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REBUTTAL TO REAGAN: ANGOLA

Statement:
We gave just enou9h

s~pport

.to one side in Angola to

encourage it to fight and die but too little to give it a
chance of winning.
The F&cts
The U.S. objective in supporting the FNLA/UNITA
forces in Angola was to assist.them, and through them
all of black Africa, to defend against a minority group
armed by the Soviet Union, and Cuban intervention.

Despite

massive Soviet aid and the presence of Cuban troops, there
'\vas every possibility of an acceptable outcome until
December 19 when Congress adopted the 'Iufmey Amend1uent.
cutting off further

u.s.

aid to the FNLA and UNITA.

I

Q:

Why is the presence of 12.000 Cuban troops in Angola any
different from the presence of US troops in Vietnam?

A:

Let us not confuse two very different things.

In Vietnam a

legally constituted government recognized by the majority of
the nations of the world asked our help when it was attacked.
In Angola. Cuban troops, with Soviet arms. imposed rule by
one of three warring factions over the other two.

Q:

What about Rhodesia where Cubans confront a white Rhodesian
minority?

A:

We have no confirmation of reports of Cuban troops in Rhodesia.
Such an eventuality would be grave indeed, and we are encouraged
by signs we see that others would share our concern should the

Cubans meddle in the Rhode sian situation.

We definitely support

majority rule in Rhodesia and hope that a peaceful solution
will be pursued quickly by both sides.

REAGAN REMARKS ON FOREIGN POLICY

Q:

A:

What is your reaction to Mr. Reagan's attacks on your foreign
policy?

Mr. Reagan's remarks on foreign policy reveal an extraordinary ignorance of what this country has been saying and doing
over the last few years, perhaps because he has been so far
removed from the main stream of Axre rica and the public debate
on these issues.
Our nation is not "in danger," but it is damaging to the
interests of this country when a politician declares to our
adversaries and our friends abroad -- completely falsely and
ignoring public statements by the President -- that we are in
second place.

Such statements are both irresponsible and dangerous.

They alarm our people and confuse our allies.
It is meaningless to say the Soviet Arm.y may now be

twice the size of the US Arm.y!

Considering that the Soviets have

been compelled to deploy close to half of that Army on the Chinese
border, that isn't all that surprising.

I suppose that if we had to

defend our borders and thus had to double our forces, Mr. Reagan
would be happier.

Simplistic rhetoric such as this reflects a

disturbingly shallow grasp of what military balance is all about.
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-- For example., Mr., Reagan conveniently neglects
to point out that our strategic forces are superior to Soviet
forces.

Our missiles are far more accurate and survivable.

We have over twice as many missile

warheads and., after

all, it is the warheads which actually reach the target.

Our

lead in this area has been increasing over the past several
years.,

Mr. Reagan likewise ignores

our~

superiority

in strategic bombers.
In short, if Mr. Reagan wants to alarm with use of numbers
he can; but it only portrays his superficial under standing of
these matters and by inflaming opinion -- at home and abroad - ..
falsely., does not serve the public interest •
... _ Let 1 s look at actions as opposed to words.

I am

the one who reversed the trend of shrinking defense budgets.
My last two defense budgets are the highest peacetime
budgets in the nation's history.

Mr. Reagan should speak

to the Democratic Congress about its $32 billion cuts in
defense over the past six years.
Mr. Reagan's misstatements and misjudgments of our
foreign policy show equal distortion or ignorance of the facts:
He has the facts completely reversed when he
claims that Angola was not allowed to interfere with
f
;

detente,.
i
•

We said and demonstrated exactly the opposite.

- 3It was the Congress, not the Administration, that

failed to provide enough support to the Angolan majority
in its struggle against Cuban troops and Soviet arms.
-- The Helsinki Conference is clearly recognized
as the biggest propaganda setback for the Kremlin in
a decade.

It is absurd to believe that after two years

of hard bargaining, all the leaders of NATO and a
representative of His Holiness the Pope went to
Helsinki to be tricked into a sell-out of Eastern Europe.
My statement in Helsinki, and my visits to Poland,
Romania and Yugoslavia on the same trip, demonstrated
that I was there to declare what we believed to be the
standards of human rights and non-intervention that
should govern East- West relations in Europe:
Our policy in no sense accepts a Soviet "dominion"
over Eastern Europe and I have said this repeatedly.

- 4 Mr. Reagan attacks our policy toward the Soviet Union and
China.

Is he opposed to efforts to resist firmly Soviet adventurism,

to negotiate an end to the nuclear arms race, and to attempt to relax
tensions and build a more constructive relationship?

Does he think

the Arne rican people want a return to the era of cold war confrontation?
He would handle the new Panama Canal Treaty by refusing
to talk and simply dictating to the Panamanian Government.

That is

an especially good way to enhance our relations with all our Latin
American neighbors who, without exception, support Panamanian
aspirations with respect to the Canal.

We want a satisfactory agreement

that permits the Canal to operate efficiently and protects our national
security interests, not a guerrilla war over what would be portrayed as
US colonialism.
Mr. Reagan deliberately repeats totally false so-called quotes
by Secretary Kissinger and ignores the Secretary's explicit denials that

such statements were ever made.
Mr. Reagan apparently hopes to turn the clock back to 1918,
to his childhood, to an era of greater freedom.

But what he is actually

proposing is a return to the Cold War, to saber rattling and cries of
alarm.

I regret that kind of defeatism.

I say Arne ricans do not

want a jingoistic policy of rejection of our international obligations,
international economic instability and a world, deprived of responsible

- 5-

American leadership, that contains the seeds of nuclear conflict.
Instead, Americans want calm, firm thoughtful leadership which deals
with international problems as they are; keeping America strong, and
steering the steady, deliberate course the world expects of us.

HELSINKI
Statement:

Why did the President travel halfway 'round the
world to sign the Helsinki Pact, putting our stamp of
approval on Russia's enslavement of the captive nat.ions?
We gave a\'Jay the freedom of millions of people -freedom that was not ours to give.
The Facts:
The President went to Helsinki along with the Chiefs
of State or heads of government of all our Western allies,
and, among others, a Papal Representative, to sign a
document which contains Soviet commitments to greater
respect for human rights, self determination of
peoples, and expa.nded exchanges and communication
throughout Europe.

Basket three of the Act calls for

a freer flow of people and ideas among all the European
nations.
The Helsinki Act, for the first time, specifically
provides for the possibility of peaceful change of
borders.

With regard to the particular case of the

Baltic States, President Ford stated clearly on July 25
that "the United Scates has never recoqnized that
Soviet incorporation of Lithuania, Latvia and Estonia
and is not doing so now.

Our official policy of non-

recognition is not affected by the results of the
European Security Conference."

In fact, the Helsinki

document itself states that no occupation or acquisi'tion
of territory by force \vill be recognized as legal.

SOVIET UNION

Statement:
Now

freedom.

\'le

must ask if someone is giving away our

~

Dr. Kissinger is quoted as saying that he

thinks of the U. S. as Athens and the Soviet Union as
Sparta.

"The day of the U.S. is past and today is

the day of the Soviet Union."

And he added,

11

•••

job as Secretary of State is to negotiate the most
acceptable second-best position

~vailable."

My

SOVIET UNION (Continued)

The Facts:
Governor Reagan's so-called quotes from Secretary
Kissinger are a total and irresponsible fabrication.
The Secretary has never said what the Governor attributes
to him, or anything like it.

In fact, at a March 23, 1976

press conference in Dallas Secretary Kissinger said:

"I do

not believe that the United States will be defeated.
J

rlo nnt hPlieve that the United States.is on the

decline.

I do not believe that the United States must

get the best deal it can.
I believe that the United States is essential to
preserve the security of the free world and for any
progress in

the world that exisfs.

In a period of great national difficulty, of the
Viet-Nam war, of Watergate, of endless investigations,
we have tried to preserve the role of the United States
as that major factor.

And I believe that to explain to

the American people that the policy is complex, that our
involvement is permanent, and that our problems are
nevertheless soluble, is a sign of optimism and of
confidence in the l1.>nerican people, rather than the opposite."

,

SONNENFELDT DOCTRINE

·'Statement:

.

..

Nov1 we learn t.hat another high offic:L11 of the Sti.ltc

Depa1:tmcnt, Helmut Sonncnfcldt, whom Dr. Kissinger
refers to as his "Kissinger", has expressed the belief
that, in effect, the captive nations should give up ilny
claim of national sovereignty and simply become a part
of the Soviet Union.

He su.ys 1

'Their desire to break

out of the Soviet stru.ightju.cket' thrcatnes us with
Norld l'lar III.

In other \·Jords, slaves should accept

their fu.te."

It is wholly inaccurate, and a gross distortion of
fact, to ascribe such vim·:s to Hr. Sonnenfeldt or to this
Administration.

Ncd.t:her he nor i.lnyonc else in the

Administ:ration has ever expressed any such belief.

'I'he

hdministrdtion view on this isiue was expressed by Secretary
Kissinger before the House ·Internat:ional Helations Committee
on March 29 as follows:
"As far as the U.S. is concerned, we do not
accept a sphere of influence of any country, anywhere,
and empha ticnlly \-:e rej cct a Soviet sphere of in f 1 uencc
in Eastern Europe.
"'rvm Presidents have vif.>it.ed in Edstern

Europe; Lhe(e have been two visits to
Romania and Yugoslavia, by Presidents.

Pol<.~nd

an¢f

..

SONNENFELDT DOCT IuNE (Continued)

· repeated visits to ~astern Europe, on every trip
to symbolize and to make clear to these countries
that we arc interested in working with th~m and that
we do not accept or act upon the exclusive dominance
of any one country in that area.
·"At the same time, we do not want to give
encouragement to an uprising that might lead to
enormous suffering.
--~----·.

But in terms of the basic

----- position of the United States, we do not accept
the dominance of any one country anywhere.
"Yugoslavia was mentioned, for example.

We

would emphatically consider it a very grave matter
if outside forces were to attcmpi to intervene
in the domestic affairs of Yugoslavia.

We welcome

Eastern European countries ~civeloping more in
accordance with their national traditions, and we
will cooperate with them.

This is the policy of

the United States, and there is no Sonnenfeldt doctrine."

I#

SALT

Q:

We understand that the Soviets have recently replied to a new
US SALT proposal. On the basis of that reply, ho.v do you see
the prospects for a new SALT agreement this year?

A:

We are continuing to work toward conclusion of a new SALT
agreement.

The recent exchange of views to which you referred

provided further insight into the positions of both sides on the
unresolved issues.

I would prefer not to speculate on when the

remaining issues will be resolved.

I can assure you that we shall

continue our efforts for a satisfactory agreement but we are not
rushing to meet any deadline on a matter which is so important
to our national security interests.

_,•

/

i

PANAMA CANAL

S ta temen t:
The Canal Zone is not a colonial possession.
not a long-term lease.

u. s.

It is sovereign

It is

territory

every bit the same as Alaska and all the states that
were carved from the Louisiana Purchase.

We should

end those negotiations (on the Panama Canal) and tell
the General:

We bought it, we paid for it, we built it

and we intend to keep it.
The Facts:
Negotiations between the United States and Panama
on the Canal have been pursued by three successive
American Presidents.

The purpose of these neg.otiations

is to protect our national security, not diminish it.
The issue is not between us and Torrijos.

It is betv1een

us and all other \tvestern Hemisphere nations -- without
exception.

No responsible American can ignore the voices

.

of the Latin American states.
Governor Reagan's view that the Canal Zone is
"sovereign U.

s.

territory every bit the same as Alaska

and all the states that were carved from the Louisiana
Purchase

is totally wrong.

never has been "sovereign

The

u. s.

Ca~al

Zone is not and

territory."

Legal scholars

have been clear on this for three-quarters of a century.
Unlike children born in the United States, for exampler
children born in the Canal Zone are not automatically
citizens of the United States.

Montgome,ry Committee Activities

Q:

A:

Are you willing to hold talks with North Vietnam because of pressure
the House Select MIA Committee has put on you to make gestures in
response to Vietnam's release of American POW's and the remains of
five military personnel?

We have consistently said our policy toward North Vietnam is
a flexible one and that we would respond to concrete indications of a
desire for better relations.

My willingness to hold talks is a manifestation

of that policy, not the result of any pressure brought upon me.
I have met with members of the Montgomery Committee to discuss
possible approaches to the tragic problem of the Missing

ir~

Action.

I

commend that Committee for the vigorous efforts it has made on behalf of
the MIA 1 s during its brief existence.

We both agree that it would be

appropriate at this point to be prepared to have discussions with Vietnam.

CHINA

Statement:
In Asia our new relationship with mainland China can
have practical benefits with both sides.

But that doesn't

mean·it should include yielding to demands by them as the
Administration has, to reduce our

milita~y

presence on

Taiwan where we have a long-time friend and ally, the
Republic of Chian.
The Facts:
We have not in any way reduced our forces on Taiwan
as amsult of Peking's demands.
our own assessment of

u.s.

Our reductions stem from

political and security interests.

We have drawn our forces down because the Vietnam conflict
has ended and because the lessening of tension in the area
brought about by our new relationship with the People's
Republic of China has made it possible.

INDOCHINA

.

Statement:
And, it is also revealed now that we seek to
establish friendly relations \·lith Hanoi.

To make it

more palatable, \ve are told this might help us learn
the fate of the men still listed as Missing in Action.
The Facts:
The Congress has urged the Administration to make
a positive gesture toward Hanoi in an effort to obtain
further information relating to our Missing in Action,
and the return of the bodies of dead servicemen still held
by Hanoi.

The Administration( in response, has offered to

discuss with Hanoi the significant outstanding issues
between us.

Our policy toward Hanoi was clearly set forth

by the President last December in Hawaii and does not include
to "seek to establish friendly relations with Hanoi."
an assertion is totally false.

Such

Taiwan

Q:

Will the United States abrogate its Mutual Security Treaty with
Taiwan when it normalizes relations with Peking?

A:

We are committed to the goal of normalization of relations
with the Peoples Republic of China, a nation of 800 million people.
This process, I believe, is essential to peace and stability in the
world.

There has been no agreement, however, as to the timing

and modalities.

As we advance our relations with Peking, we

will act with prudent regard for the interests of our allies,
including the Republic of China on Taiwan.

CUBA

Statement:
In the last few days, Mr. Ford and Dr. Kissinger have
taken us from hinting at invasion of Cuba to laughing
it off a ridiculous idea.
ridiculous idea.

Except, that it was their

No one else suggested it.

what is their policy?

Once again

During this last year, they carried

on a campaign to befriend Castro.

They persuaded the

Organization of American States to lift its trade embargo,
lifted some U.S. trade restrictions, they engaged in
cultural exchanges.

And then on the eve of the Florida

primary election, Mr. Ford went to Florida, called.
Castro an outlaw and said he'd never recognize him.
But he hasn't asked our Latin American neighbors to
reimpose a single sanction, nor has he taken any action
himself.

Meanwhile, Castro continues to export revolution

to Puerto Rico, to Angola, and who knows where else?

CUBA (Continued)

The Facts:
.We did not persuade the OAS to lift the sanctions
against Cuba.

At Quito in the fall of 1974 we did not

support a motion in the OAS to do so.

At San Jose last

summer the U.S. voted in favor of an OAS resolution
which left to each country freedom of action with
regard to the sanctions.

We did so because many

of the OAS members had already unilaterally lifted their
sanctions against Cuba, and because the resolution was
2/3
supported bya f majority of the organization members.
Since that resolution passed, no additional Latin
American country has established relations with Cuba or
lifted sanctions.
The U.S. has not lifted its own sanctions against Cuba,
has not entered into any agreements with Cuba, and has not
traded with Cuba.

We have not enga9ed in cultural exchanges.

We validated some passports for U.S. Congressmen
and their staffs, for some scholars and for
some religious leaders to visit Cuba.
fe~

We issued a

select visas to Cubans to visit the United States.

These minimal steps were taken to test whether there
was a mutual interest in ending the hostile nature of our
relations.

This policy was consistent with the traditional

American interest in supporting the free flm.; of ideas
i

'.

''·

\ ,__
--~--'·'
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CUBA

and people.

(Continued}

We have, since the Cuban adventure in

Angola, concluded that the Cubans are not interested in
changing their ways.

We have resumed our highly restrictive

policies toward Cuban travel.

With regard to Cuban

efforts to interfere in Puerto Rican affairs, we have
made it emphatically clear in the UN and bilaterally to
the Cubctus and oLher natiOilS thal. tlie Un.i. ted State::;
will not tolerate any interference in its internal affairs.
We have not hinted at invasion of Cuba.

What we

have done is to warn Cuba that vle itlOuld not tolerate
further military adventures.

We mean it.

March 25, 1976

CUBAN INTERVENTION IN SOUTHERN. AFRICA

Q:

You and Secretary Kissinger have both said that we will not
permit further Cuban intervention in situations such as Angola
and that possible US actions are under consideration. What
measures are you prepared to take to prevent such interventions
from occurring and what would you do if there should be further
interventions?

A:

As I have said before, Cuban intervention in the internal affairs
of other countries is simply unacceptable. Our response to any
such situations would be tailored to the specific circumstances.
I do not believe it would be wise to speculate on the specific
character our actions might take other than to reiterate that we
would respond firmly and promptly.

Q:

Are you considering a military response?

A:

I do not intend to speculate on the specific character of

~vhat

actions we might take in hypothetical situations.

Q:

Is the US considering going to the Organization of American States
to request reimposition of multilateral economic and political sanctions against Cuba in light of Cuban involvement in Angola?

A:

I have already said that it simply is not useful to speculate on
hypothetical situations.

March 31, 1976

CYPRUS

Q:

Mr. President, have you seen any movement toward a Cyprus
settlement in recent months?

A:

In my second report to the Congress on February 5 on Cyprus, I
reviewed the most recent developments in the efforts by Greece,
Turkey and the two Cypriot communities to work toward a Cyprus
settlement.

In the talks on Cyprus, the gap between the parties 1 positions has
narrowed in recent months.
in a single framework.

Central issues are now being discussed

The mid-February talks between the represen-

tatives of the two Cypriot communities have been constructive and have
resulted in procedural understandings which should permit a continuing
dialogue and further work toward an agreement in principle.

I can

assure you the United States will continue to assist the parties involved
Cyprus, Greece and Turkey -- to reach a just and long-term settlement
of this tragic problem.

I will be forwarding a third report to the Congress on Cyprus on

April 5.

March 31, 1976

US-TURKISH DEFENSE COOPERATION AGREEMENT

Q:

Mr. President, the new US-Turkish bilateral Defense Cooperation
Agreement (DCA) -- signed by Secretary of State Kissinger and_
Turkish Foreign Minister Caglayangil in Washington on March 26 -must have Congressional approval before going into effect. The Turkish
Foreign Minister reportedly has said that any amendment to the DCA
by the Congress would amount to rejection of the accord and that US
operations at the joint defense bases in Turkey would not be resumed.
How do you view the prospects for favorable Congressional action on
the agreement?

A:

First, let me say it is a source of great satisfaction that the United
States and Turkey have successfully concluded the negotiation of a new
Defense Cooperation Agreement (DCA).

The new agreement reflects the

very important defense interests we share with the Government of Turkey
as NATO allies -- I reviewed these issues personally with the Turkish
Foreign Minister in our meeting in Washington on March

24~

The new

agreement m.akes an important contribution to the national security
interests of the United States and for this reason it is very welcom.e.
We will in the near future be sending the new US-Turkish defense
accord to the Hill and look for early and favorable cons ide ration by both
Houses of the Congress.

I believe that vital US and NATO security

interests in the Eastern Mediterranean are at stake and that early
acceptance of the
these interests.

agreen~entby

the Congress will preserve and safeguard
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Q:

Why does the United States undertake in the new DCA to provide
considerable security assistance to Turkey, the nation which used USsupplied equipment in invading Cyprus in July 1974? Why doesn't the
new US-Turkish agreement link progress on a Cyprus settlement with
full resumption of military assistance to Turkey?

A:

I believe we should be looking to the future and to the interests of the
United States rather than debating events of 1974 -- events which are
subject to different interpretation by each of the interested parties.

We cooperate with Turkey -- in terms of military assistance -- not as a
favor but as a contribution to our common security.

Events of the past

year have shown that restrictions on military assistance to Turkey -- a
NATO ally -- are counterproductive, impeding rather than facilitating
progress on Cyprus and otherwise damaging our overall interests in the
Eastern Mediterranean •• We want to be as even-handed as possible toward
all the parties in the Greek-Turkish dispute over Cyprus.

At a time when

the United States is taking steps on a number of fronts to improve and
strengthen relations with Greece, we should not be considering punitive
legislation which would reimpose restrictions on aid to Turkey.

This

course would damage U.S. interests and offer the prospect of stalemate
or worse on issues of importance to us in the Eastern Mediterranean.
The Administration is consulting with the Congress on security assistance
· )egislation for countries in the Eastern Mediterranean, including Greece
_,and Turkey.
In my meeting with Turkish Foreign Minister Caglayangil on March

24~

I

firmly reiterated the importance my Administration attaches to Turkey's
contributions to the NATO Alliance.

SUSPENSION OF US-GREEK BASES NEGOTIATIONS

Q:

Mr. President, in apparent reaction to the conclusion of the
new US-Turkish defense agreement last week, the Greek
Government recently suspended the ongoing US-Greek bases
negotiations by recalling the chief Greek negotiator from
consultations in Washington. In view of this situation, do you
believe that the defense agreement with Turkey favors that
country over Greece?

A:

Not at all.

Greece and Turkey are valued friends and allies of

the United States of longstanding.

We share important security

interests with each country, both bilaterally and in NATO.

In

our base negotiations with both Greece and Turkey, we have
been and will continue to be as even-handed as possible.

I hope

that the US-Greek bases negotiations can resume in the near
future.

This would be in the best interests of both Greece and

the United States, uncle rscoring the mutual security interests we
share in the defense of NATO's strategic southern flank.

-.~

·.

BELGIAN MACHINE GUN

Q:

Mr. President, the Army recently announced the decision to
purchase Belgian machine guns to replace the present machine
gun in U.S. tanks. Won't this decision result in a loss of U.S.
jobs?

A:

Our interest in purchasing the Belgian machine gun was to provide
the best weapon possible for our tanks.

I understand that the

Defense Department made its decision only after thorough and
careful analysis and competition between the Belgian weapon and
the U.S. candidate.

On difficult issues such as this, it is

important that our decisions and those of our NATO allies be
guided by our mutual interest in maintaining the most efficient,
reliable and effective defense forces possible.

I have made this

point in my meetings with NATO leaders last May and in my
many other consultations with leaders of the Alliance since then.

200-MILE FISHERIES LEGISLATION

Q:

Mr. President, on March 30, the Congress sent you
legislation which would unilaterally extend U.S. fisheries
jurisdiction from the present 12 to ZOO miles off our coasts.
Would you comment on this legislation?

A:

I will be giving this legislation careful attention in the next few
days.

My interest is to protect vital U.S. fisheries while at the

same time seeking to safeguard, through the Law of the Sea
negotiations, all the many interests the United States has in
the oceans, including fishing rights.

I continue to believe that

overall United States interests in this vital area can best be
pre served through the successful completion of an international
convention on Law of the Sea and it is toward that goal that the
U.S. delegation will be negotiating in the current session of the
international Law of the Sea Conference.

C-130s FOR EGYPT

Q:

Why must the US escalate an arms race in the Middle East
by selling arms to Egypt and what guarantees are there that
the initial sale of C -130s is not a prelude to a much broader
military supply relations hip with Egypt?

A:

Our objective in supplying Egypt anything in the military field
is the same as that in providing economic assistance -- to support
Egypt in its moderate policies which have been so instrumental
in helping the Middle East move closer to peace.

This is parti-

cularly important at a time when Egypt has taken such a strong
stand to resist Soviet pressures.

However, we have no intention

of becoming Egypt's n1ajor arms supplier and there is no question
of our escalating an arms race between Egypt and Israel.

We have had full and frank consultations with Congress on this
matter from the outset.

The Egyptian Government has told us

that it plans to make no further request for military equip1ne nt
from the US this year.

I think our approach is a sound one.

Israel will continue to remain strong through the very substantial
military and economic assistance we are providing and will
continue to provide.

C-130s for Egypt (continued)
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Q:

What kind of training are we planning to provide the Egyptians?

A:

We are talking about a modest program to train a few Egyptian
officers in service staff schools in this country.

ISRAEL

Statement:
Mr. Ford's new Ambassador to the United Nations attacks
our long time ally Israel.
The Facts
Governor Scranton not only did not attack Israel, his
(\,.../

veto bloc}-::ed;\Security Council resolution critical of Israel
a resolution that every other member of the Security Council
voted for.

In his March 23 speech in the United Nations Security

Council Gov. Scranton was simply reiterating longstanding

u.

S. policy -- a policy articulated by e~ery

Administration since 1967 --on Israel's obligations
as an occupying power under international law with
regard to the territories under its occupation.

TRANSITION QUARTER FUNDS FOR ISRAEL

Q:

Why are you continuing to oppose TQ funds for Israel given
Israel's needs? Is it true that Secretary Kissinger did not
oppose additional TQ funds for Israel but that you overruled him?

A:

The money I requested for the upcoming fiscal year, including
the transition quarter, is judged to be adequate not only for
Israel but for all governments to whom we are extending security
assistance.

This decision was most carefully considered by

me and all agencies concerned with this issue.

In the case of

Israel, our aid has increased substantially over the past few
years.

We provided some $3 billion in the year and a half

between October 1973 and July 1975.

I have requested $2.3 billion

alone for FY 76 and close to $2 billion for FY 77.

By all

accounts, these are very substantial sums, reflecting the
strength of my commitment and that of the Administration to
Israel's security.

They also reflect the need to maintain fiscal

discipline in all areas at a time when we have many other
pressing current needs and an overriding requirement for budget
discipline.

My position on TQ funds is the Administration position and is

shared by all agencies.

USG POLICY ON THE PLO --LEBANON

Q:

If a situation arose in which it would appear helpful for your
representative, Ambassador Brown, to have contact with the
PLO, would you authorize this?

A:

The situation has not arisen.

Ambassador Brown is in Lebanon

to provide me with a first-hand assessment of the situation
there and to be available to assist the various Lebanese parties,
in any way which they might find of value.

US POLICY IN LEBANON -- MILITARY INTERVENTION?

Q:

Why hasn't the US done more to help defuse tensions in Lebanon?
Have you given any consideration to US military intervention
should the situation become worse and would you consider this
if the Lebanese Government asked?

A:

Without getting lnto specific details, I can assure you that we
have been actively involved in seeking a resolution to the
present tragic conflict in Lebanon.

We are pursuing those

means we consider best calculated to achieve that end.

Let me state what our policy is:
We regard the situation in Lebanon as one to be
resolved without outside military intervention.

Such intervention

would pose grave risks to stability in the a rea.

Our views on

this are known to all concerned.
--

From the earliest days of the internal strife we have

encouraged efforts to bring about an agreement among the
Lebanese on a basic political solution.

We support a solution that

gives adequate opportunity and security to all groups and
communities and maintains Lebanon's independence, territorial
integrity and national unity.

In this regard, Syrian efforts to

help promote a political compromise have been constructive.

2

US Policy In Lebanon - Military Intervention?
--

(Continued)

We are prepared to assist in any way we can in

efforts to obtain a ceasefire and promote such a political
solution.

I have sent Ambassador Brown to assess the situation

and to be in closest touch with all parties involved.
We have also been providing emergency medical
relief assistance throughout the period of fighting.
-- Finally, we made sure that all non-essential Americans
left the country some time ago.

And we are prepared for the

evacuation of remaining Americans should continued fighting
make that necessary.

April 1, 1976

JORDANIAN RELATIONS WITH THE SOVIETS

Q:

Are you concerned that King Hussein might turn to the Soviets
for an air defense system and did you caution the King against this?

A:

I have full confidence in our relations with Jordan and the King
and I had very good discussions during his visit on ways to
strengthen our ties, including our on-going economic and
military assitance programs.

Our discussions with Jordan on

an air defense system are continuing.
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April 1~ 1976

Loren Smith, Esquire
General Counsel
Citizens for Reagan
1835 K Street, N. W.
Washington, D. C. 20006
Dear Mr. Smith:
The purpose of this letter is to bring to your
attention certain activit s of the Texas Citizens for
Reagan Con~ittee and another affiliated organization
in that State operating under the name of 11 Delegates
for Reagan''.
These a6tivities raise serious questions
regarding the continued operation of "Delegates for Reagan"
as a group of unauthorized delegates within the meaning
of that term as determined by the Federal Election Conm1ission.
Accordingly, we want to express our deep concern that
the nature of these activities may constitute a violation
of the Federal election campaign lavJs and may expose your
committee and your delegates to complaints before the
Federal Election Commission. Any such violation may, of
course, result in substantial fines and possible imprisonment
for such persons. Moreover, in view of the uncertainty
regarding the immediate reconstitution of the FEC and the
extent of its present powers,·we believe that you bear the
responsibility of inm1ediately reviewing this situation and
taking corrective action.
As you are aware, the Federal Election Commission
issued a Policy Statement and Guidelines on Delegate
Selection on February 10, 1976. The Guidelines state,
inter al
, that an unauthorized delegate-candidate is one
,..;rho hasnot been financially authorized by the Presidential
candidate or his agents.
In particular, the Comtnission pointed
out the types of activities or actions which would change a
previously unauthorized delegate-candidate into an authorized
delegate-candidate.
The G~idelines state:
"An "author

ed delegate" is a delegate

(1) who is authorized or requested by a Presidential

candidate (or the candidate's committee or agent) to
receive contributions or make any expenditure on behalf
of the Presidential candidate; (2) who is reimbursed by
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a Presidential candidate for any expenditures made
on behalf of the Presidential candidate; or (3) whose
own delegate fund-raising or spending is subject to
direct or indirect control by the Presidential candidate.-·COHMENT: Financial authorization of a delegate by a
Presidential candidate is separate and distinct from
any other authorization or approval which may be
required under party rules or State law. The fact
that a delegate has to secure the approval of the
Presidential candidate before he/she can appear as
a "Jones delegate" on the primary ballot does not
alone constitute financial authorization by the
candidate.
Examples o( actions which would constitute
authorization of a delegate include:
(a) The Presidential campaign transfers funds
to the delegate for use in the Presidential candidate's or the delegate's campaign;
(b) The Presidential campaign publicly or
privately solicits contributions to a specific
delegate or slate;
(c) The Presidential campaign guarantees
loans to or for a delega~e;
(d) The Presidential campaign directs or the
Presidential candidate and delegate jointly plan
fund-raising, advertising, or other campaign solicitation activities;
(e) A delegate is authorized ·to raise or spend
funds on behalf of that candidate."
The Federal Election Commission Record, Vol. 2, No. 3
(1976)
It is our understanding that the 100 individuals
running as delegate-candidates pledged to Mr. Reagan and the
Texas Citizens for Reagan decided some months ago to conduct
their primary campaign as "unauthorized delegates'' acting
together as "Delegates for Reagan 11 • In particular, their
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campaign literature states that they have been officially
endorsed by Ronald Reagan but are not authorized to expend
or receive money on behalf of the Citizens for Reagan.
This organization appears to be operating in a number of
metropolitan areas, ~· San Antonio, Fort Harth and Dallas.
Since the ''Delegates for Reagan" is supposedly a
group of unauthorized delegate-candidates, it may not under
the aforementioned FEC Policy Statement and Guidelines coordinate fundraising, advertising or other financially-related
activities with the Texas Citizens for Reagan.
In this regard,
the Executive Director for the Texas Citizens for Reagan, Ron
Dear, noted on February 27, 1976 in a letter to 11 All Texas
Reagan Campaign Officials", that " ·.
. the la\v requires
that the official Tex~s Citizens for Reagan Campaign is not
alloHed to jointly__J::_lan or coordinate activities \vith the~eagan delegate-candi~ates . . . .
(emphasis added).
Thfs
statement recognizes that it is impossible for the Texas
Citizens for Reagan to work together in such manner with
unauthorized candidates without there being some financial
effect and, therefore, de facto authorization. Moreover, it
\vould appear, based on the acts set forth belmv, that the
Delegates for Reagan and Texas Citizens for Reagan have been
and are, for all practical purposes, operating as a single
campaign organization in certain areas of Texas. Moreover,
the delegate-candidates involved in such activity are now
authorized delegates within the meaning of the Federal election
campaign laws.
Over twenty of the allegedly "unauthorized" delegatecandidates pledged to Mr. Reagan are members of the official
Texas Citizens for Reagan campaign organization.
In this
regard, some of the delegate-candidates serve as Co-Chairmen
of the Texas Citizens for Reagan Committee, Regional Chairmen
and Congressional District Chairmen of that Committee, and
.Members of the Texas Citizens for Reagan Executive Committee.
In particular, it is our understanding that the following
activities have taken place or will, in the near future, take
place which raise serious questions regarding the continued
operation of the Delegates for Reagan as an "unauthorized"
group of delegate-candidate~·~ith no expenditure limitations
during the Primary election:· ·

,
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I.

ADVERTISING-- It appears that in some areas of Texas,
San Antonio and Dallas, the Delegates for Reagan are
producing flyers and related campaign material which request
voters to go to the polls for Reagan delegates in the Primary.
These materials also note the "Reasons for Reagan" \vhich is set
forth in the same type and appears to be exactly the same copy
as the Citizens for Reagan campaign materials distributed in
Texas (Attachment A).
By utilizing this copy, the Delegates
for Reagan accomplish the same advertising goal as the Citizens for Reagan. However, the Citizens for Reagan apparently
do not pay for these materials nor do they report such expenses
as campaign expenditures.
~·

II. FUNDRAISIN~ -- According to a report in the Sunday edition
of the Fort Worth Star-Telegram (Attachment B), a reception for
Mr. Reagan will be held at the Hilton Inn at 1:15 P.M. on
Thursday, April 15, 1976. Tickets to the reception cost $50.00
each. Ticket requests were directed to the Citizens for Reagan
headquarters at 1020 W. 7th Street in Fort Worth rather than
the Delegates for Reagan headquarters at 1012 W. 7th Street.
It was also noted in the article that tickets could be obtained
at the door and checks " . . . should be made payable to the
·Delegates for Reagan.'' The hosts for this reception are ''unauthorized" delegate-candidates for Reagan and members of the
Texas Citizens for Reagan Fort Worth operation.
In Dallas, the "Deler;ates for Reagan" committee has recently
mailed a package to Republican voters which includes the aforementioned flyers and pamphlets and specifically requests that
contributions and volunteer responses be sent to 8428 Kate Street,
Suite 215, which is also the address of the Texas Citizens for
Reagan in Dallas.
III.
INSTRUCTIONS TO REAGAN DELEGATE-CANDIDATES -- Prior to the
selection of ·creregates by the s-fatutoriT)rrequlred delegate
selection committee for the 21st Congressional District, \.Jillard
King, Chairman of the Citizens for Reagan in that District sent
a letter to the "Republican Leadership" in his area which
apparently included individuals who are now delegate-candidates
pledged to Hr. Reagan.
In that~.l~tter he stated:
"Prior to suggesting a candidate his permission
will be required.
In all fairness I think he should
be reminded that all expense of attending the convenvention is a personal expense and it is estimated that
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it will run approximately $500.00. It is also
that each delegate selected vJ:i)l spend
~ ~0!1s~derable amount of mo.!1~J:_or_j:t_is O\vn
election. A thousand cTOll:ars ha_s been suggested.
Of course a delegate candidate must live in the
21st Congressional District and must pledge his
support for Ronald Reagan." (emphasis added).
hon~~

IV. JOINT USE OF HEADQUARTERS AND RELATED OFFICE EQUIPHENT -It has come to our attent1.or1tflat in both Fort \·Jortl1m1cfDallas.
Delegates for Reagan meetings were held on March 30, 1976 and
April 8 or 9, 1976, respectively. The meetings were allegedly
called to discuss fundraising and the political campaign in
Texas. In both locations,·Regional Chairmen of the Texas
Citizens for Reagan conducted the meetings. The facts relative
to the Dallas meeting can be verified by viewing the evening
news program of \;;FAA-TV in Dallas for April 9, 1976.
Further, in San Antonio, it is our understanding that the
Texas Citizens for Reagan and the Delegates for Reagan headquarters are located next to each other at 6838 and 6840 San
Pedro. The offices for each of the headquarters inter-connect
and apparently share the same duplicating and orinting equipment
and are staffed by the same personnel.
It would appear from the facts set forth above that the
members of the entire Delegates for Reagan organization have
become authorized delegate-candidates because of the joint
financial activities with the Texas Citizens for Reagan Committee.
As such, expenditures by .such individuals or groups Hith 1.-1h:Lch
they are associated must be, of course, reported to the Federal
Election Commission by the Citizens for Reagan Committee. In
addition, contributions to such authorized delegates would be
treated as contributions to the Citizens for Reagan Committee.
In other words, individuals who had previously given $1,000 to
the Citizens for Reagan would be in apparent violation of the law
if they were to make additional contributions to such authorized
delegates or group.
Another matter which has come to our attention appears to
indicate that this type of activity is not limited to Texas or
the Delegates for Reagan. The Sunday, April 4, 1976 edition of
the Milwaukee Journal carried a political advertisement entitled
"Shouid\~e Sell the Hhite House?
The advertisement and related
11
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solicitation for contributions \vas paid for by the "Florida
Friends of Reagan".
The disclosure statement at the bottom
of the advertisement noted that the Chairman of this Com. mittee is Mr. L. E. Thomas of Panama City, Florida.
If this
Hr. Thomas is the same individual who is serving as Chairman
of the Florida Citizens for Reagan, then any expenditure
relative to the advertisement must be reported to the Federal
Election Commission by the Citizens for Reagan Committee.
Horeover, contributions to this committee Hould be considered
contributions to the Citizens for Reagan campaign committee.
Even if Mr. Thomas is no longer the Chairman of the Florida
Citizens for Reagan Committee, such expenditures must be
reported by your Con~ittee since the Florida Friends of
Reagan's chairman is de
t
an authorized delegate-candidate
pledged to Hr. Reagan-.In conclusion, we trust that you understand that this
letter is being sent as a result o~ our sincere desire for
Republican Party unity in Texas, as well as the rest of the
country, and \vith the hope that you \vill take immediate action
to rectify these matters in accordance with the. Federal election
campaign laws.
Your prompt response with regard to these matters
.would be appreciated so that we are not forced to take other
action which He might deem appropriate.
Sincerely,

/)

/c;ur~
Robert P. Visser
General Counsel
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STATEMENT BY THE PRESIDENT
(Material dexed at 8:56 EDT, April 27 to Cheney & O'Donnell~
When I proposed an energy policy and program for the nation
in my first State of the Union Address 15 months ago, I stressed
Federal
the need to remove unnecessary/controls on energy supplies and
prices.

Our experience since then has continued to demon-

strate that Government controls on energy prices and supplies
are often counterproductive, burdensome, and contrary to
the best interestsof energy co~umers.
I am pleased to announced that we are taking the important
stepK of removing price and allocation co~rols on residual
fuel oil effective June 1, 1976.
Under current law, we must submit plans for removing controls
to the Congress and provide an opportunity for disapproval.
Such a plan was submitted for residual oil and the Congress
has not disapproved.

These controls will, therefore, be

removed by the Federal Energy Administration and maintained in
a standby status for use only in the event of

future~

supply

interruptions.
I have instructed Federal Energy Administrator Frank Zarb
to proceed with actions needed to remove other unnecessary
·::·\ and burdensome energy regulations, thereby, returning to

.;,: '~
,..,-. -~

~ consumers all across the nation the benefits of graater con"~,~"""-

petition inherent in the free market system.

Work is under

way nwW on actions to deregulate middle distillates, gasoline,

and other petroleum products.

I urge the Congress to allow

future decontrol proposals to take effect as it now has in
the case of residual fuel oil, so that we can take additional
steps in reducing the burden of regulation.
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WHITE HOUSE PRESS GUIDANCE
Ann()lm<:ement of V icc

Pre~ident'

s Visit to the Federal R.cpublic
of Germany (Fridayt~ April 30" 1976)

Vkc President Rockefdler will visit the Federal Republic of Germany
pt~rsonal

on May 14 .. 15 as the

representative of President Ford in

official Gcnnan ccrcn1onies cmTnncn1orating the American Bicentennial.
The cc:rt!rnonies, which will be held in Frankfurt at the Paulskirche
(St. Paul's Ghurch) 1 are the capstone n( over '1000 events in the Federal
Republic nf Gern1any devoted to con1nH!iTlOrating our Bicentennial.

In

connection with the Vice President's trip to Gerrnany.,. the President has
also asked him tu visit West Bc!rlin.

The Vice President will be accompanied

by Mrs. Rockefeller.

.......

Q;

Aren't several
in Frankfurt?

A:

I

believt~

RqJrc~Hmtatives

and Senators invited to the ceremonies

that several rncn1bers of the Congress have been invited to

the ceremonies.
as guests of the

It is n;y understanding that they will be participating
Govc~rruT\cnt

of the Federal Republic.

'1'0 'l'IIE CONGRESS OF THE UN £'1'1-:D STATES:

.I -ilm J.:ransmit.ting ht::re:w i.th t.he Fir:st Report of the

United St.ntcs·sJ-:nai

~};J.lpport

1-lis.s.ion.

'l'he .Rcpo!rt describes

t.he :manner i-n which the Support. 1"'-lission is ca'l:'rying out
ib3 mnndette to implement. the United States' responsibility

for the early warning system in the Sinai, as specified
in tho Rasic Agreement b0tween Egypt and Israel of
~epb-:mber

4, 197 5, and th·::J .1\.-·,nex
.
to the ilasic Agreement.

Thi:::; R(~port. is provid2d to

the Congress in conformity

with Public Law 94-110 of October 13, 1975.
rrhG Rl~port includes an account o£ American participation

in the cstabl·ishrncnt of t:he Sinai early warning system

during the first sJ.x months fo,llowing the enabling legis-

lation, a report on the current status of the early warning
Eyr;tc~m,

and n ·discus::> Lon of thn actions now unde.C" way

whivh will permit the Sinai Suppoct Nission to conclude
its

con~;truct.ion

and ins ta lla t ion phase by early summer.

When this prc;.pacatory period has

br~c:n

completed and we

have had an opportunity to observe the ongoing operations
o:f the c.mrly warning system, we will be better able to

assess the feasibility of making

tcchnologi~al

or other

changes t.ha t could lead to a reduction in· the number of
1\:merica.n civilians assigned.
As you know, the functions which the American volunteers
are per forming were'! rcques ted by the Governments of Egypt

and Israel.

We have accepted responsibility for these

Functions, with the concurrence of both Houses of the
Congress, because we believe the United States has an
important stake in a stable Middle East.

:-\

2
''t'ht~

oarly warning system in \th:e Sinai :i:s an important

investment in peace..

Tt: · hf~l ps support the Basic. Agreement

between Egypt and Israel which represents a significant
step toward an overall sett.lt:?.ment.

Continuing presence

of the system provides in itself an important contribution
to stability in the area and to the creation of. a climate

of confidence sa necessary for further progress toward a
just and durable peace.

THE h!HTE 'HOUSE,

GERALD R. FORD

LIR~~y

This form marks the file location of item number

J

,

as listed on the pink form (GSA form 7122 , ~Vithdrawal Sheet) at
the front of the folder .

•

Apri121, 1975

SUPPLEMENTAL DEFENSE BUDGET REQUEST

Q:

A:

Secretary Rumsfeld has said that the President may approve
a supplemental DOD budget reque.st. What is the Justification
for this addition?. ·

The President has approved in principle a request by Secretary
Rumsfeld for supplemental funds for repair of the USS Belknap and
for .protecting the option to produce the Minuteman III missile
and associated systems in FY 77.

Q:

Why wasn't the Belknap money in the original DOD budget?

A:

A full determination of the damage took sornetime, and could not
be completed until the ship was returned to the United States from.

..

the lvlediterranean.

Q:

A:

Why has the President now decided to continue produ
Minuteman III?

1

ion of

In order to preserve our flexibility ih the context ·of the current
SALT negotiations.

President has decided to request the funds

necessary to maintain for us the option to continue the Minuteman III
J

product.

(

Q:

Does this mean that the SALT negotiations have broken do'\~?

A:

No.

~-'

'

This buciget request represents our interest in maintainint our

flexibility ac- the negotiations continue •

•

Q:

Will the President be submitting a budget amendment for the
MK12A warhead?

A:

The President has approved in principal a budget supplemental
for the MK12A for essentially the same reasons he wants to
protect the option to continue l'v'l.inuteman production •

..

April21, 1976

MATHIAS - ARAF AT MEETING

Q:

A:

Senator Mathias reportedly met with PLO leader Yasir
Arafat and discussed Lebanon and the Middle East. Did
Mathias meet with Arafat at the President's request or did
Mathias carry a message from the President? Do you expect
Mathias to report to the President on his meeting with Arafat?

The President did not meet with Mathias before his trip
to the Middle East.

Mathias did not meet with Arafat at the

President's urging nor did he carry a message from the President.
As to whether Mathias will meet with the President when he returns,
that is up to the Senator.

But I have nothing on that.

April Zl, 1976

NEW AMBASSADOR TO LEBANON
(To be read during announcements)

The President today is announcing his intention to nominate
Francis Edward Meloy to be the U.S. Ambassador to Lebanon.
Ambassador Meloy has served his government with high distinction
in many Foreign Service assignments beginning in 1946.
currently Ambassador to Guatemala.

He is

(I believe bio sheets are

a vail able. )
Our present Ambassador to Lebanon, G. McMurtrie Godley,
who has served there with distinction since February 1974, is
convalescing satisfactorily after his recent surgery but it is
impossible at this time to predict when he would be able to return
to Beirut.

In the light of this fact, the President considered it

important that a new Ambassador be appointed and proceed to Lebanan as
promptly as possible to represent our interests there.
With the assignment of a new Ambassador to Lebanon, Ambassador
L. Dean Brown, who has temporarily been in charge of our Embassy
in Beirut this month, will complete his mission in the near future and
return to Washington to resume his duties as President of the Middle
East

Institute.

The President wants to express appreciation to Ambassador

Brown for accepting this temporary assignment to Lebanon during a
difficult period in our continuing efforts to help our Lebanese friends
restore peace and stability to their country and to maintain its
sovereignty and natiohal unity.

'

inde~ndence.

April Zl, 1976

RUMORS OF CARAMANLIS VISIT

0:

A:

There are rumors out of Athens that Greek Prime Minister
Caramanlis will visit the United States soon. Do you have any
information on that?

As you may recall, the President mentioned in his remarks at
the AHEPA banquet in Washington <n AprilS that he was looking
forward to meeting with Prime Minister Caramanlis in the near
future.

Beyond that I don't have any specific information for you

at this time on a visit to the U.S. by the Greek Prime Minister.

j

i

April 21, 1976

AMBASSADOR CARTER

Background:
Ambassador Beverly Carter met with the President for a brief
farewell call this morning. There was a White House photo only.
Carter is leaving to be the new US Ambassador to Liberia.

Q.

Wasn't Ambassador Carter fired from his post in Tanzania
by the Secretary of State?

A.

Comments such as these are purely speculative and were
addressed thoroughly last summer by Secretary Kissinger and
State Department spokesmen.
If you have any additional questions I suggest

you address

them to the State Department.

Q.

Is the President seeing Ambassador Carter because of that
situation last summer or to placate the B1ack Caucus?

A.

The meeting affords the President an opportunity to meet
Ambassador Carter and to discuss his new tasks as Ambassador
to Liberia.

The U.S. has always had especially strong ties with

Liberia and attaches great importance to our relations.

Also a

meeting now was felt particularly appropriate inasmuch as Secretary
Kissinger will be visiting Liberia during his trip to Africa.

Q.

What are the dates of the Se;:retary's visit to Liberia?

A.

According to the current schedule he will visit Liberia April 30May 1.

[Refer any detailed questions to State].

April 2 1 , 1 9 7 6

HAWKS FOR JORDAN

0:

A:

There are reports that Jordan is no longer interested in
purchasing Hawks from the U.S. Do you have any information
on that?

As far as I know, their letter of offer still stands and the matter
is still being negotiated.

.. •

\

ri'!fTI'~

COMPARATIVE U.S. AND SOVIET PROCUREMENT*

::-,:·,.\

;,~------~---.;.........----------------60

I

COMPARATiVE U.S. Al\!0 SOVIET MILITARY ROT&c•
(C':>nstcnt FY 1!ln Do!l:::rs!

8•1hon
ry "77

AND FACIUT!!;S CONSTRl.JCTIOi'.!
·
(Constant FY 1::;77 Ool!nrsl

D~BJrs

(·

10

--

·1 so

s~r

.,!l ~'~
'"·'· ---.__. ---L
,
..... -·~- -- --- .......
f:.--1"1

__. ..... .....

'~_._ ·~.

"'"1

-

"t-_

J
J

10

10

--

c·~----~--------~----~------~----~----~-----~--------._---~-_Jio
ES
~?
&!
H
70
il
7(
13
74
iS

!SOS

•t-:1\S£_, O~liNTEtt!Gt~CE !S"'!~,'IJ\;'t~
rv ~~~~ ~··::: r!~~ ::v ;;:":-:

!~l 1~ie

:JOl:.AHS,

::-;:~;V~H~lD '~

---~;,....--

::=::r.A:;t:A!'.A-~

----

-:X.:::C

u.s

/

:na:

....i
li
~

--~:o

''

I

01--..1...--L----'----t-:.--.. L... -~--:'~--L..-~1..--...JI ~

I'SS

(

U.S.S.iL

6&

67

St

S9

7~

H

12

13

7t

1S

..
I'

("'!!o

..
C~tt •~Jit

{U.S.

~,

t:'l ...,,..~
l.*\
:• ··: '.f

~(.'1""~~-~
'-:.·;;,_. . • ····•t!t· .....
~ ~ U • ~

,-·it'lt ·.J.. ltlll'th

·~~-,.....,--::~"'·-'JC....,
E .~. r~.j;
.. ;.;;~t ._,:.,.i.;; .....i.t .. es

'=""'1:""':"-r"r.\.,~~~0·~V ~~\ ~
if
~:.-i.,; ... f~.·.. -~ .... .,....t,'•

~~~ r,or.sw

tir.:t~ i..J~x.-

. l":-,.....
.
"'a.eu
*· _;;

~.,._,.,,.r.

E~,

.... ~ •• ~l.i" .~

G.:a;;Ji

~

&

C11l \~~ ~

i1 tL~ .....~-.

,.,. ./. . .
t.i....~C.~...-\.:;;;;.

::~,.,.,~ ~

~Ji(h~(;.i~

1

\:. cs.

7T?r::--~~~
U ;; ·-~ ~ ... L w :.....;.· ~....:·

-r.·

,....,.r.. rv- ,...._........ ~ '
Of ....;0\i~.:.;" r.·->wO~·~..-i.SJ
..~ ~

{Constant f-Y 1977 DoH:::rs}

BiLl! QrJ
FY 1!l77 DOLLARS

•

150,----------------------~~~

..."""

,....,

j~~/(/~i~:~~~gr?~~~~:~~:~~:i

{' /

\ ·····················' : i ~ :; ;~ :;8'!'

-, /

1: ;,

~:h

!

120

I

1-j/r
IffJ:fi

~......."".......

,..,,_""-:.'''
I

,,.,,..I

,

,

,, ,

I I I I

,

.

,~.
.
., ~S.S.A.
{OCT 75 ESTIMATE}
.
'

~

'

•

I

u.s. (LESS SEA MiliTARY FUNCTIONS)
Oi~ tr\ITELUGEr·JCE ESTIMATES OF THE DOllAR·COST OF SOVIET
UTARY ACTiVITIES, Ar.JD OF U.S. EXPENDiTURES ON A COMPARABLE
BASIS. CONVERTED BY DOD FRG&1 CQr·!STMH 1S74 DOllARS TO COi~STANT

SOURCE: Bt\SED

FY 1977 DOLLARS. SEA A!JJUSTi\·1ENT BASEJ ON DOD DATA GNL Y. MARCH '76
!

1955

55

67- ·-

~

68

:
--~-

sa

.~

-1
7o

-

f

;

J

f

7i

12

73

74

75

75

zI

~~"St

"'-..1

.......
•.o

. 0

.,

'I

-·

:::1

I

,..

t_-.

\~ ~

.1

._-,

t ... J

•~·.-

c: .-.•

,

~,.,..,.1:11

.

C~'> -(.11

en v1

!>• ..

~

0

..

"'~

;2

""t

o·

O'

,_u

c;;J

Ci)

.

...,,

o'•

,o

,f~

.',.:,

-~

O"'

...._()

I;,•J

..'t-,._t

.

_,

n"

-;f.

'
C.,:;)

n.

{)I

.r-~

r.f'•

~
0

f~.

,_<)

~

l)

PI

!'')

o'

.::-::.
,o

:f.'\

(3'1

.

;;;:.

'""dt

f.-~1

.

1\)

,o
o". o"

,a

~~

())

OS.

f\..1

•

t;J

N

O"

...p

•
(!:.}

N

~

-

(I)

,.rr·:O.
.......
Ll)
··~-~

("'-'·
~1

·-()

(:)
rl>

ti,l

P.

to
r1.,

m
.....,..

"'~

(\)

. .""'m

O"

-...Cl

•
co

(S1

0"'

C"O

•
(,\,
..._,o

r>
··~

r:.:

m

o..

"11

(()

:P-

<.)'

,o

:~
i:-1

o·..

... o

m

,o

M

en
•

...~

ft

"'-J.

-..\

r.i'

O"

"-9
,q

...,a

"'~

~

N
C·J

. .

((,1

()

"{

"'U

-··
::J

t.•.qt

(()

::1
t.:J..

:':l

()

t>h).

~

m
t•t-

m

(I)

0

()

m
.~...

(•')

0

~.

G)

'lJ

(l)

-~·

t.r

r~

()

.....,,

~'..
Cl

r-

"l1

.-~

0

• .,.

••

ro

(.\'}

Fr

:l

(i)

0

"U

m
""1

tJ)

pj

j.':1t
'iJ

-1

....,

0
0
0
..._

·<

.,

·"'I~

..,..~

....\
(S'}

<

"i'1
••

crn

~"-.!;~

t···-:-:1

~:@

1.,·-

r:.. ',;.,_ ,.

(:})

~

t'~:.;:]

t7)
tYI
.c:J

0

e

PTj
li.l·

rn

Ol

t~-

~2!
~
,,_
rn
";",)
~-:::)

.,...:;_]

t:.~

~~~

.C'=:':.:t

--·1

-

er.il
fil
c)

~;J

G>

"'t.J
~
"rJ

n''J

t:J

u:)• 0ry)

r::;:!l

f'"'

~~
......

~~-=~~'l

f~

"-;;-~

ff<'"-

l':";.~]

r,,f~
••)

c,;,;.
I;-- •l

~:::.·)

1

tTI
n
lt.·.:·,

<n
•

e..

tt'

,,.t

..

.......,.

\

r.')
··~
en

:~

g-Q
F.\

...;

~q

~

....

f')..

h."tr~

r~

\:;; '4

nJ

,,,)
(!)

i.'' -.,

(-t'<\

1>"--~1

()

(f)

(l)

a.•
I
'~

:1
r+

.,.
.........
p

...d
,,,~

Fo).

(\)

r-·:·,~

~~.fJ

("')

(1J

_,

';J

D>

<;')

C•l

"'11

'

. ..

\
!

I

; '

..

,)

•.. ' ]

•'

...... .. J

( ~

,_

..... ... ,....

.. .

r: '

~

~---

cr.J

~fJ

'·' ~J
c::,.

.""..._..
,.,

THE WHITE HOUSE
WASHINGTON

April 7, 1976

MEMORANDUM FOR:
FROM:

RON NESSEN

J~NOR

On April 2nd I sent you a paper prepared by
theRe search Office on Governor Reagan 1 s
speech of March 31st.
The material has
now been redone to incLude some additional
material and more accurate information
than the earlier report, and a copy is
enclosed for )OUr information.

encl.

!
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ERRORS IN CANDIDATE REAGAN'S
SPEECH OF MARCH 31,1976

REAGAN STATEMENT:
page 1, paragraph 3
"In this election season the White House in telling us
a solid economic recovery is taking place. It claims
a slight drop in unemployment. It says that prices
aren't going up as fast, but they are still going up,
and that the stock market has shown some gains.
But,
in fact, things seem just about as they were back in
the 1972 election year.
Remember, we were also
coming out of a recession then.
Inflation has been
running at around 6o/o.
Unemployment about 7 o/o.
Remember, too, the upsurge and the optimism lasted
through the election year and into 1973. And then,
the roof fell in.
Once again we had unemployment. Only
this time not 7o/o, more than 10.
And inflation -- wasn't
6o/o, it was 12o/o. 11
RESPONSE
The peak of unemployment -- 8. 9% -- was reached in May, 1975.
Latest unemployment figures -- March, 1976 -- show the rate was
7 .So/o.
The employment is now at an all time high with 86. 7
million at work. This exceeds the pre-recession peak of
July, 1974 and is a 2. 6 million gain since March '75.
Prices are not going up as fast.
Inflation in 1974 was at an annual
rate of over 12 percent. Today it is running at an annual rate of
about 6 percent.
In 1972 we were further into recovery than we are today. But
Mr .. Reagan's statistical facts concerning 1973-74 are incorrect ..
The peak unemployment figure was reached in May, 1975 at
·s. 9%. It never reached lOo/o as he states.

..
REAGAN STATEMENT:
Page 2, paragraph 2
"Now, in this election year 1976~ we're told werre
coming out of this reces sian.
Just because· inflation
and unemployment rates have fallen to what they were
at ..th,e.. worst· _of the. ·1)r:~vious· rec:e~s.ion:..· .If history· ,._ .·.
repeats itself will we be talking recovery four years
from now merely because we've reduced inflation from
25% to l2o/o. rr

.•

RESPONSE:
All of the figures -- retail sales, GNP, durable goods, housing,
personal income, etc. clearly show we are moving out of the
recession -- the Administration's statements are not based merely
on improved unemployment and cost-of-living statistics as Mr.
Reagan implies.

'·-·-----"'

,

·...

REAGAN STATEMENT:
Page 2, paragraph 3

... . ...
;

"The fact is, we'll never build a lasting economic
recovery by going deeper into debt at a faster rate
than we ever have before.
It took this nation 166
years -- until the middle of World War II -- to
finally accumulate a debt of $95 billion. It took
this administration just the last 12 months to add
$95 billion to the debt. And this .administration
.. :• >':has r'~~;up''cii~o'~t o!ie-lourth'of' ~~r 'to'tai n:·atfon~1·
debt in just these short nineteen months. 11

RESPONSE
The national debt reached $72 billion in 1942.
The current
estimated deficit for FY 1976 is $76.9 billion.
Gross federal
debt for FY 1976 is estimated at $634 billion.
Thus the
administration 1 s share of the national debt is 15. 6%~ not 25%.

.....

. .-:

.•

...
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REAGAN STATEMENT:
Page 2, paragraph 4
"Inflation is the cause of recession and unemployment.
And we're not going to have real prosperity or recovery
until we stop fighting the symptoms and start fighting
~e disease.
There's only one cause for inflation -· ··.:: ·.. ' · ·. · ··. · · .gov'ernme'nt ·spending .·mo·re·· than government take's i:n.- · ·-<" ••, ·...
The cure is a balanced budget.
Ah, but they tell us,
80% of the budget is uncontrollable.
It's fixed by laws
passed by Congress."

·. ·.-· ...

RESPONSE:
The President has offered specific plans for a balanced budget.
But a large part of the cause of the current recession is the
result of past fiscal policies, rapid increases in federal expenditures.
There is no quick remedy for problems created a decade
ago.
A rapid return to a balanced budget, as Mr. Reagan calls
for, would provide fuel for inflation, but at the same tirne, it
would n~ean a long delay in recovery and much longer period of
high unemployment.
The budget for FY 1977 estimates that 77. 1o/o of the budget is
uncontrollable.

'

t

REAGAN STATEMENT:
page three, last two sentences of top paragraph

But laws passed by Congress can be repealed by
Congress. And, if Congress is unwilling to do this,
then isn't it time we elect a Congress that will? 11
11

RESPONSE
...·

Th~. ~p-~~:_ended. or\.{n:c"~~t~oiia.ble~· p~·~gr·a·~s. ·cali ··r~~· :~~tl~ys· of

.·
$383.1 billion in FY 1977. $236. 8 billion is allocated to payments
for individuals. Does Mr. Reagan want to repeal the following:
Social Security and Railroad Retirement -- $108. 0 billion
Federal Employees Retirement Benefits -- $22.9 billion
Veterans Benefits -- $16. 3 billion
Medicare and Medicaid -- $38.4 billion
Public Assistance Programs -- $26. 0 billion

,

.. '

REAGAN STATEMENT:
Page 3, paragraph 2
"Soon after he took office, Mr. Ford promised he
would end inflation.
Indeed, he declared war on
inflatioJ;J..
And, we, all donned those WIN buttons to
"Whip Inflation Now. n
Unfortunately, the war -if it ever really started -- was soon over.
Mr.
Ford, without WIN button, appeared on TV, and
promised he absolutely would not allow the Federal
deficit to exceed $60 billion (which incidentally was
$5 billion more than the biggest previous deficit
we 1 d ever had).
Later he told us it might be as
much as $70 billion. Now we learn it 1 s $80 billion
or more. 11
RESPONSE:
The President did draw a line at a deficit of $60 billion on March 29,
1975 in a televised address.
The largest single yearly deficit occurred in 1943 -- $54. 8 billion.
The difference between $54. 8 billion
and $60 billion is, of course, $5.2 billion.
The current estimated
deficit for FY 76 is not $80 billion or more, it is $76.9 billion.

REAGAN STATEl'vlENT:
Page 3, paragraph 3

.

-

·.

"Then came a White House proposal for a $28 billion
tax cut, to be matched by a $28 billion cut in the
proposed spending -- not in the present spending, but
in the proposed spending in the new budget.
Well, my
question then and my question now is,
if there was
$28 billion in the new budget that could be cut, what
•· .• ! .....
... ·...
··\va~s it "d6ing: there in the 'first place?·"
'····

RESPONSE
The proposed $28 billion cut is a cut in the anticipated $56
billion year-to-year increase in Federal spending that wo.1ld
take place unless strong measures are taken.
The President
has proposed the reform measures needed to accomplish this
objective; cutting in half the growth rate of federal spending
and making it possible to give the American people further tax
cuts.

"~

... . ..

REAGAN STATEMENT
Page 4, paragraph 1
11

'··· .. ·.. ·

It would have been nice if they'd thought of some

arrangement like that for the rest of us.
They could,
for example, correct a great unfairness that now
exis-ts in··our ta.x.system~ .. Today·, when you get:a: .. :..
cost-of-living pay raise -- one that just keeps you
even with purchasing power -- it often moves you
up into a higher tax bracket.
This means you pay
a higher percentage in tax but you reduce your purchasing power.
Last year, because of this inequity,
the government took in $7 billion in undeserved profit in the income tax alone, and this year they'll
do even better.
Now isn't it time that Congress
looked after your welfare as well as its own? 11

.. •

i·; . .: ::.

RESPONSE:
Inflation does indeed increase taxes.
The President has recognized
this and has been successful in reducing the inflation rate by SO%.
He has also proposed curbing the rise in expenditures and matched
this with a comparable tax cut.

~

.

REAGAN STATEMENT:
Page 5, paragraph 3
"Ending inflation is the only long range and lasting
answer to the problem of unemployment.
The Washington Establishment is not the answer.
It's the
problem.
Its tax policies, its ~arassing regulations,
·.··.·'its c6ruli:;cafi6n" of 1nves.ti:nerit capita.i "to :f:iaY: fdr its"'' ..
deficits keeps business and industry from expanding
to meet your needs and to provide the jobs we all
need."
RESPONSE:
The President's economic policies are anti-inflationary.
He has
vetoed 46 bills and saved the taxpayers $13 billion.
(Source: OMB)
Monetary expansion is now far more restrained than in 1972. Over
the last six months, the broadly defined money supply has grown
at an 8. 6% annual rate.
In the comparable September 1971March 1972 period, it grew at a 14. 6% rate.
It should be noted
that a 14. 6% rate is well above the 10. 5o/o upper limit of the
Ff_!deral Reserve's present target range.
Wholesale prices increased 12. 5o/o from March 1974-March 1975,
while the price index went up only 5. 5o/o between March 1975 and
March 1976.
Employment reached an all-time high of

86. 5

million in February.

New orders for manufactured goods were up 2. 4 percent in
February.

REAGAN STATEMENT:
Page 6, paragraph 2
"At the time we were only importing a small percentage
of our oil.
Yet, the Arab boycott caused half a million
Americans to lose their jobs when plants closed down for
lack of fuel.
Today, it's almost three years later and
''Project Independence" has become ''Project Dependence."
Congress has adopted an energy bill so bad we were led
. ..
· to,:believe ·Mr;· Ford· would veto it;·. Instead·he sig.ned .. i:t-. ...
And, almost instantly, drilling rigs all over our land
started shutting down.
Now, for the first time in our
history, we are importing more oil than we produce.
How
many Americans will be laid off if there is another
boycott?
The energy bill is a disaster that never should
have been signed."
RESPONSE:
Candidate Reagan stated we were only
of our oil when the Arab oil embargo
we were already importing 35o/o of our
amount of oil that we imported during
we produced 8.4mb/d.

importing a small percentage
occurred in 1974.
In fact,
petroleum needs.
The
1975 was 6. 0 mb/d, and

The Energy Policy and Conservation Act passed by the Congress
in December ended a year-long debate between the Congress
and the Administration on oil pricing policy and opened the way to
an orderly phasing out of controls on domestic oil over forty
months, thereby stimulating our own oil production. By removing
controls, this bill should give industry sufficient incentive over
a period of time to explore, develop and produce new fields in
the outer continental shelf, Alaska, and potential new reserves
in the lower forty-eight states.
Removal of these controls at
the end of forty months should increase domestic production by
more than one million barrels per day by 1985 and ·reduce imports
by about three million barrels per day.
The average munber of active rotary drilling rigs in March 1976
was approxin1ately 270 less than in December 1975 which was the
highest level since 1962.
Except for the t\t,·o years after the
etnbargo. this First Quarter do\\'nturn reflects a nonnal seasonal
trend.
Further, prelirninary estitnates indicate that 197o invest-:
n1ents by the petroleum industry in production and de;:eloprncnt
activities will exceed those of 1975.

STATEMENT
paragraph 2

(continued)

..
RESPONSE:

(continued)

More importantly, this bill enables the United States to meet
a substantial portion of the mid-term goals for energy independence
set forth over a year ago.
Incorporated in this are authorities
for a strategic storage system, conversion of oil and gas-fired
utility and industrial plants to coal, energy efficiency labeling,
. exp:er_g_~l}CY. a::u.thorit,tes,. fo~ u~~ ~n :t~e:.~.:Ye.nt of ..an<;>t.h.er. empa:r;g:9, .
and ·the authority we need to fulfill our intermi.tional agreements
with other oil consuming nations.
These provisions will directly
reduce the nation's dependency on foreign oil by almost two
million barrels per day by 1985.
In addition, the strategic
storage system and the stand-by authorities will enable the United
States to withstand a future embargo of about four million barrels
per day~~
Oil rigs didn't begin shutting down.
There were 1660 drilling
rigs operating in 1975, the highest number in a decade.
Through
mid -March 1976, there were as many rigs operating as were
operating in the comparable period during 1 75.

REAGAN STATEMENT:
Page 7, paragraph 2

.

"When I became Governor, I inherited a state government that was in almost the same situation as New
York City.
The state payroll had been growing for
~.a' dozen. years at a. rafe •'of. from 9 t6· ·7. ·oon. new
•.
employees each year.
State government was spending from a million to a million and a half dollars
more each day than it was taking in.
The State's
great water project was unfinished and underfunded
by a half a billion dollars.
My predecessor had
spent the entire year's budget for Medicaid in the
first six months of the fiscal year. And, we learned
that the teachers 1 retirement fund was unfunded.
A
four billbn dollar liability hanging over every property owner in the state.
I didn't know whether I'd
been elected Governor or appointed receiver."

,..

RESPONSE:
The bonded indebtedness of California
to New York City's current problem.

at

$4 billion does not compare

The State payroll increased from 113,779 in 1967 to 127,929 in 1973.
The state budget more than doubled under Ronald Reagan.
$4.6 billion in 1967 to $10.2 billion in 1973.

From

REAGAN STATEMENT:
Page 7, paragraph 3
Page 9, paragraph 2
California was faced with insolvency and on the verge
of bankruptcy.
We had to increase taxes.
Well,
.•. :~1\i~ .C:an)e ..very ,ha:rd for. me because.~ felt.t~.es . ;.
·.. · r
were already too great .a burden.
I told the people
the increase, in my mind, was temporary and that,
as soon as we could, we'd return their money to
them.
11

.. ··

11

This was government-by-the-people proving that it
works when the people work at it.
When we ended
our eight years, we turned over to the incoming
administration a balanced budget.
A $500 million
surplus.
And, virtually the same number of employees
we'd started with eight years before.
Even though the
increase in population had given some departm.ents a
two-thirds increase in work load."

RESPONSE:
The number of state employees increased from 113,779 in 1967
to 127, 929 in 1975.
Under Reagan, there were three huge tax
increases totalling more than $2 billion.
In 1967, there was an increase of $967 million, the largest state
tax hike in the nation 1 s history.
Of this, $280 million went for
one-time deficit payment and state property tax relief.
In 1971,
the increase was $488 million with $150 million for property tax
relief.
In 1972, an increase of $682 million with $650 million for
property tax relief.
Much of this property tax relief was short
term, but the overall tax increases were permanent.

State personal income tax revenues \vent from $500 million to
· $2.5 billion, a 500o/o increase.
Taxable bracket le·vies were increased from 7% to 11%.
The size of the brackets was reduced
so that taxpayers reached the highest bracket m.ore quickly and

. . . ·" , .. ':.

Page 7, paragraph 3 and Page 9, paragraph 2 (continued)

..
personal exemptions were reduced.
Finally, after he adamantly
denied that he would ever do so, the Governor agreed to a system
of withholding state income taxes.
Bank and corporation taxes went up 100%.
The state sales tax
· rose··.from ·4%·:to· 6% •. - The: .tax· on· cigarettes· went. up 7 ·cents. a··.· ..
pack and the liquor tax rose 50 cents per gallon.
Inheritance
tax rates were increased and collections more than doubled.
Under Reagan, the average tax rate for each $100 of assessed
valuation rose from $8.84 to $11. 15.
Under predecessor Pat
Brown, the increase was much less in dollars and percentage -from $6.96 to $8. 84, and in the six years of Republican Knight 1 s
administration, it was still less -- from $5.94 to $6. 96.
One
reason for the big increase under Reagan -- from $3. 7 billion to
$8. 3 billion -- is that the state paid a steadily s1naller
. percentage of the school costs -- one of the biggest reasons for
local property taxes.
Despite periodic efforts to provide relief, there has been a substantial increase in the burden carried by most property owners.
Inflation and high assessments have helped wipe out any savings.
Only $855 million of the record $10.2 billion budget in Reagan's
final year was for tax relief for homeowners and renters.

REAGAN S
Page 10, paragraph 4

..

"And in less than three years we reduced the rolls by
more than 300, 000 people.
Saved the taxpayers $2
billion."
RESPONSE:
Substitute for 300, 000 and $2 billion the following:

..... :; .···:· .:-·. ,,. ·. i'. . , Drop''by

·zo; Ooo··persofis· 'iri

r:olls ·(:hie· to·'c'orrec'tion· in
accounting procedures in largest county, Los Angeles.

z.

Migratory rate of unemployed into California declined
from 233,000 in 1967 to 44,000 in 1971.

3.

110, 000 decline in rolls attributed to Reagan even
though his welfare program had not gone into effect
when decline occurred.

4.

Rolls for welfare families inc rea sed in 8 years of
Reagan's Governorship from 729,357 to 1, 384,400
and their state expenditures went from $408 million
to $995 million.

II

"•

REAGAN STATEMENT:
Page 11, top sentence
''And, increased the grants to the truly deserving needy
by an average of 43o/o.
We also carried out a successful
experiment which I believe is an answer to much of the
welfare problem in the nation.
We put able-bodied welfare
recipients to work at useful community projects in return
for their welfare grants."
. ·. RESPON~E: ..

. "·"• ..

.

..

....

~

'

~-

"

. . ..

: ... .
~

.

~·

.. " ...

The average payment of the AFDC in 1970 was $193. 00 per family;
in 1974, it was $239. 00.
The average payment for Old Age
Assistance in 1970 was $117. 00 per person; in 1974, the average
payment was $129.00 per person.
The- -pr~gram never touched more than 6/10th of
recipients.
Also, the program was designed to
participants in the first year in 35 counties, but
only l, 100 participants in 10 counties in mostly
areas.

lo/o of welfare
have 59,000
it managed
rural farm

In May 1974 the California Auditor General found that 262
participants found regular work as a result of the program at a
cost of $1. 5 million.
This amounts to $6, 000 in overhead costs
plus regular welfare costs for each person placed in regular
employment.
In 1974, because the program was a complete failure,
repealed by the Legislature.

it was

:

:

~

. ...

. :·
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REAGAN STATEMENT:
page 12, paragraph 4

. ~· .'. :·

.

"Independent business people. shopkeepers and farmers file
billions of reports every year required of then~ by Washington ..
It amounts to some 10 billion pieces of paper each year and
it adds $50 billion a year to the cost of doing business.
Washington has been loud in its promise to do something
about this blizzard of paperwork.
And they made good ..
._.. ···· ··Last'
they ·increas·e·d 1t by ·.2'Do/o~ n · ·
· · ·· · ·
·: .. : ··

y·eai

RESPONSE:
The figures 10 billion and 50 billion are guestimates.
No one has
counted the number of pages in all of these reports.
Moreoever,
if it is liberally estimated that it costs $100 an hour to work on these
forms, the total cost to business would be $4.3 billion.
Between December, 1974 and December, 1975, the number of reports
from the Executive branch agencies excluding IRS, banking and
regulatory agencies declined by 5o/o.
However, the number of hours
of burden associated with filling out the reports required by the
Congress, i.e., the Real Estate Settlements Act which requires
information to be filed when a house is sold added 4 million manhours
of reporting burden last year.
In the absence of that report the
reporting burden would have declined.
There are other reports
mandated by Congress which have added to this burden.

REAGAN STATEi'v1ENT:
Rtge U, parag~aph 2
W e gave just enough support to one side in Angola to
encourage it to fight and die but too little to give it a
chance of winning. 11
11

RESPONSE:
The U.S. objective in supporting the FNLA/UNITA forces in
Angola was to assist them, and through them all of black Africa,
to defend against a minority faction supported by Soviet arrns and
Cuban i~t.e.r:vention.
Despite .rnassiye Sqviet. aid and the presence
-of· C~ban· troop~· there w~s· a ·go.od ·chance f~~ ·.,a· .. satis.facto~y o~t~ome
in Angola until December 19 when Congress adopted the Tunney
Amendment cutting off further U.S. aid to the FNLA and UNIT A~
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REAGAN STATEMENT:
Page 13, paragraph 3
''In Asia our new relationship with mainland China can
have practical benefits with both sides.
But that doesn't
mean it should include yielding to demands by them as
the Administration has, to reduce our military presence
on Taiwan where we have a long-time friend and ally,
the Republic of China."
RESPONSE:.

..... .

~

''·.

:.

..

._, __

:.

. : .·

We have not reduced our forces on ·.Taiwan as a result of
Peking 1 s demands.
Instead, our reductions stem from our own
assessment of U.S. political and security interests.
We have
drawn our forces down because the Vietnam conflict has ended
and because the lessening of tension in the area brought about
by our new relationship with the People 1 s Republic
of China
has made it possible.

REAGAN STATEMENT:
Page 13, paragraph 3
"Mr. Ford's new Ambassador to the lJnited Nations
attacks our long time ally Israel. "

RESPONSE:

·. ~.~:·~: . . ~~ .

Governor Scranton not only did not attack Israel, his veto blocked
an unbalanced Security Council Resolution critical of Israel -- a
re.~Olutfon· that ·e~ery bther · m~iri.ber of the Se2urity Couhdl votE!d ·
for.
In his March 23 speech in the United Nations Security Council
Governor Scranton was simply reiterating long- standing U.S.
policy -- a policy articulated by every Administration since 196 7
on Israel's obligations as an occupying power under international
law with regard to the territories under its occupation.

REAGAN' STATEMENT:

Page 13-14, paragrz.ph 3
"And it is also revealed now that we seek to establish
friendly relations with Hanoi.
To make it more palatable,
we are told this might help us learn the fate of the men
still listed as l\.1issing in Action. 11

"

.

RESPONSE:

··.

The Congress, reflecting the desire of the American people and
.··,the -Administration for··an acc-bunting .. o-f-our ·Mlssitfg tit· Actian·an.a · '·' ., ·
the return of the bodies of dead servicemen stil held by Hanoi
has urged the Administration to make a positive gesture toward
Hanoi in an effort to obtain such information.
The Administration,
in keeping with this Congressional mandate, has offered to discuss
with Hanoi the significant outstanding issues between us.
We have
not said_ we 1 seek to establish friendly relations with Hanoi.' Such
an assertion is totally false.

REAGA:-J STATEMENT:
Page 14, paragraph 2
"

''In the last few days, Mr. Ford and Dr. Kissinger have
taken us from hinting at invasion of Cuba to laughing it
off as a ridiculous idea.
Except, that it was their
ridiculous idea.
No one else suggested it.
Once again
what is their policy?
During this last year, they carried
on a campaign to befriend Castro.
They persuaded the
Organizat!.on of American States to lift its trade embargo,
..
.. ·.·.:.:lifted· some·u.s. ·trade .restrictions; they· engaged- in
culture exchanges.
And then on the eve of the Florida
primary election, l\.1r. Ford went to Florida, called
Castro an outlaw and said he'd never recognize him.
But he hasn't asked our Latin American neighbors to reirnpose
a single sanction, nor has he taken any action himself.
Meanwhile, Castro continues to export revolution to
Puerto Rico, to Angola, and who knows where else?
'l' '

RESPONSE:
We did not persuade the OAS to lift the sanctions against Cuba.
At Quito in the fall of 1974 we did not support a motion in the
OAS to do so.
At San Jose last summer the U.S. voted in favor
of an OAS resolution which left to each country freedom of action
with regard to the sanctions.
We did so because a majority of
the OAS members had already unilaterally lifted their sanctions
against Cuba, and because the resolution was supported by a
majority of the organization n1embers.
Since that resolution
passed, no additional Latin American country has established
relations with Cuba.
The TJ. S. did not lift its own sanctions against Cuba, did not
enter into any agreements with Cuba, and did not trade with Cuba.
Yve did nof engage in cultural exchanges.
We validated some
passports for U.S. Congressmen and their staffs, for some
scholars and for some religious leaders to visit Cuba.
We issued
a few select visas to Cubans to visit the U.S...
These minimal
steps were taken to test whether there was a mutual interest in
ending the hostile nature of our relations.
This policy was
cxms is tent with the traditional American interest in supporting
the free flow of ideas and people.
We have, since the Cuban
adventure in Angola, concluded that the Cubans are not interested
in changing their ways.
'Ve have resmned our highly restrictive
policies toward Cuban travel.
With regard to Cuban efforts to
interf~re in Puerto Rican affairs, we have rnade it emphatically clear

:

\

.

... .....
~

REAGAN STATEMENT:
Page 14, paragraph 2
RESPONSE:

{continued)

(continued}

in the UN and bilaterally to the Cubans and other nations that
the U.S. will not tolerate any interference in its internal affairs •

..·.·
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REAGAN STATEMENT:
Page 15, paragraph 3•

· ..

"The Canal Zone is not a colonial possession~
It is not
a long-term lease.
It is sovereign U.S. territory every
bit the same as Alaska and all the states that were carved
from the Louisiana Purchase.
We should end those
negotiations {on the Panama Canal) and tell the General:
We bought it, we paid for it, we built it and we intend
to keep it. 11
.; . .
. ..
,.
RESPONSE:
,-~

~··

<:"""'.

•"•

• ":,.

•. ..

-

Negotiations between the United States and Panama on the Canal
have been pursued by three successive American Presidents.
The purpose of these negotiations is to protect our national
security, not diminish it.
Finally, Governor· Reagan 1 s view that the Canal Zone is 11 sovereign
U.· S. territory every bit the same as Alaska and all the states
that were carved from the Louisiana Purchase 11 is incorrect.
Legal Scholars have been clear on this for three-quarters of a
century.
Unlike children born in the United States, for example,
children born in the Canal Zone are not automatically citizens
of the United States.

..·. :

~

REAGJ\N
Page 16, paragraph 1
11

, ......

~:·

The Soviet Army outnumbers ours more than two-to-one
and in reserves four to-one.
They out-spend us on
weapons by 50%.
Their Navy outnumbers ours in surface
ships and submarines two-to-one.
We are outgunned in
artillery three-to-one and their tanks outnumber ours
four-to-one.
Their strategic nuclear missiles are larger,
more powerful and more numerous than ours.
The
evidence mounts that we are Number Two in a world
.:>.'·· .,whel;'e ...i'~.. ~s .. dangerous, i~ ~ot fa~al,. .. .to b.e.,s~cqnd .. bes.t. 11

.... ·::..

·

RESPONSE:
Our nation is not "in danger," but it is damaging to the interests
of this country when a politician declare to our adversaries and
our. frie11.ds
abroad -- falsely -- that we are in second place •
.
-·Such statements are both irresponsible and dangerous in that
they alarm our people and confuse our allies.
-

It is meaningless to say the Soviet Army may now be twice the

size of the U.S. Army when about half of the Soviet Army is
deployed on the Chinese border. More meaningful is the Soviet
Army strength in Europe.
Such rhetoric based on simplistic
factural comparisons indicate a disturbingly shallow grasp of what
true balance is all about.
Mr. Reagan conveniently neglects to point out that our strategic
forces are superior to Soviet forces.
Our missiles are far.
more accurate and .survivable.
We have over twice as many
missile warheads and, after all, it is the warheads which actually
reach the target.
Our lead in thi-s area has been increasing over
the past several years.
Mr. Reagan likewise ignores our vast
superiority in strategic bombers.
Addressing the implication that the President has tolerated a '\ve-ak
defense policy, President Ford is the one who reversed the trend
of shrinking defense budgets.
His last two defen::.c bud gets are
tl-te highest peacetime budgets in the nation'" history.
.Mr. Rl'!agan
might better speak to the Democra! i.e Congress about its $32
bill ion cuts in defense over the past six years.
Examining in more detail the question of America 1 s strength first.
we rnust dispose of the numbers game.
If national defense were a

.".: ... . ·..

REAGAN
Page 16, paragraph 1

RESPONSE:

(continued}

..

(continued)

matter of bookkeeping we could point out that:
--Our missile warheads have tripled;
--We lead the Soviet Union by more than two-to-one;
.

·.~

... < . --::,.-VV:e.have ove.r·:a three-to.,.one lead. in ..~trategic .. :.

·~.

.

bombers;

·-

• :,.~

--Our missiles are twice as accurate as the Soviet
Union's.
But it~Js a disservice to the American people to confuse them
with any such numbers comparison.
Two important facts are
ignored by Governor Reagan.
First, the United States stands at the head of a great Alliance
system in Europe, and we are firmly tied to the· strongest
economic. power in Asia.
vVe have friendly relations with most
of the nations of the world.
These relations are the product
of our longtin1e bipartisan foreign policy and the valuable
accomplishments of all of our previous Administrations since
President Truman.
Second, we cannot ignore that whatever might be the balance
of power today, it is not fixed.
In our military programs and
our defense budgets, we are indeed looking to the future to
guarantee that this nation will never be in danger.
In our defense programs many new programs insure our position
of strength:
--We are proceeding with the development and production
of the world 1 s most modern strategic bomber, the B-1.
--We are proceeding with the development and production
of the world's most modern and lethal missle launching
subn1arine, the Trident.
--We are developing a new large ICBM.
\
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REAGAN STATE).1Er<T:
Page 16, paragraph l

(continued)

RESPONSE: (continued)
We are producing three new fighters.
-- We are planning the production of 15 new fighting ships.
It is true a figure that can be cited to show that the Soviets have
more ships, but it is a distortion to equate Soviet destroyers with
our moder:n nuclear powered aircraft carriers.
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The money we have put into defense over the past several years
has been inadequate.
However, the responsibility for slashing
$32 billion dollars must rest with the Congress, not the
Administration.
Fortunately, under the prodding of President Ford, the Congress
has begun to awaken to the risks of constantly reducing our
defense spending.
If the budget he proposed this year passes,
the trend will have been reversed.
In fact we are number one.
Unless we falter our give way to
panic we will remain number one.
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REAGAN STATEMENT:
Fag<J 16, paragraph 2

Why did the President travel half\vay !round the world
to sign the Helsinki Pact, putting our stamp of approval
on Russia's enslavement of the captive nations?
11

We gave away the freedom of millions of people-freedom that was not ours to give. 11
RESPONSE.
The President did not go to Helsinki to put the stamp of approval.
tni' Soviet domination .of. East'ern 'lturoj)e·. On the contrary·; lie·· ..... .
went to Helsinki along with the Chiefs of State or heads of
government of all our Western allies and, among others, a Papal
Representative, to sign a documents which contains Soviet commitments
to greater respect for human rights, self -determination of peoples,
and expanded exchanges and communication throughout Europe.
"Basket three" of the Act calls for a freer flow of people and
ideas among all the European nations.
The Helsinki Act, for the first time, specifically provides for the
possibility of peaceful change of borders when that would correspond
to the wishes of the peoples concerned.
With regard to the particular
case of the Baltic States, President Ford stated clearly on July 25
that 11 the United States has never recognized the Soviet incorporation
of Lithuania, Latvia and Estonia and is not doing so now.
Our
official policy of non-recognition is not affected by the results of
the European Security Conference. 11 In fact, the Helsinki document
itself states that no occupation or acquisition of territory by force
will be recognized as legal.

..
REAGAN STA TEME~T

Page 16, paragraph 3
"Now we must ask if someone is g1v1ng away our O\Vn
freedom.
Dr. Kissinger is quoted as saying that he
thinks of the U.S. as Athens and the Soviet Union as
Sparta.
'The day of the U.S. is past and today is the
day of the Soviet Union. 1 And he added, •. ~.My job as
Secretary of State is to negotiate the most acceptable
second-best position available. 1 11

·.

. ·.....
·~

•.

~.

.. .....

. .....

....

RESPONSE
Governor Reagan's so-called quotes from Secretary Kissinger are
a total and irresponsible fabrication.
He has never said what the
Governor attributes to him or anything like it. In fact~ at a
March. 23, 1976 press conference in Dallas, Secretary Kissinger
said: nr do not believe that the United States will be defeated.
I do not believe that the United States is on the decline. I do
not believe that the UnHed States must get the best deal it can.
"I believe that the United States is essential to preserve the
security of the free world and for any progress in the world that
exists.
ln a period of great national difficulty, of the Viet-Nam war,
of ·watergate, of endless investigations, we have tried to preserve
the role of the United States as that major actor.
And I believe
that to explain to the American people that the policy is complex,
that our involvement is permanent, and that our problems are
nevertheless soluble, is a sign of optimism and of confidence in
the American people rather than the opposite. 11
11

,

~-

REAGAN STATEMENT
Page 17, paragraph 2
11

Now we learn that another high official of the State
Department, Helmut Sonnenfeldt, whom Dr. Kissinger
refers to as his !!Kissinger", has expressed the belief
that, in effect, the captive nations should give us any
· claim of national sovereignty and simply become a part
of the Soviet Union. He says, 'Their desire to break out
of the Soviet straightjacket 1 threatens us with ·world War III ..
..... :.
"In ·othe~ wiords, .·slaves· 'should ac2epf .their: fat~. 11
.
RESPONSE:
The statement is wholly inaccurate, and a gross distortion of fact,
to ascribe such views to Mr. Sonnenfeldt or to this Admwtration.
Neither he nor anyone else in the Administration has expressed any
such belief.
The Administration view on this issue was expressed
by Secretary Kissinger before the House International Relations
Committee on March 29 as follows:
"As far as the U.S. in concerned, we do not accept a
sphere of influence of any country, anywhere, and
emphatically we reject a Soviet sphere of influence in
Eastern Europe.
"Two Presidents have visited in Eastern Europe; there
have been two visits to Poland and Romania and Yugoslavia,
by Presidents.
I have made repeated visits to Eastern Europe,
on every trip to symbolize and to make clear to these countries
that we are interested in w_orking with them and tln t we do
not accept or act upon the exclusive dominance of any one
country in that area.
At ·the same time, we do not •Nant to give encouragement
to an uprising that might lead to enormous suffering. But in
.... terms of the basic position of the United States, we do not
·:accept the dominance of any one country anywhere •
11

....:...!

''/)"Yugoslavia was mentioned, for example. We would e"mphatically
.._ ____ ,.....
consider it a very grave matter if outside forces \vere to atte1npt
to intervene in the domestic affairs of Yugoslavia. We welcome
Eastern European countries developing more in accordance with
their national traditions, and we will cooperate with them. This
is the policy of the United StatEs, and there is no Sonnenfeldt
doctrine.''

,

...

..

I

I

I

l.
October 15, 1974 - Statement by President on signing into law
Federal C mpaign Act Amendments of 1974 (TAB A)
1976
2. --~~~nuary 30th - original Supreme Court decision that FEC would tose most of
its powers effective Monday, March 1st (President issued statement- TAB B)
3.

Februarv 16th- President submitted legislation to the Congress to
reconstitute FEC and issued Statement (TAB C)
Feb. 29-th Sen. Fell submitted proposed bill to FEC Act Amendments
4. February 23 -Rep. Hays submitted Federal Election Campaign Act
M"lendments of 1976 5. Feb. 27th:'-. Supreme Court extended until March 22nd deadline for the ·
FEC · Comroissionh·~constitution

:_ -:,:' ~:.,·:~i;~:~~~:)/~~;- -~

6. Feb. 27th - President issued statement that threatened veto of bill
that would create: confusion and and will invite further delay and litigation
(attached TAB E),
.

-

.

7. Since the orignalCourt decision (Jan. 30th) the Congress. has had t--no
1
recesses --1 .on<.LJ.ncoln
s BirthdwFeb.
12-13 1 and the Easter recess,
. ·- ·. .
-:.::...:..:.:...:::.1'.::....::.;:...;:......;~...,;;;----:From Aprill5to April 26th •.
8 . .,April 8th- House and Senate conferees held their first meeting
on legislation to reconstitute the FEC; they met 2 hours,- but only-2 significant
decisions reach. One provided for 6 member Commission rather than 8,
the second, strengthened Packwood amen<hn:ent contained in Senate bill.
Conferees met again April9th.
No bill was passed to be sent to the
President prior to the recess April 15th.
9 · CounS!l' s office has draft of Conference Committee report - Conference
-expected to meet again at 3:00 pm on April 27th to approve the report.
Republican members of Conference have not y~t indicated whether they would
sign report. Copy of report to be considered on 27th attached F)

..

EMBARGOED FOR RELEASE
UNTIL 4:00 P.M., EDT

OqTOBER 15, 1974

Office oi the White House Press Secretary

----------------~-------------------------------------------------THE WHITE HOUSE
STATEMENT BY THE PRESIDENT

Today I am signing into law the Federal Campaign Act Amendments of 1974.
By removing whatever ir...fluence big money and special interests may have on

our Federal electoral process, this bill should stand as a landmark of
campaign reform legislation.
In. brief, the bill provides for reforms in :five areas:
'

--Il: limits the amounts that can be contributed to .any candidate
in any Federal election, and it limits the amounts that those candidates ca.."l
expend in their campaigns.
--It provides for matching funds for Presidential primaries and
. public financing for Presidential nominating conventions and Presidential
. elections
use of the $1 voluntary tax checkoff.
. through
._
..

--!t tfghtens the rules on any :use of cash, it·lii;dts the amount of
speaking ~onorariums, and it outlaws ca."llpaign dirty tricks.
--It requires ~trict campaign financial repo~ting and disclosure.
,..'··

~,:~:.

--It establishes a bipartisan six-member Federal election

~Commission to see that ~he provisions of the act are followed.

Although I support the aim of this legislation, I still have some reservations
about it--especially about the use of Federal funds to finance electiops. I
am pleased that the money used fo-; Federal financing will come £rom the $1
checkoff, however. thus allowing each ta."q)ayer to make his own decision as
to whether he wants his money spent this way. I maintain my strong hope
_that t.lte voluntary contribution will not become mandatory and that it will
not in the future be extended to Congressional races. And although I do have
reservations about the First Amendment implications inherent io the limits
on individual contributions and candidate expenditures, I am sure that such
issues' can be resolved in the courts~
I am pleased with the bipartisan spirit that has led to this legislation. Bot..~
the Republican National Comntittee and the Democratic National Committee
have ex;?ressed their pleasure with this bill, noting that it allows them to
compete fairly.
.
The times demand this legislation.
There are certain periods in our Nation's history when it becomes necessary __
to face up to certain unpleasant truths.
We have passed through one of those period.s. The unpleasant truth is that
big money influence has come to play an unseeming role in our electcral process.
This bill will hep to right that wrong.
I corn.>'T.lend the extensive work done by my collea.gues in both houses of
Congress r>n this bill and I am pleased to sign it today.

I

FOR IMMEDIATE RELEASE

JANUARY 30, 1976

Office of the White House Press Secretary

-----------------------------------------------------------------THE WHITE HOUSE

'

STATE1v1ENT BY THE PRESIDENT

Today' s decision by the Supreme Court calls for quick action by political
leaderS()~Jhis country, as well as by candidates for high office. to insure
that our,.e_l1lc.tions remain free from the undue influence of excessive
spending'",;.
:,;:i··

-·

--

-

-' ;-.:~~: .

As Presidenci'r.Iwill ask leaders of Congress to meet with me to discuss
the needfor.~Iegislation to reconstitute the Commis;ion or to assure by
other: me·c.hlbli.sms enforcement of the Federal E~ection Act as modified
by the St;pre.I:O.e; Court's decision.
*.
--~}.J_-

--- -

"

•

·->:;i.;:_~~::-L:_,i.:~:-} ..-:-

,

I have asked:the AttorneyGeneral to review the opinion and to advise me
on what step'S,._·if any, should be taken to ensure that our elections remain
free fr_om anyj:~.buses.
_::;·~~;~_:·:~~<--~:~- .

As a candidate for the Presidency, I am calling on others who seek this
office tojoin with me in adhering to the spending limit that had been
established under the. 1974 law.
I, am directing. The President Ford Commitee to limit its expenditures to
that level.

#

# #
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FOR IHMEDIATE RELEASE

FEBRUARY 16, 1976

OFFICE OF THE HHITE HOUSE PRESS SECRETARY

THE

~1HITE

HOUSE

STATEMENT BY THE PRESIDENT
THE BRIEFING ROOM
11:36 A.M. EST

In only two weeks time, unless there is affirmative
action by the Congress, the Federal Elections Co~~ission
will be s"tr:·ipped of most of its powers.. vle must not allow
that to happen •. c,:
.

"

-. ___ 1_-t.._·

-.:~- ' i ~- :'~ :-~:-~: ..-

has become the chief instrument
for'achie·.dng ·Clean Federal elections. If it becomes
· an er\PtY sh.ell, public confidence in our· political process
will be fuz•ther erodc:d and the door will be. opened to abuses
. in the cc:ming· elections.
We 'can and· we must reconstitute the Conunission in
the next nqo.weeks. I am today submitting essential
legislation to. get that job done and I urge the Congress
to j Gi.n t-vi th me. in quick and effective action. There can
be no retreat on·an issue so fundamental to our democracy.
Thank you very much.

(AT 11:38 A.M. EST)

END

..
._

·"'

.

..

FEBRUARY 16, 1976

FOR IMMEDIATE RELEASE

Office of the White House Press Secretary

------------------------------------------------------------THE \vHITE HOUSE

TO THE CONGRESS OF THE UNITED STATES:
In only two weeks time, unless there is affirmative
action by the Congress, the Federal Election Comn1ission
will be stripped of most of its powers.
He must not allow that to happen. The A.rnerican
people can and should expect that our elec.tions in this
Bicentennial·year, as well as other years, will be free
of abuse. And they know that the Federal Election
Co~~ission is the single most effective unit for meeting
that challenge.
~
. The-:Coinmiss.:Lon .ha-~ :becomk ·the chief instrument for
achieving··clean Fedeial.elections in 1976. If it becomes
an empty_"snell, public confidence in our political process
wilL be further eroded and the door will be opened to
possible'' abuses. in the coming elections. There would be
no one. to;,interpret, advise or provide needed certainty·
to the candidates with regard i.:o the complexities of the
Federal .. Election law. If we maintain the Commission, we
can rebuild:and restore the public faith that is essential
for a democ;acy ..
·; .,,:- ·:,~--~·~>--- -:~ '

"'

'.

The/fate of the Commission has been called into
question; of course, by the decision of the Supreme Court
on January-30. The Court ruled that the Commission was
improperly constituted. The Congress gave the Co~mission
executive powers but then, in violation of the Constitution,
the Congress reserveci to itself the authority to appoint
four of th.e six members of the Commission. · The Court ·
said that this defect could be cured by having all members
of the Commission nominated by the President upon the
advice and consent of the Senate. Under the Court's
ruling, the Commission was given a 30-day· lease.on life
so that the defect might be corrected.
·
I. fully recognize that other aspects of the Court's
decision. and that, indeed, the or.iginal la\·1 itself have
created valid concerns among Members of congress. r share
many or those· concerns,. and I share in a desire to reform.
and improve upon the current law. For instance·, one section
of the law provides_for a one-House veto of Commission
regul.ations, a requirement that is unconstitutional as
applied to-'regu!ations of an agency performing Executive
functions •. I am willing to defer legislative resolution
of this problem, just as I hope the members of Congress
will defer adjustment of other provisions in the interest
of the prompt action which is now essential.
Itisclear that the 30-day.period provided by the
Court to reconstitute the Commission is not. sufficient to
undertake a comprehensive review and reform of the campaign
laws. And most assuredly, this 30-day period must not
become a convenient excuse to make ineffective the campaign
reforms that are already on the books and have been upheld

2

by the Court. There is a growing danger that opponents of
campaign reform will exploit this opportunity for the wrong
purposes. This cannot be tolerated; there must be no retreat
from our commitment to clean elections.
Therefore, I am today submitting remedial legislation
to the Congress for immediate action. This legislation
incorporates tt·lO recom.menda tions that I discussed v:i th the
bipartisan. leaders of the Congress shortly after the Court
issued its opinion.
First, I propose that the Federal Election Corr~ission
be reconstituted so that all of its six members are nominated
by the President and confirmed by the Senate.
This action
must be taken before the February 29 deadline.
Second, to ensure that a full-scale review and reform
of· the election la"1s are ultimately undertaken, I propose
thatwe limit through.the 1976 elections the application.
of those laws administered by the Commission. When the
electionshave been completed and all of us have a better
understanding of the problems in our current statutes, I
wilL submit to the Congress a new, comprehensive ~lection
reform·: bill to apply to future elections .. · I also pledge
that I will \<lark with the Congress to enact a ne'll law that
wil1. ~eet many of the objections of_ the current system.
l'know there-is widespread disagreement within the
Congress·on what reforms should be undertaken. That
controversy. is healthy; it bespeaks of a vigorous interest
in ourpolitical system. But we must not allow our
divergent views to disrupt the approaching elections. Our
most important task now is to ensure the continued life of
the Federal Election Corn.mission, and I urge the Congress
to work with me in achieving that goal..

GERALD R. FORD

THE WHITE HOUSE,
February 16, 1976 •
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A BILL
To cst<J.bli::;h the office:::; of meiT-bcrs of the E'eder:;.l
EltZ!ction CorrJ~ti:::;i(,;:l a.z offi(;:Jr-s npp0int2d by t!1c
Pre:::.idcn t, .by a.::. d. •o~i th the ad~1ice and consent. of
the Senate, and for other purposes.
Be it enacted by the Senate and

of the United States of lze=ica
this Act. may be cited as

i~

Hou~e

of

Repr~s~~tatives

Co

Federal Election Campaign

L~e

Act Arc.end.--nents of 15 76.

SEC. 2{a}.

The text of paragraph 1 of section 310(a)

_<;>£ the Federal Election Ca..,-upaign

Ac~

of 1971 (he=einaf"!:er

"the Act) {2 U.S.C. 437c(a}) is amended to read as follows:
"There is established a Cor;-mission to be

knavm

as

the Feceral Election Commission.

Coimr..ission
~

~s

composed of 6

~vith ~i.e

by the President, by and
consent of the Senate.

m~ubers,

The

appointed

advice and

No more· than t..'lree of

the ~;IDbe.=s shall be affilia te.d \vi th the same

political party.

11

(b){l) Subparagraph {A) and subparagraph (D)

::

310 (a) {2) of the Act (2 U.S.C. 437c (a) {2) (A), 437c (a}

{2) (D}) each are

w~ended

by striking cut "of ~~e members

appointed U:nder paragraph (l) {A) ".

jl

;,:

I .

..

,
I'

..

•

~.

.

:

2

(2) Subparagraph {B) and subparagraph (E) of

section JlO (a) (2) of the Act (2 U.S.C. 437c(a.) {2) (B),
437c(a) (2) {E))

~ach

are amended by striking out "of

the members appointed under paragraph (1) (B)".

(3) Subparagraph (C)·and subparagraph (F) of
section 310 (a} (2) of the Act {2 U.S .C. 437c (a) (2) (C) ,
437 {a) (2) (F)) each are c.;:v.ended by striking out no£
""

the Ir.ernbers a?pointed lliJ.der pa.!"agraph (1} (C}
·sEC. 3 (a} •

n.

The terrn.s of t..'le persons serving as

members of b."le Federal Election Commission upon t.."le

.

:.-~ )'; -~- ~t .:~~;~: (::/~ -:
enact~nt

of this Act shall terminate upon t.."le appoint-

. ::,:r,:;f~:f~l }. '
mene;r:yand confir.nation of rr.eli'.bers of the Con:tlission

.• -~,~$ffl~,~-· '

pursuant.to this Acte
'·

The persons first appointed Under the

amen~~ents

y!.t..'he first section of this Act shall be considered

';;f.-->
r-~;r:f;

·

tO.'

.J,:fhe
. ~\T~:it1{~~~~<_.
.,-,...;:.':'~~'h .•. :;,_,.;,,

first appointed under section 310 (a) (2) of the
·

.

Act<::..{2''U.S.C. 437c(a) {2)}, as amended herein, for pur;··!;::r~~:Xt~f;::,-::~
·.
pose.S{:·pf .determining t.lie length of terms of those persons
and _'t.ll~ir successors .
-:.~·-

~{c)

The provision of section 310 (a) ( 3} of the Act

..

(2 U.S.C. 437c(a) {3)), forbidding.appointment to the

F.der~l Election Cor.~ssion of any person currently

i

j

f

I

.
I.

3
~hall

GovcrrJncnt.o£ the United States,
any person appointed

lli~dcr

not ar?l'l to

am~n~~ent= m~dc

the

by the

first section of this Act solely
Co~~ission

is a rneiTber of the

on the date of

e~act~ent

of this Act.

-.
(d) Section 310(a) (4) of the l\.ct (2 U.S.C. 437c(a)
" (oJ....hor
tn'.. c.!.
-..,
\.....! - ......

( 4))
.......

s·ecretary of. the Senate a.."1d the Clerk of the

Eouse of Representatives)
. (e)

~ection

11
•

310 (a) (5} o£ the ?.ct. (2

{5)) is· arnenced by striking out
of

the~

Senate and

. SEC •. 4.

. <·, :::~'· ~:1(:

t.~e

~:~~~·: ~:~;;

,_·:~~ \~·~~~-y:~,:

437c (a}

(other than the

Clerk of. the Hou!:ie of

Sec~etary

Rep~esentatives}

"•

All actions heretofore taken by the Commission

shall..: remain in .effect

'

11

u. s.c.

U\"1 til

modified,

.supers~ded

or

The provisions of Chapter 14 of Title 2, the

.

United},S.tates CoC.e 1 of Section 608 of Title 18, and of

-._~~;~~~~·~:~r--

.

Chap~ers~' 95 and 96 of Title 26 shall not apply to

election, as defined in Section 301 of

t.~e

a~y

Act (2 U.S.C.

that occurs after December 31, 1976, except
run-offs relating to elections occurring before such

'

. !

·date.

' I
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TJJP. WHITE HQW;r-:
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STA'fE?>~lENT

DY THE PHE!iiDENT

.-

..... .
Ont: year ago the: Fcdr.:r<Ll El c~c: tion Comrni ~; :.ion \·;;1:. :><:l up lH: C:'l._U:;~ VG! •.: r ::
acros!; thE! couat :-v \";;"'n~0cl-<L :.L.::on.••, \·;atchclo. u•r .. ~o cnsu:c:
~h;Lt ,;;;: ha v t'!' r:l!;:.t.a
.. •
<'-ncl h~n.: :>~ ,h~ction::; .
~

..

~ . . ..

Enforce the campaign reform·

.··:· . -:- .;~~;-~: ·= -~.

l~ws;

-

:- • •:'"

.. -·-· ...-_-...-~:.. ::.·:,_-)§:;.

advise- canclidates on what those laws tnea.u;

.
or certify candidates !or Federal matching funds.

·.

ID short. the _w atchdog will have lost its teeth.
our commitment to clean eleCtions.

.,'

r~l:reat

Vle must not

Iroa:::

- · 'Vhen the Supreme Court acted on this malter, it made it clear that . L~e:
Congress could remed:,r this problem . by si m ply rcconstit uth:.g the Commi~ s
I supported the court's view and asked. that tha Congress act swiftly to ~x.;
the life. of the Commission•

.,,

Instead~·

various interests -- bath political and otherwise~ both in and out
of the Congress -- have chosen this ·moment to advance a wide-range of
hastily considered changes ~ in the ca.mpaign lo:n~·s.
Most of the bills now
being considered in the Congress would introduce great uncertainty in.!:o th
campaign p·rocess. With . the 1976 elections only nine months away, I do ·nc
believe this is a proper time to beein tampering with the campaign rcforrr
laws, a.nd I w~ll .veto any· bill that will creat~ confusion and wili in~if:e £u1
delay and litigation.
.... : .. ~- :-. ·. ~:.
. . ·~·· ....

·..
. . . . ·.: ·: .:; ··:· ;,·~:
• Certainly no one is fully satisfiecl with the cat:lpaign laws now in the boot.
'Vhen the current political season is bt:hi.nd us, I ask the Co:1grcss to woi
with me in conducting a · thorough review and revision of those laws~ · But
right now, the most pressing t:1sk is to re-establish the Fede:;:oa.l EleC::ion
Commission as quickly as possible·. I urce the Cor.gress to put aside its
debates and enact the bill_t.h at I have sent to the· Congress to provide for
an immediate and simple extension of the Commission.
. . _
.•

........ -.

:

..- --·.

'V'e must . r.et on with ·t he job of ensuring that the political process in 1976
will be j\\st as {air and honest a:. we c a n make it. .
_ .. · . • .
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Income and Tax· Inforn1ation for the President and Mrs. Forr - 1966/1975

Deducttono
1/Z(J')@ji, LOc 1
f

-=~ Other r <Jf~'

Year

Gross Income

Taxable Income

Medical

Contributions

Taxes
....,;__---!---

1966

59,513.65

50,267.90

277.79

1335.00

1012.55

1967

71,608. 55

60,827.53

150.00

2960.09

1968

68,952.43

56,7:;9.55

150.00

2353. 2.0

1969

80, 741. 98

67,838.99

611.98

.L970

94,322.11

80,944.31

1971

71,114.58

1972

f

Interest & Other

Federal
All Taxes As
Income Tax %of Gross Income

17,389.05

31 o/o

1071.02

22,896.16

33 1/2%

3089.68

22,617.43

2125·. 50

3565.51

29,610.90

1001. 18

1892.50

3348. 9,1

385.21

35, 121. 09

55,303.68

1886.45

2187.00

4090.02

592.43

20,390.53.

34 1/2

67,927.• 41

53,723.20

150. 00

2286.25

4036.85

221. 00

20,296.75

36 %

1973

92, 745.·40

77,867.06

150.00

2760.20

4297.38

170.76

31,997.58

39 %

1974

147,683.10

128,472.96

150.00

5849.00 '

56,296.49

42

94,568. 93

42. % ·-~-

075

251, 991.·24

i!o4, 605.

a3j

•

20.41

2726.43

e4

10~7.39-
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