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THE WHITE HOUSE
WASHINGTON

MEETING WITH PUBLISHERS AND EDITORS
HEARST NEWSPAPERS
Tuesday, February 24, 1976
11:00 a.m. (60 minutes)

Roosevelt Room

P
From: Ron Nessen £ ' {,
’J . 4

PURPOSE

To present the President's position and answer questions on key national
issues to the senior officials of the Hearst Corporation and the publishers
and editors of Hearst Newspapers.

BACKGROUND, PARTICIPANTS, AND PRESS PLAN

A.

Background: The Hearst publishers meet every three months in
various cities arcund the country. The group will be holding its
sessions at the Mayflower Hotel on February 23 and 24. The request
for the Presidential briefing was sent by Joseph Kingsbury-Smith,
National Editor of Hearst Newspapers; and Robert E. Thompson,
Publisher, Seattle Post-~Intelligencer.

You have not met before with these media representatives as a group.
In April of 1974, as Vice President, you addressed the American
Newspaper Publishers Association at the Waldorf Astoria in New York
and most of the Hearst publishers were in the audience. Also, a
few of the editors have attended regional media breakfasts with you
in the past. Nine of their wives and one daughter were guests of
the White House this morning for a special White House tour.

The interview will be published in Hearst papers in most major cities.
Participants:

William Randolph Hearst, Jr., Editor-in-Chief;

Frank Bennack, Jr., Executive Vice President of the Hearst Corporation
and General Manager of Hearst Newspapers;

George Hearst, Jr., Publisher of the Los Angeles Herald-Examiner and
Trustee of the Hearst Corporation;

Joseph Kingsbury~Smith, National Editor of the Hearst Newspapers

and Trustee of the Hearst Corporation;

and 18 other Hearst publishers and editors (22 total). A complete list
is attached at Tab A. :
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Also sitting in on the meeting from the White House will be:

Alan Greenspan

Ron Nessen

Margita White

Randy Woods

Press Plan: The meeting will be on-the-record. A transcript
will be made available to the participants following the meeting
and to members of the White House Press Corps a day or so later.

A White House photographer will take pictures and send them to
the participants as a memento of the occasion.

I1Y. TALKING POINTS
A briefing book on the substantive issues has been prepared and presented
to you. You may wish to make a few brief opening remarks.
Attachment
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HEARST EDITORS AND PUBLISHERS

William Bellamy
Publisher

San Antonio Light
San Antonio, Texas

Frank A. Bennack

Executive Vice President

The Hearst Corporation and
General Manager, the Hearst
Newspapérs

piiil

New YorKk, New York

Robert C. Bergenheim
Publisher

Boston Herald American
Boston, Massachusetts

Sam Bornstein
Executive Editor
Boston Herald American
Boston, Massachusetts

Kenneth R. Byrd
Managing Editor
San Antonio Light

- San Antonio," Texas

‘Mark Collins

Publisher

Baltimore News American
Baltimore, Maryland

Robert J.. Danzig

Publisher

Albany Times Union and ~
Knickerbocker News

Albany, New York



Charles C. (Jack) Doughty
Editor

Seattle Post-Intelligencer
Seattle, Washington

Thomas Eastham ‘.
Executive Editor ‘
San Francisco Examiner

San Francisco, California

Robert G. Fichenberg
Executive Editor

. Knickerbocker News
Albany, Ne§ York

Donald Goodenow

Managing Editor

Los -Angeles Herald Examiner
Los Angeles, California

John Hall

Washington political writer for

. the Hearst Newspapers
Washington, DC

George R. Hearst
Publisher

Los Angeles Examiner
Los Angeles, California

William Randolph Hearst ‘
Editor-in Chief, The Hearst Newspapers

Joseph Kingsbury-Smith

Vice President and Director

The Heast Corporation

National Editor

_ The Hearst Newspapers
“Washington, DC
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John Leary
Executive Editor
Albany Times Union
Albany, New York

Marianne Means ..
Washington Columnist for Hearst

- Newspapers and King Features Syndicate
Washington, DC

John R. (Reg) Murphy
Publisher __ .

San Franciscé Examiner
San Francisic’fo, California

John O'Connell
Executive Director
- The Hearst Newspapers

Robert E. Thompson
Publisher :

Seattle Post Intelligencer
Seattle, Washington

John P, Wallach
Diplomatic Correspondent
Hearst Newspapers

Thomas J. White
Executive Editor
Baltimore, News American
Baltimore, Maryland
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EDITORIAL PROFILE OF SELECTED HEARST NEWSPAPERS

SAN FRANCISCO EXAMINER

Indians: Senator Abourezk's bill appropriating $600,000 to
survivors of 146 Sioux Indians killed at Battle of Wounded
Knee in 1890 - could unloose a flood of claims going back
to Revolutionary War.

Concorde: After l6-month trial, it is likely to expire of
its own shortcomings. Editorial salutes British and French
pertinacity, but looks like they put money on the wrong bird.

Nixon trip to China: Peking wants the U.S. as an ally in its
own distrust and fear of the Scviet Union. Nixon's visit
emphasizes Peking's wishes for closer relation than Mr. Ford
seemed willing to grant. Japan gets along well with Peking and
Taiwan. So can we, if we maintain our leverage and stop being
so apprehensive about what Kremlin might do.

Social Security: Ford's proposal for increased taxes: sums
not great:; Social Security paying out more than it collects:
system must be financed on sound basis.

Marianne Means: (1) Ford Staff: Bungling & mediocre; example:
Ford sending Seidman to Dallas meeting of business executives

to celebrate selection of 10 corporate moguls to Hall of Fame

for Business Leadership sponsored by Fortune. Seidman not up

to sophistication of audience. Ford should have sent Simon,
Greenspan or V.P. Ford needs support of influential businessmen.
(2) Abortion & GOP Convention: Appearance in U.S. by Pope might
stiumlate battle to get an anti-abortion plank placed in the
Republican platform and could make GOP convention scene of
emotional excess.

Reg Murphy: USA - No nation in history has offered so much
criticism of itself as USA. We must understand that over the
past 200 years, the nation has meant a great deal and has
maintained a democracy longer than any other nation now in
existence -- a heritage anybody could be proud of.
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John P. Roche: Moynihan -- Relationship between Moynihan and
Kissinger was difficult. Ford has been overshadowed in area
of foreign policy by Kissinger; Ford may have turned to
Moynihan cleverly to create a counterweight to the Secretary
of State, which would have been wise until Kissinger organized
bureaucratic death. Moynihan no good at fighting this, pulled
out. :

Jim Bishop: "The Unspeakable List" - those who would maintain
Government in case of atomic attack. The only people to be
saved are those who got us into it.

Vincent Halloran: Western world sorely needs leaders of stature
today. Ranks Ford with Harding and Coolidge -~ Ford a great
guy, though, a fine skier and swimmer. We believe in detente,
but doubt Kissinger is leader to achieve it. One thing leaders
have in common, is ability to rally people in times of great
need.

BALTIMORE NEWS AMERICAN

Baltimore Busing: Comment on Maryland legislature proposal that

Jr. High pupils be denied free transportation if they live within

a mile and % of school in effort to cut expenses. But state
regulations provide transportation in hazardous areas without regard
to distance between home and school.

Charitable Organization Regulation:; Bill proposed in Maryland
requires registration and regulation of charities in the state.
Committee adopted amendment to provide registration and regulation
with no exemption for charitable organization that mails out more
than 500,000 solicitations. This would bring the Pallottine
Fathers under bill and this makes for a good bill.

Concorde: Coleman acted with wisdom and executive responsibility
in his decision -~ fair and wise decision. We should give the

AT

Concorde the highly restricted testing period. A

BOSTON HERALD AMERICAN

B-l Aircraft: ©No decision from Administration or COngress”untfi
after election. B-1 is tremendous advance over B-52's, expensive,
but makes better sense than remodeled 747's. We should give up

some luxury for sake of our own self-protection. Kremlin has a fleet
of over 24 Backfires.



SEATTLE POST-INTELLIGENCER

Shelby Scates: Supports Gov. Evans recommendation that James
Dolliver be appointed to federal bench. Dolliver has been
making state government run as efficiently and progressively
as possible as Evans's first and only AA.

Campaign Reform Act: Supreme Court created a large loophole

for wealthy contributors by allowing unlimited spending by

groups not part of candidates formal campaign organization. Chaos
could result from having law on the books with no independent
agency to enforce it. Commission has been clumsy, ill-informed.
1976 election will avoid some abuses in past years. Campaign Act
has partly changed financing of Presidential campaigns. Court
decision is partial victory to insure the system operates in the
public interest. ‘

Abortion: Most Presidential contenders have tried to avoid
the issue, with exception of Ford. Abortion really a fringe
issue that has been raised to national attention because of
strong feelings it evokes. It is divisive to raise this
strictly private issue toc a level of national controversy.
Reasonable citizens will recognize necessity of getting back
to real concerns of the country.

Congress: Ford's loss in Congress on health, education and
welfare bill signals a nationwide yearning to tackle more
domestic problems.

Lockheed Scandal: Congress must find means to bring an end
to shoddy practices of some American businessmen operating
in foreign countries to insure that honesty between nations
remains a two-way proposition.

2/20/76



EDITORIAL EVALUATION

HEARST NEWSPAPERS

SAN FRANCISCO EXAMINER

Angola

The editors point out that during the China trip, the President was
repeatedly warned of Soviet expansion. '""The stress and extent of the
warnings, by implication, showed how gravely concerned Peking is

that our world leadership role is being forfeited by self-indulgence

and by self-delusion. . . It is urgent that the U.S. and its leadership
finally wake™up and react emphatically to the grim realities of ever-
increasing Seviet expansion. Detente is nothing but a self-serving

ruse for the'Russians--a screen of words which helps them and weakens
us further in our half-measures of response. . . The Soviet Union always
hzs been determined to wrest world leadership from us, and today it
may well be succeeding. . . It is far later than most of us think."

12/20/75%

"OQur peole are in no mood to fight actively in what is happening there.
But any diplomatic effort by the U.S. --its best alternative--will be
futile in trying to halt Russian moves if we showed no active concern. . .
Angola certainly has become a kind of crossroads in our tradition of
democratic leadership toward freedom. We should not continue timid
retreat from responsibility. This is an international area where the

CIA can indeed prove its worth. ' '

12/7/75
Concorde

Wise travelers, booking ahead, will plan on other means of transport,

for Concorde still has a number of legal and congressional hurdles

ahead, . . Coleman's approval applied only to a 16-month test period.
That course really was the only way the secretary could fly. . . We are
sorry to say this, but after a 16-month trial in the marketplace, Concorde
is likely to expire of its own shortcomings. Our British and French
friends have invested time, talent and treasure in Concorde. We salute
their pertinacity, but it looks like they put their money on the wrong

bird, "

2/9/76
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#*Same editorial with slightly different phrasing appeared in Seattle‘\,‘\ A
Post-Intelligencer, 12/12/75. e




Nixon's Trip to Ch’ii}a. h .

"It is puzzling why the Chinese would take a step they certainly must
have known would embarrass and annoy President Ford on the eve of

the New Hampshire primary--especially since they may have to deal with
Mr. Ford as our chief executive for four more years after November's
national election. . . Inviting Nixon for a return visit can be seen as a
way of emphasizing Peking's wishes for a closer relation than Mr. Ford
seemed willing to grant. . . It seems obvious that China wants the

U.S. to maintain its influence in the Far East as a stabilizing influence
and a deterrent to what it sees as menacing Russian ambitions. . .
Playing Chinese fears against Soviet ambitions through so-called

detente with both was Nixon's chief international strategy. It appears
still to be working." '

The editorjsf‘.%'f the paper point out that China has softened its demands
about incorporating Taiwan into mainland China and they feel we can get
along with both--"If we maintain our leverage and stop being so appre-
hensive about what the Kremlin might do. "

2/11/76

Reagan's Candidacy

- '"Indeed we welcome our former governor's declaration of candidacy and

fault him only for the prolonged pretense that he wasn't really running
since leaving Sacramento last January. . . Reagan at 64 is the nation's
best political speaker. . . If nothing else, Reagan is demonstrating anew
that California governors loom large in the scheme of national politics. . .
And we can only . . . hope that President Ford does not try to win by
out-Reaganing the hardline conservative Reagan. Let the party fight it
out. "

11/22/75
Tax Cut

"It isn't clear who blinked first. But both sides--President Ford and
Congress--backed off from their confrontation over taxes and spending. . .
Now Mr. Ford claims a '100 per cent victory' because Congress agreed
with him in principle on the need for a tight lid on spending. What he
actually got was just a non-binding, face-saving promise. . . Atleast
though, most of us won't suffer a bigger withholding tax bite on

New Year's Day. And modest hope for the nation's economic growth

is renewed. "

12/23/75



FEnergy Bill

.

""It's a bad bill, We can't understand why the President's men agreed

to it unless, after 10 months of fighting with Congress over the oil

pricing issue, they are worn out. Or unless Mr. Ford, like Congress,
has succumbed to the folly of letting selfish. politics dictate energy
decisions. . . As readers know, we have consistently opposed Mr. Ford's
desire to remove all oil price controls immediately. . . But we would
prefer sudden decontrol, with all its faults, to this politic-ridden bill that
seeks to achieve all the wrong things."

""From the beginning the Democratic Congress has been set on a

course of coddling consumers as though they were too tender a breed

to face the energy reality, while treating the oil industry as a messenger
who must be beheaded for bringing bad news. . . Now, it appears,
Congress is_‘,,.;g"éry close to achieving these unworthy and economically
idiotic goalsa " ' '

11/19/75

‘President Ford's Campaign Plans

"President Ford says he will run in every primary to win the
Republican nomination next year.' This is the kind of tactic ordinarily

 followed " by dark horses, by candidates whose support within their

party is narrov'v;;fi‘o‘broaden it, they appeal to the voters.  This is a tactic
a candidate from Grand Rapids would take. It is a matter that should

be given long second thoughts by a candidate from the White House. . .
The advantages of the highest office still accrue to the incumbent,
whether he be appointed or elected. . . Mr. Ford ought to reconsider his
decision to embrace the primaries and leave himself open to charges by
opponents that, to do so, he has abandoned the presidency. '

11/17/75

Cabinet Shuffle

While speculating that the public cannot be sure for a long time as to
whether the Vice President withdrew from the 1976 ticket on his own
(reserving the probability of making "a big political move'' later) or

at the request of President Ford, ". . . the reasons behind the top

level changes in the cabinet seem more obvious. . . Gone is the mild-
mannered Jerry Ford, the easy-going ex-congressman from Michigan.

A hard-talking man now occupies the White House oval office and he is
obviously calling the shots, including the naming of the team players.' .

11/5/75




Budget

"Bold new programs are ruled out in President Ford's budget. . . How
well he does as a candidate of all the people would depend largely on

the condition of the economy. . . The White House and Congress have
already made known their conflicting views on what can be eliminated
without hampering the economic recovery. . . Democrats usually start
with the Pentagon. Republicans often complain about the cost of welfare
and school aid. . . Republicans will be in deep trouble if the economic
conditions fail to brighten by election day. At the moment, the outlook
for Democrats isn't so promising either,"

— 2/22/76




SEATTLE POST-INTELLIGENCER .

Ang ola

Position same as that expressed in editorial which appeared in the
San Francisco Examiner dated 12/20/75,

Tax Cut

"President Ford's no-compromise stand on federal tax reduction will
hurt those who can least afford it--the middle and lower-middle class
wage earners. . . While Ford's hard line on spending may be politically
sound, it ignores several realities. . . Until the first draft of President
Ford's budget is presented to the Democratically controlled Congress in
January, megfibers have no way of knowing where cuts can be made. . .
If, at that’;t_i’}?le, President Ford does not agree with the proposed cuts in
taxes and spending he can veto them."

12/12/75

Nomination of Justice Stevens

"President Ford displayed exermplary judiciousness in his designation

of Chicago Federal Appeals Court Judge John Paul Stevens to fill the
Supreme Court seat vacated by ailing William O. Douglas on Nov. 12. . .
Thus the President has fully discharged his principle responsibility:

- to settle upon a nominee whose experience and whose qualities of mind

and temperament are commensurate with the role of the court in this
society and its importance to the nation's future."

12/2/75

Trip to China

""President Gerald Ford's visit to Peking this week probably will not
result in any new diplomatic breakthrough. . . One reason diplomatic
gains promise to be minimal is Ford's recent Cabinet shuffle. . . While
we can't share the President's optimistic view of his trip as being of
'great significance, ' at least the tour can be seen as an effort to continue
relations with Pacific rim neighbors. '’

12/1/75



New York City

""New Yorkers breathed easier on Thanksgiving Day' because of
"President Ford's grudging support for limited federal aid. . .

Even so, New York faces a long uphill fight for survival--a struggle
made more difficult by the tough terms for assistance imposed by
the White House. And it is doubtful whether there is a great deal of
hope for New York or any other large metropolitan center unless the
Ford administration recognizes and responds to the fiscal crisis
faced by urban areas nation-wide. "

11/28/75

Lockheed 4

"In the highL}i}véompetitive world of international trade, some
executives think cash payment to foreign leaders is good business. . .
Where is the line between buying good will and bribery? . . In many
respects Lockheed is a semi-public agency' because of government
guarantee of loans in 1971, "When it pays off a foreign official to

.push sales of its aircraft, it is spending American taxpayers' money. . .

Americans would object strongly if a foreign country gave cash to our
political leaders to promote the sale of foreign-produced goods. TU.S.
elected officials have an obligation to regulate Americnn companies
doing business abroad to insure that honesty between nations remain
a two-way proposition. '

2/12/76
Abortion

",. . real issues of the 1976 campaign are being obscured by a
campaign by pro- and anti-abortion forces. . .So far, most
presidential contenders have tried to avoid the issue. . . An excep-
tion is President Gerald Ford's announcement last week. . . Voters
should realize that abortion now stands as a private concern, not a
national one. . . Clearly, it is divisive to raise this strictly private
issue to a level of national controversy. Reasonable citizens will
recognize the necessity of getting back to the real concerns of the
country. "

2/9/76
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FEC o

""As presently constituted, the commission has not been out-
standing. In nine months of operation, the commission has been
clumsy, ill-informed and irresolute. . . However, if the body is
reshaped as an independent agency, with both congressional and
presidential input, comunissioners might better fill their watchdog
role, . . While the 1974 act obviously still has some real problems,
it is an improvement over pre-Watergate politics. . . The 1976
election will avoid some abuses of previous years. Even with its
failings the campaign act has partly changed the way presidential
campaigns are financed. The Supreme Court decision clearing .
away doubts surrounding the act is a partial victory for those who
have been laboring to insure that the system operates in the public
interest. ' ot

Eiil)
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2/8/76

Override of Veto of HEW Funding Bill

"President Ford's loss in Congress recently on a $45 billion bill

to fund health, education and welfare programs signals a nation-

wide yearning to tackle more domestic problems. . . The congressional
action appears to mean that elected leaders are beginning to pay atten-

- tion in this re-election year to those issues that touch the voters at
home." Congressmen ''seem to be hearing from home that the folks
there want to get back more for themselves for the dollars they snnd
to Washington, D.C."

2/11/76

Budget

"Last week President Ford prescribed for the nation's ailing economy a
federal budget based on the trickle-down theory of economics favored by
Herbert Hoover. . . The downward trickle of money in the economy would
cause new jobs to bloom. . . Hawever, Ford, to keep inflation checked,
would accept having seven out of every 100 workers in the unemployment
lines, to keep their wages from firing price hikes."

"In response to Ronald Reagan's proposal to amputate $90 billion

yearly out of federal spending, Ford also would give bloc grants of
federal money to states to use as they want for federal health, education
and welfare programs."

"In his evangelical way, Sen. Muskie would stimulate the economy in the

—

opposite direction, by using tax money to put people to work on pubhc



jobs. . . Rather than wait for jobs to trickle down to them, 300, 000
persons now unemployed would be put back to work again. . . To break
inflation, Sen. Muskie would have the government intervene to inhibit
corporations from increasing the prices just to increase profits. And
rather than begin bleeding the federal agencies off into state agencies,
Sen. Muskie would reform them."

"Unfortunately. . . neither the trickle-down nor the turn-on-the-tap
approach has worked well as nostrums for depression or inflation, or

as the plague would have it now, depression with inflation. . . Something
or someone new is needed at the economic waterworks." During the
coming elections, the candidates must put '"to public test new ideas for
securing the business, jobs and stable dollar that everyone wants. "

" 1/25/76



COLUMNS BY MARIANNE MEANS .

Cabinet Shake-up

Ms. Means, in commenting on the Cabinet shake-up, drew the
following comparison between the President and former President
Woodrow Wilson: " . . . there is an unmistakable similarity in the
inexperience and ineffective approach to tough and unpleasant
problems. The Presidency is no place for amateurs."

"President Ford simply does not give the impression that he really
knows what he is doing. For months, he wasted endless days in
traveling around the country, making speeches in which he said so
little of value that eventually reporters stopped writing down what
he said."  #

k) .ax:!t . .
Briefly commenting only about Rumsfeld and Bush--~both "look good
on paper'' but there is ''the amateur problem again, ' Ms. Means
went on to say: '""Ford's abrupt cabinet shuffle, the awkward way in
which it was handled, and his lack of candor in explaining the changes

- have produced a sharply negative reaction both at home and abroad.
He has surrounded himself with a loyal crowd of old cronies from
Congress or Michigan who may be jovial on the golf course but who
are not equipped to provide him with a broad range of options and
cpinions, !

11/11/75

L. William Seidman

"President Ford has been shaking up his White House setup and
making a concerted effort to look more presidential than politican,
but he still hasn't gotten it all together. The bungling and mediocre
staff work continues. For instance, Ford recently muffed a rare
opportunity to make points with probably the most imposing collec-
tion of industry giants'' by sending William Seidman to address the
Hall of Fame for Business Leadership. ''Seidman, predictably,
bombed. He just wasn't up to the caliber and sophistication of his
audience. . . Many thought the President's decision to sned Seidman
who is no economist, was an insult. . . Ford could have given the
assignment to several far more knowledgeable and prestigious figures
than Seidman. . . The worst part of Seidman's debacle is that those
industry chieftains not only got a bad impression of Seidman but they
got a bad impression of Ford."

2/12/76



Farm Issue~-Estate Tax

Ms. Means comments that very little is done for the farmer except
during a campaign year, and that "President Ford was simply follow-
ing tradition when he told the American Farm Bureau Federation
convention in St. Louis recently that he intended to send Congress a
measure to revise family farm estate taxes. . . The estate tax has

long been considered by farmers to be particularly unfair to them;
(however, President Ford) either didn't know, or thought nobody else
would know, that one of his Democratic presidential rivals (Birch Bayh)
has been fighting for an estate tax break for small farmers for years."

1/15/76_
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"The President appears to be trying to streamline his operation to

face the Reagan threat by clearing out some of the old cronies he
brought to the White House, more for their loyalty than their expertise.
. . « The principal target for renewal is the White House speech writing
section, directed by former newspaperman Robert Hartmann, The

President's speeches, in the eyes of many White House correspondents,
P Y Yy p ,

are consistently dull and poorly-researched. . . Hartmann is a tough-

'~ minded conservative with a reputation for a nasty personality and little
imagination. Hartmann is apparently to be downgraded. . . The staff
shake-up, however, is not to involve any overall expansion of personnel.
The President plans to cite a reduction of his personal staff to set an
example of cost-cutting in his budget message to Congress later this

. month, "

1/13/76A



"EDITOR'S REPORT" - Recent Columns By
WILLIAM RANDOLPH HEARST, JR.

Portugal - American Tourists Could Help Portugal Maintain Freedom

"Portugal has survived an actual Communist takeover, fought back
with amazing success and is working hard at being a practicing
democracy in the proper European sense and as a rightful member

of the Western World. This is an historical achievement. No other
country to suffer the yoke of Communist rule has ever before been
able to shake it off. . . Their epic struggle has been overshadowed
and unappreciated in the outside world by the trauma gripping
Angola--its rich ex-colony in Africa-~de-colonized only to be
gobbled up by the Russians using Cuba mercenaries. . . The most
recent battle has been won. But the war against communism never
ends. There's a long way to go. We can help in our own way by
coming here on trips abroad. Come on over, you'll have a fine

and moderately priced holiday--and in that way you know that you
are helping this brave little country help itself in freedom."

2/15/76

New York City - Federal Government Should Ensure Reform On Spending

"Mr. Ford's decision to oppose financial aid to the stricken city and
to hold it up to ridicule in talks throughout the country and even
abroad, is obviously intended to woo from Gov. Reagan the conservativ
city-mistrusting supporters in the South, Southwest, Midwest, and
West. As readers of this column will recall, I found some logic in
President Ford's suggestion that the city be allowed to go bankrupt
so that under a federal court it could be completely reorganized
with sound economic programs and policies. But this assumed that
Mr. Ford had the city's interest at heart and not his forthcoming
political campaign. . . The loan guarantee plan probably would cost
American taxpayers nothing. Bankruptcy, on the other hand, could
cost the federal government billions of dollars. . . This does not
even comtemplate the damage that default would do throughout the
rest of America and to our trading partners abroad. . . There is
no denying that New York's leaders in the past have been wasteful
and extravagant. . . A good father does not toss his prodigal
son out into the cold when he returns home broke and in debt.
Instead he exacts a promise that he will reform, puts him on a
strict allowance and a tight budget, and shows him the paths of
prudence. "

11/9/75



New York City - President Playing Political Game

"The nearly eight million people of New York City and the more
than 10 million other residents of New York State are being
victimized by a vicious political game orchestrated and directed
by President Gerald Ford. . . This is small bore politics, born
of a small town attitude. It is a blatant attempt to woo conservative
Republican voters who are threatening to defect to Ronald Reagan.
The former California governor's campaign is gaining so much
momentum it is obviously coloring the President's judgment. . . The
President's position is patently and purely political. . . He (has)
persisted in scornfully referring to federal aid as a "bail out,"

- which he has done in statements from Belgrade to Omaha. . . This
is pure deception, since New York asks for no money, but merely
a guarantee. . . Mr. Ford is playing politics with New York. One
thing he may have overlooked: He can lose with New York, but
he can't win without it."

11/23/76

Angola - Detente Isn't Working

"Detente isn't working. Under it, Russia is expanding her
colonization in strategic parts of the world, eroding American
power and prestige, and creating military bases that have the
potential of threatening America's vital supply routes for oil
and other essentials. . . Once the Soviets have succeeded in
"colonizing" Angola, the Middle East and all of Africa will be
completely ringed by Russian naval and air power. And all of
this, it must be remembered, has been achieved by the Soviets
during our period of detente. . . The pursuit of detente, and of
peace, is the proper and morally correct objective of ocur foreign
policy. Peace should be its goal. Peace, but not peace at any
price. . . Detente has caused the United States to "halt the

arms race," but except in the area of some missiles, it has not
slowed down the Soviets. Under detente Russians are gaining
territory and military bases in ever-widening areas of the world. . .
It's time to take a long, hard look at this thing called detente.
It seems to be causing us irreparable harm."

12/7/75



Intelligence Review ~ Need Responsibility

Some segments of the media in league with some liberal politicians
have been enjoying such a gleeful and irresponsible field day
with this nation's vital Central Intelligence Agency that there
is the distinct possibility its effectiveness has been nullified
for some time to come. . . The American people can only hope that
the full membership will approach the assignment with a great
deal more responsibility than was displayed by either of the
investigative committees of the Senate or House. . . It is
possible to understand over-zealousness in politicians; many
of them are merely vote-seekers instead of statesmen. It is less
possible to understand what has happened to the media under the
guise of the 'new journalism'. . . After members of Congress
has either willfully shot down the CIA, or tacitly permitted it
to be neutralized, both the Senate and the House, this past week,
knocked down a plea from the White House and State Department to
provide financial support to pro-Western troops in Angola.
. « « All of this leaves some of us bewildered. If the Russians
are so well-intended, if they mean us no harm, and if they are
not, indeed competing with us on a global basis, then perhaps
we should do away with the CIA entirely. Perhaps, in addition,
we should inform the Angolans who do not want to be Sovietized
that they had best lay down their arms, because under detente
what's ggod for Russia is O0.K. withthe U.S.A. Is this the
message we are to get out of all the current nonsense in
Washington?"

2/1/76
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VETOES HURT...

Many of your vetoes are of programs that are calculated
to help the unemployed, handicapped, the sick, and the
elderly. How can this be justified?

The problem is that the bills I vetoed that were "calculated"
to help needy groups were miscalculated. 1In the first place,
it is usually these very groups that are hurt most when the
economy goes awry. I don't veto a bill for the benefit of
some abstraction called "the economy."

I veto bad bills -

. Because excessive government spending
creates an inflation which raises prices
out of the reach of the retired elderly
on fixed incomes. ‘

. Because such an inflation raises the cost
of medical care so the sick may be forced
on welfare.

. Because an unstable economy leads to further
recessions and even higher unemployment. 1In
such situations the disadvantaged and handicapped
have greater difficulties than others in finding
jobs.

In the second place, many of these vetoed bills have serious
flaws -~ aside from the amount of money - which would keep
them from concentrating help on those most in need.

H
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POSITIVE APPROACH

The United States has, perhaps more than any other nation
in history, been highly self-critical. Last week, Vice
President Rockefeller said we have been through four
years of negativism. How would you go about emphasizing
the good points about the United States?

(NOTE: This was the subject of a recent column by
Reg Murphy)

Self-criticism can be very helpful. It prevents complacency
and enables you to correct deficiencies and move forward
toward your goals.

But I do feel that we have in recent years been so negative
in our criticism of ourselves and our society that many
people have come to feel that we can't do anything right,
that the institutions of our society and its leaders are
incompetent.

I think the best way to change that is by example -~ by
doing our Jjobs well.

I also think that most Americans are tired of this type
of criticism. We have a great country and we are making
it greater.

JBS/2-21-76
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SOCIAL SECURITY

Governor Reagan has suggested the possibility of
investing money from the Social Security trust

‘fund in industrial stock as a way toincrease

revenues for the fund. Do you believe this is a
viable alternative?

I would be very much opposed to any such proposal.
Secretary of Commerce Richardson commented the
other day that in the United Kingdom this very approach
was dismissed as being too socialistic. There is no
question that such aprogram would seriously disrupt
the stock market and place the United Statesgovernment
in the position of controlling the major industrial firms

in the United States. Thisproposal by Governor Reagan

is totally inconsistent with the fundamental support
which this Administration has for the free market
system.
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SOCIAL SECURITY

Your tax increase proposal does not address the long-term
financing problem of the Social Security system. How do you

_propose to solve this larger problem?

The Social Security system is facing both short-term and long-term
financing difficulties, I am submitting to the Congress legislative

" proposals to deal with.both the short and long term problems.

My immediate proposal, sent to the Congress this past week, is ~ .7
designed to deal with the short-fall in income that Social Security

is now experiencing through a modest tax rate increase. I ask you

to join me in urging the Congress to adopt my recommendation.

I will shortly be sending legislation to the Congress that addresses
the long term problem and proposes changes to correct a flaw

in the Social Security law, If left unchanged this could lead to unstabl:
benefit levels in the future. My long-term proposal would generally
stabilize future benefit levels in relation to future wage levels

and, in so doing, would reduce the estimated long term problem

by nearly one-half,

With regard to the rest of.the long term financing problem -- most of -
which does not arise until after the turn of the century -- I am
recommending that action be taken only after public policy makers

in both the Administration and the Congress have had an opportunity
to evaluate the situation in the light of the legislation that is adopted
and to assess fully the long range implications of emerging economic
and demographic trends.

SCM
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SOCIAL SECURITY

If Congress does not increase the Social Security tax
paid by employees and employers, what will you do to
keep the Social Security trust fund from going bankrupt?

You must realize that the Social Security System is not
in immediate danger of going bankrupt. But we do need to
act now to prevent the potential of future bankruptey.
That is why I have proposed a modest increase in the
Social Security tax rate for employees and employers
(0.3%, each) to deal with the shortfall of income that
Social Security is experiencing. I ask you to join

with me in urging the Congress to act promptlv on this
prooosal so that social security monthly payments in

 the future will be assured.



SOCIAL SECURITY

What is your position with regard to increasing the
outside earning limitation placed on Social Security
recipients? :

First, let me point out that the annual amount that
Social Security beneficiaries can earn and still re-
ceive all of their benefits now rises automatically
each year to take account of increases in general
earnings levels. I would not favor at this time any
additional increases in the earnings limitation.

Proposals which significantly raise the annual amount
that beneficiaries can earnm and still get all of their

benefits are extremely costly to the program. Yet they

benefit only a small minority of Social Security

recipients. I do not believe that this sort of proposal,
particularly at a time when the cost of the Social Security
program is higher than the revenue it takes in, is in the

best interest of the beneficiaries or the public.



NUCLEAR POWER PLANTS

Should a moratorium on the comstruction of nuclear
power plants be declared? 1If not, how do you propose
to alleviate public and scientific concern regarding
the safety of these plants?

No, there should not be a moratorium on the construction

of nuclear power plants. Progress toward our goal of an ade-
quate and dependable supply of energy requires expanded use
of both coal and nuclear energy, at least until newer and
better sources of energy can be developed.

We already have more than 50 commercial nuclear power
plants in operation providing dependable, safe, clean
and economical sources of energy.

We have created an independent Nuclear Regulatory Commission
to regulate and assure the continued safety, reliability and
enviroomental acceptability of nuclear facilities. An ex-
tensive study recently completed by a group of non-
government safety experts concluded that nuclear power
plants are very safe. (In fact,they concluded that

the chance of any member of the public being killed in a

nuclear plant accident is one in 5 billion ~~ which is slightly

less likely than the chance of being struck by a meteor and

over 2,000 times less likely than being struck by lichtning.)

Expanding the production of electricity from nuclear power
is so important to our energy independence and economic
strength that I believe we must take all reasonable steps
to assure further the safety of nuclear power and to answer
questions that might be of concern to the public.
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ENERGY PROGRESS

Q. How do you feel about your progress in energy?

A, As you know, last year I submitted to the Congress a
comprehensive set of measures to conserve energy,
increase domestic energy production, and provide
for strategic reserves and standby authorities in the
event of another embargo., The legislation I proposed
would achieve energy independence for the U.S.

After a year of prodding, the Congress passed and I
signed the Energy Policy and Conservation Act of 1975,
which contains several of my policy objectives:

-~ A national strategic petroleum reserve to provide
a stockpile for future embargoes.

-~ Standby allocation, rationing, and other authorities
for use in the event of another embargo.

-~ An oil pricing formula that provides for decontrol.

-~ Conservation measures setting energy efficiency
tdrgets and requiring energy labels on appliances
and automobilles.

-- Extension of the Federal Government's ability to
mandate utility and industrial conversions to coal
from oil and gas.

Four of the thirteen titles I proposed last January are now law
and four more have passed at least one House (Naval Petroleum
Reserve; thermal standards for new buildings; weatherization
program for the poor and elderly; and deregulation of natural gas.)
Higher prices have reduced demand and we consumed about one million
barrels per day less last fall than previously projected.

But we have a long way to go. We cannot let Presidential politics
wreak havoc on our energy future. 7T urge Congress to emact the rest
of my energy proposals.
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DEFENSE BUDGET

Q. How can you justify increasing the Defense Department
budget in fiscal year 1977 when you have called for
restraint in the growth of federal spending?

A, Let me put the Defense increase in perspective.

First, I do not believe there is any informed American
who believes we do not need the security of a strong
military establishment to enable us to preserve and
build on the type of society our forefathers envisioned
200 years ago.

Second, we are working on all fronts to relax world
tensions. One tool we must have is a strong and
effective military., This is a policy of "peace through
strength.”

Finally, while our military is second to none, in recent
years, our military spending -- in constant dollars --

has dropped. (Using 1977 dollars, it has gone from

$150 billion in 1968 to $105 billion in 1976.) We need
now to reorganize and stengthen our forces, especially

in view of increasing Soviet military capacities. We will
do that by buying new weapon systems, improving the readi-
ness of existing forces, and increasing selected combat
forces.

But at the same time I have insisted that there be no waste
at the Defense Department, that the Pentagon share in the
general restraint on spending. We also are reducing programs
which do not affect combat capability, as part of the general
restraint on spending which is affecting the entire executive
branch.

BACKGROUND

The FY '77 Defense budget request of $112.7 billion in total obligational
authority is an increase of $14.4 billion over the $98.3 billion approved
by Congress for FY '76. But only $7.4 billion of that increase repre-
sents real growth; the rest covers inflationm.
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BUREAUCRACY

Many présidential candidates this year seem to be running
against the Federal Government. You yourself have criti-
cized the federal bureaucracy for being too unresponsive
to the needs of the people it serves, particularly in the
regulatory £ield. What specifically have vou done as X
President to improve the operation of the Federal Govern-
ment. not onlv in federal regulation but in all areas?

If vou look at my record in Congress and since I came to
the White House vou will see that I have argued for a
long time that the Federal Government is becoming too
big and unresponsive to the needs of our citizens. My
Administration has initiated a program of reeulatorv
reform to review all Federal regulatorv activities in
order to eliminate obsolete and inefficient regulation.
For example, I proposed repeal of the fair trade laws and
revitalized railroad regulation. Recently, the Congress
passed and I signed fair trade and railroad legislationm.
Also, we are actively working to reduce unnecessary
Government paperwork requirements and to assess the
economic impacts of all new regulation. My recent
budget proposals are designed to reduce the growth of
Government and to simplify my grant programs through
"block grants."”

I have made clear to the people in)my Administratioﬁ
that they are servants of the people, working for the
best interests of the people.

And, finally, I believe the government must not undermine
the peoples' trust by promising more than it can deliver.
My policy is to deliver on what I promise and not to
promise more than I can deliver.
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WELFARE

When Caspar Weinberger resigned a few months ago as your
Secretary of Health, Education and Welfare, his parting
shot was a call to end the present welfare mess before

it bankrupts the country. In place of the present chaotic
and costly system, he urged adoption of a new program

of case grants which would be tied to a work requirement
for everyone in need. His proposal was essentially the
same as the Family Assistance Plan advocated by former

President Nixon and Daniel Patrick Moynihan.

Do you support that kind of welfare reform? Do you
think Congress will go along with a total overhaul
of the present system? Wouldn't this be one way to
ease the fiscal pressure and avert the danger of
bankruptcy in New York and other cities and states
where welfare costs have gone out of control?

It is clear to everyone that the current welfare system
is in a mess, and one of our prime objectives must be a .

sweeping overhaul -- hopefully before the end of the’

decade,'

For a<ﬁum5efrofﬂreasons; howéver, I do not beiievé that
1976 ié éhe proper‘yea; to enact a majqf néﬁyﬁeifére '
proéram;’ We will be_approaching nationél éiections
soon, and it would nét bé‘fair to turﬁ the fuﬁureé of
milliOns\ofAdisadvantaged Américans into a_péiitical
football. Moreover, we are still in the early stages

of economic recovery, and we must not take a major

-

Given those considerations, -I think that 1976 can

nonetheless be a year of substantial progress.
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I believe that in 1976 we must égncentrate on making
improvéments in the existing programs. Specificallf,
I have sent to Congress proposals for reform of the
Food Stamp program so that benefits can be concentrated
on the truly needy. In'addition, I will bebsending'
to Congress'a proposal to.ehable the President with-

approval of Congress to tighten up rules to make

programs of assistance more eguitable and efficient.



NEW YORK CITY

Mayor Beame and Gov, Carey admitted last week that
New York City was not living up to the three-year
financial plans on which current federal loans are

"based. They have said they may ask Congress to expand

permanent aid. Would you now support such aid? And
do you feel that New York City may have misled you
into supporting aid for them last Fall?

Neither the Mayor nor the Governor stated that New York

City was not living up to its financial promises. What they did
say is that New York City's deficit would be $300 million higher
than previously forecast. The plan is not immutable, nor is it
tied to a specific deficit level. The only thing fixed about the
plan is that, under state law, it must result in a balanced budget
by fiscal year 1978.

I was heartened that Mayor Beame recognized this in his press
conference last week. He said, '""The law says three years and I
will obey the law." To my knowledge, the Mayor is committed
to carrying out his part of the bargain and has not urged any
form of permanent Federal financing. I, of course, would not
support such a proposal.

We were not mislead last November., We knew the challenge was
enormous. We knew that a maximum effort by all parties would
be required to reach a satisfactory solution. And we were willing
to participate to the extent that, and only for so long as, the
taxpayers' interests were fully protected.

February 20, 1976
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DETENTE
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What is our national interest in terms of deteﬁte? Is detente
working in our favor or the Russians? '

In recent months there has been a tendency to look at
Soviet-American relations very narr‘owly, to focb.s on the continuing
differences between us, to oversimplify a complex relationship
and to overlook what has been achieved. In my view, a proper
understanding of this Government's pélicy toward the Soviet Union

requires that it be seen in the context of our broader and determined

" effort to create a more peaceful and more stable world,

The advancement of U.S. interests and the safeguarding
of this nation's security form the bedrock of U.S. foreign policy,.
We implement this foreign policy in concert with our allies. Since
taking office, I have pursued these objectives through close and
continuing consultations with our friends and Allies -~ at the NATO
summit and through scores of summit meetings here and abroad --
and through negotiations with our competitors. My policy is aimed
at safeguarding and advancing the interests of all Americans.

In recent years, the United States and its colleagues,
particularly in Europe, have engaged the Soviet Union and Eastern

Europe on an important range of issues aimed at lessening the

-

chances for war and improving the opportunities for cooperation, 7.’
This effort to achieve a more constructive relationship with the

.,

Soviet Union expresses the continuing desire of the vast majority

o
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of the American people for easing international tensions while at
the same time safeguarding our vital interests and our security.
Such an improved relationship is in our real national interest.

We have no illusions in this process. The suspicions and rivalries
of more than a generation cannot be swept away with documents or
summit meetings, Poiitical rivalries and military competition
between us continue,

In light of these realities, a strong defense is the only sure
foundation for peace and America, in concert with its allies, must
maintain a defense second to none, We rmust and shall firmly defend
our own vital interests and those of our friends. At the same time,
through a2 combination of firmness and flexibility, we have laid the
basis for a2 more stable re}ationship with the USSR based on mutual
interest and mutual restraint. We have made important progress --
for example; the Berlin Agreement of 1971, the Vladivostok accords
of 1974, I believe the agreements reached so far represent a historic
and positive change in the nature of the competition between our
systems -- a competition that certainly will continue,

We have reached a new plateau in our relationship, If the
pace in some areas has‘ slowed, we must bear in mind what has
already been achieved and acknowledge that the issues now are

becoming more complex and their implications more significant,

L
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The state of Soviet-American relations can no 1ongér be arith-
metically gauged by the number of agreements reached or by the
frequency of sxﬁnmits. it» is essential that we and the Soviet leaders
understand each other's positions clearly._ The United States cannot
be indifferent to Soviet actions on the international scene that are

de stabilizing and.inconsistgnt with the principles of coexistence
signed in 1972, This is the case in Angola. Continuation of the
Soviet intervention there would have to be taken into account in our
own policy.

Because we are ideovlvogical competitors, the contacts
inherent in our curfent relationship with the Soviet Unicmb pefmit
frank discussions on international issues where our views do not
coincide, While we do not agree, we each come away from these
exchanges with a2 clearer understanding of the other side's views
and therefore a greater chance of avoiding miscalculation or

misunderstanding.
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USSR, ANGOLA & SALT

Mr. President, in light of Soviet actions in Angola, is it nof
inconsistent for the Administration to continue working with the
USSR -~ to send Secretary Kissinger to Moscow == to negotiate an
agreement on strategic arms? :

There are two points to be made in anSwerihg your question,
First, as I have said on previous occasions;, the United States con=
siders Soviet actions in Angola to be incompatible with a2 genuine
relaxation of tensions, a more constructive relaﬁonship which, in
our view, must be based’ on mutual restraint, mutual avoidance of
attempts to obtain unilateral advantage, and mutual concern for our
respective interests, Soviet ac;tions in Angola, if continued, are
bound to affect the general relationship with the United States.

At the same time, we tmust remember that the effort to limit
strategic arms is not a favor we grant to the Soviet Union but an
objective that is in our national interest -~ our interest in capping
the strategic arms race and in increasing the prospects for a secure
and peaceful world. The United States has participated now/for over
six years in talks to limit strategic arms, through the ups and downs
of our day~-to-day relations with the USSR, We have made important,
historic progress that has safeguarded and advanced our national

security interests, We are continuing this effort with the current

talks in Moscow,



SALT
With Secretary Kissinger's visit to Moscow it appears that we
have reached a critical turning-point in the SAL T negotiations,
Would you take this opportunity to give us your personal view
on the importance of these negotiations?.
Further limitations on nuclear arms are clearly an essential
‘part of our efforts to secure stable and orderly relationship
with the Soviet Union,

I am personally convinced that a resumption of unrestrained
competition in strategic arms would seriously undermine that
relationship and inevitably increase the risk of nucle#r war.
Such an outcome would glso place an enofmous burden on the
economies of both our countries while offering little prospect
of a significant strategic advantage to either side, For thisi"
reason, I am committed to achieving a new SALT »agreement.

I believe this is clearly in oﬁ'r interest and in the best interest
of all other countries as well. I have instructed Secretary
Kissinger to conduct his current negotiations in that spirit.

I would like to rﬂention some of the specific, long-term
consequences of a failure in the SALT negotiations. The Soviet
Union could: '
-~ build additional ICBMs without restrictions;

-= build more ballistic missile submarines without having to

dismantile their old ICBMs; and



~ -- since there would be no aggregate ceiling of 2400 central

systems they could build additional strategic bombers without
restriction.

The last point is perhaps most important. Without the
Vladivostok understanding that both sides should have equal
numbers of strategic systems, there would again be unrestrained
competition between the U.S, and USSR in strategic arms. This
could result in one of two undesirable alternatives:

-~ Either we would have to accept large additional expenditures
in strategic arms;

~-- Or we would have to accept a perceived inequality in strategic
forces with its adverse political implications,

The latter alternative is clearly unacceptable while the formei‘
is clearly undesirable. Therefore our objective is to negotiate
an agreement that achieves strategic equality for the United
States with specific provisions that can clearly be defended as

being in our national interest,



U,S., COMMITMENTS AT THE UN

Secretary Kissinger's speech at the Seventh Special Session
of the UN last September made a major US commitment to
work with the Third and Forth World nations to find solutions
to their economic problems. What are your plans for meeting
this commitment?

Secretary Kissinger's UN SpecialVSession speech repre-
sented an important US commitment to find ways of dealing
with the major North/South issues in a realistic and constructive
manner, In the speech we offered a number of specific proposals
which we believe can serve the interests of developing and
industrialized countries alike in a more orderly and prosperous
world economy.

I have made it clear to Administration officials that kI
expect these proposals to be carried out promptly and vigorously,
In the Multilateral Trade Negotiations in Geneva we have made
a number of specific proposalsfo improve the expért oppor-
tunities of developing nations. And we have joined other
industrialized countries in improving access to our markets
for a wide range of developing country exports through a
system of generalized tariff preferences, At the recent IMB
meetings in Jamaica there was agreement to the implementation
of a key element in the speech -- a Development Security Facility

in the IMF to reduce the impact of export shortfalls of develop-

ing nations.
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Beyond-this we have taken a leadership role in bringing

about an improved North/South aialogue to seek solutions to

issues between the devéloped, developing and oil expo.rting

nations. In mid-December we participated in the Conference

-on International Economic Cooperation (CIEC) in Paris, That

meeting, attended by ministers from developed, developing and
OPEC nations, formally launched four commissions: energy,
raw materials, development an.d financial issues. These should
serve as centers of initiative in the search for mutually bene-
ficialrsolutions to problem_s in those areas. The proposals in
Secretary Kissinger's speech will be important elements on
the agendas.of these Comrnis.sion‘s.

In our view the key issues for the Commissions should be:

-« the price and security of supply‘ of oil as they affect
the international economy;

-~ the serious balance of payments problems of the
developing countries; |

-= the conditions of international investment;

-- the issues of key commodity markets, especially
food;

=~ the problems of trade;

-=- the urgent needs of the poorest countries.
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Finding better ways of dealing with issues must be a
high priority for us in the coming decade:

-- It is in the best moral and historical tradition of the US
to assist the poorer nations in their development. efforts.

-~ It is in our economic interest that these nations, which
account for over one-fourth of our exports, and vital imports,
and which wield an increasingly important financial and com-
mercial influence, assume an appropriate share of the res-
ponsibilities for and beneﬁts. from an orderly and prosperous
world economy. Just as we insist that they be responsive to
our concerns, so must we find ways of responding to theirs.

-- It is in our politicgl and security interest to resolve the
problems between us. Economic confrontation will be harmful
to'the interests of all countries and to the more peaceful

prosperous world we are trying to build.
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CONGRESS AND FOREIGN POLICY

How do you feel about the intrusion of Congress into foreign
policy making, an area traditionally and constitutionally
associated with the Executive Branch?

The question is not whether thé Congress has a legitimate
and important rkole to play in the formulatic.m of foreign policy.

It clearly does., The real question is whether a body of 535
members c;.n or should attempt a role in the conduct and execution
of specific policy issues on virtually a day to day basis,.

While the f;ame;s of the Constitution designed the separa-
tion of powers to protect our individual liberties, they wisely
left the President wide laf.itude in foreign policy making to provide
the continuity, decisiveness and flexibility necessary to protect
our nation's freedom and security.

After a decade of national turmoil, Congress, not unexpectedly,
sought a more active role in foreign policy, an-interest I welcomed.
As President, I have érorked to increase the degree of consulﬁtion
and interaction Qith the Congress on major national security
issues. I meet frequently with the bipartisan leadership and with
other Congresional groups. Members of my Administration as
standard practice have briefed relevant Congréssional Committees

on national security and foreign policy issues as they developed
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and have attempted to be responsive to the Committees’ needs
for specific information.

There is no question the Congress shares responsibility
for fundamental decisions about our foreign policy, and both
branches must be accountable for their ac.:tions and the c.onse-
quences of their decisions. Unfortun.a.tely, when Congress has
attempted to dictate the tactics of specific U.S. policies the
results have been disturbing, with long r#nge implications for
our future. Over the past two years for example,

-~ An attempt to pressure Soviet emigration disrupted
progress in our economic; relations and drastically reduced the
flow of Soviet Jews from the USSR.

~~ The arms embargo on Turkey has seriously undermined
our relaf.ions with a key NATO ally and has actué.lly forestalled
a solution to the Cyprus problem. |

== In Al;xgola, the Senate voted to prevent effective action
bsr the United States to assist people who were trying to resist
domination by outside powers.

-= Investigations of our intelligence agencies resulted in

leaks of sensitive information damaging to us and to our allies

and demoralized our vital intelligence services.
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We must define more clearly the role Congress can
and should play in the conduct of our foreign policy. I
intend to continue to consult closely with the Congress,
and I am hopeful that in the ‘new year we can work to
achieve a more constructive and effective partnership,
as we must, in strengthening the United States' position
in the world,

As I pledged to the American people in my State of the
Union Message to seek a ""'secure, just, and peaceful
world", I also pledged ‘;o the Congress to work with them to
this eﬁd. 1t is equally true, however, that the Congress,

for its part, must also work with me,



‘V7affected by graln sales to. the Sovmets last year.i?:

FOREIGN AID AND TRADE

You recently approved another major purchase of wheat
by the Soviet Union, which many consumers fear will add
to the price of bread and other commodities sold in
America's supermarkets. Wouldn't it have been a better
deal if we had swapped our wheat for Russian oil on a
guid pro quo basis, which could have lowered the price
of petroleum products and made us less dependent on --

- and subject to blackmail by -- the Arabs?

The United States is extremely fortunate to have the
mos; productlve farmers in the world. They not only

put food on our tables at prices that are generally

more reascnable than food prices elsewnere in the world,
‘but they also sell so much abroad that they keep our'

‘ balance of trade 1n the black Indeed because of our

bumper crop, the price of bread was not adversely

;The problem we have had with the Soviets with~regerd to

wheat is that in the past they entered our marxets un~'

expectedly and Wlth massive unpredlctable orders.u‘ln

»1973 for 1nstanc ' prlces were dlsruptlvely forced up
;fcr Amerlcan buyers. I belleve the answer to such dls~”
.ruptlons is not to shut the Sovzets out of the market
but to convert them into more regular customees,‘so that
'our farmers_can plan ahead. That was the purpose of our

‘efforts to negotiate a grain agreement with the Sov1ets -—
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an agreement that was successfully conclﬁded in October
of 1975. TUnder this accord, U.S. farmers during the

next five yearsvﬁill have a substantial market for tﬁeir‘
crops, thé»U.S. consumer need no longer feér disruptive
Soviet orders, ana our international financial position

will be strengthened.

0il impofts from the Soviet Union at-a favorable price
would make us marginally less dependent oﬁ OPEC. Last
year we negotiaéed a letter of intent with tﬁe Soviets
which may lead to U.S. purchases. Negotiations on ihis

matter resumed late in January.
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CUBA

What are the prospects for improvement
in our relations with Cuba in view of
its intervention in the Angola conflict?

Cuba's unjustified involvement in the
domestic affairs of other nations, such

as their encouragement ¢f the Independence
movement in Puerto Rico and, particularly,

‘their massive military troup involvement

in the Angola conflict thousands of miles
from Havana, is simply: incompatible with
lessening tensions and improving relations.
The Cubans have sent over 10,000 troops to
Angola, involving themselves in what should
be purely an internal Angolan matter.

I flatly rule out the possibility of any
improvement in relations between ourselves
and Cuba under these circumstances.



MILITARY ASSISTANCE TO EGYPT

In the context of moving to solidify our relations with Egypt,
is it true that you plan to provide military assistance to Egypt,
beginning with C-130 aircraft? And what about our future long-

range supply relationship with Egypt?

Egyptian interest in military equipment fromthe U, S, is
not a new issue. The subject came up in a general way during
President's Sadat's visit here, and he has also discussed his

desires in this regard with visiting members of Congress.

We have made it very clear that we would consult with
Congress before selling militéry equipment to Egypt, and

whatever is done in this regard would be done in consultation

with Congress. This is understood by the Egyptians,

As we have indicated previously, a specific request from
ﬁlgypt for C-130 aircraft has been received and is being considered.
Congress will be con’sulted before the sale of these aircraft is
carried out. These consultations can be éxpected to begin fairly

soon.

As to any future military supply relationship with Egypt,

it would have to be seen within the context of our efforts
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to assist our friends in the area who are trying to reach a

negotiated peace and who have certain legitimate security
needs. In the case of Egypt, our emphasis is primarily

on assisting in the economic and development areas. We

are prepared to discuss purchases cof some kinds of equipment
but, of course, i)rior consultations with Congress would be

required for any actual sale to take place,



PANAMA

Q. Governor Reagan has expressed his opposition to
continuing treaty negotiations with Panama. Do
you expect this to become a campaign issue and
‘what are the prospects of concluding this year a
new treaty for submission to the Congress?

A, Discussions with Panama relating to continued
protection and operation of the Canal have been
conducted during the last three Administrations

~ and have had the support of five Presidents.
54ﬁfThe goal of these negotiations is to reach an
4. agreement which would protect our basic interest
in defense and operation of the Canal. At this
stage it simply is not possible to predict when
agreement might be reached.

T have no intention of proposing to the Congress
any agreement with Panama, or with anyone else,
A ‘ that would not assure our vital interests.

- ’ Naturally, if we conclude a treaty, it will be

o ' ' submitted to the full comstitutional process,

oo including Senate approval, and we will be
consulting closely with Congress as the discussions
continue, : oy :
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NEW HAMPSHIRE PRIMARY

What effect do you think a loss in New Hampshire today
would have on your chances of winning the Republican
nomination?

Well, first of all, I don't think I am going to lose

in New Hampshire. I think we will win there. A couple

of weeks ago the polls showed that I was 15 to 20 points
behind former Governor Reagan. Since that time momentum
has shifted in my direction. We have closed the gap

in these last few weeks and I believe we have overtaken
former Governor Reagan. He has spent a great deal of time
up there, I believe 21 days, while I have spent most of my
time, except for 3 days, carrving out my first responsibility
which is to be the President. And, of course, with the
support of the Governor and the only state-wide newspaper,
former Governor Reagan has had considerable advantage

"over me in New Hampshire.

But regardless of how the New Hampshire primary comes out,
it is only the first of 30 primaries. I think we are going
to do well in most or all of them. I am going to be in
Kansas City and I believe I will be nominated as the
Republican candidate for President in Kansas City and I
believe I will be elected President in November.




'NEW HAMPSHIRE PRIMARY

Do you think former President Nixon's trip to China
has hurt you in New Hampshire?

Well, I can't really say what all the factors are that

go into a voter's decision. I don't really think it has
helped any and I guess if I had to make a choice, I would
say it probably has hurt.

s -
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NIXON'S TRIP TO CHINA

rormer President Nixon has met with Mao Tse-tung and he

is the only American who has met so far with the new acting
Premier. Aren't you going to call him into the White House
and receive a report of his impression of China at this
critical time?

I have no plans to see or talk to former President Nixon.
If he has any information that he considers significant,
I would expect that he could pass it on to the State
Department.



NIXON'S TRIP TO CHINA

What about the Nixon toast the other night which seemed

to be critical of your foreign policy concerning detente
and the Helsinki agreement?

I have had the opportunity to look at the full text of
his toast, and I would not interpret it as being
critical of U.S. foreign policy.



NIXON'S TRIP TO CHINA

What do you think of a former President who left office
in disgrace being wined and dined in China and making
a major statement about American foreign policy?

We have daily diplomatic contacts with the People's Republic
of China and that is how we conduct our diplomacy with
the PRC.
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EFFECT OF ABORTION ISSUE

Q. What impact do you think the abortion issue will have upon the
campaign between you and Reagan?

A. Idon't know what impact the issue will have. I am takinga
moderate position -- one which I have consistently held. I
suppose I run the danger of criticism from those who would leave the
present laws and rulings unchanged and those who would flatly ‘
prohibit all abortions, But my position is one of long and deep
conviction and one which I would hope and expect most of the
American people to respect if not to completely agree with.





