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PRESS CONFERENCE NO, 18
of the

PRESIDENT OF THE UNITED STATES

8:01L P.M. EDT
October 9, 1975
Thursday

In Room 450

The 01d Executive 0ffice
Building

Washington, D.C.

THE PRESIDENT: Good evening.Won'!t you sit down, please?
Miss Thomas?

QUESTION: Mr, President, it now seems pretty
certain that Congress will approve sending American
civilians to the Sirai. My question is: Will any of these
Americans be drawn from the military establishment, CIA or
the intelligence agencies, and is recruiting underway now?

THE PRESIDENT: I can only tell you that the
American technicians will be American civilians. They are
highly qualified, very technically-oriented individuals who
have to operate very sophisticated electronic equipment,
The actual recruiting, I assume, will begin very shortly. I
am certain they will not be in the military.

QUESTION: They may not be in the military after
they go to the Sinai, but are they being drawn from that
area?

THE PRESIDENT: I can't give you the specifics
on that, except that I can assure you that they are civilian
technicians and will have no relationship to our military.

QUESTION: Mr. President, we are well aware of your
opposition to a Federal baileout of New York City, but does
that necessarily mean that you would veto any legislation you
might get from Congress that would aim in that general
direction?

THE PRESIDENT: I don't think any legislation that
I have ever heard people comment about or any legislation
that I have read about would justify approval by myself.
The legislation that I have heard about is a long way from
getting through the Congress.

Every place I go, I check with Members of the
Congress --Democratic or Republicane-and I check, as some
of you may know, with people in various communities, and I
find no substantial sentiment for any legislation of cne
kind or another in the Congress to bail out New York City.
So, I think it is very premature to make any comment other
than nothing I have seen so far seems to fit the bill.
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QUESTION: Mr, President, you have said that or
have indicated, or some of your people have, that you would
veto a tax bill if it is not tied to this budget ceiling.

My question is would you really shoot Santa Claus in an
election year?

THE PRESIDENT: Mr. Lisagor, I have said with great
emphasis that the American people want a $28 billion tax cut
and a $28 billion reduction in the growth of Federal expen-
ditures. They know that that is the right way to meet the
problem of getting our long~term reform in tax legislation and
to achieve a responsible program in spending limitations.

I absolutely,without any equivocation, say that if
the Congress plays politics by sending a tax reduction bill
to my desk without any responsible restraint on Federal

spending, the answer is, as I said the other night, I would
not hesitate to veto it.

QUESTION: Mr, President, could I follow that and
ask you, have you taken any polls to find out whether the
American people really support this program because you and
others have said that the American people want this? How
do you know they want this?

THE PRESIDENT: I have been watching some of the polls
taken nationally for the last several months and there is a
general consensus that Federal spending ought to be controlled,
and I believe there is a strong feeling that the Federal
Government should take less out of the taxpayer's pocket so
the taxpayer can spend it himself.

QUESTION: Mr. President, to stay with the tax and
spending program, critics of the program say that since your
$28 billion in tax cuts would start on January 1, about nine
months before the spending cuts, that what you really have is
a highly inflationary fiscal policy for the first part of next
year. What is your response to that, sir?

THE PRESIDENT: I don't want any misunderstanding
on that. Our tax cut proposal tied in with a spending limitation
was not aimed at affecting the economy in any significant way
whatsoever, On the other hand, if the Congress is critical
and wants to put a spending limitation on the first or the last
six months of fiscal 1976, I will be glad to cooperate with
them. I think that might be very wholesome in that the
present spending limitation that the Congress has imposed for
fiscal 1976 is too high, so if they want to cooperate for
the last six months of fiscal 1976, I will be right there
helping them.
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QUESTION: Mr. President, to follow that, would
you say why you went as high as $28 billion at a time when
your economic advisers suggested that economic recovery
was not only on schedule but ahead of schedule?

THE PRESIDENT: Well, as I indicated a moment
ago, the proposal for a tax cut and a spending cut was not
aimed at necessarily affecting the economy. It was aimed
primarily at getting a meaningful tax reduction on a
permanent basis to get us straightened out in where the
burden of Federal taxes should fall on individuals,
giving a bigger tax break between the incomes of $8,000
to $25,000,

In addition, the proposal was aimed at getting
a handle on this tremendous growth in Federal spending.
As I indicated the other night, if we don't pass one new
law, if we don't make any change whatsoever in eligibility
or rates, the increase in Federal spending in the next
12 months, from July 1, will be $50 billion -- an increase
in spending of $50 billion.

We picked the figure of $28 billion as a reduct%on
in that $50 billion in order to get some of these escalation
programs under control.

QUESTION: Mr. President, on another subject,
the Vice President says that high-level Administration
eritics of your $100 billion energy plan should either
support the plan or resign. Do you agree?

THE PRESIDENT: I haven't seen any public state-
ments by any of my advisers that they are not in accord
with the recommendation that I am submitting officially
to the Congress tomorrpw.

We have some differences in an Administrat%og
where I have a number of very able, articulate individuals.
They don't always agree on every subject. But I know of
no public statement attributed to any one of them where
they officially disagree with my decision.

QUESTION: Isn't Secretary Simon a persistent
critic of this plan?

THE PRESIDENT: I haven't heard him say anything
to me directly in contravention of my decision anq, alth?ugh
he did raise some questions during the consideration of it,
as far as I know he has not publicly come out and condemned

it.
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QUESTION: Mr, President, there are reports
tonight that you have decided not to go to Louisville,
Kentucky for a Republican dinner next week. Is that a
sign for security reasons that perhaps you are going
to be held hostage in the Oval Office?

THE PRESIDENT: Well, I was advised by local
officials, as well as others, that under the current
circumstances I should cancel the trip to Louisville and,
as a result, it is being cancelled, but I would like to
add that there are some unusual circumstances in Louisville
at the present time.

I am going, however, to several other places --
to Detroit tomorrow night and to Connecticut next week -~
and under no circumstances does this decision involving
Kentucky have any impact on my decision to travel where I
think it is the right thing to do, bearing in mind any
security problems that might be raised.
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QUESTION: What are the circumstances in Louis-
ville and does it have anything to do with the busing
problems they have had there?

THE PRESIDENT: There has been some turmoil in Louis=-
ville as a result of court-ordered forced busing to achieve
racial balance in the public schools, and I think all of
you know that I have consistently and vigorously opposed
court-ordered forced busing to achieve racial balance.

I think there is a better answer to quality
education, and this problem in Louisville, at the present
time, has created some local disturbances, and rather than
involve any potential injury to anybody else and for other
security reasons, 1 have decided to cancel the trip.

QUESTION: Mr. President, some of your political
allies, Lee Nunn and others, have criticized Bo Callaway
recently about his direction of your election campaign.
They say he is too reluctant to spend money and that he has
not built the kind of organization that is needed for a
Presidential campaign.

My question is this: Has this criticism been
conveyed to you? Do you have any plans for shoring up
your campaign organization, and do you expect to retain Bo
Callaway for the duration of the campaign?

THE PRESIDENT: Let me answer the last question
first.

I have great faith and trust, and I fully support
Bo Callaway. The criticism that I have heard -~ and I under-
stand that Lee Nunn wrote a letter to the White House. I
have not seen it, I have heard about it. Lee Nunn is a
very dedicated person. He is a good personal friend of
mine. For various reasons, I guess he didn't fit in
comfortably with the organizational structure and the
decision-making process of Bo Callaway. It is an honest
difference of opinion as to organization, so Lee took the
step that he did.

I certainly will examine his comments and criticisms
and will bear them in mind as we proceed ahead.

QUESTION: I have a follow-up. Specifically, do
you have any plans for improving your campaign organization,
or are you satisfied with Mr. Callaway's organizing effort?
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THE PRESIDENT: I think we have a very, very
good campaign organization, and if you will go around the
States, we have an excellent one in California. We have an
outstanding one in Illinois. We have a good one in
Michigan.

We are putting together a first-class one in
Pennsylvania. New York State is in excellent shape. 1In
my Jjudgment, we have established in many, many States
excellent organizations. I think we are really moving
exceedingly well in the nomination process.

Bo Callaway has worked hard. He has done a
fine job, Our organization, with a few exceptions, is in
good shape, so I have no specific plans to make any sub-
stantial changes.

QUESTION: Mr. President, if I might, the
Associated Press today reported that the President Ford
Committee has taken in $700,000 for your campaign. The
story also says that one-third of that money came in the
form of the maximum $1,000 check. Most of the rest, almost
all of the rest, came in the form of very large donations
of checks over $250 or more. Many of those donations came
from corporation executives, bank presidents, real estate
offices and so on.

So, my question is: Does this confirm the alle-~
gations of your critics that your Administration is overly
friendly with big business?

THE PRESIDENT: Nothing could besillier. The net
result is that people who want to contribute, contribute
voluntarily, and I welcome those contributions. I can
assure you that we are going to get a very broad-based
contribution from many, many people all over the country,
and there is just nothing to it. It is a silly accusation,
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QUESTION: Along that line, a report published this
week says the new political director of your campaign ran a
school for dirty tricks several years ago ~- displaying
wiretap equipment, teaching campaign workers to make phoney
telephone calls to disrupt the opposition. Since that has never
been your style of campaigning, do you intend to ask

Mr. Callaway to investigate and take appropriate action if
it is warranted?

THE PRESIDENT: It is my understanding that Mr. Spencer
has categorically denied those charges. He is an honorable
person. I believe him, And as you indicated, I have never,
under any circumstances, in any of my campaigns, permitted or
participated in such activities. There will be none in my
campaign gg, nomination and for election as President and so
there is just no further comment needed,

QUESTION: Mr. President, since you got back from
Europe in early August, you visited nearly half of the States
in the Union. You have made dozens of public appearances
on the road and in many, if not most, of those public
appearances have been speeches at Republican fund raising
events. Yet, you and your aides have said repeatedly that none
of these appearances have any relation at all to your campaign
for election in 1976, Wouldn't it be a little more candid to
concede the obvious?

THE PRESIDENT: As President and as a member of the
Republican Party and the leader of the Republican Party, I
have an obligation to try and strengthen and rebuild the
Republican Party organization in many, many States. That is
what 1 have been doing. As I recall in the various appearances
before State Republican fund raising dinners, I have raised
something over $2 million, most of which goes to the State
organization, part of it goes to the national organization to
pay the expenses of the trip that I take to that particular
community. As President and as the leader of the Republican
Party, if I am asked to participate in one of those meetings,
I am glad to do it because I firmly believe that the
strengthening of a State organization is very helpful for all
Republican candidates including the candidate for President.

I think that is a part of the function that I have as head of
the Pa!‘ty .

QUESTION: Nevertheless, Mr, President, don't these
appearances at these fund raising events inevitably have some
favorable impact on your candidacy?

TEE PRESIDENT: I wouldn't necessarily say on my
" ‘candidacy, I hope on my election.
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QUESTION: Mr. President, a two-part question:
Is there any delay in the formal announcement of our
negotiations with the Soviets on the wheat sale and, as
a companion question, are we alsonegotiating With the
Russians on the sale of their oil at a favorable price
to us?

THE PRESIDENT: We have coming out tomorrow,
I think at 3:00 or 3:30, an announcement as to the status
of our wheat, corn, soybean crop reports. When we put
on the temporary suspension of the sale of these
commodities overseas to the Soviet Union and to others
we said we would await that crop report. As soon as we
get that report I presume there will be some announcements
as to further sales to one or more countries.

Now we are negotiating right at the present time
with the Soviet Union for a five-year sale of grain of an
annual amount which is very substantial with an option,
perhaps, for them to buy more. It will be a very good
agreement if some of the final details are worked out.

At the same time, there are some negotiations
going on involving the purchase by the United States of
Soviet oil. Whether or not the two will be tied together
is not firmly decided yet. We are more likely to have one
announced and then continue negotiations on the other
but, on the other hand, it is possible that we will be
successful in both.

QUESTION: Mr. President, will the price, do you
hope, be lower than the established price by OPEC?

THE PRESIDENT: Well, as far as grain is concerned,
of course the Soviet Union will buy our grain in our open
American markets at the market prices. You don't buy in
an open market in the Soviet Union; you pay what the
Government decides.

Now we hope that in the negotiations we can
negotiate a favorable price, but we have not concluded
those negotiations at the present time.
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QUESTION: Mr. President, in Knoxville earlier
this week you were asked by an interviewer for your
thoughts on your son's use == Or saying that he smoked =~
marijuana, and you said that you admired his candor, but
you sort of stopped there,

I was just wondering, Mr. President, could you
tell us what are your thoughts about young people using
marijuana?

THE PRESIDENT: I disapprove of young people
using marijuana. I believe the preponderance of the evidence
so far is that it is not a healthy habit to have. I
personally disapprove of it, and on the other hand, I
think it is a very honorable thing for a son to frankly
admit that on a very limited basis had done so,.

As I said in Nashville,(Knoxville) all of our
children have been brought up to be honest with their
parents and honest otherwise, and I respect them for that
and I hope they continue that very fine trait, but I repeat,
as far as I am personally concerned, I do not approve of the
smoking of marijuana.

QUESTION: Mr, President, to return to New York
City for a moment, Secretary Simon =--

THE PRESIDENT: My wife is up there tonight.
QUESTION: I hope she has a good time, sir.

Secretary Simon and Chairman Burns have testified
that if Congress does decide to do something to help New
York, it should contain tough provisions to make sure that
New York City balances ite budget and to discourage other
cities from following the Federal route.

Should legislation come to you containing these
tough provisions, might you then consider it?

THE PRESIDENT: I always consider any legislation
passed by the Congress, but I certainly have to look at
the small print on any legislation that is aimed at bailing
New York City out when their financial or fiscal record has
not been a good one,

As I recall,what Chairman Burns said the other
day in testimony, that if a city came up with a balance-
budget and if a State guaranteed to provide necessavy revenue
to keep that in balance, and if there was a long-time
responsible fiscal policy, then he would recommend such
legislation.

If you have all of those factors -- a balanced
budget, the State guaranteeing the pewvmec®t of the money by
additional State taxes, and the other ractor -- it hardly
seews needed or necessary for the Federal Government to
get involved.
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QUESTION: Well, sir, the only questicn io the shont-
run and Cengrees is thinking of ceming up %§¢h sometbing to
belp New York over the shoré-vun. If all of these other

eiegente were there, might you support scme he’p in the short
mm

THE PRESIDENT:I do not think it is a healthy thing
for the Federal Government to bail out a city, and I mean
any city, that has handled its fiscal affairs as irresponsibly
over a long period of time as New York City has, Now, I have
great sympathy for the people of New York, the 6 or 8 billion
people there. They have a terrible program. Their Government
expenditures are out of control. Unless they come in with a
balanced budget, unless they get some State aid from the State
of New York by some means or other, I just am very reluctant
to say anything other than “no" until I see the fine print,
until I see what New York Cith has done.

It is interesting to note that the Big Mac Committee
has turned down Mayor Beame's program as being not sufficient.

So it hasn't gotten by the State yet much less come back down
to Washington.

QUESTION: Mr., President, we hear you make lots of
speeches about your determination to hold inflation down. I
wonder if you could tell us why you signed a bill that gives
Congress a vested interest in inflation and ties their salaries
to the cost of living index?

THE PRESIDENT: Well, I think you know, Mr, Beckman,
that instead of recommending that their salaries be increased
to 8.66, I recommended that their salary increases be limited
to 5 percent. I think that is responsible action on my part.

QUESTION: You don't find any problem with their
salaries being tied to the cost of living?

THE PRESIDENT: I think that Judges, I believe that
top officials in the Executive Branch and Members of Congress
who haven't had a pay increase for six and a half years ought
to get a cost of living pay increase. But I decided to make
it 5 percent rather than 8.66 percent.

QUESTION: Mr. President, were you surprised by
the Congressional vote to override your veto of the school
lunch bill?

THE PRESIDENT: Not at all because it had a very
fine label and the facts were not sufficiently exposed to
the public interested in writing the Congress that they ought
not to override. As you well know, my proposal took as good care
of the children who need free lunches, if not better than the
bill that was passed by the Congress. The only difference between
the Congress and myself was the Congress said that free lunches
could be paid by the Federal Government for families that had
an income of $9,770. I don't think that the taxpayers as a
whole ought to subsidize with free lunches families who have
that kind of income.
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QUESTION: Mr. President, was the veto useful
then for the sake of making that point?

THE PRESIDENT: I hope so.

QUESTION: Mr. President, you have taken a number
of political positions which are attractive to the
conservative members of the Republican Party. I refer
to tax and to the veto of social programs -- New York.

Is it your campaign strategy to keep to the
right in your own party until after New Hampshire and Florida
and then move back to the center when you are running
against the Democrat?

THE PRESIDENT: I think if you look at my total
record since I have been President, and certainly while
I was in the House of Representatives, I was in the
middle of the road both in domestic action as well as in
foreign policy, and I intend to stay there.

I think it is the area where most Americans
agree. It has been my record for 27 years in politics,

and I don't intend to deviate for any temporary political
advantage.

QUESTION: Mr. President, there has been talk
about the great difficulty of combining the tax cut with
the Government expenditure ceiling in one package and
we asked Mr. Greenspan and Mr. Simon and they say, well,
that is up to Congress.

Well, you are an expert in that subject as a former

House Minority Leader. What would you suggest along that
line?

THE PRESIDENT: Well, I would suggest to the Congress
that they go back to December of 1367 where they will
find that Congress for the next fiscal year passed a
spending limitation and at the same time took action on
taxes, and I would suggest they go back to June of 1968
and they will find that the Congress passed a spending
limitation at the same time they considered a tax measure
for the next fiscal year. They would learn from history
and from precedenfg that it had been done.

If this new Congress, this reform Congress,
can't use enough imagination to put together a tax reduction
and a spending limitation, I think the American people
ought to know about it because other Congresses have done
it, And the American people believe in a tax reduction
and a spending limitation, and I can't imagine Congress
not having enough imagination to combine a spending limitation
and a tax reduction. If they don't, there ought to be some
changes up on Capitol Hill.
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QUESTION: Mr. President, ycur Agriculture
Department people had indicated earlier this week that

they would have this week your food stamp propusal. Well,
they didn't.

Now there arereports that there is conflict
within your Administration on this, that your people just
can't get together. We understand the proposal won't
be ready now until the Congress comes back from its
recess, What is the story?

THE PRESIDENT: Well, Congress just left, or is
just about to go on a 10-day vrecess and even if we had
sent our food stamp control legislation up, there would
not have been any Member of Congress here to consider it,
so we are going to send it up the day that Congress returns
from their recess and will have done some preliminary work
with certain Members of Congress. :

We have been working with Senator Buckley and
with Congressman Michel, who are the authors of a very fine
food stamp reform bill. So when we send ours up the day
Congress comes back from recess, there will be ample time
for the House and Senate to consider it.

QUESTION: Sir, can you give us a preview of what
is in it and what you are trying to accomplish?

THE PRESIDENT: Yes. We are trying to save at
least a billion dollars a year in the present food stamp
program. What we are trying to do is to give more benefits
in the food stamp program to those people who need them and
to take away the benefits from people who don't need food
stamps, and that legislation, which I am going to recommend,
will save at least a billion dollars. It will do away
with most of the abuses in the food stamp program, and I
certainly hope the Congress does something about it.

THE PRESS: Thank you, Mr. President.

THE PRESIDENT: Thank you all very much.

END (AT 8:30 P.M. EDT)
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THE PRESIDENT: Mr. Barnes, members of the Detroit
Press Club, and guests:

A very short announcement at the outset:

As most of you know, the United States had requested
last month that the Government of Poland refrain from addi-
tional purchases of U.S. grain until the October crop
report. Lecause today's crop report contains, as we
expected, an excellent crop forecast, I have today authorized
that Poland be notified that it may now resume purchases.

We anticipate that their purcheses will be
spread out over a period of time, With respect to future
grain sales to the Soviet Union, both for this year's crop
and for the long-term contract, negotiations are continuing,
and we hope to conclude an agreement in the very near future.

Secretary Butz will be holding a briefing in
Washington at 4:30 p.m., going over the crop report and
the Polish grain sale.

With that announcement, the first question
from Mr. Clark Hallas.,

QUESTION: Mr., President, have you urged
Governor Milliken to run for the Senate seat to be vacated
by Senator Hart?

THE PRESIDENT: I have not urged Governor
Milliken to run for the Senate seat. Governor Milliken,
I think, has to make that judgment or that decision himself.

" There are already some announced, or tentatively
announced, candidates, and it seems to me that that is a
decision for the Governor to make. He knows the situation
better than I.
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QUESTION: Would you welcome his entry into the
race?

THE PRESIDENT: I think Governor Milliken has
been an outstanding Governor. I think the State cof Michigan
has been most fortunate to heve him as our Governor, but
I think this is a decision thazat Bill ought to make himself,
and I ought not to get involved.

QUESTION: May I ask you one more question?
THE PRESIDENT: Sure.

QUESTION: Has your Administration, or does your
Administration plan to take any action on the "Move Detroit
Forward" plan?

THE PRESIDENT: We have directed every Federal
agency that would have any relationship to the “Move Detroit
Forward" program to cooparate to the maximum, and there are
a number of Federal agencies that do have money under their
various categorical and block grant programs.

At the moment, I don't thirnk it is feasible to
go beyond what they can do within appropriations, and if
they do that, there will be a substantial amount of money
mace available.

We are doing it as expeditiously as posgible. But,
at this time, I don't think we should make any cormitments
beyond what is authorized in the various appropriation acts,

QUESTION: Mr. President, with each passing week
it would appear that the prospects for a Washington summit
this year with Chairman Brezhnev become dimmer and dimmer,
and I wondered if you could offer us any evidence to the
contrary?

THE PRESIDENT: We have been in contact, of
course, with the Soviet Union. In fact, our technical
negotiators are trying to work out some of the answers to
the various technical problems that have really been
resolved and we are in agreement on.

. There are some differences. We are continuing to
explore ways to reconcile those differences, but at this
moment, we are not in a position to make any announcement
as to a set time when such a meeting between Mr. Brezhnev
and myself will be held.
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QUESTION: Jim Harrington, WXYZ-TV.

Mr. President, the Democrats in Congress and the
leaders have challenged you to be specific about what cuts
you would make to match that tax cut. Could you enumerate
some programs that you think could stand some trimming,and
would, of necessity, aid to cities like Detroit be included?

THE PRESIDENT: I had the Office of Management and
Budget put together for me over a period of several months
areas in the Federal budget where we might make some reductions
and they submitted to me a book about that thick and there
are many more options than the $28 billion that I think ought
to be cut out of the growth of Federal spending -- and I
emphasize growth =-- because even with a $28 billion reduction
it means that there will be an increase over the anticipated
expenditures for this fiscal year of, roughly, $23 to $25 billion.

So it is not a cutback in actuality, it is a cut-
back in growth and we have a number of target areas, and I am
going to analyze those and find a sufficient number to come
within the $28 billion reduction so we can have a comparable
tax cut, But let me give you several just as examples.

I believe that the f/od stamp program can be
substantially reduced. There are many, many illustrations
of abuse -- many, many illustrations where people have been
paid where they didn't really qualify, the error rate is
very high. I am going to submit as soon as Congress comes
back from their fourth or fifth recess (Laughter) reductions
at least that will save a billion dollars in this area.

Now, in addition, we think that there are some
areas in the medical field again where there have been many,
many abuses. Costs have escalated unbelievably in the medical
field where the Federal Government makes payments. We think
that there can be a tightening up in this area. Those are
two, I think, very good illustrations where I think there
can be a cutback in the growth of Federal spending.
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QUESTION: Mr. President.
THE PRESIDENT: Helen, how are you today?

QUESTION: I think we can both remember a time when
this city was not known for its homicide rate and recently
the head of the Secret Service and several police chiefs
of several metropolitan areas have testified that if there was
a total ban on the manufacture, sale and use of handguns
across the board that crime would be really seriously reduced.
At what point do you think you could ever come to this kind
of thinking?

TEH PRESIDENT: Helen, as soon as I am convinced
that the gun itself is the culprit. In actuality, it is the
person who uses the gun that causes the trouble, What we have
to do is to make certain that the people who use the gun are
punished and if you will recall from the crime message
that I submitted to the Congress several months ago, we provided
for stricter legislation so that a person using a gun in an
attempt or in the actual committing of a crime, that person
had a mandatory sentence and went to jail. This is the way,
in my opinion, to prevent the illegal use of guns and not
penalize the people who are collectors or individuals who
properly use guns.

I have not yet been convinced that the gun is the
culprit. It is the person who uses the gun that ought to be
punished for illegal purposes.

QUESTION: And you don't think there is an undue
proliferation of guns in this country?

THE PRESIDENT: I did recommend that we ought to
make it much more difficult to obtain what we call Saturday
night specials. There is under existing law a prohibition
against the importation of Saturday night specials, Under
the legislation that I recommended, it prohibits within the
United States the assembly or manufacture of Saturday night
specials, These are the cheap handguns. If we do that, that
will significantly help in the problem that we are talking
about,

QUESTION: Mr. President, more than three months
ago Jimmy Hoffa disappeared without much more than a trace
by tracking dogs. Are you satisfied with the investigation by
Federal agencies into that case or would you prefer a.special |
select Congressional committee to look into that and into : il
Teamster pension funds and mob connections with unions?
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THE PRESIDENT: The Attorney General, who is an out-
standing member of the Cabinet, the Department of Justice and
the FBI are doing a maximum job in investigating any
Federal relationship as far as the disappearance of Mr. Hoffa
is concerned. I have full faith in the Attorney General,
Department of Justice and in the FBI, and where there is any
Federal connection I can assure you they will continue tracking
every possible lead maximizing their effort. This is a very
strange case. I don't see how any Congressional committee
can undertake any criminal investigation. That is not the
function or the responsibility of a Congressional committee
and I think we ought to leave that responsibility with the appro-
ppiate agencies in the Executive Branch of the Government
where the Attorney General and others have taken their oath
of office to handle matters of this sort. I can think of
one recent case where, after a period of some 19 months,
they finally found the individual that they were seeking
to find and, apparently, in this case the problem is very
difficult but I have full faith in the ability of those who
have that responsibility.

QUESTION: A follow~up question, and elaborate
on it.

THE PRESIDENT: Sure.

QUESTION: Would you like to see something similar
to the McClellan (McCarthy) Committee back in the fifties
look into reports of mob connections specifically with the
Teamsters or other unions?

THE PRESIDENT: That, of course, is a responsibility
of the Congress itself, the Senate, in the case as it was
back in the fifties., They could do it now if they wanted to.
If you are referring to allegations that I have heard about
or read about concerning the Teamster pension fund and any
relation to that and how it has been handled, the Congress
passed last year, I believe I signed into law, a Pension
Reform Act, and under that legislation, the Executive Branch
of the Government has the full right to make any investigations.

Under that legislation, those who handle the pension
funds have to make very specific reports on a very short-tern
or periodic time and it seems to me that in that area it is
the responsibility of the Department of Labor to investigate
that aspect of this particular case,
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QUESTION: 1Is that being done, sir, or do you
know?

THE PRESIDENT: I am sure it is.

QUESTION: What is your prediction on the game in
Lansing tomorrow?

THE PRESIDENT: Well, they are both my friends,
and I like my friends. (Laughter)

QUESTION: Mr. President, I notice that former
President Nixon is back in circulation with his old friends.
I am wondering, given that, if you have talked to him,
plan to talk to him, one; plan to see him, or if, given
his interest as expressed interest in foreign affairs,
there might be a place in your Administration for him?

THE PRESIDENT: First, I am delighted to see
that former President Nixon is apparently much better,
feeling well. I talked to him when I was in California

several weeks ago on the telepnone,

He sounded better on the phone at that time, and
I am very happy that his health is apparently much, much
better.

I have had no request from him to participate
in any way in the handling of foreign affairs, I have had
no request from him to participate in the campaign. As
I have said on several occasions, I run my own campaign on
my own record, and I expecct to do that in 1976 and, as
President, I expect to cenduct or handle foreign affairs
as a President should, in conjunction with the recommendations

of the Secretary of State.

QUESTION: If he should request to serve you in
some way, would you enteriain that notion?

THE PRESIDTNT: I den't think I should speculate
on something of that kind. He has not done it, and I have
seen no indication that he mignt.

QUESTION: Thank you, sir.
QUESTION: Terry Murphy, WJBK-TV.

Detroit, Mr. President, has more HUD homes than
any other city in the country, yet thousands of them are
abandoned and rotting away. Other than Carla Hills' promised
tour of this city, what else are you going to do to put
people into these homes and clean up the mess?
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THE PRESIDENT: It is my understanding that the
Secretary of HUD has worked out an arrangement with the
city officials and with the State officials, under
Governor Milliken, to have a joint effort with the Federal
Government committing $5 wmillion to purchase and rehabilitate
thousands of these homes out of roughly 14,800, as I
recollect,

This is a good example of what the Federal Govern~-
ment, in partnership with State and local units of Govern=-
ment, can do with these homes, where the homes have been
foreclosed and the Federal Government has jurisdiction.

If we find that this program, which I understand
is to be implemented in the Ndrthwest part of Detroit, works,
then I would hope we can expand it in the months ahead.

QUESTION: The program still run, though, by the
Federal Government, rather than by State and local
officials?

THE PRESIDENT: As I understand it, it is a
partnership arrangement. I cannot tell you who actually
has the specific jurisdiction, but it is a partnership
where the Federal Government not only has the legal title
under foreclosure of the homes, but the Federal Government
is putting up $3 million this year and $2 million next
year for the rehabilitation of 1,000 homes. I understand
they are in the process of actually implementing the program
for about 250 right at the present time,

QUESTION: Mr, President, I am wondering why you
removed the embargo on the Poles and not the Russians? You
said the crop report, after all, was excellent, but you
said you have to go ahead now with the Russian grain deal,
you have to have negotiations on that.

The farmers would like to go ahead and get this
money now and worry about a long-term, five-year grain deal
later. Why don't you just go ahead and remove the embargo
now?

THE PRESIDENT: It is very important to negotiate,
and you can negotiate from strength, I.think, if we make
certain, make positive, that we get a long-term agreement
which is in our best interest in return for additional sales
to the Soviet Union on the crops that they want to buy in
1975.

It is a very simple explanation. We have the
grain, we want a fivee-year or longer term, and we want a
good arrangement. I think we are coming very close. We
are working very hard at it, and I think we are probably going
to have some results,
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But, it is just a matter of good, old Yankee
trader actions, and Yankee traders did pretty well for a
long time in this country. I just think we ought to handle
it that way rather than be too soft or not tough negotiators.

QUESTION: Well, in all this tough trading, are
you going to make your mid-October deadline,and also, are
you horsetrading for 0il? Are you holding out for that?

THE PRESIDENT: We are discussing a potential
0il deal that will have some favorable aspects. If it is
negotiated, as far as we are concerned, that is a little
more difficult. In that case, they have the commodity
and we want it,

So, they have somewhat better bargaining positions
in that case than we. So, as I said a moment ago, we are
trying to be good, hard-nosed, Yankee traders, and when we
end up with an arrangement or a negotiated agreement, I can
assure you that the United States will do as well in the
areas where we want help, and I think we have to expect
that they will do well in those areas where they have an
interest.

QUESTION: And in that October 15 deadline?

THE PRESIDENT: The October 15 deadline, it is
within the realm of possibility.

QUESTION: Mr. President, Bill Willoughby, the
Royal Oak Tribune.

How does the proposed energy research corporation
fit into the $395 billion spending ceiling you proposed?

THE PRESIDENT: First, you have to understand
that the Energy Independence Authority is a ten-year
project, and it requires a utilization of the Federal
Treasury at a very, very slow pace. In fact, in fiscal
year 1977, which is the fiscal year where I think they
ought to set a $395 billion ceiling, the amount of money
that would be withdrawn from the Federal Treasury is minimal,

So, it really has a very insignificant impact
on fiscal year 1977, which is where I recommend that the
Congress establish a $395 billion spending limit.

In the years after that, there will be a drawdown
on the Federal Treasury, but I hasten to point out that
we expect the EIA to end up being a money-making proposition
from the point of view of the Federal Treasury.
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It is a drawdown in one year, and over the ten-
year period, we expect Uncle Sam to get all, or virtually
all, of his money back and, in addition, the EIA will
help us significantly in the development of what we call
synthetic fuels or exotic fuels, where at the present time
private enterprise is not willing to take the gamble or
make the risk, But nevertheless, I am convinced in some
of these areas =-- solar energy, synthetic fuels and other
areas == this is the only way we can do it.

Therefore, I think it is a good program, and I
repeat, it will have a minimal insignificant effect in
fiscal 1977 when the $395 billion ceiling is established.

QUESTION: Why is private enterprise not willing
to take the risk?

THE PRESIDENT: I think you can use one or two
other comparisons. Back in World War II, when we were
cut off from our rubber supplies, the natural rubber
supplies, the Federal Government had to go in and develop
a synthetic rubber-producing capability.

At that time, privave enterprise thought the
research had not gone far enough, and the need was so great
that private capital was not in a position to undertake
such a mammoth operation. :

So, the Federal Government did, and after the
war, as you may recall, after the process had been developed
and was a going concern, the Federal Government sold those
synthetic rubber plants to private enterprise and made a
profit out of them.

This is the same concept we are talking about
with ETA.
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QUESTION: Mr. President, in view of the apparent
success of the negotiations with the Soviet Union involving
their oil and our grain, are you contemplating or planning
similar discussions with the People*sRepubllc of China
on their oil reserves and their grain either here or when
you go to Peking?

THE PRESIDENT: The agenda for the prospective trip
to the PecpleﬁsRepublic has not yet been established.
Secretary Kissinger is leaving for the People's Republic
within the next week or ten days, as I recall. Until he
comes back with the agenda, I don't think I am in a position
to say what it might be.

I caution you-=-you used one word, Saul, that I think
it is going to work but you were a little overly optlmlstlc
in relationship to grain and oil. All I can say is I am
optimistic but we are dealing with some tough traders and I
don't want to create the impression that it is all signed on
the dotted line because we have some things we want to get
and they, in return, want some things that they want and
until the ink is dry on it, we're not going to make any
announcement.

QUESTION: You said last night that the Federal
Government cannot afford to bail out the big cities, mainly
New York City. Treasury Secretary Simon and Federal Reserve Board
Chairman Burns have suggested that maybe New York State might
impose some taxes for one, two or three year periodsto
help out New York City. Can States really afford to help out
these floundering big cities or can they afford not to?

THE PRESIDENT: Well, I hesitate to pass judgment
on the fiscal capability of any State. I don't pretend to
be an expert on State financing but I have watched with
considerable interest what has been happening in New York City
and its relationship to the State of New York. A month or
two ago the State of New York took some action, not raising
any additional taxes +tohelp New York State out,but to
rearrange some borrowing and one of the requirements was that
the City of New York has to present a valid plan showing that
they had straightened out their financial mess, that they had
a plan that would lead them out of this terrible fiscal
situation they are in., I was naturally disappointed to find
that this State group or board that they established turned
back Mayor Beame's tentative proposal--said it was insufficient.
They had not done enough.

I think that is a good role for the State and a
State ought to put responsibility and if, after the State
has made an honest effort to balance their fiscal situation,
to take whatever hard choices they have to make, I think the
next step is for a State to assist, if they have to, in
whatever legitimate way there is. I have still the same
reservations I had before: that the Federal Government should
police the fiscal management of all of the cities in this
country. I don't believe that we should decide at Washington
whether a city has run its fiscal affairs properly. That is
a role for the State Governments, not a role for the Federal
Government.
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QUESTION: You get some pretty big cities, though,
that control an awful lot of money and corporations having
their headquarters in these cities., If they die, there is
going to be some problems.

THE PRESIDENT: There is no reason why they should
die. Let's take the City of New York. Their annual budget
is, roughly, $12.2 billion. The Federal Government today
contributes $3 billion 400 million to New York City's total
revenue, roughly.25 percent. It would seem to me that the
city with good management could find a way to supply the rest
of the revenue;and we do almost the same thing to most cities
but in the case of New York, I know precisely what the
facts are and the City has some responsibility and if we
start managing -- what is it, 10,000 cities throughout
the country, I think that is the wrong role and responsibility
for the Federal Government, The people who vote in New York
City ought to elzsct the kind of people to public office who
will handle their local taxes and the money that comes from the
Federal Government properly,and if they don't elect those
people, I don't see why that burden should fall on the other
200-some million people all over the United States.

QUESTION: Thank you.

QUESTION: Mr. President, you have said several times
that you don't intend to make Congress the main target in
your campaign for election in 1976 but today yjour Press
Secretary, Ron Nessen, said you are now referring to Congress
as the "can't do" Congress and that sounds very much like a
campaign slogan to me. And I wonder if you have changed your
plans and now plan to make Congress the whipping boy in your
campaign?

THE PRESIDENT: Well, I am just being objective about
their record, (Laughter) And I casually said at our meeting
this morning with Mr. Nessen--we were ticking off the things
that Congress has not done--and I casually said that sounds
like a "can't do" Congress.

What haven't they done? They have not passed an
energy program and I recommended it to them in January of
1975 ~~ nine months. They first said "give us sixty days and
we will pass it" and then they said a few more months and
we will pass it and another few months ~-- it has been nine
months and they have not passed an energy bill. Apparently,
they can't do it., After I announced the $28 billion tax
reduction and a $28 billion cutback in the growth of Federal
spending, all I heard from Congress was, "We can't do it.

The rules of the Congress won't permit us to do it."
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And then they had a lot of other alibis. Well,
their plaintive plea was, "We can't do it." Now I cited,
as you know, Mr, Barnes, last night two instances == one
in 1967, one in 1968 «~ where those Congresses did do it and
all they have to do is go back and look at their history
books, the Congressional Record, and they will find it can be
done. I hasten to add, and very seriously, this Congress
is called,or was called,a reform Congress -- they reformed a
lot of other rules.

Now, it would seem to me to satisfy the
legitimate desires of the American people that they get
a $28 billion tax reduction and get a reduction in the growth
of Federal spending, that this Congress of 535 elected people
ought to find a way in the parliamentary situation to respond
to the desires of the American people. It takes a little
imagination, It takes a little effort. Instead of whining
and whimpering, as Ron Nessen said, they ought to get out
there and do the job.

QUESTION: 1Is that a slogan you are going to be
using, though, about a 'ecan't do Ccngres’é"? (Laughter)

THE PRESIDENT: Well, as soon as they pass a tax
reduction of $28 billion and a reduction in spending growth
of $28 billion, we will stop using the term,
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QUESTICON: Mr. President, the name is Mitch
Kehetian of the Macomb Daily.

In our county, and in counties across this State
and Nation, again we have local elections coming up next
month and again the local candidates are talking about
forced busing. Oth:rs say it is chetoric, but just several
weeks ago yocu youprself reafiirincd your position opposed
to forced busing.

We hear it in Congress, we hear it on Capitol
Hill, we hear it in Lansing, we hear it in Macomb County,
Oakland County, yet the buses keep rolling and the Jjudges
keep ordering more buses.

Could you tell me what I can go back and tell our
readers in Macomdb County as to what the truth is on the
question of busing? 1Is it rhetoric, or are they coming?

THE PRESIDENT: We have a Constitution, and the
courts have the obligation to interpret the Constitution,
and the court, back in 1954, made the basic decision, which
in effect has precipitated the numerous court decisions that
result in court-ordered, forced busing to achieve racial
balance in public school systems.

They allege that this is the way that the courts
ought to achieve quality education. I strongly, vehemently
disagree with the court's decision, based on the Constitution,
as the best way to achieve quality education.

I have had that view for ten years or more.

Until the courts decide that there is a better
way to achieve quality education under their interpretation
of the Constitution, there is nothing that a President can
do, there is nothingthat the Congress can do, except what
the Congress did a year ago under the leadership of Congress-
man Marv Esch, who introduced an amendment in the House of
Representatives,which was passed and approved in both the
House and the Senate, which listed seven or eight steps
to achieve the Constitutional handling of how to achieve
quality education, and the last of that criteria was busing.

Unfortunately, few courts, few Federal courts,
have followed the guidelines of the Esch amendment., I
wish they would. But, until the court either uses that
criteria, or changes their way in which they want to
Constitutionally achieve quality education, there is nothing
a President can do, and not much more than a Member of the
House or Senate can do. :
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I think it is deplorable, I think it is the
wrong answer, and I just hope that the judges will use in
their wisdom a way to find a better answer to what is going-
on at the present time.

QUESTION: Thank you, Mr. President.
THE PRESIDENT: How are you, Mr, Irwin?

QUESTION: Mr. President, when you spoke, sir, of
Congress using its imagination in developing a way to
respond to your tax cut proposal, did you have in mind the
possibility of a nonbinding resolution that would set them
on a course as an interim step?

THE PRESIDENT: Mr. Irwin, I have no intention of
recommending a nonbinding resolution establishing a
spending ceiling of $395 billion, which is $25 billion above
what the ending figure is for the present fiscal year. 1
want the Congress to put a little meat on the bone, I
want the Congress to do something in a meaningful way.

Congressman Del Latta of Ohio, a very senior
Member of the House of Representatives, introduced the day
before yesterday a resolution which is a binding resolution,
and I hope and trust that when the Congress returns they
will approve the Latta amendment or the Latta resolution,
which does put a firm ceiling of $395 billion, which is
roughly $25 billion more than we will spend in this fiscal
year, but $28 billion less than the projected spending for
the next fiscal year. I want something meaningful, not a
lot of verbage.

QUESTION: Thank you, Mr. President.
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QUESTION: Terri Jones, WJPR«TV.

Mr. President, families in Detroit and around
Michigan are still suffering from massive layoffs. There
is a bill that is currently under consideration, bill H.R.
7887, that would give food stamp applicants food stamps
immediately upon application without waiting for the quali-
fying period and then, if found ineligible, they would be
cut off.

What is your reaction to that bill?

THE PRESIDENT: I believe that there should be a
determination as to a person's qualification. There is
too much room for abuse. That program has had more abuses
per capita than any other welfare or any other program that
I am familiar with in the Federal Government.

Under the proposal that I am going to submit
when Congress returns, it will add benefits to the people
who need food s#@amps, but it will take a substantial amount
away from, or eliminate a lot of, peopke who don't need
food stamps.

The net result will be a minimum reduction in the
- overall cost of about $1 billion plus.

Speaking of the food stamp program, five or six
years ago, when it got started, it cost about $30 million
a year. The present cost on an annual basis of the food
stamp program today is almost $7 billion. It has had the
greatest growth in dollars of any program in the Federal
Government in the last few years because they have had too
many abuses, and the program you speak of, in my opinion,
opens the door to more abuse.

People who should qualify can qualify and can get
the benefits, I think, expeditiously, and even under that
present set-up, the abuses are horrendous. So, I think we
ought to tie it down, give more to the needy and less to
those that should not qualify.

QUESTION: Mr. President, I have a two-part question
involving Governor Reagan..

There are some reports in the past few weeks that
are confusing. One report one time will say that you have
managed to blunt Governor Reagan's conservative attempt, and
then a few days later we have a report that your campaign
organization is in disarray and that your people are really
worried about Governor Reagan.

I would like to know if you are really worried
about Governor Reagan challenging you for the Presidential
nomination?
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THE PRESIDENT: Phil, I am not worried about any
Democrat or any Republican competitor. I expect to be
n.ominated, and I think the prospects are excellent to be
elected President in 1976, and I don't sit around worrying
about any competitor, whether it is Republican or Democrat.

We are going to run our own campaign. I think
we will have a good record to run on, on foreign policy
and domestic policy, and I will take my chances on that
record. I am not going to worry about what some other
candidate does, whether it is a Republican candidate or any
one of 20 Democrats.

QUESTION: Senator Goldwater has been quoted as
saying that he might support Governor Reagan for the
nemination rather than you. What is your reaction to this,
or do you think it will have any effect on your nomination?

THE PRESIDENT: Senator Goldwater is a very close,
personal friend of mine. I admire his record in the Senate.
I saw the report. It is a newspaper story. I have heard
nothing ==

QUESTION: What do you mean by that? (Laughter)

THE PRESIDENT: Well, it speaks for itself.
(Laughter)

-= and until I hear that there is a change from
what I think the attitude is of Barry Goldwater, I am not
going to comment about it.

QUESTION: Mr. President, Dennis Pajot of the
Oakland Press.,

Back here, we hear a lot of concern about
unemployment and a lot of talk about your record of unem-
ployment as the election year comes up. We understand that
cne proposal by Congress to address unemployment would be
to increase Federal funding for public works.

I was wondering if you would veto such a program?

THE PRESIDENT: If you are talking about the $5
billion program, whichI understand is somewhere in the
House of Representatives, based on what we know about those
kinds of programs in past years of economic disability or
difficulty, I believe that it is uneconomical, it won't
solve the unemployment problem, and the probability is I
would veto it.
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We find, and this has been done historically, that
if you have unemployment in one year and take the kind of
program you are talking about and approve it, you are out
of the recession or you are over your economic difficulties
before you put any number of people back to work.

It just takes a long time. If we are going to
do anything in this area, I think we ought to expedite
our highway construction program, our water and sewer
pollution programs, which are going programs that are in
the bill. But, to take the program I think you are
referring to, I think the help would come much too late and
it would not provide for thekind of meaningful things that
we could get from EPA.

QUESTION: Is that just that program or any
Federal funding for public works?

THE PRESIDENT: If you will recall, back early
last fall I met with ten or 12 Governors, and at their
request, I did approve an extra allowance of $2 billion for
highway projects that could be initiated by June 30.

That program was in a going program where they had
projects that were ready for contracts to be let. I did
that. We have been trying to expedite the Environmental
Protection Agency programs for water and sewer projects.

Those are the kinds of projects that have specific
meaning and can be gotten underway quickly, rather than
pulling projects out of a grab-bag, which I understand is
what the legislation involves that I believe you mentioned.

QUESTION: Mr. President, you said last night
that the tax program has as one of its central purposes, if
I understood you correctly, building more equity into the
tax system as it applies to individuals.

Ifthat is the case, would you explain why it is
equitable to give a tax cut of slightly more than $300
to people with incomes of $50,000, and to take away the tax
credit of $300 for those whose incomes are $5,000 or less?

THE PRESIDENT: What you are talking about, Mr.
Naughton, is that in the 1975 Tax Act, sSenator Russell Long
got the Senate to approve what is called an earned income
credit, and in effect, that was not a tax reduction. It
was paying people who didn't pay taxes so that it was not a
tax reduction -~ they were not paying taxes anyhow.

What my proposal does is to treat that group of
taxpayers just like all other taxpayers. They don't pay
any more taxes, and the amount that is going to a well-off

person is roughly the same in my proposal as it was in the 1875
Tax Act.
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But, where we would provide equity, we give a
larger tax reduction to those people who have a family
income between 58,000 and $25,000. This is the group that
got short shrift in the 1975 Act, and this is the group
that are hard working, industrious people who deserve a
better break instead of getting cut short on every tax
reduction,

So, I have complete faith in the way in which this
tax reduction bill that I am proposing is handled.

The poor pay no more taxes than they were
required under the 1975 Act. The very wealthy get no more
tax reduction. But, the middle-income people are the ones
who will be the biggest beneficiary and get a larger tax
reduction, as they should, under my tax proposal.
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QUESTION: Bill Black, WJR News.

Mr. President, despite recent improvements in the
economy, one of four in the Detroit area are still out
of work, some for more than two years. One, what would you
say to those who have been out of work for more than two
years, and, two, how much impact will unemployment and the
economy have on the next election?

THE PRESIDENT: We are making headway in a good
many areas in trying to eliminate unemployment. Even though
the unemployment statistic has not gone down, except it went
from 9.1 down to 8,3, the encouraging thing is that in the
last six months we have had 1 million 600 thousand more
people added to the employment rolls and the trend is
going up. There are longer hours being worked. The economy
is out of the recession and starting toward a better time and
this is going to have an impact in Detroit in the automobile
industry.

The automobile industry has rezponded very well to
the needs in the energy program, an’ let me teil you how it is
going to help employment., The autcmobile industry in the
last two years has increased gasoline efficiency by 27 percent --
14 percent this year over last year. I think the automobile
industry, by responding to the needs of people, is going to have
an excellent year and that will have a very good impact
here in Detroit and in other automotive centers like Flint
and Lansing, et cetera,

Now,we believe that there will be a continuing down-
trend in the unemployment rate between now and the end of
calendar year 1976. It won't be as low as we want it, but it
will be going down and,furthermore, we will be making continuous
improvement in the rate of inflation. I believe, with those
trends ~- a lesser rate of inflation, a downward trend in the
unemployment statistic -~ it will be a good environment
politically for the right candidate.

QUESTION: Would you consider yourself a cinch
next year?

THE PRESIDENT: No, I sure don't. I never enter
a ball game thinking I am going to win, but I sure work at

it as though I am going to lose; and I think if we do,with
the programs we have, our prospects aren't bad.

QUESTION: Thank you, sir.
THE PRESIDENT: I will take one more. I am being
prompted tO ==

MORE



Page 20

QUESTION: Mr., President, would you expand on your
answer about where you think Congress should make the
$28 billion in cuts besides food stamps =-- for example, in
revenue sharing -- and what cuts should be made in defense
spending?

THE PRESIDENT: As I said in my speech the other night,
I think it was Monday night, I said that there had to be a
sharing of reduced spending and I included in my remarks the
Defense Department. I think they can manage the Defense
Department better than they have been managing it. I think
we can be harder bargainers with weapons suppliers. I think
we can cut out some of the frills in the military -~ frills
that I don't like, that have been there just because they
are there by tradition. I think we ought to cut them all
out. I think that the Defense Department can run a tighter
ship, and they will have to,

Thank you very much.

THE PRESS: Thank you, Mr. President.

END (AT 5:05 P,M., EDT)
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THE PRESIDENT: Good evening. Will you please
sit down.,

I have several announcements to m@ke tonight.

First with respect to foreign policy and national
security affairs:

You will recall that when I became President a year
ago last August, I indicated that I believed it was essential
to guarantee stability and continuity in the conduct of U.S.
foreign policy. I made a conscious decision at that time not
to change personnel in the important national security area.
I have, however, made a number of significant changes in the
Cabinet in the domestic area., We have now successfully re=-
assured our allies that the United States will stand firm in
the face of any threat to our national interest and convince
potential adversaries that America will aggressively seek
out ways to reduce the threat of war.

Therefore, I am tonight announcing several personnel
changes which I believe will strengthen the Administration
in the important area of national security affairs.

I intend to nominate Donald Rumsafeld as my new
Secretary of Defense. Don has served with distinction as a
Congresgman from Illinois, Director of the Office of Economic
Opportunity, Director of the Cost of Living Council, and
as Ambassador to NATO.

For the past year he has been my senior White House
Assistant and a member of my Cabinet., He has the experience
and skill needed to help our country maintain a defense
capability second to none.
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The Nation owes Secretary Schlesinger a deep
debt of gratitude for his able service to his country as
Chairman of the Atomic Energy Commission, Director of the
CIA and as Secretary of Defense.

Henry Kissinger has been serving with great
distinection and success as Secretary of State and as my
Assistant for National Security Affairs. Secretary Kissinger
will relinquish his post as Assistant to the President to
devote his full time to his important responsibilities as
Secretary of State.

Brent Scowcroft, who has been serving ably for
three years as Deputy Assistant at the White House, will
move up to Assistant to the President for National Security
Affairs.

For the past year George Bush has been U.S. Repre-
sentative to the People's Republic of China. He has served
with great skill as a Congressman and as Ambassador to the
United Nations. It is my intention to nominate Ambassador
Bush to be Director of the Central Intelligence Agency.

The CIA is one of our Nation's most important institutions.

In recent months it has been the focus of some controversy.
During this difficult period, Bill Colby, as Director of the
CIA, has done an outstanding job of working with the Congress
to look into and to correct any abuses that may have occurred
in the past while maintaining an effective foreign intelligence
capability.
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Mr. Richard Cheney, who has been serving effectively
as Deputy Assistant, will replace Don Rumsfeld as Assistant
to the President, and will take over his responsibilities
for coordinating the White House staff,

In a separate area, I have one additional
personnel announcement to make.

Some weeks ago, Secretary of Commerce Rogers
Morton indicated to me that after the first of the year, he
would like to reduce the pace of his activities and resign
his current position to return to the private sector.
Rog Morton has served with great distinction in the
Congress, and in two Cabinet posts . for the last five
years.

He has earned the respect of Americans everywhere.
He has been a long and close personal friend., I am deeply
grateful for his valuable service, and I will be calling on
his assistance in the future.

Elliot Richardson will be nominated to become
Secretary of Commerce. An able former Secretary of Defense,
Secretary of HEW, and Attorney General, Mr. Richardson
is presently serving as our Ambassador to Great Britain.

I kxnow he will do an important job in his new
assignment. I hope that the Senate will move rapidly to
confirm my nominees for those positions which require
confirmation.

Now, to the questions.
Mr. Growald?

QUESTION: Thank you, Mr. President, for your
rundown on the personnel changes.

There has been one other personnel change, or a
suggested change today, and I wonder if, in your estimation,
Mr. President, has the Vice President, by his action
today, sacrificed himself on your political behalf, and
have you in any way urged him to do so?

, THE PRESIDENT: The decision by Vice President
Rockefeller was a decision on his own. He made the
decision and delivered to me personally the letter that
has now been published.

The Vice President has done a superb job, and
will continue to do so in the months ahead. But, under
no circumstances was it a request by me. It was a
decision by him.
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QUESTION: Thank you, Mr. President.

A follow-up question. Would you accept Governor
Reagan or former Governor Connally as your running mate
next year?

THE PRESIDENT: We have a long time, many months,
to discuss and to think about that matter., I will give it
my closest attention as to my running mate, but we have
got lots of time, and we will think about all of those alter=
natives as we move ahead and try to do the business of the
Government.
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QUESTION: Mr. President, have you any commitment
in your conversations with Governor Rockefeller that he

will support you in 1976 or might he conceivably go out
and seek the job himself?

THE PRESIDENT: Vice President Rockefeller has
assured me categorically that he will support me in 1976.

QUESTION: Mr. President, we are told that not
only have there been personnel changes in the area of foreign
policy and national security matters but the decision-making
process has been altered as well, that Secretary Kissinger
will now have to share access to you on a regular basis
with the new Defense Secretary and with Mr. Bush of CIA.
That leaves a very strong impression that Secretary Kissinger's
influence in both these fields has been substantially
reduced. Is that a correct impression?

THE PRESIDENT: Let me state affirmatively that
Secretary Kissinger has done a superb job as Secretary of
State and as my Assistant for National Security Affairs.
He will continue to handle the responsibilities of a foreign
policy which I think has been not only successful but in
the best interest of the United States.

There will be organizational changes, as I have
indicated, and there will be closer liaison and cooperation
as is necessary as we move ahead, but Secretary Kissinger
will have the dominant role in the formulation of and the
carrying out of foreign policy.

QUESTION: Mr. President, could you tell us why
Mr. Schlesinger and Mr. Colby did not fit on your new team?

THE PRESIDENT: I think any President has to have
the opportunity to put together his own team. They were
kept on when I assumed office because I wanted continuity
but any President to do the job that is needed and necessary
has to have his own team in the area of foreign policy.
I believe the team that I have assembled, as I have indicated
tonight, will do & first class job.

QUESTION: Mr. President, there are reports, though,
sir, that Secretary Schlesinger was in conflict with your
attitude on detente and with Secretary Kissinger's. Can
you address yourself to that?

THE PRESIDENT: There were no basic differences.
I wanted the team that I selected and as President I think
it is important that a President have that kind of a
team on an affirmative basis, and I have it.

In Secretary Kissinger and in Don Rumsfeld and
Brent Scowecroft, I put it on the affirmative side that they
are my choices and that we can work together effectively
to carry out an effective foreign policy.
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QUESTION: Mr. President, you have said many times
that Vice President Rockefeller along with you made a team
that was one you liked and that you said there was no reason
to break up that team.

What I want to know is, did you urge him not to
withdraw from the race for the Vice Presidential nomination?

THE PRESIDENT: The Vice President came to me and
indicated that what he said in the letter was his decision
and I accepted it.

QUESTION: One other question on the Vice Presidential
race. Does the nomination of Donald Rumsfeld as Defense
Secretary and the nomination of Mr. Bush as CIA Director,
does that eliminate them as Vice Presidential runnimg mate
possibilities?

THE PRESIDENT: They are first class public
officials. They have important responsibilities. I don't
think they are eliminated from consideration by anybody -~
the delegates to the convention or myself.

QUESTION: Mr. President, would you be more
specific and tell us exactly how the appointment of Mr.
Rumsfeld and Mr. Bush to the new posts will strengthen
your team in the area of foreign affairs?

THE PRESIDENT: Well, I have indicated that
Secretary Bush or Ambassador Bush had been an Ambassador
at the United Nations for two years. He has been in China
for better than a year. He is a man of experience in public
life as a Member of Congress, and Don Rumsfeld has had
excellent service in the Congress. He has been in the
White House for 14 months. He was in NATO. Don Rumsfeld
has experience and the kind of working relationship with
me that I think will be very helpful.
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QUESTION: Mr. President, I would like to follow
UpP.
Does this have any specific implication for
policy?

THE PRESIDENT: I have indicated that in my judg-
ment we have been very successful in the execution of
foreign policy on behalf of the United States. We have
achieved great success in the Middle East. We strengthened
NATO. We have continued our relations on a good basis with
the People's Republic of China. We are working with the
Soviet Union in certain areas to relieve tension.,

The foreign policy of this country is in
good hands, but I wanted a team that was my team, and
this team of Kissinger and Rumsfeld, Bush and Scowcroft,
gives to me the kind of team that I think can carry out and
execute a continuing successful foreign policy.

QUESTION: Mr. President, Secretary Schlesinger
has expressed publicly some apprehension about detente,
and I wonder if you can give us some assurance that the

United States is getting at least as much out of it as the
Soviet Union is?

THE PRESIDENT: Let me assure you that my record
in the Congress, and as Vice President, and as President,
has been one of strength in national security affairs, in
international relations. I believe that in our attempt
to ease tensions between the Soviet Union and the United
States, we have achieved a two-way street.

I believe that the policy that I will follow,
the team that I have, will continue that policy in the
future,

QUESTION: Mr. President, would you expect, sir,
that the Central Intelligence Agency, under Ambassado? ]
Bush's tenure, would continue to have the same relationship

with the Congressional investigation as during Mr. Colby's
period in office?

THE PRESIDENT: The Central Intelligence Agency
will continue its policy of notifying the responsible
committees in the Congress as to developments. - They have
done it in the past. They will continue it in the future.

I can see no change in the relations of the
Central Intelligence Agency with the Congress under Mr.
Bush different from what they have been under Mr. Colby.
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QUESTION: Specifically, sir, has the Church
committee continues its investigation, your instructions
to Mr. Bush would be to cooperate fully with that
investigation?

THE PRESIDENT: I have given that word to Mr.
Colby. He has carried it out in a very responsible way, and
Mr., Bush will continue that policy.

QUESTION: Mr, President, how do you make a high-
level personnel shift of this kind, such a fast shift? Did
you ask for suggestions, or did you do this largely on
your own?

THE PRESIDENT: I did it totally on my own., It

was my decision. I fitted the pieces together, and
they fitted excellently. It was my decision.
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QUESTION: With Mr. Rumsfeld, who is involved

in your decision, would he have had any in-put into the over-
all decision?

THE PRESIDENT: He did not.

QUESTION: Could you tell us, Mr, President, when
you and Mr. Rockefeller first discussed his withdrawal and
what reasons he gave you for it other than what he
stated in his letter?

THE PRESIDENT: The letter speaks for itself., I
don't think I should amplify it and the accompanying statement,
which was agreed to between him and myself indicates our
personal views. I don't think we have to go beyond the
letter or the joint statement.

QUESTION: Mr. President, will these changes that
you have made, do you feel, give you a more directly responsive
intelligence community than you have had hitherto. In
other words, do you feel your putting Mr. Bush and Mr., Rumsfeld
in these two important positions give you a more direct
control over the intelligence community than it has been
previously?

THE PRESIDENT: Mr,., Bush and Don Rumsfeld are long
personal friends of mine. I have known of their fine record.
I have an excellent relationship with them. I am certain
that they will contribute very significantly and these are
my guys and the ones that I wanted and I hope and trust that
their confirmation will be quick in the United States Senate.

QUESTION: Mr., President, when do you expect to
fill the vacancies =~-~ the Ambassadorship vacancies =~=- in
London and Peking,and do you plan any further changes in your
campaign committee?

THE PRESIDENT: We have not addressed the questions
of replacements for Mr. Bush or Mr. Richardson and I have no
specific changes in mind at the President Ford Committee.

In due time there will be a person to succeed David Packard.

QUESTION: There will be no change at the top, sir ~--
Mr. Callaway?

THE PRESIDENT: I have indicated what the changes are.

'QUESTION: Mr. President, the Pentagon and
Secretary Schlesinger have been less than enthusiastic about the
Administration's SALT policies. Can we expect to see an
acceleration toward an agreement now that this power shift
has og¢curred?

THE PRESIDENT: The Defense Department, with Secretary
Schlesinger and the others, were very forthcoming and very
strong in endorsing the agreement that I reached at Vladivostok.
They wholeheartedly agreed with the decision that were reached
there. We expect to continue to pursue, but not under apy
pressure, negotiations with the Soviet Union in strat?gl? .
arms limitations. We have differences. But I think 1t 1s 1in
the national interest for us to continue to work toward a
SALT II agreement. We are under no time pressure to do so.
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QUESTION: But do you see the possibilities for
a second~-stage agreement, then?

THE PRESIDENT: I think it would be in the
national interest if we can get mutual concessions by the
Soviet Union on the one hand and by us on the other.

QUESTION: Mr. President, if you were Mr. Brezhnev,
how would you analyze the removal of an American Secretary
of State who is known for his advocacy of a strong national
defense, possibly a stronger national defense, than his
rivals in the bureaucracy?

THE PRESIDENT: I think you misstated Secretary
of State at the outset.

QUESTION: Right.

THE PRESIDENT: Let me say very emphatically
there is no one in this Government more emphatic for a
strong national defense and the maintenance of our own
national security than myself, Secretary Kissinger and Don
Rumsfeld, and many others who I could mention by name.

From the top on down, we believe in strong
national defense, and we have sought to implement it, and
we need some more help in the Congress. I won't speculate
on what Mr. Brezhnev might feel concerning these changes.

QUESTION: Have you possibly been in contact with
him directly or indirectly to explain what they mean, to
leave no misunderstanding on his part?

THE PRESIDENT: We have not,

QUESTION: Mr. President, with all due respect,
you have been talking about your desire to make your own
team, but in fact, you have replaced half the team and
you have not replaced the other half. Mr. Kissinger and
Mr. Scowecroft are really part of someone else's team whom
you have elected to keep.

It seems to me that you really have not answered
the question. What did Secretary Schlesinger do wrong that
you didn't like?

THE PRESIDENT: I have affirmatively answered the
question by saying that I wanted my own team, and I am
keeping Secretary Kissinger because I think he has done an
outstanding job in the field of foreign policy.
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I wanted a change in the Defense Department
because I wanted, in that case, a person that I have known
and worked with intimately for a long period of time, a
person who is experienced in the field of foreign policy
and who served in the Department of Defense as an npayal
aviator,

The President has the right, and I believe ought
to have the team with him that he wants to carry out the
policies in the national interest, and the team I have
selected will do so.

QUESTION:  Mr. President, how worried are you
about Ronald Reagan? (Laughter)

THE PRESIDENT: I am not worried about any
competitor, Democratic or Republican.

QUESTION: Much of the criticism of your travel
has been directed at the idea that you are greatly concerned
about a challenge from your right, and that is why you have
been to California three times.

I was wondering if you feel that criticism is
justified?

THE PRESIDENT: It is ridiculous.
QUESTION: Mr. President?
THE PRESIDENT: Yes, Tom?

QUESTION: Mr. President, there have been -peports
that the China trip is being reduced from a possible
five or six days in China to three or possibly four days.
Is that so, and if so, why?

THE PRESIDENT: For a long period of time, Mr.
DeFrank, we have had tentative plans to visit the People's
Republic of China. Secretary Kissinger was there several
weeks ago. As far as we are concerned, those trip plans
are still on, and the length of the trip will be decided
in the negotiations between Secretary Kissinger and the
Foreign Minister of the People's Republic.

- I don't think there is any significance in the
areas that you have raised.
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QUESTION: Mr. President, hasn't there been a good
deal of debate between Dr. Kissinger and Mr. Rumsfeld and
others about the advisability of adding stops to that trip,
and haven't the Chinese indicated that they would not be
particularly happy if you did add some stops to that trip?

THE PRESIDENT: As far as I know the answer
to your question is no.

QUESTION: Several Members of the Senate are
concerned that Secretary Kissinger will still have total
domination of foreign poliey in part because your national
security adviser, General Scowcroft, is regarded as a
Kissinger man. How do you answer that criticism?

THE PRESIDENT: I have known Brent Scowcroft
intimately for the last 1% months. I have been tremendously
impressed with his experience and capabilities. I know
that he speaks an independent mind. I know it personally.
So I don't think that criticism is valid.

QUESTION: Can you explain what you mean when you
say that Secretary Kissinger will have a dominant role in
the foreign policy sector?

THE PRESIDENT: Well, as Secretary of State that
is his responsibility.

QUESTION: In a military role, will Mr. Rumsfeld
have the dominant role?

THE PRESIDENT: That is the responsibility of the
Secretary of Defense.

QUESTION: Mr. President, on another subject, if
I may, sir, are you still convinced, sir, that the City
of New York does not have to default and, if so, do you plan
to call Mayor Beame and Governor Carey here to tell them
your reasons why you think New York can avoid default?

THE PRESIDENT: I believe that New York City can
avold default. They can take stronger action than they have
taken. T believe the State of New York can take stronger
“action to be of assistance to the City of New York. This
is a matter that can be with forthright action taken care
of in the City or the City with the cooperation of the State.
I hope they will. If they don't, I believe then the proper
action to be taken is that which I publicly stated last
Wednesday.

QUESTION: Mr. President, in the event they do not,
Mr. President, are you still convinced that there will be
no domino effect on the American and the world financial
markets?
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THE PRESIDENT: Absolutely. I have verified that with
a number of experts within and without the Government. And
there is no probability, no serious probability that
there will be any national repercussions and I am convinced
that the market has already discounted the possibility of
any financial problems in New York City and I think the

actions of the last three or four days verify that correct
assumption. ’

QUESTION: Mr. President, there are persistent
reports that Hugh Scott is under consideration for appointment
to Peking. Can you say if you are thinking about him?

THE PRESIDENT: As I said a moment ago, we haven't
thought about replacements for George Bush and Elliot
Richardson. I can say this, that Hugh Scott is a great
student of Chinese culture and history. He has been to
China on a number of occasions but I have not had an
opportunity to focus in on the replacement for Mr. Bush.

QUESTION: Mr. President, did Vice President
Rockefeller decide to step aside either because of differing
views with you over the New York financial situation or to
give you a greater degree of maneuverability as you move
politically toward the nomination?

THE PRESIDENT: Our differences over the handling
of New York City are minimal, as I said once before. The
difference is his interpretation of what might be the money
market reaction if and when New York City defaults. Those
differences are a matter of judgment. Certainly he did not
take the action that he did because of that difference.

I think the letter speaks for itself and I greatly
respect his judgment in all :matters, and I have been proud
to have him on the team and he will continue to do a first
class job in many important responsibilities.
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QUESTION: Mr. President, does that mean, sir, that
he did decide to step aside in order to give you a greater
degree of maneuverability? The letter does not explain why
he stepped aside.

THE PRESIDENT: I think that he will have to answer
that. I think the letter in effect answers your question

but if you want to pursue it further, you should do it with
him,

QUESTION: Mr. President, we were told this morning
after your meeting with Mr. Rockefeller that you were in an
exceptionally good mood. (Laughter)

THE PRESIDENT: I have been in a good mood all day.
QUESTION: I suggest perhaps a feeling of relief,

I wonder if you could tell us in your own words
what your feelings are now and were then?

THE PRESIDENT: I believe that the decisions that I
have made and the announcements that I have made officially
give to me the people and the team and organizational structure
to continue to carry out an affirmative, successful foreign
poliey on a glcbal basis and to keep our national Security
forces second to.none. I, therefore, feel very pleased with the
acceptance on the part of individuals for these new
responsibilities. They are important, not for me, but
primarily for the country.

QUESTION: Mr. President, you recently have had two
resignations,

QUESTION: Don't make a speech, Walter. (Laughter)

QUESTION: You recently have had two resignations
from your campaign committee and some of your aides have
said you are having problems in your primary organization,
especially in New Hampshire and perhaps Florida., I was
wondering, is your campaign in trouble?

THE PRESIDENT: I don't think it is. I was in
Florida yesterday and talked to Lou Frey., He is very
encouraged. We have some very encouraging news about the
organization in New Hampshire. I am very happy about it.

QUESTION: Could you tell me, please, the basis for
your optimism going into the elec*tion year? Why are you
confident that you will not only be your Party's nominee
beating Reagan and why you will beat the Democrats?

THE PRESDIENT: You could not have asked a better
question, Wally. I am happy and I am optimistic about the
nomination and the election because I am convinced the American
people feel that we have been successful in foreign policy,
the Middle East, Europe, et cetera. I am convinced that we
are well on the road to a good economic situation in 1976,

So when you combine peace and prosperity, any incumbent
President ought to be very happy.
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QUESTION: Mr. President, you will be concluding
talks with Egyptian President Sadat on Wednesday. Can you
tell us whether the President will be going home with a
commitment or what he thinks is a commitment for future
military aide for his country?

THE PRESIDENT: The final decisions in these areas
will be made on Wednesday and properly announced., We have
had very successful negotiations but I think it is premature
for me to make any announcement at this time on those matters.

QUESTION: Mr. President, with Vice President Rockefeller
out of the picture for 1976, you have indicated that you don't
want to give us a name tonight,but maybe you will give us some
kind of idea as to what kinds of qualities you will be looking
for in your Vice Presidential running mate? Specifically,
are there any perimeters with respect to age, political

philosophy, what region of the country he comes from?
(Laughter)

THE PRESIDENT: There will be plenty of time for me
to think about and discuss with others the answer to the
question that you have asked and it is certainly premature

for me to make any comment at this time in that very
important area,

QUESTION: Mr. President, in addition to the differences
you mentioned between yourself and Vice President Rcckefeller,
did he talk to you at all about the effect of your position

against aid :to New York and other cities on your campaign
for next year?

THE PRESIDENT: He has not.

QUESTION: Mr. President, you gave no indication of
exactly what you were unhappy with in terms of the dual roles
of Secretary Kissinger. He has stated publicly that he
considers those dual roles of great importance to the
execution of foreign policy.

THE PRESIDENT: I indicated that the team I put
together will affirmatively satisfy the way I want an organi-
zational structure set up. That is the way I wanted it, that
is the way it is, and I think it will work effectively.

QUESTION: Another question in that regard, Mr.
President. There have been charges that the Secretary
is stretched too thin or that by having the dual roles he
is able to have an undue influence over the course of foreign
policy. Were those problems?
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THE PRESIDENT: I don't like to anewer speculative
comments or rumors. I have done what I did because I, as
President, wanted the organization and the people that I have
selected. That is the answer to the question,

QUESTION: Mr, President, why has it taken you
15 months to form your team and set up your structure in
national security and foreign affairs?

THE PRESIDENT: I felt it was very important at the
outset because of the unusual circumstances under which I
became President to have continuity, to have stability in
the area of national security and foreign policy. That was
absolutely essential and as a result of that we continued
a successful foreign policy. - As time went on I felt that in
this area once we had confirmed with our allies our assurances,
once we had confirmed with our potential adversaries that we
were in a position to continue a relaxation of tensions, that
then I could select,without any rupture of those relaticns, the
kind of people, the individuals that I wanted to work with
very, very intimately, and I have so selected them.

QUESTION: To follow up with a slightly repetitious
question: Are you saying and intending to be understood to
say that neither personal nor policy differences between
Dr. Kissinger and Mr. Schlesinger contributed to this change?

THE PRESIDENT: That is correct,

THE PRESS: Thank you, Mr., President.

THE PRESIDENT: Thank you very much,

END (AT 8:03 P.M., EST)
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THE PRESIDENT: Good afternoon. Will you all
sit down.

This is a new format, the first press conference
just for the local press, and I am looking forward to it.

Mr. Merriner, will you ask the first question?
QUESTION: Jim Merriner, the Atlanta Constitution.

Will Rogers Morton take an active role in your
campaign, and will Bo Callaway's role be downgraded in
substance, if not in his actual title?

THE PRESIDENT: First, Bo Callaway has been doing
a fine job, and he will continue as he has been. Rogers
Morton is Secretary of Commerce, As long as he holds that
post, he will have no official responsibilities with the
President Ford Committee.

When he leaves the post on or about February 1,
he has said he would like to help in any capacity where
he can be helpful, but under no circumstances that I
foresee would he do anything more than a part-time aid in
that area.

, QUESTION: Mr. President, the Secretary of State,
saying he was acting on your orders, today was cited by
the House 1Intelligence Committee for refusing to divulge
certain documents. What is your reaction?

THE PRESIDENT: The Pike Committee in the House
of Representatives several days ago made a demand for a
very substantial number of documents. They wanted, for
example, in this area documents from 1962 to 1972, documents
which included recommendations from previous Secretaries
of State to then Presidents.
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They requested, for example, recommendations from
a number of departments through the 40 Committee, which is
our intelligence covert activity group that recommends to
Presidents actions a President would approve or disapprove.

On the advice of the Attorney General, after
thoroughly analyzing the documents requested, the Attorney
General has advised me to exercise Executive privilege,
which I have.

QUESTION: Do you expect him to be cited by the
full Congress and be indeed fined and sent to prison?

THE PRESIDENT: I wouldn't speculate on what the
House of Representatives might do, but we have taken this
action with reluctance. But, it is important to preserve
Executive privilege where recommendations are made by
top officials to a President, and I regret very, very much
that the committee has taken this action.

I think it is shocking. I think it "has very
broad and serious ramifications. Over a period of five
months, I have tried to cooperate with that committee,
giving them tremendous amounts of material, a very sub-
stantial number of documents in order to cooperate, but
in this case, it doesn't involve my Administration. It
involves the period from 1962 to 1972,

I think it is wrong and, therefore, to protect
the confidentiality of recommendations from previous
Secretaries of State to previous Presidents,,I have
exercised Executive privilege,

QUESTION: Thank you, and to identify myself, I
am Gloria Lane from WSB television.

QUESTION: Craig . Lesser, WBHF, Cartersville.

S8ir, considering Governor Carey's latest
proposals, as well as the serious possibilities of defeat
in the New York City primary, to what extent do you support
Secretary Simon's latest proposal for aid to New York?

THE PRESIDENT: Let me clear up one thing. I
don't think there is a primary in New York. I expect to
get very substantial ‘support in New York State when they
make the decision at the convention.

The situation in reference to New York is precisely
this: Based on the factual situation, I have not changed
my decision and have not agreed for any bail-out from New
York City. For the first time we have in writing things
that the State of New York, the City of New York, the
investors and labor organizations -‘have agreed to, but as
of this moment, nothing factually has been done.
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One of the matters that they must do, of course,
is to re-enact a piece of legislation that permits
cities and municipalities to extend maturity dates and to
reduce interest rates on certain obligations.

That legislation, I am told, has not yet been
enacted, It is, in effect, a procedure under State law
that is somewhat comparable to a Federal bankruptcy
procedure, But, on the basis of the facts now, there is
no change in my position.

We are analyzing the documents received from
Governor Carey. We will consult with others. I am
encouraged. But, until we have analyzed, until they have
acted, there is absolutely no change in my position.

QUESTION: Consider if the legislation is passed,
as Governor Carey has suggested yesterday?

THE PRESIDENT: There are a number of other
things that have to be done. They have to agree to raise
their taxes, city and State. They have to agree to reduce
expenditures quite substantially.

Investors have to agree to extend maturities
and to reduce interest rates., Labor organizations have
to renegotiate the pension plans that have been in
effect.

This is a series of steps that must be taken.
If and when they are done, of course, we will take another
look at it. It is perfectly conceivable, with all of
those constructive steps, they might be able to handle
their seasonal financing without any Federal intervention.

But, there is a long way to go. We have it on
paper, they have promised, but we don't have any action
at the present time.

QUESTION: Mr. President, I am Bill Cotterell
with United Press International.

Sir, what qualities are you looking for in a
Supreme Court Justice? How much have you narrowed down
the last, and does it include any Democrats, women,
Southerners or members of your Cabinet? (Laughter)

THE PRESIDENT: I am looking for the best person,
the best person qualified. We have a preliminary list that
the Attorney General has put together. I have asked a
number of people to suggest names and a number of people
have made such suggestions,
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They are being communicated to the Attorney
General, He will consult with the Bar. Their obser-
vations will certainly be considered by me.

The list could be quite comprehensive, but
until it is submitted to me as a firm list by the Attorney
General after this consultation process, I can't make
any determination who will be on it and who won't be on
it.

But, we are trying to expedite it because it
is vitally important that the vacancy on the Court be
filled as quickly as possible.

QUESTION: How quickly do you think you can do
it?

THE PRESIDENT: I hesitate to put a deadline, but
I can assure you we are trying to maximize the speed
because the Court does need a full nine-member membership.
They have some very serious cases coming before it, and I
would hope that within three weeks at the most we would
have some names submitted to the United States Senate.

QUESTION: Katherine Johnson, Associated Press.

Mr. President, you said today in New York that
you would consider the possibility of Senator Edward
Brooke running as your Vice Presidential mate in 1976.
Do you consider Brooke a serious contender, and would a
black enhance your chances of winning the election?

THE PRESIDENT: I was asked by one of the students
at North Carolina Central University, was there anyone in
the minority group who I would consider, and I readily
said Senator Edward Brooke, a man of experience, integrity
and certainly an outstanding Member of the United States
Senate.

I don't rule out anyone. The field is wide
open since the Vice President withdrew. At the proper time,
I will make a specific recommendation. I am simply saying
Senator Brooke is certainly a person, among many others,
who ought to be considered.

QUESTION: Mr., President, Mike Christenson,
the Atlanta Journal.

How can you possibly benefit politically
from deregulation of the trucking industry as you
proposed?
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THE PRESIDENT: If the trucking industry has
been over-regulated as far as the consumer is concerned
and they have a competitive advantage over other forms
of transportation, I think some deregulation is called
for.

The recommendations made to me, which I submitted
to the Congress yesterday, are carefully thought out. We
have not only analyzed what has been done under the ICC
over a period of time, we have consulted with the trucking
industry and we have consulted with the labor organizations
related to trucking.

We think that this is a bona fide, legitimate
area for some deregulation, and I think it will benefit
the consumer, I think it will improve and strengthen
the trucking industry. Therefore, I strongly favor what
we have submitted.
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QUESTION: Do you think this will help you
politically?

THE PRESIDENT: I think it will because there
are elements in the trucking industry, there are consumers
who deal with the trucking industry who are very supportive
of this. 8o I think on balance, first it is right and,
if something is right I think it is politically beneficial.

QUESTION: Mr. President, Nick Taylor, WXIA-TV,
Atlanta,

Returning to the Supreme Court for a moment,
what sort of philosophical make-up would you like to see
in the Supreme Court when you fill the seat vacated by
Justice Douglas?

THE PRESIDENT: I don't think it is appropriate
to start discussing such characteristics as philosophical
views or other criteria that might be used. I want the
best person to fill that vacancy that I can possibly get
and I think it is premature and unwise to draw a prescription
because everybody then will take a person and relate
it to that prescription. I would rather have the names
submitted. I will analyze them and I will submit one name.
But I think it is unwise to draw up a prescription at
this time.

QUESTION: Would you expect the Court, once your
appointment is made, to continue the moves away from the
sort of libertarian attitudes espoused by the Warren Court?

THE PRESIDENT: I have felt that the Court has
moved somewhat in a direction that I approve in the last
several years, yes,

QUESTION: Mr. President, Don Hicks, with WBIE
Radio in Atlanta.

My question is, what is your Administration's
position in regards to continued funding of revenue
sharing and also CETA programs?

THE PRESIDENT: I strongly favor general revenue
sharing. About four months ago I requested that Congress
renew the present law for a five-year period. Unfortunately,
the Congress has not moved in this area as rapidly as I
think they should. I hope that mayors, Governors and other
local officials will join with me in urging the Congress
to extend the present general revenue sharing legislation.

I also favor the CETA legislation, the Comprehensive
Education (Employment) and Training Act. I think it is good
legislation. I recommended that it be fully funded, I think
it was very helpful in the racession that we were in, and I
hope that we can continue it in the future,
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QUESTION: Mr. President, Shelby lecCash, with
the Macon Telegraph and News.

One of the candidates for President on the
Democratic ticket, Jimmy Carter, by name, is proposing
a massive reorganization of the Federal bureaucracy,
trimming down Government, I think, by several hundred
agencies and bureaus, he claims. If this is a feasible
and worthwhile goal, why isn't your Administration taking
the initiative to do this?

THE PRESIDENT: He has never submitted such a
plan to me -- (Laughter) -- so I am not familiar with
the details of it.

We, of course, have been undertaking for the
last six months a very broad program to deregulate the
American business, the American people. We think this is
a big step in the right direction.

I think the biggest danger we fear is not the
elimination of agencies ~-- although I think some can be
done away with. I think the biggest danger with this
Congress, they want to foist more agencies on the President,
and I might say to my good friend, the former Governor,
that this Democratic Congress is the one that is trying
to add to the agencies, not subtract from them.

QUESTION: But there are a few you believe that
could be eliminated? Nothing like 300, however?

THE PRESIDENT: I think that is a slight
exaggeration.

QUESTION: Mr. President Beryl Sellers, from the
Columbus Ledger-Inquirer.

Recently, the Department of the Army has come
out in favor of a one-station training program for soldiers
but this program has run into some serious trouble in
Congress. I want to ask you, do you favor this program and,
if so, what can you do to salvage it?

THE PRESIDENT: That particular recommendation
has not come to me from the Department of Defense, In
theory, I think it makes sense. You do run into, however,
various Members of the House and Senate in those States
where a base might be closed or a station eliminated, so
that is the problem.

But until the actual recommendation has come to
me -- I have not, of course, made a decision.

QUESTION: You have received no recommendation

from the Department of the Army or the Department of
Defense?
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THE PRESIDENT: That is correct, sir.

QUESTION: Mr. President, Bob Ketcheraid, WSB
Radio, Atlanta.

What is your reaction, sir, to the Senate
Banking Committee's action just a couple of days ago
refusing to confirm Ben Blackburn to the Federal Home
Loan Bank Board?

THE PRESIDENT: I think Ben Blackburn would have
been a good Chairman of the Home Loan Bank Board. I
regret the decision by the Senate Committee., I think he
could have and would have performed his responsibilities
in a most able way and I think it is unfortunate that the
decision was against him 8 to 5.

QUESTION: Do you have any plans to renominate
him or perhaps to name him to another Government post?

THE PRESIDENT: We have not had that matter
before me since the action by the Senate Committee.

QUESTION: Thank you.
QUESTION: Diane Tannen, WGAC Radio in Augusta.

Some 32 nations abstained on the United Nations'
Zionist resolution vote. Are you now reassessing American
fereign policy toward these ambivolent countries and, if
so, what specific changes can be expected?

THE PRESIDENT: We are, of course, very dis-
appointed with the vote taken in the United Nations.
Ambassador Moynihan made a very, very strong speech setting
forth the policy of this Government, strongly urging
that the United Nations defeat the resolution. I think
the United Nations by that resolution has seriously handi-
capped, at least to some extent, its usefulness. I hope
and trust, however, it will realize and understand the
ramifications and will not proceed any further in that
direction or anything comparable to it.

I do not, however, think that the United States
should withdraw from the United Nations just because of
the unwise action on this resolution. You can always
do better trying to correct something from within than
from without.

We have no particular plans for any recriminatory
action against any of those 32 nations. We just think
they were very wrong.

QUESTION: Thank you, sir.
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THE PRESIDENT: There was some 70 nations --
excuse me -- that voted that way.

QUESTION: Mr. President, Ron Wilson, Georgia
Network, in Atlanta.

What direction are you leaning in now on the
energy compromise bill, and are you in favor of extending
oil price controls?

THE PRESIDENT: The Energy Conference report
was orally agreed to by the Conferees, night before last.
I had a two-hour meeting with a number of the Conferees
last evening. A number of the Conferees are uncertain
as to some of the specifics.

I am reserving judgment on that legislation
until the Conferees put the agreements in writing in
legislative form. And I am told they won't have that done
for about a week.

I would hope we could have an energy bill that
I could sign but it would be very unwise for me to make
a decision without having looked at and read and analyzed
the specifics once the Committee puts it in writing.

But we hope to do that some time next week.

QUESTION: On oil price controls, are you in
favor of extending those past this Saturday?

THE PRESIDENT: Well, the 30-day extension to
give all of us more time -- which the Senate has passed
and which the House of Representatives probably will pass
today ~~ I think that is desirable just to give us 30 more
days to analyze the Congressional action once they put it
in writing. I will sign the 30-day extension.

QUESTION: Mr. President, Walt Smith, United
Press International.

How does the entry of Governor Wallace into the
Democratic race, his formal entry this week -- how do you
think that affects the Democratic race and, specifically,
do you think that Governor Wallace will get a spot on the
Democratic ticket?

THE PRESIDENT: I am really not an authority
on what might or might not happen in the Democratic Party.
I know, of course, that in 1972 he ran very well in my
State. I think he will probably run very well in my
State again in 1976. He will be a factor -- that is
perfectly obvious. Whether he will be on the ticket or
not, I just don't think I am qualified to give you an
answer,
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QUELTiON: As a follew~up question, if he
decided to go the third party route, do you think that
would have a definite effect on the election? Could it
throw it into the House of Representatives?

THE PRESIDENT: It is very possible, It almost
did in 1968 when I think three or four States, if they
had gone ‘one way or another differently, it might have
thrown it into the United States House of Representatives.

I think the impact of Governor Wallace running
as a third party candidate depends somewhat on the Democratic
nominee and we don't know that, of course. So, I don't
think I should speculate .until we get more information,
one, as toc whether Governor Wallace is going to be on the
Democratic ticket; two, whether he will be a third party
candidate, and who the Democratic nominee will be.

Those are uncertainties at the present time.

QUESTION: I am Sarah Lofton with the Southeastern
Newspapers.

Governor George Busby is attempting to convince
Congress that the Federal Government should allow States
to pre-empt a portion of Federal taxes on motor fuel. I
just wanted to know what your position is on this,

THE PRESIDENT: I recommended to the Congress
several months ago a proposed new highway act, and one
of my recommendations was that the Congress should take
off one of the cents that is now charged by the Federal
Government in the gas tax and turn it over to the States.

I think that would help the States to finance
their share of highway construction,

The Congress thus far has not acted on my
recommendation. It appears that Governor Busby and myself
agree in this regard.

QUESTION: Thank you.

QUESTION: Mr. President, I am Alma Bowen from the
Times in Gainesville, Georgia.

I wanted to ask you about the Tennessee Valley
Authority. You have appointed a man on the Board of
Directors who is from Mississippi, and I understand he is
having problems, or there has been a delay in confirmation
of this appointment in the Senate.
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My question is, if this man is not confirmed,
would you consider a man from Georgia since some TVA lakes
are located here and a lot of citizens up there want a
representative from Georgia on the Board of Directors?

THE PRESIDENT: If Mr. Hooper is not confirmed
for the TVA Board membership, I will certainly consider
qualified individuals from any of the States that are
affected by the TVA, including Georgia.

QUESTION: Thank you.

QUESTION: John Patrick, TV-~5 News Scene,
WAGA" TV .

Mr., President, Time Magazine this week was highly
critical of your dismissal of Messrs. Schlesinger and
Colby, labeling it bad management and subverting morale
in many Government departments.

Do you consider having your own team more
important than the effect of another high-level change in
your Administration?

THE PRESIDENT: I think the changes I made, or
have recommended, a re constructive. I was pleased yesterday
that the Senate Committee on Armed Se€rvices voted 16 to
nothing to approve Don Rumsfeld as Secretary of Defense.

I think that is a good indication that he is a
highly qualified man and will do a good job. I think
George Bush will do the same in the CIA. I believe that ,
Elliot Richardson later, when he replaces Rogers Morton, will
be a highly qualified and a good appointee.

I think these are all constructive, and I respect=~
fully disagree with the conclusions as you state them.

QUESTION: Mr. President, do you plan any other
changes in your Administration very soon?

THE PRESIDENT: I don't have any Cabinet changes
in mind. I think it is fairly well set.

But, I would like to clarify one thing. Again,
up in Raleigh, I was asked a question by one of the students
relating to the Cabinet, and I said it was set and then
somebody raised a question, does this preclude Carla Hills,
Bill Coleman, Ed Levi and others from maybe being
considered for a United States Supreme Court appointment,

I want to clarify it by saying if I nominated
any one of those three, I would think it was a promotion,
so it is in a different category than asking someone to
resign from the Cabinet. That would be a promotion, and
I would not say that I am precluding them from being con-
sidered for a Supreme Court appointment.
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QUESTION: Mr. President, Charles Hayslett,
with the Journal.

Your remarks of a few moments ago suggested a
healthy respect for Governor Wallace's political strength.
Assuming you win your party's nomination, whom would you
rather face in the South -~ Governor Wallace or Governor
Carter? (Laughter)

THE PRESIDENT: That is a very speculative,
hypothetical question, as far as the Democratic nominee
is conceérned. So I really don't think at this time I
am qualified to give you an answer.

QUESTION: Would you take a shot at it? (Laughter)

THE PRESIDENT: I think it is so speculative and
so hypothetical that I don't really think I should answer
it.

QUESTION: Thank you.

QUESTION: Mr. President, I am Tim Dobbs with
WMAZ Radio and Television in Maccon, Georgia.

Continuing in the same vein of thought with
my newspaper colleague there, there seems .to be a great
deal more emphasis being placed on the South in the early
days of these compaign times, more Presidential candidates
than we have seen in some time, more often, yourself,
for instance, have been in Georgia three times this year.

Do you feel that the South would possibly be a
trigger, or could be the region of the country which could
be a deciding factor in the election?

THE PRESIDENT: First, I like Georgians and I
like to come to Georgia. Furthermore, the South is a growing,
burgeoning part of our country, It is, population-wise,
a bigger percentage today than it has been, say, 20 or
30 years ago. It is more significant politically. There~
fore, I think that is very understandable that more
Presidential candidates are coming to Georgia and to
other Southern States.

. QUESTION: A follow-up question: One of the
Presidential candidates who has not yet said he is a
Presidential candidate, Mr. Reagan, was asked about Southern
strategy and he said there is no such thing in his view
as Southern strategy per se as far as the Presidential
election is concerned. Do you agree with that?
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THE PRESIDENT: I have no Southern strategy
as such. I have been to, I think, 20-some, almost 30
States. I have traveled here as well as elsewhere in
the South. I think it is important to visit as many of
the States of the Union as possible but, as far as
having a geographical thrust of my campaign, the answer
is no. I want to prevail in all 50 States.

QUESTION: Thank you, sir.
QUESTION: Thank you, Mr. President.
THE PRESIDENT: Thank you, Mr. Merriner. It

is nice to see you all.

END (AT 5:29 P.M. EST)
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THE PRESIDENT: Will you sit down, please.

Good evening. Before we go to questions, I would
like to comment briefly on recent developments in New York.
Since early this year and particularly in the last few
weeks the leaders of New York State and of New York City
have been working to overcome the financial difficulties
of the City which as a result of many vears of unsound
fiscal practices, unbalanced budgets and increased
borrowing,threatening to bring about municipal bankruptcy
of an unprecedented magnitude.

As you know, I have been steadfastly opposed to any
Federal help for New York City which would permit them to
avoid responsibility for managing their own affairs. I will
not allow the taxpayers of other States and cities to pay the
price of New York's past political errors. It is important
to all of us that the fiscal integrity of New York City be
restored and that the personal security of 8 million
Americans in New York City be fully assured.

It has always been my hope that the leaders of
New York, when the chips were down, face up to their
responsibilities and take the tough decisions that the
facts of the situation require. That is still my hope and
I must say that it is much, much closer to reality today
than it was last Spring.

I have,quite frankly, been surprised that they
have come as far as they have, I doubted that they would
act unless ordered to do so by a Federal Court. Only
in the last month after I made it clear that New York would
have to solve its fundamental financial problems without the
help of the Federal taxpayer has there been a concerted
effort to put the finances of the City and the State on
a sound basis. They have .today informed me of the specifics
of New York's self-help program.
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This includes: Meaningful spending cuts have
been approved to reduce the cost of running the City;
Two, more than $200 million in new taxes have been voted;
Three, payments to the City's noteholders will be postponed
- and interest payments will be reduced through the passage of
legislation by New York State; Four, banks and other large
institutions will have agreed to wait to collect on their
loans and to accept lower interest rates; Five, for the first
time in years members of municipal unions will be required
to bear part of the cost of pension contributions and other
reforms will be made in union pension plans; Six, the City
pension system is to provide additional loans up to $2.5 billion
to the City. All of these steps, adding up to $4 billion,
are part of an effort to provide financing and to bring the
City's budget into balance by the fiscal year beginning
July 1, 1977.

Only a few months ago we were told that all
of these reforms were impossible and could not be accomplished
by New York alone. Today they are being done.

This is a realistic program., I want to commend all
of those involved in New York City and New York State for
their constructive efforts to date. I have been closely
watching their progress in meeting their problem.

However, in the next few months New York will
lack enough funds to cover its day-to-day operating expenses.

This problem is caused by the City having to pay
its bills on a daily basis throughout the year while the
bulk of its revenues are received during the Spring.
Most Cities are able to borrow short-term funds to cover
thegse needs, +traditionally repaying them within their fiscal
year.
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Because the private credit markets may remain
closed to them, representatives of New York have informed
me and my Administration that they have acted in good
faith, but they still need to borrow money on a short-term
basis for a period of time each of the next two years in
order to provide essential services to the eight million
Americans who live in the Nation's largest city.

Therefore, I have decided to ask the Congress
when it returns from recess for authority to provide a
temporary line of credit to the State of New York to
enable it to supply seasonal financing of essential services
for the people of New York City.

There will be stringent conditions. Funds would
be loaned to the State on a seasonal basis, normally from
July through March, to be repaid with interest in April,
May and June, when the bulk of the City's revenues come in.
All Federal loans will be repaid in full at the end of
each year,

There will be no cost to the rest of the taxpayers
of the United States.

This is only the beginning of New York's recovery
process, and not the end. New York officials must continue
to accept primary responsibility. There must be no mis-
understanding of my position. If local parties fail to
carry out their plan, I am prepared to stop even the
seasonal Federal assistance,

I again ask the Congress promptly to amend the
Federal bankruptcy laws so that if the New York plan fails,
there will be an orderly procedure available. A fundamental
issue is involved here -- sound fiscal management is imperative
of self-government,

I trust we have all learned the hard lesson that
no individual, no family, no business, no city, no State
and no nation can go on indefinitely spending more money
than it takes in.

As we count our Thanksgiving blessings, we recall
that Americans have always believed in helping those who
help themselves.

~ New York has finally taken the tough decisions it
had to take to help itself. In making the required sacri-
fices, the people of New York have earned the encouragement
of the rest of the country.

Mr, Cormier?
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QUESTION: Mr, President, I notice that you don't
put any dollar figure on the amount of the loans that you
would be offering. I wonder if you could supply us with a
figure and, also, why were loans necessary rather than loan
guarantees?

THE PRESIDENT: The amount in the proposed legis-
lation, which is a maximum ceiling, not necessarily would
they have to go up to the ceiling, but the figure is $2
billion 300 million per year, all of it to be repaid at
the end of each fiscal year.

The reason we made it a loan rather than a loan
guarantee is very simple. It is a much cleaner transaction
between the Federal Government and the State and/or the
city. If you have a loan guarantee, you involve other
parties, and we think it is much better, we have better
control over it if we make it a direct loan from the
Federal Government.

QUESTION: Mr. President, in view of recent
revelations, are you fully satisfied that you are aware of
everything that the CIA does since you became President,
and do you accept full responsibility?

THE PRESIDENT: Miss Thomas, I certainly hope that
I am fully aware of everything the CIA is doing. I can
assure you that if I am not fully informed, I will welcome
any information that people may have that I don't know about,
but I have specifically asked for all information that I
think I need concerning matters of the CIA.

QUESTION: Can you say what steps you are taking
to guarantee that the American people will never again
learn that a Federal agency plotted on the life of a

foreign leader or tried to defame a domestic leader like
Martin Luther King?

THE PRESIDENT: I have issued specific instructions
to the U.,S. intelligence agencies that under no circumstances
should any agency in this Government, while I am President,

participate in or plan for any assassination of a foreign
leader.

Equally emphatic instructions have gone
to any domestic agency of the Federal Government and/or
the CIA, or intelligence agencies, that they should not
violate the law involving the right of privacy of any
individual in the United States.
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QUESTION: Mr. President, in a nationally
televised speech before the National Press Club on
October 29, you said, and I quote, "I can tell you now
that I am prepared to veto any bill that has as its
purpose a Federal bail-out of New York City to prevent
a default,” end of quote.

What has happened in the interim, sir, to make
you change your mind? And secondly, do you regard your
proposal as a Federal bail-out of New York City?

THE PRESIDENT: The answer is very simple. New
York has bailed itself out because on October 29, when I
made the speech before the Press Club, it was anticipated
that on June 30 of 1976 there would be a cash deficit
of $3 billion 950 million in the New York City situation.

Under the plan that I have embraced, on June
30, 1976 New York City will have a zero cash balance so
New York City, by what they have done in conjunction with
New York State, with the noteholders, with the labor
organization, the pension fund people, they have bailed
out themselves.

Yes, sir.

QUESTION: The private sector will not invest
in New York City apparently because they think it is too
great of a gamble to invest any longer in New York City.
Can you tell us why you are willing to risk Federal money
in investing in New York City when the private sector
thinks the risks are too great?

THE PRESIDENT: Unfortunately, because a
period of 10 or 12 years where the finances of New York
City have been badly handled there has been a loss of
confidence in the private money markets.

In order to get New York City to restore their
credibility in the money markets, they have taken these
steps which have eliminated $3.95 billion cash deficit
and by the fiscal year that begins July 1, 1977, they will
be on a balanced budget basis.

Therefore, in the interim while they are restoring
their credit credibility, I decided that it was needed
and necessary to give short-term financing on a seasonal
basis. This, I think, is what we can do without any loss
of taxpayers' money, and let me show you what the precautions
are that we have taken,
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We have said that the money will be loaned to
New York City at a rate no less than the Federal Government
borrows itself and with the option of the Secretary of
the Treasury to impose an additional up to one percent
on the City when they do borrow from us.

And secondly, we include in the legislation a
lien for the Federal Government so that the Federal
Government has a priority claim against any other creditor
for the repayment of any seasonal loan made by the Federal
Government.

The net result is the Federal Government will
be held harmless and the taxpayers won't have to lose a
penny, and the City of New York will straighten out its
fiscal situation.

QUESTION: That is a pretty good deal -- one
percent loan. What will you do tomorrow when other mayors
around the country call up and say, "Mr. President, how
do we get in on that?"

THE PRESIDENT: Mr. Schieffer, I think you mis-
understood. They will have to pay the same interest rate
that the Federal Government pays when it borrows money,
plus up to one percent extra, so they are in effect
reimbursing us over and above what the Federal Government
has to pay to borrow its money.

QUESTION:  That is still a good deal.

THE PRESIDENT: Well, if the Federal Government is
paying six percent, then the City of New York will have
to pay whatever the difference is. Now other cities,
we hope, won't have to be in that situation.
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QUESTION: Mr, President, have the Soviets offered
any kind of proposal that could be considered enough of a
breakthrough in the SALT talks to justify a visit to Moscow
by Dr. Kissinger after the China trip?

THE PRESIDENT: Well, we are, of course, in
communication with the Soviet officials trying to narrow the
differences between our last proposal and their last proposal.
I can't say this evening that the differences have yet been
sufficiently narrowed +o justify that the Secretary go to
Moscow but I think it is worthwhile to continue the process,
and if we decide that it looks reasonably optimistic, the
prospects are that the Secretary will go to Moscow.

. QUESTION: Then if he goes to Moscow, it will
signal a breakthrough, is that correct, Mr. President?

THE PRESIDENT: It will signify there has been sig-
nificant progress.

QUESTION: Mr, President, youdo leave for China
on Saturday. Do you foresee making any progress on any
substantive matters there and, if so, in what areas?

THE PRESIDENT: I believe that it is always advan-
tageous for the heads of Government of two nations, our
fation yith 214 million people and the Chinese leaders of
a country with 800-plus million people, to sit down and talk
about ‘our areas of agreement and to discuss how we can
eliminate any areas of disagreement, It is vitally
important that we consult rather than confront and I can't
tell you particularly what the outcome will be on a
substantive basis, it will depend on how the talks go, but
I think it is very - worthwhile for those meetings to be
held.

QUESTION: Would you say it is worthwhile from
a symbolic standpoint because you have set a meeting
and must follow through with it or can it amount to more
than that?

THE PRESIDENT: I think it is definitely a meeting
that can have far more meaning than symbolism, I think that
the meetings, the talks, can and will be constructive.

QUESTION: Mr. President, will you agree to a debate
with Ronald Reagan during the Republican primaries?

THE PRESIDENT: I have always found that debates
are helpful when the viewsof the participants are not .
well-known. In my case, my views on matters are known
virtually every day.l have to make decisions where the
public knows how I feel on this issue or that issue or any
other issue, and,of course, between now and February 24
I have a fairly busy schedule. I am going to be preparing
for the State of the Union Message, I will be putting
together the Federal budget, and in the meantime, I will be
signing or vetoing a lot of legislation, so my views will be
very well-known by everybody. So at the present time I
can't make any commitment as to whether or not there should
or should not be any such debate.
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QUESTION: Mr, President, Mayor Beame in New York
was asking as long ago as September for short-term
Federal assistance, How is the plan that you propose tonight
different from what he was seeking then?

THE PRESIDENT: Significantly different, Ag
I pointed out a minute ago, when the Governor and the
Mayor were asking for any kind of help, short-term or long=-
term, there was the anticipated deficit for the current
fiscal year in New York City of $4 billion,

In the meantime, the Mayor and the other public
officials in New York City, along with the help of
private citizens, have reduced that fiscal deficit for
this current year to zeto. So there is quite a different
circumstance.

QUESTION: Well, you seem to be suggesting,
Mr, President, that your opposition earlier to assistance
for New York was based primarily on a tactical maneuver
to get them to make the hard decisions that you say they
have now made. Why could you not have said then that
the aid would be forthcoming if they did all those things?

THE PRESIDENT: Well, we have always felt that they
could do emough, but only because we were firm have they
moved ahead to accomplish what they have done now which
is a bail out of New York City by New York officials,

If we had shown any give, I think they would not have made
the hard decisions that they have made in the last week
or so,
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QUESTION: Mr., President, will you be submitting
your nomination to fill the Douglas vacancy on the Court
before your departure for China?

THE PRESIDENT: I will not submit it before I go
to China. I will submit it as quickly as I possibly can
because I think it is vitally important that that vacancy
on the Court be filled, if at all possible, by the time
Congress adjourns in this session,

So, we are expediting the process, and we will
submit the name as rapidly as possible.

Yes?

QUESTION: Mr. President, the Senate Intelligence
Committee has documented widespread efforts by the FBI to
discredit Dr. Martin Luther King before he was assassinated,
as you know.

I was just wondering, do you think the Federal
Government and you, as President, have any responsibility now
to see that those who were responsible for that are either purged
from Government service if they still are in Government
service, or prosecuted if the statute of limitations has
not run out on them? '

THE PRESIDENT: I certainly condemn those actions
which were taken regarding Martin Luther King. I think it is
abhorrent to all Americans, including myself. Whether or
not we can identify the individuals, if they are still
alive, is difficult, but I certainly will consult with the
Attorney General regarding that matter.

QUESTION: You think an effort should be made,
though, to identify those people?

THE PRESIDENT: I think so.
Yes?

QUESTION: What reaction, sir, do you have to the
statement of Senator Mathias that he may be forming a third
force movement, and who do you think that would hurt or help
if he does?

THE PRESIDENT: I strongly believe, Mr. Cannon,
in a two-party system. It has served our country very
well over a long period of time and, therefore, I would hope
that all Democrats would participate in their party
convention and run as a candidate in their primaries.

I would hope that we would have a similar situation
in the Republican Party. The two-party system is so
valuable, has served us so well, I can't believe that a multi-
plication of political parties will be beneficial.
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QUESTION: Have you attempted to communicate
this personally to Senator Mathias, or do you plan to do
so?

THE PRESIDENT: I have not communicated with him,
and I would just hope that Senator Mathias would continue
to be a good Republican, as he has been over the good many
years that I have known him,

QUESTION: Some Congressional leaders are saying
it may not be possible to enact New York City legislation
in time to avert a default by December the 1llth. Does the
Administration have a plan to respond if this does occur?

THE PRESIDENT: .The bill I am submitting to the
Congress is about a two- or three-page bill., It is very
simple., I think Congress can take it, hold hearings, and
act within a very short period of time, and I see no reason
for any delay whatsoever, and I am confident they will.

QUESTION: Is there a contingency plan, sir, in the
event Congress does not act in tine to avert default on
Decermber 117

THE PRESIDENT: I asked earlier,as I'n sure you know,for
a change in the Federal bankruptcy law. That legislation
is. in the House and Senate committees; hearings have been
held. If they want to take a precautionary neasure =~=- I
don't advocate it -- they could enact the change in the
Federal bankruptey law.

I would rather have them take what I am sending
up the y they get back from recess so we don't have to
go throu the process of Federal bankruptcy.

QUESTION: Mr., President, may I follow up on the
Mathias question? Do you share Senator Mathias' concern
that there is a Republican drift to the right, away from
the central center voters, and that this might cost you the
election?

THE PRESIDENT: I am certainly not drifting away
from my traditional position, which 1s in the middle of the
political spectrum in the Republican Party.

QUESTION: You will recall, I am sure, the days
when the -~ the football days when Stagg used to fear Purdue,
My question is, do you fear Ronald Reagan, that he might
beat you?

THE PRESIDENT: I don't think so at all, and I am
looking forward to a good campaign between now and November
of 1976,
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QUESTION: Do you think that he is doing.you a
favor by running against you in the primaries, or is this
likely to be divisive?

THE PRESIDENT: I am not going to speculate on
that. Mr. Sperling. I am a candidate, J'n going to run it on

my record -- I think it is a good record ~-- and I look
forward to the campaign between now and next November.
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QUESTION: Mr. President, it is reported that
Mrs. Ford is pressing you to appoint a woman to the
Supreme Court, and I wondered if you could tell us what
luck she is having and what influence she has on the
positions that you take in Governmental matters such as
this and others?

THE PRESIDENT: She does propagandize me on a
number of matters. She obviously has a great deal of
influence. We have discussed this but I don't think I
should indicate in any way whatsoever any individual that
I might be considering.

A4s you may have noted in the list that was submitted
by the Attorney General, there were two womeun -- the

Secretary of HUD, Carla Hills, and Judge Cornelia Kennedy
of the District Court in the City of Detroit. They are
being considered. I am sure that Betty would be very
pleased but I am not making any commitment at this time.

QUESTION: Mr. President, does she lead you to
a more "liberal" position on things?

THE PRESIDENT: She, I think, has the identical
political philosophy that I have,

QUESTION: Mr, President, are you willing to
take the pledge that Governor Reagan has not to speak ill
of other Republicans, to observe the so-called 1llth
Commandment?

THE PRESIDENT: You are speaking of the 1llth
Commandment?

QUESTION: Right.

THE PRESIDENT: I have always thought that the
first 10 Commandments were pretty good guidelines for
most Americans and I am going to abide by the first 10.
I think they will take care of the situation.

QUESTION: Mr. President, there has been increased
speculation that there may be another Ford-Brezhnev get-
tcgether in the works in either December or January,
perhaps when and if Secretary Brezhnev goes to Cuba. Can
we expect a Ford-Brezhnev get-together in the next two
months?

THE PRESIDENT: Well, as I said earlier, at the
present time on the SALT II negotiations we are making
some headway but we have not come close enough to justify
Secretary Kissinger going to Moscow and certainly not to
justify a meeting between Secretary Brezhnev and myself.
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On the other hand, we are going to pursue as much
as we can and maintain our own position of strength
because I think it is in the national interest to put
a cap on the strategic arms race, but I can't forecast
at this time if and when any such meetings will be held.

QUESTION: Well, do you think it would be helpful
to have a Ford-Brezhnev meeting to perhaps break the SALT
deadlock or are we still insisting on an agreement in
SALT as a prerequisite for any Ford-Brezhnev meeting?

THE PRESIDENT: I believe that Mr. Brezhnev
and I should not meet until we make additional progress.

QUESTION: Mr. President, in the past the American
Bar Association has had great input on the selection
of Judicial appointees, and I was wondering how you feel
about this, whether the ABA's Judicial Committee should
have a veto on your Judicial appointments?

THE PRESIDENT: The ABA, the American Bar
Association, has done a fine, fine job under very tough
circumstances in analyzing the legal qualifications of
some 15 or more names that have been submitted to them,
and I thank the American Bar Association for their very,
very great cooperation but I don't think in the final
analysis they should have a veto over the person that I
select,

QUISTION: Mr. President, has Secrerary Kissinger
talked to you recently or to any top officiu’s in your
Administration about the possibility of resigning? Has
he complained to you or others in the White House that he
felt he was not receiving sufficient support from the
White House, particularly on the House contempt citation
move and, if he has, are you in a position to say whether you -~
to reneat your earlicr pronise,or your carlier statement,that you
wanted hiit to stay on through the completion of this term?

THE PRESIDENT: Secretary Kissinger has not
spoken to me about resigning. I continue to give him full
and complete support because I think he is one of the
finest Secretaries of State this country has ever had. I
know of no criticism within the White House Staff of his
performance of duty and I strongly -- and I want to emphasize
and re-emphasize that I think he has done a superb job
under most difficult circumstances. I certainly want
him to stay as long as Secretary Kissinger will stay.

QUESTION: Mr. President, in view of the Congressional
report on the CIA and the recent testimony about FBI
activities and continuing doubt in the country, don't
you think it would be in the national interest to re-open
the assassination investigation of President Kennedy and
now Martin Luther King as well?
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THE PRESIDENT: I, of course, served on the Warren
Commission and I know a good deal about the hearings and
the Committee report, obviously. There are some new
developments -- not evidence but new developments -- that
according to one of our best staff members who has kept
up to date on it more than I, that he thinks just to lay
those charges aside that a new investigation ought to be
undertaken.

He, at the same time, said that no new evidence
has come up. If those particular developments could be
fully investigated without re-opening the whole matter
that took us 10 months to conclude, I think some
responsible group or organization ought to do so but not
to re-open all of the other aspects because I think they
were thoroughly covered by the Warren Commission.

QUESTION: Are you prepared, then, to take that
step on the part of the Administration to appoint a task
force from the Justice Department, say, to look into the
new developments and to report on those as wsll, or would
you rather have it done by an independent organization?

THE PRESIDENT: I think in light of my former

membership on the Warren Commission, it might be better
done by somebody other than I appoint.
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QUESTION: Mr, President, is it still your
igtention, sir, to veto any tax cut package that Congress
might pass if it does not conform precisely with what you
Proposed a few weeks ago?

THE PRESIDENT: I intend to veto any tax cut measure
that does .not couple with it a comparable reduction in the
growth of Federal spending.

QUESTION: Well, sir, that implies you might be flexible
on the precise numbers, is that correct, so long as there is
a balance?

THE PRESIDENT: I, of course, proposed a
$28 billion tax cut, coupled with a $28 billion reduction
in Federal spending. I think that is the right level in both
cases.

The Congress, I hope, will accept it.

QUESTION: A follow-up question,
if I could, Mr. President, to the earlier statement on the
Central Intellig=nce Agency. As you know, there is a grey
area in which the CIA might take an action which could
eventually lead to danger or assassination of a political
leader., Now, in your first news conference you indicated
that you supported such covert activities, particularly
in the case of Chile. Do you still support those activities
and, if so, what kind of philosophy should the Constitutional
Democracy of America taken into the situation? '

THE PRESIDENT: I repeat, under this Administration,
no agency of the Federal Government will plan or participate
in any assassination plot of a foreign leader.,

The United States, however, in many cases for its
own protection, its own national security, must undertake,
foreign covert operations but I am not going to discuss the
details of them.

QUESTION: Will you allow the country to involve
itself in situations which could potentially be dangerous
to other leaders?

THE PRESIDENT: The people in the intelligence
agencies know what my instructions are. If they violate
them, proper action will be taken.

QUESTION: Mr. President, in Angola the Soviets are

reported to be heavily involved. Do you find this to be
consistent with your understanding of detente?
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THE PRESIDENT: I agree with the content of the speech
made by Secretary Kissinger in Detroit last night where he
said that the Soviet actions in Angola were not helpful
in the continuation of detente. I agree with that and I
hope and trust that there will be proper note taken of
it.

QUESTION: Do you intend to do anything about it
Other than making this statement?

THE PRESIDENT: I don't want to get into the
method or procedure. I said that I agree with the statement
made by the Secretary and I believe that the Soviet Union
is not helping the cause of detente by what they are
doing and I hope the message comes across.

Yes,

QUESTION: Mr, President, there is considerable
pessimism these days as to whether peace progress can be
maintained in the Golan Heights in the Middle East. The issues
seem to be primarily those of land and participation by the
Palestine  Liberation Organization in negotiations.

On the issue of land, it has been reported that
the U.S. has assured Israel that it need make only
cosmetic changes in its present lines in the Golan Heights.
Is that fact?

THE PRESIDENT: That is pure speculation and we do
hope that the process of negotiation will continue in
the Middle East and I hope and trust that we can get the
parties together for a just and permanent peace.

QUESTION: On the issue of Palestine Liberation
Organization participation, State Department officials suggested
that the Palestinian issue was the core of the problem in the
Middle East. Do you agree with that?

THE PRESIDENT: It -certainly is a very
important part of the problem because the Palestinians do not
recognize the State of Israel and, under those circumstances,
it is impossible to bring the Palestinians and the Israelis
together to negotiate. So unless there is some change in
their attitude, I think you can see a very serious road-
block exists.

MORE



Page 17

QUESTION: Mr. President, tomorrow being Thanks-
giving Day, I ask this not of Jerry Ford,individual, but as the
President of the United States. What do you have, number
one, to be thankful for?

THE PRESIDENT: I am primarily thankful for the
fact that this country is at peace on this Thanksgiving
rather than engaged in a war, as we were for four or five
or six years.

QUESTION: Mr. President, thank you, sir.
»

As a New York reporter, I am very interested in
something you said in your statement, Part of the package
that you found to indicate progress on the part of New
York officials involved $205 million in taxes, which are a
very onerous burden on the middle class in New York, on the
working man and woman, including a 25 percent city income
tax raise. ‘

Now, are you concerned politically that these
taxes, these new taxes on a very heavily taxed city,
one of the most heavily taxed cities in America, that
these taxes are going to become known as the Ford taxes
and that you are going to have to kiss the voters of New
York goodbye next year?

THE PRESIDENT: As I have said repeatedly, the only
requirement that I imposed was that the financial situation
in New York City be such that we could handle the problem
at the Federal level in the way in which we are doing it
today.

As I understand it, Governor Carey has taken the
full responsibility for the total package, including the
taxes that were imposed through his recommendation to the
State Legislature,

I think that is a very courageous stand by Governor
Carey.

Under those circumstances, since I didn't recommend
any particular tax package, or any additional taxes, I don't
see how those taxes can be labeled taxes of this Adminis~
tration.

QUESTION: Although you do approve of those
taxes as part of this package?

THE PRESIDENT: 1 approve of the financial plan
of responsibility which the Governor and the city
officials and others have put together.

THE PRESS: Thank you, Mr. President.

END (AT 8:08 P.M. EST)





