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SUBJECT: 

February 18, 1975 

HUMPHREY CRITICIZES FEDE?AL 
RESERVE BOARD 

In his appearance on Meet the Press on Sunday, Senator 
Hlli~phrey criticized the Federal Reserve Board for not easing 
credit. \ 

What's vot:.r reaction to Senator Humphrey's statements, and 
do VDU fe2l the Federal Reserve Bo3.rd should ease credit? 

I should point out that when the Federal Reserve 
Board buys Federal Securities in the open narket, 
this makes more bank reserves available, thus 
easing credit. An indication of this easing is 
that in July, the Federal Fund Rate, the Inter
bank Lending Rate, was over 13.5%. That is now 
down to about 6%. This is just one indication 
that the credit conditions have eased some\vhat. 

I'd also like to point out in 1913, the Federal 
Reserve Board was created as an independent agency. 

given~· independent statu~~~~.w~~ 

I might also point out that the Federal Reserve 
Board is subject to Congressional oversight. 
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