













































































[Below hecause of Wash Post
and NYT articles of 8/10]

August 10, 1976

NUCLEAR ISSUE -- US/PAKISTAN/FRANCE

Will the US and Pakistan try to work out a compromise on the
Pak plans to purchase a reprocessing plant? If this cannot
be done, will the US cut off military and economic aid to Pakistan
should the latter decide to go ahead a buy the nuclear reprocess-
ing plant?
As part of Secretary Kissinger's talks in Islamadad, he has
discussed the nuclear issues with Prime Minister Bhutto.
The issue of reprocessing is = very complicated but basically
the President

it is a matter of reconciling the general concern, which
has

over the risks of nuclear proliferation with the particular
concerns of one country. Iam not going to get into any further
details on the reprocessing issue except to note that discussions
between the US and Pakistan will continue in coming weeks in a
spirit of avoiding confrontation.
Would the President consider cutting off arms aid to Pakistan
if it goes ahead and buys the nuclear reprocessing plant?
I am not going to get into a detailed discussion of our bilateral
relationship with Pakistan or speculate on such a situation. The
main point is that we will continue to have discussions on the

nuclear reprocessing issue given the importance the President

attaches to the whole problem of nuclear proliferation.



PAGE 2

Q. Is the US picking on Pakistan? We have complained about
their plans yet India has already exploded a nuclear device
while the US continues to provide nuclear fuel.

A, Our concern about nuclear proliferation is not directed at
any one country but rather at the whole question of how we avoid
proliferation which could have such serious risks to mankind.
We dplore the Indian effort in setting off a nuclear explosive

device as inimicable to the efforts towards non-proliferation

which is our overriding concern.

The US supply of fuel to India, however, relates to a specific
contrat and our position on continuing nuclear fuel supply to
India under stringent safeguards was fully spelled out in hearings
conducted by the Nuclear Regulatory Commission. I am not
going to get into further details.

Q. Is it true that the French will go ahead in any event and sell
the nuc lear reprocessing plant to Pakistan?

A, I am not going to get into a discussion of arrangements between
other countries.

Q. What is the President's reaction to the French blasting us for
criticizing this sale? Will this set back US-French relations

or will Kissinger be gble to sooth this over while visiting France?

A, Our relations with France are and will remain excellent. As part
of the close and continuing consultations between the two countries

over the past two years, the subject of nuclear safeguards and

non-proliferation has been discussed. These discussions will continue.
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Can you tell us about the compromise that has been hinted

at during the Kissinger trip, for example, that Pakstan and
France would work out a deal similar to the one being worked
out between the US and Iran?

We will be continuing our discussion on this whale issue

and I am not going to get into details at this time.



India has already exploded a nuclear device., Pakistan is
developing a nuclear capability and there is a Soviet navy
buildup in the Indian Ocean. What are you doing to cgntrol
a potential conflict in the Indian Ocean?

of nuclear weapons. This includes

With regard to Sovielt naval acitivity in the Indian Ocean area,
this is why I have strongly|suppprted a strong defense posture in the
area, including my requestls to/Congress for essential facilities at
Diego Garcia. I believe tha} al policy of peace through strength will
protect our own interests inzk'this area, without threatening the

interests of any other state,



SOQUTH ASIA -- US ARMS EMBARGO POLICY

Mr. President, in light of Pakistani Prime Minister Bhutto's
visit to Washington, have you made a decision to lift the US

arms embargo on South Asia? Is a US decision on the arms
embargo linked to Pakistan agreeing to the NPT?

Prime Minister Bhutto and I discussed the important objective of
achieving long-term peace and stability in South Asia -~ a process
in which Pakistan is already playing a constructive role. In this
context, we discussed our mutual security concerns including

Pakistan's defense needs. I told the Prime Minister I would give

those needs active consideration.

Whatever the ultimate decision may be, the US will not help fuel
an arms race nor act to alter the strategic ’balance in the area.
We will continue to encourage the process of reconciliation in
South Asia., That process ha‘s made headway and we applaud the

efforts of the states themselves to normalize relations,

The nuclear non-proliferation issue did arise in our broad
discussions, but as a matter of global concern, not as an issue related to

any other aspects of our discussion,



Q. Isn't the President's arms decision counter to our objective of
not fueling an arms race? Won't it encourage Pakistani militancy
and wreck the Simla Process (i. e. negotiations between India and
Pakistan)?

A. State has addressed these points in detail and enunciated our
basic policy toward South Asia. We do not believe this decision will

upset the balance in the area. It involves cash sales only ~- no grants

or credits, The U.S. will weigh each request on a case by case basis,

Q. Why are we changing our policy?

A, South ’Asia has changed since our restrictions were first imposed

in 1965. Today the parties are negotiating their differences and we
encourage this process of normalization. We felt it was time to correct
an anomalous situation -- an embargo against an ally with genuine security
needs. We do not believe that our new arms sales policy should have a
negative effect on our relations with the states in the area or their

relations with each other.
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Q. Will there be limits on sales to Pakistan or is our policy open-ended?
A, Ibelieve it is clear from the statement released at the State Department
that our overriding interest is in stability and in prospects for peace m
South Asia. By a case-by-case review of requests we can determine our

response with our principles in mind. This is not an open-ended situation.

Q. In lifting the embargo against Pakistan, did we receive assurances of
nuclear non-proliferation?

A. Our policy on non-proliferation has been discus sed with both Pakistan

and India and our views are clear. I have nothing to add to the Department's

comments on this.

Q. Will Indian Foreign Minister Chavan's trip to the U.S. (to attend the
Joint Commission meeting here in mid-March) be called off? Will the
President's invitation from Mrs. Ghandi to visit India be called off?

A. We have heard of no such plans, but I would refer you to State for
any specifics.,

Q. 1Is the decision a "serious setback' in relations as the Indian
Ambassador has said?

A. The President remains committed to the building of a constructive
and durable relationship between the U.S. and India. Our relations with

India have been improving and we hope they will continue to improve.



Q. How long will the Congressional delegation be in Vietnam and will
they visit Cambodia as well? Who is paying for the trip? What kind of
- transportation is provided?

A, The deleéatidn will visit Vietnam and Cambodia for approximately
one week., The Congress is paying for the trip., Transportation is
being provided by Special Air Missions aircraft (military).

FYI: ‘Members of the delegation include:

John Flynt (D-Ga.)

Don Fraser (D-Minn.)
 Bella Abzug (D-NY)

Mellicent Fenwick (R-NJ)

William Chappell (D-Fla.)

John Murtha (D-Pa.)

Staff from State:
Lars Hydle

Ken Quinn
Frank Scotten



. Joint Statement

President Ford and Prime Minister Bhutto held cordial and useful
discussions during the Prime Minister's visit to Washington February 4-7.
They welcomed the opportunity to establish a personal relationship in

the spirit of cdoperation and understanding which has traditionally

existed between leaders of the two countries, The President and the
Prime Minister stressed their commitment to the strengthening of

the close ties which have been maintained between the United States

and Pakistan for many years. ‘ ‘ ‘

The two leaders discussed the important international political develop-
ments of the past eighteen months with particular emphasis on the
significant steps taken in furthering international detente; the vital
efforts to secure a just and lasting peace in the Middle East, and
proposals to increase cooperation between developing and developed
countries,

They also reviewed the important steps taken to bring about more
normal relations among the nations of South Asia., The Prime Minister
expressed Pakistan's determination to continue to play a constructive
role in the search for peaceful solutions to regional disputes, so as

to promote the establishment of durable peace in the Sub Continent,
President Ford assured the Prime Minister that support for the in-
dependence and territorial integrity of Pakistan remains an important
principle of American foreign policy. The two leaders also discussed
their mutual security concerns in the context of the commitment of
their governments to strengthening of regional and world peace.

President Ford expressed his deep sympathy over the loss of life
resulting from the devastating earthquake which recently struck
northern Pakistan. The Prime Minister expressed his appreciation
for the contributions of the United States Government toward the relief
efforts now underway.

The Prime Minister discussed t'.e serious shortfall experience by
Pakistan in foodgrain production ‘n recent months. He noted his con-
cern with drought conditions which persist throughout the wheat-
producing areas, a problem whic 1 has been accentuated by the un-
expected delay in commissioning he Tarbela Dam. He noted, in this
regard, his appreciation for the ubstantial assistance rendered
Pakistan under the PL 480 program during the past several years.
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President Ford told the Prime Minister that the United States Govern-
ment was pleased to be able to offer 300, 000 tons of wheat under PL 480
Title I for immediate delivery, in addition to the 100,000 tons already
made available during this fiscal year., The President assured the
Prime Minister that Pakistan's needs would continue to receive priority
consideration in determining additional allocations this year and next.

The two leaders also reviewed economic cooperation between the two
countries, Prime Minister Bhutto described the important economic
development programs now underway in Pakistan, including the high
priorities placed on agricultural development and population planning--
areas in which assistance from the United States and other donors has
made a valuable contribution. President Ford pledied continued priority
attention to Pakistan's development assistance requirements.

Prime Minister Bhutto renewed his invitation to President Ford to visit
Pakistan. President Ford expressed his warm appreciation for this
invitation and reiterated his hope that the visit would be possible later
this year.




Jor For FoBLiC REEREE

Background on Pakistan Reprocessing

Pakistan appears firmly committed to acquisition of a nuclear
reprocessing plant (which extracts plutonium from spent fuel rods)
from France. We have firmly and repeatedly expressed our opposition
to this transaction to both France and Pakistan, including a Presidential
letter to Bhutto. Pakistan has only one nuclear power reactor at
Karachi, but eventually plans for 24 more medium-sized plants. Our
position is that a reprocessing plant will not be economically justifiable
for many years until these additional plants are on line, and at that time
other solutions to the reprocessing problem such as multinational plants
may be available. We feel that building a reprocessing plant at this
time would raise concerns that Pakistan is trying to match India in

developing nuclear explosives.

Congress has been quite concerned about such exports of reprocessing
equipment and has recently passed restrictive legislation -- the so-called
Symington Amendment to International Security Assistance Act. This
provides that we must discontinue assistance to any country supplying or
receiving nuclear reprocessing material where there is not prior
agreement to place that material under safeguards and multinational

controls, when available, unless waived by the President.



Did Pakistan's nuclear intentions come up in the
meeting with the President and other officials and
was it raised in a context that would link a Pakistani
decision to forego the nuclear option in exchange

for a lifting of the arms embargo by the US?

I have already given you the background I have on
the arms issue. As far as nuclear non-proliferation
issues, the subject was not linked to the question of
resuming arms sales but it did come up in the wide-
ranging discussion which the President had with the

Prime Minister but I have nothing specific to give you

on this.

Can you elaborate on the 300, 000 ton figure of wheat
for Pakistan and how much will this cost?

The US has already given Pakistan 100, 000 tons of
PL 480 wheat in F'Y 1975 worth about $18. 5 million.
We have now announced that an additional 300, 000 tons
for FY 75 will be provided bringing the total to about

$68 million,



Were any other new aid agreements signed?

We have on-going aid programs with Pakistan
which were discussed but I have nothing to announce-
on new agreements.

When will the President visit Pakistan this year?

I have no specific dates to give you at this time,





