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NEW RIVER "NORTH CAROLINA ’[0 RECEIVE WILD AND SCENIC DESIGNATM

Secretary of the Interior Thomas S. Kleppe. today forvarded to the Council

on Environmental Quality a final environmental impact atatement on the propoaal.
by the State of North Carolina to designate a 26.5 mile aegment of the New Rtvar
in North Caroline as a ctate-adminiatered mit of the National Hild and Seealc
Rlvera Systen. ' | ‘ B
' secretary Kleppe said he intends to approve the North Caroline propoul and ' B

§ will eign the official deaignet:ion order follou:l.ng a 30-day vaiting per:l.od ? 1 o
. ¢ ‘ i

S |
suggested by CEQ guidelines. i’ .

The Secretary's propqqed action could 1n effect ban conatmctioa of a 2-da|a —

. hydroelectric pawer proje ;

¥

The Unite? States Courq'; of Appeals of ‘the Dlstriet of Columbia has before it a

03, N
o® fiadhd

plea by the State of - Ndwth Carolina to void a lieenae for the Blue Ridge Project, 3"*.
previOusly issued /to the Appalachian Fower Co. by the Federal Power Commission,
- Should the court decide in favor of the State of North Carolina. no dam could be
: built; Kleppe aaid he had been advised that if the court should uphold the m
end the power company, the wi‘Ild and acenic river de:lgnation would not tak‘ ;:,
precedence. ,' '_ ": S .‘ : - o KR
Kleppe, in announcing these actione said ”I have carefully studied the
positions of all parties, met with both sides and have foll.owed to the letter \‘
L procedurea for such matters as these., My announced intentions will clear the

air on vhere the Department qf the Interior stands,”

A fact sheet on the New River issue is attached. s
) ‘ }\“ >' i * ' . . ' o , .
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" sidered as potential wild rivers during studies in the mid 1960's leading to the

. mental Impact Statement. ! » , - '53

 National rivers system. On June 11, 1975 that application was swended to add ; 'W‘”
k ¢

‘to the Appalachian Power Company authorizing construction of the Blue Ridge SR i’
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{ The New River originates in North Carolina; it flows north through Virginia,
,anL into West Virginia where it merges with the Gauley end Kanawha Rivers at the
terminus of the spectacular New River Gorge. The 26.5-mile segment for which
North Cﬂ%olina seeks protection includes 4.5 miles of the main gtem and 22 miles
of the South Fork; the area extends southward from the North C¢lolina/V1falnil

bordero

R T

In February 1965 the Appalachian Power Company (AEP) filed & license appli-
cation with FPC for a pumped storage hydroelectric project (Blue Ridge projece).
on the Rew River. Iwo dams would be built in Virginia. Water would be backed P
up along the River creating a reservoir that would extend into North Carolina g
and inundate the area for which the State now seeks Federal protection, Lo

lation for water quality control,
resource development. The project quently designed, satisfied nost of i
Interior"s requirements at that time. The Project would generate 1.8 million I &
kilowatts of power. g ’ - :

The New River had not been included in an initial list of 650 rivers con-

development of wild and scenic rivers legislation. The first such recognition

the entire’ New River, exclusive of reservoirs and the potential Blue Ridge proe CEh
Ject- if lfcensed by the FPC. In House hearings on June 3, 1974, however, the REREE
Department supported a study of the River segment, contending that the Federal ’
s Environmental Impact Statement on the proposed Blue Ridge ST
project license did not adequately consider the free-flowing character of the b
river., On June 14, 1974, eleven days after the hearings, FPC isgued its license RE

project, effective January 2, 1975 if Congress failed in the meantime to enact
legislation Protecting the River through the 'Natiomal Wild and Scenic Rivers
System. A bill to study the River's eligibility for such designation passed
the Senate but never reached a House vote., : C '

North Carolina has challénged the validity of the FPC license qh’environ-
mental grounds, and the U.S. Circuit Court of Appeals has enjoined construction .
of the Blue Ridge Project pending its decision on the adequacy of the FPC Environ-

On October 23, 1975 the court heard North Carolina's Plea to void the
license. If the court upholds the State, no dam can be built; if it ‘vpholds '
the FPC and the power company, the Wild and Scenic Rivers designation would
not block a dam unless that decision was appealed to a higher court’'and = - .
subsequently overturned. ' , ba b

_ . Meanwhile, on December 12, 1974 Governor Holshouser applied to have a 4,5 ;
mile segment of the New River degignated a State-administered component of the | |}

22 additional miles on the South Fork ma#ing the total zq.s miles, enough to



: még;_g}#imum length requirements. Several technical questions were raised by e
Interior regarding the State's application. These were satisfactorily answered | .(:
; and the'application and draft Environmental Impact Statement were circulated on :
Nodember 28, 1975 for a 90-day review which ended February 28, 1976.

) ‘ The \Bureau of Outdoor Recreation subsequently prepared the final Envirommental R
* ‘Impact Statement taking into consideration the views of Federal and Stats agencies
' private organizations and individuals, The final EIS has been submitted to the i

Council on Environmental Quality for a 30-day review as required by law. S &

'?'F

The North Carolina General Assembly has met the requirements of the Wild ','{fﬁ
and Scenic Rivers Act by passing legislation designating the river segnment gs a i
component of the State Natural and Scenic Rivers System. - v

The Secretary of the Interior cannot formally take the implementing action 5
on the River until that 30-day review haa been completed, under CEQ guidelines, -

The issue is essentially that of electrical power versus the enviromment,

River advocates, those opposing the power project, contend that the River
merits Federal protection under the Wild and Scenic Rivers Act because it ig o
perhaps the oldest waterway in geological terms in the United States; because of B
potentially valuable archaeological sites that would be inundated by a power 2

" project reservoir; because upwards of 3,000 farmers and other landowners in North o
Carolina and Virginia (1,175 in North Carolina and 1,825 in Virg’nia) would be .
displaced by the reservoir (they would be financially compensated by the power

- compamy); because the power Project would cause at least nominal air pollution;
‘because valuable free-flowing river recreation oppértunities, including fishir g,
canoeing, \and floating would ‘be:fgesrrved; and because 42,000 acres of land in o

North Carolina (14,200 acres) a:\Virginia (27,900 acres) would be flooded were |

the power project to be built éé“ﬁx;é&%ﬁly designed. Sixty-two percent (8,800

- acres) of the land in North Carolins i{s actual or potential agricultural land,
. Public sentiment, as expressed through responses to appeals by the press and

corments on the State application and EIS, has been heavy on both sides, with a
‘majority favoring the State's application,

L

Interior's Bureau of OutHQOr Recreation has found that the North Carolina
segment meets the scenic river criteria of the Wild and Scenic¢ Rivers Act,

Power advocates, those favoring construction of the Blue Ridge project, con~
tend that the Nation's needs for electrical power override environmental objec~
tions, They point out that the project would generate 1.8 million kilowatts of
peaking power through a highly efficient system. The project would use more
power than it would gemerate, but the power it burns in refilling its reservoirs
at-night is essentially waste power of little dollar value, produced by genera-

" tors which must run continuously. The peaking power produced by the hydro pro- ‘ g
- Ject during the day, on the other hand, is highly important and valuable energy, N
‘the lack of which could lead to brownouts and power disruptions. Power advocates R
-point to the flat water recreation opportunities that would be created, including 7
power boating, sailing, canoeing, water skiing, and picnicking, Second home”ﬁfxl L
development could occur around the reservoirs and the Appalachian Power Comgaqr- o
would give 3,900 acres of land to North Carolins for a lakefront State park. PR
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North Carolina is seeking national des%gnation]for 26.5 miles of the New River,
identified here as the "Proposcd South Fork New River National Wild and Scenic

River."

Map shows the North Larolina section of .the New River in relation to

“the “Proposed New River Gorge National Wild and Scenic River” in West Virginia

and the reservairs that lie between.
flows north, toward the top of the map.

It is important to remember that the river
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NORTH CAROLINA

History

North Carolina, also known as the "Tar Heel State"
and the "0Old North State", is one of the thirteen
original states and the twelfth to ratify the
Constitution. The name Carolina (land of cCharles)
was first used in honor of Charles I. The Capital,
Raleigh, is named after Sir Walter Raleigh.

The first Europeans to explore North Carolina were
the French, led by Giovanni de Verrazano in 1524. 1In
1540, DeSota reached the mountains in Western North
Carolina before turning west to the Mississippi River.

The first English exploration, sent out by Sir
Walter Raleigh, arrived July 4, 1584. The explors..
remained several weeks and returned to England less
than a year later.

In 1587, Raleigh dispatched a second colony. 1In
this colony was born the first white child born in the
New World, Virginia Dare. The Colony disappeared and
its fate remains a mystery. -

Successful colonization resulted when residents of
Virginia settled in the Albermarle South area in the late
1650's and early 1660's.

From 1663 to 1729, North Carolina was ruled by eight
lords proprietors. The proprietary period was characterized
by misgovernment, internal strife, and slow growth. In
1677 there was a rebellion over the tobacco tax; in 1708
the Cary rebellion broke out because of taxation of
Quakers and other dissenters for the support of the
established Anglican Church. Indian wars and pirates
also retarded growth.

In 1729 North Carolina was made a royal province.
During the American Revolution, North Carolina provided
ten regiments of Continental Troops and many thousands
of militia. It sent forces to the aid of Virginia and
South Carolina and to Washington's army in the north,
while it also defeated the Cherokees and suppressed the

numerous Tories who made the revolution a civil war in
North Carolina. Cornwallis' first invasion was turned
back at the battle of King's Mountain. His second



-invasion ended in the battle of Guilford Courthouse
on March 15, 178l1. Cornwallis subsequently sur-
rendered at Yorktown in October, 1781.

Between 1815 and 1835, North Carolina stagnated.
There was general political apathy under a one-party
system (Democratic-Republican) controlled by the landed
aristocracy in the east. In 1850, thousands had left
for the western territories. In 1835, threatened by
revolution in the western part of the state, a con-
stitutional convention was called. From this followed
reforms reallocating representation in the legislature.
A genuine two-party system developed, and under the Whigs
between 1837 and 1851, there was progressive reform.

In 1854, the Democrats captured control of the state.
Prior to the Civil War, great progress was made. Millions
of dollars were spent to construct roads and railroads.

A state system of free public schools was established
along with institutions to care for the blind, Qdeaf,

and insane. The state university flourished and colleges
for women were established. Bright-leaf tobacco was
developed and there was a significant beginning of
manufacturing, notably cotten textiles. All of this was
brought to a hault by the Civil War. -

North Carolina held back from secession and did not
secede until May, 1861l. South Carolina had seceeded the
previous December. About 40,000 North Carolinian soldiers
died in the war.

The reconstruction was, of course, a difficult period.
The Republican Party, established in 1867, took the lead
in writing and adopting the Constitution of 1868 and
captured control of the state government. Governor W. W.
Holden, elected in 1868, was so unpopular and tyrannical,
that he was impeached, convicted, and removed from office
in 1871. By 1876, the Democrats had recaptured the state
government. In 1894, the Populists fused with the
Republicans and in 1896 elected Daniel Russel, a Republican
governor. He was the last Republican governor until James
Holshauser was elected in 1972.



NORTH CAROLINA

Demographics

1970 North Carolina Population At A Glance

Total 5,082,059 Males 2,488,367
Urban _ 2,285,168 Females 2,593,692
Urban o Whites 3,901,767
fringe ' Blacks 1,126,478
(Suburban) 256,686 Spanish language 22,611
Rural 2,796,891
Farm 374,692

How Many? North Carolina's population in the 1970 census
ranking it 12th among the States and the District of
Columbia. Its population density was 104 persons per
square mile. The 1970 population was 45 percent urban
and 55 percent rural.

The 1970 total was 12 percent greater than the 1960
population. All of this population growth was due to

a natural increase of about 620,000 (births minus deaths)
during the decade. The State had a net loss of approximately
94,000 persons. There was a net immigration of 81,000 whites
and a net emigration of 175,000 persons of other races.

Ethnic Groups. Major nationalities in North Carolina's
first and second generations from other countries included
16,614 from Germany (5,630 born there); 12,826 from the
United Kingdom (3,726 born there); and 10,334 from Canada
(2,772 born there). There were 22,611 persons of Spanish
language.

Racial Makeup. The white population totaled 3,901,767 in
1970. oOther racial groups included 1,126,478 blacks (one
percent more than in 1960); 44,406 American Indians;
2,104 Japanese; 1,255 Chinese; and 905 Filipinos.
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Age of the Population. The median age of the North
Carolina population was 26.5 years, compared with 28.1
years for the U.S. Of North Carolina's 1970 population,
414,120 were 65 and older and 437,145 under 5 years.
The total of school age, 5 to 17, was 1,321,897 and the
college age group, 18 to 21, numbered 418,266. The
remainder, 22 to 64, totaled 2,490,631.

Income. The median family income in 1969 (the last
reported year) was $7,770 ranking the State 41lst in
the nation. The U.S. median was $9,586. The North
Carolina median for white families:was $8,504; for its
black families, it was $4,798.

Nearly 17 percent of the State's families (212,726
families) were below the low-income or proverty line

in 1969. The 1969 poverty level was $3,743 for a nonfarm
family of four. K

Schooling. There were 1,381,752 North Carolinians 3 to 34
years old enrolled in school or college at the time of the
census; 17,028 were in nursery school; 871,090 in kinder-
garten or elementary school; 356,076 in high school; and
137,558 in college.

Of the 2,646,272 persons 25 or older, 39 percent had completed

at least 4 years of high school and 9 percent at least 4
years of college. The median number of school years
finished by this age group was 10.6 years, compared with
the national median of 12.1 years.

Among those in their working years (16 to 64), 24 percent
of the men and 18 percent of the women with less than 15
years of schooling had vocational training of some type.

Workers and Jobs. There were 1,309,299 men workers age
16 or older in 1970; 1,176,912 had civilian jobs and ‘
103,578 were in the Armed Forces. Women workers totaled
850,553 of whom 807,490 had civilian jobs and 1,436 were
in the Armed Forces.

There were 268,394 men working as craftsmen, foremen, "and
kindred workers (in skilled blue collar jobs); 200,525 as

operatives, except transport (chiefly operators of equipment
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in manufacturing industries); 124,920 as nonfarm
managers and administrators, and 115,320 as professional,
technical, and kindred workers.

A total of 243,592 women were employed as nontransport
operatives; 204,316 in clerical and kindred jobs;
103,455 in professional, technical, and kindred work;
98,084 in nonhousehold service work; and 43,336 in
sales work.

There were 53,641 Federal employees, 99,731 State employees,
and 109,546 local government employees at the time of the
1970 census.

North Carolina's Housing. Housing units for year-round
use numbered 1,618,103 in 1970, a 25 percent increase
over 1960. They had a median of 5.0 rooms per unit, and
83 percent were single family homes. Thirty-one percent
of the units were built between 1960 and 1970.

A total of 1,509,564 units were occupied with an average
of 3.2 persons per unit. Sixty-five percent were occupied
by the owners. Median value of owner-occupied homes was
$13,000 and renters paid a median of $86 per month.

The presence of piped water, toilet, and bath for
exclusive use of the household is an indication of
housing quality. 1In 1970, 16 percent of all year-round
housing in North Carolina lacked complete plumbing
facilities, compared with 7 percent for the U.S.

Ninety-five percent of the households have television;
74 percent clothes washing machines; 25 percent clothes
dryers; ll percent dishwashers:; 38 percent home food
freezers; 38 percent two or more automobiles; and 4
percent owned a second home. )

Farming in North Carolina. North Carolina's farms, like
those of the country as a whole, are becoming fewer and
larger. The 1969 Census of Agriculture counted 119,386 7 "
farms in the State, 19 percent fewer than in 1964. The
average size of farms rose from 97 acres to 107 acres:

in the 5 years. Their 1969 average value was $35,551;
the average value per acre, $333. .

The 1970 farm population totaled 374,692, a 54 percent
decrease from 1960.
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NORTH CAROLINA

Farm Facts

North Carolina, traditionally the nation's 10th
most important fram state, leads all others in tobacco
production. It ranks about third in peanuts and 11lth
in corn and soybeans. Crops earn roughly two-thirds
of farm income; livestock and products the remaining
third. 1In recent years, out of every $1 earned on the
farm, the following commodities earned:

Tobacco $0.32 Peanuts $0.02 %
Corn .12 Briolers .09
Sorghum .11 Hogs .08
Soybeans ..08

North Carolina stood 10th in agricultural exports last
fiscal year--$765 million. Exports generated about $.29
of the farm income dollar. Tobacco accounted for $.17
of that $.29.



NORTH CAROLINA

Federal Presence

1974 Share of Federal Tax Burden $5,463,432,000;
2.04% of U.S. total, 15th largest.

1974 Share of Federal Outlays $5,259,678,000:

1.95% of U.S. total, 17th largest. Per
capita federal spending, $1035.

DOD $1,614,573,000 15th (2.36%)

AEC $1,799,000 28th (0.06%)
NASA ~ $2,605,000 29th (0.09%)
DOT $156,116,000 23rd (1.84%)
DOC $21,573,000 12th (1.34%)
DOI $21,806,000 26th (0.89%)

USDA $291,802,000 15th (2.34%)
HEW $1,899,465,000 15th (2.05%)

HUD .$27,920,000 12th (2.87%)
VA $343,210,000 11th (2.51%)
EPA $102,237,000 8th (3.25%)
Revs $156,171,000 1l1lth (2.57%)
Int. $113,394,000 20th (0.55%)

Other $507,007,000

Economic Base

Textile mill products, especially knitting mills and
varn and thread mills; agriculture, notably tobacco,
broilers, hogs and eggs; apparel and other textile
products, especially men's and boys' furnishings:
finance, insurance and real estate; household furniture,
and other furniture and fixtures; food and kindred
products, especially meat products: electrical equip-
ment and supplies, especially communication equipment.
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NORTH CAROLINA

Political Profile

Source: Almanac of American Politics (1976)

For more than two centuries, differences between east
and west have structured the politics of North Carolina.
During the Revolutionary War the Tidewater towns and
plantations in the east were Tory, while the Piedmont
to the west was a hotbed of anti-British radicalism.
Likewise during the Civil War, the east--where most of
the state's slaveholders lived--was strongly pro-Confererate,
while the west, particularly in the mountains, there was
considerable Union sentiment. Overall North Carolina was
lukewarm enough about the Rebel cause to have declined to
secede until Virginia did and so cut it off from the Union.

Each of North Carolina's regions has its traditional
politics, developed largely from this Civil War heritage
and from its industrial development. North Carolina is
a prosperous state, in large part because of the textile,
furniture, and tobacco industries. In all three North
Carolina ranks first in the nation:; the industries have
produced some millionaires here, and support a well to do
white collar.class. But this is also one of the most
heavily blue collar states in the nation. Blue collar
wages here, especially in the dominant textile industry,
are among the lowest in the nation--and so is the level of
unionization.) The progressive record of North Carolina
government--its high spending on education and avoidance,
for the most part, of racial demagoguery--rests very much
on an unspoken, always adhered to policy of not disturbing
or in any way discommoding the state's major economic
interests.

Over the years, North Carolina has had a rather placid
politics, marked not by major strife but by quiet accom-~
modation. Republicans have always been a factor here, due
to Republican strength in the western mountains and the
western mountains and the western edge of the Piedmont,
strength that goes back to Civil War days. Richard Nixon
managed to carry the state with $0%4 of the vote in 1968,
but it was not until the year of his landslide reelection,

1972, that North Carolina finally went Republican in a major

way, electing a Dixiecrat-turned-Republican Senator and,
a Republican Governor.



The Governor, James Holshouser, is typical of
traditional North Carolina Republicanism. He is from
the western part of the state, a moderate on racial
issues; one reason for his victory was the support he
received from teachers in return for his backing of
high state aid to education. Holshouser's victory
also followed traditional regional patterns: he carried
the mountains with 56% of the vote, and the big and small
city studded Piedmont with 54%, he lost the east,
traditionally the most Democratic and segregationist part
of the state. Holshouser is ineligible for reelection,
and in any case his party is being taken over by the hard
line conservatives.

Political Demographies: North Carolina is distinctly
divided into three ( and perhaps four) regions. They
include:

The East -- Generally the area east of Raleigh. It is
deep south, redneck territory, and very conservative. It
is small town, farm area. Tobacco is the key ingredient.
An exception is Wilmington, which is more like Savannah,
Ga., or New Orleans. It is a sophisticated, port city.

The Piedmont (non-urban): This area is perhaps your
strongest area. Small towns, small manufacturing and more
like Iowa than Georgia. Middle of the road to conservative.
This is the emerging Republican majority.

The Piedmont f{urban): It runs from Raleigh to Durham,
to Burlington, to Greensboro-High Point, to Winston-Salem,
to Charlotte. This is your second strongest area in the
state. The metro areas are all known to vote for Republicans
in the general election, and GOP registration is rising
rapidly.

The West (or Mountains): This was the traditional
heartland of the GOP. Now, it is a competitive political
area in the general election, with voting being about
equal. The GOP strength has its origin in the Civil war,
when this area opposed slavery and the Confederacy. It
is strangely conservative on all other issues but race.

L



NORTH CAROLINA

The Voters

Registration 2,279,646 Total. 1,654,304 D (73%);
537,568 R (24%); 87,744 Ind. or No
Party (4%); 30 Labor (-).

Median voting age 40.

Employment profile White collar, 38%. Blue collar,
46%. Service. 11%. Farm, 5%.

Ethnic groups Black, 22%. Total foreign stock, 2%.

Presidential wvote

1972 Nixon (R) cviieeereeecanneenna 1,054,889 (71%)
McGovern (D) ..ee.eeeeeeeeeeens 438,705 (29%)

1968 NixXON (R)eeeeeeeenonenneenaana 627,192 (40%)
Humphrey (D) «.ceeeeeeenencenn 464,113 (29%)
Wallace (AI) viveennnnenneenns 496,188 (31%)

1972 Republican Presidential Primary

Nixon .......eceenn 159,167 (95%)
McCloskey ...ieeen.. 8,732 (5%)



S PFC CAMPAIGN OVERVIEW

There are 557,000 registered Republicans in North Carolina with
registration having closed for the March 23 primary on February

23. While cross-over voting is prohibited, those voters who have
not enrolled with a party may declare party affiliation on election
day and vote in the party primary of their choice. PFC state leader-
ship currently anticipates voter turnout to run in the 170,000 to
175,000 range.

The PFC organization strategy in North Carolina is similar to that
employed in New Hampshire, Massachusetts and Florida. PFC tactics
are composed of several elements.

1. Telephone centers (now 28) are making voter
identification calls to Republican households
in priority vote areas. The largest phone
center is located in Charlotte. As a supple-
ment to the phone center operation, the state
PFC is developing a broad-based volunteer
"home phone' organization directed toward the
get-out-the-vote drive.

*s of March 8, 81,175 completed phone calls had been made and current
ans call for a total of 125,000 calls to be completed by March 15.

2. Persons identified as "undecided" will immediately
receive a letter and brochure urging their support
of the President. This action will be followed up
by a second phone call.

3. Get-out-the-vote telephone calls will be made prior
to and on March 23, both from phone centers and from
volunteer home phones.

4. A mass mailing to 280,000 Republican households has
already been conducted. Special mailings to selective
groups are also underway.

5. Radio and television advertizing are being used to
the extent that financial limitations allow with
special emphasis being given to the Charlotte, Raleigh/
Durham, and Greensboro/Winston-Salem and High Point ADI's.
Newspaper ads for weekly and daily publications are
designed to complement broadcast media advertising as
well as to provide emphasis to selected issues.

6. '"Advocates' are being used on your behalf at political
and non-political events (see separate section).



REAGAN CAMPAIGN OVERVIEW

Ronald Reagan has spent a total of six days in North
Carolina to date, Raleigh, Wilmington, Charlotte, Ashville,
Greensboro, High Point, Winston-Salem, and Gastonia. He is
scheduled to return to the state on March 17 and stay through
- to March 20, During that time, he will address the Buncombe
County Lincoln Day Dinner.

The Reagan organization is reported to have had a de-
centralized telephone campaign in operation for several weeks,
The phone activity is being conducted on a precinct level by
volunteers making the calls from private homes. There is not
as yet any known provisions for calling back Reagan supporters
on March 23.

There have also been several direct mailings in the past
two months, all of which have been signed by Senator Helms
and sent to selected lists of primarily GOP party leadership.
The Reagan campaign recently purchased the GOP registration
lists in every county, and it is expected that a massive state-
wide mailing will be conducted sometime in the next 5-10 days.

After two and one-half weeks of television advertising,
Reagan cancelled all his T.V. spots last week, and he has not
yet reappeared.. It was suspected that the campaign reallocated
the funds to Florida that were intended to pay for these spots.
Advertisements are still appearing on radio and in newspapers.

Prior to the February 23 registration closing, the Reagan
organization sponsored an effort to re-register conservative
Democrats in the Republican party. Alex Brock, the General
Executive of the State Board of Elections, told the press that
the effort was a '"failure."

Reagan has consistently refused to hold press conferences,
or talk with the press during his visits to North Carolina.
There has been a great deal of resentment as a result among
members of the state press corps.



e NORTH CAROLINA PFC PERSONNEL

State QOfficials

Honorable James Holshouser..... e h e Honorary Chairman
James Peden......... ..ottt Co~Chairman

Margaret King.........ciiiiiiiiiiiiinan. Co-Chairman

Bill Russell. .. ... iiiiiiiiiiiininannenns Campaign Manager
Betsy Hamilton...... ..ot nieennnnnn Office Manager

Sarah Crouch........ .. .. Scheduling Coordinator
Jim Godfrey.....viii ittt ittt ie i Fieldman

Randy Gregory. ... .ot nnnsnnas Fieldman

Roger Warlick......... ..., Fieldman

Officials in Areas to be Visited

John Hawkins........... ..o Greensboro Chairman
m Burnley. ... .. . i e e i e Gilford County Co- Chalrman
ncy Lake............... e e Gilford County Co-Chairman
~—dle Montgomery......coviiimirnnenennnnns High Point Chairman
Wayne Wicker..........iiiiiiiiinennn. Winston-Salem Chairman

Mary Davidsonm........coiiviiiirnnnroennennnn Versailles Chairman



NORTH CAROLINA ADVOCATES FOR THE PRESIDENT

ROGERS MORTON March &4
SENATOR ROBERT GRIFFIN March 12-13
BO CALLAWAY March 8-9
FRANK ZARB* March 11

% O0fficial schedule

Charlotte
Wilmington

Raleigh, Burlington
Chamber of Commerce

& Davidson College
Energy Symposium
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DELEGATE SELECTION

There are a total of 54 delegates from North Carolina, 21 of whom
are electédat-large and 33 of whom are elected at the Congressional
District level (three from each of the state's eleven Districts).

Only the candidate's name will appear on the ballot for the March
23, GOP primary and those candidates who raceive 20 percent or more
of the statewide vote shall have delegates proportionate to their
vote. Each delegate to the Republican National Convention is bound
for the first ballot ounly according to state party rules. '

Precinct caucuses began on February 27 and will continue thrxough

March 17 for the purpose of selecting delegates to the county

conventions. District couventions will be held from May 3 through

June 5 to select three delegates from each District for the Narional

Conventions. The June 18-19 state convention will formally nomina:te

the 21 at-=large delegatss and confirm the 33 delegates selectad in
Congressional Districts.

Due to the nature and calendar of the delegate selection process in
North Carolina, delsgate slates, per se, are nom-existent at this

s ’5 12 ¢ s 9 . ‘
time. Governor Holshouserand his PFC aides have heen seeking out
party and alected officials, however, to rum in chese early stages.
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NORTH CAROLINA ISSUES IN BRIEF

New River - (Decision due Friday)
Imports of Textiles and Approval
Peanut Price Support

Rural Post Offices

Food Stamps

Regulatory Reform

Estate Tax

Tobacco Tax



SURVEY RESEARCH

Market Opinion Research conducted an indepth survey of North
Carolina for the PFC from January 6 - 10, 1976. Major excerpts
are provided below,

Issues

Economic problems are the chief concerns of the North Carolina-
Republicans. Inflation, unemployment, and the economy in general
lead their list of the most important problems facing the country
and the state.

Crime and the energy crisis worries are less in evidence in
this state with each being mentioned by less than 10% of the
voters both in the national and the state context.

Major results of the questions asked are indicated below.

What do you think are the most important problems facing the
nation at this time?

| TOTAL
Cost of living/Inflation/High prices 237
Economy (unspec.) 20
Unemployment/Lack of jobs 12
Lack leadership/Lack confidence in
leaders 9
Foreign policies/Affairs/Aid 7
Recession/Depression 6
Crime problems 5
High taxes ‘ 4
Govermment spending/Wasting money 4
Energy crisis/Fuel crisis/Fuel (unspec.) 7
Welfare spending/Too much welfare 3
Busing 1

What do you think are the most important problems facing North
Carolina at this time?

Unemployment/Lack of jobs 16%
Cost of living/Inflation/High prices 14
Economy (unspec.) 8



TOTAL (cont'd)

High taxes
Education/School problems
S Lack of leadership/Poor government

Crime
Roads need improving
Low wages

Welfare spending/too much welfare
Energy/Gas and oil
Forced busing

Drugs '
Ecology/Pollution/Environmental problem

[l A DWW w o O~

President Ford's Job Approval

A 617 to ZBZ’majority of the North Carolina Republicans approve

of the way President Ford has been handling his job.

Do _you approve or disapprove of the way Gerald Ford is handling

nis job as President?

_ TOTAL
Approve 617
Disapprove : 23
Don't know _ - 16

100

While the President is somewhat stronger with the solid Republ

icans

than the qualified Republicans and somewhat stronger with Repub-

lican moderates than with liberals or conservatives, neither
degree Republicanism nor idealogy are very strong influencing

fac-

tors on the voters' perceptions of the President's job performance.

The unusually large no opinion rate (16%) is particularly conc
trated among older voters (237%) compared to middle-aged voters
(14%) or young voters (9%). This indicates there is room for
meaningful improvement among the older Republicans through the
President's emphasis on protecting the integrity of the social
security system. In any event, the President's standing with
Republicans in the state needs improvement as over one-fifth a
withholding an overall appraisal of his job performance.

Ronald Reagan

A 517% to 247 majority of the North Carolina Republicans give a

positive thought when asked what was the first thing to come t

mind when they thought of Ronald Reagan. The positive percep

of Reagan are very spreadoutwith the most frequent being a mix
" those indicating shallow attachments and those implying a

en-

older
re

o)

tions
Cupe .,
8 N

s
S

-ronger bond to the former governor (e.g. "like him/nice pers¢d,"

make a good President/good choice,'" "actor/movie star/showbus
great cowboy," '"good man'").
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Ford-Reagan Constituency

~.«he President is currently winning as much of the Helms' constituency

as is Reagan, therefore, it would not be adviseable to attack
Senator Helms. The Helms voters in the Helms/Holshouser race com-
pose a significant 26% of Ford's support against Reagan and the
President cannot afford to lose them en masse. .

President Ford and Governor Holshouser share the same constituency
to a significant degree with 607% of the Ford voters also indicating
their support of Holshouser in a 1978 Senate race against Helms.
Using the Governor, in a positive way, should help to reinforce

the current intention of these voters to stay with the President.

The President's campaign should not turn the primary into an
ideological battle against Reagan, alone, or by linking Reagan
to Helms. The North Carolina voters perceive Reagan closer to
themselves on the average than they perceive President Forgd.: .
Although they perceive Helms to be more conservative than’ them-
selves, they do not perceive him to be an extreme conservative.
Helms is about the same distance to the right of the primary

voters as President Ford and Governor Holshouser are to their
left.
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REAGAN ON THE ISSUES

The New River

Campaigning in the state during the first week in
February, Reagan stated that the New River "obviously
should be declared a wild and scenic river," adding
that "Personally, I think it would be a disaster to
destroy such a splendid stream." Less than one month
before this visit, Reagan was asked for his position
on the controversy at a news conference and declined
to answer due to his ignorance of the issue.

Responsive Government

As has been the case in New Hampshire and Florida, Reagan
has attacked the Federal government as being unresponsive
and indirectly criticized the President as being part of
the problem. 1In Raleigh in November of last year, Reagan
said, "I will talk about responsible, responsive government,
I will tell the people it is they who should decide how
much government they want. I don't believe for one moment
that four more years of business as usual in D.C. is the
answer to our problems, and I don't believe the American
people believe it either.”

Party Unity

Reagan addressed the question of maintaining party unity in
the face of his primary challenge to the President during
one of his first visits to the state last fall: '"We have
to get back together, we have to recognize that we're a
minority party, I promise you I will do nothing to divide us
in this cause."

$90 Billion Proposal

Prior to engaging in a series of "clarifications" over his
proposed $90 billion transfer plan, Reagan counter-attacked
New Year criticism on January 8 with the charge, "I would
just like to hear what their proposal is for reducing the
size of the Federal government." Reagan claimed his
proposal would reduce the overall tax burden on citizens

by avoiding "a round trip of the people's money through

" .
the Potomac puzzle palaces. &P
P

?(.-'_
-3

(19
4(0
Sk

Y
Tt

.



Death Penalty

Reagan indicated his support for the death penalty

under certain (though undefined) instances because

he was convinced it serves as a deterrent to crime.

He also stated, while campaigning in Charlotte, that

was personally familiar with the cases of twelve
convicted murderers who had been released from prision
and who subsequently committed thirty-four other murders.

Abortion

Although consistent with his earlier statements as

being against abortion on demand, Reagan did acknowledge
before a Charlotte crowd in January that he would support
abortion if it was medically determined to be needed to
save the life of a mother, calling such an abortion a form
of killing in self-defense.

National Health Insurance

“I'm opposed to national health insurance", Reagan asserted
during a January trip to North Carolina, "because itsjust

a euphemism for socialized medicine and you cannot socialize
the doctor without also socializing the patients.”

Reguired Rural Medical Service

Reagan has, on at least one occasion, indicated that the
Federal government should get involved in helping the
redistribution of doctors in rural areas. Federal
involvement would be carried out through a system of
required medical practice in isolated areas in exchange for
government-subsidized medical training.

Marijuana

Coutinuing his opposition to reducing marijuana penalities,
Reagan announced to a Greensboro audience in February that
he had seen scientific proof that marijuana causes premature
brain damage and deformed fetuses (in the case of women who
use it). He offered no details, however, on where he had
seen such evidence nor did he name the scientists who
conducted the study.



Social Security

Reagan has said in North Carolina that he recognized a
need for an increase in the Social Security payroll

tax and a major overhaul of the Social Security program.
Reagan stated that "I recognize the need right now on

the short term cash flow thing"” he said "but long term
mismanagement” of the Social Security program will require
major changes in the system.

Tobacco Price Supports

During a January 8 visit, Reagan announced that tobacco
price supports would be "very, very far down" on any
list of Federal budget reductions. The tobacco supports
are "seldom if ever applied" in view of tobacco selling
above the base price on the market.



REAGAN CAMPAIGN PERSONNEL

Hon. Jesse Helms........ Chairman
Tom Ellis............... Campaign Coordinator
Carter Wrenn............Campaign Director

Dabney Enderle.......... Scheduling Director



Some items in this folder were not digitized because it contains copyrighted
materials. Please contact the Gerald R. Ford Presidential Library for access to
these materials.



WOULDN'T END THEM OVERNIGHT S
Reagan Qppcses Farm Pnce Suppoﬁs

._ BY RICHARD BERGHOLZ
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NORTH CAROLINA

Guidance From Gov. Holshouser's Office:

"Pro" Issues: Estate tax break for farmers and small
businessmen; Saving the New River; mandatory sentences

for federal felonies with a gun; the economy has turned
the corner; unemployment down but still not enough; oppose
Kennedy's (i.e., the Democrats') increase on tobacco tax
which will kill the N.C. tobacco industry; oppose those
(Reagan and Sen. Helms) who might lead Republicans down

a third party path; strong defense; food stamp reform;
stress anything you have done for the textile and
furniture industries; brag on veto of Common Situs picketing
(N.C. has right-to-work law; is lowest union membership

in nation; has strong, strong anti-union organizations):
Remind people that you have been campaigning for GOP and
its candidates for more than 20 years (on last visit, you
eliminated state GOP debt of $80,000; when Reagan has been
here in recent years it has been to raise money for the
bi-partisan Conservative Congressional Club established
by Sen. Helms or himself); you are the best bet to keep
the White House out of liberal hands in November.

"Pro" Notes. The last time you were in North Carolina,
you said Sen. Ed Brooke should be considered for vice
president. North Carolina is middle-~ground state, but
not that liberal. You have been quoted as saying Gov.
Ray, Gov. Bond, and Gov. Evans are among those you're
considering for Vice President. Quite frankly, Gov.
Holshouser is with no doubt the hardest working elected
official at any level working for the President, and
very (check Market Opinion Research poll of Jan. 6-10)
popular (16% disapproval after more than 3 years).

Common Situs veto will be least effective in Winstqg# :
Salem area, where there is a surprisingly strong segment <
of Republicans within the union. g

In Wilkes County (Wilksboro), it is important to remember
that we have a very popular Republican sheriff there, Billy
Anderson. This would be an ideal time and place for a
strong law-and-order speech. Anderson, by the way, is

PFC county chairman. Wilkes is also one-county removed from

Gov. Holshauser's home county of Watauga (pronounced
Waw-taw-ga).



Negative Issues. ERA; marijuana use by Jack Ford:;

liberals in Cabinet; beware of pro-civil rights issues
although this is not a racist state; abortion; Angola;
detente without pitch for strong defense.

Negative Notes. The Atlantic Coast conference is probably

the best basketball conference in America. The visit comes
about 10 days after the ACC tournament, and during the NCAA
tournament period. You should be up on the current situation,
the ferocity of feeling about each North Carolina team.
(Briefing paper on basketball included in issues section.)



NORTH CAROLINA

Farmer‘Attitudes:

Automatically, the most important issues with
North Carolina farmers, who comprise 5% of the
population, are tobacco issues.

~— Farmers are divided 50-~50 on a Bill that would
allow cross-country leasing of tobacco allotments.
Nobody's neutral on this hot issue.

-- Farmers favor tobacco allotments and would like
to see them more controlled. They would like to return
to certification of acreage and spot checks by USDA.

-—- Farmers like the tobacco allotment cutback this
year, because they feel that overproduction caused poor
prices last year.

-- Farmers would like USDA to give them facility
loans on tobacco bulk curing barns.

-- Warm weather is causing problems in tobacco seed
beds. Young plants are getting to big to transplant.

Reinstating the soybean loan program was very popular.

Peanut farmers oppose any changes in the peanut program --
vocally. .

Prospects are fairly good that changes will be made
this year in the present outdated peanut program, which
will cost taxpayers more than $155 million this year and
more than $175 million in 1977.

However, the type of peanuts grown in North Carolina
traditionally have not contributed to the costly overall
surplus of peanuts acquired at taxpayers' expense under
the present law by the Commodity Credit Corporation.

-- Source: The ??C



BACKGROUND MATERIAL FROM CONGRESSMAN JIM BROYHILL
FOR CONSIDERATION PRIOR TO THE PRESIDENT' S
APPEARANCE IN NORTH CAROLINA

I. POSTAL SERVICE

The word throughout North Carolina is that very soon the
U. S. Postal Service will be closing many small rural post
offices in that area. Congressman Broyhill strongly
suggests that if in fact there must be such closings that
.they not be officially announced until after November.
Broyhill states that with the mail service as it is, the
closing of these rural post offices simply adds insult to
injury and causes North Carolinians to associate poor
postal service with the President.

II. FOOD STAMPS

Broyhill urges the President to emphatically stress his
role in initiating and implementing food stamp reform via
the executive process. While the majority in Congress has
failed to provide legislative remedies, the President has
taken positive administrative steps to eliminate abuse of
the existing food stamp program.

III. PROPOSED CONSTRUCTION OF NEW RIVER DAMS
(See attached Broyhill letter to the President)

Broyhill and the entire North Carolina delegation, including
Governor Holshouser are strongly opposed to the construction
of these new dams and favor including a portion of the New
River in the Wild & Scenic River System. North Carolina
opposition is based upon the following propositions:

1) It will take more power to operate than the
system will produce.

2) North Carolina will not be recipients of the
power generated by this project--rather, the
power will be transmitted for use in the Midwest.



3) Recreational aspects are questionable. The
water level is expected to vary between 20 and
40 feet. Because water level is extremely
flexible, the benefit derived from recreational
purposes including fishing and fish reproduction
will be greatly reduced.

4) Most fertile farm land must be acquired for
construction of the project. Many very
productive North Carolina farms will be covered
with water.

IV. REGULATORY REFORM

The Congressman urges the President to strongly emphasize
his regulatory reform program. With particular interest to
North Carolina are measures which would reduce the many
Federal burdens currently being imposed on small businesses.

Caveat - Many trucking corporations are headquartered in
the Piedmont region of North Carolina. Generally the
truckers are strongly opposed to the President's proposed
Motor Carriers Reform Act.
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. of major interest to North Carolinians. The Federal Power .

Coamission has approvad a license for the Appalachian
Power Company to build two dams on the New River. The
dams would back up approximately 40,000 acres of water, of
which approximately 4,000 would be in Ashe and Allegheny
Counties of North Carolina. Over 400 family farms would
be affected and some of the finest agricultural bottom
land in the State. Also affected would be wildlife,
particularly fish which are unique to this stream. The
proposed dams would furnish no power whatsoever for the
State of North Carolina,

The General Assembly of North Carolina has approved
legislation incorporating 26 miles of the New River in
North Carolina's Natural Scenic Rivers system and has
requested the Secretary of the Interior to exercise his
administrative authority to include the New River in the
Federal Wild and Scenic Rivers system. Since this action
by the North Carolina General Assembly there have been three
different Interior Secretaries, Secretary Kleppe was supposed
to have rendered his decision last month but the decision has
again been delayed. North Carolina conservationists have
grown impatient.

Former Governor Reagan, on a recent campaign trip to
North Carolina, seized on this issue and announced his
support for inclusion of the New River in the Federal Wild
and Scenic Rivers system. 1 believe the failure by Secretary
Kleppe to act in February has left the impression that your
administration has delayed action on this issue until after
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The Presideat
The White House.
Washington, DC 20500
Dear Mr. President:
& As you may know, the issue of the New River is one
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The President
March 2, 1976
Page Two

[the March primary. I believe this impression is a detriment
to your primary campaign in my State. Literally thousands
of letters have been received in the offices of the North
Carolina Congressional delegation urging positive action by
the Secretary in response to the General Assembly's request.

Covernor Holshouser and the entire North Carolina Congressionzl

delegation have joined in support of this position.

I would urge that action of a favorable nature be taken
to include the New River in the Wild and Scenic Rivers sysian
prior to the North Carolina primary if at all possible.

Many uncommitted Republicans have commented to me that
if the President favors or opposes certain policies why
doesn't he seek to implement his beliefs administratively.

I believe your recent action regarding administrative refora
of the food stamp program is an excellent example of the
type of action these uncommitted Republicans would strongly
approve of. I encourage you to pursue similar actions in

as many areas as you consider possible. The very fact thzt
you will act to correct or reforz programs, even if Congress
insists on dragging its feet, will have a very favorable
impact on Republicans and Indepeadents, not only in North
Carolina but nationwide.

.Sincerely yours,

1
| A~
Jawes T. Broyhill
Wember of Congress

JTB/ss




BACKGROUND MATERIAL FROM CONGRESSMAN JIM MARTIN

FOR CONSIDERATION PRIOR TO THE PRESIDENT'S
APPEARANCE IN NORTH CAROLINA

The British Ambassador and Lady Ramsbotham will be

in Charlotte on March 18 and if a visit occurs on or after
the 18th, there is the probability of a question or questions
relating to Anglo-American relations, specifically the
Concorde.

A decision by Secretary Kleppe on the New River is
eminent and if not made prior to the visit will certainly
be the subject matter for a question. If the decision is
favorable to North Carolina its announcement in
conjunction with the visit would be of tremendous value.

In the Greensboro-Winston Salem area a question rnight
be asked concerning imports of textiles and apparel.

Almost anywhere in the State a question may be raised
concerning natural gas deregulation, i.e. '""Why gough
the consumers-when there is no shortage?' Data on
degree days in North Carolina, industrial demand
decline etc. would be helpful to have on hand.

A sleeper could be the Kim Dae-Jong affair in Korea.

Peanut price support proposal which was supported by
the Department of Agriculture. This farm subsidy issue

would be of primary importance in Eastern North Carolina.
(North Carolina growers oppose increased subsidy. )

School busing is still very hot.

Common situs picketing. Question as to if there are
enough votes in Congress to sustain veto.

Under normal procedures press passes would be issued
to someone from the International Press which is the
media wing of the U. S. Labor Party. There is no telling
what they will ask if given a chance.
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Since the Charlotte area has a relatively strong society
of professional journalists, a question concerning freedom
of the press and the Daniel Schorr incident can be expected.

The issue of benefits for veterans is a possibility., What
does the President feel should be done about extending
benefits for Korean veterans?

Questions might also arise on ERA, food stamps, and LEAA.
There has been a large amount of money put into LEAA, but
the crime rate in Charlotte still continues to rise.
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NEW RIVER

In your interview with Florida radio stations

last Sunday, you said you could not talk about

the decision pending on the preservation of the
New River because as President you feel you should
not prempt a decision to be made by the Secretary
of Interior. Can you give us an idea when
Secretary Kpeppe will announce his decision?

'As I said Sunday, I have been following the

controversy over the New River for quite a

while listening to many viewpoints, and I consider
myself somewhat of an authority on it. But it
would be unethical, and perhaps illegal, for me

to comment on it now.

I am, however, satisfied that the decision-making
process has been a good one, and that Secretary
Kleppe has considered all views. I am confident
he will make a fair and just decision.

That decision, I have been told, will be announced
early next week.

JBS/3-11-76



NATURAL GAS SHORTAGES

Question

Industry in North Carolina is heavily dependent on natural
gas (for textiles, fertilizer, glass and bricks). We are
hit harder than most any other state by natural gas
shortages. When will you do something to solve this
problem?

Answer

The only real answer to this problem in the long run is
the deregulation of natural gas prices. The Senate has
passed a bill that would do this, but, thus far, the House
of Representatives has turned its back on the problem.

I will continue fighting to get the Congress to pass the
necessary legislation.

GRS
3/11/76



HEALTH--PSROs

Why, when HEW designated multiple PSRO's in North Carolina,
are doctors being allowed to vote on what kind of PSRO
they want?

The Act provides an amendment by Senator Lloyd Bentsen which
enables States that have multiple PSRO's to poll all the
physicians to determine if they want to keep the multiple
status or switch to a single, state-wide PSRO system.

The vote is being taken in North Carolina and the results
are expected to be tabulated in May.

SCM
3/10/76



HEALTH -- PSROs

Q: Why, when HEW designated multiple PSRO's in North
Carolina, are doctors being allowed to vote on what
kind of PSRO they want?

A: The Act provides an amendment by Senator Lloyd Bentsen
which enables States that have multiple PSRO's to poll
all the physicians to determine if they want to keep
the multiple status or switch to a single, state-wide
PSRO system. The vote is being taken in North Carolina
and the results are expected to be tabulated in May.

Background

Professional Standards Review Organizations (PSROs),

iniated by the Social Security Amendments of 1972, are non-
profit, voluntary organizations whose membership includes
practicing physicians. Their purpose is to promote effective
efficient and economical delivery of health care services

of proper quality for which payment can be made, in all or

in part, under the Social Security Act. They are to consider
whether various services and items are medically necessary,
whether the quality meets professionally recognized standards
of care and whether services could be rendered in a less
expensive way.

In March, 1974 the Secretary of HEW established 203 PSRO
areas in the U.S. Implementation has been slow, primarily
because of insufficient funds.. As of January 1, 1976,

there were 58 planning PSROs and 63 conditional PSROs.

The President's 1977 budget requests $1 million, an increase
from $45 million, over the 1976 appropriation, to facilitate
faster implementation of the PSRO program.

SCM
3/10/76



TRANSFER OF TOBACCO ALLOTMENTS

Q. Do you support the Bill passed by the Senate permitting farmers
to transfer tobacco allotments across county lines?

A, There is a good deal of merit in it if farmers, voting in a
referendum, approve such transfers. Small tobacco allotments
prohibit mechanization which would help make U.S. tobacco more
competitive in the world market. Although we're still the
the largest exporter of tobacco products, imports have doubled
over the past two years. Our farmers produce the best quality
tobacco. 1'd hate to see increasing costs of production here
cut our exports. Transfer of allotments would tend to equalize
leasing values for the many elderly people who lease allotments.
Charges now vary from as little as 3 cents a pound to as much as
30 cents in neighboring counties.

BACKGROUND: North Carolina farmers are split about 50-50 over leasing
across county lines. In the Northern section of the state, most
farmers are strongly opposed.

PCL
3/10/76



TOBACCO PRICE SUPPORTS

Why did you veto legislation which would have increased the
price support level for tobacco?

Increasing the support price for tobacco when our prices are
already above the world market price would make our tobacco
less competitive, thus endangering the $1 billion net trade
surplus we now enjoy in tobacco products. North Carolina
produces more than half of these exports. Reducing exports
would, in the long run, reduce income for tobacco producers
here. I recognize that lower export demand and poor weather
have caused hardships for some tobacco growers, but we don't
want to take action that would hurt the industry rather than
help it. :

PCL

3/10/76



FOOD STAMPS TAKE ALL USDA BUDGET

Why does so much of USDA's budget go to food stamps instead
of farmers?

Food programs--food stamps, school lunch, and others--are taking
about 60 percent of the USDA budget this fiscal year. We have
two commitments. One is to take care of the needy and eliminate
poverty-related hunger. We are doing an outstanding job of that.
The other commitment is to see that .only the needy are on food
stamps. Right now, we are tightening food stamp regulations to
increase the benefits for the most needy and to take off of

food stamps those that are less needy. This alone will save
about one billion, two hundred million dollars annually.

PCL
3/10/76



MILK PRICE SUPPORTS

Doesn't your veto of the milk price support bill,
which would have supported the price of milk at
closer to cost of production, indicate that dairy
producers should look elsewhere than to the Ford
Administration to get a sensitive response to
their problems?

No. I vetoed S.J. Res, 121 because it would
stimulate excessive production of milk, dis-
courage consumption, and would build up huge
and costly surpluses,

The current legislation provides the Secretary of
Agriculture with sufficient flexibility to increase
milk price supports whenever conditions indicate
that an increase is necessary and advisable,
Secretary Butz recently announced that the support
price for manufacturing milk will be increased to
80 percent of parity on April 1. We will review
this support level quarterly and make any adjust-
ments necessary to assure an adequate supply of
milk.,

PCL
3/10/76



DAIRY HERD IMPROVEMENT ASSOCIATION

I understand that the USDA has deleted support for the
Dairy Herd Improvement Association from its budget.
Isn't this a program that helps increase milk production
per cow, thus making more milk available to the public
at less cost?

This is a program with proven results where the dairy-
men who profit can now pick up the total cost. The
DHIA program is an old and successful program., It has
helped farmers increase milk production and cut costs.
For many years, the USDA has annually borne about
$1-1/2 million of the cost of this program. However,
since the results of DHIA work do pay off for the dairyman,
the dairymen who profit from the program can now pick
up the cost. We need to allocate the USDA budget money
for itmes that now have a higher priority.

PCL :
3/10/76



PEANUT PROGRAM

Q. Do you favor a change in the present peanut program?

A, I'm afraid the industry is going to be damaged if
there aren't some changes, Current legislation
encourages the production of more peanuts than can
move into the market at the present support price
level. Large amounts of peanuts into consumption
through given subsidies.

BACKGROUND:

Producers generally oppose changes, although most of
them realize that something must be done.

PCL
3/10/76



NEW RUSSIAN GRAIN PURCHASES

Since the Soviet's wheat crop has suffered winter
damage, do you expect the Russians to purchase more
U.S. grain? '

It is too early to tell how much damage has been done
to the 1976 Russian crop. The winter kill has been
to the fall-planted wheat, but most wheat in Russia
is planted in the spring. The critical time will be
next summer when the Russian spring crop is maturing.
The Russians have indicated an interest in more pur-
chases -- and we have already made it clear we are
prepared to sell them more before September 30, 1976,
when the five year agreement goes into effect.

PCL
3/10/76



GRAIN RESERVES

Why don't you tell Kissinger to forget about building up
international grain reserves? They'd just depress the
market.

Some reserve guidelines are helpful for meeting unusual
situations. The important thing is who controls those
reserves. My position is that each nation should be free
to control its own reserves. For us, that means carrying
reserves in the hands of farmers and the private trade.
It 1s less expensive than carrying them as government-held
reserves, and the market functions better--and the reserve

is managed better and is less susceptible to political
manipulation.

PCL
3/10/786



AGRICULTURE IN THE TRADE NEGOTIATIONS

In current "Tokyo Round" of trade negotiations in Geneva, will
agriculture be sold down the river again?

Under the Kennedy Round of negotiations a few years ago, agriculture
was sold down the river because agricultural tariff concessions

were negotiated separately from industrial concessions. This time,
we are vigorously resisting foreign pressure to negotiate agriculture
and industry separately. We are going to keep them together in a
package. Farmers will not be sold down the river this time.

PCL
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MEAT GRADING

The government put its new meat grading system into
operation on February 23 and farm beef prices have
been falling ever since., Are the new meat grades
responsible for the falling prices?

No. The new meat grades have not caused prices to
fall. The main reason is the increase in cattle
marketings. Between the first of the year and
February 23 Choice Steers in Omaha had dropped six
dollars a hundred. Since February 23, they have
dropped about two dollars, so the change in meat
grades had little to do with it. Cattle marketings
were a fifth higher in January than in December
and the daily shipments in February were even larger.
Over time, the change in meat grades will mean that
farmers can get their cattle into the Choice grade
with less feeding, and consumers will have plenty
of high-quality meat.

PCL
3/10/76
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LOW LOAN RATES

The increases in loan rates for corn and wheat recently
announced still leave support prices far below costs of
productions., Why won't your Administration increase
these prices to levels that will cover farmers' costs?

The loan program for corn and wheat is not designed to
support farm prices above production costs, but rather
it is a loan program to finance grain while farmers
await a favorable turn in the market.

We want farmers to get prices that are above the cost
of production, The best way to do that is to have a
a strong market so that farmers will get their income
from the marketplace. If you get loan levels up to
the point where farmers produce for the loan, govern-
ment surpluses build up and we will quickly get into
government controlled programs again,

We have reinstituted Government loans on soybeans so
that growers,if they wish, can use their loan to store
their crop while waiting to sell on the market,

BACKGROUND

Soybeans loans at $2,50 per bushel which were set in

line with $1.25 corn loan rate, will permit Illinois

and North Carolina to hold their crop during possible
down markets and wait for rising prices.

PCL
3/10/76



FOOD MARGINS

What can be done about the increase in food handling margins

that boost the cost of food?

Four things. One, is to keep conditions competitive in food
processing and distribution so that we get the economies that
come from competition. Two, is to let new cost—cutting
technology come into food handling instead of resisting it.
Three, is to see that our government regulations don't

over burden business with unnecessary rules. And four, is
to stop inflation which, unless it is checked, will coantinue
to pile costs on costs all along the line.

PCL.
. 3/10/76



FOOD PRICES

Can we look forward to an easing of the increase in food prices
that we've had in recent years?

Yes, you can. As you know, food prices in 1975 increased about
8-1/2 percent--which was down from the 14-1/2 percent increases
in 1974 and 1973. The Department of Agriculture estimates that
food prices will increase about 1 percent per quarter during the
first half of 1976 if conditions continue on the present course.
Over the last two years, about three-fourths of the increase in
consumer food costs came after food left the farm. Our big job
is to stop the inflation that caused those cost increases. This
is one of the reasons why everyone has a stake in controlling
inflation and government spending.

PCL
3/10/76



AGRICULTURAL POLICY MAKING

Who will call the shots in agricultural policy under your new
Agricultural Policy Committee ~- Kissinger or Butz?

As President, I make the major decisions. However, when I make
an agricultural policy decision I rely heavily on Secretary ’
Butz for advice and counsel. As you know, I announced on

March 5 in Illinois that I have established a new Agricultural
Policy Committee with Secretary Butz as Chairman. The
Secretaries of State, Treasury, Commerce—-and others--will

be on that Committee. The Committee will report directly to

me and advise me on domestic and international food policy
matters. This replaces two previous committees, one chaired

by the Secretary of State and one co-chaired by State and

_ Treasury.

PCL
3/10/76



NEW EXPORT RESTRICTIONS BECAUSE OF DROUGHT

If wheat prices rise because of the drought in the winter
wheat area, will your Administration move again to restrict
exports?

I don't expect that this will happen. While it is true that
it is dry In a portion of the Wheat Belt, we expeect to have
plenty of wheat for export as'a result of an inecreased carry
over from .the 1975 crop and normal yields this year in other
parts of the Wheat Belt. The Great Plains did get some
moisture this week, and, after all, it is still early March.
The crop can still make a come-back if we get good spring
moisture.

PCL
3/10/76



WATER AND SEWER GRANTS

Why does your budget for fiscal year 1977 not include
any funds for water and sewer grants by the Farmers
Home Administration?

The total of Federal assistance being provided for water
and sewer facilities In rural areas is growing without the
Farmers Home program. Grant obligations for nonmetropolitan
communities will increase from $1.5 billion in fiscal year
1976 to $1.6 billion in fiscal year 1977 because of growth
in the community development block grant program under HUD
and the EPA waste treatment grant program.,

PCL
3/10/76



FOOD STAMPS TAKE ALL USDA BUDGET

Why does so much of USDA's budget go to Food Stamps instead
of farmers?

We are presently trying to get this Food Stamp Program
straightened out. At my direction, the Secretary of
Agriculture is in the process of tightening the Food
Stamp program regulations. If our new regulations go
into effect, we will save one billion, two hundred million
dollars annually while increasing benefits for recipients
below the poverty lines, such as many of our elderly.

Background

In October 1975, the President sent to Congress, a Food
Stamp reform proposal which targeted resources on families
truly in need, while excluding those with incomes well

- above the poverty level. Food Stamp expenditures would

have been reduced by $1.2 billion.

Although the Congress did not act immediately on this
legislation, it reduced funding for FY 1976 and the
Transition Quarter by $2.1 billion in anticipation of
—the-promulgation of stronger regulations. In addition
$100,000 was allocated for the specific purpose of revising
the Food Stamp Program regulations.

- Under these conditions the choice was either to ask the

Congress for additional appropriations for the Food
Stamp Program or to immediately undertake the necessary
reforms. The Department of Agriculture was therefore

- directed to immediately initiate a series of changes in

the regulations of the Food Stamp Program. This action
'is designed to set in motion required reforms to eliminate
abuses, control costs, and concentrate available benefits
to those truly in need. These regulatory reforms would
reduce the overall cost by $1.2 billion as originally
proposed in the President's legislation of October 1975.

In brief the proposed regulations would:

-— Provide for a 90-day income accounting period which
bases eligibility and benefits upon average monthly
income actually received during the 90 days prior
to application for the program.
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Set a uniform national income standard of eligibility
for participation of non-public assistance households
at the poverty guidelines prescribed by the Office

of Management and Budget.

Set a standard deduction at $100 per month for all
households, rather than the current method of
itemizing deductions. An additional $25 a month
would be allowed for any household which includes
at least one member who is age 65 or older.

Provide for a uniform purchase requirement. Each
household would pay 30 percent of its adjusted gross
monthly income for its coupon allotment. ’ :

Tighten coupon and cash (purchase requirement)
accountability of state agencies and issuing agents.

AFQ
3/4/76



PACKER BONDING

Are you still opposed to packer bonding legislation?

No. I have reviewed this situation and have indicated to
Secretary Butz that I would support a bill which extended
bonding protection to cover sales of livestock to packers.
However, I think that bonding will be sufficient protection

and thus do not favor additional legislatively-mandated
protections.

PCL
3/10/76



RATILROAD RATES

Are the railroads going to be allowed to get away with higher
freight rates on farm goods?

From my point of view, it is of greatest importance that our
railroads continue to operate. Railroads provide a service
which is critical to the farmer and all Americans. Unfortu-
nately, rates for many users may have to increase if our Nation
is once again going to have a healthy railroad system.

PCL
3/10/76



FARM REGULATORY PROBLEMS

What are you doing about controlling the regulatory agencies —-
OSHA, EPA -- which affect farmers?

Over the last year my Administration has initiated a reform
program for regulation. I have made it clear to my cabinet
and the heads of other agencies that they must carefully
consider the cost of regulation before initiating new and
burdensome programs. This is a tough problem in which Congress
must join with my Administration if we are to succeed in
balancing our environmental, health and safety regulation

with economic realities.

PCL

3/10/76



ENVIRONMENTAL REGULATIONS

When are you going to get the environmental regulations
off our backs? They've raised our costs by taking away
our best pesticides and now they're going to tell us how
we must grow crops and raise livestock.

I am as concerned as you are about over-regulation from
Washington. Our problem is that the law doesn't give us
much flexibility. The law requires that if a chemical,
such as a pesticide, causes cancer in animals under massive
doses in laboratory test conditions, it cannot be used if
a residue shows up in even infinitesimal amounts. This
doesn't permit even "reasonable judgment" to be used.

Where reasonable judgment can be exercised, I have asked
the Government agencies to do what they can to let farmers
operate efficiently and economically.

PCL
3/10/76



PRODUCTION COST INFLATION

Inflation is killing us. Will the cost of production ever
stabilize?

I am well aware that farm costs have been rising for years

as a result of inflation. Inflation hurts farmers badly. As
you know, I have been doing all I can to control government
spending. Government spending is the chief cause of inflationm.
We are having some success in our efforts. Since I became
President, we have cut in half the increase in the cost-of-
living. This will show up in smaller increases in the costs
of the supplies you buy. I need your help in further stopping
the increase in government spending.

PCL
3/10/76



GRAIN INSPECTION

What are you doing about cleaning up the grain inspection
mess?

For two years the government has been conducting an extensive
investigation into the inspection and weighing of export grain.
To date, grand juries in New Orleans, Baton Rouge and Houston
have returned a total of 74 indictments charging 56 individuals
and four companies with criminal wrongdoing.

Last September we recommended "legislation to strengthen the
present system. In mid-February, Secretary Butz proposed
changes in regulations, and an affirmative action plan calling
for extensive internal audit procedures by the grain companies.
I support both of these actions and think they will greatly
improve the situation.

BACKGROUND: The Department of Agriculture presently licenses State

and private organizations to inspect grain for a fee paid by the
buyer. The Department does not have authority under Present law
to make initial first inspections, only appeal inspections.

Several bills are currently pending before the Congress. The
Administration's bill was introduced by Senator Dole on
September 5, 1975.

PCL
3/10/76



ESTATE TAXES

Your proposed reform of farmers' estate taxes is a step
towards easing the burden in passing family farms between
generations. Some felt that your proposals do not go far
enough in easing the farm estate tax burden. Do you still
consider your approach adequate?

Early in January, I proposed a payment deferral program which
would help heirs pay estate taxes over an extended period of
time. Following further study, I recommended on March 5 that
the $60,000 exemption be increased to $150,000. This will go
a long way to help farmers and small businessmen keep their
property in the family rather than having to liquidate to
meet estate tax obligations. This is a positive, helpful
program; anpd my Administration will be carrying these proposals
to Congress, and I hope we get the legislation.

PCL
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EXPORT EMBARGO

Can you say now you will never again impese export controls on
grain and soybeans?

"Never" is a word that few of us can ever use. What I can say
is that I do not anticipate circumstances where it will be
necessary or desirable to control grain and soybean exports.
We have a five-year agreement now with the Soviet Union. Our
grain stocks are increasing. I just don't foresee any
circumstances where we'd need export controls.

PCL
3/10/76



THE COST OF EXPORT EMBARGO

Didn't the temporary halt to Russian grain sales last fall
cost farmers heavy income because of lost export sales?

No. If we had sold more to the Russians last fall, they couldn't
have moved it for months. The Russians simply couldn't handle
more at their ports. After the temporary halt on sales was lifted
last October, the Soviet Union bought another 3.3 million tons.
This is still being shipped. The main reason for the decline

in corn and soybean prices last fall was the big harvest.

PCL
3/10/76



PALM OIL IMPORTS

Q. Palm oil imports have doubled in the past year and threaten
to erode the market for U.S. soybean oil. What do you
propose to do about it?

A, I know that this is a problem, and that U.S. funds were used
through the World Bank to. increase foreign palm oil production.
My Administration is currently studying the various options
for dealing with it, and I expect to make a decision soon. The
current and projected levels of palm oil imports are significant
enough for some positive Government action.

BACKGROUND: A recent Department of Agriculture study has pointed out
the growing volume of palm oil imports into the U.S. market. With
increased world palm oil production forecast for the next few years,
considerably larger U.S. imports are projected for 1985.

PCL
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MEAT GRADING

The government put its new meat grading system into operation
on February 23 and farm beef prices have been falling ever

since. Are the new meat grades responsible for the falling
prices?

It is not the new meat grades that caused prices to fall.
The main reason is the increase in cattle marketings.
Between the first of the year and February 23 Choice Steers
in Omaha had dropped six dollars a hundred. Since
February 23, they have dropped about two dollars, so the
change in meat grades had little to do with it. Cattle
marketings were a fifth higher in January than in December
and the daily shipments in February were even larger. Over
time, the change in meat grades will mean that farmers can
get their cattle into the Choice grade with less feeding, and
consumers will have plenty of high-quality meat.

PCL
3/10/76



NEW RUSSIAN GRAIN PURCHASES

Q. Since the Soviet's wheat crop has suffered winter damage,
do you expect the Russians to purchase more U.S. grain?

A. It is too early to tell how much damage has been done to
the 1976 Russian crop. The winter kill has been to the fall-
planted wheat, but most wheat in Russia is planted in the
spring. The critieal time will be in May, June and July
when the Russian spring crop is maturing. The Russians
have indicated an interest in more purchases -- and we have
already made it clear we are prepared to sell them more before

September 30, 1976, when the five year agreement goes into
effect,

PCL
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UNEMPLOYMENT

How successful have you been in fighting
unemployment?

Statistics released last week show that unemployment
was down to 7.6% in February (from 7.8% the previous
month) .

Employment was up to 86.3 million, an increase of
125 thousand, equal to the highest number of people
working in the history of the United States. All
jobs lost in the recession have now been restored.

We are, of course, pleased with these figures. They
not only provide further evidence that our steady
economic policies are working, but more important
they indicate that much of the personal hardship of
unemployment is over, and that we are well on the
road toward reaching our goal of a job for everyone
who wants to work.

JBS/3-10-76



INACCURATE UNEMPLOYMENT FIGURES?

Isn't the Administration's forecast of an average
7.7% unemployment rate for 1976 too pesimistic
in view of the recent decline in February to 7.6%?

I have said all along that I hoped the economic
recovery and specifically the unemployment figures
would be better than the economists had predicted.
I hope that the present trend continues. If it
does, it's obvious that our forecast was too high
and that the official projections will have to be
revised downward. But other interrelated economic
statistics will have to be reviewed before we can
make a final judgment, and although we are hopeful,
we are not going to relent in our efforts to build
a strong economy that will provide jobs for all who
want them.

JBS/3-10-76



GROWTH IN THE SIZE AND ROLE OF FEA

Question

How can you claim to be for reducing Government regulations
and the size of the Federal bureaucracy when you are letting
the new Federal Energy Administration (FEA) muchroom in size?

Answer

Questions about the size and role of the Federal Government
and its numerous agencies are a welcome sign. I hope the
people that are paying the bills will continue to ask these
questions.

The FEA was created in direct response to the Nation's
demands for answers to our serious energy problems -- a
problem that few recognized until the 1973 Arab Oil embargo.

" The FEA has done a good job. The real test will be how well
we control the growth of FEA and reduce the regulatory ro<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>