The original documents are located in Box 16, folder “Nixon, Richard - General (2)” of the
Ron Nessen Papers at the Gerald R. Ford Presidential Library.

Copyright Notice
The copyright law of the United States (Title 17, United States Code) governs the making of
photocopies or other reproductions of copyrighted material. Ron Nessen donated to the United
States of America his copyrights in all of his unpublished writings in National Archives collections.
Works prepared by U.S. Government employees as part of their official duties are in the public
domain. The copyrights to materials written by other individuals or organizations are presumed to
remain with them. If you think any of the information displayed in the PDF is subject to a valid
copyright claim, please contact the Gerald R. Ford Presidential Library.



Digitized from Box 16 of The Ron Nessen Papers at the Gerald R. Ford Presidential Library

January 13, 1975

NIXON EXPENSES

Q: Can you provide a breakdown of expenses from November
seventh {the date of the Brooks letter) to the present?

A We don't have those figures compiled. But perhaps
OMB will prepare a report, probably at the close of
the transition period--February ninth.

Q: What are the legal grounds for operating Key Biscayne
and why did it cost so much?

A: When former President Nixon was in office there was
no limit on the number of residences a President could
have outside the White House., Wherever the former
President went, the GSA had to set up a support operation
for the President. When the President resigned suddenly
on August ninth, there was a certain phasing out that
had to take place and it did cost money. The houses
at Key Biscayne were leased until December thirty-first
and we had to continue to pay on that lease. In addition,
Iunderstand there were petitions inside the homes that
had to be removed before they could be returned to their
owners and other things like wiring that had to be removed.

Q: Why did it cost $8,440 to get the former President out to
Jefferson City, Missouri, the point where he officially ceased
to be President?

A This cost was tabulated very carefully by the military, It
was based on the number of minutes of flying time from
, Jefferson City to El Toro Marine Air Station. Then, on
‘ the return flight, the military added the cost that would
5 have been charged to bring the plane back to the Jefferson
, City area. In other words, the time when Nixon was still
h;.,,f,«’ President was paid for as a Presidential mission. The
L leg of the flight when he had ceased to be President was
paid for by the Department of Defense on orders from
President Ford. None of this comes out of Transition Funds.



Q:

What law provides briefings for the former President?

A: Executive Order 11456, signed by former President Nixon
on February 14, 1969 (for the benefit of former President
Johnson), provides that a Special Assistant to the Presi-
dent for former Presidents be appointed. (There is no
such Special Assistant now.) His duties will be ''to
open channels of communications to all living former
Presidents.' It further provides that the former Presidents
"shall be kept abreast of principle international and

domestic matters. "

Are briefings still going out to former President Nixon?

A; Yes, Every 7 to 10 days.



January 10, 1975

NIXON/ANDERSON COLUMN

Q:

Jack Anderson has charged that President Nixon has already
overspent his transition money by $167,000. What have you
got to say about it?

A:

What Jack Anderson says in his column is not secret.
These figures were made available to Congress several
months ago. In fact, the figures contained in today's
Anderson column were provided to Rep. Jack Brooks'
Government Activities Subcommittee of the Committee
on Government Operations in a 1etter dated November
eighteenth (copy attached)

It is interesting to note that of the $367, 000 total expenditure
(through November 7, 1974) mentioned in the Anderson
column, much of this does not come out of the funds
appropriated for the transition. So, in reality, there is
no:cost ""overrun' as charged by Jack Anderson.

Can we have a copy of the Brooks' letter?

A:

I have a copy here. However, in keeping with our policy, I
would not want to release a copy of a letter without the
consent of the addressee. You might check with the
Congressman and see if he will make it available.

Is it true that all this money has been spent on Nixon?

A:

Let's take a look at the figures in the Anderson Column.
$107,000--salaries., These are funds which have been

paid in salaries to detailees from the White House,

the Department of Defense and other government agencies.
The law clearly provides that detailees may be provided

to former Presidents on a non-reimbursable basis. The
new appropriations act, however, does set a limit of $70, 000
on these detailees and this ceiling applies from the signing



of the act on December 27 to the end of the transition period

on February 9. This makes clear that Congress clearly
recognizes the fact that they are detailees and they are

there on a non-reimbursable basis. This money does not come
out of transition.

$47,000--living expenses. These are funds which have been
paid in per diem at a rate not exceeding $40 a day for
detailees. This is recognized as an expense necessary

for support of the detailees, and does not come out of
transition.

$2,419--miscellaneous travel. This again are funds paid
for commercial flights from Washington (for the most part)
to San Clemente and return for detailees. This is an
expense necessary for support of detailees and does not
come out of transition,

$8, 440--Nixon on Air Force One. This is the cost of the

August 9 flight from Washington to San Clemente. However,

it is interesting to note that this figure pertains only to that
portion of the trip from Wississgeasmsmummmessen:; Jcfferson
City, Missouri, when he ceased to be President, , (ZT"

o - - Al G't'o‘%l Toro

Marine Air Station, California, nearsimpesmme, San Clemente--
Nixon didn't bail out--and the military continued flight under
orders from President Ford and the cost was born by the
military. This did not come out of Transition funds,

$3, 147--packing/moving. This is an estimate of the cost of
Interior Department personnel who loaded the Nixon personal
belongings in a van on the White House lawn. There was no
actual money involved, but simply a cost estimate. However,
there was about $300 paid to a private vendor who owned the
trucks and hauled the belongings to Andrews Air Force Base.
Only the $300 came out of Transition,

$2, 000--gasoline. This is an estimate of the costs of
gasoline and oil for about a dozen vehicles that are at San
Clemente., These were there when the former President



resigned under an arrangement with Chrysler Corporation
and the agreement remained in effect until February 9.
They are used by the detailees and are considered support
of the detailees. They family does not use these vehicles.
(FYI: This is a $1 a year arrangement with Chrysler and
this has been made public in the past. It now has been
changed to around a $600 a year lease arrangement.)

This is not Transition,

$9,172 --office supplies. This is a reasonable amount
expended for office supplies. As you know, there were
about a million pieces of mail out there and it required

some expenditure to handle that and set up an office
operation. This is Transition.

$83,000--store, c@te Nixon papers. This is an estimate
of the rental value of space where the former President's
papers are stored at Suitland Records Center, the Archives
in Washington and the Executive Office Building, where
most of them are stored. As you know, the bulk of these
have been under court order and the White House has been
unable to move them anywhere and therefore, we were
forced to store them. Now, we have the new Presidential
Recordings and Materials Preservation Act, passed by
Congress in its last session, and these are apparently

now the property of the government. This is not Transition.

$30, 000--expenses. This apparently is a figure that includes
about $20, 000 for three courier flights that went to San
Clemente. In addition, there was about $4, 000 for personnel

and operating costs for the DOD/White House Communications

Agency at San Clemente and Key Biscayne. This is not
Transition,

$52,160--San Clemente. This is GSA cost of operating
and maintaining facilities at San Clemente. The former
Presidents Act says that the government shall maintain an
office for former Presidents. There are three buildings

on the Coast Guard property, adjacent to the former President's

property. His offices are there as well as space for Secret
Service, the military and other government agencies. This
cost includes rental, utilities, the salaries of the building

manager and other employees required for the upkeep.
This is not & ansition,



$23, 540~-Key Biscayne. This again is the GSA cost of op-
erating and maintaining facilities at Key Biscayne. The
military and the staff rental houses adjacent to the Nixon
property and these leases ran through December 31, 1974,
So, again these are the expenses related to these properties.

This, of course, has been closed out. This is not Transition.

$367,878--Total,

FYI ONLY: Of this total, only $10,072 had been charged to
transition funds from August 9 through November 9. Through

January 7, the aggregate total charged to transition funds
was $21, 600.
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Honorable Jack Brooks
House of Representatives
Washington, D.C. 20515

Dear Congressman Brooks:

This refers to your October 11, 1974, letter to the
President concerning public expenditures in connection
with former President Nixon's transition from public to
private life. I am sure you can appreciate that the
suddenness of this unprecedented transition has resulted
in many of the regquirements for the transition period
remaining highly uncertain.

The following 1nformat10n indicates the estimated costs
incurred by Federal agencies for the 90-day period between
August 9, 1974, and November 9, 1974. 1In addition o the
categories outlined in your letter, we have added another
classification for communications expensés. Where possible,
we have indicated present plans concerning continuation or
termination of these activities.

Costs Between 8/9/74 and
11/9/74 (in thousands)

A. Personnel details (all nonreimbursable) $154

These costs cover the personnel
compensation and benefits and per
diem for 29 details made to former
President Nixon. Of the total
amount, salary costs are $107,000.

The number of personnel detailed
for Presidential transition has
now been reduced to 17 details
all of which will be terminated
no later than February 9, 1975.



2V
Costs Between 8/9/74 and
11/9/74 {(in thousands)

Office facilities, supplies and $14
equipment

This amount includes $9,172 for
stationery, supplies, wire service
and magazine subscriptions, and
niscellaneous transition expenses;
$3,725 estimated value of Govern-

- ment office space used by the former

President's personal secretary; and
$605 for lease of a room at Long
Beach Memorial Hospital for press
and staff.

Operating costs for facilities

at Key Biscayne and San Clemente -
are included under categories

G and H for Presidential protection
and for maintenance services for
real property. No equipment was
purchased subsequent to August 9.

Travel and moving

$16
Includes $8,440 for a portion of :
former President Nixon's flight
to California on August 9 (after
12:00 noon); $2,419 for commercial
transportation for personnel
details; an estimated $2,000 for
gasoline of DOD vehicle transportation
at San Clemente; $3,147 for packing
and movement to Andrews Air Force
base of personal Nixon belongings.
Cost for air transport of these
items to California is not included
since they were loaded on flights
already scheduled for movement to
the west coast. Movement from El
Toro Marine base to San Clemente was
provided by military drivers detailed
to the former President (Category A}.



3

Costs Between 8/9/74 and
11/9/74 (in thousands)

Medical services and facilities . -0 ~

Former President Nixon has not
used any military or other Govern-
ment medical facilities since
August 9. The costs for the one
medical corpsman detailed to the
former President are included

in Category A. The room obtained
by GSA for staff and press during
Nixon's first hospitalization is
included in Category B. No
Government costs were incurred
for the second hospitalization.

Legal assistance : -0 -

No expenses have been incurred
for legal assistance to former
President Nixon. ‘ -

Recreational facilities ; -0 -

Other than a few visits to a beach
on Camp Pendleton, there has been
no use of military recreation or
other Government recreation
facilities by former President
Nixon or his family.

Protection | $126°

This acount includes $69,000

of personnel compensation, lease
costs and other expenses incurred
by the Coast Guard for Presidential
protection requirements at.Key
Biscayne and San Clemente. It

also includes $56,756 for personnel
and transmission costs relating to
communications supporting Secret
Service protection.

The direct U.S. Secret Service expenses’
related to protection of former
President liixon and his family

are not included in these figures.
Because of security considerations
these figures should be obtained

directly from the Secret Service.
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Costs Between 8/9/74 and
11/9/74 (in thousands)

Coast Guard activities at Key
Biscayne have been terminated

and staffing at the Loran Station -
at San Mateo, California, has now
been reduced to 1 officer and 4§
enlisted men compared to 1 officer
and 11 enlisted men prior to
August 9. Most of the Secret
Service personnel have been
reassigned from Key Biscayne

and all operations there will

be terminated by December 22.
Protection at San Clemente will

be continued so long as former
President Nixon or his wife are

in residence there.

Maintenance Service for real ' $76

property

This covers GSA costs of $52,160
for maintaining and operating:
Federal facilities at San Clemente
(excluding depreciation) and $23,540
for Federal facilities at Key
Biscayne exclusive of expenses

paid by the Secret Service (see

- Category G). GSA plans to terminate

Key Biscayne activities by December
31. ‘

Storage costs $83

This amount includes the estimated
90-day rental value of Government-
owned space used to store Presidential
records and gifts in the Executive -
Office Building, National Archives
Building, and the Suitland Federal
Records Center. It involves principally
personnel costs for screening and
crating of materials.
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Costs Between 8/9/74 and
11/9/78 (in thousands)

Future costs under this category
will depend on resolution of pending
court orders and determinations made
concerning compliance with the
Foreign Gifts and Decorations

Act of 1966. .

J. Courier Flights _ ) . $20

Covers three Air Force courier
flights from Washington, D.C.,
to San Clemente.

As of this date all further
flights have been deferred.

K. Communications ' >?$R"

This amount covers personnel

and operating costs for DOD/
White House Communications
Agency operations at Key Biscayne
and San Clemente as well as costs
for commercial teletype services.

It does not include communications
costs in support of Secret Service
activities which are included under
category G.

Operations and personnel (except
for commercial telephone service)
have been terminated at Key ,
Biscayne.

The Degartment of State is presently consulting with counsel

to Mr. Nixon regarding full compliance with the Foreign Gifts
and Decorations Act of 1966. No determination has been made
to request return of the office furniture authorized to be

used by former President Nixon. I understand the Administrator
of the General Services Administration has written to you

on July 3, 1974, and indicated that the agency sees no basis

for seeking restitution or taking other similar actions concern-
ing any expenditure of Federal funds at San Clemente or Key
Biscayne. -
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I hope the above information will be helpful to you and
the Subcommittee on Government Activities. If any further
cataxl is required, we will be happy to supply it. ’

' Sincarel_'{ 2 -

Roy L. Ash
Dixector .

cc:
Courtesy

DO Records

"Director’s Chron

Dixrector -

Deputy Dlrectoi////

Mr, Marsh (WH) -

Mr. Ebner

Mr., Eagerty

Mr. Scott o o - . - _
Mr. Bray (2) . . o -
Return, Mr. Armbrust ‘ '

EGGD:EAArmbrust:lkt:11/17/74
regritten:wWbDS:mkd 11/18/74



- #122-1/10
Q e Yes- R on & 2

MR. NESSEN: Let's take a moment for that, then,
so I can familiarize myself with these figures.

Q Ron, without releasing the letter, can't
you post those figures?

MR. NESSEN: I am going to give them right now.

Out of $367,000, $107,000 of it is salaries.
These are salaries of people who have been detailed from
either the White House, the Defense Department or other
Government agencies, as the law provides. Under the
previous law, there was no limit on the number of
detailees that could be sent there.

There is a new Appropriations Act, which has
now gone into effect as of December 27, which sets a /
limit of $70,000 on salaries to detailees up through the
end of the transition period, which is February 9. On
February 9 all detailees to San Clemente cease.

$47,000 living expenses. These funds have been
paid on a per diem basis at a rate not exceeding $u40
a day for the detailees who have been legally detailed to
San Clemente.

Q Is that for the detailees?

MR. NESSEN: Correct. That does not come out of
the transition funds, and neither does the detailees'
salaries. '

$2,419 miscellaneous travel.
Q Is there any further breakdown on that?

MR. NESSEN: These are funds paid for commercial
flights from Washington to San Clemente and return for
detailees. This expense is necessary to support the
detailees and does not come out of the transition funds.

$8,440 for former President Nixon's flight of
August 9 from Washington to San Clemente. That covers
the portion of the flight from Washington to a point near
Jefferson City, Missouri, when he ceased to be President.

Q Do you mean it cost the Government $8,000
to get this man from Washington to Jeff City?

MR. NESSEN: The remainder of the flight from
Jefferson City to El Toro Marine Station was done under the
orders of President Ford and the military is paying the
cost of the remainder of the flight.

MORE #122




-l #122-1/10
Q How much is that?
MR. NESSEN: I don.'t have the figure.

Q Is this $8,400 chargeable to the transition?
You didn't say.

MR. NESSEN: It is not because he was President
of the United States at that point. ‘

Q Ron, I don't understand the difference
between the military paying it and the Government paying
it.

MR. NESSEN: During the flight from(Washington
to a point near Jefferson City, Missouri,)he was President
of the United States and that portion of 4he flight is  /
covered by that. The remainder of the flight was done
under orders of President Ford and was charged to the : ;
military, and I don't have a figure on it. '¢S§,ykv ﬁknx’?f\

$3,147 packing and moving. This is an estimate *
of the cost of Interior Department personnel who loaded
the Nixon's personal belongings in a van on the White House
lawn. However, there was no actual money spent. This was
only an estimate of what it would have cost.

There was about $300 of Government money paid

to a private contractor who owned the trucks which took .
the belongings to Andrews Air Force Base.

Q Is this $2,000 in addition to the $3,100?

MR. NESSEN: The $300 paid to the guy who owned
the trucks.

Q Is that included in the $3,147?
MR. NESSEN: Yes.

$2,000 for gasoline for about a dozen vehicles,
which are at San Clemente, used by the detailees and not
by the former President. The vehicles are there on a
lease arrangement with the Chrysler Corporation, which
runs out on February 9. They are the gas and lease
i expenses- considered part of the support\for the detailees.

Q What is the date of that?

MR. NESSEN: The agreement runs out Febpuyary 9
when the support of the former President runs out.

MORE #122



January 16, 1975

GAO REQUEST /NIXON PAPERS

Q: Did the GAO get turned down by the White House on a request
to look at the papers over in Nixon's OEOB office?

A: Ido not know, I will have to check,
FYI ONLY (can use for second day reply)

GAO asked the White House Counsel's Office for an
opportunity to look at the papers of the former
President. They were turned down on the grounds
that they were not covered by Judge Richey's order
in Nixon v. Sampson.

FYI ONLY (not to be used)

It is our understanding that GAO wanted to see the
papers to make a determination if Rose Mary Woods
was earning her money paid to her during the
transition., We will not allow GAO to look at the
papers unless ordered by the court,



THE WHITE HOUSE

WASHINGTON

July 1, 1975

MEMORANDUM FOR: THE PRESIDENT
FROM: PHILIP BUCHEN }M 5‘%'
SUBJECT: ' Response to Request by Senators

Sparkman and Mansfield for
Text of Nixon-Thieu Letters

Attached at Tab A is an incoming letter from Senator Sparkman
of May 1 and attached at Tab B is a copy of an incoming letter
from Senator Mansfield of June 2.

We have delayed preparing an answer to these two letters
pending a careful review of the material requested by

Monroe Leigh, General Counsel of the Department of State.
This whole problem is tied up with various ingquiries going
on in the Congress relative to the possibility of legisla-
tion requiring the Executive Branch to file with the
Congress all manner of undertakings with foreign governments,
just as it is now required to do under the Case Act for
formal Executive agreements.

Attached at Tab C is a proposead response for your signature,
which has been approved by General Scowcroft, Monroe Leigh,
Jack Marsh, and me. '

Attachments

oA

T s
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May 1. 1975

Dear Mr. President: -

T appreciate your letter of April 25 concerning the
request of the Committee on Foreign Relations for the texts
of any United States understandings or undertakings relative,
tc the 1973 Paris Cease-fire Agreement.

4 As you know, a former member of the South Vietnamese
Government has released the texts of what are alleged to be
letters from President Wlxon to PLESIGQ?E Thieu containing
assurances relative to "contimued' United States aid to Socuth
Vietnam and of "swift and severe retaliatory actiomn’ in the .
event of North Vietnam's failure to abide by the.agreement. .
In this connaction, also, T note that Ambassador Graham Martin

‘was quoted in this morning's Washington Post as saying, as he
arrived aboard an evacdalion ship, that: “EE ta had kspt our
commitments we wouldn't have had to evacuate,’

I urge that you reconsider your decision to deny the
Committee's request. Although I agree with your statement
that we st ould "leave the divisive debates on Vietnam behind
us,' I do not view the Comnittee's regquest for these documents

as a part of a 'debate' but only a legitimate exercise of the
ce's responsibility for legislative oversight of inter-
national agreements. ‘

In view of the release of the alleged letters from

President MNixon and the fact that the Scuth Viestnamesa Goverm-
want has fallen, it seems to me that the issue of confidentiality

is not a proper justification for denving the Committee access
0 the pertinent documents, The public interest would bs
served by a full disclosure of partinent communications

-~

.
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ANTHUR M. KuHL, SHIRS SL2aK

June- 2, 1975

Dear Mr. President:

As you know, on two occasions the Committee on
Foreign Relations has requested copies of all pertinent
N - documents which concerm any commitments to or under-
(& standings with South Vietnam relative to the 19?3 Parls
Cease~fire Ag:eement

LN

on May 20 the Committee discussed this matter
further and by agreement of all Members present decided
to make a complete study of all aspects of -the commitments
question, In view of this action, the Committee respect- -
fully reiterates its request for copies of all pertinent
documents, 1 hope that upon reconsicderation you will
decide to respond favorably to the Committee's %eqﬁest for

g these documents.

Sincerely yours,

.{'}
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relative to United States undertakings or commitments sur-
rounding the cease-fire agreement and I hope that upon re-
consideration you will furnish these documents to the Committee.

With best wishes, I am

T ’ Sincerely,
ohn Spaékman

Chairman

S e

“The President

“The White House

V?‘
E




THE WHITE HOUSE

WASHINGTON

Dear John:

I have given careful thought to your letter of May 1
and Senator Mansfield's of June 2, asking me to
reconsider the Committee's request for the texts
of diplomatic exchanges with South Vietnam con-
cerning any United States Commitments or under-
taking relative to the 1973 Paris Peace Agreement.

The fact that two of these exchanges have been made
public without authorization, and the fact that
President Nixon and President Thieu are out of
office, do not affect my obligation as a matter of
principle to protect the confidentiality of exchanges
between heads of government. The effectiveness of
American diplomacy depends in many ways on our
reliability in observing and preserving this essential
principle for all our diplomatic communications with
other countries, -

The release of these letters could well be taken as
an indication by other heads of state that they may
not be candid in the future in their written communi-
cations to the President of the United States.

If the Administration had ever characterized these
letters as an international agreement, I would, of
course, share your concern for the prompt disclosure
of themn to the Committee on Foreign Relations,

~
M




However, as I stated, the appropriate source for
determining the intent and eifect of President Nixon's
correspondence with President Thieu is to be found
in his speech of January 23, 1973, and in the sub-
sequent Joint Communique issued by President Nixon
and President Thieu at the end of their meeting in
San Clemente on April 3, 1973.

I appreciate the sincerity of your Committee's
interest in this matter. I hope you will understand
the reasons for my decision.

0,94

The Honorable John Sparkman
United States Senate
Washington, D.C., 20510

Sincerely,

cc: Senator Mansfield e
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{ THE WHITE HOUSE

\1/ WASHINGTON
ey

July 15, 1975

MEMORAND UM FOR: LARRY SPEAKES
FROM: BARRY ROTH g/{
SUBJECT: Nixon Papers Litigation --

Nixon v. Administrator of
General Services

Jack Anderson has filed a notice of oral deposition of former
President Nixon in connection with the litigation challenging

the constitutionality of the legislation (P.L.* 93-526) that denies
Mr. Nixon custody and control of his Presidential papers.

Mr. Nixon's attorneys have filed for a protective order that
would allow Nixon to respond instead to questions presented

to him in writing.

The Departmeunt of Justice, on behalf of the defendant Administrator
of General Services (the White House is not a party in this case),
will file a motion this afternoon in opposition to Mr, Nixon's
motion. Basically, they argue that Anderson's request for an
oral deposition is proper so long as Mr. Nixon wishes to con-
tinue to use his affidavit in these proceedings. Justice suggests
for Mr, Nixon's health, and for convenience in terms of Secret
Service protection, that any oral deposition be conducted in or
near Mr, Nixon's home rather than in Washington.

Should you receive any inquiries concerning this matter, you
may wish to indicate that the White House is not a party in this
case, and direct the inquiries to the Department of Justice.

cc: Jack Marsh i)
Rod Hills L '



August 26, 1975

Ron:

' The attached memo from Phil Buchen
should answer any press questions we
get on the Nixon tapes.

Point 4 includes language which I think
you will find most useful in answering
any questions about what we intend to
do.

Jack



THE WHITE HOUSE

WASHINGTON

August 26, 1975 L
MEMORANDUM FOR: - JACK HUSHEN ,6
FROM: PHILIP BUCHEN J -W' '
SUBJECT: CHURCH COMMITTEE SUBPOENAS

1. On August 12, 1975, the Senate Select Committee on
Intelligence Activities issued subpoenas against Arthur Sampson
and me demanding that on August 25, 1975, we provide the ‘
Committee with any and all dictabelts, tapes, transcripts,
memoranda, notes, minutes, and other material within the
Presidential materials of the Nixon administration which related to:

(a) activities during the period September 1-November 3, 1970,
directed toward preventing Salvador Allende from
assuming the office of President of Chile;

(b) activities during the period April 1-December 31, 1970,
relating to the so-called Huston plan and the Intelligence
Evaluation Committee.

2, In earlier correspondence with the Committee we had
advised that our access tothe Nixon materials was controlled by the
order of the District Court in the case of Nixon v. Sampson, et al.
and that without court authority we could not even search for materials
which the Committee desired. I had suggested that if the Committee
were sufficiently interested in obtaining materials from the Nixon
collection, it should apply to the court having jurisdiction over the
materials,

3. On Tuesday, August 19th, the Justice Department filed in
behalf of Arthur Sampson and me a motion in the U. S, Court of
Appeals for the District of Columbia seeking from that court permission
to allow the District Court to rule on further motion for clarification
of the restraining order which prevented my access to the Nixon
materials, The reason for having first to go to the Court of Appeals
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was that on January 31, 1975, the Court of Appeals had directed the
District Court to take no further steps in the case without permission
of the Court of Appeals, Late Friday, August 22, the Court of
Appeals authorized the District Court to consider the matter.

4, On Monday, August 25, the Justice Department in behalf
of Arthur Sampson and me filed a motion requesting the court to rule
on the applicability of its restraining order to the Congressional
subpoenas issued by the Select Com:mittee)saying that if we were not
under judicially imposed restrictions we would search for the
subpoenaed materials and would transmit them in response to the
subpoenas unless we found other reasons for not doing so after we
had found the materials. The Court has not acted on this motion
and undoubtedly will not do so until former President Nixon's attorney
has had a chance to be heard on whatever objections he may raise.

5. In the meantime, I have been advised by the General Counsel
of the Select Committee that the return dates of the subpoenas have
been postponed to Wednesday, August 27, at 9:00 a.m. to allow the
Committee time to consider what its further demands on Arthur Sampson
and me will be in light of the pending court motion.

o
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THE PRESIDENT Thank you very, very much, Jim,
John Croteau, Reveréend McCarthy, Bob Clark, Charlle Burns,

the wonderful principal of this f1ne school, ladies and
gentlemeh: .

It is really great to be bacdk in New Hampshire and
particularly in Keene, and I thank you all very, very much,

Let me assure you that New‘Hampshire is vitally

important and you can put us on the road to victory next
Tuesday.

Actually, the purpose of my visit can be summed up
in just a very, very few words. I belleve very strongly
in a strong and prosperous American automoblle industry, but
I am here to say that this year there is absolutely no
reason to trade in your Ford on a new model.

Some of those new models might be mighty expensive.
Actually, I am.looklng forward to your questions, but first
let me make just a very few brlef remarks. ' ;

" I have been Pre31dent now for dlmost 19 months.
When I took office in August of 1974 'America was faced with
some of its most pressing and serious problems in our country's
history. Oupr economy had gone hayw1re w;th prices going up
at an annual’ rate of more than 12 percent and, everythlng
else slow1ng down. Our natlonal resolve to meet our international
commltments was being called. 1nto questlon by both’ our allies
and our, adversarles. There was great danger to peace in
many ; many ‘areas” throughout the wbrld.,_ : :

Underlylng these serious problems was a crisis of
confidence in our Government, a crisis of the spirit among our
American people, With the understanding of the American
people, with your prayers and your support and your help,

I set about to do what I could to meet those challenges,
to put America at peace with itself and throughout the world.

MORE
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The past 19 mpnths have eeen many of these efforts
succeed., I believe my pollcy of common serige #nid a realistic
approach to America's problems has helped restore confidence
in our great Government. :

As I said on my first day as President, truth is the
glue that holds Government together and as long as I am
President I intend to be forthright, candid, frank with all
of the American people and make this system work the way
it should work.,

America's economic picture is considerably brighter
today than it was 18 months ago, the inflation rate that was
over 12 percent has been cut almost in half. That is still
not good enough, but that is progress by any standard and we
are going to keep maklng that kind of. progress in the. months‘
ahead with the rlght klnd of polxcles that we are pursulng o
right now. .

\ We have recovered 2 million 100 thousand jobs since
last March. That is 96 percent of all the jobs that we
lost during the " recession. Unemployment is still too
high but we are headed in the right direction. The Commerce
Department announced 3ust yesterday that personal income has
" risen by 9.2 percent in the past year, well above the current
inflation rate. That means real earnings, real purchasing power
is cllmblng 'and that is. good news for every Amerlcan.

We are on the attack and we wmll stay on the attack
and win this 1mportant victory over inflation and unemployment
and every other economic enemy of the Amerlcan people.

In foreign affairs, we have pursued a policy of
peace through strength. That pol;cy has. been successful, s0.
successful that tonight we can'say that America is at peace
with every nation on earth and we will keep it that way in the
future, : :

S We w1ll keep 1t that way by keeping our defensee strong.
As long as I am Preszdent America's defenses will be strong
and ready. and wmthout equal in the world in which we live.,
- Qur strength makes it possible for us to negotiate with other
great powers,of the world from a position that commands thelr
respect and invites their. cooperatlon.

We are now negotiating with the Soviet Union for a
further reductlon in the level of strateglc nuclear arms,
a reduction in the. potentlal terror and destruction that each
nation can inflict upon egch other. We have entered these
negotlatlons with our eyes open, our guard up and our powder
dry. Yankee traders have always known the score and we continue
in that great tradition in 1976.

MORE
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With your mllltary strength we can strengthen
peace and not return to the cold war. One way to reduce . -
the dangers to peace in the world is to have a reliable,
responsible and effective intelligence gathering capability.

I have taken steps, as I am sure you know, to
reorganize and reform America's intelligence community to
make it an instrument of peace and an objective of pride
for the American people. One thing is certain: We cannot
improve our intelligence capability by destroying it, as
some would like to do., I have no intention of seeing the
intelligence community dismantled and I know you don't
want it dismantled either. 1Its operations should not be
paralyzed or its effectiveness undermined. The irresponsible
release of. classified information by people who should
know better must cease.

The abuses of the past must be corrected and :
never, never repeated. I have made concrete recommendations
to insure that the intelligence community keeps out of
politics and out of people's private lives. As President
I intend to see that the Federal Government is under the
people's control and not the other way around.

This next sentence pretty much sums up my
philosophy: We must never forget that a Government big
enough to give us everything we want is a Government big
enough to take from:us everythlng we have. -

But the American people know that it is not
enough to talk about the evils of big Government. They
know that it just is- not.realistic nor is it wise to turn
back the close and-undo. all the progress we have made w1th
the help of respon81ble and oonstructlve Government programs.

It is easy to say we ought to cut $90 billlon
or so from the Federal budget, It is easy to say we ought
to toss a lot of very worthwhile programs into the laps
of the. individual = States and let them administer those
progrAms if-the local taxpayers w1ll assume the extra
burden. - It-is. .easy to say that people who don't like the
way the programs are administered in one State can just
vote with their feet and move to another State. I have
always believed that Americans, Democrat or Republican,
vote with their heads and not with their feet.

Oh, it is easy to say that the Social Security
Trust Fund upon which some 32 million Americans older and
disabled in our society, that that trust fund should be
invested in the stock market making the Federal Government}
a major stockholder in most American businesses, but that-
is the best blueprlnt for back door socialism that I ever
heard. L : :

MORE
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T want to lmprove the Social Security system,
not cripple it. I want to make sure that program is strong,
sound and certain, not only for the present generation
of beneficiaries but for every generation of working
men and women, and that is what I intend to do. ‘

I want to improve the Medicare system, I want
better and more comprehen51ve medical coverage for our.
older citizens. There is no, absolutely no reason why’
older Americans or their loved ones should have to go
broke just to get well or stay well in the United States
of America,

Yes, the list could go on and on., We have to
be realistic about what the Government can do and what it
can't do, but we must also recognize that there are
certain things that Government must do and do better -
if we are to continue the progress we have made in the
past, o :

We have a great, great country and I am proud to
be an Amerlcan and I am proud of America, as you are, We
have our problems and we are not afraid to admit them.

But I think it is high time people stopped running

America down. We should brag about America.

¢ think it is time we remembered that we are
the most richly blessed Nation in the history of the
world. We have special gifts, special resources and -
special responsibilities greater than any Nation on earth.

" From the vantage p01nt of the Pre31dency I can
see the greatness of America as I never really saw it
before. I can see its many problems, its frustrations,
its strengths, its weaknesses, its ambitions. I can see
its people working, playing, hoping, planning, praying,
living their lives the best they can, and they are good
lives which mpst of mankind envy very~great1y. -

, Obv1ously all of our problems have not been
solved and all of our challenges have not been met. As
Lincoln said, "The question is not can any of us imagine .
better but can we all do better.," Of course we can, and
that is why T am asking for your continued support next -
Tuesday, next November and over the next four years.

Thank you and I will be glad to answer any
questions. S

QUESTION: Mr. President, it seems as though
there is a lot of duplication of effort and expense in
the Nation's Capital today with various agencies and
Governmental departments competing to serve the same needs,
Do you, as President, have any plans to avoid that duplication
of effort and to provide better local control over programs
to assist consumers, which will also decrease the cost of
programs to the taxpayers?

MORE
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THE PRESIDENT: Yes, I do, and let me tell
you what we have done and then tell you what we plan to
do. : -

Two years ago we consolidated seven categorical
grant programs that gave aid to cities and metropolitan
areas around the country. The new legislation provided
for one single block grant instead of seven categorical
grant programs. It meant that the City of Keene, for
example, instead of having to make up about 20 applications
could make a single application and get the same or more
money, but the best impact, at least from our point of view,
was that when they had the seven categorical grant programs
there were 2,300 Federal employees in Washington, D. C.
and now that we have a block grant program instead of
categorical grant programs we have less than 200 people
in Washington handling the same amount of money. That is
what we have done. »

Now that that has proven to be a very sound
program, we are recommending or I have proposed to the
Congress that we take 27 educational categorical grant
programs -~ 27 of them =~ combine them into one, give
to the school districts the same amount of money and let
them decide how they on the. local level--here in Keene or
in Manchester or in Los Angeles or in Seattle=--let them
decide how that money can be best spent under local
decision-making by Charlie Burns and others who know
-something about the educational problems right here in
Keene. I think that makes a lot more sense and it will
in fact deliver the Federal dollars more effectively
to the local level.

We propose the same thing in 15 health areas,
15 categorical areas involving health, in 15 social service
programs., The whole effort is to reduce the Federal
bureaucracy and to make the money available at the local
level so that the services are delivered under local
control and jurisdiction, and I think we are going to get
the Congress to go along with some of those programs. We
certainly think it is in the best interest of the recipients
as well as the Federal Government,

QUESTION: Mr. President, as you may know, there
is a move in this State to write in the name of Elliott
Richardson as Vice President on next Tuesday's ballot.
Would you have confidence in Mr. Richardson as Vice
President?

THE PRESIDENT: I nominated Elliott Richardson
as the American Ambassador to Great Britain. I called
him back to be the Secretary of Commerce in my Cabinet.
He attended his first Cabinet meeting this morning. I have
mentioned him as one of the potential possibilities as a
Vice Presidential runningmate. Obviously, the answer is yes.

MORE
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QUESTION: Mr. President, recent events in Italy
suggest that the Communist Party may soon be admitted into
the Italian Government., If this happens, would you instruct
our intelligence agencies to attempt to alter this, and how
secure would you feel with the Communist Government as
a member of NATO?

THE PRESIDENT: I have taken a very strong position,
first at a NATO meeting that I attended in Brussels last
May, that the members of NATO should not have Communist
Party members as a part of their government, period. We
told that to the Italians,.we told it to every other
European country, I don't think you can have a Communist -
Government or Communist officials in a government and have
that nation a viable partner in NATO.

So I have taken a. very strong position against.
the inclusion of any Communist membership in a government
in Western Europe or in any NATO country. I hope that the.
good people of those countries, Italy or elsewhere, will
make certain that they have one of :‘the free political
parties in their countries to head their governments. I
think it will be a stronger and better NATO and we would
v1gorously oppose any Communlst part1c1patlon.

QUESTION: Mr., Presldent, what courses do you
have to téke at college to become President? (Laughter)

:THE PRESIDENT: ,I,would not llmlt my recommendations
to what you might take in college because I think your whole
educational process from kindergarten through. college or
to graduate school is equally important, but I would
make two recommendations: I would study Government; I
would study histcry == the history of the United States.

But I have one more suggestlon. You can't
go wrong.joining the Boy Scouts and learning the Scout
Oath and the Scout®laws because those are good guidelines
for anybody in publlc office. -

’ QUESTION* Mr. President, may I address my
question to Mrs. Ford?

THE PRESIDENT: She does a good share of theA
good talklng in the famlly. (Laughter)

" MRS. FORD: I am not used to this but I will
be happy to. - S : : , '

MORE
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- QUESTION:- I understand from my reading that you are a
very frank person and so frankly, Mrs. Ford, outside of
attracting celebratities to the White House or making one dress
- designer more important than another, of what use is the power
of the position of the First Lady. 1Is there any area where
- you feel .you really influence events? Have you ever advanced

any pr03ects all your own? T

MRS. FORD: I would be happy to answer.that, and
long before there was the attraction of celebrities. to .the White
House or any attraction of a designer for clothes I was already
in the work for the retarded children and the under-privileged
children actively working in Washington.

: - I have actually been a member.of the ‘PTA since I think
our first year, both the President and I, 1958 until just,
last year when our daughter graduated from high school and is
now in college. I worked as .a room mother, I worked with the
PTA, it gave me great association with the parents and their
children in school which I thought was a great advantage and
I feel that working as .a Sunday school teacher and-putting in
the hours that I have as a mother, I am qualified. - ;

Thank you.

QUESTION: Mr. President, Ronald Reagan has deplored
the lack of moral leadership evident in the secretive manner
by which the Congressional pay raise scheme was passed.
Governor Reagan, quoting Cicero, called it the"arrogance
of officialdom." I was surprigsed, Mr., Pre .dent, that last
Thursday in a meeting with New ‘Hampshire newsmen you discounted
the connivance and secrecy with which the pay raise was
maneuvered, - S S T :

Mr. President, do you categorically deny the reports
here in my hand publiéhed in the lLos Angeles Times, Christian
Science Monitor and Congressxonal Quarterly that the
Congressional pay raise rider was the result of six months
of secret meetings between Congre351ona1 leaders and members
of your Administration?

THE PRESIDENT: The members of the two committees in
the House and in the Senate,in consideration of a number of
.employee or personnel matters, did consult with some of the
members of my staff and that is a very responsible thing for
those members, both Democratic and Republican, in the House
and the Senate, to do and they should have done it and the
" members of my staff ought to providé information to those
individuals from the House and the Sesate that want information,
but there was no conniving and my charge to that effect is
inaccurate and completely without fact or foundation.

MORE



Page 8

: But now let me tell you the good thing about what
happened after that. Under the existing law all Federal
employees get a cost of living increase predicated on the
increase in the cost of living, but because of the financial
problems that the Federal Government has, I recommended a

5 percent pay increase instead of the 8,6 percent pay increase
and the Congress sustained it and I think it was the result
of the coupling of pay increases for judges, for executives
and for Congressmen and Senators with all other Government
employees. :

So we saved $1 billion 200 million, and that is not
bad, - ’ : )

QUESTION: Mr. President, Mr, Stanley Arnold, the
Democratic opponent, says that he can reduce unemployment
from 8.3 percent to 3,3 percent just about overnight. How would
this drastic change affect our economy and why? '

THE PRESIDENT: Well, any allegation to that effect
cannot be proven, A lot of politicians have tried it in a
number of countries. It has never worked and the net result
every time it has been tried is that those countries go
broke and if anybody were to try and do that by priming the
pump with a lot of make-work jobs at a cost of some $25,000
a job, th1§ country would go broke.

Therefore, the better way to do it,in my opinion,
is to increase the incentive for the private sector of our
economy where five out of six jobs exist today so that our -
private sector will expand and provide jobs. The proposal
that you indicate won't work, it never has worked in the
history of any country and the proposals that I have suggested
are working, so I strongly support them,

QUESTION: Mr. President, I wish I could shake your
hand because I think you are one of the greatest Presidents
that has come along in recent hletory. : :

THE PRESIDENT: Thank you very, very much, sir.

Yes, ma'am. : -

QUESTION: I was waiting for him to shake your hand.

(They shook hands)

A QUESTION: Mr. Preeldent because I am getting over a
cold, Mr, Caldwell will read my question for me. Thank you.
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QUESTION: Since the Parent Locator Service law is
now in operation titled Office of Child Support Enforcement
through Federal funding as of January 28-29, 1976, and is
-affiliated with the Social Security service, why is it necessary
to spend welfare funds over a period of months on one case to
locate a deliquent missing father of a dependent child or
children to receive court designated payments who are not on
welfare when the Social Security number is available and
could be traced in a shorter period of time? Would this not
be saving a lot of tax dollars?

THE PRESIDENT: The legislation to which you refer
was passed about a year, year and a half ago. What it seeks
to do is to give new tools to Federal officials and to local
officials to locate runaway pappies so that they can be
brought back to take care of their financial responsibilities
to their children and to their former wife, but primarily
to their children. That legislation was long overdue. The
first bill that I introduced in the House of Representatives
in 1949 was called the runaway pappy bill because fathers
go from New Hampshire to Michigan or Ohio or Florida, get a job,
they don't take care of the court-ordered financial responsibilities
for their children. That legislation finally materialized
into what was passed a year and a half ago and I can assure
you we are going to make it work because it would relieve the
welfare burden and it would force so-called runaway pappies
to pay for their financial responsibilities to their children.
We are going to make that law work, I can assure you,

QUESTION: I don't want to take question time away
from someone else,but I just have one more question.

THE PRESIDENT: Sure.

QUESTION: This has happened over a period of ten years,
I have raised eight children for 16 years. Now when I went to
Social Security, they denied there was any such office in
Washington. I found the address through, really, pressure, and
because I am not a welfare parent I had to send $20 to. start
the case. The Social Security here in Keene knows where my
husband is, knows where he is employed. When the welfare worker
called me after they received my check, she told me it would
be four months before I would hear anything.

Now I think that is a disgrace because that girl
in that Welfare Department could be working on something else
for four months if they know right now where he is,

THE PRESIDENT: There are problems. The first one is
that kind of service should not be condoned and it won't be,
and if you will give me your name and address, we will see what
we can do effectively to help you.
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The second point is I think employees in
the Welfare O0ffice are actually State employees, not Federal
employees. I am not trying to pass the buck, but I think that
is true in every State that I am personally familiar with.
But I can assure you,if we get the information from you, we
will see what can be done at the Federal level.

There is no excuse whatsoevaer for a court order |
not being enforced and getting the information to you so that
you can find ycur runaway pappy and make him pay up.

QUESTION: Thank you.

 MORE
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QUESTION: Mr., President, during your press
conference on Tuesday night, when asked about the influence
or impact of Mr, Nixon's visit to China, you stated that
he had not been briefed and the visit was to be treated
in the same fashion as any other private Americans would.

Now why was it not 18 months or 19 months ago,
whatever it was, you didn't treat him as any other American
and have him face criminal charges in the same way as any
other American would instead of pardoning him?

Now at the time I more or less agreed with you
but now don't you, in retrospect, don't you feel in some
way that you were maybe a bhit premature in your decision?

THE PRESIDENT: Not at all.
QUESTION: Could you explain why?

THE PRESIDENT: In the first place, as far as
penalty is concerned, the former President obviously resigned
in disgrace. That is a pretty severe penalty -- one out
of 37 Presidents had that happen to him.

Number two, as long as that situation festered
there would be continuous problems developing from the
Special Prosecutor and so forth. The only way to get rid
of the problem was to do as I did, so we could concentrate
on the problems of the economy and strengthening our
efforts to achieve and to maintain peace. I think it was
the right thing to do. I defend it. And the treatment
that he is getting in going to China is just like that
of any other private citizen.

QUESTION: Mr, President, I came down from the
North country to ask you an economic question. These
campaigns are very good up in the North country for all
the candidates because they take up storefronts and they
eat in the restaurants and everything, “but Stanley Arnold
will be back on Park Avenue this time next year and Shriver
will probably be running his mart and I guess Carter will
be working for Maddox (Laughter) and Loeb will onlv have
the Dartmouth students to pick on and then he won't be
selling many newspapers.

What I would like to ask you, on behalf of the
fellows in the ski business, will you come up and go skiing
with us next year, Mr. President?

THE PRESIDENT: You don't.have to worry. The
answer is yes. :

QUESTION: Thank you, sir.
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THE PRESIDENT: But let me point out that I started
skiing in New Hampshire back in 1938 and 1939 and did '
for three years, so I have skied in North Conway and all
throughout New England a long, long time ago when we
didn't have the kind of bindings and the boots and the
poles and all the other stuff that we have today, and
I was not very good then, ‘I am a '1ittle better now.
(Laughter) But I left an awful lot of sitz marks all
over New England. (Laughter)

QUESTION: Mr. Pre81dent, in view of your response
to a’ previous question, regarding Ronald Reagan's support
for repeal of the Congresslonal pay, raise scheme, .the
secret plotting described by the L.A. Times was reconfirmed
Pebruary 1u w1th Donald Smlth of the Congre581ona1 Quarterly.

- Mr, Pré81dent, my questlon concerns only elected
officials,-- Senators and Representatives, not appointees.
Do you think it is wise public policy to guarantee Congress-
men protection from inflatlon counter to the view of
Governor Reagan?

THE PRESIDENT: I think that a Member of the House
and Sénate ought to have, fair treatment and I think it is
demagoguery to isolate them' from all:other people who
work for the Federal Government. I think they ought to be
fairly trdated and -} think it 1s pure political demagoguery
to allege otherwise.

QUESTION: Mr., President, do you feel the Chinese
Govermment, by extendlng an 1nv1tatlon to former President
Nixon to. v151t China in any way reflects the deterioration
of exlstlng relations between the office of the President
and the nat;on of China? s _ﬁﬁl

THE PRESIDENT: Not at all. I have visitéd China
twice, once in 1972 for 12 days where I had the oppertunity
to travel extensively in the Peeplfe's Republic of Chinaj
I returned this year, or last year, in December, and had
an opportunity to talk personally with Chairman Mao. I
can assure you, because I was there, that the relations
between the People's Republic of China and the United .
States are good and they are' going to continue to be good,
and there is no reason whatsoever for anyone to doubt that.

. It is important for us to have a relationshipg
one that recognizes their system is different than ours, -
but it recognizes also that there are 800 million-plus
people in China with a vast land area and we ought to
keep that relationship. We are keeping it, and Chairman
Mao and the other people that I talked with are as )
anxious as we are to maintain that relationship. It is
good. It'is good for them and it is good for us and
we intend to keep it that way.

{
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QUESTION: The Democrats, particularly Senator
Harris, have proposed to break up the food and energy ,
monopolies, citing the fact that they are illegal, that
they promote inflation and that they have killed
competition, and the idea of free enterprise in America.

Have you ordered the Attorney General to enforce
the law of the land in the antitrust laws on the books?

THE PRESIDENT: Against what industry?
QUESTION: The food and oil monopolies.

THE PRESIDENT: The Department of Justice, the
Antitrust Division has been strengthened in numbers and
personnel since I became President, and in the budget that
I submitted for the next fiscal year we added additional
personnel and we have a first class Attorney General who
is a former antitrust lawyer, served in the Department of
Justice and worked on the Hill, and is a very qualified
man. I can assure you that he and his department will

carry out the law as far as antitrust activites are
concerned.

I should add this: Better than a year ago I
recommended to the Congress some strengthening of our
antitrusts laws including added penalties for criminal
violation of those antitrust statutes so our record is
good, as.far as the Department of Juatlce is concerned,
as far as new. legislation is concerned, and I can assure
you if there is any monopoly in the food business or in
the oil business Attorney General Ed Levi will go after
them.

QUESTION: Would you say that the food and oil
monopolies are adding to the inflation in the U.S.? '

THE PRESIDENT: Well, the main cause of inflation
in the oil business is the fact that we now buy 40 percent
of our oil from foreign sources and it is a cartel in
the Middle East, That is the reason why we are having
added costs in fuel oil and gasoline and so forth. Forty
percent of our current oil supply comes from overseas.

We don't control those prices. Those prices are controlled
by the cartel, not by us.

What we have to do is give an incentive to
increase our own domestic oil production and we will be
free of the stranglehold that the foreign oil cartel has
over us,
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Now if you take food, the farmer gets a lot
of blame -- I don't think he deserves it. The real
problem is from the time it leaves the farm until it is -
bought by the consumer. The middle man from the time it
leaves the farm until it is sold to the consumer, that
is where the problem is and, if there is a monopoly, whether
it is in labor or management, the Department of Justice
will go after them.,

QUESTION: I think we have time for one more
question, ' S o

THE PRESIDENT: Three more -~ I like this.

QUESTION: Mr. President, you said two weeks
ago that you were going to let the voters vote on your
record. Why have,you come back to New Hampshire?

_THE PRESIDENT: Pardon, sir?
QUESTION: Why have you come back to New Hampshire?

THE PRESIDENT: Well, I think it is very wholesome
for me to have an opportunity to see, what -=- 3,000 people
here in Keene. I think I can benefit from the questions
that are geing asked and I hope that my answers are helpful
to those that want to get some information. I am back
here because I think it is important to win in New
Hampshire, I think we are going to win, and it will get
us on the road to victory to win in August in Kansas City
and to win November 2 in the general election."

I like people from New Hampshire and that is why
I am here.
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QUESTION: Mr. President, before I state my question,

sir, I would just like to state previously my premises.
To me, freedom is intimately connected with work. The two are
.inseparable, '

‘THE PRESIDENT: Work?

QUESTION: With work, yes, sir. For a man to be free
he must be able to determine the kind of things he produces,
the way he produces them, the way he advertises them, the
‘people to whom he sells them. Now my question is this:

Has your Administration under consideration any legislation
that would grant representation on the Boards of Directors

of large corporations to the people who work for these
corporations and to the citizens who live immediately around
these corporations so that the people who are most intimately
affected by the decisions of these corporations have input
into the decision-making process of the corporations? It seems
to me that until the people get true freedom ~-- that to have:
freedom come from on high is a negation of what true freedom
really is, . _

~'THE PRESIDENT: Well, under our system you:have to give
representation to the people who have invested their money into
the building of the plant and the purchasing of the equipment --

QUESTION: If I can interrupt for a secondy .sir.

THE PRESIDENT: «~- for the operation of the facility.
Now there are instances where employees have bought the
business. Obviously, in that case the people who are employed
ought to run the place, not only in the management but in the
plant 1tse1f. : .

In a number of cases where you have stock ownership
programs where an employee or the employees buy stock and,
therefore; ‘dre -a part-owner, there is representation by those
employees or somebody representing them on:the Board of
Directors and that is very proper. Whether or not you should
go beyond that would create some considerable change in our
whole system."

g ‘Now it has been tried in Germany, West Germany ,with
some success. Whether it ought to be tried here or not, I think,
it is premature to make any comment,

QUESTION: Mr, President, I would like to know,if the
United States was ever in a world war situation, would you
authorize the first strike,and if the answer to this 'is no,
then how do you justify such a high defense budget?

MORE



Page 16

THE PRESIDENT: The United States has no plans for
any first strike, but now let me answer the second question,
The United States Government has been putting less and less
of our resources into our national security for the last ten
years and the net result has been that the percentage of the
Federal funds that go to defense this year is 24 percent,and
social programs derive about 50 to 55 percent of the total
Federal expenditures,

We have reached a point of diminishing return for
several reasons. One, the Soviet Union; during the same period,
has increased their expenditures out of their total deernment
expenditures, their total GNP, and if we don't ¢orrect the
situation which I am trying to do, and tried to do last year,
the national security of this country will be in some jeopardy.

Last year I recommended a defense budget of about
$100 billion which was about 25 percent of the total
expenditures by our Government for our national security,
the Congress cut $7 billion 200 million out of it. It was
a mistake, This year I have recommended expenditures of
$100 billion 100 million, which is for the second time
in ten years that a President has recommended a change in that
curve,

If the Congress is wise enough to support my defense
budget, we %ill spend roughly 25 percent of our total
expendltures for our national securlty._” I think that is
right.  You can't have ‘the freedom in American unless you
have the necessary mllltary '‘capability to deter war or to -
defend Amerlca.

QUESTION: Mr. President, I would like to ask you this
question: What do you do as a President,and may I shake your
hand? ' o

THE PRESIDENT: Did I understand the question -~
what do I do as President? (Laughter)

Well, I spend about 14 hours a day at the job, but
it is a complicated job, dealing with some 2 million 100 thousand
civilian workers, 2 million 100 thousand military personnel,
and making sure that our country is strong economically,
and internationally or in foreign policy. I have to deal
with the Congress, and, believe me, that is a problem.
(Laughter) All except for Jim Cleveland over here.

B Now if you would like, just stroll wup here and
I would be glad to shake hands with you.

(They shook hands)
Let's do two more and then we will call it quits.

I enjoy this. It's great.

MORE
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QUESTION: Mr. President, could you reiterate
the justification of originally saying you would not
pardon President Nixon and then going ahead and pardoning
him?

THE PRESIDENT: I didn't hear what you said.

QUESTION: Would you please repeat why you said
you would not pardon President Nixon?

THE PRESIDENT: I never said I wouldn't. I said thatl
did and I thought it was right at the time and for good
reasons, period.

QUESTION: Mr. President, I would like to know,
you said you like good relations with the People's
Republic of China. What about the Republic of China
on Formosa?

THE PRESIDENT: We have excellent relations
with the Chinese Nationalist Government. I have been there.
I know their top people. It has been a good ally. We
have a defense treaty with them. They are good friends
and we are going to stick by them.

QUESTION: When are you going to visit them again?

THE PRESIDENT: Well, I am pretty busy right
now, (Laughter)

QUESTION: I wish you good luck, Mr. President.
THE PRESIDENT: One more and then we will quit. .

QUESTION: Mr. President, I would like to know
if you like the job as President or if you would rather
have another job, and why?

THE PRESIDENT: Well, I really enjoy the job.
I enjoy the challenge. I get up every morning --I can't
wait to get to the office. (Laughter) That is true. That
is true. I thoroughly enjoy it and I like to go home
and have dinner with Betty, but I like to stay and get
the job done every day. It is a great challenge because
we have problems, but they are solvable and I enjoy the
opportunity to work with people in trying to solve those
problems, and I like the job and that is why I am a
candidate and that is why I would appreciate your support
next Tuesday and on November 2,

Thank you very much.

END (AT 8:36 P,M. EST)
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Most of the Playboy piece is based on conversations with and documentation
provided by John Meier, who is allegedly a former highly-placed HFuighes
organization executive., Meier was indicted by the Federal Government on
IRS tax evasion charges on August 9, 1973. He is now a fugitive from
justice living in Canada. According to the authors:

BARKGROUND

After Meier was indicted...he sought immmunity ¥ in exchange for

his story. He offered his testimony to the Watergate Committee and
was interviewed for 13 hours on October 13 and 22 of that Year [1973]....
Meier's name is scattered throughout the Senate Watergate report,

but he was never called to testify.

ALLEGATIONS

1. Hughes lent Donald Nixon $205, 000 to save a failing restaurant business
in the mid-1950's. -'"'"Right after that loan --...-- while Nixon was
Vice Preiéidenfi;f ':fthe- Hughes Medical Institute was suddenly granted a
tax-exempt status after prior refusals by the IRS."

" Proof of illega :;;berfj or coercive action by VP NIxon! None.offered. According
to the authors;: L i?éw Pearson used this story in late 1960 before the election, and
it was an issue'in 1962.. = . :

2. Hughes used Maheu as his “yspecial confidential emissary' i&x to Nixon in
1968 in order to bring Hughes '"sponsorship and supervision'' to Nixon's
1968 campaign effort.

Proof: A handwritten Hughes memo from Meier's files quotes'Hughes plan
to this effect. No proof of its authenticity, or any Maheu contacts with the
Nixon effort in 1968, is offered.

3. "Hughes chose Nixon'' [to accomplish three changes in government policy]
""and bribed him."

kkxA&% The three changes in policy Hughes allegedly wanted were:
1] Allow Hughes to acquire additional Nevada casinos, which the AT
Division at Justice had opposed’
2] Allow Hughes to acquire Air West;
3] Stop AEC Nevada nuclear testing.

According to the authors, Hughes had been trying u to get HHH to get to LBJ
on the testing issue, but this hadn't worked. Eventually, the authors say,
Highes agreed to stop fighting AEC testing if Nixon allowed the Air West
purchase.

Proof of an "Air West deal'': Meier's report of a conversation with Hughes.
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Proof of a ""Casino deal'': Justice did allow the acquisition shortly after
Nixon won reelection (three days before the inauguration).

1} $100, 000 cash transfer from Hughes to Reboxo, No documentation to
prove purpose of transfer or Nixon's knowbddge of it (the chronology
is also vague -~ did the transfer take place before the acquisition was
approved?)

2l Meier claims discussions of much larger sums to come with Donald
Nixon. No proof any money changed hands (authors admit this). No
proof of discussions either,
by
31 Cash was given toiry Rebozo #x Danner, Hughes' front man in getting
Justice to reverse policy. (Source: Danner's executive session Watergate
testimony).

4] According to NYT, 8/4/75, Summa Corp. received $350 M. Glomar
- contract shortly after later '"emergency' contribution to 1972 campaign.

5. Maheu later said in sworn deposition testimony that the casino acquisition
approval given in early 1969 ''was a favor granted by Nixon implying
that Hughes had bought Nixon off." [quotation from authors. They do not
offer a quotation from Maheu, although the testimony is probably public. |

4, In 1968, Michael Merhige, a CIA agent who worked for Hughes Toolco
as cover, wrote a memo to Hughes with a copy to Maheu, headed:

"Proposed Fund Support List as through Local Outlets'. On that list
were the names of US Senators and Congressmen, including Gerald R.
Ford of Michigan.,

Proof: 1] The authors claim to have a copy of the memo received from Meier.
No proof that Merhige was a CIA agent except Meier's word. No proof that

the funding was to be CIA funding as opposed to Hughes funding, or that it

was ever provided. No proof Hughes ever received memo. A second copy of

the memo given to Meier by Merhige was marked'! "John --Am asking for

progress on this.'" NB: This statement is gkcompletely ambiguous. It could

be an order to Meier to get a move on, or an "FYI" to effect that Merhige was

still requesting that funding be provided. The authors wrote it up as though
it clearly meant the former.
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Did the President receive funds from the C.I.A., for
his 1968 Congressional campaign?

The President has no knowledge of ever receiving any

funds from the CIA, SRS -

N
The President has directed the I.0.B.{(Intelligence
Oversight Board) to look into the matter and determine
whéther there is any truth to the allegationgpfd.»

7l C 1A WH 7"/‘4%6“6&%/7”,.
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. an miestigative

report
By Larry DuBois and Laurence Gonzales

UNCOVERING THE SECRET WORLD
OF NIXON, HUGHES AND THE CIA

including
The Buying of the Presicent
The VWorlds Biggest Intelligence Front

Thi
it

VWar Within the Hughes Empire

The Untold Story Benind VVatergate

Of all the mysteries surrounding the Walergate
affair, perhaps the strangest is that in this, the most
thoroughly investicated burglary in history, no pub-
licly accepied mative jor the break-in itsclf has ever
been established. A wvague notion that a group of
Republican-sponsored burglars decided to get some
dirt on the Democrats and did so without knocking
is still widely belicved. Lost in the bonanza of books
and movies about who did it and how it was done is
the central question: Why did it happen?

In the recent past, some accounts—nolably, J.
4nt}zony Lukas’ massive Watergate study, "\wht—
mare”—have suggested that:both the Howard Huzrhes
organization and the CIA had connections with
Watergate. And some important pieces of the puzzle
were put in place by a few of the investigaturs on Samn
Ervin’s Senate Watergate commitiee. But the puzzle
was never made whole, the pieces never secemed to fit.

A set of unusual circumstances led pLavsoy to un-
dertake an investication of Hughes and the CI4 and
to get a fuller picture of Watergate. Pavi I of our
report will examine the links between Hughes and

the CIA and the cvents lending up to Watergate.
Part 11, to appear in November, will examine the
cover-up that succeeded and will yeveal how newsmen .
were misled in theo efforts to yeport the whole story.

PART I
A SURVIVOR'S NOTEBOOKS

To sort of wake the term Watergate and
link it to Howard Hughes, I thiuk, is really
unfair, —poB woopwasrp, April 25, 1976

IN THE SPRING OF 1975, a man named Virgino Gonzdlez
(no relation to Laurence Gonzales) dratred an afadavit
that was executed in Mexico City. In the sworn docu-
ment, he claims to be an ex-CIA agent who was as-
signed by the agency to monitor the activities of
John Meier, a former Hughes executive. “At the end
of 1971, Virgino Gonziler wrote, I was ordered to an
assignment that included monitoring the activities of
Johin Meter and was shown a file on him. . .. This file
showed that Meier came from New York, his early



Biieess lite andd Bow Lie joined Hughes and ey uated
. the mderground [nudew | westivg in Nevaca Tle wan
giving the NEC a hard vme on behall of Hoohes”
Meier, a computer expert i environmentalise
whe had worked for Hughes ofl and on since 1959,
wossent to Las Vegas by Hughes o evaluate envivon-
niental problems, Belore Hughoes moved o Vegas in
November 1960, 1o vanted Meier to give him a full
report on the eflects of atomic testing at the Nevada
Test Site, about 100 miles trom the citv. During thiee
ol Hughes’s four vears there (1966-1970), Meier was
hi. scientific advisor and one of the few Fughes
executives who comnmunicated directly with the boss.
Hughes had chosen Mcier to handle his personal pet
projects, such as his fierce campaign against nuclear
testing. Secretly—not even known to others in the
organization—NMeier managed Hughess investiga-
tions into areas that appealed to the farthest reaches
of Hughes's imagination: parapsychology, LSD, mys-
ticism, cryonics (ihe science of freezing human bodies

with the hope of later reviving them) and other .

equally unlikely subjects.

Meier received the 1966 Aerospace Man of the Year
award, the 1968 Nevada Governor’s Award for Tech-
nical Achievement in Data Processing and was a
member of President Nixon’s Task Force on Re-
sources and Envitonment. He was on the board of
advisors of The Manhattan Tribure, was a member of
the Governor's Gaming Industry Task Force and in
1971 was appointed special advisor on environmental
affairs to Senator Mike Gravel of Alaska.

When Virgino Gonzilez filed his affidavit, a o
was flown to Los Angeles, where Meier’s attorney,
Robert Wyshak, was told in an anonyvmous phone
call to pick it up at a hotel near the airport. Wyshak,
former Assistan: U.S. Attorney with experience as
chiel of the tux division of the Central District of
California, determined to his satisfaction that the
document was authentic and that Virgino Gonzilez
was telling the truth about his illegal surveillance of
Meier. He sent © copy to Meier and Meier sent a copy
to Washington for examination bv another attorney.
it waus intercepied en route—thev believed bv the
CIA—and they then decided to file it in the U.S.
dlistrict court in Nevada.

Wyshak provided pLAYBOY with a copy of the affi-
davit because of the last line, which reads, ““I asked to
be ‘put elsewhere and was put onto Hugh Heffner
[sic] for a time.” The Senate Select Committee on In-
tellizence (the Chiurch commit:ee) was unable to locarte
Virgino Gonuzilez. or to confirm his employment by
theagency, and views the affidavit with suspicion. We
never found Gon:ilez but did interview sources who
claim to have had contact with him, including one
writer who told us about interviewing Gonzilez on
his agency activities. The authenticity of the docu-
ment still remains in doubt, but there is strong cir-
cumstantial evidence indicating that the agency did
spy on eier, as Virgino Gonzilez claims.

What began as an attempt by us to determine the
extent of illegal UCIA surveillance of Hefner gradually
developed into an investigation of the CIA itself.
That search led us straight into the Hughes organiza-
tion, where the story‘emerged of how critical Hughes

had been i the ris
Le CIA bad graduaily torned the H
into its largest tromt organization and
ehucd marters were all paart of 1i
Watergaie break-in
Johi
Stor

undler

e [all of Richard Nixon, how
izhes companies
how those imter-

e motive for the

Mearer! s pow 2 fuglive
living with his fzmily in Biitih Columbia
landed-tmmizrant status o him hy the
Caunndian government. He supports himseif with part-
time consulting work for the Canadiin goverrment
and private organizations while he fighis his case. The
reason he is a fugitive siems from an extremely com-
plex legal case har bezan with an IRS indictment
for back taxes on money he supposedly made from
Hughes companies on mining deals. Meier claims he
is innocent; the IRS claims to have a strong case
against him. The press has rarely mentioned Meier's
name in connection with Watergate and most accounts
of him have discussecl only his alleged crime. As a
result, we were reluctant to believe him aé first. But
more than 100 hours of interviews with him and hun-
dreds of documents obtained by pLaveOY during a
year's research all point to one inescapable conclusion:
On the subject of his role in events leading to Water-
gate, Meier is telling the truth, and his recall o[ detail
rivals John Dean's.

In a recent interview with us, Meier said, “I'm fully
convinced that one big reason for the break-in wasn’t
to get something on McGovern but to find out what I
was telling the friends of Larry O’Brien [the Dem-
ocratic national chairman] about Richard and Don
Nixon and Hughes, o see if anything was going
to break wveiore tne eleciion. They knew the Nixons
were Hughe, s greatest asset in getting his purchase of
Air West airlines approved and that Hughes was
fronting for the CLA; they knew I was talking to
left-wingers, Democrats, McGovern people—people
who scared the hell out of the agency and the White
House.”

Meier, at 42, s an inteunse, often obsessive man.
He kept a weticulous diary of his Hughes years. Every
phone call on Hughes's behal! every flight number, -
every meeting is no:ed neatly in ballpoint p<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>