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Digitized from Box 16 of The Ron Nessen Papers at the Gerald R. Ford Presidential Library

January 13, 1975

NIXON EXPENSES

Q: Can you provide a breakdown of expenses from November
seventh {the date of the Brooks letter) to the present?

A We don't have those figures compiled. But perhaps
OMB will prepare a report, probably at the close of
the transition period--February ninth.

Q: What are the legal grounds for operating Key Biscayne
and why did it cost so much?

A: When former President Nixon was in office there was
no limit on the number of residences a President could
have outside the White House., Wherever the former
President went, the GSA had to set up a support operation
for the President. When the President resigned suddenly
on August ninth, there was a certain phasing out that
had to take place and it did cost money. The houses
at Key Biscayne were leased until December thirty-first
and we had to continue to pay on that lease. In addition,
Iunderstand there were petitions inside the homes that
had to be removed before they could be returned to their
owners and other things like wiring that had to be removed.

Q: Why did it cost $8,440 to get the former President out to
Jefferson City, Missouri, the point where he officially ceased
to be President?

A This cost was tabulated very carefully by the military, It
was based on the number of minutes of flying time from
, Jefferson City to El Toro Marine Air Station. Then, on
‘ the return flight, the military added the cost that would
5 have been charged to bring the plane back to the Jefferson
, City area. In other words, the time when Nixon was still
h;.,,f,«’ President was paid for as a Presidential mission. The
L leg of the flight when he had ceased to be President was
paid for by the Department of Defense on orders from
President Ford. None of this comes out of Transition Funds.



Q:

What law provides briefings for the former President?

A: Executive Order 11456, signed by former President Nixon
on February 14, 1969 (for the benefit of former President
Johnson), provides that a Special Assistant to the Presi-
dent for former Presidents be appointed. (There is no
such Special Assistant now.) His duties will be ''to
open channels of communications to all living former
Presidents.' It further provides that the former Presidents
"shall be kept abreast of principle international and

domestic matters. "

Are briefings still going out to former President Nixon?

A; Yes, Every 7 to 10 days.



January 10, 1975

NIXON/ANDERSON COLUMN

Q:

Jack Anderson has charged that President Nixon has already
overspent his transition money by $167,000. What have you
got to say about it?

A:

What Jack Anderson says in his column is not secret.
These figures were made available to Congress several
months ago. In fact, the figures contained in today's
Anderson column were provided to Rep. Jack Brooks'
Government Activities Subcommittee of the Committee
on Government Operations in a 1etter dated November
eighteenth (copy attached)

It is interesting to note that of the $367, 000 total expenditure
(through November 7, 1974) mentioned in the Anderson
column, much of this does not come out of the funds
appropriated for the transition. So, in reality, there is
no:cost ""overrun' as charged by Jack Anderson.

Can we have a copy of the Brooks' letter?

A:

I have a copy here. However, in keeping with our policy, I
would not want to release a copy of a letter without the
consent of the addressee. You might check with the
Congressman and see if he will make it available.

Is it true that all this money has been spent on Nixon?

A:

Let's take a look at the figures in the Anderson Column.
$107,000--salaries., These are funds which have been

paid in salaries to detailees from the White House,

the Department of Defense and other government agencies.
The law clearly provides that detailees may be provided

to former Presidents on a non-reimbursable basis. The
new appropriations act, however, does set a limit of $70, 000
on these detailees and this ceiling applies from the signing



of the act on December 27 to the end of the transition period

on February 9. This makes clear that Congress clearly
recognizes the fact that they are detailees and they are

there on a non-reimbursable basis. This money does not come
out of transition.

$47,000--living expenses. These are funds which have been
paid in per diem at a rate not exceeding $40 a day for
detailees. This is recognized as an expense necessary

for support of the detailees, and does not come out of
transition.

$2,419--miscellaneous travel. This again are funds paid
for commercial flights from Washington (for the most part)
to San Clemente and return for detailees. This is an
expense necessary for support of detailees and does not
come out of transition,

$8, 440--Nixon on Air Force One. This is the cost of the

August 9 flight from Washington to San Clemente. However,

it is interesting to note that this figure pertains only to that
portion of the trip from Wississgeasmsmummmessen:; Jcfferson
City, Missouri, when he ceased to be President, , (ZT"

o - - Al G't'o‘%l Toro

Marine Air Station, California, nearsimpesmme, San Clemente--
Nixon didn't bail out--and the military continued flight under
orders from President Ford and the cost was born by the
military. This did not come out of Transition funds,

$3, 147--packing/moving. This is an estimate of the cost of
Interior Department personnel who loaded the Nixon personal
belongings in a van on the White House lawn. There was no
actual money involved, but simply a cost estimate. However,
there was about $300 paid to a private vendor who owned the
trucks and hauled the belongings to Andrews Air Force Base.
Only the $300 came out of Transition,

$2, 000--gasoline. This is an estimate of the costs of
gasoline and oil for about a dozen vehicles that are at San
Clemente., These were there when the former President



resigned under an arrangement with Chrysler Corporation
and the agreement remained in effect until February 9.
They are used by the detailees and are considered support
of the detailees. They family does not use these vehicles.
(FYI: This is a $1 a year arrangement with Chrysler and
this has been made public in the past. It now has been
changed to around a $600 a year lease arrangement.)

This is not Transition,

$9,172 --office supplies. This is a reasonable amount
expended for office supplies. As you know, there were
about a million pieces of mail out there and it required

some expenditure to handle that and set up an office
operation. This is Transition.

$83,000--store, c@te Nixon papers. This is an estimate
of the rental value of space where the former President's
papers are stored at Suitland Records Center, the Archives
in Washington and the Executive Office Building, where
most of them are stored. As you know, the bulk of these
have been under court order and the White House has been
unable to move them anywhere and therefore, we were
forced to store them. Now, we have the new Presidential
Recordings and Materials Preservation Act, passed by
Congress in its last session, and these are apparently

now the property of the government. This is not Transition.

$30, 000--expenses. This apparently is a figure that includes
about $20, 000 for three courier flights that went to San
Clemente. In addition, there was about $4, 000 for personnel

and operating costs for the DOD/White House Communications

Agency at San Clemente and Key Biscayne. This is not
Transition,

$52,160--San Clemente. This is GSA cost of operating
and maintaining facilities at San Clemente. The former
Presidents Act says that the government shall maintain an
office for former Presidents. There are three buildings

on the Coast Guard property, adjacent to the former President's

property. His offices are there as well as space for Secret
Service, the military and other government agencies. This
cost includes rental, utilities, the salaries of the building

manager and other employees required for the upkeep.
This is not & ansition,



$23, 540~-Key Biscayne. This again is the GSA cost of op-
erating and maintaining facilities at Key Biscayne. The
military and the staff rental houses adjacent to the Nixon
property and these leases ran through December 31, 1974,
So, again these are the expenses related to these properties.

This, of course, has been closed out. This is not Transition.

$367,878--Total,

FYI ONLY: Of this total, only $10,072 had been charged to
transition funds from August 9 through November 9. Through

January 7, the aggregate total charged to transition funds
was $21, 600.
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Honorable Jack Brooks
House of Representatives
Washington, D.C. 20515

Dear Congressman Brooks:

This refers to your October 11, 1974, letter to the
President concerning public expenditures in connection
with former President Nixon's transition from public to
private life. I am sure you can appreciate that the
suddenness of this unprecedented transition has resulted
in many of the regquirements for the transition period
remaining highly uncertain.

The following 1nformat10n indicates the estimated costs
incurred by Federal agencies for the 90-day period between
August 9, 1974, and November 9, 1974. 1In addition o the
categories outlined in your letter, we have added another
classification for communications expensés. Where possible,
we have indicated present plans concerning continuation or
termination of these activities.

Costs Between 8/9/74 and
11/9/74 (in thousands)

A. Personnel details (all nonreimbursable) $154

These costs cover the personnel
compensation and benefits and per
diem for 29 details made to former
President Nixon. Of the total
amount, salary costs are $107,000.

The number of personnel detailed
for Presidential transition has
now been reduced to 17 details
all of which will be terminated
no later than February 9, 1975.



2V
Costs Between 8/9/74 and
11/9/74 {(in thousands)

Office facilities, supplies and $14
equipment

This amount includes $9,172 for
stationery, supplies, wire service
and magazine subscriptions, and
niscellaneous transition expenses;
$3,725 estimated value of Govern-

- ment office space used by the former

President's personal secretary; and
$605 for lease of a room at Long
Beach Memorial Hospital for press
and staff.

Operating costs for facilities

at Key Biscayne and San Clemente -
are included under categories

G and H for Presidential protection
and for maintenance services for
real property. No equipment was
purchased subsequent to August 9.

Travel and moving

$16
Includes $8,440 for a portion of :
former President Nixon's flight
to California on August 9 (after
12:00 noon); $2,419 for commercial
transportation for personnel
details; an estimated $2,000 for
gasoline of DOD vehicle transportation
at San Clemente; $3,147 for packing
and movement to Andrews Air Force
base of personal Nixon belongings.
Cost for air transport of these
items to California is not included
since they were loaded on flights
already scheduled for movement to
the west coast. Movement from El
Toro Marine base to San Clemente was
provided by military drivers detailed
to the former President (Category A}.
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Costs Between 8/9/74 and
11/9/74 (in thousands)

Medical services and facilities . -0 ~

Former President Nixon has not
used any military or other Govern-
ment medical facilities since
August 9. The costs for the one
medical corpsman detailed to the
former President are included

in Category A. The room obtained
by GSA for staff and press during
Nixon's first hospitalization is
included in Category B. No
Government costs were incurred
for the second hospitalization.

Legal assistance : -0 -

No expenses have been incurred
for legal assistance to former
President Nixon. ‘ -

Recreational facilities ; -0 -

Other than a few visits to a beach
on Camp Pendleton, there has been
no use of military recreation or
other Government recreation
facilities by former President
Nixon or his family.

Protection | $126°

This acount includes $69,000

of personnel compensation, lease
costs and other expenses incurred
by the Coast Guard for Presidential
protection requirements at.Key
Biscayne and San Clemente. It

also includes $56,756 for personnel
and transmission costs relating to
communications supporting Secret
Service protection.

The direct U.S. Secret Service expenses’
related to protection of former
President liixon and his family

are not included in these figures.
Because of security considerations
these figures should be obtained

directly from the Secret Service.



4.

Costs Between 8/9/74 and
11/9/74 (in thousands)

Coast Guard activities at Key
Biscayne have been terminated

and staffing at the Loran Station -
at San Mateo, California, has now
been reduced to 1 officer and 4§
enlisted men compared to 1 officer
and 11 enlisted men prior to
August 9. Most of the Secret
Service personnel have been
reassigned from Key Biscayne

and all operations there will

be terminated by December 22.
Protection at San Clemente will

be continued so long as former
President Nixon or his wife are

in residence there.

Maintenance Service for real ' $76

property

This covers GSA costs of $52,160
for maintaining and operating:
Federal facilities at San Clemente
(excluding depreciation) and $23,540
for Federal facilities at Key
Biscayne exclusive of expenses

paid by the Secret Service (see

- Category G). GSA plans to terminate

Key Biscayne activities by December
31. ‘

Storage costs $83

This amount includes the estimated
90-day rental value of Government-
owned space used to store Presidential
records and gifts in the Executive -
Office Building, National Archives
Building, and the Suitland Federal
Records Center. It involves principally
personnel costs for screening and
crating of materials.
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Costs Between 8/9/74 and
11/9/78 (in thousands)

Future costs under this category
will depend on resolution of pending
court orders and determinations made
concerning compliance with the
Foreign Gifts and Decorations

Act of 1966. .

J. Courier Flights _ ) . $20

Covers three Air Force courier
flights from Washington, D.C.,
to San Clemente.

As of this date all further
flights have been deferred.

K. Communications ' >?$R"

This amount covers personnel

and operating costs for DOD/
White House Communications
Agency operations at Key Biscayne
and San Clemente as well as costs
for commercial teletype services.

It does not include communications
costs in support of Secret Service
activities which are included under
category G.

Operations and personnel (except
for commercial telephone service)
have been terminated at Key ,
Biscayne.

The Degartment of State is presently consulting with counsel

to Mr. Nixon regarding full compliance with the Foreign Gifts
and Decorations Act of 1966. No determination has been made
to request return of the office furniture authorized to be

used by former President Nixon. I understand the Administrator
of the General Services Administration has written to you

on July 3, 1974, and indicated that the agency sees no basis

for seeking restitution or taking other similar actions concern-
ing any expenditure of Federal funds at San Clemente or Key
Biscayne. -
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I hope the above information will be helpful to you and
the Subcommittee on Government Activities. If any further
cataxl is required, we will be happy to supply it. ’

' Sincarel_'{ 2 -

Roy L. Ash
Dixector .

cc:
Courtesy

DO Records

"Director’s Chron

Dixrector -

Deputy Dlrectoi////

Mr, Marsh (WH) -

Mr. Ebner

Mr., Eagerty

Mr. Scott o o - . - _
Mr. Bray (2) . . o -
Return, Mr. Armbrust ‘ '

EGGD:EAArmbrust:lkt:11/17/74
regritten:wWbDS:mkd 11/18/74



- #122-1/10
Q e Yes- R on & 2

MR. NESSEN: Let's take a moment for that, then,
so I can familiarize myself with these figures.

Q Ron, without releasing the letter, can't
you post those figures?

MR. NESSEN: I am going to give them right now.

Out of $367,000, $107,000 of it is salaries.
These are salaries of people who have been detailed from
either the White House, the Defense Department or other
Government agencies, as the law provides. Under the
previous law, there was no limit on the number of
detailees that could be sent there.

There is a new Appropriations Act, which has
now gone into effect as of December 27, which sets a /
limit of $70,000 on salaries to detailees up through the
end of the transition period, which is February 9. On
February 9 all detailees to San Clemente cease.

$47,000 living expenses. These funds have been
paid on a per diem basis at a rate not exceeding $u40
a day for the detailees who have been legally detailed to
San Clemente.

Q Is that for the detailees?

MR. NESSEN: Correct. That does not come out of
the transition funds, and neither does the detailees'
salaries. '

$2,419 miscellaneous travel.
Q Is there any further breakdown on that?

MR. NESSEN: These are funds paid for commercial
flights from Washington to San Clemente and return for
detailees. This expense is necessary to support the
detailees and does not come out of the transition funds.

$8,440 for former President Nixon's flight of
August 9 from Washington to San Clemente. That covers
the portion of the flight from Washington to a point near
Jefferson City, Missouri, when he ceased to be President.

Q Do you mean it cost the Government $8,000
to get this man from Washington to Jeff City?

MR. NESSEN: The remainder of the flight from
Jefferson City to El Toro Marine Station was done under the
orders of President Ford and the military is paying the
cost of the remainder of the flight.

MORE #122




-l #122-1/10
Q How much is that?
MR. NESSEN: I don.'t have the figure.

Q Is this $8,400 chargeable to the transition?
You didn't say.

MR. NESSEN: It is not because he was President
of the United States at that point. ‘

Q Ron, I don't understand the difference
between the military paying it and the Government paying
it.

MR. NESSEN: During the flight from(Washington
to a point near Jefferson City, Missouri,)he was President
of the United States and that portion of 4he flight is  /
covered by that. The remainder of the flight was done
under orders of President Ford and was charged to the : ;
military, and I don't have a figure on it. '¢S§,ykv ﬁknx’?f\

$3,147 packing and moving. This is an estimate *
of the cost of Interior Department personnel who loaded
the Nixon's personal belongings in a van on the White House
lawn. However, there was no actual money spent. This was
only an estimate of what it would have cost.

There was about $300 of Government money paid

to a private contractor who owned the trucks which took .
the belongings to Andrews Air Force Base.

Q Is this $2,000 in addition to the $3,100?

MR. NESSEN: The $300 paid to the guy who owned
the trucks.

Q Is that included in the $3,147?
MR. NESSEN: Yes.

$2,000 for gasoline for about a dozen vehicles,
which are at San Clemente, used by the detailees and not
by the former President. The vehicles are there on a
lease arrangement with the Chrysler Corporation, which
runs out on February 9. They are the gas and lease
i expenses- considered part of the support\for the detailees.

Q What is the date of that?

MR. NESSEN: The agreement runs out Febpuyary 9
when the support of the former President runs out.

MORE #122



January 16, 1975

GAO REQUEST /NIXON PAPERS

Q: Did the GAO get turned down by the White House on a request
to look at the papers over in Nixon's OEOB office?

A: Ido not know, I will have to check,
FYI ONLY (can use for second day reply)

GAO asked the White House Counsel's Office for an
opportunity to look at the papers of the former
President. They were turned down on the grounds
that they were not covered by Judge Richey's order
in Nixon v. Sampson.

FYI ONLY (not to be used)

It is our understanding that GAO wanted to see the
papers to make a determination if Rose Mary Woods
was earning her money paid to her during the
transition., We will not allow GAO to look at the
papers unless ordered by the court,



THE WHITE HOUSE

WASHINGTON

July 1, 1975

MEMORANDUM FOR: THE PRESIDENT
FROM: PHILIP BUCHEN }M 5‘%'
SUBJECT: ' Response to Request by Senators

Sparkman and Mansfield for
Text of Nixon-Thieu Letters

Attached at Tab A is an incoming letter from Senator Sparkman
of May 1 and attached at Tab B is a copy of an incoming letter
from Senator Mansfield of June 2.

We have delayed preparing an answer to these two letters
pending a careful review of the material requested by

Monroe Leigh, General Counsel of the Department of State.
This whole problem is tied up with various ingquiries going
on in the Congress relative to the possibility of legisla-
tion requiring the Executive Branch to file with the
Congress all manner of undertakings with foreign governments,
just as it is now required to do under the Case Act for
formal Executive agreements.

Attached at Tab C is a proposead response for your signature,
which has been approved by General Scowcroft, Monroe Leigh,
Jack Marsh, and me. '

Attachments

oA

T s
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May 1. 1975

Dear Mr. President: -

T appreciate your letter of April 25 concerning the
request of the Committee on Foreign Relations for the texts
of any United States understandings or undertakings relative,
tc the 1973 Paris Cease-fire Agreement.

4 As you know, a former member of the South Vietnamese
Government has released the texts of what are alleged to be
letters from President Wlxon to PLESIGQ?E Thieu containing
assurances relative to "contimued' United States aid to Socuth
Vietnam and of "swift and severe retaliatory actiomn’ in the .
event of North Vietnam's failure to abide by the.agreement. .
In this connaction, also, T note that Ambassador Graham Martin

‘was quoted in this morning's Washington Post as saying, as he
arrived aboard an evacdalion ship, that: “EE ta had kspt our
commitments we wouldn't have had to evacuate,’

I urge that you reconsider your decision to deny the
Committee's request. Although I agree with your statement
that we st ould "leave the divisive debates on Vietnam behind
us,' I do not view the Comnittee's regquest for these documents

as a part of a 'debate' but only a legitimate exercise of the
ce's responsibility for legislative oversight of inter-
national agreements. ‘

In view of the release of the alleged letters from

President MNixon and the fact that the Scuth Viestnamesa Goverm-
want has fallen, it seems to me that the issue of confidentiality

is not a proper justification for denving the Committee access
0 the pertinent documents, The public interest would bs
served by a full disclosure of partinent communications

-~

.
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ANTHUR M. KuHL, SHIRS SL2aK

June- 2, 1975

Dear Mr. President:

As you know, on two occasions the Committee on
Foreign Relations has requested copies of all pertinent
N - documents which concerm any commitments to or under-
(& standings with South Vietnam relative to the 19?3 Parls
Cease~fire Ag:eement

LN

on May 20 the Committee discussed this matter
further and by agreement of all Members present decided
to make a complete study of all aspects of -the commitments
question, In view of this action, the Committee respect- -
fully reiterates its request for copies of all pertinent
documents, 1 hope that upon reconsicderation you will
decide to respond favorably to the Committee's %eqﬁest for

g these documents.

Sincerely yours,

.{'}
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relative to United States undertakings or commitments sur-
rounding the cease-fire agreement and I hope that upon re-
consideration you will furnish these documents to the Committee.

With best wishes, I am

T ’ Sincerely,
ohn Spaékman

Chairman

S e

“The President

“The White House

V?‘
E




THE WHITE HOUSE

WASHINGTON

Dear John:

I have given careful thought to your letter of May 1
and Senator Mansfield's of June 2, asking me to
reconsider the Committee's request for the texts
of diplomatic exchanges with South Vietnam con-
cerning any United States Commitments or under-
taking relative to the 1973 Paris Peace Agreement.

The fact that two of these exchanges have been made
public without authorization, and the fact that
President Nixon and President Thieu are out of
office, do not affect my obligation as a matter of
principle to protect the confidentiality of exchanges
between heads of government. The effectiveness of
American diplomacy depends in many ways on our
reliability in observing and preserving this essential
principle for all our diplomatic communications with
other countries, -

The release of these letters could well be taken as
an indication by other heads of state that they may
not be candid in the future in their written communi-
cations to the President of the United States.

If the Administration had ever characterized these
letters as an international agreement, I would, of
course, share your concern for the prompt disclosure
of themn to the Committee on Foreign Relations,

~
M




However, as I stated, the appropriate source for
determining the intent and eifect of President Nixon's
correspondence with President Thieu is to be found
in his speech of January 23, 1973, and in the sub-
sequent Joint Communique issued by President Nixon
and President Thieu at the end of their meeting in
San Clemente on April 3, 1973.

I appreciate the sincerity of your Committee's
interest in this matter. I hope you will understand
the reasons for my decision.

0,94

The Honorable John Sparkman
United States Senate
Washington, D.C., 20510

Sincerely,

cc: Senator Mansfield e
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{ THE WHITE HOUSE

\1/ WASHINGTON
ey

July 15, 1975

MEMORAND UM FOR: LARRY SPEAKES
FROM: BARRY ROTH g/{
SUBJECT: Nixon Papers Litigation --

Nixon v. Administrator of
General Services

Jack Anderson has filed a notice of oral deposition of former
President Nixon in connection with the litigation challenging

the constitutionality of the legislation (P.L.* 93-526) that denies
Mr. Nixon custody and control of his Presidential papers.

Mr. Nixon's attorneys have filed for a protective order that
would allow Nixon to respond instead to questions presented

to him in writing.

The Departmeunt of Justice, on behalf of the defendant Administrator
of General Services (the White House is not a party in this case),
will file a motion this afternoon in opposition to Mr, Nixon's
motion. Basically, they argue that Anderson's request for an
oral deposition is proper so long as Mr. Nixon wishes to con-
tinue to use his affidavit in these proceedings. Justice suggests
for Mr, Nixon's health, and for convenience in terms of Secret
Service protection, that any oral deposition be conducted in or
near Mr, Nixon's home rather than in Washington.

Should you receive any inquiries concerning this matter, you
may wish to indicate that the White House is not a party in this
case, and direct the inquiries to the Department of Justice.

cc: Jack Marsh i)
Rod Hills L '



August 26, 1975

Ron:

' The attached memo from Phil Buchen
should answer any press questions we
get on the Nixon tapes.

Point 4 includes language which I think
you will find most useful in answering
any questions about what we intend to
do.

Jack



THE WHITE HOUSE

WASHINGTON

August 26, 1975 L
MEMORANDUM FOR: - JACK HUSHEN ,6
FROM: PHILIP BUCHEN J -W' '
SUBJECT: CHURCH COMMITTEE SUBPOENAS

1. On August 12, 1975, the Senate Select Committee on
Intelligence Activities issued subpoenas against Arthur Sampson
and me demanding that on August 25, 1975, we provide the ‘
Committee with any and all dictabelts, tapes, transcripts,
memoranda, notes, minutes, and other material within the
Presidential materials of the Nixon administration which related to:

(a) activities during the period September 1-November 3, 1970,
directed toward preventing Salvador Allende from
assuming the office of President of Chile;

(b) activities during the period April 1-December 31, 1970,
relating to the so-called Huston plan and the Intelligence
Evaluation Committee.

2, In earlier correspondence with the Committee we had
advised that our access tothe Nixon materials was controlled by the
order of the District Court in the case of Nixon v. Sampson, et al.
and that without court authority we could not even search for materials
which the Committee desired. I had suggested that if the Committee
were sufficiently interested in obtaining materials from the Nixon
collection, it should apply to the court having jurisdiction over the
materials,

3. On Tuesday, August 19th, the Justice Department filed in
behalf of Arthur Sampson and me a motion in the U. S, Court of
Appeals for the District of Columbia seeking from that court permission
to allow the District Court to rule on further motion for clarification
of the restraining order which prevented my access to the Nixon
materials, The reason for having first to go to the Court of Appeals
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was that on January 31, 1975, the Court of Appeals had directed the
District Court to take no further steps in the case without permission
of the Court of Appeals, Late Friday, August 22, the Court of
Appeals authorized the District Court to consider the matter.

4, On Monday, August 25, the Justice Department in behalf
of Arthur Sampson and me filed a motion requesting the court to rule
on the applicability of its restraining order to the Congressional
subpoenas issued by the Select Com:mittee)saying that if we were not
under judicially imposed restrictions we would search for the
subpoenaed materials and would transmit them in response to the
subpoenas unless we found other reasons for not doing so after we
had found the materials. The Court has not acted on this motion
and undoubtedly will not do so until former President Nixon's attorney
has had a chance to be heard on whatever objections he may raise.

5. In the meantime, I have been advised by the General Counsel
of the Select Committee that the return dates of the subpoenas have
been postponed to Wednesday, August 27, at 9:00 a.m. to allow the
Committee time to consider what its further demands on Arthur Sampson
and me will be in light of the pending court motion.

o
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THE PRESIDENT Thank you very, very much, Jim,
John Croteau, Reveréend McCarthy, Bob Clark, Charlle Burns,

the wonderful principal of this f1ne school, ladies and
gentlemeh: .

It is really great to be bacdk in New Hampshire and
particularly in Keene, and I thank you all very, very much,

Let me assure you that New‘Hampshire is vitally

important and you can put us on the road to victory next
Tuesday.

Actually, the purpose of my visit can be summed up
in just a very, very few words. I belleve very strongly
in a strong and prosperous American automoblle industry, but
I am here to say that this year there is absolutely no
reason to trade in your Ford on a new model.

Some of those new models might be mighty expensive.
Actually, I am.looklng forward to your questions, but first
let me make just a very few brlef remarks. ' ;

" I have been Pre31dent now for dlmost 19 months.
When I took office in August of 1974 'America was faced with
some of its most pressing and serious problems in our country's
history. Oupr economy had gone hayw1re w;th prices going up
at an annual’ rate of more than 12 percent and, everythlng
else slow1ng down. Our natlonal resolve to meet our international
commltments was being called. 1nto questlon by both’ our allies
and our, adversarles. There was great danger to peace in
many ; many ‘areas” throughout the wbrld.,_ : :

Underlylng these serious problems was a crisis of
confidence in our Government, a crisis of the spirit among our
American people, With the understanding of the American
people, with your prayers and your support and your help,

I set about to do what I could to meet those challenges,
to put America at peace with itself and throughout the world.

MORE
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The past 19 mpnths have eeen many of these efforts
succeed., I believe my pollcy of common serige #nid a realistic
approach to America's problems has helped restore confidence
in our great Government. :

As I said on my first day as President, truth is the
glue that holds Government together and as long as I am
President I intend to be forthright, candid, frank with all
of the American people and make this system work the way
it should work.,

America's economic picture is considerably brighter
today than it was 18 months ago, the inflation rate that was
over 12 percent has been cut almost in half. That is still
not good enough, but that is progress by any standard and we
are going to keep maklng that kind of. progress in the. months‘
ahead with the rlght klnd of polxcles that we are pursulng o
right now. .

\ We have recovered 2 million 100 thousand jobs since
last March. That is 96 percent of all the jobs that we
lost during the " recession. Unemployment is still too
high but we are headed in the right direction. The Commerce
Department announced 3ust yesterday that personal income has
" risen by 9.2 percent in the past year, well above the current
inflation rate. That means real earnings, real purchasing power
is cllmblng 'and that is. good news for every Amerlcan.

We are on the attack and we wmll stay on the attack
and win this 1mportant victory over inflation and unemployment
and every other economic enemy of the Amerlcan people.

In foreign affairs, we have pursued a policy of
peace through strength. That pol;cy has. been successful, s0.
successful that tonight we can'say that America is at peace
with every nation on earth and we will keep it that way in the
future, : :

S We w1ll keep 1t that way by keeping our defensee strong.
As long as I am Preszdent America's defenses will be strong
and ready. and wmthout equal in the world in which we live.,
- Qur strength makes it possible for us to negotiate with other
great powers,of the world from a position that commands thelr
respect and invites their. cooperatlon.

We are now negotiating with the Soviet Union for a
further reductlon in the level of strateglc nuclear arms,
a reduction in the. potentlal terror and destruction that each
nation can inflict upon egch other. We have entered these
negotlatlons with our eyes open, our guard up and our powder
dry. Yankee traders have always known the score and we continue
in that great tradition in 1976.

MORE
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With your mllltary strength we can strengthen
peace and not return to the cold war. One way to reduce . -
the dangers to peace in the world is to have a reliable,
responsible and effective intelligence gathering capability.

I have taken steps, as I am sure you know, to
reorganize and reform America's intelligence community to
make it an instrument of peace and an objective of pride
for the American people. One thing is certain: We cannot
improve our intelligence capability by destroying it, as
some would like to do., I have no intention of seeing the
intelligence community dismantled and I know you don't
want it dismantled either. 1Its operations should not be
paralyzed or its effectiveness undermined. The irresponsible
release of. classified information by people who should
know better must cease.

The abuses of the past must be corrected and :
never, never repeated. I have made concrete recommendations
to insure that the intelligence community keeps out of
politics and out of people's private lives. As President
I intend to see that the Federal Government is under the
people's control and not the other way around.

This next sentence pretty much sums up my
philosophy: We must never forget that a Government big
enough to give us everything we want is a Government big
enough to take from:us everythlng we have. -

But the American people know that it is not
enough to talk about the evils of big Government. They
know that it just is- not.realistic nor is it wise to turn
back the close and-undo. all the progress we have made w1th
the help of respon81ble and oonstructlve Government programs.

It is easy to say we ought to cut $90 billlon
or so from the Federal budget, It is easy to say we ought
to toss a lot of very worthwhile programs into the laps
of the. individual = States and let them administer those
progrAms if-the local taxpayers w1ll assume the extra
burden. - It-is. .easy to say that people who don't like the
way the programs are administered in one State can just
vote with their feet and move to another State. I have
always believed that Americans, Democrat or Republican,
vote with their heads and not with their feet.

Oh, it is easy to say that the Social Security
Trust Fund upon which some 32 million Americans older and
disabled in our society, that that trust fund should be
invested in the stock market making the Federal Government}
a major stockholder in most American businesses, but that-
is the best blueprlnt for back door socialism that I ever
heard. L : :

MORE
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T want to lmprove the Social Security system,
not cripple it. I want to make sure that program is strong,
sound and certain, not only for the present generation
of beneficiaries but for every generation of working
men and women, and that is what I intend to do. ‘

I want to improve the Medicare system, I want
better and more comprehen51ve medical coverage for our.
older citizens. There is no, absolutely no reason why’
older Americans or their loved ones should have to go
broke just to get well or stay well in the United States
of America,

Yes, the list could go on and on., We have to
be realistic about what the Government can do and what it
can't do, but we must also recognize that there are
certain things that Government must do and do better -
if we are to continue the progress we have made in the
past, o :

We have a great, great country and I am proud to
be an Amerlcan and I am proud of America, as you are, We
have our problems and we are not afraid to admit them.

But I think it is high time people stopped running

America down. We should brag about America.

¢ think it is time we remembered that we are
the most richly blessed Nation in the history of the
world. We have special gifts, special resources and -
special responsibilities greater than any Nation on earth.

" From the vantage p01nt of the Pre31dency I can
see the greatness of America as I never really saw it
before. I can see its many problems, its frustrations,
its strengths, its weaknesses, its ambitions. I can see
its people working, playing, hoping, planning, praying,
living their lives the best they can, and they are good
lives which mpst of mankind envy very~great1y. -

, Obv1ously all of our problems have not been
solved and all of our challenges have not been met. As
Lincoln said, "The question is not can any of us imagine .
better but can we all do better.," Of course we can, and
that is why T am asking for your continued support next -
Tuesday, next November and over the next four years.

Thank you and I will be glad to answer any
questions. S

QUESTION: Mr. President, it seems as though
there is a lot of duplication of effort and expense in
the Nation's Capital today with various agencies and
Governmental departments competing to serve the same needs,
Do you, as President, have any plans to avoid that duplication
of effort and to provide better local control over programs
to assist consumers, which will also decrease the cost of
programs to the taxpayers?

MORE
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THE PRESIDENT: Yes, I do, and let me tell
you what we have done and then tell you what we plan to
do. : -

Two years ago we consolidated seven categorical
grant programs that gave aid to cities and metropolitan
areas around the country. The new legislation provided
for one single block grant instead of seven categorical
grant programs. It meant that the City of Keene, for
example, instead of having to make up about 20 applications
could make a single application and get the same or more
money, but the best impact, at least from our point of view,
was that when they had the seven categorical grant programs
there were 2,300 Federal employees in Washington, D. C.
and now that we have a block grant program instead of
categorical grant programs we have less than 200 people
in Washington handling the same amount of money. That is
what we have done. »

Now that that has proven to be a very sound
program, we are recommending or I have proposed to the
Congress that we take 27 educational categorical grant
programs -~ 27 of them =~ combine them into one, give
to the school districts the same amount of money and let
them decide how they on the. local level--here in Keene or
in Manchester or in Los Angeles or in Seattle=--let them
decide how that money can be best spent under local
decision-making by Charlie Burns and others who know
-something about the educational problems right here in
Keene. I think that makes a lot more sense and it will
in fact deliver the Federal dollars more effectively
to the local level.

We propose the same thing in 15 health areas,
15 categorical areas involving health, in 15 social service
programs., The whole effort is to reduce the Federal
bureaucracy and to make the money available at the local
level so that the services are delivered under local
control and jurisdiction, and I think we are going to get
the Congress to go along with some of those programs. We
certainly think it is in the best interest of the recipients
as well as the Federal Government,

QUESTION: Mr. President, as you may know, there
is a move in this State to write in the name of Elliott
Richardson as Vice President on next Tuesday's ballot.
Would you have confidence in Mr. Richardson as Vice
President?

THE PRESIDENT: I nominated Elliott Richardson
as the American Ambassador to Great Britain. I called
him back to be the Secretary of Commerce in my Cabinet.
He attended his first Cabinet meeting this morning. I have
mentioned him as one of the potential possibilities as a
Vice Presidential runningmate. Obviously, the answer is yes.

MORE
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QUESTION: Mr. President, recent events in Italy
suggest that the Communist Party may soon be admitted into
the Italian Government., If this happens, would you instruct
our intelligence agencies to attempt to alter this, and how
secure would you feel with the Communist Government as
a member of NATO?

THE PRESIDENT: I have taken a very strong position,
first at a NATO meeting that I attended in Brussels last
May, that the members of NATO should not have Communist
Party members as a part of their government, period. We
told that to the Italians,.we told it to every other
European country, I don't think you can have a Communist -
Government or Communist officials in a government and have
that nation a viable partner in NATO.

So I have taken a. very strong position against.
the inclusion of any Communist membership in a government
in Western Europe or in any NATO country. I hope that the.
good people of those countries, Italy or elsewhere, will
make certain that they have one of :‘the free political
parties in their countries to head their governments. I
think it will be a stronger and better NATO and we would
v1gorously oppose any Communlst part1c1patlon.

QUESTION: Mr., Presldent, what courses do you
have to téke at college to become President? (Laughter)

:THE PRESIDENT: ,I,would not llmlt my recommendations
to what you might take in college because I think your whole
educational process from kindergarten through. college or
to graduate school is equally important, but I would
make two recommendations: I would study Government; I
would study histcry == the history of the United States.

But I have one more suggestlon. You can't
go wrong.joining the Boy Scouts and learning the Scout
Oath and the Scout®laws because those are good guidelines
for anybody in publlc office. -

’ QUESTION* Mr. President, may I address my
question to Mrs. Ford?

THE PRESIDENT: She does a good share of theA
good talklng in the famlly. (Laughter)

" MRS. FORD: I am not used to this but I will
be happy to. - S : : , '

MORE



Page 7

- QUESTION:- I understand from my reading that you are a
very frank person and so frankly, Mrs. Ford, outside of
attracting celebratities to the White House or making one dress
- designer more important than another, of what use is the power
of the position of the First Lady. 1Is there any area where
- you feel .you really influence events? Have you ever advanced

any pr03ects all your own? T

MRS. FORD: I would be happy to answer.that, and
long before there was the attraction of celebrities. to .the White
House or any attraction of a designer for clothes I was already
in the work for the retarded children and the under-privileged
children actively working in Washington.

: - I have actually been a member.of the ‘PTA since I think
our first year, both the President and I, 1958 until just,
last year when our daughter graduated from high school and is
now in college. I worked as .a room mother, I worked with the
PTA, it gave me great association with the parents and their
children in school which I thought was a great advantage and
I feel that working as .a Sunday school teacher and-putting in
the hours that I have as a mother, I am qualified. - ;

Thank you.

QUESTION: Mr. President, Ronald Reagan has deplored
the lack of moral leadership evident in the secretive manner
by which the Congressional pay raise scheme was passed.
Governor Reagan, quoting Cicero, called it the"arrogance
of officialdom." I was surprigsed, Mr., Pre .dent, that last
Thursday in a meeting with New ‘Hampshire newsmen you discounted
the connivance and secrecy with which the pay raise was
maneuvered, - S S T :

Mr. President, do you categorically deny the reports
here in my hand publiéhed in the lLos Angeles Times, Christian
Science Monitor and Congressxonal Quarterly that the
Congressional pay raise rider was the result of six months
of secret meetings between Congre351ona1 leaders and members
of your Administration?

THE PRESIDENT: The members of the two committees in
the House and in the Senate,in consideration of a number of
.employee or personnel matters, did consult with some of the
members of my staff and that is a very responsible thing for
those members, both Democratic and Republican, in the House
and the Senate, to do and they should have done it and the
" members of my staff ought to providé information to those
individuals from the House and the Sesate that want information,
but there was no conniving and my charge to that effect is
inaccurate and completely without fact or foundation.

MORE
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: But now let me tell you the good thing about what
happened after that. Under the existing law all Federal
employees get a cost of living increase predicated on the
increase in the cost of living, but because of the financial
problems that the Federal Government has, I recommended a

5 percent pay increase instead of the 8,6 percent pay increase
and the Congress sustained it and I think it was the result
of the coupling of pay increases for judges, for executives
and for Congressmen and Senators with all other Government
employees. :

So we saved $1 billion 200 million, and that is not
bad, - ’ : )

QUESTION: Mr. President, Mr, Stanley Arnold, the
Democratic opponent, says that he can reduce unemployment
from 8.3 percent to 3,3 percent just about overnight. How would
this drastic change affect our economy and why? '

THE PRESIDENT: Well, any allegation to that effect
cannot be proven, A lot of politicians have tried it in a
number of countries. It has never worked and the net result
every time it has been tried is that those countries go
broke and if anybody were to try and do that by priming the
pump with a lot of make-work jobs at a cost of some $25,000
a job, th1§ country would go broke.

Therefore, the better way to do it,in my opinion,
is to increase the incentive for the private sector of our
economy where five out of six jobs exist today so that our -
private sector will expand and provide jobs. The proposal
that you indicate won't work, it never has worked in the
history of any country and the proposals that I have suggested
are working, so I strongly support them,

QUESTION: Mr. President, I wish I could shake your
hand because I think you are one of the greatest Presidents
that has come along in recent hletory. : :

THE PRESIDENT: Thank you very, very much, sir.

Yes, ma'am. : -

QUESTION: I was waiting for him to shake your hand.

(They shook hands)

A QUESTION: Mr. Preeldent because I am getting over a
cold, Mr, Caldwell will read my question for me. Thank you.
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QUESTION: Since the Parent Locator Service law is
now in operation titled Office of Child Support Enforcement
through Federal funding as of January 28-29, 1976, and is
-affiliated with the Social Security service, why is it necessary
to spend welfare funds over a period of months on one case to
locate a deliquent missing father of a dependent child or
children to receive court designated payments who are not on
welfare when the Social Security number is available and
could be traced in a shorter period of time? Would this not
be saving a lot of tax dollars?

THE PRESIDENT: The legislation to which you refer
was passed about a year, year and a half ago. What it seeks
to do is to give new tools to Federal officials and to local
officials to locate runaway pappies so that they can be
brought back to take care of their financial responsibilities
to their children and to their former wife, but primarily
to their children. That legislation was long overdue. The
first bill that I introduced in the House of Representatives
in 1949 was called the runaway pappy bill because fathers
go from New Hampshire to Michigan or Ohio or Florida, get a job,
they don't take care of the court-ordered financial responsibilities
for their children. That legislation finally materialized
into what was passed a year and a half ago and I can assure
you we are going to make it work because it would relieve the
welfare burden and it would force so-called runaway pappies
to pay for their financial responsibilities to their children.
We are going to make that law work, I can assure you,

QUESTION: I don't want to take question time away
from someone else,but I just have one more question.

THE PRESIDENT: Sure.

QUESTION: This has happened over a period of ten years,
I have raised eight children for 16 years. Now when I went to
Social Security, they denied there was any such office in
Washington. I found the address through, really, pressure, and
because I am not a welfare parent I had to send $20 to. start
the case. The Social Security here in Keene knows where my
husband is, knows where he is employed. When the welfare worker
called me after they received my check, she told me it would
be four months before I would hear anything.

Now I think that is a disgrace because that girl
in that Welfare Department could be working on something else
for four months if they know right now where he is,

THE PRESIDENT: There are problems. The first one is
that kind of service should not be condoned and it won't be,
and if you will give me your name and address, we will see what
we can do effectively to help you.
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The second point is I think employees in
the Welfare O0ffice are actually State employees, not Federal
employees. I am not trying to pass the buck, but I think that
is true in every State that I am personally familiar with.
But I can assure you,if we get the information from you, we
will see what can be done at the Federal level.

There is no excuse whatsoevaer for a court order |
not being enforced and getting the information to you so that
you can find ycur runaway pappy and make him pay up.

QUESTION: Thank you.

 MORE
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QUESTION: Mr., President, during your press
conference on Tuesday night, when asked about the influence
or impact of Mr, Nixon's visit to China, you stated that
he had not been briefed and the visit was to be treated
in the same fashion as any other private Americans would.

Now why was it not 18 months or 19 months ago,
whatever it was, you didn't treat him as any other American
and have him face criminal charges in the same way as any
other American would instead of pardoning him?

Now at the time I more or less agreed with you
but now don't you, in retrospect, don't you feel in some
way that you were maybe a bhit premature in your decision?

THE PRESIDENT: Not at all.
QUESTION: Could you explain why?

THE PRESIDENT: In the first place, as far as
penalty is concerned, the former President obviously resigned
in disgrace. That is a pretty severe penalty -- one out
of 37 Presidents had that happen to him.

Number two, as long as that situation festered
there would be continuous problems developing from the
Special Prosecutor and so forth. The only way to get rid
of the problem was to do as I did, so we could concentrate
on the problems of the economy and strengthening our
efforts to achieve and to maintain peace. I think it was
the right thing to do. I defend it. And the treatment
that he is getting in going to China is just like that
of any other private citizen.

QUESTION: Mr, President, I came down from the
North country to ask you an economic question. These
campaigns are very good up in the North country for all
the candidates because they take up storefronts and they
eat in the restaurants and everything, “but Stanley Arnold
will be back on Park Avenue this time next year and Shriver
will probably be running his mart and I guess Carter will
be working for Maddox (Laughter) and Loeb will onlv have
the Dartmouth students to pick on and then he won't be
selling many newspapers.

What I would like to ask you, on behalf of the
fellows in the ski business, will you come up and go skiing
with us next year, Mr. President?

THE PRESIDENT: You don't.have to worry. The
answer is yes. :

QUESTION: Thank you, sir.
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THE PRESIDENT: But let me point out that I started
skiing in New Hampshire back in 1938 and 1939 and did '
for three years, so I have skied in North Conway and all
throughout New England a long, long time ago when we
didn't have the kind of bindings and the boots and the
poles and all the other stuff that we have today, and
I was not very good then, ‘I am a '1ittle better now.
(Laughter) But I left an awful lot of sitz marks all
over New England. (Laughter)

QUESTION: Mr. Pre81dent, in view of your response
to a’ previous question, regarding Ronald Reagan's support
for repeal of the Congresslonal pay, raise scheme, .the
secret plotting described by the L.A. Times was reconfirmed
Pebruary 1u w1th Donald Smlth of the Congre581ona1 Quarterly.

- Mr, Pré81dent, my questlon concerns only elected
officials,-- Senators and Representatives, not appointees.
Do you think it is wise public policy to guarantee Congress-
men protection from inflatlon counter to the view of
Governor Reagan?

THE PRESIDENT: I think that a Member of the House
and Sénate ought to have, fair treatment and I think it is
demagoguery to isolate them' from all:other people who
work for the Federal Government. I think they ought to be
fairly trdated and -} think it 1s pure political demagoguery
to allege otherwise.

QUESTION: Mr., President, do you feel the Chinese
Govermment, by extendlng an 1nv1tatlon to former President
Nixon to. v151t China in any way reflects the deterioration
of exlstlng relations between the office of the President
and the nat;on of China? s _ﬁﬁl

THE PRESIDENT: Not at all. I have visitéd China
twice, once in 1972 for 12 days where I had the oppertunity
to travel extensively in the Peeplfe's Republic of Chinaj
I returned this year, or last year, in December, and had
an opportunity to talk personally with Chairman Mao. I
can assure you, because I was there, that the relations
between the People's Republic of China and the United .
States are good and they are' going to continue to be good,
and there is no reason whatsoever for anyone to doubt that.

. It is important for us to have a relationshipg
one that recognizes their system is different than ours, -
but it recognizes also that there are 800 million-plus
people in China with a vast land area and we ought to
keep that relationship. We are keeping it, and Chairman
Mao and the other people that I talked with are as )
anxious as we are to maintain that relationship. It is
good. It'is good for them and it is good for us and
we intend to keep it that way.

{
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QUESTION: The Democrats, particularly Senator
Harris, have proposed to break up the food and energy ,
monopolies, citing the fact that they are illegal, that
they promote inflation and that they have killed
competition, and the idea of free enterprise in America.

Have you ordered the Attorney General to enforce
the law of the land in the antitrust laws on the books?

THE PRESIDENT: Against what industry?
QUESTION: The food and oil monopolies.

THE PRESIDENT: The Department of Justice, the
Antitrust Division has been strengthened in numbers and
personnel since I became President, and in the budget that
I submitted for the next fiscal year we added additional
personnel and we have a first class Attorney General who
is a former antitrust lawyer, served in the Department of
Justice and worked on the Hill, and is a very qualified
man. I can assure you that he and his department will

carry out the law as far as antitrust activites are
concerned.

I should add this: Better than a year ago I
recommended to the Congress some strengthening of our
antitrusts laws including added penalties for criminal
violation of those antitrust statutes so our record is
good, as.far as the Department of Juatlce is concerned,
as far as new. legislation is concerned, and I can assure
you if there is any monopoly in the food business or in
the oil business Attorney General Ed Levi will go after
them.

QUESTION: Would you say that the food and oil
monopolies are adding to the inflation in the U.S.? '

THE PRESIDENT: Well, the main cause of inflation
in the oil business is the fact that we now buy 40 percent
of our oil from foreign sources and it is a cartel in
the Middle East, That is the reason why we are having
added costs in fuel oil and gasoline and so forth. Forty
percent of our current oil supply comes from overseas.

We don't control those prices. Those prices are controlled
by the cartel, not by us.

What we have to do is give an incentive to
increase our own domestic oil production and we will be
free of the stranglehold that the foreign oil cartel has
over us,
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Now if you take food, the farmer gets a lot
of blame -- I don't think he deserves it. The real
problem is from the time it leaves the farm until it is -
bought by the consumer. The middle man from the time it
leaves the farm until it is sold to the consumer, that
is where the problem is and, if there is a monopoly, whether
it is in labor or management, the Department of Justice
will go after them.,

QUESTION: I think we have time for one more
question, ' S o

THE PRESIDENT: Three more -~ I like this.

QUESTION: Mr. President, you said two weeks
ago that you were going to let the voters vote on your
record. Why have,you come back to New Hampshire?

_THE PRESIDENT: Pardon, sir?
QUESTION: Why have you come back to New Hampshire?

THE PRESIDENT: Well, I think it is very wholesome
for me to have an opportunity to see, what -=- 3,000 people
here in Keene. I think I can benefit from the questions
that are geing asked and I hope that my answers are helpful
to those that want to get some information. I am back
here because I think it is important to win in New
Hampshire, I think we are going to win, and it will get
us on the road to victory to win in August in Kansas City
and to win November 2 in the general election."

I like people from New Hampshire and that is why
I am here.
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QUESTION: Mr. President, before I state my question,

sir, I would just like to state previously my premises.
To me, freedom is intimately connected with work. The two are
.inseparable, '

‘THE PRESIDENT: Work?

QUESTION: With work, yes, sir. For a man to be free
he must be able to determine the kind of things he produces,
the way he produces them, the way he advertises them, the
‘people to whom he sells them. Now my question is this:

Has your Administration under consideration any legislation
that would grant representation on the Boards of Directors

of large corporations to the people who work for these
corporations and to the citizens who live immediately around
these corporations so that the people who are most intimately
affected by the decisions of these corporations have input
into the decision-making process of the corporations? It seems
to me that until the people get true freedom ~-- that to have:
freedom come from on high is a negation of what true freedom
really is, . _

~'THE PRESIDENT: Well, under our system you:have to give
representation to the people who have invested their money into
the building of the plant and the purchasing of the equipment --

QUESTION: If I can interrupt for a secondy .sir.

THE PRESIDENT: «~- for the operation of the facility.
Now there are instances where employees have bought the
business. Obviously, in that case the people who are employed
ought to run the place, not only in the management but in the
plant 1tse1f. : .

In a number of cases where you have stock ownership
programs where an employee or the employees buy stock and,
therefore; ‘dre -a part-owner, there is representation by those
employees or somebody representing them on:the Board of
Directors and that is very proper. Whether or not you should
go beyond that would create some considerable change in our
whole system."

g ‘Now it has been tried in Germany, West Germany ,with
some success. Whether it ought to be tried here or not, I think,
it is premature to make any comment,

QUESTION: Mr, President, I would like to know,if the
United States was ever in a world war situation, would you
authorize the first strike,and if the answer to this 'is no,
then how do you justify such a high defense budget?

MORE
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THE PRESIDENT: The United States has no plans for
any first strike, but now let me answer the second question,
The United States Government has been putting less and less
of our resources into our national security for the last ten
years and the net result has been that the percentage of the
Federal funds that go to defense this year is 24 percent,and
social programs derive about 50 to 55 percent of the total
Federal expenditures,

We have reached a point of diminishing return for
several reasons. One, the Soviet Union; during the same period,
has increased their expenditures out of their total deernment
expenditures, their total GNP, and if we don't ¢orrect the
situation which I am trying to do, and tried to do last year,
the national security of this country will be in some jeopardy.

Last year I recommended a defense budget of about
$100 billion which was about 25 percent of the total
expenditures by our Government for our national security,
the Congress cut $7 billion 200 million out of it. It was
a mistake, This year I have recommended expenditures of
$100 billion 100 million, which is for the second time
in ten years that a President has recommended a change in that
curve,

If the Congress is wise enough to support my defense
budget, we %ill spend roughly 25 percent of our total
expendltures for our national securlty._” I think that is
right.  You can't have ‘the freedom in American unless you
have the necessary mllltary '‘capability to deter war or to -
defend Amerlca.

QUESTION: Mr. President, I would like to ask you this
question: What do you do as a President,and may I shake your
hand? ' o

THE PRESIDENT: Did I understand the question -~
what do I do as President? (Laughter)

Well, I spend about 14 hours a day at the job, but
it is a complicated job, dealing with some 2 million 100 thousand
civilian workers, 2 million 100 thousand military personnel,
and making sure that our country is strong economically,
and internationally or in foreign policy. I have to deal
with the Congress, and, believe me, that is a problem.
(Laughter) All except for Jim Cleveland over here.

B Now if you would like, just stroll wup here and
I would be glad to shake hands with you.

(They shook hands)
Let's do two more and then we will call it quits.

I enjoy this. It's great.

MORE
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QUESTION: Mr. President, could you reiterate
the justification of originally saying you would not
pardon President Nixon and then going ahead and pardoning
him?

THE PRESIDENT: I didn't hear what you said.

QUESTION: Would you please repeat why you said
you would not pardon President Nixon?

THE PRESIDENT: I never said I wouldn't. I said thatl
did and I thought it was right at the time and for good
reasons, period.

QUESTION: Mr. President, I would like to know,
you said you like good relations with the People's
Republic of China. What about the Republic of China
on Formosa?

THE PRESIDENT: We have excellent relations
with the Chinese Nationalist Government. I have been there.
I know their top people. It has been a good ally. We
have a defense treaty with them. They are good friends
and we are going to stick by them.

QUESTION: When are you going to visit them again?

THE PRESIDENT: Well, I am pretty busy right
now, (Laughter)

QUESTION: I wish you good luck, Mr. President.
THE PRESIDENT: One more and then we will quit. .

QUESTION: Mr. President, I would like to know
if you like the job as President or if you would rather
have another job, and why?

THE PRESIDENT: Well, I really enjoy the job.
I enjoy the challenge. I get up every morning --I can't
wait to get to the office. (Laughter) That is true. That
is true. I thoroughly enjoy it and I like to go home
and have dinner with Betty, but I like to stay and get
the job done every day. It is a great challenge because
we have problems, but they are solvable and I enjoy the
opportunity to work with people in trying to solve those
problems, and I like the job and that is why I am a
candidate and that is why I would appreciate your support
next Tuesday and on November 2,

Thank you very much.

END (AT 8:36 P,M. EST)
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Most of the Playboy piece is based on conversations with and documentation
provided by John Meier, who is allegedly a former highly-placed HFuighes
organization executive., Meier was indicted by the Federal Government on
IRS tax evasion charges on August 9, 1973. He is now a fugitive from
justice living in Canada. According to the authors:

BARKGROUND

After Meier was indicted...he sought immmunity ¥ in exchange for

his story. He offered his testimony to the Watergate Committee and
was interviewed for 13 hours on October 13 and 22 of that Year [1973]....
Meier's name is scattered throughout the Senate Watergate report,

but he was never called to testify.

ALLEGATIONS

1. Hughes lent Donald Nixon $205, 000 to save a failing restaurant business
in the mid-1950's. -'"'"Right after that loan --...-- while Nixon was
Vice Preiéidenfi;f ':fthe- Hughes Medical Institute was suddenly granted a
tax-exempt status after prior refusals by the IRS."

" Proof of illega :;;berfj or coercive action by VP NIxon! None.offered. According
to the authors;: L i?éw Pearson used this story in late 1960 before the election, and
it was an issue'in 1962.. = . :

2. Hughes used Maheu as his “yspecial confidential emissary' i&x to Nixon in
1968 in order to bring Hughes '"sponsorship and supervision'' to Nixon's
1968 campaign effort.

Proof: A handwritten Hughes memo from Meier's files quotes'Hughes plan
to this effect. No proof of its authenticity, or any Maheu contacts with the
Nixon effort in 1968, is offered.

3. "Hughes chose Nixon'' [to accomplish three changes in government policy]
""and bribed him."

kkxA&% The three changes in policy Hughes allegedly wanted were:
1] Allow Hughes to acquire additional Nevada casinos, which the AT
Division at Justice had opposed’
2] Allow Hughes to acquire Air West;
3] Stop AEC Nevada nuclear testing.

According to the authors, Hughes had been trying u to get HHH to get to LBJ
on the testing issue, but this hadn't worked. Eventually, the authors say,
Highes agreed to stop fighting AEC testing if Nixon allowed the Air West
purchase.

Proof of an "Air West deal'': Meier's report of a conversation with Hughes.
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Proof of a ""Casino deal'': Justice did allow the acquisition shortly after
Nixon won reelection (three days before the inauguration).

1} $100, 000 cash transfer from Hughes to Reboxo, No documentation to
prove purpose of transfer or Nixon's knowbddge of it (the chronology
is also vague -~ did the transfer take place before the acquisition was
approved?)

2l Meier claims discussions of much larger sums to come with Donald
Nixon. No proof any money changed hands (authors admit this). No
proof of discussions either,
by
31 Cash was given toiry Rebozo #x Danner, Hughes' front man in getting
Justice to reverse policy. (Source: Danner's executive session Watergate
testimony).

4] According to NYT, 8/4/75, Summa Corp. received $350 M. Glomar
- contract shortly after later '"emergency' contribution to 1972 campaign.

5. Maheu later said in sworn deposition testimony that the casino acquisition
approval given in early 1969 ''was a favor granted by Nixon implying
that Hughes had bought Nixon off." [quotation from authors. They do not
offer a quotation from Maheu, although the testimony is probably public. |

4, In 1968, Michael Merhige, a CIA agent who worked for Hughes Toolco
as cover, wrote a memo to Hughes with a copy to Maheu, headed:

"Proposed Fund Support List as through Local Outlets'. On that list
were the names of US Senators and Congressmen, including Gerald R.
Ford of Michigan.,

Proof: 1] The authors claim to have a copy of the memo received from Meier.
No proof that Merhige was a CIA agent except Meier's word. No proof that

the funding was to be CIA funding as opposed to Hughes funding, or that it

was ever provided. No proof Hughes ever received memo. A second copy of

the memo given to Meier by Merhige was marked'! "John --Am asking for

progress on this.'" NB: This statement is gkcompletely ambiguous. It could

be an order to Meier to get a move on, or an "FYI" to effect that Merhige was

still requesting that funding be provided. The authors wrote it up as though
it clearly meant the former.
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Did the President receive funds from the C.I.A., for
his 1968 Congressional campaign?

The President has no knowledge of ever receiving any

funds from the CIA, SRS -

N
The President has directed the I.0.B.{(Intelligence
Oversight Board) to look into the matter and determine
whéther there is any truth to the allegationgpfd.»

7l C 1A WH 7"/‘4%6“6&%/7”,.
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. an miestigative

report
By Larry DuBois and Laurence Gonzales

UNCOVERING THE SECRET WORLD
OF NIXON, HUGHES AND THE CIA

including
The Buying of the Presicent
The VWorlds Biggest Intelligence Front

Thi
it

VWar Within the Hughes Empire

The Untold Story Benind VVatergate

Of all the mysteries surrounding the Walergate
affair, perhaps the strangest is that in this, the most
thoroughly investicated burglary in history, no pub-
licly accepied mative jor the break-in itsclf has ever
been established. A wvague notion that a group of
Republican-sponsored burglars decided to get some
dirt on the Democrats and did so without knocking
is still widely belicved. Lost in the bonanza of books
and movies about who did it and how it was done is
the central question: Why did it happen?

In the recent past, some accounts—nolably, J.
4nt}zony Lukas’ massive Watergate study, "\wht—
mare”—have suggested that:both the Howard Huzrhes
organization and the CIA had connections with
Watergate. And some important pieces of the puzzle
were put in place by a few of the investigaturs on Samn
Ervin’s Senate Watergate commitiee. But the puzzle
was never made whole, the pieces never secemed to fit.

A set of unusual circumstances led pLavsoy to un-
dertake an investication of Hughes and the CI4 and
to get a fuller picture of Watergate. Pavi I of our
report will examine the links between Hughes and

the CIA and the cvents lending up to Watergate.
Part 11, to appear in November, will examine the
cover-up that succeeded and will yeveal how newsmen .
were misled in theo efforts to yeport the whole story.

PART I
A SURVIVOR'S NOTEBOOKS

To sort of wake the term Watergate and
link it to Howard Hughes, I thiuk, is really
unfair, —poB woopwasrp, April 25, 1976

IN THE SPRING OF 1975, a man named Virgino Gonzdlez
(no relation to Laurence Gonzales) dratred an afadavit
that was executed in Mexico City. In the sworn docu-
ment, he claims to be an ex-CIA agent who was as-
signed by the agency to monitor the activities of
John Meier, a former Hughes executive. “At the end
of 1971, Virgino Gonziler wrote, I was ordered to an
assignment that included monitoring the activities of
Johin Meter and was shown a file on him. . .. This file
showed that Meier came from New York, his early



Biieess lite andd Bow Lie joined Hughes and ey uated
. the mderground [nudew | westivg in Nevaca Tle wan
giving the NEC a hard vme on behall of Hoohes”
Meier, a computer expert i environmentalise
whe had worked for Hughes ofl and on since 1959,
wossent to Las Vegas by Hughes o evaluate envivon-
niental problems, Belore Hughoes moved o Vegas in
November 1960, 1o vanted Meier to give him a full
report on the eflects of atomic testing at the Nevada
Test Site, about 100 miles trom the citv. During thiee
ol Hughes’s four vears there (1966-1970), Meier was
hi. scientific advisor and one of the few Fughes
executives who comnmunicated directly with the boss.
Hughes had chosen Mcier to handle his personal pet
projects, such as his fierce campaign against nuclear
testing. Secretly—not even known to others in the
organization—NMeier managed Hughess investiga-
tions into areas that appealed to the farthest reaches
of Hughes's imagination: parapsychology, LSD, mys-
ticism, cryonics (ihe science of freezing human bodies

with the hope of later reviving them) and other .

equally unlikely subjects.

Meier received the 1966 Aerospace Man of the Year
award, the 1968 Nevada Governor’s Award for Tech-
nical Achievement in Data Processing and was a
member of President Nixon’s Task Force on Re-
sources and Envitonment. He was on the board of
advisors of The Manhattan Tribure, was a member of
the Governor's Gaming Industry Task Force and in
1971 was appointed special advisor on environmental
affairs to Senator Mike Gravel of Alaska.

When Virgino Gonzilez filed his affidavit, a o
was flown to Los Angeles, where Meier’s attorney,
Robert Wyshak, was told in an anonyvmous phone
call to pick it up at a hotel near the airport. Wyshak,
former Assistan: U.S. Attorney with experience as
chiel of the tux division of the Central District of
California, determined to his satisfaction that the
document was authentic and that Virgino Gonzilez
was telling the truth about his illegal surveillance of
Meier. He sent © copy to Meier and Meier sent a copy
to Washington for examination bv another attorney.
it waus intercepied en route—thev believed bv the
CIA—and they then decided to file it in the U.S.
dlistrict court in Nevada.

Wyshak provided pLAYBOY with a copy of the affi-
davit because of the last line, which reads, ““I asked to
be ‘put elsewhere and was put onto Hugh Heffner
[sic] for a time.” The Senate Select Committee on In-
tellizence (the Chiurch commit:ee) was unable to locarte
Virgino Gonuzilez. or to confirm his employment by
theagency, and views the affidavit with suspicion. We
never found Gon:ilez but did interview sources who
claim to have had contact with him, including one
writer who told us about interviewing Gonzilez on
his agency activities. The authenticity of the docu-
ment still remains in doubt, but there is strong cir-
cumstantial evidence indicating that the agency did
spy on eier, as Virgino Gonzilez claims.

What began as an attempt by us to determine the
extent of illegal UCIA surveillance of Hefner gradually
developed into an investigation of the CIA itself.
That search led us straight into the Hughes organiza-
tion, where the story‘emerged of how critical Hughes

had been i the ris
Le CIA bad graduaily torned the H
into its largest tromt organization and
ehucd marters were all paart of 1i
Watergaie break-in
Johi
Stor

undler

e [all of Richard Nixon, how
izhes companies
how those imter-

e motive for the

Mearer! s pow 2 fuglive
living with his fzmily in Biitih Columbia
landed-tmmizrant status o him hy the
Caunndian government. He supports himseif with part-
time consulting work for the Canadiin goverrment
and private organizations while he fighis his case. The
reason he is a fugitive siems from an extremely com-
plex legal case har bezan with an IRS indictment
for back taxes on money he supposedly made from
Hughes companies on mining deals. Meier claims he
is innocent; the IRS claims to have a strong case
against him. The press has rarely mentioned Meier's
name in connection with Watergate and most accounts
of him have discussecl only his alleged crime. As a
result, we were reluctant to believe him aé first. But
more than 100 hours of interviews with him and hun-
dreds of documents obtained by pLaveOY during a
year's research all point to one inescapable conclusion:
On the subject of his role in events leading to Water-
gate, Meier is telling the truth, and his recall o[ detail
rivals John Dean's.

In a recent interview with us, Meier said, “I'm fully
convinced that one big reason for the break-in wasn’t
to get something on McGovern but to find out what I
was telling the friends of Larry O’Brien [the Dem-
ocratic national chairman] about Richard and Don
Nixon and Hughes, o see if anything was going
to break wveiore tne eleciion. They knew the Nixons
were Hughe, s greatest asset in getting his purchase of
Air West airlines approved and that Hughes was
fronting for the CLA; they knew I was talking to
left-wingers, Democrats, McGovern people—people
who scared the hell out of the agency and the White
House.”

Meier, at 42, s an inteunse, often obsessive man.
He kept a weticulous diary of his Hughes years. Every
phone call on Hughes's behal! every flight number, -
every meeting is no:ed neatly in ballpoint pen in one
of a dozen leather-bound “executive planners.” One
of his reasons for keeping these records was that the
meetings, calis and Rights involved Meier's dealings
with some of the world’s richest and most powerful
men. He was, for example, Hughes's liaison to another
reclusive billionaire, D. K. Ludwig. In Meier’s six
filing <abinets 2ve hundreds of handwritten memos to
and from Hughes, as well as internal White House
memos, letters from various Government officials and
political lobbyists and numerous in-house reports
prepared for Hughes. X

These documents and Meier's own accounts pro-
vided the key to the bits and pieces of information
that are buried in the mass of publlcly available
information generated by

the United

'Not to be confused with Johnny Meyer, a former
Hughes aide who, in the late Forties, was involved in
the Hughes military-cont-acts scandal that ended in
a Senate investigation.



‘.“-'::te;gale -ewher in news repoits or i
conrt procecdings. in ciidavis or ool

tranuript of the Watergate Learings. The
picture tha. emerges shovs the Hughes

organizativil inextricabily ngled  in
American politics, inside the Wwhie Hous
and out. It shows the gradual meiger of

the Hughes organization and the CIA to
such a point that it is difficult to deter-
mine where one ends and the other begins.

After Meler was indicted on August 9,
]973, he sought ir immuiat! ;_»i;:h:_: inge
for his story. He offered “his tes imony to
‘fhe Watergate commitiee and ws inter-
viewed for 13 hours on_Octolier 13 and
22 6f that yea vestigators could
ecide whether or not 1o take his testi-
mony officially. According to the tran-
SRpt or~mfole sessions,
Watergate investigators, “Why not put
the cards on the table about Hughes,
Nixon and [Bebe] Rebozo? I have been
shell-shocked from the IRS and Hughes.
1 told you that [John] Ehirlichman had me
bugged and put the IRS on me. 1 don’t
have the organization behind me the
President has or the money Hughes has.
I'm fighting for my life and my family.”

Meier's name is scattered throughout
the Senate Watergate report, but he was
never called to testify. His story seemed
confusing and contradictory to investiga
tors and they decided szuinst granting
him immunity. But the fact remains that
most of the major targets of the investiga-
tion had significant ties to Hughes:

- Attorney General Johu Mitchell, over
ruling a prior decision of the Antitrust
Division, had given Hughcs permission to
buy more than the five casivos he already
owned in Las Vegas.

.+ E. Howard Hunt woilad o Robeit
F. Beunett, who had tliz Hughes public-
relatio s account in YWa hivston. In Feb-
_ruary 1972, Hunt and G. Gordon Liddy
had discussed with Hughes security chief
Ralph Winte a plan to burglarize the
offices of Las Vegas Sun publisher Hank
Greenspun.

» Nixon's confidavt Behe Rebozo was
the bag man for Hughes's now famous
$100.000 contribution to Nixon.

+ Charles Colson had encouraged the
White House to cultivate Beunnett's friend
ship because of the financial and politi-
cal dout Bennett's Hughes connection
carried,

Meier tried to convince the Watergate
mvesigators that he could prove himsell
a valuable witness. "1 want to prove my
statements to you,” he told them, “I don’t
want to say it's my feeling Richard Nixon
has money in the Bahamas 2 [ want to say
this is why, this is what 1 was 1okl and this
is who told me, These are serious chaiges.

Meier asked’

tdon't want 1o eocral, without

g G

o prove whit i

A that poini, W v esti )
Scott Armstror - who Jater worked on
[l Fennl Da I B ! o and
Cail Bernstemn-—explitned Me \
ducting an
Sun'n'n {Hughes’s holding
Fiughes. We are mductmg
tion ot the 1972 Ganpaign.” That was, in
fact, the Senate cornaaittee’s wwandate, bat
tho.e  woere  impos ible gxound
rules, vather like investigaing canoer over
the teleplone.

e not tigaion of
iy or of

1 lusestiga

clearly,

The relationship between Hughes and
Nixon goes back at least to 1956. That
year, Hughes lent Donald Nixon $205,000
to save a failing restaurant business. For
Hughes, giving money in exchange for
potential political favors was not unusual.
Right after that loan—in a coincidence
that investigators have been suspicious ot
for years—while Nixon was Vice-Presi-
dent, the Hughes Medical Institute was
suddenly granted a tax-exenpt status after
prior refusals by the IRS. The loan to
Donald was kept secret for obvious rea-
sons. But four years later, one week before
the 1960 Keunnedy-Nixon election, colum-
pist Drew Pearson got the story and
printed it. The press Hashed it across the
oty and to this duy, Nixon and his
fricnds believe it was the news of that

loan that was pardy respousible for his -
‘defeat by Kennedy.

In 1962, Nixon was running for gov-
ernor of California. The loan again Le
came a campaign issue ~«d Nixon was
called on to explain it publicly. Again
he lost the race. Latei, Rebo:o's attorney,
William Frates, was to .1y -that Rebozo
e} ihe story | materially atfecsed ti
outcome of the 1960 Presidential election
and the 1962 governor: race m Cali-
foria.” So not once but twice Nixon's
relationship with ‘Hughes was connected,
at least in his mind and the minds of his
friends, with agonizing political setbacks.

In 1968, Nizon was again running for
Picsident. Hughes had moved into his

thouse suite =t Las Vepns' Desert Inn
(known locall; as the D.I). Meier's files
are jammed with photocopies of memos
fiom that period, all of which had been
hundwritten with a ballpoint pen on
lined yellow legal pads. Hughes didn't

2 The reference is lo fugitive financier
Robert Vesco, who succersfully swindled
it least $224 901
named [Investors  Qverseas Services, then
moved to the Bahamas for a while. Two
hundred thousand dollars ue luter secretly
contributed to Nixon's 1972 campuaign
was used in part to finance the Waler-
gate break-in.

convinced vyl

L0000 from o company

muyne words when directing hos execa-

tive achieve his foe b, In

reference to polinez! contribunions that

year. for example, vrote to

! I E¥iieolss

et ‘—'u-r--___rov-.,._ p—_ .__M.__'
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-

| aal conhdential emisary. I

fect there s a really valid possbility of

t Republican victory this year. §f ‘that
(S alired under our sponsorstitp

anl tp erviston e Civ it ch of the way

then we woukl be ready to follow with

uli Laxale l governor at the

tine | as our next candhidare,

Frank staremenis like that, as well as
conit documents from lawsuits against
Huizhes, show that he desperately wanted
four things at that nme and was pre-
pared to devoic enormous resources to
geiting them. $

1. He wamted o select a Presidential
candidate of his own and “go =li .the
way” in funding him.

2. He wanted to purchase an airline.
He had been forced out of ownership of
TWA and aviation had always been his
first Jove. Air West was for sale and he
was determined to buy it.

3. He wanted to expand his Las Vegas
empire. He had bought five hotel-casinos
and the Justice Department had ruled he
could mike no more purchases without
violiling its antii: ust guidelines. Hughes’s

atutude was thar Justice conled go (o hell
L With a fury that bordered on the
pathological (see A Hughes Vigneite on

page 182), he wanted ihe Atomic Energy
Commission to s'op underground nuclear
testing, which caused the DL o hack
and forth 2 few inches. :

/

FEid BOUASE OF NI

- » 1
I can male ox break anybody.
TTOWARD HUGHES

The tast @ oblems could be

isily #f the first goal

Maheu had initially
that Hubert ¥i. Hum-
phrey could ¢ nke care of the AEC. Hughes
wrote to Maheu in early 1968, “Ther& is
one man whe can accomplish our objec-
tive through [Lyndon] Johnson—amd that
men is TIHF. Wiy don’t we get word to
him on a basis of secrecy that is really
really reliable that we will give him imme-
diately full, uniimited support for his
campaign to cater the White House if
he will just take this one on for us?”

It wrned out that Humphrey wasn't
altopether willing to go along with
Hughes’s plan. He wanted technical
miormation——conclisive saeniilic proof
that the tests were ss harmful and danger-
ous as Hughes claimed. Hughes had told
Meier he didn't place much imporlauce
on the teclmical side —it wis nice backup
leverage. but he :.xmph- wanted, as he
wrote, to “handle this just as if we were

aree pPr
sob ed much mare
were accomplxv 1edd



y e oa hotd' in other words

poving
for it was Hugless kdep of x solution
T N it cprable in biying a

el Lt swhier ¢ vament Jdecision
o vee siegl B I5aka 3 Miriiregs

| ) o 1 ¢ him

e NG hie gave Reboco Saon
well ve A during the Watergate
innw‘ig;!ujl Wi Jeast vhor S1H0,000
changed hands n subsequent years, some
tin m;.,h Robat F. Bennett, who would
later ﬁ;_,un—;mmdw w .ucrgdle

allair. The N York Ty L on
August 1. 1475, "Howard R. lughe g0t
his secret contract with the Cenual Intel-
ligence Auscney for the ship Glomar
Fxplorer five weeks after making an
‘emergency’  contribution of  S100,000
to President Nixon's 1972 reelection
campaign.”

Meier daims to have discussed with
Don Nixon possible Hughes contribu-
tions of sums much larger than the
5i00,000. Nobody s ever proved the
money changed hands. but there were con-
versations in the summer of 1968
hetween Don, Meier, Rebozo and others
that indicate that it was a definite possi-
bility. Don wanted Rebozo out of it
Reboro wanted Meier and Don out of it
There were difficulties with the logistics,
but the attitudes—the expectations and
intentions—were clearly aimed at making
ilic deai work.,

The sum total of Hughe's favors and
contributions ma; never be known, but
his generosity was rewarded. In April
1866, with Johnson in tLe White House,

he winted to buy the Stardust and other
" casino-hotels, but the Justice Department
drew up a complaint sgainst the pro-
postd acquisiions. Hughes teinporarily
abandoued his plans, droppe:! back and
regrouped for avorher attack. He hired
Rirhard Daunct in Februzry 1969, just a
few weeks after Nixon's mauguration
He was put in chage ol the brontier
Hotel. But one reason for bringing him
aboard was that he could act as go-
between for Hugbes and Nixon through
Rebozo. Exven Hughes couldn’t just walk
up to the White House and hand the
Presiden: o boadle of cash. Danner wa
a friend of both Nixon and Rebozo, had
been lor 20 years and cdaimed he had
introduced the two.

Secorling to Donver’s cnccative 55100
Watergate testimony, $50.600 in 5100 bills
wus removed from the safe at the Frontier.
He gave the money to Rebozo to pass
along o Nrwsn. (lhe casin was a cam-
prigr contiibution. according to Danner))
Hughes returned to his plan lor oxpan-
sion, first sending Danner to see Attorney
General Miwdell, who conferr-0-with the
head of the .Auiitru Division, Richard
McLaren. McLarer strungly objected to
any more purchases by Hughes: Antitrust
had already ruled on the case of the

Stardust (Hughos s lawy

bulldozed ooush

he purdhiase of
Landmar ) ondd a tarmaround ]
the dnasion look foolish.

Fhis woen' i ) et i
tne 'h i Qrgtn R
wittion to Hughes as oo y June 28,
1968 (when e Democ e sull f
power), that dere woulld we 1 prob
lems. In a elecfully vici meio, he
remforced what Hughes il e
about the Governmnnt:

You can bet your i it the
.\nlitrlgst Division will Lo to rooret
their contemplated acticr. Yoo
day they had “firsthand ‘ence

that we have many fiiends in Wash-
ington who truly heliese in us. To-
day, they hme received many
inquiries—incdluding one trom rthe
chairman of the Judiciary Commit-
tee—and that is just the beginning.
Howard Canunon [Senator from Nt
vada] called me this afternoon to
inform me that he and Senaior
Bible [of Nevada] have been told all
day long—by fellow Senators—that
they can depend on full support aud
assistance in sustaining their pow-
tion that we obtain the Stavdust
Cannon stated rhat Ju.ice was se
verely ridiculed. . . . In the
time, 1 ve bheen m touch
-Franklin [Las’ Vega: district
ney} and Governor Lax it
are both ready to challenu
partment “'singlehandedly.”

mean-.
a1
ittor-

ond they
the de-

Cleatly. Hughes was at the zenith of
his power. He could demand alimost an
thing fiom the Governrient and expeci
to get it.

The Philadelphic Diguo e srted
on Deceinber 17, 1975 Phe Jruwice
Department in a dramatic tarnaroand
just three dags belore Nixon's 1989 in-
auguration agreed not 1o oppose Hughes s
proposed acquisition of the Landmark
Las Vegas hiotel and casitto. Only 28 days
before, the same Justice Department had
informed Hughes's attoriieys . . . that the
Goverument intended to oppose in court
any attempt by Hughes to acquire o
Landmark on the grouad that such a
move would violate the antitrust laws”
On SMarch 19, 1969, o0'v two swonths
after Nixon's inauguration, Danoer met
with Mitchell and was told that Hughes
could buy more hotels At the time, he
wanted the Dunes. Mitchell said, “We see
no problem.” Later, Dannti goe anothe
S50.000 campaign contibution to. Re
bozo, thi: time in casht Liom the Sher
Skipper casino.

The acquisition of Air West was ac
complished by an ex change of favors as
well. Hughes told Mcier pist to keep
Don and Richard Nixon happy and
they'd get what they wanicd as long as

.

feo! b vir Wesr, I wi g Al
! i Hughies would Lire Dou o
s CALUCUEINS pacity  {though  (his
§ H ‘1 B3CT b £ it Madew
it ¥ \ Lesixl
Py 1 It
\ ) i s 3t ]
. e e
testin Koo approved s h
r. ¥ orked weoll for H
3 3 fr t Sl
i« ided ¥ Amchitka
k 1 Fluoly heln't much care
wh r 0 My expundded OImie
bombs, he betn't want them set off
near hit

PThe Hughes empire wrapped itself
so iotally n the wpper echelons of "the
Niwon Sdminkiraon that soon alier s
tvsoration ' 1969, Nixon offered to

aulhis National Socority Advisor, Heary
hnsmgen, to Las Vegas 1o negotiate with
Huches on the AEC problem.

toid Maheo thay Kissinger

Nixon
as willing 0
meci Hughes personally or 3f that was
not acceptable to Mr. Hughes, Kissinger
would settle for = telephone call. Hughes
relused. The White House was advised
to deal withk Mahew. [he President al-
rely regarded Hughes as a foreign gov-
ernment of sorts—at feast [oreige enough

to send his National Security Advisor to
wolvie with the man who ran Las

Cirarlv, Nixon hade’t beeu President

12 belore be had a great deal to protea
fire HuzhesNixon ui:mslup wWils S0

ISR st the swope of it wis even
kept from people ar high levels in the
White Hoese. And Nixon was going to
some  extraardinary  lenstiis 10 protect
himseli. Phatographs showi g Maer with
Donald Nixe ind  others at Orange
County Airport in 19649 were taken

12 Seer * we and passed o Re
20 at the Prosident’s r . Rebozo
PO contact 1 o have
\icwr firext or ‘kep! om of things.” =

Meier was Fl

S5 Haison with Don
amxd the VWhite House was under-

candably ansicus abont dhis arrangement.
Those close to the Nixons would always

Nixon,

2 her the disastrons Hughes loan o
Don, As Fhriidhmman wokl an fnterviewer
recemilv, 1 wus sort of esponsible for
the cue and U:L'r,ﬁllg of the Prosident’s
L wr Do, and Don seemed o have a
SOTL of pizopetic anraciione to the Hughes

org mization and the Hughes people - . -
aicd s v continnally being confronted

Do Nioon's involvement and con-
tiping relitiombip with poople who b sk
bHusa or were membess of the Hugho
Geartzanon . s b was chwass engaged
w iyt extricete o brom those

nads of thomgs"™

\ter cucfully setting up his creer
el ooEe rough more then s share
i oubles. one of the kst things the
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Proesilent wanted was to have anyone
lezan how entangled his career had be-
<ome with Hughes.

1HE \MAGIC BOX

Hughes was extremely anxious to
get himself into an alliance with the
1\ that would protect him [rom
investigation by other Government
agencies. —ROBERT MANEU

A CIA cover organization is a strange
and very useful thing. It's like having a
magic box. You can put things in and
you can take things out. You can take
things out that you never put in and you
can put things in that will never come

out. Or you can get into the box your--

sclf and go away somewhere—or perhaps
go away forever. 1f the box is large
enough, you can put an entire country
inside it and no one will ever know.

‘The Hughes organization is such a
hox, the biggest and most useful of its
kind. According to information given to
us by a highly placed intelligence source,
there is nothing else like it in the world,
as far as intelligence fronts go. It is no
secret to most foreign governments, most
of which stand in awe of its ineffable,
clegant vastness. From within this magic
box, an important part of the United
States’ covert intelligence operations
emanate. But by 1971, it had ‘begun to
crack. So much had been put into the
box that things were beginning to come
out. The magic was fading.

Hughes’s alliance with the agency
started as early as 1949. Only two years
after the CIA got its charter, it began
giving contracts to Hughes.

On April 1, 1975, The Washington
Post reported, “Hughes Aircraft [HAC]
has been mentioned as a potential hotbed
of interrelationships with the CIA.” The
New York Times on March 20, 1975,
quoted high Government officials as say-
ing that HAC had been building satellites
for intelligence purposes for years and
“cmploys a number of high-ranking CIA
and military men.” As early as 1960,
Maheu had Hughes's blessing in taking
on one of the agency’s most sensitive
assignments: the assassination of Fidel
Castro. Maheu worked out several unsuc-
cessful plots with gangsters Sam Giancana
and Johnny Roselli.

The affinity between Hughes and the
agency was natural: America’s most
secretive billionaire and the most secre-
tive part ol America’s Government. In a
way, Hughes was a kind of modern-day
Leonardo da Vinci, an eccentric genius
who pushed to the cutting edge of the
20th Century, whether in early talking
movies or in space satellites, Just after
his death was reported, Newsweek quoted
a topranking Washington intelligence
official as saying, “Hughes gravitated into
areas that other people refused 1o go into

or didn’t belicve " HAC pracaed the
synduonous orhic satelline, buil the first
Early Bird satellite and 1the Sunveyor
spacearatt that made the o solt kinding
on the moon and seit pletines back to
NASN in prepmation fo
mMoon Without 1laghes signal-
amplilying  micowmve tube. pioures
from Mars would have been imposible.
HAC is responsible loy thirce-dimensional
radar that is used for nacking hundreds
of planes simultineously. And the world’s
first operating laser wrced across the labs
of HAC. Laser weapons e now one ol
the hottest "topics within the Pentagon—
they may someday make nuclear weapons
obsolete. The secrets ot laser-weapon tech-
nology are so closely guarded that Penta-
gon insiders will discuss it only in
state-of-the-art terms.

HAC became a leading Government
electronics contractor with the building
of an carly fire-control system in 1948 and
the Falcon air-to-air missile. During the
Korean War, HAC was the only contrac-
tor of fire-control systems for Air Force
interceptors. More recently. HAC built the
entire ground-based defense systems lor
Japan, Belgium. Switzerland and NATO.

For years, Hughes Tool Company
(Toolco—sold by Hughes in 1972) held a
virtual monopoly on mining-drill bits.
(On the subject of whether or not he really
did have a monopoly, Hughes once said,
“We don’t have a monopoly. People who
want to drill for oil and
Hughes bit can always use a pick and
shovel.”) A highly placed intelligence
source told pravsoy that this monopoly
was one of the important factors in the
relationship between Hughes and the CIA
because of the importance of resource-
recovery information to the agency. What
this means is that any time someone
drilled into the ground, the information
about what was down therc went straight
back to the agency. The setup with Toolco
had; put the agency in a position of awe-
some power with respect to other coun-
tries’ abilities to keep the exact nature of
their resources confidential.

Over the past decade, according to
Time, the Hughes organization received
at least six Dbillion dollars in  secret
CIA contracts. That's approximately
SHL500,000 a week, over and above
511,500,000 a week in public Govern-
ment contracts awarded to Hughes. That
is about 1.2 hillion dollars a year. Put
another way, the Glomar Explorer,
the HughesCIA secret ship that cost
3343.000.000 10 build and made headlines
in 1974 lor wrying to raise a sunken Rus
sian sub, was to CIA lunding of Hughes
as six cents is to a dollar.

The one Hughes operation that doesn't
scem likely to be involved in these types
of dealings is the Hughes Medical Insti-
tute, established in 1953 “for the benefit
of mankind.” The Minmi-based tax-
exempt foundation has as its siated pur-

maned
shois.

not use the -

pose mudieal resench Hughes turned
over to the HMLL all HAC stock ond
50 percent of Thew cable FVooassets

worth hundreds of millions of dolbr—to
support that pui posc.

Bur. as with =l explaaations ol
Hughes's actions, behind that wiory 05
another story: Mismunagement of HAC
had upset the \ir Force so mud: that
Scervtary Hareld Talbot threaterad to
cancel all HAC contracts it the problems
weren't taken care of. This was done on
December 17, 1953, by Hughes's donating
HAC 10 H.ALL and naming him.clf sole
trustce ol H.M.I. Apparently. that satis-
fiecd the Air Force,” because HAC now
has an amual cash
$900,000,000. (Despite the enormous as-
sets it owns, H.NLI. gramts only-a(bout
S1,500,000 a year in medical-r¢sgarch
funds.)

Hughes had said for years that when
he died. he intended 10 I¢ave his entire
estate to HNMLL  Meier claims that
Hughes instructed him to meet with the
institute’s president, Ken Wright. to dis-
cuss the institute’s relationship with the
CIA and that on March 8, 1969, Wright
told him it was really a CIA front doing
only token amounts of medical research
in order to protect its tax-exempt status.
According to Meier, H.M.E had taken a
long lease on Cay Sal, an uninhabited
Bahamian out island 40 miles north of
Cuba. t0 provide a site for covert CIA
training operations. Meier’s story that the
medical institute is actually a CIA front
was corrohorated recently when a former
Pentagon official was quoted in Time as
saving that HAC (solely owned by H.MLL)
“is a captive company of the CIA. Their
interests are completely merged.” In other
words. il Hughes left his fortune to
H.)\I., conuwol of his whole empire
would legally—and secretly—pass to the
Central Intelligence Agency. The CIA
could then—under the guise of tax-
exempt charity—fund any project, any
covert activity imaginable, working its
magic with billions of untraceable dollars
through the seemingly legitimate chan-
nels of the Hughes empire.

Alaking Hughes's other companies
nearly as auwractive to the CIA was the
fact that he was personally the sole
owner of them. The sleight of hand with
billions of dollars was not subject to the
scrutiny publicly held corporations come
under. And—aside from the obvious
money, security and benefits—making
the CIA attractive for Hughes was the

“fact that he was a fiery anti-Communist

and a superpatriot.

Charles Colson has said that “Hughes is
the CiA’s largest contractor.” In this posi-
tion, Hughes had another advantage. He
could hire its influential people for his
own team.

Scores of high-level officials from Gov-
ernment intelligence and investigative
agencies have moved over to the Hughes

flow in excess of
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¢ A HUSHES
On the moning of April 16, 1% hiem will give them inyihing.
wardd  Hughes was s soucd e Meier remembers Lim saying, “Fin
wanted to die N oo make that Lave. He  out how much it cost them 1o set this
had Jost picked ap the Lay Pegas Sun. test up. We will pay ic. Ten million.
publithed by his gond friend Hank  wwenty million—{ don't care! Tl
Greenspun, and 1 ! that the Atomic  them we'll |mv them xhux costs if they
Faersy Commission was going to sct atop this test.’
the Losest nudden eaplosion eve “But  Mi. Hughes. they've been
- 1ight under the devrt floor at the  working on this for thirty vears You

Nevada Test Site. not 120 miles lrom
his home, In an uncharacieristic tlurry
of activity over the next few days,
Howard wrote memos. miade hantic
phone calls and, in general, caused a
stink that eventually would be blamed
for postponing the shot that was orig-
inally scheduled for the 2hth. In
short. Howard was heaking out.

His top executive aide. Bob Maheu.
was sent on wild missions 10 plead
with politicians. Hughes was so firm
in his stand against the blasts that as
early as 1967, he had sent Maheu to
offer President Johison 51.000.000 1o
stop the tests (what exactly happened
to the S1.000.000 is unclear).

It wasn't just any atomic tests that

bothered Howard o much. It was the
ones he could fecl. His home—the
Dresert Inn i T s, « hicl he had

bought when he lcamed 1 was check-
out time and decided he didn’t want
to leave —would roca gently back and
forth in the acorsbocks of large under-
ground uuclear cxplosions. Howard
didn’t like that oue Vit

He called john Meicr. his scientific

advisor, and told him to o anvthing
Ie could to stop the rest “All my
woney,” Hovward said. “is at your
i I )Jl.

O e the nest toa days, the viion of
witat was going 1o hannen wheu the
bonh tofl e arad more

bizarre in Howard's mund. Meict was
calling Senators, Congressmen, assem-
bling large groups of scientists Lo amass
techmical lat wing that if the test
went off on < licdule, the entire city of
Las Vesas would he destroyed. The
Desert Ian, 0o sinads, e hondier-—
all of them world arumbile ke so many
card hiouses, killing evervone, bul most
ot all, Killiv Howaid Hughes.

Meier flew Bavy Commoner oug 10
speak against 1h t The public out

cry resulted in de Atomic Fuergy
Cormamission’s holding  a  sciemntific
briefing to reassure the people thor it
was guite sile. thar nothing would
happen, that sthing was under
control. And the tese would indeed.
vo off, and it vould be on Kiday.

Apiil 26, 1968, SN AM—DO) iod.
Howard pinickead. His voice was
shaking whon he phoned Meier. “Tell

can’t reimbuse the Atomic Enagy
Commission.”

April 26, 1968: Howard had a plan.
\dmitredly. it was a pretty weird plan.
but at least it was a plan.

Mcier was quictly ascending the
stairs to the roof of the Desert Inn.
It was fowr in the morning. He car-
ried with him a scientific instrument:
a picee of string. \s he opened the
door to the roof. he found himself face
10 lace with another man. who also
had a scieniific instrument or two. But
then, this man was from the U. S. Geo-
logical Stivey. which had seut him out
as a result of Hughes's protest to find
out if, indeed. Las Vegas would fall
down when the test went oll. He was
ready 1o monitor several thousand dol
Ias” worth of seismic gear th'n meas-
ures the altershoek.

But one of the rvichest men in the
world had sent Zvis scientific advisor
up with a sring. so he could muke a
plumb line to measine the sway of
the building, The pian was that if

the plumb moved more than  six
inchies cither way (Howard had
figured this out mathematically),

Meier. swho had taken a large hiend
alonz, vas to stomp up and down
with his hiiend on the roof above
Howard’s bedroon to alert bim that
the Desect Inn was about to fall down.
Mcier had a transistor radio tuned to
a local station to let him know when
the bomb went off.

\t exactly six, Boxcar was fired.
Meier amd the man fiom US.GS.
waitched the plumb. Pretty soon, it
started suinging back and forth. .About
6:05, John Holmes. one of Howard’s
Jdoimon valets, went running out onto
the rool in a panic.

“He felt it! He felt it!” Hohnes
screamed. “He's going crazy. Get down
there immiediately and call him, Jolin:
ihe building's going 10 fall down. He’s
hiling under the bed!”

Huches stayed under his bed. in the
pevthouse of the DPeserit Jan  umntil
nea v 8:30 that morning. When Meier
called. Holmes handed Hughes the
phone under the bed and Howard
chewed Nleier's ear off for ten
minutes.

Mgz tion 1. “Bu Wheelon Jelr
his positton s deputs director of science
and technology {or the CIA 1o hecome
president of F\C A1 the age of 48 4
three stay vens uumed Fel Nigyo was in
e for the position of desaey (e w of
Dlans lox Penrags Fle murned n
down, ended his promistog military cuee

1

and went 1o wonl

maaztne hotel T Eas
Viegas for Hughes. When puestioned by
reporters on this siiapniae creer taciic
Nigro conmcuicd, “f felr 1 coull come -
out here s ik serve iy conrtev”

(Hughes wrote a memo 1o Moheu sugges:
ing that Nigio could use his contacts in
the Pentagon *to keep the Vietnam war
going.” in order to allov HAL 1o scl
more helicopters.)

Robert Peloquin resigned as head of
the Justice Departmen:'s-organized-crime
strike force and started vt has hecome
the world’s Lkngest privaie security com-
pany, Intertel. Hughes quickly became
once of Intericl’s most prominent clients

In turn, loolco and H \C routinely
hired CI\ agents. who would then be given
jobs in other counuies. Meier first learned
of Hughes's involvement with the agency
i 1968. On August fifth. Maheu told
Meier that a man named Michael Mer-
llige, a new young Toolco executive,

Sould be L ndling some business in
South Amcricn. Meter was asked if he
ould s contacis in Eevador to

open the yvivht doars for Merhage. Tr vas
a voutine request and Mcier handled it
in a routive way. He flew to Quito he-
fore Mcrhige wrived and expliined to
his friends in high gov=rnimens positions
the impovtance of giving Merhige all

the help I needed.

Meier rcorned to Vegas and when
they wer thore, Merlioe began explain- |
ing to Mcier how = importzan this
particular project was Fom an agency
tandpoint belicving Meler knew he was
i agent wsing loolco as cover. Meiex

was stunned by the ro elation. (Morhige
ntly just a chunsy
on the Eouodoriy

WS

P

Meier’s fle

APVt agent.

N sitirition is

I cuadorian
Merhige “was so
sucit

from a  bhemused
olainingz tha

a letier
O:fi(‘.i.l‘ X

Ghviows Ty spoteed o s o1l
almost iancdwelyy WG Merlige was
still 1 Novada, he apain let Meoder in on
an agency matter that should have been
kept contdential, and this time it proved
to be a serious mistake. He gav e him a list
of American politicians the CI\ wanted
funded through Hughes. Meier was sup-

posed 1o act as a courier aixl give the
directive 1o Hughes, but later ihe agency
would suspecr that. Moior had ctained a

py ol the list. He did keep a copy.

Qrich pLaAYBOY How s,

The directive 1 dated Seprember 2.
168, It » addiessed 1o HLR. B, with &
opy  disignated  for  RALA.-—-Robert
Maheu Assoctates—an 35 headee TO-

posed Fundsupport List as Through




Aoca! Ontlers.”

In the «lirective current Presi
degt Gerald Ford (then & Congressman
from Michigan). The list reads as follows:

is o

Paul J. Funpin, Arizona
Wilbur D. Mills, \rkansas
Craig Hosmer Calitornia

Robert L. Leggett. California
Gordon L. Allott, Colorado
j Herbert Burke. Florida
Hiram L. Fong. Hawaii
Lariy Winn. Jr., Kansas
Joe D. Wuggonuer, Jr.. Louisiaua
Gerald R. Ford. Michigan
James O. Eastland, Mississippi
Williym J. Randall, Missouri
Paul Laxalt, Nevada
Howard W. Canuon, Nevada
Norris Cotton, New Hampshire
James R. Grover, New York
William H. Harsha, Ohio
Frank T. Bow, Olio
John N. Camp, Oklahoma
Strom Thurmond, South Carolina
Dan H. Kuykendall, Tennessee
James H. Quillen, Tennessee

James M. Collins, Texas,

Olin E. Teague, T£xas

Omar Burleson, Texas
Abraham Kazen, {Lexas

Joha G. Tower, TeXkas
Wallace F. Bennett, Utah

W. C. Daniel, Virginia

Robert C. Byrd, West Virginia
Vernon W. Thomson, Wisconsin

We have been unable to determine
3 this  particular
o they were aware that tli€ agepcy
had chosen them for funding. But the
m Le partly
measured by the behavior of new, mid-
dle-level executives such as Merhige.
When he didn’t get a quick enough
response to the funding divective, he
gave another copy to Meier and this time
wrote, “John—am asking for progress,”
and signed it.

"The diplomatic relationship between
Hughes and the American Government
had clearly become extremely delicate,
and only a very select group of people
knew it was so deep and so broad that it
even induded the intelligence apparatus
as its critical component. The press, the
public, the FBI, the IRS, Congress—all of
them were necessarily ignorant of the
sravity ol the relationship between Hughes
and the agency and what it meant.

Even among Government insiders, it
couldn’'t become common knowledge
that the Hughes organization was in
possession ol some of the nation’s most

- ¢xplosive national-security scerets. rang-
ing from attempts to assassinate foreign
leaders to the Glomar (see Shallow Throat

o page 183y to the-secret funding of
\merican politicians by the CIA, using
Hughes as the conduit for these funds.

With adventures like these on their

hands, it wis ddan’y nopaative tor agen-
oy officials 1o keep a vav tight rein on
amy indormaton” abour the inner work-
ings ol the Hughes-agencey merger.# Since
nther Government  aoencies  were not
avare of the estent of the relationship
b ostigations of Hughes's holdings could
not be. allowed to succeed.t There was
good reason for this. Any leaks could
prove disastrous.

NIGHT OF 1HE LONG KNIVES

For quite a while, the security system
seemed to be working very well. But in
November 1970, a series of bizarre cvents
ook place that started cracking the shell
of secrecy that had surrounded the oper-
ations for years. Exactly what took
place in November 1970 is likely to re
main a mystery. But it is certain that the
date is crucial in beginning to compre
hend Watergate and its aftermath.

An internal aisis had been brewing
inside the Hughes empire since Howard’s
arrival in Las Vegas in 1966. During his
years in Nevada, Howard Hughes the

%It was so important that the details

"\ o) this merger not come out that in June
J 1974, tinee days after several documents
/ that touched on the CIA links were sub-

poenacd by the Justice Department [or
the Securities and Exchange Conunission.
a group of highly professional burglars
broke into Summa headquarters and ve-
moved those documents. According to
several sources with firsthand knowledge
of the case, this was a CId job done
to protect the Hughes-ClA relationship.

4 For example, a 1973 Congressional
investigation of lax-excmpt foundations
came up empty when it looked into
H.ALI During the course of the investiga-
tion, this exchange ook place belween
Seymour Mintz, representing HALL, and
Representative Ben B Blackbwrn  of
Gemgia:

sLACKBURN: [Howard Hughes) cer-
tainly has done well in mixing up
his money. We cannot keep up with
all the financiel (ransactions. We
have recetved a veport. but our staff
has had problems undeistanding all
of these notes floating uround and in-
terest floating around mentioned in
it. . . . Why can’t that superb man-
agem(‘nt pay off that note?

sxtz: Ve have never made that
demand on the Hughes .dircaft
.Company because we felt that il was
not in the interest of the institute to
hamsiving the aircraft company to
the point wheve it would be deprived
of ils working capital.

BLACKBURN:  You  mean  Mr.
Hughes, the trustee, has never felt
that Mr. Hughes, the chief executive,
ouzkt to be hamsirung in paying

r. Hughes the money Mr. Hughes
owes Mr. Hughes?

man was becoming scparate from the
Hughes companies, and his control of
them  gradually dimini-hed. When  he

sold W\, he received $3 16519711, and
with it he built Hughes Nevada Opera-
tions, putting Mzheu in charge. Ba the
rest of his multibilliondo!lm emphe was
controlled by three executives outside
Nevada, A woman samed Nodine Henley.
who had once been Hughes’s personal
secretary, had installed Ken Wright, one
ol her former chauffeurs. o president of
the Hughes Medical Institute. and his
first loyalty was to her.

In California, Toolco was controlled by
a Mormon named Frank W. “Bill” Gay.
He had maneuvered his way to a senior
vice-presidency after begimiing as the
manager of Hughes's car pool. He was
rvesponsible for hiring the Mormon valets
who surrounded Hughes day and night.
They comrolled the flow of information
into and out of his penthouse suite. With
1o word to the contrary forthcoming from
Hughes himself. Gay was able to main-
tain his public image as that of a son to
Hughes.

From New York, an attorney named
Chester C. Davis handied much of the
ongoing litigation involving Hughes. in-
cluding the 12-year court battle ova
TWA. Davis, with his fierv tongue, dra-
matic gestures and shrewd muneuvering
has a well-earned reputation as just about
the meanest man in any courtroom. (Dur-
ing the Watergate testimony, Davis rep-
resented Danner. who had delivered the
now [amous 5100,000 to Rebozo. Davis
personally steam-rolled over many of the
investigators” questions. At oune point.
when Danuer tried to add to Davis’ own
remarks. Davis growled: “You open that
mouth again and youre going to have to
go sec a dentist.” The court reporter
dutifully typed it into the record.)

Davis. Henley and-Gay had won con-
trol over the Hughes empire outside
Nevada, but they had no proximity to
Hughes; Hughes directed the Nevada
Operations through Maheu and was in
constant communication with him via
memos and phone calls. AMaheu's ambi-
tions represented a very real threat to
Davis, Henley and Gay.

During the Nevada period, Howard’s
orders outside Nevada were frequently
ignored. He could have his little half-
billion-dollar playground in Nevada, but
Gay. Davis and Henley dirccted the
course of serious world-wide business for
the empire. Both Maheu and Meier wit-
nessed Howanrd's gradual loss of control.

It is not casy to imagine how Hughes
could own his empire outright and not
have solid control éver it. But he was a
very unusual man. It is easy to forget
that in 1953, he legally stepped down
when he pased conwal of HAC to the
institute to taxke his name off the hooks



‘ With disaffected agents spilling their

+ stories and Congressional committees
announcing new exposcs every few
weeks, the penetration of CIA secrecy
has become almost commonplace. But
breaching security at the Summa Cor-
poration is another matter. It is one of
the most secretive companies in the
world.

For this reason., one of PLAYBOY'S
sources of corroboration for The Pup-
pet and the Puppetmasters, Charles
Kenworthy, is in a unique position.
He has breached Summa security and.
far from seeking the anonymity. of
“Deep Throat” status, he has been

" rather eager to let Summa know about
it. The story of how he got into this
cold war is an interesting one.

Kenworthy is 2 flamboyant Los An-
geles millionaire who made his fortune
in real estate. His favorite pastime is
hunting for lost treasures. In 1974, he
formed a company called Quest and
persuaded the initially skeptical Stan-
ford Research Institute to work with
him applying sophisticated technology
to the task of finding ancient treasures.
Using radar, lasers, sonar and electron-
ic gear from its radiophysics lab, Ken-
worthy has turned an adventurous old
art into a lucrative new science.

Shipping records from the 16th
Century indicate that a Spanish gal-
leon carrying treasure now worth
530,000,000 sank off the coast of
Catalina Island, near Los Angeles.
Last year, Kenworthy, after finding evi-
dence of the galleon’s location, got a
permit from the state of California
for sole search rights. His crew then
beganr the time-consuming process of
zeroing in on the sunken ship.

Then along came the Glomar Ex-
plorer.

On August 20, 1975, she arrived,
anchored a quarter of a mile off the
coast, over the very area from which
Kenworthy planned to raise the gal-
leon, and remained there for nine days.
During that time, a perimeter of half a
mile was drawn around the Glomar to
keep private ships away.

Kenworthy thought it odd for the
Glomar to show up within 1400 feet of
a populated area to perform a “secret”
mission. But when he set out to inves-
tigate, he drew a complete blank. And
Summa, in a one-paragraph note, sim-
ply assured him that the Glomar's
activity off Catalina  “involves no
ocean-bottom exploration or salvage
operations” and ignored demands for
proof.

_PAAYBOY’S #5HALLEW THROATY

So Kenworthy took matters into his
own hands. Using his own connections
with ex-investigative and intelligence
agents. he penetrated Summa’s security
system and began compiling a dossier
of Summa documents. He has not yet
heen able to prove his case. but he
has acquired a rather remarkable array
of documents, ranging from the star-
tling to the ridiculous. He has, for
example, part of Bill Gay's personal
phone book, which lists R. Spencer

*QOliver and Robert R. Mullen & Com-

pany. The minutes of the June 6,
1975, Hughes Aircraft board of di-
rectors meeting note that Robert F.
Bennett. who leaked stories to Bob
Woodward that helped bring down
Nixon, was “present by invitation.”
Bennett was president of the CIA front
Robert R. Mullen & Company. He is
now director of public relations for
Summa. Other documents show the
massive losses sustained by Hughes-
Nevada casinos. The Desert Inn, for
example. lost §5.702,000 last year. The
Summa color codes are among Ken-
worthy’s treasure chest of papers. Sum-
ma . executives, . depending on their
1ank, have emblems on their company
cars that show by the colors how impor-
tant they are. And one executive’s note
to himself says, “Get CIA clearance”
on “mining operations.” Yet another
directive shows that Richard Danner—
who passed $100,000 of Hughes's money
to Bebe Rebozo and is now general
manager of the Sands—can’t spend
over $1000 without clearing it through
Steve Savoldelii, now manager of
Hughes-Nevada  Operations.  Ken-
worthy also discovered evidence that
suggests that Summa has committed
Watergatelike break-ins against its
own stalf.

Jean E. Clary, food-and-beverage
director of the Landmark -Hotel, on
April 23, 1976, wrote a letter to Summa
saying that the Summa security men
had broken into his home in an at-
tempt to prove he was accepting kick-
backs.

Summa has so far only threatened’

legal action and Kenworthy has failed
to inspire an official Governmental in-
vestigation to determine the truth
about whether or not the Glomar is
the pirate ship that stole his treasure.
PLAYBOY's own investigation of his
charges has turned up two sources who
claim that the Glomar did remove that
treasure from off the coast of Catalina.
In the meantime, PLAYBOY and Ken-
worthy are continuing to gather evi-
dence to prove or disprove the story.

as official head of thar company o
smooth over the mismanagement prob-
lems he was having with the \ir Force
This mancuver was designed to allow
Howard to maintain control of H.eC
while satisfving the military that some-
one clse was in charge. Later. his fear
of germs. of Kidnuping. of court >ub-
poenas would seal him off from the
outside world and make him dependent
on a small group of Mormon aides for
everything from food and medical aren-
tion to news from the real workd. It was
a simple matter for them to see thar writ-
ten communications to Hughes about the
course of business in his empire did not
escape their attention—or their censor-
ship. Even Maheu was never allowed to
meet Hughes face to_face.

Aside from Maheu and the Mormon
valets, one of the few people who spoke
with Hughes on the phone regularly was
Meter. His position was unique. Maheu
and the other executives ran the Hughes-
Nevada businesses; Meier handled the
projects persenally important to Hughes.

Hughes also involved Meier in some
of his political and business projects, in-
cluding the acquisition of Air West. the
purchase ol several mining claims in
Nevada and Hughess extremcly delicate

_ dealings with Donald Nixon.

In November 1969, Meier officially re-
signed his position with Hughes to set
up the Nevada Environmemal Founda-
tion. Secretly, he continued to carry out
assignments for Hughes.

But by 1970, Howard Hughes was a
very sick man, and in early .\‘ovember,
he was near death. His health had been

- failing since his mysterious operation iun

Boston in 1966, after which be had moved
to Las Vegas. Now his weight was down
1o about 100 pounds, he was suffering
from anemia and pneumonia and his

- hemoglobin count was down to four

This condition causes euphoria and
erratic behavior. Normal hemoglobin
is between 14 and 18 grams per 100
milliliters of blood. One of the doctors
who attended him in his penthouse later
told police his condition was so poor
they feared for his life if he did not get
to a hospital’s intensive-care unit. For
unknown reasons. Hughes remamed in
his suite. His memos and phone *calls to
Mahen and Meier, which had been
tapering off since September, abrupdy
stopped in mid-November. On or about
November 25, 1970, Thanksgiving eve,
he suddenly. vanished. having methodi-
‘cally worked to take over net only the
city of Las Vegas but the entire state of
Nevada. Hughes's Mormon valets put
out the story that a smiling, healthy,
high-spirited Howard R. Hughes had
sashiyed down nine flights of stairs at the
back of the D.L.. climbed into a limo and
been winged a“a} on a long-overdue

» [ Y . 4



He enjoyed the flight. they said.

A number of media peaple ook tha
jauniy-departmae Sstory  ar face value
Tnic's acport began. “\ v gminutcs
betore 1en o'cdodk on Thant
Houw nd Hup pulicd an old swenier
wer the whire shire that he wore open
at the neck, donned a fedora wird walked
to the rear of the penthousc atop the
Desert Inn. . . . Hughes cased his tall,
thin frame thiough a long unused five
door and walked the nine stories down
an interior firc escape to the hotel park
ing lot.”

It's a nice picture, but neither Maheu
nor Mecicr believed it for a second. They
claim instead that an emaciated Hughes
was carried out by Intertel agents, who
sent a decoy caravan of limousines to the
Las Vegas airport while Hughes was taken
to Nellis Air Force Base and flown away
in a Lockheed Jet Star. (According to an
account in Look, by Benjamin Schem-
mer, editor of The Armed Foices Jour-

_nal, Hughes was on a stretcher when he
was loaded on the plane, and the fight
crew that departed from Nellis was told,
“Your life depends on your not looking
to the rear.”)

" As mentioned before, what took place
on November 25, 1970, may remain a se
" cret, and there are only {ragmentary re-

parts on Hughes's actual condition. If he
|.throw or some old clothes and walk
d ywn nine flights of stairs. however, it

. \‘epresented a remarkable recovery from

his condition earlier that month.

iving eve,

Meier hal strong circumstantial evi-
dence to support his beliel that whatever
happened ihat night, Hughes was no
Jlonger in control On Ocober 28
1974, Meier and his wife had arrived in
Honolul:: and checked into the Kahala
Hiiron Y. oel. They were joined there
the next day by Donald Nixon and his
wife. Both couples were yvac oniug at
Hughes's expense, but Meier says he
was also negotiating with Don about a
high-level job for him in the Hughes
empire. Hughes was eager to find Don a
position and was keeping in touch with
Meier by phone. On November third, a
frie/d of Meier's named Mike O'Calla-
ghan, in an upset victory (not expected or
funded by Hughes), won the governorship
of Nevada. Hughes called Meier the
same day and instructed him to fly
back immediately and begin to cement a
sympathetic relationship with the new
governor. Meier went to see ()'Callaghan
and on November 12 rcturned &, Hono-
lulu with Mr. and Mo O Cullaghan
who stayed until November 15. Meier
sent his report to Huoghes o November
16 and was told he would reccive a
prompt return call lrém Hughes, whose
Nevada .Operations hud always run
smoother with the good will of the gov-
ernor. The call never came. Either

Huzhes was no longer funciioning. sieier
coincuded, or he had suddenly lost inter-
estoin the Prosident’s brother and Ne
vada’s new governon
Moben was not even told of Hughes's
i vance uniil |l n Iyarth
whon, in a diamatic scene yesembling a
South American coup d'clat, a surike
force of intertdd agents swooped down on
Maheu's offices. physically cjected him
and his st into the steet, tocked and
auarded the offices and files and scized
contrel of ti Hughes Nevada Operations
in the name of Gay., Davis and Henley.
Literally, one minute Maheu was in
his office, carrying on with Howard’s
business; the next, he was on the street,
having been told that he was relieved of
all authority, including the authority to
continue drawing the $500,000-a-year re-
tainer he had been charging Hughes.
AMaheu had evidence that Hughes had
been kidnaped. He knew that Gay had
long been on the outs with Hughes, de-
spite the [atherson image. One memo
later circulated by Maheu expressed
Hughes's opinion that Gay was responsible
for the breakup of Hughes's marriage to
Jean Peters. “I feel he let me down
utterly, totally, completely,” Hughes
wrote. He added, “If I were to list all
the grievances, it would fill several
pages.” In another memo to Maheu,
dated March 21, 1968, Hughes had
wiitten of Gay, “Apparently you are not
aware that the path of true friendship.
in this case has not been a bilateral af-
fair. 1 thought when we came here and
I told you not to invite Bill up here
and not to permit him to be privy to
our activities, you had realized that I
no longer trusted him. . . . My bill of
complaints against Bill's conduct goes
back a long way and cuts very deep.
Also, it includes a very substantial
amount ol money, enovgh to take care
of any need: of lis children several times
over.,” Aleier was also aware of Hughes's
dislike for Gay. He explained that the
money reference is to Hughes Dynamics,
a computer-software company Gay had
set up in the early Sixties without Hughes's
knowledge or approval. Gay had spent
millions of dollars hiring a staff of com-
puter experts, who, according to docu-
ments in Meier's files, prepared studies on
the computerization of such institutions as
police departments and the U.S. Postal
Service. Hughes Dynamics had also assist-
ed the Mormon Church in Salt Lake City,
at Hughes's expense, in beginning to com-
puterize its operations. *“I'hey had offices
all over the >tates. hundreds of people,

tiey were spending millions of Hughes's
dollars,” says Meier, who was on the

stulf of Hughes Dynimics himself until
he was tipped off that [Hughes was not
even aware of the operation and advised
that he should get out. Meier resigned,
and not long after that, Hughes’s wife
saw a TV news story about Hughes
Dynamics and reported it to Hughes,

who ordered the ontire

stafl fsped costhin
21 hours. : 2
Lhat was not the first tiaae e §oof

fied Gay But cach tmmie . G imanoageed v,

find a way maound the order Foghe . Lol
also et Mahea aomeme pebos bon bl
authority™ o ke over the TWY e

from Davis, which Mahiew boef atempte -}
to do. On Novembey 12, 1976
belove  Hughess
three-page

fwe weeks
disapprarsnee in 2
teletyped  message 1o Davis,
Mahew charged him  with  mismange-
ment of the 'TWA coart cose. Mahen
wrote, "I nust insist that you now step
aside.” Two days- later, Danis dralted a
proxy turning over control of the Hughes-
Nevada Operations to himsell and Gay.
On the alternoon of November 14, 1970,
according to Levar Myler and Howard
Eckersley, two of FHughes's Mormon
valets, they handed the proxy to Hughes
for his signature. Myler served as witness;
Eckersley, a notary public, sealed the
proxy, which was then used as the legal
basis for ousting Maheu. Both men had
been hired by Gay to attend Hughes.5

Shortly after the take-over, Davis and
Gay made public a “Dear Chester and
Bill" letter from Hughes reiterating
his desire to remove Maheu and order-
ing them to get the Maheu affair over
with as quickly as possible. It is signed
“Howard R. Hughes” and his finger-
prints appear at the bottom of the page.
At the very least, Maheu thought the
letter was suspicious because Hughes did
not begin his written communications to
executives with “Dear.” He began direct-
ly with a first name, such as “Bob—,” or
“John—" Nor did he sign personal
messages “Howard R. Hughes.” He
signed them “H” or “Howard.”” The
purpose of the fingerprints was to prove
Hughes had written the letter. But
curiously, “sheriff’s police captain Wil-
liam Witte of Clark County in Nevada
later testified about those fingerprints:
“From the way the latent prints de-
veloped on the three separate examina-
tions, we feel it is impossible to tel fpm.
[emphasis added] those prifits = were
placed on that piece of paper.”

A BEAST WITH TWO HEADS

But whether or not Hughes was in
control at the moment his fingerprints
were placed on that letter, the meaning

5 A4 few months after Hughes’s disap-
pearance. Eckersley, after years of labor-
ing anonymously as chief staff executive for
Hughes, showed up in Montreal touting
a new mining stock called Pan Amervican
Mines Ltd. and implying that it was a
Hughes venture. Theé stock quickly shat
up 500 pevcent before Toolco announced
that the wventwre was not backed by
Hughes. The Canadian government in-
dicted Eckersley for stock fraud. He re-
mained in his position in the Hughes
organization. :



of the 199D was that Maheu and
Meibr. the 1o qnen who knew intimately
me imner workings of the Hughes empire,
~arg conyineed that Hughes win no longer
- caliing’ thie shots; and hostile actions taken
toward trem, in Hughes's name, made
them civer enemies of the new regime
practicaily overnight. Powerful executives
who are accustomed to having the na-
tion’s Lusiness wnd political elite seek
their favor do not simply fade quietly
into the background when they helieve—
rightly or wrongly—that an illegal coup
has taken place and they are its victims,
abruptly and ignominiously thrown out
onto the street and made to look like
fools. Together, Maheu and Meier had
enough information to topple the entire
structure involving the Nixon White
Housc. the Hughes empire, the CIA
and politicians from both parties who
were secretly indebted to Hughes in ways
that could cause a public outrage.

Ironicallv. the initial White House re-
sponse to the Hughes upheaval was jubi-
lant. Maheu had retained Larry OBrien,
for some of the Hughes public-relations
work in Washington. Once Maheu was
out, so was O'Brien—no friend to the
Republican White House. The powerful
Hughes account was turned over to
Robert F. Bennett, who was, like Bill
Gay, a Mormon. Benneit Eurchased
Mullen & Company. a public-reiations
firm that also _served as a CIA iront
organuation, and which employed E.
Howard Hunt. On January 15, 1971
Charles Colson wrote to another White
House aide: “Bob Bennett. son of Sena-
tor Wallace Bennett of Utali, has just
ftaken] over the Mullen publicrelations
firm here in Washington. Bob is a trusted
ioyalist and good friend. We intend to
use him on a variety of outside projects.
One of Bob's new clients is Howard
Hughes. I'm sure | need not explain the
polirical implications of having Hughes’s
affairs handled lLere in Washington by a
close frienc. As you knew, Larry O'Brien
has been the principal Hughes man in
Washington. This move could signal
quite a shift in terms of the politics afd
money that Hughes represents.”

But already there was concern about
the dangers posed by the angry Maheu's
relationship with O’'Brien. A White
House memo dated January 26, 1971,
from Dean to H. R. Haldeman, says: “I
have also been informed by a source of
Jack Caulfield’s that O’Brien and Maheu
are longtime friends from the Boston
area. . . . Bebe [Rebozo] is under the im-
pression that Maheu had a good bit of
freedom with Hughes’s money when run-
ning the Nevada operation. Bebe further
indicated that he felt he could acquire
sone documentation of this fuct if given a
little time and that he would proceed to
try to get any information he could. He
also requested that if any action be taken
with regard to Hughes that he be noti-
fied because of his familiarity with the

delicacy of the relationships as a result
of his own dealings with the Hughes
people.” ((The “delicacy™ Rebozo referred
to is not hard to understand. At that
moment. he had S100.000 of Hughes's
money that he had never reported to the
IRS stashed in a safe-deposit box.) Two
days later, Haldeman instructed Dean to
get more information on Maheu and

‘O'Brien: “You and Chuck Colson should

get together and come up with a way
to leak the appropriate information. . . .
However, we should keep Bob Bennett
and Bebe out of it at all costs.”

In other words, the White House was
looking for information to embarrass
O’Brien because of his Hughes connec-
tion, but hefore long, it started to look
like the change of command in the
Hughes empire was going to threaten
the White House far more than O’Brien.
Maheu and Meier would see to that.

It was an odd couple that set out to
destroy the new Hughes regime. Maheu
was an ex-¥BI agent who worke or

empire and the White Houw becaame
more and more comcernad. In the
Watergate testimony, screral  witnesses
alluded to their nervousness about the
strugele within the Hughes orsanization
and its potential for serious political
embarrassment.

In early 1972, the Clifford Irving biog
raphy of Hughes surfaced in the press
as a fraud, prompting an unprecedenied
phone call from either Hughes or a man
purporting to be Hughes. The reason for
suspicion about the identity of the man
making the call is the fact that he coukin’t
answer several of the identifying ques-
tions put to him by reporters who sup-
posedly had known him. In the four-hour
conversation, the voice mmmbled dis-
jointedly. going into extended discourses
on such topics as the way in which he
trimmed his fingernails and the advan-
tages of a clipper over a scissors. At one
point, the voice said. Maheu “robbeq me.
blind,” sending Maheu Into a rage that
ended m a S517,300.000 Jdefamuiion suit

the CIA while on the Hughes payroll
and was instrumental in creaung the role

oL TTA front for the Hughes empire;
Meier was a computer expert who was

more interested in cleaning up the en-
vironment than in planting spies over-
seas. Maheu and Meier had probably not
seen eye to eye on anything important
until they came to the same conclusion
about Davis and Gay’s take-over of the
Hughes organization. For once, their

hands were [orced in the same direction.

Maheu began by taking his grievances
into court, letting out bits and pieces of
information. Meier began by talking to
his friends—liberals, Democrats, journal-
ists—about such things as Air West.
Maheu and Meier both talked with col-
umnist Jack Anderson. The conversations
resulted in articles that were potentially
more disastrous for both the Hughes
people and the White House than the
column by Drew Pearson. Anderson’s
predecessor, about the 1956 loan. Ander-
son, for example, was the first to print, in
Auguse 1971, the outline of the $100,000
payoff to Nixon through Rebozo.

Haldeman wanted Rebozo kept out of
it “ar all costs,” and now Anderson was
bringing him into it. Anderson told
pLAYBoY: “That column, and every other
column I wrote about Hughes and Nix-
on, provoked a reaction so much strong-
er than on any other subject I could
write about. They went crazy over there
whenever I linked them to Howard
Hughes. And I learned from sources in
the White House inner circle that they
believed the source for that column about
the $100,000 to Rehozo was Larry
O'Brien. They were mistaken. but they
were convinced at the time that [ was
getting my swff on Hughes and Nixon
from Larry O'Brien.”

The tension gradually increased
through 1971. Maheu and Meier talked
more and more. The agency, the Hughes

against Summa. In the course of s
action, a very angry Maheu began telling
even more about the internal workings
of the organization as they related to
Nixon and the CIA:

* He presented a tape recording of a
phone cail from Hughes, who tc:d nim in
reference to a possible move to the Ba-
hamas, “I1f I were to make this move. I
would expect you to wrap up that gov-
ernment down there 1o a point where it
will be, well, a captive entity in every
way.”

» July 4, 1972, Mahen gave the first
detailed account of the famous S100,000
gift to Nixon—in a sworn deposition.
While there had been some question be-
fore, Maheu now stated conclusively that
the money was unquestionably ipeant
for Nixon. '

* He revealed c¢hat approval for
Hughes's purchase of additional casinos
was a favor granted by Nixon imphing
that Hughes had bought Nixon off.

* He described showing Hughes execu-
tive Ray Holliday the Hughes memo ask-
ing Maheu to give Lyndon Johnsen the
51.000,000 bribe to siop atomic tests.
“Mr. Holliday,” Maheu said under oath,
“dropped the vellow sheet of paper to the
floor and requested of me whether or.
not his fingerprints could be taken off

the piece of paper.”

Although some of this was to take place
after the Watergate break-in, its general
impact gives an idea of how far Maheu
was willing to go. He had apparently
decided to pull out all the stops and blast
the organization.

In some ways, Meier represented cven
more of a threat. especially o the White
House. His close friendship with Dou
Nixon, as mentioned before, had long
been a source of concern Tor the Prosi-
dent. Although Donald amt Meier were
told at various peints to keep away from
each other. Don wamed to maintain his



Hiches connection and Meier had o job
o doo Sleier. alter alll was charged by
Hughes with handling husiness dealings
with Don. Don later testified 10 the Water-
gate committee thar he viewed Meier as
“the number-two man with Hughes.” The
Secret Service had already tapped Don's
telephone hecause of his connections with
Hughes, and as early as July 1969, the
Secret Service had, as mentioned, photo-
graphed Meier and Don at the Orange
County Airport. prompting an angry call
o Don lrom Rebozo. But Don persisted
in seeing Meier, which led to yet an-
other embarrassing column by Anderson.
Meier was going to have lunch with
George Clifford, an Anderson investigator,
and Don joined them. only to start brag-
ging about his international wheeling-
dealing. A February 11, 1972, Anderson
column reads, “Suddenly he fixed his
gaze on a visitor [Meier] connected with
the airline Air West. ‘How do T get Air
West?” Donald demanded. ‘We ought to
do their catering. They owe me that.” "
The story “upset the entire Nixon fam-
ily,” according to Meier, who was told
that by Don.

Just the seamier aspects of the Air
West story were enough to threaten Nix-
on’s chances of re-election. Nixon hadn’t
forgotten the disasters of 1960 and 1962,
caused by the Nixon family’s relationship
with Hughes, and in early 1972, his old
nightmare was showing signs of repeat-
ing itself, and all because of the fallout
from the internal Hughes explosion. On
February third, The New York Times
added a new dimension by carrying a
story saying that Las Vegas Sun publisher
Hank _Greenspun Mad a sate full of

iughes memos. One day later, Mitchell
met with Liddy and the result was Liddy's
belief that he had the go-ahead fer two
missions: the burglary of Greenspun’s
safe and a mission into O'Brien’s office
at the Watergate.

Friends throughout the Hughes organ-
ization had warned Meier not to get into
politics after the 1970 blowup. He was
told the organization would “ruin” him if
he did. Meier ignored them, determined
to get to the bottom of what he regarded
as the mysterious disappearance of Hughes
and to get on with his own career. now
that he'd lost his position with Hughes.
He decided to run for the U.S. Senate
from New Mexico against an old friend
of Nixon's, Pete Domenici. Meier an-
nounced his candidacy on January 11.
1972, and as the election year started,-
the White House had cause for alarm at
Meier's conversations not ouly with Jack
Anderson but with high-tevel McGovern
supporters as well,

“T was telling them,” Meier says. “that
my feeling was that McGovern stood a
chance of winning the election only if he
exposed Nixon in areas such as his rela-
tionship with Hughes. such as the [lact
that I was told directly by Hughes to lay

oft the ALC because he had a deal with
the President that he would get approval
for the acquisition of A \West, And |
was sitting there in Don Nixon's house.
listening to lnm talk to Nixon in the
White House about Nir West and Hughes
Now. where are those tapes between Don
and Richard Nixon? Nixon had Don's
phone tapped. Why didn’t those tapes
come out?”

Left alone. Meier stood a good chance
of winning over Domenid. who was
thought to be a weak opponent. But in
the next five months, before Meier lost
in his campaign for the Democratic nom-
ination, he experienced a series of dis-
asters. According to an aflidavit by Harry
Evans, Mleier's campaign coordinator.
Tom Benavidez, then a New Mexico sen-
ator, was managing the campaign and had
his real-estate  offices burglarized of
Meier’s papers, including tax records.
Benavidez found a wansmitting device
on his office phone. The campaign was
being directed from that office. Evans
report to Meier on the state’s political
structure  was stolen when somcone
broke into the Downtowner Motel room

in which Evans was staying. (The wire'

tapping and burglaries by that time were
nothing new to Meier. As early as Janu-
ary 27, 1970, he was at the Fontainebleau
in Miami with his wife and their room
was broken into. Meier's files were
taken and he reported the incident to
the police.)

Telephone threats on Meier's life be-
came so common that he had to get
a police monitor on his phenes in an
attempt to trace the calls. Although Meier
had never met Clifford Irving—and so
testified—he was dragged before a Fed-
eral grand jury in New York investigat-
ing the hoax and subjected to heavy
publicity about his possible involvement,

As soon as Meier was cleared of the
Irving matter, Summa sued him and
others, claiming S$9.000.000 had been
swindled from Hughes in mining deals.

Then, in May, someone leaked the
story to the press that Meier was under
investigation by the IRS. Meier had ini-
tially come under IRS scrutiny as a result
of a massive investigation of the Hughes
empire. At the end of 1971, the IRS and
the Justice Department—presumably un-
aware of the depth of the CIA connec-
tions to Hughes—sent teams of dozens
of volunteer agents into Las Vegas to in-
vestigate Hughes-Nevada Operations. The
heat was on in Vegas, considering that
Intertel, Hughes, IRS, Justice, the CIA
and who knew who else were all there
spying on one another. According to
Hunt's own Watergate testimony, “1t was
Mr. Bennett who told me that if 1 ever
got out to Las Vegas, to be very careful
cven of using a telephone booth there:
there was so much clectronic surveillance
out there that he for one would.not even
trust a coin phone in Las Vegas.”

"It wasn't surprising. ‘The IRS was un-

covering whar The all & Jow nal
talled the Jurgest skimming oporarion the
IRS had ever seen. To i July 310 1972,
veport, the Jow nal said. ** Fhe Lillionaire

was roundly fleecod oo L thie noose is Leain
ning to tighten.” It guercd cisored”
Federal agens o saving the sitwation

imolved “some of the most maclible
swindles Fve ever seen™ and described the
“massive inmvestigaiive force it is comb
ing Las Vegsas, <overal other 1.8, cities
and such remote points as the Neiher-
lands and the Dominican Republic.”

A minimum of 50,000,600 could not he
accounted for right at the outset and all
indications were that there were more mys-
teries where tlrat came from. Spokesmen
for the IRS admitted to total bafflement
about how business had been conducted
in Vegas since Hughes arrived.

Nixon’s problem was that some money
was intentionally moved in circuitous
ways because at east S100,000 had been
taken from casinos and passed 10 Rebozo,
earmarked for the White House. The
IRS was beginning to turn up bits and
pieces of evidence pointing to a Hughes-
Nixon relationship and the investiga-
tion was immediately flagged “'sensiiive.”
In May 1972, less than a month before
the Warergate break-in, Roger Barth,
assistant to the commissioner of the
IRS, reported to Ehrlichman at the White
House. He said the IRS had developed
information that might embarrass the
President (meaning ruin_his chances for
re-clection). The IRS further told Ehr-
lichman that Donald Nixon's name kept
coming up in the Hughes investigation.

The sequence of events leading up to
Watergate reads like an invasion plan.

* During January, Meier's Albuguer-
que home was broken into and bug

* During February, there was a break-
in at Meier's room at the Marriott Hotel
irt New York.

- During March, two additional Albu-
querque break-ins were made at Meler’s
campaign offices. :

» Meier's Senate campaign ran [rom
January 11 to June 6. 1972. Less than
two weeks before the break-in at Water-
gate, he lost the primary, his campaign
in a shambles.

y T -

The situation was beginning to get out
of hand for Hughes, the CI\ and the
White House. Even for them, it was an
awfully active schedule of laxceny.

The three groups had many worries in
common. They also had in common E.
Howard Hunt, inasmuch as he was em-
ployed by Bennett, had been one of the
CIA’s top clandestine talents and was in
1971 on a daily retainer of S100 from
the White House to do spedal projects.
Liddy had worked with Flunt belore. By
late 1971, he was doing “law-enforce-
ment” work for the White House. He had
a Hair lor wild schemes, guns. fast cars
and plaes. It was Liddy who originally
proposed o Mitchell the brutal tacries



sabisfutag the Democratic campaign
uch s hinug 2 vache full of prostitutes
o lure Democrais into  compromising
vagon ).
Hlart aed Liddy had planned o drug
Anderson to make him incoherent during

/' public appearance and thereby discredit -

him. Every time someone got close to the
Fughes coniection, he was bugged or
burglarized or discredited.

By the spring of 1972, wmilitaristic
ecurity actions had become almost a
day-to<day business for Hunt. Liddy and
their associates. There were at least two
failed attempis to break into Watergate
(Liddy, in his typical style. had even
suggested shooting out a streetlight to give
the break-in team the cover of darkness
for a job aimed at McGovern’s head-
yuarters). Then in late May, the plumb-
ers, under the direction of Hunt and
Liddy, entered the Democratic National
Headquarters in Watergate for the first
time. They placed electronic bugging de-
vices, which were monitored from the
Howard Johnson's across the sireet and
reduced to memo form.

In the process of scrambling to re-
establish some semblance of security,
the White House, the agency and the
Hughes organization also found ('Brien
worrisome. His old relationship with
Mahen and -his friends’ conversations
with Meier could be providing the Demo-
crats with some unbeatable ammunition
for the election. Maheu and Meier could
also threaten the integrity of America’s
largest covercoperations front. The
plumbers nud already been in the Water-
gate once in May. There were so many
1aps in pluce already, it was probably not
even considered a very important job to
pluace a couple of eavesdropping devices
o the phones of O Brien and one of his
assisian’s. R. Spencer Oliver, Jr. (whose

o ]

father worked for Bewartit ar Mullen &
Compans ). and to photograph some docu-
ments at the same time.

Liddy. Hunt. the agency. the Hughes
organization. the White House all regard-
ek it by that time as just part of husiness as
usual. And the June 17 Watergate break-
in would have been just another small
job—a repeat performance. in fact—in the
process of finding out just what was
zoing on with Meier. Maheu. (FBrien.
Greenspun, Anderson—the uvntire nexus
of the Hughes connection and the
mass of information swirling around
it. It would have been just another step
if the burglars hadn't been caught. That
opened the floodgates. During the next
year, the only thing to do was to head

“ for high ground. But someone had to go

down, Someone had to take the blame.
The only thing certain at that point was
that it wasn’t going to be the world’s
largest CIA cover organization or the
CIA itself.

In the following months, different ver-
sions of the motive for the burglary would
be rolled out: First, it was a group of
anti-Castroites who had pulled off the
job, believing McGovern to be pro-
Castro: then it was a band of overzealous
campaign workers pulling a dirty trick
on the opposition: and finally, of course,
it was a group of plumbers hired directly
by the White House. Supposedly, as the
drama unfolded. the public would be
getting closer and closer to the truth.

But of the threc interested parties—
the White House, the CIA and the
Hughes organization—itwo of them had
the power to ensure that the whole truth
never emerge. As the White House portion
of the cover-up began to crumble. it
would become clear that Nixon could not
be saved and would have to be thrown
overboard to keep the CIA and Hughes

Mloat. The atention of the news i
would have to be focused on the Whit
Houwe alone—surely o knge enough un
get for tenadious journatists. Robert B
nett, Tughes poabliceelaions man an
dhirector of 1 CE\ front. would plais
fascinating. complex and mysterious rolv
He would supply information 1o a num
ber of newsmen: notably, Bob Wood
ward. In the following vear, Woodwarc
and his paniner, Carl Bernstein, wouk
write the stories credited with bringing
down the President. stories that would
make journalistic history without ever
mentioning Hughes.or the CIA in apy
subsrantive  relationship to the motive
for the Watergate break-in. In Woodwurd
and Bernstein’s two books, which are the
most popularly accepted aceounts of the
Watergate scandal. Howard Hughes’s
name is mentioned enly in passing.
Clearly, Hughes and the CIA were
more important than a mere President.
They were the magic box in which the
country’s most sensitive secrets were kept.
It had almost come open and those in
charge of its security were determined
not to let it happen again. The magic box
had to be closed once and for all and
whoever wasn’t inside—God help him.

This is the fost of a two-part series.
In November, the vonclusion: Bennelt
secretly provides stortes to 1V oodward;

"~ Nixon falls, but the CIA succeeds in cover-

ing ils own tracks; Hughes’s death, under
circumslances even maore suspicious than
previously reported, causes Surnma and the
CIA drastic problems requiring drastic
action, including a tentative peace feeler
to their old foe, Meier; the scramble
behind the scenes for a Hughes wili.

a

~
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8/21] W.lilerkel Noungstown, Ohio = 50 00
8/21 i, Eisengrein Chagrin Falls, Ohio 50 (00
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