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REVERSING THE RECESSION 

Q: What's happening in the economy now and when are we 
going to get out the recession? 

A: Although economic activity is still moving downward 
there are some signs that the worst of the recession 
may soon be behind us. We do expect a turnaround in 
the economy sometime around the middle of the year. 
As we look at different parts of the economy we see 
overall weaknesses but we do not see the downturn 
snowballing or becoming cumulative. Homebuilding is 
still very depressed, businessmen are cutting back 
their spending for plant and equipment but consumer 
spending in physical volume terms has shown signs 
of stabilizing in the early part of 1975 and excess 
inventories are being rapidly worked off. Consumers 
are feeling more confident now than they seemed 
to feel toward the end of 1974. 

One important reason why production and employment 
have been cut heavily in recent months is that 
businessmen have been trying to get rid of burden-
some inventories. In some cases these efforts have 
already been successful, as in automobiles, where 
production has increased in March after a very steep 
decline in the late fall and winter. In other in­
dustries this process of inventory correction still has 
some distance to go, but as the process is completed 
production will start to rise. 

In addition to the inventory correction the recovery 
in the second half of the year should reflect a turn­
around in new homebuilding. Money has been coming 
back into thrift institutions, so that they now have 
funds available for mortgages, and mortgage interest 
rates have edged downvrard. The tax cut should give 
a large boost to consimer spending in the second half 
of the year and we have also been witnessing, in 
recent months, a lmver rate of inflation, which will 
also serve to stimulate consumer spending. 



INFLATIONARY PRESSURES 

Q. Is there any danger that increases in spending will rekindle 
inflationary pressures? 

A. There is a real danger that unless we are very careful 
about spending inflationary pressures will reappear. 
Past experience has shown that spending programs 
initiated to combat recession have very often had perverse 
effects. There are lon~ delays in starting spending programs 
and when they do finally become effective the need for the 
spending has passed. Furthermore, temporary spending 
programs have a way of becoming permanent so that the 
spending itself adds to demand at a time when the growth in 
demand should be moderated. Once programs are locked 
into the budget they become difficult to eliminate and they 
thus constitute a continuing source of demand pressure long 
after the original need has passed. Because of these dangers 
it makes much more sense to combat the recession with a 
tax-cut. There have already been increases· above the 
spending totals initially proposed in the budget in February 
and unless these are kept limited, the progress against in­
flation we have seen thus far will be largely lost. Each 
committee of the Gong res s cannot attempt to conquer the 
recession with its own program. Indeed it would not be 
difficult to obtain deficits as high as $100 billion for 
FY 1976 if all the proposals made by individual members 
of the Congress thus far were enacted into law. 

EPB (Porter) 
3/28/75 



Q. 

MONETARY POLICY 

The monetary policy actions of the Federal Reserve have come 
under sharp criticism as being insufficient to promote recovery 
in the economy. Have you discussed this matter with Mr. Burns? 

A. Monetary policy has become more expansive. Interest rates 
have declined sharply since last October and the availability 
of credit has improved substantially. All of the various 
measures of the money supply do show an increase and Dr. 
Burns has assured me that there will be an adequate growth 
in the money supply for the economic circumstances that 
we face. In deciding how expansive monetary policy should 
be, we must not overlook two important objectives. First, 
monetary policy must be expansive enough to support a 
significant and sustainable recove!y in the economy. It 
must now, however, be so expansive as to threaten a 
reacceleration in inflation in 1976 and thereafter. Fashioning 
such a policy is a very difficult job which requires the 
evaluation of many factors. I am confident that the Federal 
Reserve will find this middle ground in the months ahead. 

As you know very well the Federal Reserve is an independent 
arm of the government and Arthur Burns is one of my 
economic advisers, and the question of what monetary 
policy should be has been discussed in detail. 

E PB (Porter) 
3/28/75 



UNEMPLOYMENT 

Q. What is your estimate of how high the unemployment rate will 
go and when we might expect improvement in this area? 

A. I would rather not get involved in attempting to guess how 
high the unemployment rate will go, but the rate is bound 
to rise in the coming months. As you know, the unemploy­
ment rate for February remained at the 8. 2 percent rate 
reported for January, b~t I must.point out that there was 
another large decline in the number of people employed. 
We expect higher rates of unemployment at least until 
somewhere around the middle of the year when we expect 
the economy to begin to turn around. As the economy 
recovers total employment will begin to increase. 

FYI ONLY: The figure for March will be reported on April 4 and the 
weakening in the economy during February suggests a 
further increase of 0. 5 percentage points plus or minus 
should be expected. 

E PB (Porter) 
3/28/75 



QUESTION -

ANSWER 

. . 

What do you think of the House Democrat's 
plan to push through Congress this month a 
special $5.9 billion appropriation design 
to create 2 million jobs? carl Albert 
estimates the funds would create 900,000 
new jobs and indirect effects would double 
that number. 

After a careful review of the situation, the 
President forwarded a $2 billion supplemental 
appropriation request to the Congress to fund 
public service employment and provide 760,000 
additional youth jobs this summer. 

But the administration is opposed to other 
appropriations in this bill: 

It is doubtful that the other proposals will 
add jobs as quickly as anticipated. 

Effects will be spread over too long a time. 
For the $3.9 billion not requested by the 
President more than half the spending can be 
expected in fiscal year 1976. 

Many of the proposed appropriations create 
undesirable program consequences. For example, 
$443 million is provided for automobile 
purchases by GSA and the Postal Service. This 
would mean replacement of the entire GSA fleet 
of 73,000 vehicles, even though .only 19,000 
are eligible for replacement. 

We recognize that some Congressional proposals 
would appropriate more money in these and other 

quickly and effectively public service employment 
can be expanded. In addition, there is a need tc 
hold down the growth in Federal expenditures. 
But we recognize the hardship that unemployment 
imposes and will take additional actions if they 
are clearly required. 
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Question: Mr. President, for years, you and your predecessors 
have criticized the Congressional budget process 
because it consisted of a series of piecemeal 
actions, with too little attention to totals. Now 
the Congressional Budget,Act is law, and the two 
budget committees are beginning to focus on the 
totals. What is your opinion of how these commit­
tees have operated to date? 

Answer: I am, of course, pleased that the Senate and 
House Budget Committees decided to make a trial 
run of the new Congressional budget procedures 
this year. And I am very favorably impressed 
by the seriousness with which they are proceeding. 
They have a tough job--making the pieces of the 
budget add up to no more than an appropriate 
total; they have my sympathy and my support. 

I am a little concerned that the Committees may 
be accepting too readily the recommendations for 
increases that are coming from all parts of the 
Congress. If they are going to do their job 
properly, they will have to have the will to say 
"no" to some very attractive--but lower priority-­
programs, and they will have to be hard-nosed and 
stay with the "no" in the face of very strong 
appeals. Otherwise, the new system will not work .. 

I am not saying anything that the Committees 
haven't learned already. They are doing their 
very best to make the system work, and I am 
optimistic that they will succeed. 

OMB:McOmber 3-28-75 



Question: Mr. President, if the action of the House Budget 
Committee is any clue, the Congress will support 
a deficit of at least $75 billion in 1976. Do 
you agree that a deficit of that size is needed 
to provide economic stimulus? 

Answer: No. I believe that $75 billion is excessive, and 
! would hope that the Congress would agree. 

No one should pretend that he knows·the exact 
point at which the Federal deficit will become 
excessive. From what we can tell now, a deficit 
of $55-$60 billion is virtually assured for 
fiscal year 1976. Ff;nancing that amount--plus 
the borrowing required to support the off-budget 
activities of the Federal Government--will place a 
severe strain on the financial markets. If we 
add to it, we will risk preempting funds that the 
private sector needs to support an economic 
recovery. In addition, to the extent that a 
higher deficit comes from new programs or additions 
to old ones, we will be creating problems for 
ourselves down the road--when higher Federal 
spending is again a source of inflationary 
pressure. 

OMB:McOmber 3-28-75 



Qu~stion: What do you think of the House Budget Committee•s 
recommendations on the 1976 budget? Do you find 
their totals and their priorities acceptable? 

An~w"'!r: As I understand the figures, the House Committee 
is recommending outlays of about $367 billion, 
receipts of about $293 billion, and a deficit of 
about $74 billion. The spending and deficit 
figures are higher than I believe are appropriate 
at the moment. The burden that these totals 
would impose on financial markets poses a serious 
threat to the very economic recovery that they 
are supposed to stimulate, and the impetus that 
they give to spending could be the source of 
inflationary pressures for some time into the 
future. I believe that the $355 billion outlay 
total recommended by the Senate Budget Committee 
staff is more appropriate. 

I 

We do not know enough yet about what makes up 
the $367 billion of outlays. Thus far, at least, 
the Committee's reasons for all the choices it 
made are not spelled out. 

Certainly, I do not agree that defense should 
be cut. I believe that such cuts--$8 billion 
in budget authority and $4-1/2 billion in out­
lays--would impair the Nation's defense. 

I am gratified to have the Committee accept my 
idea of a ceiling on the cost-of-living adjust­
ment in certain benefit payments to individuals 
(although theirs is a higher ceiling) and on the 
pay raise for Federal employees. 

I am concerned about the numerous add-ons that 
the Committee is proposing in other programs. 
This is not the time to start new programs and 
to lift the base of existing ones in the guise 
of providing needed economic stimulus. We should 
have learned long before now that such actions 
come back to haunt us time and time again. 

OMB:McOmber 3-28-75 
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ENVIRONMENTAL PROTECTION AGENCY 
(Water Pollution Funds) 

OMB (Hill) 

3/14/75 

With the present state of the recession, why did 
you~elease only $4 billion of the $9 billion of 
impounded funds in January? ·why did the many 
municipalities who need sewage treatment facilties 
have to wait for a Supreme Court decision to obtain 
these additonal funds? 

\ 
I released the $4 billion in January trying to balance 
.environmental considerations with overall fiscal policy .. 

But it should be pointed out that over $14 billion is 
now available and a substantial portion has been 
available for some time. 

$5 billion has been available from unobligated balances 
from prior years, $4 billion has been allotted in 
January and $5 billion has been released as a result 
of the Supreme Court ruling. 

Of the $5 billion in unobligated ~alances, $1.3 billion 
has been available for bver 2 years and $3.8 billion 
has been available for over one year. 

To put this amount ($14 billion) in perspective, it 
is useful to note that this is over three times the 
amount of money obligated in the program over the 
15-year period from 1957 through 1~72 ($3.6 billion) and 
is twice the amount of the largest single-year 
authorization ($7 billion.) 

Overall, these funds will help to provide jobs, but 
only over a 3-5 year period, during which time economic 
cow.li tion:::; ltLctY :::;ulJ:::; LaH tictlly cllctHye. Al:::;v, i.:.he ex-
penditure of these funds may add to future budget deficits. 
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RELEASE OF JIIGHWAY FUNDS 

Question: 

How will the $2 billion of additional highway funds be apportionc.d 
to the slates? 

Funds will be apportioned on the basis of each state's ability to get 
construction immediately underway. Explicit criteria and procedures .,. 
for project approval arc no'\v being developed. 

I 

Question: 

\Vhat portion of these funds will be used for mass transit substitution? 

Ansv:.ter: 

Decisions on substitution of highway funds for !~"lass transit projects 
arc left to the discretion of the states. Therefore, '\Ve arc unable 
to estimate the number o! mass t::-ansit projects that would usc these 
funds. Funding for n1ass . tn:;.nsit \\·ould be c.vail<iblc, ho-.·:cYc::-, bo~h 
through interstate substitution and usc of tll'ban systcn"ls funds. 

Question: 

Is the acceleration of the Fe de t·al-·aid highway program cons is tent 
with you recently announced energy program? 

Answer: 

CcrtainJ]r, higl'l\~.'~!}"-aicl ft1nds arc t1scd. to incrP-?..SC the ~fficict1cy· a:1d 

s~1fety of the higlwiay system as well as pro'.'ide for- an opportuni ty 
for 1nass tr~nsit alternatives when appropri;1te. This is certainly 
C( •,l~istent wit!~ o~;r progran1 to usc out• · sca~·c:c energy resources 
rnore efficiently. 

OMB-Scott-3/27/75 

0. ~ • 

• 



-

• 



Question: 

Answer: 

COMPROMISE 

Will you reach a compromise with the Congress on 
energy policy, now that the tax cut bill is out of 
the way? 

I feel that a lot of progress has been made since 
we proposed the Energy Independence Act in January. 
I am encouraged by the progress my energy advisors 
have made in working with the Congress, particularly 
with Mr. Ullman, Chairman of the House Ways and 
Means Committee. 

While we work toward further agreement with the 
Congress, I will remain firm in my insistence that 
this _Nation face up to the realities of this energy crisis 
and adopt policies which will solve it. As I said in 
my State of the Union address, there is no solution 
to this problem which is free of sacrifice and 
increased costs. 

The days of cheap energy are over, and we must adopt 
strong conservation programs and at the same time 
substantially Jncrease our domestic energy production. 

I will hold firmly to the principles which guided my 
original energy decisions. I will insist on equity for all 
Americans and among the various regions of the 
country. I will reject unwarranted government intru­
sion into the choices of individuals and the incentives 
and conduct of American businesses. Nor will I be 
party to imposing an energy program on the country 
which will ultimately cause serious harm to· our 
Nation's economy. 



UTILITIES 

Question: What are you doing to help the utilities, which 
seem to be in a desperate situation? Must the consumers 
be forced to swallow further hikes in electrical rates? 

Answer: Two and a half months ago, in my State of the Union 
address. I submitted to the Congress proposals to 
help relieve the serious financial problems now 
facing the utilities. I requested that they act immed­
iately on a higher investment tax credit~ a change 
in the tax laws concerning ftock dividend deductions, 
and reform of the State utility commission processes. 

I am happy to say that the Congress did, in the tax 
cut bill, include a two-year increase in the investment 
tax credit for public utilities {raised from 4o/o to 10%), 
although it was neither as high as I had requested (12%), 
nor for as long a period of time (3 years for all except 
oil and gas-fired plants). Furthermore, the Congress 
has yet to deal with my other proposals, which are 
needed just as badly as the tax credit. 

Also in the State of the Union address, I instructed 
the Energy Resources Council to review the regulatory 
and financial problems of the utilities, and offer their 
suggestions. I expect a report from the Council shortly. 

I am most concerned about the effects of the increases 
in utility rates upon consumers. You can be sure, 
as we seek solutions to the critical problems facing 
the utilities, we will take pains to provide fair and 
equitable treatment to the consumers. 

Note: Secretary Morton, Chairman of the Energy 
Resources Council, made reference this week to 
federal subsidies to hard-pressed utilities. He was 
referring to some options which the Energy 
Resources Council is currently reviewing--no final 
decisions, however, have yet been made on this 
issue. 

M. Duval 
3/28/75 



OIL IMPORTS DROP 

Q. Commerce Department figures released this last week indicate a 
significant drop in oil imports from January. What does this 
mean as to your energy conservation goals ? 

A. The drop in imports in February does not indicate any 
significant trend. It is due to reporting peculiarities of 
the Commerce Department's data system and the desire of oil 
importers to avoid the imposition of the first dollar tariff 
which began on February 1. 

Warmer than normal weather and the economic slowdown 
have contributed to imports which are still at pr.e-embargo 
levels. However, the expected upturn of the economy and 
normal weather will again cause rising hnports and growing 
·domestic vulnerability to an embargo. Hence, there is 
still a critical need for enactment of the program I annoUnced 
in my State of the Union Message over two months ago. 

E. Zausner 3/28/75 
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AGRICULTURAL TARGET PRICES 

Q. The House and Senate have both passed bills that 
would sharply raise price supports on major 
agricultural commodities Cli·Theat, feed grains, 
dairy, cotton, soybeans.} ~fuat ·do you think 
of b~ese bills? 

A. I am firmly opposed to raising price supports for 
farm commodities to the extent required in the 
House and Senate bills. Such incr~ases would 
put the U.S. Government back in the co~~odity 
business and restrict the competitive position 
of U.s. crops in world markets. They v10uld 
raise food prices to consumers unnecessarily 
and open the possibility of reviving huge 
Government payments {subsidies} to farmers. 

Background 

The proposed target price levels far exceed 
USDA's estimates of cost production for major 
crops including returns to land investment. 
The proposed loan rates \vould establish a 
market price floor that would restrict growth 
in export demand for agricultura~ commodities 
while maintaining high feed costs to the u.s. 
livestock sector. In addition, the potential 
budget costs for deficiency payments if market 
prices go below target prices are substantial. 
For example, if corn prices average $2 per 
bushel this fall, direct deficiency payments 
under the corn program alone \vould approach 
$1.5 billion in Fiscal 1976. Cotton program 
costs would also add an additional $.5 billion. 
If the higher supports \•Tere continued in 
subsequent years, the costs \vould grmv substantially. 
USDA estimates that the Senate Bill could cost 
taxpayers $19.7 billion during the 3-year life of 
the bill. 
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Su.ro:mary of Target Pricesi for 197.5 .Crops 

House Bill 

Senate Bill 

Cost of Production* 

Total 

Ex land cost 

*USDA estimate 

Other provisions: 

$/bu. 
corn 

1.38 

2.25 

2.25 

1.79 

1.12 

$/bu. 
· i.vheat 

2.05 

3.10 
\ 

3.41 

2.50 

1.54 

$/lb. 
cotton 

.38 

.45 

.48 

.48 

.34 

Dairy price supports raised to 85 percent of parity 
in Senate (80 percent in House}; this would 
generate dairy surpluses. 

Senate covers three for grains, cotton, and soybeans. 
{House is one year "emergency" bill) \'lith target prices 
indexed to production costs. 

Senate bill has one year increase and tobacco price 
suppotts and 90 day embargo on meat imports. 



TERMINATION OF WARTIME BENEFITS 

Question: 

Do you plan to issue an Executive Order and propose 
legislation terminating certain veterans' benefits 
such as GI Bill benefits for members of the All 
Volunteer Force? 

Answer: 

Yes, I do. However, you should understand that this will 
not affect the veterans benefits due any veteran or any 
serviceman now in service. Rather, this will affect only 
those who may enter service at some future time. There is, 
of course, ample precedent for adjusting entitlement to 
veterans benefits as we move from a wartime to a peacetime 
situation. Action terminating wartime veterans benefits 
has been taken by the President and congress in the period 
following both World War II and the Korean conflict. 

R. D. Semerad 



ADNINISTRATION PROGRAMS FOR THE ELDERLY 

Question: 

Some Older Americans have charged that you are against the 
aged. They refer to your policies that would cut Medicare 
benefits, limit food stamps and deprive them of their right 
to a social security increase based on the cost of living. 
Why are you cutting back the very programs that help them 
the most? 

Answer: 

Nothing could be further from the truth than to say I'm anti­
elderly. These are difficult times for all Americans, includ­
ing our aged citizens, and, if we are going to be success 
in winning the battle against both inflation and recession, 
every one-of us will have to make a contribution. 

' 
I knovl some of my proposals have called for adjustments in 
programs for the elderly. But I think we must keep in mind 
as I did when I made these decisions -- that we have substan­
tial efforts underway to help the elderly. 

For instance: 

This year \ve have proposed spending $202.6 million 
over the next two years in programs under the Older 
Americans Act -- a sixfold increase over the level 
in 1971. 

Between 1970 and this summer, inflation will have 
gone up an estimated 51 percent, while the average 
social security benefit will have increased 77 percent. 

Last year SSI provided, for the first time, a federally-
. .... .. -... - ~ ... 

gu...l.r·!o.lrJ.~c~c. lr~c()~:~(.; ..::..;..vv.r· ~v.r:: c..;_;_uc;:.- i?~.r::;..;vn..:J. ::.; 
resulted in more than $2 billion more in benefit pay­
ments to the elderly in 1974 and 1973. 

We have over 665 projects serving about 220,000 meals 
a day to 01 Americans. 

We have proposed limits Medicare recipients of 
$750 on physician and hospital costs. This would 
provi important protection against catastrophic 
medical costs: Currently Medicare beneficiaries could 
be liable up to $4,000 in hospital costs alone. 

PGN 
3/28/75 
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MEDICAL MALPRACTICE INSURANCE 

Question: 

As medical malpractice suits increase, more and more doctors 
in a number of States are finding that medical malpractice 
insurance policies will no longer be written by their insuring 
companies. The adverse effect has been twofold. First, older 
doctors are retiring prematurely and, secondly, health care 
costs are going up because added tests and procedures are being 
ordered as a defensive measure. Is the Federal Government 
going to do something about this? 

While we think this is a situation that can be best solved at 
the State level through State laws, the Administration has 
been willing to play the role as catalyst in reaching possible 
solutions both in the long and short term. Secretary 
t•leinberger, for instance, has been meeting 'tvith groups of 
physicians, hospital administrators, insuran.ce company execu­
tives who write malpractice insurance, and State insurance 
commissioners in an effort to resolve this serious issue. 

l.Ye would hope that in the. meantime no insurance company \<lOuld 
take precipitous action that would limit any group of 
physicians• capacity to practice medicine. 

Background: 

A two-track effort is unden1ay: 

1. We have encouraged States to pass legislation providi~g 
for the i~~ediate availability of medical malpractice 
insurance; and 

2. we are locking at t.::::;:;n solut:.ious Lo Lhe pLUDJ..em 

such as possible changes in legal practices involving 
medical malpractice, necessary medical practice 
reforms, better insurance data, etc. 

PGN 
3/14/75 
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OVERALL DRUG ABUSE 

·Question: 

rfuat is the current status of our efforts to control drug 
abuse? 

Ans\ver: 

· We are better off than \'li'e \'lere at the peak of the heroin 
epidemic. Federal resources have been greatly increased, 
many more addicts are receiving treatment, fewer citizens 
are dying of drug related deaths, and hard drugs are_more 
difficult to find. Lately, ho',·lever, there have been dis­
turbing indications of some slippage, indicating that the 

,problem is far from being solved and that the high priority 
this Administration and Congress places on ·the fight against 
drug abuse cannot be diminished. 

Background: 

After b•lO to three years of steady improvement, indicat=i:-ons 
· are that the drt'.g problem is intensifying; Key indicators -­
price and purity data; drug related deaths -;- \'lhich have 
been going dat'ln steadily have flattened or turned up. Ther·e 
is some evidence tha·t the heroin problem has shifted geograph­
ically a\·7ay from the Northeast to\·lard the West and South~ovest, 
and that addiction might be on the _;upsurge iri small and 
medium sized cities. Demand for treatment has increased 
sharply. But there is cause for long-term optimism, since 
the results achieved over the past several years have demon­
strated the Gover~nent's ability to slow, stop, and begin 
to reverse the trend to~1ard massive drug abuse.. . · 

FLM 
3/14175 
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OPIUl'·l SUPPLY 

Question: 

Hhat are you doing about the alleged shortage of codeine for 
medicinal use? Does the Administration plan to au·thorize 
the domestic groi.vth of opium poppies to alleviate the shortage? 

Currently, there is not a shortage of codeine at the user 
level, and \'le do not intend to let one develop. We have . 
_recently taken steps to avert a shortage in the second half 

·of 1975, and are prepared to take further steps if required. 
However, our immediate plans do not include domestic growth 
of opium poppies. 

Background: 

A nurr~er of recent press reports and separate hearings held 
by Senator's Kennedy and Bayh have indicated that ~ .. ;e face 
a severe shortage of codeine for medical use. This is not 
correct. Supplies of opium gum, "~:7hich is the raw material, . 
are tight, bu·t your Administration has taken steps ·to. avert 
any actual codeine shortage. 

These steps have included the rele~se of approximately 60% 
of our strategic stockpile of opium gum in December 1973, 
and a very recent decision by the Attor..,ey General to allo~-.· 
the importation of an alternative ravv material -- concentrate 
of poppy strai-\1'. 

Domestic grm-vth of opium poppies is not a desirable op-l:ion 
except as a last resort, because of the turbulence it would 
cause in international conLLu.L e.C.Co:ct.s. 

An Executive Office task force, led by O.MB with represen·l:ative;:; 
from the interested Federal· agencies, is follm-1ing the develop­
ments closely, and is prepared to reco~~end further steps 
if they become necessary. 

FLM 

3/14/75 



CONSUMER PROTECTION 

Question: Congress is once again starting to discuss the issue 
of a Consumer Protection Agency. Your Administration 
has not yet taken a position. How do you stand on this? 

Answer: First of all, let me say that I am acute~y aware of the 
needs of consumers. Government is not doing all it 
can to consider the concerns of consumers. 

If we want to improve consumer representation, we 
must reform our existing Government institutions. 

\ 
\ 

After all, the natural business of Government is the 
business of consumers. 

That is why I have asked my Cabinet to come up with 
ways they can improve their consumer representation 
efforts. 

And that is why I have proposed a Regulatory Review 
Commission to study ways to improve our network 
of independent regulatory agencies. Consumers pay 
for outdated regulatory practices in higher prices 
and reduced services. 

In addition, I have already proposed specific reforms 
of our _fair trade laws and banking laws. I will be 
making additional regulatory reform proposals shortly. 

[I have not yet made a final decision on the specific 
bill that is being considered in the Senate.] 

PGN 
3/28/75 
Revised by OMB 
3/29/75 



TITLE IX REGULATION: SEX DISCRIMINATION 

Question: 

Mr. President, Will you sign the Title IX Regulation which was 
sent to you on February 28, 1975, by Secretary Weinberger? 

Answer: 

I am required by statute to sign the final Regulation. My staff is 
currently analyzing the contents of the HEW Regulation which 
constitutes 125 pages of summary and text. My job is to be sure 
that the Regulation reflects the letter and spirit of the statute, 
as enacted by Congress. 

Background: 

·On February 28, Secretary Weinberger signed final Title IX 
Regulation and transmitted it to the President for final review. 

Title IX of the Education Amendments of 1972 bars discrimination 
on the basis of sex in educational programs or activities receiving 
Federal financial assistance. More than 9, 700 comments were 
received during the comment period for the proposed Regula""~on 
which c.losed October 15. 

The Education Amendments of 1974 require regulations of this nature 
to be submitted to Congress for a 45 day review period. Pending 
determination of the constitutionality of this requirement, all regu­
lations would be sent under protest to the Congress. 

Scope of Regulation: 

The HEW final Regulation would assert the Department into nearly 
all facets of American education and the operations thereof. 
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The Department outlines the major issues as the following: 

a. Physical education classes and sex education. 
b. Domestic scholarships and financial assistance. 
c. Foreign scholarship. 
d. Exemption of private undergraduate professional schools. 
e. Pension benefits. 
f. Discrimination in curricula. 
g. Athletics. \ 

At this time, the Regulation is :hot for public release. The trans­
mission by HEW to the White House constitutes an interagency 
exercise which is exempted under Section B(5) of the Freedom of 
Information Act. 

AMB - 3/14/75 



..: 

PROPOSED LEGISu~TION 

Er-mRGENCY t-1IDDLE INCOr--1E HOUSING BILL 

Question: 

Mr. President, the housing industry remains depressed. 
According to the latest report, housing starts are dm·m. 
Why then, does the Administration oppose the Emergency Middle 
Income Housing bill (H.R. 4485) proposed by Rep. Reuss (D. -
~'lise.) which the liouse has passed and the Senate is considering? 

Answer: 

There are several reasons I am opposed to this well meaning 
but flawed legislation -- it could have a depressant effect 
in the short-term; it is not addressing the emergency nature 
of the problem due to the built-in time lag; and it's. 
inequitable. If_ th~ industry fails to respond, we already 
have the tools ava1lable to respond to the situation througt 
the Emergency Home Purchase Assistance Act of 1974. 

aackground: 

First, this legislation could have a depressant effect, in 
·the short-term, rather than the desired stimulative impact. 
When you tell people that they may be eligible for a subsidized 
interest rate of 6 percent-- that's 2 -1/2 to 3 -1/2% points 
below market -- at some future point you immediately create 
an incentive for people to v1ait for the subsidy-. Potential 
homebuyers looking today ,;-Jill vmit for an indefinite ·time to 
determine if they are eligible for the lower subsidized rate. 

S~cond, the title of the bill is a misnomer. It is not an 
emergency bill because of· the inevitable time lag betv1een 
passage of the legislation, obtaining appropriations, promul­
gation -of regulations, and finally, institutiqn of programs. 
We alreadj have on the books . legislation -- the Emergency 
Home Purchase Assistance Act of 1974, v1hich the President 
signed last October -- which is in operation and addressing 

· the· verv needs Rep. Reuss' bill purports to. ·There remains 
a to '-- 1-o--= ··- ~. OS b- ~ 1-: 1'o~ ~·· -J..·-: ~-:-..1'"' <----~ ''''" ''Ilda...-· f·his c::t;:otn+-P Ld. .1. VL. • . .i. ..L .1.1 uv \.A. ...LU..J.J-~ ~'-'..I... \.4.._,'- """ ..__ _ ... _ - - --- . 

The time lag is ·compounded by the basic fact the housing market 
doesn't respond overnight to any stimulus. The effects of 
the - Emergency Home Purchase Assistance Act can already be 
seen and by November of this year \·le c _an expect some 4 0 0, 0 0 0 
starts and completions under this program. 

Finally, the bill is inequitable because eligible fam£lies 
cannot have incomes exceeding 120 percent of the median income 
for the -area. Median incomes vary widely from area to area, 
vlith the result that lov1er income areas will be paying ta.-'(es 
for a program that .\vill subsidize mortgages in higher income 
- -_<.1 • --- ~-' p"r"('

1 
in -'-~ ,....~. ~nhe'-"1j~i-ng the ffiO"('C \-/0.1 1 +-o 0." 

TRH - 3/27/75 

• 



POSTAL SERVICE 

Question: 

Why are you allowing the Postal Service to spy on the mail? 

Answer: 

The Postal Service's monitoring of the mail is a legal service to law enforcement 
agencies. It does not entail opening the mail. I expect Federal Agencies 'who 
a1·e requesting the mail cover to do so only for law enforcement purposes . 

. Background: 

Recent hearings by the House Judiciary Subcommittee on Administration of 
Justice revealed that the Postal Service maintains mail covers at the request of 
Federal, State and local law enforcement agencies. The Postal Service regulations 
permit mail covers only to protect national security, locate a fugitive or obtain 
evidence of a crime or attempted crime. The mail cover does not entail opening 
the mail but rather a recording of the data on the envelope. 

FLM 3/21/75 
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PA.OE Z 
...... a...--

Q. St)cretary Schlesinger, as the Secret4n:--y of Oe:lentt~* made so:n..& 
fairly ominous statements about pCJssible US reaction to a 118",!1 t~li. 

t!tnbargo. He said that the US would not tolerate a new ert.Lbl'. tflO 

and that the US reaction would be fa.r m.ore severe the -next t~J. 
He a.leo raised the possibility of US intervention. Is·thia tl.~ 
.1-'reetdelif'lil pcs'iUon and undeT what circ\.~msta::1cee would the US 
inter'Veue to save the oil fields? 

A.. As you know, the Pre~ident's position Ius been rnade clear 

repeatedly that he regarded speculation to this ertec:t as inYolvbg 

.AlCneriea* whic::h he does not see arising. He does not IItle thi~ 

bituation arising and it did not arise after the October 19'7! "'r111"'. 

DeBpite allegations by aorne magazines, we have no intention o~ 

oecupying Arab oil fields. Our interest is in peace. rtet in military . 

Q. 

action e~~od I wiH..!!5!!. cgntrihq.ta tp furthv • spEkUlitiSri atott~~ 

1:~ The Pre.Jident1 :3 position ha~ been rna.de l::l!.nuv. cba:r;., 

..ae& ~the r que:itio.na can be directed to Defense. I am re£1e(:H.ng 

tbe Pre~ident•s views which have not changed on this issue. 
' . 

Does the President agree with Schles;nger's assess~nt that tb~ 
M1ddle East ls ~tinderbox and that the US !aces the proepe:t of . 
confrontation with the Soviets as well as Sovi.et suppot-t for r~di:::U · · 
Arabs at Ceneva? 

A. 'l'he Prtsident has always felt that the absence of· prQgre2a in the 

negotiations increases the prospects of war and of broader C:•')n!ront&tio.n. 

Tht?ot is why he is so determined to ensure p:togress toward• peace. ~ 
... :~ . 

• 
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PORTUGAL 

Q. Mr. President, how will current developments in Portugal -­
particularly the recent Cabinet shakeup resulting in additional 
Communist representation in the government -- affect U.S. and 
NATO policy toward Portugal? 

A. Portugal, of course, is a member of the North Atlantic Alliance 

and has close and friendly relations with the United States. The 

situation in Portugal that has evolved over the past few months 

raises questions for the United States in relation to our NATO 

policy and our policy toward Portugal. With respect to NATO, 

this is an Alliance matter to be discussed with all our allies, 

and we are in close consultation with them on this issue. 

Concerning the current U.S. -Portuguese relationship, we 

have long had a warm and friendly relationship with Portugal, 

and we hope that can continue in the future. 
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CYPRUS SITUATION 

Q: Mr. President, in early March, Secretary Kissinger met privately 
with both Greek and Turkish Government leaders to discuss Cyprus, 
and the U.N. Security Council recently passed a resolution concerning 
Cyprus. How have these initiatives affected the prospects for early 
resumption of talks between the two Cypriot communities? 

A: Our informal consultations with Greek and Turkish leaders were held 

to. review the status of efforts to achieve a peaceful solution to the 

Cyprus problem agreeable to all -- Greece, Turkey and Cyprus --

and to find a general framework for discussions between the two 

communities on Cyprus. The U.N. Security Council resolution looks 

toward early resumption of the intercomminal talks. As a result of 

these initiatives, we hope that the interested parties will be able to 

begin their negotiations again in the very near future. In the meantime, 

we will continue to assist all the parties involved in the Cyprus dispute 

to work toward achieving a peaceful settlement of this difficult and 

complex problem at an early date. In this connection, I have been very 

encouraged by the legislation recently introduced in the Congress that 

would authorize resumption of military aid to Turkey. Favorable action 

on this issue will do much to restore a proper relationship with an 

important ally and enhance our ability to work effectively with all 

parties in the Cyprus dispute. 
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DETENTE 

Q: Mr. President, in light of Soviet rejection of the 1972 Trade Agreement, 
some say that detente has been set back, and that US-Soviet relations 
may now enter a cooling period --would you comment? 

A: At the Vladivostok Summit, General Secretary Brezhnev and I reaffirmed 

the determination of the United States and the Soviet Union to further 

develop our relations and to continue the search for peace. With the 

Vladivostok agreement on offensive ;strategic arms we took another important 
I 

step toward greater peace and stability. We will continue to approach our 

contacts and negotiations with the USSR with utmost seriousness and · 

determination to achieve concrete and lasting results -- results in the 

best interests of the United States and in the interests of improved 

international stability. 

I believe there~ore that the prospects for further improvements in US-USSR 

relations --the prospects for detente -- are good insofar as they depend 

on our actions. It is my impression that the Soviet leadership continues 

to share in this desire for further progress. Nevertheless, we must 

recognize that the process of detente is based upon mutual benefit and 

mutual confidence. Attempts to extract unilateral advantage or to condition 

cooperation on actions within the domestic province of the other side erode 

the confidence that must be present for the relationship to survive. Develop-

menta relating to US-Soviet trade relations must be viewed in this context. 



NATO 

Q: Mr. President, are you worried about the NATO Alliance considering 
recent developments and instability along its Southern flank? 

A: Let me say at the outset that the Alliance is strong and vital. The 

Atlantic Declaration signed in Brussels last summer marked a fresh 

affirmation of the NATO Alliance by its members as well as their 

renewed spirit of unity and of common purpose. That there has been 

no weakening of that spirit has come through clearly during my talks 

with the leaders of many Alliance states in recent months. Indeed, 

the will of all the members of NATO to consu~t and cooperate on the 

major challenges we face in common has perhaps never been greater. 

Clearly, there have been developments, particularly along the southern 

flank, of concern to us. We have been in frequent contact with members 

of the Alliance regarding these developments. These consultations 

continue as we, with our Allies, assess the impact on NATO of the U.S. 

cutoff of military aid to Turkey, the evolving situation in Portugal, and 

other developments which might adversely affect the Alliance. 
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CSCE 

Q: Mr. President, there are a number of reports from Europe to the 
effect that there will be a summit-level meeting this summer to 
conclude the Conference on Security and Cooperation in Europe. 
What are your views on such a summit? Will you go? 

A: The European Security Conference has made good progress. There 

are unresolved issues in several areas, but headway is being made 

in the negotiations. If the Conference is c.oncluded along the lines 

that are now foreseeable, a summit conclusion is highly probable 

and the United States would participate. However~ we need first to 

see the results of the negotiations still underway. 
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Q; 

LAW OF THE SEA CONFERENCE 

Mr. President, the se~ond substantive session of the Third U.N. 
Law of the Sea Conference opened in Geneva on March 17. How 
do you view the prospect·s for reaching agreement on a treaty and 
will you and Secretary Kissinger be personally involved in U.S. 
attention to the Conference? 

A: I strongly support the work now underway in the U.N. Conference 

aimed at producing a timely, comprehensive and widely accepted 

treaty. The establishment of an orderly legal regime for the oceans 

will lessen the prospects of confrontation and conflict and contribute 

to the prospects for international stability. · 

Both the Secretary of State and I hav·e been and will remain personally 

involved in U.S. attention to this Conference and I can assure you 

that the United States will continue to take the lead in the effort to 

reach an agreement as soon as possible. 

J 

------- ----· 
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Q: 

A: 

PRC TOUR CANCELLATION 

We nnderstand that an American tour of a performing arts troupe 
from the People's Republic of China has been cancelled because of 
the inclusion in their program of a song with political overtones. 
Was the cancellation of an entire tour because of one objectionable 
song really necessary, and will it have serious implications for 
US-Chinese relations? 

The United States requested that the tour be postponed in the belief 

\ 
that it is inappropriate to 1 ir.l.ject political is sues into a 

cultural exchange program.* 

The inclusion of the objectionable song -- which stressed the 

issue of liberating Taiwan -- is not in conformity with either the 

Chinese or U.S. positions as expressed in the Shanghai Communique 

to which we remain fully committed. 

We hope and intend to further the normalization of relations 

between the United States and the People's Republic of China, and 

we look forward to having the performing arts troupe from China. 

tour this country in the future as part of our cultural exchange 

program. 

~·Precedent: The U.S. cancelled a press interview of a PRC archaeological 
exhibition when the Chinese insisted that press representatives from Israel, 
South Vietnam and the Republic of Korea be excluded. 
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WHY MORE AID TO VIETNAM? 

Q: It seems that by providing aid to Vietnam we are perpetuat~ng 
a conflict in a Nation whose people are :running as far as they 
can from the fighting. Why provide assistance to a country 
that doesn't seem to care about defending itself? 

A: Faced with the combination of a very heavy North Vietnamese 

offensive as well as insufficient assistance and the prospect 

that greater aid cuts may follow, the South Vietnamese pulled 

back to shore up their reserves and to conserve the limited 

supplies they have. The increasing numbers of refugees, 

fleeing toward the more secure government controlled areas, 

are dramatic evidence that the Vietnamese fear the Communist 

forces and :reject the choice of a society under their domination. 

We must decide to help our friends who have counted on our 

support and assistance to defend themselves from an enemy 

they fear and a way of life they reject. 
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A: 
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NEGOTIATIONS ON INDOCHINA 

You have placed much emphasis on the need for military and 
economic assistance for Cambodia and Vietnam and have taken 
the Congress to task for not providing funds quickly. What 
have you done to further the opportunity and incentives for 
negotiations instead of armed conflict? 

Let me say first that my requests for military and economic 

assistance to Cambodia an,~ Vietnam are based in part on the 

response the U.S. has received in its appeals for negotiations 

and for a cessation of hostilities. We have made public the 

history of our attempts to seek negotiations in Cambodia and 

we have contacted all the signatories to the Paris Accords about 

the North Vietnamese violations. The governments of both 

Cambodia and Vietnam have offered repeatedly to negotiate 

with their respective adversaries. 

All U.S. appeals have been rebuffed. The appeals of the 

governments of Vietnam and Cambodia have been ignored. As 

long as the Khmer Communists or the North Vietnamese perceive 

that they can win militarily, they have no incentive to negotiate. 

On the contrary, their expectations of dwindling American 

assistance give them the incentive to continue fighting. That is 

why the aid I have requested is so urgently needed by the 

Cambodians and the Vietnamese. At stake is the credibility of 

Amertcan support for friendly governments fighting for self-

determination. 
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CAMBODIAN NEGOTIATIONS 

Q: Are we really doing everything possible to get negotiations started 
on Cambodia? Would it not help if Lon Nol stepped down at this 
point? Will you consider sending Senator Mansfield, or some 
other envoy to explore possibilities for negotiation.? 

A: The basic problem in getting talks started in Cambodia is the 

Communists 1 adamant refusal to negotiate. As long as they see 

success militarily, they have no incentive to negotiate. Only if 

they realize a military victory is not within their reach will they 

consider talking. That is why we must support our friends. 

We recently released a record of our numerous attempts to 

seek a compromise settlement in Cambodia. All have been rebuffed. 

The Cambodian Government has indicated that it would enter into 

talks unconditio.nally at any time and place. That offer has never 

been accepted and the Khmer Communists have refused to negotiate 

not only with Lon Nol but also with any of the leaders of the 

Cambodian Government. 

I have said that we are willing to support any negotiations and 

accept any outcome which the parties themselves accept. And as 

far as the United States is concerned, the personalities involved will 

not constitute obstacles of any kind to a settlement. 
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US-ISRAELI RELATIONSHIP 

Q. What impact will your reassessment have on the close US­
Israeli relationship? Is this a strategy to prod Israel into 
concessions? Will we cool our relationship with Israel and 
possibly reduce our economic and military assistance 
commitments? How will you respond to Israel's staggering 
$2 billion aid request? 

A. Our reassessment is not aimkd at Israel or any party and 

we are not approaching reassessment with any preconceived 

notions. It is an effort to adjust to new con.ditions and to 

determine what the best course might be. We had been 

pursuing a step-by-step approach. Now we face a much more 

complicated situation and we need to review our policy within 

the context of avoiding war and moving toward a durable peace. 

We have always done what was necessary to ensure Israel's 

survival. Aid levels have not yet been determined, but we will 

make our decisions on aid on the basis of our national objectives 

and our commitment to the survival of Israel. 



Q: 

A: 

MIDDLE EAST SITUATION 

How do you assess the Middle East situation in the wake of 
the breakdown of negotiations and King Faisal 1 s death? 
Do you see the chances of war increasing and a general rise 
in instability in the area? 

History has shown that in the absence of progress in 

negotiations the chances of war increase in the Middle East. 

In this period of potentially great danger, we need a calm 

appraisal of the situation and a reassessment of our policy. 

The statesmanship and good counsel of the late King Faisal 

will be missed during the uneasy days ahead but we look 

forward to working with the new Saudi Government and all 

the parties in the Middle East in the search for a durable peace 

settlement. 



MIDDLE EAST NEGOTIATIONS 

Q. What is your strategy in the wake of the failure of Secretary 
Kissinger1 strip to the Middle East? Whom do you feel was 
to blame for the breakdown in talks and is there any chance 
for the step-by-step process to be revived? 

A. Our objective is to prevent war and keep negotiations 

going in the interest of achieving an overall settlement. Our 
I 

strategy in the negotiations has been to pursue a pragmatic 

process which separates the highly complex Middle East 

problem into manageable segments. That strategy has now 

suffered a setback. 

I am not going to assess blame or get into details on the 

negotiating positions of either party. Both sides made a serious 

effort but it was impossible to reconcile their differences. We 

must now see what other approach can be successful. We do not 

rule out any approach desired by the parties that offers a chance 

of success. 

The consequences in the Middle East and for the United 

States and the rest of the world could be very serious. I remain 

fully determined that the peace process move forward and we 

will seek the best means to contribute to it. The reassessment 

I have ordered is a first step in this direction. 
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PALESTINIANS 

Will the US be reassessing its position towards the PLO in 
the wake of a failure of our diplomacy in the Middle East and 
will the PLO be attending the Geneva Conference when it 
resumes? 

Our position has been and remains that an eventual overall 

settlement of the Middle East problem based on Resolutions 

338 and 242 must take into account the legitimate interests 

of all peoples in the area, including the Palestinians. Ire-

affirmed this in Vladivostok and this remains our position. 

The Palestinian problem is one of the issues in the negotiations. 

The invitation for the Geneva Conference to begin in December 

1973 notes that the issue of representation is one to be discussed 

in Geneva by the parties. The issue of negotiations between 

the PLO and Israel or our so-called recognition of the PLO is 

really academic since the PLO does not recognize Israel1 s right 

to exist • 
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Q. 

A. 

UN PEACEKEEPING FORCES IN MID EAST 

Do you expect Egypt and Syria to allow the UN peacekeeping 
forces to remain in the buffer zones between them and Israel? 

These forces are essential parts of the disengagement agree-

ments on each front. 
\ 

These agreements are a step toward 

a peace settlement in accordance with Security Council Resolution 

338. We naturally hope that their mandates will be renewed 

as part of the peacemaking process. It is very important that 

all parties adopt constructive attitudes in this period so that 

progress toward peace can be resumed. 

-·---------------- --------· --·-· 

I# 



COUNTERVAILING DUTIES 

Q: There has been talk that you would impose countervailing duties 
against European Community cheese exports to the United States. 
Why have countervailing duties not been imposed? 

A: At Sioux City I indicated that if the European Community re-

imposed export subsidies on cheese, I would countervail. Export 

subsidies were reintroduced in February. However, our officials, 

in close cooperation with U.S. dairy interests have been trying to 

work out with the European Community a satisfactory solution to 

this problem.. I expect to see the results of 'these negotiations soon. 
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PRODUC ER/CONSUMFR CONFERENCE 

What is you:r :reaction to the :result of the :recent IEA meeting in 
Pa:ri s? Will the U.S. attend a consumer /p:roduce:r conference? 
Under what conditions? What do we want of OPEC? 

We have indicated ou:r desire to participate in a consumer /producer 

conference since early last year. We had, however, felt it necessary 

first to establish consumer cooperation on conservation, on the 

development of alternative supplies of energy, and on financial 

solidarity. At the lEA governing board meeting held in Paris 

March 19 and 20, member governments agreed on methods of 

stimulating alternative energy sources. This :rounds out our program 

of consumer cooperation--conservation and financial solidarity having 

been agreed to ea:rlie:r. We a:re now considering the French invitation 

to attend the preliminary consumer /p:roduce:r meeting in Paris April 7. 

This meeting will deal primarily with the agenda fo:r the consumer/ 

p:roduce:r conference planned fo:r later this yea:r. 

The proposals made at the :recent meeting of OPEC heads-of-state 

in Algiers are, of course, being considered, and many ultimately 

will be subjects of discussion at a consumer /p:roduce:r conference. 



PANAMA CANAL NEGOTIATIONS 

Q: Last week the Presidents of Colombia, Venezuela, Costa Rica and 
Panama issued a declaration calling for a new Panama Canal treaty 
and said they were sending you a letter on the subject. Can you tell 
us what is the status of our negotiations with Panama for a new 
Canal treaty? Secondly, can you tell us what is the validity of the 
Panamanian assurances given at the same time which would permit 
freedom of passage for Colombian and Costa Rican warships and 
special privileges for transit of the Canal to their citizens and goods? 

A: Ambassador Ellsworth Bunker, who is our negotiator on the Panama 

Canal, has been meeting on a regular basis with the Panamanian 

authorities since November 1973. Substantial progress has been 

achieved, but difficult issues remain. Both the U.S. and Panama 

have vital interests in the Canal. We are hopeful of reaching agree-

ment on a draft treaty that takes the interests of both countries into 

account, making us partners in the Canal operation. I am confident 

we can do this and protect our basic interests in defense and 

operation of the Canal. Any draft treaty would, of course, be 

submitted to the Senate. 

Regarding Panamanian assurances to Costa Rica and Colombia, the 

declaration very specifically makes the grant of privileges contingent 

upon agreement between the United States and Panama on a new 

Canal treaty. This is one of the matters we will be considering with 

the Panamanians. As to the letter, I haven't received it yet. 



A: 

ECUADOR - TUNA BOAT SEIZURES 

Not only has Ecuador seized U.S. tuna boats, imposed heavy fines and 
confiscated their catch, its officers have also physically abused U.S. 
crewmembers. What is the U.S. doing to protect our fishermen and 
to resolve this problem? 

We, of course, deeply regret the recent seizures. We made 

our position known to the Ecuadorean government both in Washington 

and in Quito. All the U.S. -owned boats have now departed Ecuadorean 

\ 
ports but we sympathize with the hardships which the detentions and 

confiscation of catch represented to the crewmembers and owners of 

the boats. 

While Ecuador, and a few other countries, claim full sovereignty 

over the seas for 200 miles from the shore, the U.S. recognizes only 

a three-mile territorial waters zone arid an additional nine miles for 

exclusive fishing. We continue to believe that the best way to settle 

differences of this kind is by international agreement in the ongoing 

international Law of the Seas conferences. The conference is now 

meeting in Geneva. Considerable progress has been made in these 

talks, and we are hopeful that a satisfactory solution to this and other 

difficult questions related to the use of the world's oceans and their 

resources will be possible this year. In the meantime we are 

continuing to discuss this matter with the Government of Ecuador. 

With respect to the particular unfortunate incident which you 

mention, this appeared to us to be an unnecessary use of force and 

we so informed the Ecuadoreans. We are continuing our investigation 
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( of the facts of the case and we will be studying appropriate measures 
\ 

to try to avoid such problems in the future. We are optimistic that the 

path of negotiation, not confrontation, will be successful in resolving 

this difficult and longstanding is sue. 
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CIA INVESTIGATION 

Question: Does the extension of the reporting date for the 
Rockefeller Commission mean that it will look into 
recent allegations of assassinations and other new 
disclosures? 

Answer: I have decided that the existing mandate of the 
Commission is broad enough to require that it look 
into at least some aspects of recent allegations. 

Question: Was the extension needed because of these new 
allegations ? 

Answer: The extension was requested by the Commission 
because the time required for setting up the staff 
and obtaining the necessary clearances did not give 
it time enough to complete its assignment. To the 
extent that new allegations have increased the 
workload, they may have contributed to the need 
for more time. 

P. Buchen 
3/29/75 
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Question: 

Do you see the Congress acting in such a way as to frustrate and 

obstruct your requests, particularly in light of the influence of the 

Caucus and the role of the freshmen Democrats? 

Answer: 

My hope is that Congress will act responsibly. I do not think their 

constituents sent them to Congress to either frustrate or obstruct 

the President nor to engage in confrontations with the Executive 

Branch. In our country, it takes two to govern. Only the Congress 

can legislate, and only the Executive Branch can execute the programs 

and policies of the government. In the critical times in which we 

live, there is nothing to be gained by stalemate, but much to be lost 

through no action. I am willing to meet the Congress more than 

half-way, and it is my hope they will do their part. I am convinced 

the new members of Congress are responsible and intelligent 

individuals who want to do the best thing for the country. 

JOM 
3-24-75 



Question: 

What do you think will happen to the Defense program now that 

Hebert has lost his Chairmanship of the Armed Services Committee? 

Answer: 

The question of the Defense program in the Congress is one of 

concern notwithstanding who the Chairman is. As you are aware, 

Mr. Hebert has long been a strong advocate and great supporter 

of the Defense program; however, I have known and· served with his 

successor, Mel Price, for many years. He too is deeply committed 

to a strong National defense, and I believe that he will do everything 

he can to promote that cause in his Committee and on the Floor. 

3-2-1-75 



Question: 

There has been considerable comment about President Nixon's 

future in public life. What do you see the former President's 

role to be? 

Answer: 

My first hope is complete and speedy return to a state of good 

health for the former President. I believe the former President's 

future role will be determined in large measure by his health, 

and until he is fully recovered, it is too early to speculate on 

what that role might be. 

JOM 
3-22-75 



Question: 

On February 9 the transition officially ended. What, if any, 

relationship will you continue to have with former President 

Nixon, in an official sense? 

Answer: 

There are two statutes in question here. As you observed, the 

Transition Act terminated on February 9, six months after my 

swearing-in. However, President Nixon, as of that date, came 

under the Former Presidents Act, which by law provides him 

with certain continuing benefits which include pension, a staff 

allowance, office space and limited operational costs. This is 

the same statute that has been available to other former Presidents 

in recent years. 

The number of people who are working with him were substantially 

reduced from the transition period. It should be kept in mind, 

however, that under separate statutes, he receives Secret 

time to time pursuant to Secret Service requirements. 

JOM 
3-24-75 
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ELK HILLS 

Question 

\Ve understand that the Department of Justice is conducting an 
investigation of Standard Oil Company of California and other 
companies in their dealings with Elk Hills Naval Petroleum 
Reserve. Shouldn't the Administration 1 s bill to open up Elk 
Hills for commercial development await a final determination 
on this investigation? 

Answer 

I am informed by the Justice Department that this investigation 
is separate from, and will not be affected by, the legislation 
I have called for to make this country independent from reliance 
on foreign oil. The investigation will proceed independently, 
regardless of whether or not the legislation is enacted. More­
over, the legislation contains safeguards suggested by the 
Justice Department to insure that all con1petitors have access 
to the crude oil at Elk Hills. 

Background 

The Justice Department has currently underway an antitrust 
investigation concerning the possibility that Standard Oil or 
other large oil companies have engaged in discriminatory 
,......,,...~~--t-..;,...."C" <tr.;r "':\. <tr.;~ <"~"':)11c.,... ".;1 r--11,.-.."'\"t"""\':<n;o~ .;n rY"'!';I;'l""1rPtit-,r:r 1"'1""11rl~ t"' ............ _.,....._ __ _. .,,...._. - ~- ..... ~.._ ......... __ ..__~ ....,_.,_ ~""'"""""1'_. ____ ._.~ ~~- ... ----.~~-----o -- ··•w--

oil, including that portion of Elk Hills crude currently conlnier­
cially available. So far, no evidence of such discriminatory 
practice has been discovered. Additionally, the Department is 
attempting to insure that Standard Oil adopts and utilizes a non­
discriminatory policy with respect to use of their pipeline. 

RDP 
3/27/?S 



OCS - REVENUE SHARING 

Question: Don't you think that the revenue accruing to the 
Government for drilling on the Outer Continental 
Shelf should be returned to the State of California, 
or whichever State off which the drilling takes place? 

Answer: I continue to support the current law, which provides 
for revenues from OCS leasing and royalties to go 
into the Federal Treasury, to accrue to all the 
Nation's citizens. This is \based on the principle 
that the OCS is a national resource and, as such, 
belongs to all the people. This is the policy that 
has been followed for the two decades that we have 
been drilling on the OCS off the Gulf Coast. 

By the same token, I recognize that some States, 
including California, may have legitimate reasons 
to question the application of the existing statute, 
given the impact of the drilling on their coastal 
lands. Therefore, I have asked the Energy 
Resources Council to review the impact of OCS 
drilling on these States, and report their findings 
to me. I expect that report very shortly. 

M. Duval 
3/29/75 



OUTERGONTlliENTALSHELF 

Question: Do you plan to allow the Department of the Interior 
to go ahead and lease the Outer Continental Shelf off 
California, in spite of the environmental risks involved? 
Don't you think the States should have some role in 
the leasing decisions, since they will feel the onshore 
impact of the drilling? 

Answer: I feel that we must proceed with the development of 
the OCS, here and on the Atlantic Coast, because we 

I 

desperately need petroleum from secure domestic 
resources, and the OCS has a tremendous oil and 
gas supply potential. 

At the same time, the Interior Department will comply 
with all environmental statutes, and we will work 
with all the States in all steps of the leasing process. 
The Interior Department has invited the coastal States-­
including California--to work closely with the Federal 
officials as the respective environmental impact 
statements are prepared. 

As for the onshore aspects of drilling on the OCS 
we need the States' help; particularly with regard to 
questions of refinery siting. The onshore aspects of 
developing the OCS are as important as the offshore 
aspects, and we cannot reach our goals without the 
cooperation of the States. 

M. Duval 
3/29/75 
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ONSHORE FACILITIES 

Question: California officials are considering legislation 
which would ban construction of onshore facilities 
supporting OCS drilling. Such a law would effectively 
prevent the drilling. If such a law is enacted, would 
you rule out Federal legislation pre-empting the 
California law and forcing the drilling activity ? 

Answer: I believe that it would be shortsighted for the State 
to pass such a law. I think we can develop proper 
procedures for drilling which would fully protect 
the environment. 

However, I cannot rule out the possibility of some 
Federal pre-emption if that becomes necessary in 
the future. 

Background: The Energy Facilities Siting title 
in your Energy Independence Act of 1975 would 
maintain a strong State role and does not involve 
the Federal Government in case-by-case decisions. 
This approach could, however, be strengthened 
if necessary. 

M. Duval 
3/29/75 
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SAUDIS & ffiANI.ANS TR.AINlliG rn SAN DIEGO 

Question: How many Saudi .Arabian personnel are undergoing training 
at NTG? 

.Answer: One hundred and two ( 1 02). 

Question: What program are these students being trained under? 

Answer: The Saudi Arabian Naval trainees are in the U. S. under 
the terms of the Foreign Military Sales Program (FMS). 
This program was a result of the Foreign .Assistance .Act 
of 1961. The FMS was designed to promote the foreign 
policy, security and general welfare of the U. S. by 
assisting peoples of the world in their efforts toward 
economic development and internal and external security. 
It gives foreign military trainees and military-sponsored 
visitors, in addition to their military training or orienta­
tion in the U. S., an active appreciation of the .American 
power and purpose, and an understanding of the role 
of the Armed Forces in a democratic society. The 
Saudi..Arabian Trainees are undergoing thirteen weeks 
of recruit training. 

Question: Will Iranians be trained in F-14 1 s at Mffi.AMAR Naval 
Air Station? 

Answer: Yes, they will be trained at MmAM.AR. No schedule 
or training program has been set up. 

DOD 
3/29/75 



CAMBODIAN.&: SVN.TRAINING IN SAN DIEGO 

I 

Question: Are Cambodian and South Vietnamese military 
personnel being trained at the Naval Training Center~ 
San Diego? 

Answer: Yes. There are six Cambodian and eight South Vietnamese 
military personnel being trained at the Naval Training 
Center. 

Question: What program are they being trained under? 
\ . 

Answer: They are being trained under MAP. 

DOD 
3/29/75 



CIVILIAN USE OF MIRAMAR NAVAL AIR STATION 

Question: What is the Navy's position on NAS MIRAMAR being 
converted into a civilian airport? 

Answer: The Navy tells me that the volume of fleet air operations 
out of MIRAMAR Naval Air Station will continue at 
approximately the current level for an indefinite period. 
Being essential to fleet readiness, there is no suitable 
alternate site that can handle these training operations 
with anything approaching the effectiveness and 
efficiency of this air station. Even if there was one, 
the cost to transfer people and functions elsewhere, and 
to construct such a complex would approach one billion 
dollars. 

Question: What is the feasibility of a sole civilian or joint use of 
NAS MIRAMAR? 

Answer: As you know, that subject has been addressed in the 
City Council hearings and elsewhere by Vice Admiral 
Baldwin (COMNAVAIR PAC) and Captain Franklin. 
(CO NAS MIRAMAR) and by the Office of Secretary of 
Defense. I concur with their position that both 
proposals are unacceptable. 

Question: What is the Navy doing about the noise problem at 
NAS MIRAMAR? 

Answer: The Navy is doing everything possible in this area. 
The airfield is closed for operations at MIRAMAR 
except for night carrier operations, or, if, by 
necessity, testing of a jet engine. Noise from the 
testing of these engines will be curtailed by the 
construction of hush houses. (One is working and 
an acoustical enclosure is now currently under 
construction: funding has been requested for additional 
structures in FY 76.) 

I# 

DOD 
3/29/75 



NEW COALITION 

Question: 

Mr. President: are their any plans for you to meet with the "New Coalition" of 
State and local officials? 

Answer: 

The "New Coalition 11 has met with and will continue to meet with key Administr~tion 
representc.tives in an effort to be sure that we have the views of State and local' 
9overnment on the issues which impact all of our citizens. 

The loudest and clearest message that came out of the 11 New Coalition" has been 
that General Revenue Sharing should be reenacted at an early date. 

BACKGROUND 

Governor Rampton of Utah is Chairrr:c.n of the 11 !'Tev•; Coalition 11 which is r:1ade up 
of three G:>vernors I Daniel Evans, Washington; Philip Noel, Rhode Island; and 
Calvin Ramp ton, Utah I three Mayors, Joseph Alioto, San Francisco, California; 
Moon Landrieu, 1\ew Orleans, Louisiana; and Carlos Romero Barcelo, San Juan, 
Puerto Rico I three County officials I Gil Barrett, Dougherty County I Georgia; 
Jack Walsh, San Diego County, California; and Stanley Srr.oot, Davis County, Utah, 
along Vlith three State Legislators, Herbert Finemen I Pennsylvania; Martin Sabo I 
Minnesota; and Tom Jensen, Tennessee. 

JHF - 3/28/75 



LABOR-MAN-~GEMENT SITUATION 

Question: 

What is the status of :;;ny major labor disputes in California? 

Answer: 

The strike by the International Association of Machinists and 
Aerospace Workers against McDonald-Douglas in Los Angeles continues 
in its second month. Some 10,000 workers have been laid off, including 
members of the non-striking United Auto V.rorkers because of a lack of 
work caused by the IAM strike. If the st:rike continues, more layoffs 
()f non- striking \VOrkers are expected. 

R. D. Scrncra 



CETA 

Question: 

What are the current enrollment levels in the CETA programs? 

Answer: 

More than 23,000 persons have been placed in public service jobs 
. · in the state's three largest cities. After a slow startup early this 

ye;ar, the prime sponsors nearly equal or slightly exceed their planned 
hiring under Titles II and VI. 

Background: 

In San Diego, the CETA program is administered by the Regional 
Employment and Training Consortium, chaired by San Diego 1v1:ayor 
Pete Wilson (Rep. ). 

In Los Angeles, the city's CETA program is administered under Mayor 
Tom Bradley (Dem. ). The county program is run by the County Board 
of Supervisors. Chief of the county's 1vfanpower Programs Division is 
Santos Zuniga. 

In San Francisco, the CETA program is administered by the office 
of Mayor Joseph Alioto (Dem. ). 

exhausted its Title II FY 75 funds by JLme 30. Unless new funds are 
forthcoming, the city will have to lay ofi some 1, 433 persons. .N!anpower 
has been advising the city that Congress v.wuld provide more funds, but 
as the June date approaches, the city is coming understandably more 
nervous. 

Los Angeles City 
Los Angeles County 
San Dief!o 

Title I ----
1,048 
3,032 
2, 300 

Title II 

3,500 
1' 936 
2,623 

Title VI 

1,700 
1,065 
1,353 

1v1arch 2 7, 1 f)7 3 
R. D. Scn"ter? r1 



ECON0};1Y 

Question: 

California seems to be on the brink of double-digit inflation and double 
digit unemployment. When can we expect some relief from this 

economic vise? 

Answer: 

The situation in California is not as blea~~ as statistics suggest. The 
state has not been as hard hit by the current recession as other 
parts of the country, where employnl.cnt is more concentrated 1n he<"-VY 
industries 1ike automobiles, primary me::als, and machinery. 

Unemploy--:c:.ent is far too high here in California, as in the rest of the 
nation, but in the last 12 months the rate f:as risen less (7. 1'J,c. to 9. 4°-o) 

than for the tJ. S. (S. zr;:-o to 8. 2o/o). 

While inflation remains intolerably high, the rate of increases seems 
to be slowing. For exan1ple, in San Diego, the CPI rose at an annual 
rate of 13. 8v0 from February to August 1974, but from August 1974 
to February 1975 the rate slowed to 9. 7c-: annually. 

Ma r c h ~ 7, 1 ') -.. :i 
R. D. Scme1·ad 



EMPLOYMENT 

Question: 

What is the employment situation in California? 

Answer: 

Unemployment increased 2. 3o/o in the 12-month period ending in 
. February 197S, from 7. 1o/o (Seasonally Adjusted) to 9. 4o/o (Seasonally 

A9justed). In Los Angeles, the unemployment rate rose 3. 1o/o; in 
San Diego (the hardest hit major labor area in the state.), 1. 7o/o; and in 
San Francisco, 2. 6o/o. At the same time, the state, like the rest of 
the nation, was plagued by double-digit inflation; in the first two months 
of 1975, ho\vever, the inflation rate seems to be easing. 

Although total employment increascrl state-wide during the 12 months 
ending in February, 1975, it did not match the increase in the state 1 s 
civilian labor force. Unemployment increased 268,700. Industries 
hardest hit in the current re.cession are construction (employment 
down about 25, 000) and manufacture of durable goods (lumber, electrical 
machinery, autos, aircraft, transportation). 

Mar c h 2 7, 1 9 7 5 
R. D. S. 



EMPLOYMENT 

Question: 

What is the current unemployment rate in San Diego, and why does the 
government keep changing the San Diego numbers? 

Answer: 

puring 1974 and early 1975, unemployment rates in San Diego were 
higher than those for California and· well above the U.S. rates. How­
ever, unemployment estimates for San Diego County are now under 
intensive review to determine if they accurately reflect developments 
in recent years. This review, \vhich involves complex statistical 
tests and expert analysis and judgment, should be completed within the 
next few weeks. 

March 27, 1975 
R. D. Se1nerad 



·VA CHECK PROCESSING 

Question: 

What is the VA doing to speed-up processing of veterans claims? 

Answer: 

':(he VA is testing a new automated iniormation storage and retrieval 
system called Pilot/Target. It combines computer memory \vith 
display capabilities by means of a cathode ray tube (CRT) which is 
currently being tested at two VA locations. 

VA is planning to install this system in the Los Angeles Regional Office 
in early FY 76. It \\,-j_ll enable VA employees to provide much quicker 
service to callers and v1si tors. Veterans Benefits Counselors using 

. the Cathode Ray Tube (similar to a TV screen) can then answer many 
questions immediately \vithout requesting the veterans 1 claims file. 
The in1provement in response tilne and overall ser0ce will greatly 
affect the roxim.ately 70,000 calls and visitors received each month 
at the Lo Angeles Regional Office. 

March 27, 1975 
R. D. Semerad 



VA CEMETERY SYSTEM 

Question: 

'Will a new national cemetery for interment of veterans and their 
dependents be established in California? 

Answer: 

Yes, because California has the largest veteran population of all the 
States -- over 3 million -- the Administrator of Veterans Affairs 
has stated publicly the State of California will be among the first 
designated for a new national cemetery. 

March 27, 1975 
R. D. Semerad 



GI HOME LOANS 

Question: 

Ho\v effective have the California Regional Offices with Loan Guaranty 
activities been in meeting the objective of assuring that private mortgage 
credit assistance is available to veterans? 

Answer: 

Approxin1ately 1. 4 million loans have been made in California compared 
with a 3. 2 million veteran population, or 42o/o. Nationally the comparative 
ratio is 28-. 7o/o. For the period FY 1971 through FY 1974, 20. ~o/o of the 
U. S. total loans closed were in California. ·while somewhat down from 
these peak years, the volume of appraisal requests for February 1975 
\\'as at 19. Sc;:'o of U. S. totals and loan et.pplications et.t 17. 4o/o, an indication 
of continued program effectiveness in meeting the objective. 

March 27, 1975 
R. D. Sen1erad 



GI EDUCATION BENEFITS 

Question: 

What has been the trend of GI bill enrollments in California? 

Answer 

Almost 271, 000 California veterans were in training on February 28. 
This represents an increase of over 38,000 or 16%, over the same 
month in 197 4. Ce:.lifornia traditionally leads the nation in GI bill 
enrollments. In the entire fiscal year 1974, O\'er 7, 000 Califor­
nians participated in the program. This rate of participation \Vas 
over hdce as high as any other State. 

11arch 27, 1973 
R. D. Semenld 



HOSPITAL CONSTRUCTION 

Question: 

What is the status of the program for correction of seismic deficiencies 
at VA Hospitals in California? 

Answer: 

Following the- San Fernando earthquake of February 9, 1971, the VA 
instituted a major program to evaluate its hospitals in earthquake 
zones and correct deficiencies. Reinforcement was introduced in 
some buildings while others were demolished and new construction 
begun at the four older hospitals in California which were built prior 
to 1933; Palo Alto (Menlo Park), Los Angeles {Wadsworth), Livermore, 
and San FYancisco. The other VA hospitals were of more recent 
construction and were judged to be of satisfactory seismic design. 

Eight buildings at Palo Alto {Menlo Park) \\'ere partially reinforced 
in 1961. These buildings re-main occupied although considered moderately 
hazardous. Planning and funding decisions for seismic corrections 
are being made. 

March 27, 1075 



VA HOSPITAL CONSTRUCTION 

Question: 

"What major VA construction projects are currently under way in the 
State of California? 

Answer: 

The following projects are under way: 

NeVi.· Hospitals 

Lama Linda 
Wadsworth {LA) 

Bed Building Replacement 

San Francis co 

Miscellaneous Projects 

Location 

Bed 

500 
820 

440 

Project 

Cost 
Completion 
Date 

$61. 5 million June 1977 
$82 million November 1976 

$15. 9 million August 1975 

Cost Status 

San Diego 
Palo Alto 

Clinical Improvements $2. 9 million 
Outpatient Clinic Expansion $3. 4 million 

Under design 
Complete Cons:::-·_:· 
tion September 7: 

Palo Alto 
Sepulveda 

Sepulveda 

Livermore 

Blind/ Law Vision Center 
120- Bed Rehabilitation/ 
Nursing Home Care 
Air Condition various 
buildings 
Research/ Administration 
Building 

$2. 9 million 
$3. 5 million 

$8. 9 million 

$1. 9 million 

Begin design 
Complete Canst:::"...:, 
tion Dec:embeT 
Under design 

In planning 

These major projects, which reflect only those currencly under \vay, 
represent a construction investment totalling $182. 9 million in the 
State of California. 

March 27, 1975 
R. D. Semerad 



TRANSPORTATION 

Question 

The State of California continues to contribute far more 
in Highway Trust Fund taxes than we get in funds under the 
Federal highway program. What is being done to rectify this 
inequity? 

Answer 

I recognize that the State of California receives less from 
the Federal high\·Tay program than is collected in Federal high-

. · way taxes from drivers of this Sta.te. I will very soon trans­
m~t to Congress major new legislation which restructures the 
Nation's highway program. I am considering proposing that 
the States be allowed to preempt a portion of the existing 
Federal highHay taxes. 

Background 

Under the current draft Administration highway proposal, the 
States would be allowed to preempt up to 1¢ of current Federal 
high\vay taxes. If they did not preempt the tax, it would 
continue to be collected and put into the Federal Highway 
Trust Fund. 

M. Duval 
3/27/75 



SAN FRANCISCO BAY 

Question: 

Many people are concerned over the future of San Francisco Bay. 
What is the Administration doing if anything, to determine the effects 
of dredging and dredge disposal on the marine life in the Bay? 

Answer 

I am aware of the controversy over the effects of dredging navigation 
channels in the Bay. In 1972, the Army Corps of Engineers initiat~d· 
a $2. 9 million study to determine the effects of dredging and disposal 
of dredged material on the Bay 1s marine environment. The study is 
scheduled to be completed later this year. 

M. Duval (N. R.) 
3/27/75 



SAN DIEGO FEDERAL YOUTH CENTER 

Question: 

Why is the Bureau of Prisons going to build a youth correctional facility 
in the midst of a residential area? 

Answer: 

As I understand it, the site is on Federal property and was selected over 
three years ago, before much of the residential housing was constructed. 
I understood that every effort was made to comply with community interests 
in the matter. 

Background: 

Construction began on site development during the summer 1973, but shortly 
thereafte:r. local opposition developed. A suit resulted in a temporary 
restraining order until a formal environmental impact statement (EIS) '.vas 
prepared. The General Services Administration and the Bureau of Prisons 
spent nearly 18 months completing the EIS and complying with the court 
order. During the preparation of the impact statement, another site study 
was made to determine if there was alternative site.:; more satisfactory for the 
location of the Center. No suitable site was located. 

FLlvi 



. . . 

Vo'TING RIGHTS ACT AMENDMENTS 

Question 

What is the Justice Department's position on amending the 
Voting Rights Act to include coverage of Spanish-Americans? 

Answer 

The Department of Justice is currently studying the question 
of expanding the Voting Rights Act protections to cover Spanish­
speaking citizens. If the Department determines that additional 
legislation is required, I am sure that recommendation will be 
forthcom.ing to me immediately. 

Background 

In testimony before a House Subcom1nittee, a Department of 
Justice representative indicated that DOJ would look into the 
question and impact of extending the Voting Rights Act to cover 
Spanish- speaking citizerts. 

RDP 
3/27/75 




