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. l --aouse 
By .Art __ hur Siddon . ·. , _, -the Tne g:lve:rn.:ne!1( never 

any of its . - \.. 
Chica9o •T ribune ?rm Service - _ -/"This . f.raud comes ahr-.,ut in . a . great 
·\v Rr.bgrt of ways,"S: aid Michel. "There is. 

[R.. nLJ. intoduced legislation Friday to no single method the avenues which· 
end abuses by private technical and · are used are as many and .varied as the. 
respondence schools_ in the iede:-31 stu- ·crL-rninal mind. It is a con game of ·im- : 
dent loan program. _ mense proportions, i.Ii.volving buge su!llS 

The abuses, first exposed _in the Cbica- _ oi money.•• _ _ ·: · - , -- ... _ 
area · by The Tribune's Foree, . : - MICHEL'S BILL, up with lhe· ., 

forged loan applic:t10ns and: ·5uppOrt of J?I. IerreU BelL the ' U.S .. 
failure to cancel or refund lo_ans of Commissioner of . Education, ·:would pro-:-..:: 

,vide the folloWing: _, :_ : i · • ....:; : 

l\Iiche1 _,;'-' ..;·· ' . . .. - .. · -;::;: • Make it a federal crime tcf defraYd. 
. The fraud. usu3.lly OccurS ::"-students receiving federal· 
vate school enrolls a student, nas hun a school tO submit fa he ·claims· a.nd · 
fill out forms · for· a-government 1oan, - reports. _-. -_ -. . ;.: 
a.'ld then sells the loan paper for cash, · o Guarantk the --student's the · 
l\fichel said. If the student dro}:s out, no .g0,·emment's rights · to refundS from 
refund is made: · profit-makir.g schools if a student drops 

' · out. · · . .. - · :. · .. 
FREQUE?\i'L Y, the education<il e Prof.ibit profit-making schools from · 

gram bas been misrepresented, causing - being J;;n.ders under -the guaranteed stu- _,_-
students to drop out of a prc<r.a.m and d l 1 · - · • ·"-.,. oan ., - ·• . -:;, ·" 

• to default on the governm_ent loan. · )ficbel charged that ·an--=uimtigation 
Coast schO?l. betweel! __ , of_ these _ . cou!d into - • 

$9 null10n _and $14 nulhon m Iederal stu-:v "so,tne ._nation's ·_corpora· • 
dent aid . fo!•: -7,000 student5-:-:half , of, J.:' tions'; into the 
whorri dropped_ No refund was I;tade:;> } "In. community,". . 
to either -the·. students or the -go vert': -?:said, "there are. indications that banb,. 

;,;:; -··. -' .. :- .:.:f ' • .. .. ::savin:E.s and loan assOciations, credit Un- . 
• • • - .. . • • • ,;a 

ID another case cited1 by· :Micbel;-659 · and . institutions. are 
students-. in Detroit· received $400,000 involved; Thare · are people _ wjlo have ' 
federar·aid.' But a federal been 

- cent of students t; inc1uding congressmen . 
n:•·er a . Class, and another 33 · who may had_ no 1dea of the l;o 
per ?ut ?f 

':i;.. - / - - __ · . .... .... :_. ...... ... . - ... :...-
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now. 

ftll •••••., ..._....,Yen "'-t• u ••• a '-'• ....._ 
••• .,- ................. Pn ...... " ........ ., ....... . 
....... , ... alae ...... ••t•ta el NC ... ,.Ua. 

He IFF rll:hl ..... diU llell ....... ...., ........ ,... 
.,.. ............. ldalldllt ..... - ............... . .......... 
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Deem r ll. l7 

E ORANDU 0 1 

UBlZCTa 1'0 H TAT :r TH U 10 

On Jacuary 19- &be elate for the State of tiM UDlon • eeh, C a.. a 
....._ • .._ IDOWe. "Tbe y of th J ckal. n at&wthlc a& 9 p.m. J ABC 
bae a tbJr ....... mom • rtlna •••• ,. .. • J c ..... very 
popular ''All la tile Fa.mlly11 .._,_.. at t .. • 

,......._ ..... l atlU recommend ••Uftr • te of tile Ualoa at 
ftOO ,.. -. AU au .. •t..,lta lJMU•te Informally aDd etf•tlua•I' ... N 
tbat .._, .... laMa p DDilll aU aloaa lw a f . m. etal'tlal time aDd 
wlU ajj•t tbelr • ......_ aacordloaly. e ••t..,k -••" tell• 
me tllat II we change tt. Ume ..., from t P• , U could produc aome 

• ateft.ea alloat tile te Roue tlllllefhl with taa. tlJDe aim ly for 
the eake el teleYI.tea ..,. ..... 

Theraae ...... tiM- Mhrorka do &lk la aa olftelal coDilrmatton •• HOn 
•• pualW.oftlae t p.m. time 
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