





















































































































































































































































default on their mortgages. Another concern is
the impact of new Food Stamp regqulations which

limit eligibility and increase the purchase
requirement.

~-- A positive note is the President's proposal to
include funds in the FY 1977 budget for con-

struction of a new Federal correctional facility N
in Detroit.

III. Energy

--There is strong support for approval of a Trans-
Canada natural gas pipeline to the Midwest. Michigan
relies heavily on Canadian petroleum imports but
these are being phased ocut.

Crime

--Michigan residents want tougher law enforcement according

to a recent survey by the State Office of Criminal Justice
Services.

~-60% said the courts have been to lenient in sentencing;

% fover . . _ ,
~xthe death penalty for violent c¢rimes an increase from
55% a year ago;

--only 37% favor a ban on private gun ownership, while
86¢ favor regulation of gun dealers and mandatory sentences
for gun-related crimes.




==, Other Issues

--There is considerably controversy over the Navy's proposal
to build an underground submarine communications grid (Seafarer)
in the Western U.P. Recently, the Hai se Appropriations Subcommittee
deleted $10. 6 million from the $29.8 million request for this project.
The deletion included funds for a test facility at the site location.
Both Congressman Ruppe and Senator Griffin urged that funding
for this facility be rejected.

--Michigan farmers have been hard hit by the discovery of the chemical

PBB in their cattle. Hundreds of cattle have died and others have had

to be destroved because of the concentration levels. Concern

has also arisen over FDA's safe tolerance levels for this chemical

since cattle have gotten sick with PBB concentration levels that are

less than the FDA standards. The Senate has already passed a

bill authorizing low-interest loans for farmers hurt by the contamination.
~ Sen. Hart sponsored this measure and it is supported by Sen. Griffin.

Hearings have already been held in the House.

--Renewed interest has also arisen over the Federal government's
suit to stop Reserve Mining Co. of Silver Bay, Minn. from dumping
67,000 tons of taconite tailings into Lake Superior. The courts Inve
already ruled against Reserve and fines totalling more than $1 million
were recently levied against the firm. However, the critical juncture
of the case is nearing which concerns the site for an on-land dumping
site. In the past charges have been leveled at the Federal government
for not prosecuting the case vigorously enough. This case may turn
out to be a truly landmark environmentd decision and it has

. the backing of the Senator, Governor and a wide coalition of environmental

grows.

y



MICHIGAN Q & A's




MOVING DETROIT AHEAD

Mr. President, over a year ago you met with some
leading civic and political figures from Detroit
who presented to you at that time their Moving
Detroit Ahead Plan. Could you tell us if anything
has been done with this plan by your Administration
and has there been any additional monies given?

We certainly did work with the city officials on

the Moving Detroit Ahead Plan. I understand that
the federal outlays for FY 75 were $1.5 billion,

and I understand that a number of departments and
agencies have reviewed the City of Detroit's current
requests which I believe could reflect a somewhat
higher figure for FY 76. I understand that the

City has applications currently before HUD and DOT,
and I can assure you that these requests will be

. processed as promptly as possible. I might add

that I look upon your effort here in Detroit as a
prime example of how State, local and civic leaders
can work together with Washington to make a better
Federal~State-local relationship and solve the problem
of the cities.

SGM
5/11/76



Michigan

ISLE ROYAL WILDERNESS AREA

Do you support designation of Isle Royal
as a wilderness area?

Yes, this designation was proposed to the
Congress some years back, and we are looking
forward hopefully to Congressional action on
this project, along with a large number of
other wilderness proposals we have regquested.

GWH/5-11-76



Michigan

DISPOSABLE BOTTLES

A controversial issue in Michigan is whether

the State should ban disposable bottles. The
Governor and the State Highway Department favor
such a ban, but the State legislature recently
failed to pass a bill outlawing the manufacture
of such bottles in the State. Do you favor such
a ban?

Several States have such legislation, and there

are guidelines that apply only to Federal facilities
that would encourage returnable containers. But,

I believe that the people of the State of Michigan,
and all States, are quite capable of making the de-
cisions on local problems that affect them without
the burden of advice from Washington.

GWH/5-11-76



Michigan

LAKE SUPERIOR POLLUTION

What is the Federal Government doing to stop
pollution of Lake Superior by the mining
companies in Minnesota?

We are taking the worst cases to court, as you
know. And, with the cooperation of the State
governments concerned, we are fully implementing
the water pollution abatement law.

GWH/5-11-76



Michigan

LAKE SUPERIOR SHORELINE EROSION

Lake Superior is now within a half foot of its
highest recorded level and this high water is
eroding the shoreline. Would you be willing
to urge the International Joint Commission to
allow the Lake's overflow to be increased?

When and how much water should be spilled from
Lake Superior depends on how much damage is caused
in the lower lakes compared to the damage sustained
along Lake Superior. Obviously we must work

toward minimizing the damage caused by potential
high water in the entire Great Lakes system. We
are doing that now within the International

Joint Commission regulation and at the same

time we are assessing whether those regulations
should be changed.

GWH/5-11-76



SECTION 5 FUNDING OF THE URBAN MASS TRANSPORTATION ACT

Question

Mr. President, you have proposed to Congress that only 50%

of Section 5 funds be authorized for operating assistance

for mass transit. I believe this proposal defeats the very
intent of the National Mass Transportation Assistance Act of
1974 which gives local elected officials the responsibility
for determining how these funds should best be used to meet
the needs and priorities of the local participating jurisdic-
tions. How do you feel about this proposal?

Answer

I have noticed that both houses of the Congress have not

seen fit to act upon the proposal that I presented early

this year to help restrain the growth of deficits in the

public transit industry. Those deficits have grown by more

than 300 percent in the last three years and this Administration
has sought to encourage restraint at the local level by

slowing the growth of the federal funding which was automatically
to flow into making up the deficits.

I am prepared to reconsider the specific proposal which the
Administration offered, but what I am not prepared to do --

is to do nothing in the face of what is an obvious problem. )
At the very least, the Congress should allocate some portion

of the federal funding available for operating subsidies for
the development of productivity improvement and cost control
plans by local transit authorities. I will be asking Secretary
Coleman to meet with the Congressional leadership to determine
whether the Congress is willing to meet us half way on this
matter.

Background

Adoption of this answer would signal a change in an Administration
position which is lost in any case. The House Appropriations
Committee has rejected our proposal that the moneys available
under Section 5 of the National Urban Mass Transportation
Assistance Act be limited to 50 percent for operating assist-
ance. The Senate Appropriations Committee Chairman, and

both the House and Senate Budget Committees have also rejected

our proposal,



At the present time, approximately 83 percent of this money
is being used for operating assistance and much of that is
going into increased wages and increased fuel prices. .

The proposed answer reflects Presidential aware ness of the
enormous concern our proposal has caused transit operators
throughout the country and, at the same time, challenges

Congress to come up with an answer to ever increasing transit
operating deficits.

JRH
5/7/76



BACKGROUND - DETROIT

Transportation Q&A

Does the Federal Goverment intend to fund a rapid transit
system for Detroit?

I understand that the Detroit metropolitan area is using
Federal transportation planning grant funds to investigate
the feasibility of improved mass transit, including ways
to improve the existing bus system. Pending completion

of these studies and their evaluation by the Federal
Department of Transportation, it would be premature to

reach any conclusions about the outcome of those local
studies.

JRH
5/1/76



BACKGROUND = DETRQIT

Transportation Q&A

Does the Federal Government intend to fund a "people
mover” transit system in downtown Detroit like the
one in Morgantown, West Virginia?

The Federal Government is considering funding 1-3
"people-mover" demonstration projects in major urban
areas. The Department of Transportation will be re-
viewing proposals from a number of interested metro-
politan areas for such a project. The decision on

the Detroit proposal will depend upon the merit of the
project in comparison with proposals from other areas.

JRH
5/7/76



BACKGROUND = DETROIT

Transportation

Controversial Highways

Q.

Will the Federal Government provide funds to complete
I-696 from Lahser Road to I-75 and I-95?

As you know, there are substantial environmental

issues that must be considered by law prior to Federal
funding of these projects. In the segment of the high-
way extending to Lahser Road, the law requires that

all feasible alternatives be considered prior to the
taking of park land. Local officials are still re-
viewing alternative locations between I-75 and I-94.
Funding will of course be available for these routes
within the funds allocated to Michigan for Interstate
Highways if these problems can be resolved.

5/7/76
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BACKGROUND - DETROIT

Transportation Q&A

AMTRAK has said that your budget for this coming fiscal
year would require them to discontinue the popular
Chicago-Detroit turbine train service. Why was this
decision made?

We did not decide to reduce any service in particular,
but instead gave AMTRAK a budget allowance within which
they should operate and make their own decisions. The
allowance for operating subsidies in the budget for
fiscal 1977 was $378M, $49M over the 1976 level. But
because of AMTRAK's very rapid operating deficit increase,
some service reductions will be necessary even with the
additional funds we provided for 1977.

Specifically regarding the Chicago-Detroit service, I would
definitely recommend that this route be kept. It is one

of AMTRAK's most heavily patronized routes and has ex-
perienced very substantial ridership growth recently.

I believe the identification of this route by AMTRAK as

a candidate for discontinuance is either a mistake in
judgment or an attempt to maximize the criticism of our
budget proposal by selecting politically sensitive routes
as reduction candidates.

5/7/76
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VA HOSPITAL -- ANN ARBOR, MICHIGAN

During August, 1975 an unusually high number of respiratory
failures occurred in the intensive care unit of the VA
Hospital in Ann Arbor. I know there was talk of criminal
actions being involved. Where does the situation stand
presently?

The FBI investigated the situation of which you speak at
length and evidence was presented to a Federal grand jury,
but no indictments have been handed down to date. The
hospital has instituted security precautions and the number
of such respiratory failures has returned to normal.

WMD/5/6/76



CETA Title VI - Memphis, Tennessee

Mr. President, there has been much discussion

of late about the placement of CETA workers in

the Office of a local Congressman (Harold E. Ford -
D). 1Is this sort of thing proper?

No. In fact, CETA regulations prohibit this
sort of activity. A request for refund of

the monies that were improperly used ($17,231)
has been made. Such placement of CETA employees
has been stopped.

WMD/5/6/76



DETROIT - HOUSING

Q: A recent CBS "60 Minutes" program showed the Detroit
HUD office saddled with thousands of unsold properties,
which are decaying and acting as a blight on the

neighborhood. What is your Administration going to do
about it?

A: Secretary Hills has informed me that the disposition of
the backlog of HUD-held properties in Detroit is one of
her highest priorities. She went to Detroit recently
to examine the problem personnaly. Her new Assistant
Secretary for Housing Management, Jim Young, has given
the HUD area office in Detroit more personnel and
equipment to deal with the problem. Secretary Hills is
confident that the inventory can be cut significantly
and the properties can be returned to useful purposes.

Background:

HUD announced on Monday, May 3, 1976, closings on sales of
1,740 properties during the month of April, 1976.

Considering the number of homes they acquired during this
month, almost 400, the Government now owns fewer than 12,000
properties under the jurisdiction of our Detroit HUD office.
Of these, approximately 8,800 are in the City of Detroit.
The 12,000 figure is down from over 16,500 at the beginning
of 1975.

As HUD also announced on May 3, 94 of these HUD owned houses
in Detroit were sold to the Michigan State Housing Authority
(MSHA) and 616 vacant lots were conveyed to the City of
Detroit.

A significant factor in the Detroit housing situation has
been the high level of unemployment in the city. This has
led to many foreclosures and the return of the mortgaged
properties to HUD.

FLM
5/6/76



HOUSING -~ MICHIGAN

What will be the effect upon the suburbs of the April 20,

1976 Supreme Court ruling regarding low-income housing
concentration in the central cities?

The Gautreaux decision,to which you refer, was based
upon the facts of that particular case. It is not
likely to have an immediate effect upon the Suburbs of
any other city. You may recall that the Supreme Court
sent the case back to the District Court to consider
whether it was appropriate to order the preparation of
a plan for the provision of low rent housing on a
metropolitan-wide basis in the Chicago area.

FLM
5/5/76



LOW-INCOME HOUSING

Q: How do you propose to house low-income Americans? -

A: It is the policy of this Administration to assist low-
income families in obtaining decent homes and suitable
living environments through programs which:

- maximize freedom of choice by offering a subsidy
directly to the low-income family;
- emphasize the use of existing structures rather "

than new construction so that more families can be
~<Z . . assisted with a given amount of.Federal resources.-

The Department of Housing and Urban Development has a
new program which addresses the housing problems of.
low-income families. This new program, the "Section 8
program", authorizes the Federal government to pay the
difference between the fair market rent and the portion
of that rent that is affordable by the tenant.

Background

Administration Actions

President Ford signed the Housing and Community Development
Act of 1974 on August 22, 1974. This Act established a new
Section 8 program of housing assistance for low-income
families which authorizes the Federal government to pay the
difference between (i) the fair market rent and (ii) a
portion of such rent -- between 15% and 25% of the gross
income ~- affordable by the tenant. This new program has
the following advantages over the old subsidized programs:

- the lowest income families can be reached since
subsidy payments cover the difference between what
a family can afford and what it costs to rent the
unit; ,

- freedom of choice is increased because tenants are
free to choose their own housing units and are not
forced into subsidized housing projects:

- costs can be better controlled through the use of
rent levels prevailing in the private market. ’

President Ford's 1977 budget authorizes HUD to enter into
subsidy agreements with up to 400,000 families.

FLM
4/8/176



SULPHUR DIOXIDE EMISSIONS

Cherry farmers in the northern part of the lower
peninsula are disturbed by new OSHA regulations
limiting sulphur dioxide emissions in cherry brining.
Hearings were held in March, but the farmers are not
sure what the outcome will be. Will the regulations
be modified?

Yes the regulations will be modified. Current rules

leave much to be desired and are therfore under review,

OSHA is very anxious to hear from interested parties -
as to their advice on new regulations, It wants its new
rules to be practical while at the same time achieving safety
for persons involved in the brining process. No date

has been set as to when the new regulations will be
announced.

PCL
5/11/76



Michigan

PBB's IN ANIMAL FEED

There have been tremendous losses to the dairy

and poultry people in Michigan due to the inadvertent
mixing of PBB's into stock feed by a manufacturer.
What are you going to do about it?

As I understand it, one to two tons of PBB's
(polybrominated biphenyls) were mixed into an
animal feed supplement some two or three years

ago. I am aware of the fact that tens of thousands
of contaminated cattle, swine and chickens have
been destroyed along with large amounts of food and
dairy products.

Importantly, I have been told that no overt symptoms
have been documented from human intake, although I
realize this is very preliminary information.

As you know, Governor Milliken has ordered a complete
investigation of the problem and possible remedies.
Various Federal agencies, including the Food and Drug
Administration, persomnel from DHEW and EPA, along
with other Federal scientists, are cooperating with
the State to make sure that a thorough investigation
is made and an adequate remedy be found.

GWH/5-6-76



Michigan

PCB's

There is much concern in the Great Lakes States about
PCB's -- toxic substances that get into the Lakes

and other bodies of water nearby from plants manu-
facturing electrical products and some chemical
items. Fishermen are afraid to eat or to sell lake
trout, coho salmon and other fish. What can they do?

State and Federal public health authorities are the
people best informed on the safety aspects, and every-
one would be best advised to heed what they say, as

an immediate matter. Longer range, we have both the
EPA and the Department of the Interior doing intensive
research, along with some State agencies, notably the
Michigan Department of Natural Resources. A proposed
new Toxic Substances Act is under consideration by
Congress, and we are working toward a legislative
solution. I agree this is a very distressing situation,
and we're going to get it solved as quickly as possible.

GWH/5-~6-76



Michigan

LAND DONATION TO CITY OF DETROIT

Your press office recently announced a land donation
to the City of Detroit. What's it all about?

These are two parcels of land, about 7 miles from
downtown in the industrial heart of the City, and
formerly part of the Fort Wayne Military Reservation.
It has been used since for a variety of purposes.
Our surplus property people determined it would be
best used by the City of Detroit, which wanted it
for park and recreational uses, and will develop it
for public enjoyment at City expense. It adjoins
some other city-owned property already being put

to use for similar purposes. (One tract is about

9 acres, with 8 buildings of various kinds on it;
the other is 20 acres with a warehouse on it, and
an additional 36 acres under the Detroit River).

GWH/5-6-76



AMEX-COPPER RANGE MERGER

Q. Why did the Justice Department stop the merger
between Amax and Copper Range, which threw hundreds of

empioyees out of work in the Upper Peninsula of Michigan?

A. That case is presently on appeal, and it would
be inappropriate for me to comment in detail regarding
specifics. However, the Department utilized the same
standards in bringing that case as it does in bringing
other cases under the Clayton Act. It is believed that the
merger would substantially lessen competition, a view
ultimately adopted by the District Court Judge who presided
over the trial. The antitrust laws do not prohibit an
otherwise illegal merger when the acquired company is
failing and alternative purchasers are not available. I
presume from the outcome of the trial that the company did

not make out a case that it fell within this exception.



IMPACT ON MICHIGAN OF REDUCTIONS IN CANADIAN EXPORTS

Question

We are concerned about shorteges of oil in Michigan because
of the Canadian export reduction schedule. What are you
- doing in Washington about this matter?

Answer

I understand from FEA that no shortages are expected to
occur this year in Michigan because of the current Canadian
export reduction schedule. However, there may be a fewt
spot shortages in 1977. o

FEA has issued regulations to allocate on a preferential
basis of crude o0il and plant condensate imported from
Canada to priority classes of refiners and other firms.

“If it is necessary to use it, this allocation program would
cushion the effects of the cutback for refiners without any
alternative sources of supply. ;

GRS
5/8/76



PRCOPOSED NUCLEAR MORATORIUM IN MICHIGAN

Question

How do you stand on the current campaign by the Public
Interest Research Group in Michigan (PIRGIM) to obtain
the necessary 212,000 signatures by June to place on the
November ballot a nuclear moratorium proposition similar
to the one in California?

Answer

I do not support a nuclear moratorium in California or

any other state, including Michigan. I am a firm believer
in nuclear power. We just can't abandon it. We have to
expand it.

I can understand public concerns over nuclear power but
there are good answers:

. First, we are now in the 18th year of commercial
nuclear power production in the United States. We now
have more than 50 plants operating. In total, the
Nation's commercial nuclear plants represent nearly
two hundred plant years of operating experience --
without a single death from a nuclear accident.

That's a good record.

. Second, even though we have an excellent safety
record, we are continuing our efforts to assure it
remains so in the years ahead. As one step, I have
asked for more funds in 1977 for both the Nuclear
Regulatory Commission (NRC) and ERDA for reactor
safety R&D. I have also requested funds for a major
expansion of programs to provide safe, secure, and
environmentally acceptable transportation and
storage for nuclear wastes.

. Third, in January 1975, I activated NRC as an
independent regulatory agency for commercial
nuclear power. Ensuring the safety and security
of nuclear power plants are primary responsibilities
of that agency.

. Fourth, my environmental advisers have told me that

nuclear energy is preferable from an environmental
point of view.

In summary, a moratorium would be counterproductive from

both an environmental and energy point of view.

GRS
5/8/76



SCHOOL DESEGREGATION IN MICHIGAN

Mr. President, would you comment on your feelings about
forced busing and the pace of school desegregation
in the State of Michigan?

Well, from what I understand, a court order to desegregate
the schools in Detroit was implemented smoothly. This is
an example of how the commmnity can deal with a problem,
and it demonstrates a commitment to avoid disruption even
though there is substantial disagreement with the court's
order. I understand this is also the case in Lansing,
which is under a court order to desegregate.

Change of any nature is frequently difficult, but I think

the people of Michigan should be camplimented on the way
they have worked to avoid disruption.

5-7-76



FERNDALE SCHOOL SEGREGATION

Q. The Department of Justice has filed a new suit against
Ferdale, Michigan, charging that Femdale was continuing
to operate a racially segregated school system. Was this
suit really necessary?

A. The matter is now before the United States District Court,
and it would ke imappropriate for me to comment upon the
case in great detail. I would say this, however: the
Attorney General, Levi, has assured me that he personally
has received the facts of the case and is satisfied that
the position of the Department of Justice is the right one.

BACKGROUND

The Department of Justice, on April 28, 1976, filed a new civil
suit against Ferndale, Michigan, charging that the Detroit suburb
continues to operate a racially segregated school.

The action, brought under Title IV of the Civil Rights Act of
1964, charged that local and state school officials operate and
assist the U. S. Grant Elementary School to segregate black
students in the school system.

Prior to the 1975-76 school year, the suit said, the Grant
school had an all-black student body and faculty, while Ferndale's
other nine elementary schools were all-white.

For the current school year, the suit said, the school district
adopted dual educational programs for Grant Schools, maintaining
an all-black traditional academic program and starting an "open
classroom" program that enrolled 170 whites and 27 blacks.

An all-white faculty was assigned to the new program, while a
virtually all-black faculty was assigned to the traditional program,
the suit added.

The suit asked for a court order forbidding racial discrimination
in the operation of the school district and requiring school
officials to bring the system into campliance with Federal law
and the Fourteenth Amendment.

5-7-76
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AUTO DUMPING INVESTIGATION

Q. Mr. President, what is the meaning of the Treasury

Department's determination in the auto dumping
investigation?
A. The $reasury'Department, as I understand it, found

that 24 of the 28 auto manufacturers were selling
autos into the United States at prices below the
price of equivalent autos sold in their home markets.
Much of this price differential, however, was the

- result of exchange rate fluctuations which are beyond
the control of the foreign auto companies. Neverthe-
less, even after taking into account exchange rate

" differentials and other revisions in the comparisons
of home market and U.S. prices, about half or a little
less than half of the foreign auto manufacturers still
were selling into the United States at prices below
home market prices. ‘ -

Because of the unique factors which have affected this
industry in the recent past, the adjustments which
‘have taken place in the past several months, and the
harsh financial effects for the manufacturers concerned
which would flow from continuing the investigation,
Treasury decided to allow the companies to eliminate
‘these competitive disruptive "dumping margins" as to
future sales and to monitor all future imports coming
into the country in order to ensure that these so-
called "dumping margins" do not recur, rather than
sending the case to the International Trade Commission
for an injury determination.

This seems to be an effective, practical solution to
an extremely difficult trade problem, and I note that
the United Auto Workers, one of the petitioners in
the case, also approved the decision, stating it was
pleased with Treasury's decision.

FYI -~ The law requires that two elements be established for
the imposition of antidumping duties. First, the Treasury
must find that Sales at Less Than Fair Value have occurred.
Secondly, the International Trade Commission must find that
the Sales at Less Than Fair Value have injured or threaten to
injure a domestic industry. In this case, although we have
established that some Sales at Less Than Fair Value have taken
place, we are seeking price adjustments to reduce the margins
of discriminatory pricing, rather than sending the case on for
the International Trade Commission's injury inquiry.




RUBBER INDUSTRY STRIKE

How long do you expect the rubber strike to continue?
Have you considered asking for an injunction under the
Taft-Hartley Act?

" The current dispute in the rubber industry is troublesome

but not unexpected. The contract which expired on April 20
was bargained under wage and price controls and 4id not
include an adjustment for inflation and this has led to a
strong desire for a catch-up wage increase. The Federal
Mediation and Conciliation Service is involved, and I am
confident that the parties are bargaining seriously and in
good faith.

At this time it would be very premature to consider an
injunction. As you know, under the Taft-Hartley Act, an
injunction may only be granted if the national safety and
health is affected. The potential consequences: of this
dispute on the automobile industry and the economy in
general are serious, but because of inventories in the
affected industries the present effects are relatively
minor. ;

I urge both parties to do their utmost to reach an equitable
and responsible agreement through free collective bargaining.
I am reluctant to interfere unless it is clear that the
public safety is endangered. The best way to settle these
disputes is through free collective bargaining. However,

I am watching the situation closely.

May 8, 1976



MICHIGAN DAIRY FEED CONTAMINATION

Q: What is the Department of Agriculture doing to assist
producers in Michigan who suffer losses to crops and
livestock due to accidental chemical contamination?

A: The Administration is deeply concerned that the welfare
of farmers be protected. The Congress is considering
legislation that would authorize Farmers Home
Administration loans to assist farmers. The Department
of Agriculture has not taken a position on the pro-
posed legislation. We are currently exploring ways in
which existing programs may be utilized to provide
adequate credit.

BACKGROUND

Agricultural producers in Michigan have suffered losses as the
result of having their commodities and livestock guarantined or
condemned because they contained toxic chemicals (polybrominated
biphenyls or PBB) dangerous to the public health.

The source of contamination was traced to feed manufactured
and distributed through the Michigan Farm Bureau Co-Op. The
toxic chemicals (PBB) had been purchased by Michigan Farm
Bureau from the Michigan Chemical Company. Historically,
losses caused by chemical contamination are considered to be
of man-made origin and contrcllable by man through proper
management decisions and practicies, In cases where losses
result from manufacturers' or suppliers' negligence or misuse,
rather than negligence or misuse on the part of the farmer or
rancher, I believe the manufacturers and/or suppliers should
be held liable for the losses,

PCL
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MICHIGAN RAILROADS

Q. What are you doing to prevent the abandonment of rail
feeder lines in central Michigan?

A. My budget has proposed $70 million in rail service con-
tinuation subsidies for Fiscal Year 1977 for rail feeder
lines, such as those in central Michigan.

These funds will be a 100 percent Federal grant for that
year, with declining Federal shares in subsequent years (Ninety
percent in 1978; Eighty percent in 1979) as states determine
which lines they wish to retain in a permanent system and
which are too lightly used to warrant continued operation.

The funds will be allocated by a formula based on track
mileage in each state.

JRH/5-11-76



PIGEON RIVER DRILLING

Q. The Department of Natural Resources in Michigan has
authorized limited drilling for oil along the Pigeon
River. Yet this drilling, and the site development
that will precede it, may do irreparable environmental
damage to the state's west central wilderness area. Do
you support such development?

A. I am well aware of the Pigeon River plans, and I know
that Gov. Millikan is opposed to it.

I think it would be a mistake for me to comment, however,
because it is not a federal matter.

I will only say that we face this problem throughout the
United States and on the Outer Continental Shelf, that I
am convinced we must develop our vast domestic energy
resources to attain independence from foreign sources,
and that I am equally convinced that with careful manage-
ment we can use these resources without undue damage to
the environmental values we cherish.

GWH/JBS/5-11-76





