal to 12 percent of- tax liability up to a maximum rerun~ 
·. 

of' $24.0 vti th a minimum of $120 (or the full amount or the taxpayer r s 

tax-liability if it is .less than $120) •. 
··---~-;~- .... .;. ........ _·--~,---.. , ...... _. 

' 
for the same refund of 1974 tax liability as in. the House bill. 
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?.EFUNDS DIS?.=::;_.:_;::~:::J Ei ':'2E ADiHNISTRA'J:'ION OF FEDERAL PROGRANS AND 
FEDERALLY ASSISTED PROGRAHS 

- ~ 

... _="::·~:::House bill. --The House- bill provides tfl:at 197 4 income tax 
. ., -.-"'::."·"""--'~--~-< .. 

: -.~:;:,.,2~~r8,_f):fij~~~:=J:!:rider~ section 101-o~~:.~~~--l:JilL: are not to -~be considered 
----

f:or ·.Pjr'~a·ir~w~~F;~-d~t;~r-iffifnirii--~~'116--i~·"e.i:tgtble 

to receive berre~i~s or assistance, or the amount or exte~t or benefits 

orassi§tance, under anyFed~~al or Federally.assisted program~ 
::· .•• c ~ - ~. . ~ - ~~ • ~~ ~ .~ -; •• ' . •• ~ . ~ I ... ~ ~ 

Senate arnendment • ..:....;.The- Senate amendment is identical to the 

House. provision. 

Conference substitute.--The conrerence substitute is the same 

as the House bill and Senate amendment. \ 
I ' i 
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F~"'"':-CTIO::f IN" H1DIVIDU.t\.L INCOME TAXES 

In Low -Inco!ll~ l\].lowati.ce and St~Iidard Deduction; 

allowance'')::'-t;()' $i, 9oo' .for singie persons arid to 

$2,500 for jo'i ;:-;: retu.rns:. It also increases the. percentage .. 

staii~ deduction· to ~~-percent,· w:Li:h a· ma.Xi.m.um of $2,500 
·:~:~,·~- .. -· 

for single persons and _$3,000 for joint returns. These in­

cr~ases under the- Hous& bill are effective onl.y for the 1975 

tax: year. 

Senate amen~ent.-~Instead of the increase in the low-

income allowance and the percentage standard deduction provided 

by the House bill, the Senate amendment provides a '$200 optional 

tax credit for each personal exemption deduction to which a 
. - . 

taxpay-er- is enti.i;led- in lieu of_ t~e $750 deduction and ~,. re-- · 

duction of i-percentage-'point in the tax rates applicable to 

the:~-t~J;S~" ~1, q?o _,?~--t-~,~B"~a, i':~,()m~.. The $,~:?0 optional· tax: 

credit- is for the 1975 tax year, and the rate reduction is 

I 
r--I 



-!-. ~ 

The amendoent also ;=ovides that any oyers~atement of tax liability 

res~ting-:fror.t :tncorreet].y choosing the-personal exemption deduc-
-~ ·-' ~· ' ~ '·~ : ' ' ' - . . 

.. ~ -- -·- -

tion instead. of; __ , the creait (or vice versa) t·Iill be treated by the 

!nterriai RevenU.e Se:r-v:tce ~- a Iriatheinaticai erro~,;. · The Internal 
j, . : 

Revenue Servi.ce will automatically check the computation made on 
• •• w -

each return and will refuna_'(or credit) any excess amounts ·paid .> 
;t"!' __ • 

-
resulting f'rom the overstatement of' tax liability. - .. .. ' . . . Under·the amend-

. · . . 
men't the personal 'exemption ta~ credit is. to . apply. on ·a. 1 year"'. _.· :_ .. --. 

. basis· f'cr a taxable year beginning 'in 1975 only. · . 
:· -· .~ -: .... ·. ~ .· -. 

. .. 

tax rates applicable to 

~- ;.:._oPc.h~t!~~h.<?l.<J.Eit-):;~,_:±1!~, Jll!l~n9:J!!~ntc-eil~<J. reduces each of' these.., brackets 
-----~~--~,._-"-······ " -;'' '----·~-------?-:-:;·- ---·- ~---.. -~-.:-::-:' . 

by l percentage point. 

Conf'erence- substitute.--Tha conference· substitute raises the · 
l 
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nini.m.um standard deduction to $1,600 :for single persons and to 

$1,900 for joing returns. It ~lso increases the percentage 

standard deduction to 16 percent, with a maximum of$2,300 :for 

single persons and $2,600 

In addition, the conference .substitute provides for a tax 

credit, in additio!l to the personal exemption, of $30 for each 

taxpayer, spouse, and dependent.. The credit is effective for 

1975. 
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--- -------- ___ , _______ ___. __________ _ 

House 8~.--The bill provides for a refundable credit of 

of' ea.:-ned L"1corne up to a ffiC!.J(imum. of $200. 
- -

phased out :from''the ma.ximUri. $200<:to 2ero"as earned income - -_ -.-, " _.- - _- . : .: . 

. - - ~- - . --- --· . -- " - . --
,,.~-:~_~,·-.--::·_;:_:::::;:;-~~.:.:;:~,;;; ... ~ ... ~- -~-:;:':.::-;~.~~-~"'Zi-~~-:-::.:.;-~~:~:-~~::;c:-··h." ~:·_~·:;:...;.;:-_..:_: .• :·.~·-: .. -.;.,.·~' --~--" :,.':;;; ~-.-~ ,-

ea=ned income--c:te{ciit'~applies·"oniy":for 1975~-
. _,_ ..... ., .. _ ···- -·-··· . , .... .,..,.._._ .... ~_- .. -_-.. 

Senate ~"":±lent.--T'.ae Senate amendment provides a.tax credit 

or_: 10 percent of ea.rned income up to a maximum of $400. T"ne amount 
; 

i 

-of' the credit is to be phased out from the maximum. amount do't·m to 

. - _ _::·---~--zero as the- earned- income (or adjust~d gross income,' if greater) - -

_- increases, from $4-:700-9 to $8,ooo. 

a household in the United States 
. -

dependent children are eligible to 

Only irldi vi dua+s 1·1ho maintain 

for themselves and ror 1 or more 

clai.m the credit -hn.~er th~ S~:n.a.te 
amendment. As in the House bill, the .Senate amendment applies only _ 

to taxable "year~ begin.YJ.ing in 1975. 

·-=~=--~ ~.:.:-_-. : ___ -:-_Conference. substitute-:--The_ co~er~nc;:e_ ~-u~:;;-~j.tut_~ .. ~_c!.f.?pts ~~~ ____ ---·--
- - ----~~-.::.;..-~---·-..:..:-~~~:~:-::::.·:-: __ -- ~------. -·- ... - -A' • ~- ~ -~- -. _·--. _ .. :.:.' ;~-~-::~;_~;-,;;_~-:----=--~ :-~_-_ -:;-,;:-:--_--<~::.:-=-:~.: . ..:..,~~-:~~~=-~::.~--~~~ .. _:::-:-:~-::~~:~--=2-·.:::5:::~-~~~-~~-~-:~~~~; 

Senate version of the earned income credit. The language~ in--the' -- - -- ---

·senate amendmentwith reference to the income being taken into account 

for welfare purpose&,.. ~WE:tver, is not, included as the conferees 

- . ' 

.. -.. 

-. 

---- -·- ·o:: --·-:.- •. · .. _ --

changed.· 

--
\ .. __ , 

-'· :;.. 

--· . :~-:.·:::: __ -~:. ~--
-..< _-•• ·.:·~-~-":-----

;- --~:::·_:-::_.:4:-~.:-':..2. -~- .---



~.--The b i provides a ne>'l annual percentage with-

holding table, which reflects tbe ·increases .in. the .l0\'1 incor.te 
,. ~·~ ~ • >''• • • 

-

allo• . .,.ance, the percentage statidabi deciq~~ion~_~and th~ pr9yiFiion 

t:or an earned income credit provided in tlie House bill·: · The Internal 
-. . . . . . .. _: :';}B~~~f~~~~,~#.~~ ;.;::~~~:.:~~jr~~:-::~3:~{~~-;~;L::':~,-:,:;f#~·-:~ · • 

Revenue Service is required to calctna.t·e · \-rithhci'l.ding~·tables·"f'or 
. ' .. ·-- -. .. . .· . ' .. ' 

othe~ perio~s and for wage br~cket withholding. 

Senate ar::end.m.ent. --The Senate amendment requi;es I the Secretary 

of" the Treasury to prescribe new \'lithholding tables \'Thich ref'lect 

the $200 personal exemption tax credit provided by the Senate amend-

nent, the reduction in income tax rates provided ·J?y the Senate 

' . a.sendment., and the earned·income·credit as modified by\the Senate I • .. 
a.:::endment. The changes in the withholding tables are to take . 

effect, as in the House bill, on May 1; 1975 • 

. _ Q_onfereuce substitute.--The conference substitute requires the 

~ --- s~c?eiii+ t-o--presc:r-i};~~ "wl~iii116!iirri~ i~ora~ii~wntC!Y::i-ihe~;~·--e·ire:-· • :~~~~:-~~~~j~~-
temporary increases in the minimum standard deduction and the 

percenta~e ~tandard deduction, ~~t-~y-t;:~ec.~~L~e i.~~~!~te· 
-t?x r~Qa~-and the ·additional tax credit ·provided in tlie conference 

effect 

-. 

---
__ :::...._~·-_ ~:..~.":: 

• '> r :--:--?~ 
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DEDL"CTIO~ 0.? CE.?:':")-IN RXP:E.;NSES rfECESSARY FOR GAINFUL 
E:J:?LOi'"V?'-:' (CHILDC..v..:E DEDUCTION) 

. ·- ~ 

-;;:..:....;;_;::..-_b__..i_l;;.;;l .. --The :=:ouse bill does not_. contain i;li_;!.s_prgvi?ion. 
~;::;.~:;;::;:~~- --~;---~ .. ~-: -- ?:£~~~~> :' -·;~ 

--amandn:te!lt····remove~:.:the pre-' 
- --~~~-----'--~::. ""' -- '• .-:~_\:;-~~;-~\- ·-.;-~~ .. -:. _, ·_:_· 

year) and the incc:1e .. I.l"~~g~~utr~~the $~~-~-o()~orriaxu;~-!)1tl~~d···"~~!~ : 

out $1 fo= each $2 of adjusted gross incom~ in exce'~~·:of $18,000 

:for ·the husband and i1ife) changes the deduction from an 
. - •" 

itemized deductio!l (deductib].e from adjusted gross income) 

to a "business deductionu (deductible from gross income in 

deter:tin~g AG I) • Pay!:lents ... to related pe:rsetns .. are !,tlsQ 

:c::..ade deductible~ if the transaction is made in an narms-

length" fashion· (pursuant to Treasury regulations).· 

The Senate amendment also provides for an optional tax 

credit for 50 percent of·the allowable child care expenses; 

up to a maxim~credit of-$5~per month- ($25 in the case of a 

married person :filing a separate trui: return) • · The changes in. 

the Senate amend:lent are ef:fective for taxable years beginning 

in th3 tisted -gf:os·~:{c1n,~on€i'~ie\rel . 
.-:X'i"~O!!:~~~''f~."~~:.i.-c!•.; ·· 

$35,oco,· pl13.seout=heg:i.i::.s,.tf:, This H·' .. 
.. . .· .. . ...... ········· e<-Lii:Ld~ ~ ~---~~"'~"" 

is effective f'o :- ta.~able years beginning :.:~~76 ari.a 
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E.X.~.·.:Q1SION OF P:23.!0D FOR. REPLACING ·oLD RESIDENCE 

.f.':'~"';;'?::c:{.b:,:~~~::f~siHouse bill .. --No 
·:~'~-~~~:~<·"·''··-' ·:~~tE~~eilate . a:mend:!e!lt. 

extensio.:::1 of the tbe period in which a taxpayer my 

pu.:r;chast:t a subsequent principal. residence and thereb}" defer 
·.--•.· 

gaiii~ from a!'le year to 18 months (before or after saJ.e). · 

The amendment al.so extends the period in which the taxpayer 

ray construct a subsequent residence from 18 months to 
. . 

24 moriths (if construction begins within 18 months after 

the sale of the former residence). The extension is 

effective for sales of residences after December 31, 1973. 

C2A!e&en~g_s~bstitu1e.--The conference substitute 

:follows the- Senate amendment except that it makes the 
< • ~ -:· - •• --~ ,- '•• ~---;·~ -·--··. ----i_-- .. ·- .. " .;;;,. _____ - -·--~ ~. 

. . . ::!':?"-§-.-~~-"-

provision effective for sales of residences after December 31, 

1974. 
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I 

payer o.f a ne7 princ:i.pal. residenc_e. Under the · amendment, the_ 

--~~f~#ftiQiii of. a new prlncipal res-idence inc~udes, but is:_not 
. . ~- -··. . --· --- •. ... . -- ·- ~ ~~ .. - - . .. 

-limited-':to, .a sing].e- c~amily structure, a unit -in a condominium 
--

or cooper~s:t~ .. ve:~-h~us~ - project; · and a mobile home. The rate 
- ., 

:_o:f the crecfl.:t- i$ ~qu2J. to 5 -percent o:f the taxpayer•s ba.Sis 

-.. 

' ! 
c -

I 

I 
I . 
I 
I 
I 

in th~ ·new residence- and the amount -of the credi. t is limited --· ··-· __I 

to a max~um o:f $2,000. 
.. 

.General.ly, to be eligible for the cr~~it; the taxpayer 

must have acquired the home as his principal place of _residence 
··_ .. . .. - . - ~ - _- -· · __ -.. ;_· . - ·· .. "-7!-.·-.: ..:.~--..:..~ .·.· : .. "'"· __ __ ··~... . . --~ ,?....· : .... -.£ .:::_;:_ - ~..:....- ... ~ -_ ·.- _:..,- --· . . 

after Marc:tr·-12;- ;£~7-~ - ~c:Lbef~;r~::r; · 19-7&.:·-/ H"owever;-~ - ~- -- . ·~:::~-,-~:·..:.:-=- :::~ 
.. -... -· . ~ .. ·- . 

·-the · credit· VTil.l appl.y to binding c·ontracts entered · into before 

January- l.,. 1976, if settlement and occupancy occur be :fore 

JanUary- 1, ).977. 

· - · o: -~3:~tc-;c_p~~~~c·& sfH,?.~i~ut~:-!h~-". C:i~er~ll:~.e~ ~}Js~:i~te ~:;foliows 
~:!i~:ct"f>~_cse~~~{~f~?c~~~~·,~~:,;"::~fai:t8i~w.tth 

-- , -:~~, ·. ;~-s~ec0,to;~,~~;;:~~f:"iri:a1p~:~~esfJ~n:ce th-at'o:-wa'~": ·cori;it·ru.cted ~r 

was-under coii.Stl;"Uctioii· be:fare· March 26, 1974. In addition~ to 

be .. ·eligible for the credit_ the t axpayer must. ~ttach to· his 

income tax return· a certi:fication by the seller that the;, 

..:. 

. ·:· Q . '· - . 
~· .· •. .. . · . 

. ........ 
-· .• - ._ ~·-:_ .. :,:.; . ;. 

~- ., .. . ·-
~.. . . .,.;-

. : ;- -
.... · .. -.. ,...;.,:;:·. 

;:- ?;~~,;~ • 
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the:new residence 

penalties Yrill 
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E:.<J.se bill. --'In:=- Eo::se bill provides for an increase· 

rn.te for all ta;:pa.yers (including· 

percent :from 7 percent (4 percent i..11. · 

the case of certain_ p;;.bli~,~\.l,t;'t_i:tty,.p_:roperty};. ~::.-Tpe' additional 
-_;_.,.-_~·-,.;,;,. -. - . 

credi.t f'oy- nub lie utili ties .. is .. limited to $100-ndllion for ···&:IJ.y 
··"" ----....... ,_~_ ... _ ...,. -~-r-·-- ·--- -. •• -_ • - . -~-·--.;.. ... ------~-, -- -~· - - . -.-:·-··_ 

, ~-~:;... .. • .. , '"- - • : : ____ --;:_· ;;~;:::_:.-· ;-::·_ -~- ·_::. • _-;.- :"c; .- ··;·- ~ 

one ta:;..."'Payer. 

:tax· credit for a year L'1 the case o~ .most: public utility property 
. . . ·'- .. _ ·-

' ·--

{:·;hich~:GTI.der present law .is entitl~;j_ to only-~ 4 pex:cent investment 

The pe::::-centage limit for public utility property is to 
. -

b e increased :fro:;. the general 50 percent limit to 100 percent of 
. . . . 

t~e: :inco~e tax liabi,lity for 1975 a;nd :L976. _ In.-ea~h ·'of the next 
I 

... fi -:re ta.;..::a.ble years;) ;the increase for public utilities. is to be 

red:-l.c;ed by 10. p-ercedtage points until 1981_, and .thereafter;- at 

which time the 50 percen.t limitation again is e:f:fective.· Additionally_, 

--- the House. pro~is.icrL increases f:rom .~50,_0QO to ~75.1-QOQ.._tb-e amoun.J:__:=:- _.. 
~ ~-!.--::'" - -~-• - •<- • • ~- .,~-• •;, ' ~ • ~· • '• • •· - - • • •-"" - '· .' o " -w• ··-

"o:f use property which can qualify_!~r the investment credit for 

any 1 year. 

The 10 _percant investment-credit rate is to b~ available 

-for~roperty?laced in 

acquired pu:rs\l.:;_t1.t to a.'1. order placed before. J~"'1ua:::.y 1> 1976 .. 

In addition, i::t ::::,2 c2.se of' property constructed., reconstru.cted_, 

the 10 persent investment credit 

be. availa~le· for property co~ple~ed by the 

afte:r- Jar:u;:!.r-J .. 21, 1975 _, · bu.t only to the e:x:tent of the 

cf the value 2.ctu.;:-11y attributable to <;:ohstructicn_, etc .. ~ by · 



' . 
I . . 

. 
; 'n"' ,.,.,.., :1 ~ ~ .,.., rr _,_. '--'--..;,-·o a::10u .. "1.t of used property 1·:rhich can 

Ll'l 1975. ?he provisions v:ith :::-:espe:~~_to pregr:_~s:s p~ymell:ts 
'-M:.. ·_:-_- -~:: _:._._: __ -~- ~.::;_ -:.:..::::::':~":':~'-':~ ~-..:-::~::-::_::::;:.:v·,:.... :"-.:.- _:.:.._~_.':".~:.::. -·---~- :'."::.;;·.,.:--:;.;·~ "'- -. ~ ~:-~-- ::;_· -~2·,~:....::.:, ___ . 

ap pllf_ >co payments r:w.da aft e~-; ·.r:=t.-;1\1~;t'~~l~;;;~f~?5~::~~~ ·1r~a.~~-~~ ~: 

Y.:~-~£~-:~nding after Dece;:nber3J..:; ·1~71f;_··· .. ·. 
: . f-_: ~ -____ : .. __ ·,.. -.. _ _ ~:.:,~·:.:~~~'\,::·::---~_: ____ ~:~·:_::.~L~?:~~t;:~-:::~~~i:~;:7':~~:::~_--_._:~:~_:¥~--~i~:_: ----~--- _-__ ~--- -.. _ ._-.: _ ~ ___ ~ _ -~~~~--~~~~t:~<~-':'"~ :_-: · ~-: 
. ·:Senate 22endment .. --The·· Sen~te~-:e:me.ndnl~nt·=prov:ides~' tnat·;· '~:.::'. 
- .. ·-: -~":C~;:-:.~~~~~~~-~~:~~~~;~27:~~-:~~?~-c--~-·:X:~:::~-~~:=.:·:~~~ ~~!:~~;:-:~~-;>- ~-- ··-~-~ :,::~:t0~'-.. -,~i·;:::_·_ .. ~ .- _:.::_·:~~ :<~-

- i~ certain require.::.ents are m~t, a 12 percent ·investment-·credit is 

·to bEt'):tyailable with respec:;i; to~pr?P.~rtt:aCJJUfre5i arid. placed' 

i...'l. se:r;vice after Ja."'luary 2),., 1975, and. before· .)"a.nu~ry 1., 1977. 

S -1 m-i 1 a.rly, in the case of property eo ristructed, reconstructed, 

o::= erected by the taxpayer, the 1~ percent. credit. i
1
s also to be 

. . . . ! . . 

-· 
I . . 

a-.r:::.!J.able _ni.tn respect· ~o property completed _by the_ ta.J..."Payer af~er 

J~~a·~ 21, ~975, to the extent of the part of the basis of the 
• . I 

~roperty propJrly attribut~e to construction, etc~, after 

·-January 21, 1975' and before Ja..'1}lary 1, 1977. 

In cases where the property on which a taxp~yer may . .. . . . . I . 

an investment credit (c::_rualified investment in prope~ty) · 
. ·. . .. 

. :for .a year e~ceeds _$1o,ooo,ooo, the 12 pe'rcent rate. is to. be a.Yailable 
. .. t 

only if. the taxpayer establis11es ol"~maintains .an e~ployee stock O't·mer-

shi};)!li_1·A:;1r· ·To be eligibleyf'or::~~~.~(~g~::ger_~enJ_:_rate.:tn .this-case:~ a 

co:ryprai;ion ~-:ill be required ·to __ -~fJ::Erlbute .·to ·the pla.."l for tha 
. - ' . . . - . 

~ ~ .. .... -- -· -. 

::: v:::>b .. "l•·:;;;;'···~,:e'''i:>.,.: ·cr~~~o ...... 
~ ... ---:- --:·:..:.~._.-; : .. -{ -.. -·--- • .L 

oi-·s~dtiFi ties .. convertible' .into corr~uon 

stock ( oJ: cash :for the acqu.isition or such stock or securities) 

of th~ employer 2..."1 a:nount equa-l to one-half or· the. addit:ipnal 
. ' . ' . 

2 percentage point i:r:crease above the pcr~nent 10 perc~nt ·rate 

I ·> • ..!..,_, ~ -P"·h \ ....... e,;) one- ..... e.1...J. .l..o.l. of: the total allo\·rable investment credit in 

.:..• . ) ~,...:u.s case • !f these requir~ments are not satisf'ied;t the ta:>..'"Pa.yc::-

\·rill be eligible only: for the 10. percent . irivest¥tent 



-
J './ • 

.) 

the co6..rnittee p=o-.C.sicn adopts-as a ncrmahent increase .in the - . .... . 
investment t~~ c=eeit Yate • . - . . .. . . Hm·mver) . the 12 percent rate \-:ill be . . ~ 

. ---a\"'?..~g~~-~ ".iitho:..:..t regard .t~ :tf.~ requirement t:or: a:!!~~~_,_~?,~::>:i¢.~ s~o~k 
- --~~~~. 

_ -: _ ~~~~_§}}.~pla."l ~f the qualified ~~Il:Y.~·stment PI~P~~ti of..;. :tJle· t~xpayer 

~~~~-'~gr the:. ~~.xc.ble :)rear i$ l~s"'~:P.12@:2~t~:929~9oo: 
~- _«;_- -- --

~~~;~~~Sena~e provisi·6~i~J:~~~l:ilfif <:;ri_ ·t:~; :~ij!q~~ of :ne 
increase in' the i.=.7estment credit which will -be aliowed to a public: 

;....~ ___ .;. ~ .... -"":::" "'····~: .. : ~-. • ---· ~ • · · - ' ·" • . .. • ';! 

~ -~ utilit~.:.:!-: Addi tio~ally I the ~~~~ate· ""p:rovi,·s.ion ·~aopt~ the' tempqra_;y 
.. 

increASe in the . 50 percent ili.mi..tation on the amount of tax -liability 
. be 

that may/offset by the investment credit with the modification 'that 
~! • 

.' 

such :increase shall be available for taxable years ending in .. 

~':1975 raaie:t tlimi tor:~:_t;~Zt.ble_· years beginn.irig in, 197~ • . 
'1 . 

The ·Senate . prov~sion ~llso ·provides that the ad_?-i.tional , 

credit .: . . provided :for a p~blic. utility by 'rea.son of the r~.te 
' ' increase or th~ increase i..YL the liudtation based. on tax liabili.ty is 

--;" ... -;"'::... ·-_· __ .:_ -~·- : ~~ . .. "<- . "';' : • ::--=-----~- .... -----~ ~~- ~~:::-~..: =-~- --- :::.- :-_ .. :~~~A-:-?-::.~-~::_:_~-:.;.-::;.2-::- ~---.-+.~:-~~~:~:.. ~:: ----::::· 
_gerl:e·ra.l:r.~- not to be- avai!aoie if' "the·: addition~l c·r:dit is ·used .to· -

. _reduce the ~~~e base, . ·unless the credit is then re~tored to th~ · . 
t :. ;. ·::;..'.': • • • .. 

rate base at ieast as .:fast as ratably ov~r the use:ful lif'e o:r -the 
\ • . • < • ~ • • .. • • 

. . . . . •. ' • t ~ .. 

prope~Y: .. . The . a.dditional _ ~re'dit is ge:g.e._ra;p.y; -not to be allowed • 

i~~~£tJ~~~t.~, a~~ :.w;;~~~~~~:~:~s~~as~er_ 
=:tnan~ata1t~~i}v.e~~.;_ ~:~~--~iJ-~er\.Y-.. }.ife of -the ~P-~912,~~ ;c;Q:~1JhJ..ch the . _ 

in~recs~§ff!~I~1~~T i;";ci;s j~~i<i t:i .r":?l!~Ci:_ ~o~l}i>; ~dCii:tioiial 
?rea:rt. ~~i'~:9;d ~-ppl:f ·~·1i'th respe~t·- t _o p:~operty .... used predoiriin~teii 

in. the tra.de or busineas of' .the f~shin~ ?r sale . ?:r elect_~caj( 

:energy:> \-;atcr _; or se'.·:ege disposal services; gaS. through ;_ local\. 

distribu,tio~ S:(Stem; telephone· ser.rj,.ce_, domestic telegr~ph sei"vi~-
. "' . - . . 

. - ... -
o1~_ o_ther ·domestic cot'.r.lunicat~on s~rvice:; if' the · rat·es · ·tor fUrnishing 
- . . . ... . - . . 

' .. 
or sale are re~~ated by a g~vernmental body. 

. - . 
-

• 

:.' --~ -.:..- -



4 
·'­. . 

If the gove::::..-:=:::;.tal regt:J::at.ory agenc;t requires rata!::>le 

flo~ through to inc~~~, it cannot require any adjustment to 

t_;,.e ra.-=.e base; if t::e age~cy requiieS adjust..rcen_ts. to .the ra-te 

base, it cannot require flmv through to income •. 
,:_ < .;-~:-~:.;.,;,::~-:-;' -. • • ~~ ,._:,~~~-:~ ' ' 

A special 

)·Fi};!J.out ·::th~~.consequence of 
• -.~:-·- ___ .,,¢, ;,~,,-,'0:.,,, ... ,,-~;_;;,_:,; :-· ", '•'- 'A·•-• ~--·-· • 

disa.llo~·;ance in :~ie~tiorci§Et6 b~: avai~a.ble . .. . v 
s.>nly l'li.Z.:h respec-t. to property \·There ·the benefits Of. accelerated 
. . . . .·. . . . .. . . ·. ·.•·· , . . .· .J L . . 
dcpre~C!iation are i'l01'1ed through to customers. The . e].ectiort must .. 

·ae made by tho taxpayer l'li thin 90 days after the date of enactment 
. ... 

of' the bill. { I...">! this case the taxpayer must make the election at 
. I . ,. 

_ its own op~ion and :..·without regard. to any requirement imposed by·-~~ 

If a regulatory agency requires the flowing through of 

a .company's additional investment credit at a rate faster · 

than perr:titted, or insists upon a greater rate base adjust~ent,._~han 
~--·-----­- - - ~-... - ·~ 

·{s'perr:J.itted,. the a!iditi'onai investment credit is to be disallCH·Ie-d_, 

ht~:t only" after a :final determination. (mad.e. after e:ri~ctment of' ti:Us 

p:rovi::;5_on) is put into eff'ect. The rules provided under present 
a. . 

le:r.·r. with respect to determinations~ made by/regulatory- body on the 
• , :.~~~~,~-.- '$ ... . . · .,~;~,§t~~~~ci~.;~i~;4i-~t~'i:~~J.:£i~~Fio.~··t~ .. · ~-:; ··• '' ~.. -· c'-~~::~"?-S:~·+,~·:::t·?~"\~~";" •. . .... 
f~~:!..c"t.Y; :or·· its o:r:~~~§?i't~~~'.·apt)1~2t~;~t.he~.t'lmr thro11{s.~ provision. 
·;=:~~~~-·:·-semite ····. · -~:;>·- .... , •·· .·. ··. < · .• · .... · •.. . : . 

· )fa.~t.lY:the/provision ·.repea.ls th~"limitation on -the amou."Lt o:f used 

poses of the investment credit uith.respect to used property acquired 

by the ta::::p:;.:r::::::- after January- 21;-' 1975 .. . . . 

- . 

.· 
·~ . -., 



Con£ere~ce s~~~itute.--The conference substitute provides 

:fo.r-~~;t:O~p'ercez:t i.cvest:cent c;t-edit for all ~a.Xpayers (including 

ft3~~i~~'nlitias) for pr¢~~~fi'f~ iin"li'N~~ea:iift;;~rvica 
;- -_ ,.. ~ after uanua.ry 21, 1975, _a:~A:~:-:-~~~~~~~anu;u:y .1, l977.o :.In the 

~~~5~p.erty a~~fr._i!-~~~1[7.§, *t4Q 1:-pe;.,:M.Atc 
----,>;.:::.~;cj:ft"'tie"Stiaei-E· ere d.! t (or 4 perce~ for-··public utili. ty propert:v) _ · 

?X:.o.i~4e<?-~under p=esent; __ ~·:is ~<? ~~~~!.(eyen if ae~t:~i?e8 f'1tlliF~naat 
~ .. ... d . . . 

to a.u~ .9r~~pla~uui by ~he taxpa:v:E!r before ifa:naai; 1).. 1977. 
...,... .. ~- -. -~ -..- .. ::·r~ .... -~ · -: ·::;:;?--..:: :~ • - . . .. 

In the case of constructed property, the 10-percent credit is 

to apply to-- the portion o:f the---basis attributable to construe- . 

tiotl. occurring afte~_ January 21,· 1975, ancl before January 1, 

In the case of a corporate taxpayer, a taxpayer may - ~l.ect 

an 11-percent credit with respect to qualif~ed investment for 
. --

the period beginning January 22, 1975, and ending ~~:ember 31, 

I 
f 

' ! 
f 

l 
. I 

i 
. f 

1976iz~~ an --a.mount :e.<iu~ .. to one P.~.r~~Et~~ of the -,qu~~i~i-ed~"' ..... _- --~~--::: ~-·~ --~· :-i 

;inveStmen-t iS contributed to an emploYee stock own<irshi.i;> plari. '_~_:_!_ 
~e :ruies ~overn~:ng such employee s~ock oWllership plans 

allocated to ~heir accounts. Additionally, distribution~ of · 

such -contributionS_ canno-t; occur for 7 years - (or may occur upon . 
. . . ... -· . 
death_ ~r - ~isability) .. . q 

- . 

• 

.. ~ · 

• ..,.._ 

J 
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/ 

~e conference s~~stitute is the·. senate 
. . - . . -- -

anend::en.t which deleted .·the········$100 .. mi).lion •.. lilliitati~n on.-. the ..•...•. · .. ··· .. 
.in ye Stnl~~~~~cf~r~;~-Tlt~fi~~rt~ri~-"~2:-~y~r:~·~~~c;~-4{~'::~~;:'•······•. 

lioitatio:t. :for pu~lic utility property, the con.;ference sub-. 

stitute is the sa:::.e as th~·senate~a.lnendm.ent. 

w1Jih respect to the treatment of the{ increased credit 

for utility ra:::e.:nak.ing purposes, the con!erence substitute 

is tee same as the Senate amend"'llent but for· technical. changes 

,.1J.ich would make new. elections by a public' utility unnecessary 

ii ratable flowthrough, or ratable rate base restoration 

treatment already applied to a utility under present J.aw. 

With·respect to the limitation on qualified investment in 

used prOJ;ierty :t···the:.con..ference substitute···provides- an":increase~ 

to $1Cn,·ooo from $50,000 for taxable years beginning after 

December. 31, 1974, and before January 1; 1977. Thereafter, 

i ' . 
' ! . 

I 
i 
I 
L 
I 

__ l 



~~?A::f(;3 ::? Iliv"ES':C·'-='::::' C?3I7 HE:ERE COUSTRUCTION 
C:? t'lTT,r, 7_.:_:3 :~:CJ?3 L-I~~l·I•TI\'0 l'RARS 

Hause c~ ' --Section 302 of the House bill provides that in 

property that req".l.ires 

~~~~~~~,-~t t~i=o:::~~i~:~~f'i~~1~til~!~~1~!~f~~ 
~ c ;:.;_th~· :f4s'i ;c5 yea=s this J?fOP.~io9' ,is in ef;t>eg~ ~ a transi tiona.l.. rille 

"· .· '· "prOV:td.e~" :ro~ a. pha.se-lii".or the ri.en·i system_ a.t· the ra.:te o:r 20 percent· 
: .. -

Th~ -t;emporaiy 10 pe~ent .rate for· the investment. credit; 

is to be c:LVa:i.la.b~ for qualified. progress expenditures made inw- · 

th~ period af'tet'" Ja.nuary-21, 1975 and before January 1., 1976. In 

general., the.:provis±.ons ·with respect to. progress ·payments ~pply to 
. . 

payments made af'ter January 21, 1975, in taxable years· ending a.f"ter 

December 31, 1974. 

... ::= .. Senate amendment.--The Senate amendm~nt ·adopts. the House prov~sion 
- .- ~ .. ,. •• - . - - :-·.-:.~' ~- --::7 ~- -· • ~~- ;":': . ,_,. . • - - ·- • 

I • 



Eo~se bill.--Sec~~on 303 of the House bill provides for an 

-\-.:::-ease {n the co:-:_:;J:;:::-a:te surta...x.exemption :from $25_,000 to $50,000 

for 
~.....;.-"'----~-:.::.:":_, __ ,_·;"_,~·, __ ;_,," __ , .. ~ ... -· .,----~------- .. ,._,.,.._,-.. --~ .. 

. senate amend.::en.t. --T'n€f'.Seha.t~~;,cfurfe'b.am~nt adbpt~~o·the .. House provision 

the 

same time increasing the sUr-tax b~f~fpercentageopo!rit$. (from. 26 
-·-.:;:.;:-~"--":""-'-·· -· _,---~~ . - - ~--.·- - - -,_~ ..... -.. ,_.- -

pe:::-cent .to 30 ;e::-::ent). The incre~~e in the corporate surtax 

eze=?tion and ~~e reduction in the corporate rates are effective 

fc::- taxal::n.e years ending after December 31,; 1974. T'!i~y are to apply_, 
\ 

:::c~.-ever, only f:.;:;r 1 year a."l'ld are to cease to apply for; ta.xable.:rears 
i 

end~Lg after December 31~ 1975. 

·conference substitute.--The Conference substitute is the same 

as the .House bill and j;.he_Sena~e amen~ent with regard to_ the.... . . 

inc;~a:~ ~~~n -~he. · c~;o::;:~:;~;;-:~~~;ii:~::;:::~;;;:;~&~~~~~~$~~~r:6;ri> · ~-~~~~7 
for 1975 only. In· addition, the con'±'erence substitute provides a 

reduction for 1975 in the .. corporate normal tax rate from 22 ·percent 
. .- . . . 

to 20 percent on the first $25,000. of net income {with the 22 per-



I 
;;:;"/ 

:::::?7 :..s~ !,ffi-i:C~:-~-:·i ;.ccu:.fULATE!l EP .. ill~llfGS 
C?..::::JI': ;FRO~·i $100>000 .TO $150.,000 

atl_end.t::lents re1ati ng 
• ·:.:o.--,·.c • ...;·-.·.-- T'- " ._. 

bill. 

increase 

accl.lnlulated 

.;..., "" -~~:.;:;,:_;;,::"ea:rtilii;i~~~ciredit apply". to' 'i~bie".·y~~rs=·b~gi.lin.ing after 'December 31_, 

<L974·,; 

:con:r:eirence·sU.hstitUte.;..-The Conference ·substitute is the 
···~:··. ·o: •• · ...... • .· •· .... · .• .. ·•: ;· • .•· "; -· , 

.... 

same as the Senate amendment. 
: 

·. 



ELECTION TO SUBSTITUTE NET OPERATING LOSS 

C:\RRYBACI~ P'....ARS FOR· CARRYFORWARD ·YEARS , .. ' 

·House bill.--The House bill. does not. ha.v~ .this provision. 
---- .v •• •• --:-. ;,- ,- :. '-~ 

''"·~·'"·-'"'''--•--,--.,.,.,*··· - ~---

.. Senate ·amendment .--The Senate amend.nient'~llows·.···· '~:.<c'~:;;_ ,,,,-
., -Y;;""'-'"::'-'_'. -v_ "C'C:':':,.~'-,,~,·-~' ~''"·~·~-::-:.~~-~'::' • •• -~:",.<;, . .-· ;-• :---' ~~·:": • -~. '' :• : ~-~:-·: -~~ ... ~~:~_:::~'-:;.::; • • • ·.-:-"•• •.. . ·:." 

.taxpayers generally all ele~tion':"to--conve.rt 'cal:-ryover>~perlodS 

zor~ich they are presently eligible into additional 
-.·"·---,,·--~.--;-;; ··-··~--- -.-" . '. 

- < ·- • • 

t2..Xable years ~975 and l.975. (Present law provides general.J.y 

:for a 3-year carryback 'and a 5-year carryforward :for net 

op-erating losses incurred by business taxpayers.) 

·In addition, the Senate amendment provides that, 

where a corporation would receive a. tax benefit under 

this change of more than $10 mil.lion, 25 percent o£ such 

tax benefit fron-the-·first ·:ye~:r: o:f_the· extended 1osse:: · 

carryback. is to be placed in an employee sto~k ownership. 

plan over a 10-year period. A corporation could also put 

up to 50 percent of this amount (of the 25 percent) . 

';:into a supplemental unemployment benefit plan 

if transferred wi.thin ·O.n§l;#~~- f!Pm,":f;he 

Conference substi~~te.--The conference -- -
does not contain this provision. 

[· 
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FEDERAL WELFARE ~!tE'¢YPIENTS~~¥4~~ -
EMPLOYMEN~~INC~~~W[FtREDIT 

i~~~~~~~~~~~~~=---Not~~~~~J~~~(iif;t 
credit o:f ·i:h&: present faw WIN credit a:V41il~.'bl~ 

" ~ - • • - - ~ - - 4 . - • -= . ·: ~ .-: .· . . 

.:.... ~-~ :- ~-aiso ~i ~h-:.:es:Peet': tp wage·s , :P~ii:i<i±~i4li!n AF.i-J&~diP:i.entS. 
- .,_ ~~~~DC. _recipie~t must·--~~y~~)ieeii ~ontinuousl.y:,.-·r.ece:fv:ing 

-:. •···_ ' .. -;;~-:;::-_::::·~ ::;.~~ .---- . -7 

such·: ~i?ancia.J. assistance dur.ing the 90-day P~=!'-7iOd immediatel.y 

preceding the--date on which the individual. is hired by 

the ~mploy&.r:7 a.Ild_, the AFDC recipient I11'4St have been 
:,...,": - ,··, .,;. ·~· ~~--

employed by the taxpayer :for a period in excess o:f 

. . 30 'consecutive. days on a .full.-time basis be :fore -the credit-.. -- ... . . --."# r 

I 
-- ) 

I 
I 
I 

I-
I 
i 

i -

--
.. _i~ a.l.J.~t~1~li. ~ /l'he ~:reait· is ~ not _allow~bl~ _:t:o:r;, ~~y person who _ ·- . . ·· / 

' ::· :-.. ~-- · "'. :-. ,.,. .... --::: · .:---:-·· -.. ·. :~. :~·=---~':"''~-.. .,.:-·: ·, .- :-J'"";'~~.,.~:~:::·:::-"':·:~ ·:-·-=·-... ~~- ;.--::";'3:::-:=:~ -r=-- -
has displaced .an. individual :from empl.oym~n.t nor . for a migrant 

worke.r.. F·or ·nonbusiness employers, there··is a lin:i.t _of $l,ooo 

per individual. so empl.oyed each year. 

The -~rovision is effective for ~irings aft~~ the 

da~~ •Of· enactlt;¢-nt~Lap.~ ~~9r _:§_¢.~-!iJ..9~~~eri~~-e~ed- t6 'th~: empl'9ye:2 

-~~-":-~2~~~t?=~fol~~£i~~;::~ c. _;:·" ~-.: -

·- · - -:~-~_!2.o!ffer~nce ~u'QstJ.tute ~---The~_con:terence sub.stit'ufe :follows --

.::... ,. ~ · ;..: :. ~ ...... , ..... :· 

.. :r~~·~ :...~ -. . J ' •· . .. .. .. :.~ ;.')"" ;_,.....-~--~· · .. 
.... .... t ... . "': 

•• • . .J .. ... 

: \ 
-- ' 

' 

·-- ._.---~ ·---=--.. --.....-.. ., 
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THriE FOR ?rlJ\KING CONTRIBUTIONS TO "H.R. lOu PLANS 

House bill.--No provision. 

Senate amendment.--The Senate amendment ·added a_provision 

under which, as to 1974 and subsequent years, a contribution 

to a pension, profit-sharing, etc., plan would be treated for 

deduction p·urposes as being made for a given year even though 

·it was not in fact made until after the end of that year, but 

·· only if the contribution was in fact made by the time for filing 

the tax return for that year (including extensions of time for 

filing). This amendment would apply only to contributions 

for plans of self-employed people (so-called "H.R. 10" plans) 

and only if the employer elects to have this rule apply. 

·Under present law (the 1974 pension act), this rule is 

to apply as to 1976 and subsequent years for existing plans, 

both_H.R. 10 plans and corporate plans~ -· --_ _.., __ ~- --" -·~••' -·"" ··-w--.o.~-. 

Conference substitute.--Under the conference substitute1 

the rule of the Senate amendment is to apply-for 1975 and 

subsequent years ( J~ 'r'.,:L f'' 

<~~_-::·; . .,1-:·:;·) r.; r.~-~ ._--·---~! .. t~f';,0 ~0!~-=-~0' 
.. -··"' -~ 

-- . -

- --, 



REPK~ OF EXCISE TAX ON MOTOR VEHICLES 

House bill.--No provision. 
~ : .. 

· . .. . Senate amendment. -The Senate aniendment repeals _the 

present.lO-percent manufacturers e~cise tax (5 percent·on or 

after October l, 1977) on the sale of trucks and buses1 

truck trailers and semi-trailers, and highway tractors used in 

combination.with trailers and semi-trailers. The Senate 
'.!'.. ~ .. 

.. amendment also repeals the 8-percent manufacturers excise tax 

(5 percent on or after October 1, 1977) on the sale of truck 

and bus-related parts and accessories. The Senate amendment 

also provides for floor stock refunds and refunds for certain 

consumer purchases. 

Conference substituteo--The conference substitute does not 

' ' . i 
! 
i 
; 

! 
I 
I 

. ~ 
. 1.· 

t ., 
. f 

i : 

include the Senate amendmento 
-·-:.·:-::------; -·. ---· ~->-;:.:-- --~·--: -~-:::::.:::-- --~ 

\TI!ile the Conference Committee is quite aware of the 
\ 

depressed condition existing in the truck manufacturing and 

marl>:eting industry, it felt that the repeal of .these excise 

taxes should more properly be considered in conjunction with 

·-the -Public..cWorks~Comm:ittees_,. at a later date when· Congress· 

considers the Federal Highway Act and the Highway Trust 

Fund of which these taxes . are a part. 
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TAX CREDIT FOR QUALIFIED INSULATION AND 
SOLAR ENERGY EQUI Pi.l.ENT EXPEND! TURE 

House bill.--No.provision~ 

Senate amendment.--The Senate amendment provides a tax . 

credit for qualified insulation expenditures for new and used 

residences and commercial buildings of 40 percent of the first 

$500 and 20 percent of any excess expenditures. In addition, 

a tax credit is allowed for qualified solar energy equipment 

··expenditures for new and used residences and commercial buildings 

of 40 percent on the first $1,000 of expenditures and 20 percent 

of any excess up to $2,000. For new residences, the credit is 

available only to the extent the qualified original insulation 

materials exceed the minimum BUD-standards; this limitation does 

not apply to storm windows, storm doors and solar heating and ... 
' # • 

cooling equipment. 

Under the Senate amendment 1 unused credits may be carried . ~ 

back to any year for which this provision is in effect and 

carried over 4 years. The provision is effective during taxable 

years beginning after December 31, 1974, and ending before 

January ~' 1980. 

Conference substitute.--The conference substitute does not • 1 
..1 ~·I, ; 't.~........._. 

o.t'l~!-· ~ .; 
contain .this provision. -:It- was aeted b:1t·:the -:goase conferees ~~ 

.... • ,. -U. • ;-"' ~ " - 1 . ~ &.;rr...._i.d.J...~.~!v O.l \ lM • .::, -~ ~ 
'-~ncentfves-for insulation and solar energy equipment expenditures 

are being considered· in the Ways and Means Committee energy bill .. 

I 
I 



' --·-------:--. ------

TAX EJ:.~!r£PTION FOR HOMEOWNER'S ASSOCIATIONS, ETC. 

House bill.--The House bill does not contain this provision •. 

... Se.na.te aw..endment.--The Senate amendment provide~., that a 

homeowner's association, etc., may be exempt from taxation 

if it is organized and operated exclusively for the operation, 

management, preservation, maintenance and repair of {1) the 

residential units owned by its members or (2) the common areas 

.. or .facilities owned by the association' or its members. The 

provision is effective .for taxable years beginning after 

December 31, 1973. 

Conference substitute.--The conference substitute does 

II 
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,_, 

·, PERCE.J.'TTAGE DEPLETION FOR OIL Al>.'D GAS 

House Bill.--The House bill repeals percentage depletion 

.. geme~ally Jar oil or gas pr?duced on 0~. after. 'January.:.·ir i97s-~ 

~~~~:~~::r: 
adjustment after that date to reflect repeal of depletion. -­

Depletion is also continued until July 1 7 1976, for gas sold in 

_, . -interst~_te, cor.unerce'''if no _price adjustment is perinitteq_~_;fter·::·· 
". r~ ·~ '!-"',.,:,-~-::~;.. •,-

February 1, 1975,: to reflect repeal of depletion. - . 

" 
For geothermal steam, present law is unaffected, so that if 

steam is ultimately held by the courts to be a gas entitled to a 

· __ 22-percent.:rati of depletion,_ this._treatm~nt. 



Senate amendment .--Under the Senate amendmen.t, the deduction 

for percentage depletion. is generally elL~inated with respect to 

oil aJ:l.d gas produced on or after January 1, 1975,. with certain 

except ions~ . These.· include .th~ excep ~ions~ pr~v~C{ed ~.9-ll.deJ:: .th~ '-- .· 
~- ,M '- -:.;·- -:--·' • > - ' > - •<• ">•·-·', •• ,__ __:.:.,...,_ •• -, ~.;._':,•,:.._',.;·:.-:,.-.-':·-· < ',,•,~· -~ < 

. ·. :. _ ir~i~sEi ·bill. Ili additioD.,---the-. Seli~~e··- ad~ndmetit~.:~etaj~~:i~;c~nt~~---··· · .. h 

.. ~~~:-·' :_(;::~~~-,,_:~:'=<:'tic, :£~~~ . . . . /" •c>,-. ~· . ·--~. :•:).:·:"~"'-~ :~ ·: c ·::;.:: _:,:E:'~- \·:~"-~~~';._c,'; <3 ::~: ~. -· .··· 
· -~;i::=:)·i.~:~_~ep}:~~:.i81lt\ o~ ~ pe.rmane_nt 'oa~,:t;s f~:t" the ·~mal~. _in(jep~.Z:O:~nt/l;)rO,rj.,-uc~:t" ~~ ·;; ·" 

.. . " •;' ,.. - . - - . .. - . . . - -. '~--·- -·. ~- ~ ... 

to the extent that his average daily production of oil ~oes not 

exceed 2, 000 barrels a day, or his average daily PJ:t:)·duction of 

•.· :·natural gas does not. exceed 12,000,000 cubic. feet. :_J'lhere· the 

..-- .. independent producer has both oil and natural gas production, ·the. 

exeQption must be allocated between the two types of production.· 



,. 

In determining how much of a taxpayer's total production for 

the year will be entitled to the 22-percent rate, his total .. . 

production for the year is averaged over the. entire _taxable· 
.. 

• .,. -; ' • • ., ":.. • '""- .. ~-.:c "': :_ • -·· ':"; ~ -~ 

...... -~-year . ."to -arrive at an average da'ily figure~ .regarales!:; _.:)f :-; ·_::;·~,~~~ · __ '; 
.-~~-~;;-~:_=;-:-~{.~::~.~~~-:~~~~:~~- ~~~--~:tt:·~~;~.:..~~~> --~~ . . -. - . - ~ -- . :~;~:~~~ ~-~-~~-~~:~~;j~~~:t;·: ~~~~ ~~~-~:~-;~~?:~~~~~;;·~~~-~~~~;:_.;:~~-~--./~:~- :~-~~ 

~:vwhf!rr·:ti:!& production might.'actually have-_occ-urred:::~,:-;.:':~2 ~-:occ:~'·g~~<-:_ _ - :_ 

--~~-~--::~~}-2 1:t-f{~~~t~{he ·proc!~~·e;~a~'::-~·;_p~ftj_~J.;::{d£~~~;f~~~it--;t~~~';f{i-~;~;. /~--- .:; 

---- .... 

property, his production from that property, for purposes 

of the exemption , will be proportional to his interest. 
- . . 

- For example, an individual owning a lO.percEmt ·interest in 

property with 2,000 barrels of average daily production will 

be treated as having used 200 barrels of his exemption in 

· connection. with that_ propex:ty. 

If~. the:· taxpaye-rts_ ·average daily l?roduction exceeds 

. . 

_z;ooo_barrels_(o~ 12~ooo,ooocubic.fee-t;of g~s) the,Senate. _ 
--~--~;;-~=---- , ___ ... __ ·. ·;.?-,',_-, __ ·. -~. -__ --i ·--~- · :-2'~:t .. : <''c,-'·_: __ •. ~,~~--~·:-; .. :,:.;.,·:~·-,; ····: .. 

_:~?:3:({~---.-~men~~-- :e~ire~). t~~~rutli _pr~d~;~.'J~~~ ~~=~~:i~~~---~-~-~'-· '--~-~ , __ ;;;~---- ... -~- _·; 
~?:~-~-:~:-:_-, _ a-rl;q;~-tea:: a'rn-bnrr ~a-r:r--of-·:c-ifi'~~-p-x-·o"'I'~it·iif:i~- iD."'~li~~fi?=~tfi~;:~R~~=;-~:;~~~:~::~c:-~~:7~=~-- ,?:= 

;' . . . " . ' . ~ 

. . . . . . . . . 

has an interest. _The allocation is-made by totaling the-t 

_production from all properties and allocating to eac~ pro~ 

perty the same proportion of the small production exemption 

as that total production bears to the taxpayer's 

which are members of the same controlled group of corpora­

tions ¥efine.~ in sec_:_ 1563 (a); :~ut ,~1?~.-~- -~~ percent common 

control test); among _co~poration trusts-and estates if 50_ 
. "' ...... · .. 

·. 



. t 

percent of the beneficial interest is owned by the same or 

related persons; and (c) amon~ thataxpayer and his spouse 

minor children.. · · --
·.::..:.:~..:....._::-;..·,.·::.:. ·;;_::·".''':>__:-.,_ :·. ·t:-. . ~-""-~ ... .--;.~-- -

·~---=,···~~;;:;:~::.::'!:.: :::::':;:;M.o__,-•-"·,···• s::~t:rr=-~i~;~;~~!~~r~~~~t~~~~~zy!;:·r~~~:~~:- -
property transfered after December 31, 1974, if the princi­

pal value of the property has been demonstrated before the 

.1'" 

.=-= 

.transf~r~ except in the case of a transfer by reason of 
't ~ - . - •. , 

death, or a transfer pursuant to a section 351 transaction~· 

J!.lso, ·the small produc~ exemption. is only· to be· 

available in the·case of the.independent oil or gas producer. 
. . .. . . 

The·exen:rption:.is not available to any producer owning or 
" 

. controlling" a retail: outlet for the sale. of 0-~~ or natural .. · 

=emm=s=nr q . 
. 

able year;--· 

The deduction resulti~g from the small producer ex~mp­

tion may not exceed 50 percent of the taxpayer's net·income 

from all sources (computed without regard t~. depletion allow-

ed under the small_ producer exemption, .net operating 
·.-_·-~-~i:-~·f;$::_5:~---~~. ~ ~--~:~-~~:-~:.;~;.:~-2~~~;:t~;~;~~~it~~-~~;~~:f::fiZt:~;::~~>~~~-~::~-:-::~~:~~ft=""7~~~--'l:;-:~~~7~ :t?~ ~L:·"-·::---~~r~~-~~~--~:~:·::t-:·2\:2~~i~}./:~:~-: 0~;_;-~~:~;-~:_~:;:;:· .. 
-~ :=·~:-' _:.: ·;·~:f:airyb~ks:;;jlnd •cap±.~ losS:_.9arrybacks) .. ::<Perg_entag~ 

-:ft~~fi~<)~!!~$~;~~tf~~-l~f7~~~:~¥i_f~~~i~'.;'{:~~~ji~1 {~'tidn-
may be carried forWard'" on an unlimited basis and used in a 

succeeding year (subject to the 50 ~ercent limitation applic~ 
.,..,. ...... -

·. ·'"" '•J ....... ~., .... , . 

-·-··--- . -·· ·-----·-··-··-·-------------

.... ·l·- ·'·:· 
- - ' . 

~ ~1>-

.... ' . - ' - -. ~ 
f . 
I 



. ' . ' 
ducer exemption is to be available, under the Senate amend--

ment, only to the extent of the taxpayer~s qualified plow- . 

back investment for the year . (as well as. any:. qualified plow-
.• '--!~· ·~ - .. 

~Conference substitute.--The conference substitute follows the 
. •' 

Senate amendment in providing a small producer .exempti.on from ·-·· 
- \ 

the repeal of percentage depletion _for oil and· gas. Initially 

the exemption (ndepletable oil quantity") is 2,000 barrels· 
. ' 

_of average daily production (or 12,000,000 .cubic· feet: o·r _ 
~- ...... 

--
naturaL ·gas}.. He~: ever, the exemption·. is t? be phased __ d_m·m: 

' . '·. . ' . . . t ' ~-- ... . . -~ . ' ' ·-

gr-adually,;. but not el~r.tinated, so'as to minimize the.impact 
-reduction 

of the ~:-_:.::::::1 on small independent producers. - . · 
.; if\ . ; ,, .· - . ' ' .- ;; - _--. . .. . :. -.. ' . 

. -:.· 

_., Unde:::::-:-: the- subs.titute ·-·the.·exentption<is. to be· _reduced 
:;:- :-.-. .-::,. ::::. ~: .,.i,~:;::~z}·~~ ;,:_:·:·.,c:;:::;,:.:;;:,.;:;--.·~:c~;"-.·.,. -- [:-

for·s years from 1976 through 
. .· . ' ' 1, 000 . . ' ', . . . 

200 barrels a year 1,80, --~-
1,. 

\-Ihen the permanent exenption of td~~ barrels per e .s.y \'fill 

be raached. The depletion rate for oil and gas covered underthe 

....... -- . - ·-~ 

I l . 
- ., ' 

' -

J 



small. producer exer.:ption >·rill also be phased dm-:n gradually 

:~;;_:: from-·2:2~ percent. In 1981, the ra~e vrill be _?((percent; :in 
-,~ ' .. . - - - - . ·- -·-

:- ~ .. -' --

~-- -?;~:J~~~-~:_.~98-?i:!-?--percent,;-- in -19?3~l6 percent_f~anci:_in -~984 .:tlie _rate:~:_ · 

j~::~i~J--~~f_+;;~lf7~ed,~c ed ~o. ~.}S~~~nJ;]}evb f:pt": i5. p ;;~;~~t . ,',EHo>rev~r, ·. > · 
under the substitut'e;,·ta t-a:Xoayer :\'1111 be permitted 

.f:1! .• 

to take pe!'centage depletion_,. a_ t a 22_ percent rate, on all. 
. -~ 

produc.t:!.on resulting; f'rom secondary o~-- tertiary _recovery methody 

.,._ ·. (but not in excess of Jj)OO barrels per day)-

The aeduction resulting from the ·small. producer exem~tion 

may not exce~d 65 per~ent o£ the taxpay~r's ·net :income from 

all sources (co:nputed without reg-ard ·to .depletion allowed 

under the small producer exemption, net operat'i.rig''loss 

ca'r'Y>u-bac.>'s a-..:: c~o:.r +-1-1 "'t 7 c!;s c ~...-.;.,.,v.,.,:;;. c 1·-} 
- ..... J ·- ' -- .... """"_ -- -""" -..J... ~ _'"- - a. .... ...... 7'- : .... ~ • . , . ·~ . 

Also, under t'h~ ~ubst itu,te-, there_ is t-o be no plowback 

requirement in connection with percentage depletion __ und_er, 

the small producer exemption. 
·. 

I -. ______ ...... 



.::- _.,. 
"-: :~ · .. ~ -~;; 

LIMITATION ON FOREIGN TAX CREDIT FOR TAXES PAID 
IN CO:m-iECTION WITH FOREIGN OIL.AND GAS INCOME 

·-·»_.Rouse bill.--No provision. 
.. - .- .-. . ~ ~-~· .. 

;;~~: __ ~;_.;~~~>::~S-in,~-~-~~-~eJ\~·-~-'l'~e . se~_at~: aniendz::~t r~~~als' the--~· 
._:,.~--'··::.forei.g~_tax credit on.all fore-ign-.oil~related incom&arid--· ... 

-. -.. - _-:;.~~-:~.~7.: ~ "'·~·-· _;/' . . . -. ~ :; ·:-_ ·-_. 
alloWS..caily taxes- on th;.,:t income- as ;a deduction~·· The amend-· 

ment also provides that foreign oil-related income is to be 

taxed at a 24-percent rate. 

Conference substitute.--The conference ":Substitute 

modifies the Senate amendment and applies a strict limi-ta­

tion on the use of foreign tax credits from foreign oil 

extraction incom~and foreign oil-related income. The sub-

stitute limits the amount of payments in the form of foreign 

taxes on foreign oil extraction income which will be treated 

as creditable .taxes to 52.8.percent"of taxable income from 

·foreign oil extraction in taxable years end~ng it:t_ 1975, · 
__ , __ ,._ 

50.4 percent of such taxable income in 1976, and 50 percent· 
. "· 

of such taxable income in subsequent taxable years. Any 

taxes paid in excess of that amount are to be. disregarded 

and not allowed as a deduction. Any excess credits within 

·~-.---

Also, any payments to a foreign country in connection 

with the purchase and sale o£ oil or gas extracted in that 

country are not to be considered as a tax if the taxpayer 

has no economic :intere9t in·'the~·'oil =or~ gas to which 

-.. .. + ..... ·~ ~-""'- ..... rt-· .. _ _.·~::-~ ... - .... 
-·~ ·;- .... ·· .. - ~ ·:~··· ~~·· ... :. :;.·_,;,,. 

: . ...:.. ~ *'•'"" 



section 6ll(a) of the code applies and either such purchase 

or such sale is made at a price other than the ~air market 

· -.~:pric~_-of such oil or gas at ~he ti.m~ _ _-(?f _such· purch~sa-.or -
.... _~- .... ,.~- . ._ ':· "~-:~::-: .·~·/ . .· ··-.· ··- . 

market price is t'o be- deternrlned witllout_:·regard · · · 
. v ·" ' '- ·.·~.: o::_·,~· ... -::~~- <:~·::· .. ----:::.::-··~.:,_~ ~~-~-:· -~~-~~·~:.-·,-:·· ... -~--~-:.:·::~~;_ . ..,._~.:;:~':,~~=-~-.' . -

_- .·.3~,_:.:_-i::::' .. -_to~any_ -tax .. 1 iabiii ties· to the.; cou~try •- of· extraction· _to ~--which ---
- .,~--->.;· ...... .:... - - -.. : -~--: ._. w --; __ .:--~_:-::..·:~~~~:-~~-''- __ _: __ -_;---~:.~~-~:~;---:_~.-__ :-·_~:=--:-:~-- .:=·;:-~~:-:-:. --~:.J-- -.--:·-.::~-----~x~~-~;:. -~---~---.-

the- oil or gas is subject upo-n purchase. T~is provision, of . 

course, is not to apply to fees or other types ~of income 

· :from: the provision of s.ernces- which.···relate ·to . the :extraction 
... ' . ,~ . . - . . . ----- -~- _,_ . "'" . - - . .-.' . '' ' . 

.. -~~--·-- _,. ·-·-- .. ~ ... .:...._--~:·--:·· . ,--··-

-- ._ ... of oil or'-gas ~or another person. 
w • l 

Any-. payments_· not allowed 

as taxes under this· provision are to be allowed as deductions • 

. · _·Iri. addition, ·the conferees agreed that_ beginning in· 
. . 

1976 th.e per-country limitation on creditabla foreign taxes 

__ ., . is~ not to apply to foreign oil-rel~ted inco~e,., Instead, the 

amount of creditable taxes with respect to such income is to 

be calculated under the overall limi1;:~t:i.on .... The conferees · 
' # ' . 

-~ :-;~~- --" ... b~ i i~-~-i-tl1tt-·tlifs -~:;I1~!lg:e-:-"Siioutti~'be · consiC!erea._:sTgni:f ican t--z-rn---:-~ ---
.. :- . . . ~ . ~ . . :. . ' . ' . ~ 

judging requests to revoke consolidated return electioos.l 

The conferees also agreed that beginning in 1975. any 

losses with respect to foreign oil-related i~come should be 

recaptured against future 

.. : -~il~rA~i~?fh'~:~:raraig'ittaz= 

The conference substitute is to apply to taxable years 

ending after date of enactment. 

f 

; 
~ 



--· ---------···--· ·-~~~~=~-=----------.............. -----""'1:::"-

TAXATION OF E.4.IL'iiNGS AND PROFITS OF CONTROLLED 
~-.,,.,>.'-:"FOREIGN COP..POR.~TIONS AND THEI'R SHAREHOLDERS. 

. . . ~ .... 

:~<Hous~:(bill.--No provis:iqn, .. -- . . ' -~~". ,..,,,.... .-. .. -~---- .---

. · ":.,:.0::~-~~-"':·~~~~ri~'~c~~-iu~endnient .. --The sJnat~ ~Il1€mdment ·p:r·ovl:a~s~-that 

u.s. persons holding a one-percent or greater interest in 

foreign corporations are to be taxed currently on their pro-
-·~·-.:. :' 

portionate- share of the income from those corporations in 

?- cases where more than 50 percent of the stock of the corporations 

is controlled by U.S .. persons. 

Conference substitute.--The conference substitute provides 

for a·numbe-rof specific measures which substantially· expand 

the extent to which foreign subsidiaries of U.S. corporations 

are subject to current u.s. taxation on tax haven types of 

income under the so-called subpart F.'l'uib's of the Code. 

The conferees expressed their belief that the foreign tax 
. . \ 

provisions of present law relating to the deferral of foreign 

income .should be further reviewed at the earliest possible 

date. The conferees indicated that this review should 

·. · include-:.an .. _J~xam::ination __ o:f._the:::a~equac;:y: __ pJ _existi_ng~prov.:is.ions _ _;~;""'··'~-C· . 
. .-.. _-- -~- -~-;: .. ~:- --~~-,;;.-" ·-- :.~~i-~~~~f~·~\ ~ -· :.. ---- ~- :.__ -- -_. , --~~ --- -- - -_. - ~- · · _ . _7·:~"-:· ~:-. __ -~:_ ·--:·:::~~~::~.-.--~~ .. ::;~:r ___ ~~~ -- . ; ---

deai.ii:lg,'wit'l'l·.··the d.isc16~tire ,a-·n:cCreporting .of. _income. (and -
. •' · .. ::~·-:·~::--{:: __ L ·--::---~- .. --:-:~-~"':-'" .-·--:.::-:- .. ~--·-. . ---_-·.:. . - .. ___.. .,. ~ 

.:rela-ted 'ded~:ct:i:ons) of -foreigri -~ubs:idia-ries of. u :s.. corporations .. 

The conference substitute repeals the minimum distribution 

exception to the subpart F rules which,- under present law, 

permits a deferral of U.S. taxation on tax haven types of 

• "'l 
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income in cases where the foreign corporation (or various 

_comb~n.ations of :foreign-related corporations) distribute. 

c"el"t a'in "'"mini.I:l'liz:l. di videmdS -=-to . their ·u·~ s·~:---shareholders-~:·~Th.e ,.,. ... 

... .. -...~.-~;:~:-~: ~-e_!"l~~c_-~t':!P:f-~;-epe aJ.ing this. . ~~~pp~ol_l_ ci.S~- -t.<i~~ t~_, _'cuir~-~:t ii: __ :a~·-- -" 
, ... ·:. :--_"':'_~---~~~~ ... ;:.:._ . .....,.";:'~~--·~-:: .. ~.-:--""'. ~-- -· :: ~· ·.- -~-.::-~---~::>:·--:~~;,?~~~~->:--r:o-·-;;~-~-1!~;--:;~~-~;r-/f:··-:.--;;-::;-~.:~: ::-,:":-::::::---;t~~~"-!~J:;"·ff::-?:-.> . 

. . §~j:~:=:~;?-iti~~i.~~':~i=:foreign sub~idi~i~~-~-6i~-u~·s:""~-~c,=tpi;';;~ti'~~~;vhick:~--- ·;.· 

is deemed to be tax haven income under the existing-so-called 

I 
-~- I -

I 
• t 

subpart __ F :rules of the Code.} An exception to this provision ·. ! 
:--~ - ·'·"·' ·: ·: · .. . . ; :l f>r•J•u.e. d,/r1 Ct:Jm:<t·-~::fa.llf -K!.aili~t_c!)c:., ·'?M~f. -1;,.,_ 0.} ! 

was made-_ for agricultural commodities n~t~d:i~eaeus to the l 
! • 
t 

_.. ~'united States. · Under the exception, these commodities grown· 

(or raised) . abroad are to be · excluded from foreign base:-~. 

company sales income. 

. I 

The conference agreement also repeals the exception_from I 

the subpart F rules which presently permits a deferral of 
~ .. . .. 

taxation in cases in which· the ta.X-'.haven ·income ':is reinvested · · 

in less-developed countries. . { 

In addition,. the conference agreement repeals the rule .. 

of present law which permits a deferral. o:f u .. s. tax for 

shipping-~:i.neome:- recei.ved:::PY:· a tore!gn--,-sub~idJ.ari _():f-
I 
l 

•. -~ ____ _. -->-.: ~·" ~--· ._, ··--- -- --· -- -·'•' -.-.•.. _.,../·-·-:·--.:-~ .:-: '·----:----~--- -----·------- '""·~----~ 

• -:--" -. - ' • -- • '·::' : - • ,!;4' ___ .,___ ~ _:_ ·---::· • 

.. :::~~i- -p~ ti. S ;_ ·co~ora,tion •.... However7: .• deferral c of tax -~is .to be·- ~ ::--~:_:_( 

,_~_7'Z~~-:c~~~~:;:~-;~~!~i;~~T;~~:e~~;f~<~h;t';the p;.:ofits ~f ~h:~~~~~~:;~;~:.>~~--; :~-- .. 
tions are reinvested in shipping operations. 

·-

I 



.)'-

rule 

1/ 
-J!-

Finally; the conferees ~gl."ee~ .t~:.:tn.:odi~~--,~~e pr~s~nt 
the · ·· 

in/subpart F provisions_which perm.its:corporations 
. ' . . . --~·:.::..:.~ --- -_: __ ,·-~·- . . : ' 

'liaving-'less than 30 percen!:~~,f.,-th-eir:'~:gr.os~~-:~~#§ID:~f'j~~,}::h~"~·~~~~":~~:c::;:--~~:~:~~~:~,:· 
--· "':.····--·- :;-:_:·---.-.~-7:.;.:·.-~--:._.:-:-·_;_-~_:.-.:..:.~:::.~ .. :::: ---:--::;_-:··:-~~:... ~ .. 

£orm.of tax haven inco~e to avoid the current taxation 

provisions of subpart F. The conference substitute provides 

that such tax haven income will be ta.Xed · currentJ.y under 

·.,the subpart F rules in any case where it equals or 

10 percent of gross income. \ 

I 

These provisions are to appJ.y to taxable years 

beginning after December 31, 197~ 

. , - .. . 

exceeds 

. -. 

- - --........ _, __ ~-. . . . . . 

~--- .. r .. 
I 

I 
I 
I 
! 
I 
! 
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ELIMINATION OF DOMESTIC INTERNATIONAL SALES CORPORATION 
TREA~IENT FOR CERTAIN NATURAL RESOURCES AND ENERGY PRODUCTS 

House bill.--No provision. 

Senate amendment .--The Senate amendment denies the benefits 

· .provided for domestic international sales corporations (DISC's) 

for the export of natural resources and energy products 

{~.e., products for which an allowance for cost depletion is. 

_,...- .. provided} and for products subject to export control .under 

-section 4(b) of the Export Administration Act of 1969. The 

· provision applies to sales made after March 18, 1975. { 

.... "). 

Conference substitute.--The conference substitute follows 

the Senate amendment.· 

. .. 

--· -·-· -~. 
' . 



INVESTMENT TAX CREDIT ON FOREIGN DRILLING RIGS 

House bill.--No provision. 

:. Senate amendment.--The ·senate amendment denies the ·invest-

ment tax credit for foreign situs drilling rigs used outside 

of the northern half of the Western Hemisphere. The provision 

applies to property placed in service after March 18, 1975, 

'i:J.n1ess such property is covered by a binding contract which 

was in effect on April l, 1974. 

Conference substitute.--The conference substitute follows 

the Senate amendment • 

. · 

. . 

.-' " " I' 



,_ -·~ .. 
. .. :• -· . ~ .. 

,• ; __ .. EXTENSION OF , UNEMPLOYMENT COMP.ENSAT:(ON ACT 

OF 1974 

·House bill.--No provision. 

Senate amendment.--The Senate amendment extends ·the 

benefits of the Emergency Unemp1oyment.Compensation Act- of 

1974 for an additional 13 weeks to those who have exhausted 

52 'Weeks of benefits. This is available only for the 

peri~d ending ~une 30, 1975. The provision states that the 

Secretary of Labor shall, at the earliest practicable date 

after the enactment, propose to each State with which he 

has in effect an agreement under section 102 of the 1974 

Act a modification of such agreement designed to cause 

payments~of emergency compensation as provided in the 

Senate amendment. 
•:-' . ,: .:.· . , . 

Conference substitute.--The conference substitute 

fol.lows the Senate amendment. 

' 

-· 

. -------- ~ - . ·-- -·---- ----- -- -· --~------.. • 

·- --.-------.---·--·--..----.:--~ 
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SPECIAL PAflAENTS TO PEOPLE RECEIVING BENEFITS UNDER 
SOCIAL SECURITY, RAILROAD RETIF.EMENT, OR SUPPLR.~ENTAL 

SECURITY INCOME PROGRAMS 

House bill.--No provision; 

Senate amendment.--The Senate amendment added a provision 

to the bill, under.which a one-time special payment of $100 is 

~ to be made by the Secretary of the Treasury to each individual. 

who, for M~rch, 1975, was entitled to monthly insurance 

benefits under title II of the Social Security Act, to monthly . 
. . 

pension or annuity benefits under the Railroad Retirement 

-"';_ ·~.... Acts,· or to supplemental security income benefits. An indivi-

dual could receive only one s.uch $100 special payment, even 

though he was entitled, for March, 1975, to benefits under · 

2 or more of the above-mentioned programs. 

The Secretary of Health, Education, and Welfare and the 

Railroad:.Retirement Board are to provide the Treasury with 

sue~ data and :I:n~ormati_on as may be ·h~·cess!1:_rY to dete.rm,ine .... 

who is entitled to these special payments. 
. / -~ 

Receipt of the special payment by an individual is not to 

affect his eligibility for' or the amount of, the aid or . 

assistance which he or his family would otherwise be entitled 

to receive under a welfare-type program. Federal financial 

participation in any State {or local) welfare-type program 
\ 

is to cease if that program violates the "disregard" require-

ment described in the preceding sentence. 
. .·~ 

Conference substitute.--The con~erence substitut~llows 
:· .. :-·: ·:~~:··::~ ;~~ -~'"-~" ~·~~ ... .,. ~~/·:'j·7:'; 

the Senate amendment.,:-except .that .. t.he __ . .'a'mount.~Pf 
~···· ~,#'" ··- -·~ ·;.1"'·•-··---"•·.a .:.:. •. ·.··- ~:.. ~ ... ·:,.~·.·.,.,.;,. · 

payment is to be·.~f-~(:/:'-Yif":..:~e£;.ll:d;;;.~ ,_:;-~ -~~ •!) .. ·~:: ft ~ ... I • 
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·, 

,_ .:··~ .... ~~-. . ~ .. 

~~e conference substitute restricts it to residents 

of the United States who have applied for benefits 
.,· 

under one of the three programs prior to April l~ 1975, · 

and who actually receive a benefit for the month of MarCh 

1975 which is paid by August 31, 1975. The conference. 

agreement includes the requirement that these payments 

be disregarded in determining eligibility under other 

programs and clarifies their non-taxable nature :for · 

income· t~ purposes. lt' The conferees emphasize.f that 

these payments are not social security benefits in any. 

sense but are intended to provide to t~e aged, blind, and 

disabled a. payment comparable in nature to the tax rebates 

which the bill provides to those who are working. These . 

paymepts, therefore, should be clearly identifiable as 

Treasury Department payments ai;.ti. :ziOt be included in or 
# • • • -

. : ... 

.. -".' ·'·' ... """.:.... ··- ;• -~ ... :::-:<""·'· .·.·' ·~~,·~:'':'>-~.-->~····~ .. :.,_-
confused with social secUrity benefit checks. 

.·. . • :: ,· ~:>. <_:;:)/j'· 
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- .. _-: _· -~ : . DYEING. OF CERTAIN- HEATING OIL 
• 4' : .,· _:. ~. • 

House bill.~-No provision. 

Senate amendment.--The Senate amendment requires that 

certain heating fuel oil be colored with an oil soluble dye, 

so that such nontaxed fuel oil may be distinguishable from 

taxable diesel fuel oil :for highway use. The Administrator 

., of the Federal Energy Administration is to determine the 

., appropriate soluble dye and the point of the petroleum dis-
..... · 

tribution system to add the dye; and he may enter the premises 

-_(during business hours) to inspect for violations. ·Violators 

are to be subject to a. :fine of not more· than_$25,000, or im-
... 

prisonment of not more than 5 years, or both.·_ 

Theyrovision is to be effective on the date of enact-

ment. 

·CSL~rence substitute.--The conference substitute does 

not contain thi~ p~vis~o.n. It wa.s ;go:te4,- aswevN',_ 'Soy -pae . 
~~1TNAk~··s / . · 

...Bo~&a _cC?~erees ~ · 1~ the subject would be ;-ertewed during- the 

Ways a.nd Means Committee consideration of the energy bill • 
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