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ILLINOIS HIWAY KICKBACKS

\Q. What is the status of the investigation into kickback
payments by Illinois highway contractors to the Illinois
Department of Transportation?

A. The government is very concerned about wrongdoing with
regard to awarding of highway contracts since substantial
federal funds are involved. This has always been a top
priority in the Department of Justice and will continue to
be so. However, as I said before, it would be inappropriate
to comment on such a matter. I would add that in the
Southern District of Illinois 22 firms have been indicted
and charged with collusive bidding practices -- and 16 of
them have been convicted.,

GCS
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NEBRASKA HIWAY IMPOUNDMENT

Q. Governor Exon has written to you very recently com-
plaining about reports that the Justice Department will
appeal a case it lost in U.S. District Court in Nebraska
{(State of Nebraska v. Brinegar) involving impoundment of

some $37 million in federal highway funds. Don't you

think appeal 1s 1n3ppr0prlate both legally and in the current
econcnric situation?

A. I am aware of the Governor's concern over this matter
and I will be asking the Solicitor General, Robert Bork,
for a report on it. I understand Mr. Bork has not yvet
decided whether or not to approve appeal of the case, so
any reports that it will be appeaied are not correct.

»
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NEBRASKA BEEF PACKERS | BANKRUPTC‘

Q. In connection with the bankruptcy of American Beef

Packers of Omaha, I understand that the farmers and feeders .-

had no protection, and family farms may lose as much as
$50,000 or $100,000 apiece for beef they had sold to the
firm and not been paid for. Don't you think there should
be some protection for direct sales,  similar to the bonding
required under federal law {(under the Packers and Stock-
yards Act) where beef is sold at auction? What is the
federal government doing? :

Al I think that's a good point, and I'1l be asking

Agriculture about that. As for the federal government,

- I understand the Justice Department is looking into
allegations of p0551b1e fraud

Gecs
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Q. and A, on Richard Helms and report of
Evans and Novak in their column of February 2, 1975

Question

What commments do you have to make on the reported warning
given to former CIA Director Helms before he met with you
in regard to CIA activities?

Answer

The only newspaper report I have seen on this subject was notfully .
accurate., But it would not be proper for me to comment further
except to say that the only conversation which occurred between

my Counsel and Mr. Helms was with my knowledge and that it
occurred at the request of the Department of Justice,

2/3/75



Question

Senator Church has asked you to direct that the CIA and the FBI
turn over to the Congressional investigating commitiees anything
they ask for. Will you do so?

Answer

The FBI and the CIA will, of course, cooperate with Congress.
I am confident that these agencies and the Congressional
committees will act responsibly in dealing with relevant
information.

It is too early to know what concrete problems, if any, will
arise. If any particular problems do arise, you may be sure
that they will be resolved properly.

PA 2/3/75
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PHONE COMPANY IMPROPRIETIES

Q. There have beent'a number of allegations that South-
western Bell Telephone Company made illegal contributions

to political candidates through the use of a secret slush
fund. And also allegations on monitored telephone lines by
company officials. Could you tell us if the federal govern-
ment is looking into these allegations?

A, The Criminal Division of the Justice Department is

fully aware of these allegations plus similar allegations
made by officials of the Southern Bell Telephone Company.
I cannot comment on our investigation into these matters.

GCS
2/7/75



LEAA CRIME FUNDS

Q. In view of the continuing rise in crime, how do
you justify cutting $110 million out of Federal anti-
crime funds that go to state and local governments?

A. This marks the first time that Federal anti-crime
funds have been cut since the inception of the Law
Enforcement Assistance Administration program six years
ago. Further, there is presently nearly $1 billion in
the pipeline to help state and local governments improve
their criminal justice systems. This money, which is
already committed, will continue to flow during fiscal
1976.  Therefore, no existing program will have to be
cut off. Finally, Federal funds represent only about
six percent of the total expenditures for criminal"
justice. It should be obvious that Federal money cannot
pay all the bills. This was not the intent of Congress
when it passed the Safe Streets Act in 1968. LEAA
money is merely seed money -- to be used by states and
municipalities to get new, innovative crime fighting
projects off the drawing board into action. It is not
intended to support them ad infinitum. T think it is
important to note that we are still committed to spend
$770 million in Federal monies to continue to upgrade
local systems of justice.

GCS
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NARCOTICS IN THE MIDWEST

Q. 1Is narcotics trafficking continuing as a major problem

in such states as Kansas, Colorado, Illinois, Iowa, and
the Dakotas?

A. Yes. Brown heroin remains readily available in all
of the major cities in the region. Cocaine is available
in multi-ounce quantities particularly in Kansas City,
Topeka, and Minneapolis. The cocaine is coming primarily
out of Mexico, transshipped from Latin America. We are
also seeing the area around Aspen, Colorado, again

surfacing as a major cocaine trafficking distribution centar.

GCs
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Mr. Pre51dent, the supply of natural gas to nltrogen
fertilizer manufacturers is being curtailed in some

areas, thereby reducing the supply of fertilizer and,
in turm, .the level of agrlcultural production. What
are you doing to correct this problem? :

Several things. First, Administration officials.have
worked with the Federal Power Commission énd with other
Federal agencies ﬁo provide factual information and to
underscore the urgency of this problem and the need tél
devote*spécial attention to it. Though we are still

losing some fertilizer production as a result of ‘natural

~gas curtailment, the losses are not as great today as

- they were a few weeks ago.  Furthermore, I am told that

L

the FPC is now‘doing all it ‘can under existing regulations.
Second, we have studied the feasibiiity of using the Defense
Production Act to pro#ide relief, but have concluded that -
the problem would have to be materially worse to justify

on "national defense" grounds, as required by this Act.
Third, we areACOnsidering several legislative options, among
them a bill sponsored by Senator Talmadge. Though I fear
legislation is not likely to be passed soon enough to -
alleviate the immediate problem, it would help avoid a —
repeat in the years to come. I know several of my former

colleagues in the Congress share my cdncern; and I am most

willing and anxious to work with them in finding a solution.



- since there are many that would have a good case for exemptlcn/

Mr. President,; food prices have skyrocketed in the past two years.:

Won't your energy program raise the cost of fertilizer and fuels
to farmers and make food productlon even more expen51Ve? L

R

- It is certalnly true that food productlon is energy-lnten81ve

in today's modern agrlculture, and the food 1ndustry wzll be- hl*

harder than the many other industries. However, the country must

~get used to paylng higher energy prices and I am conv1nced that

we should follow pollc1es that transmlt this signal throughout

the economy.r It would be unw1se to exempt one major 1ndustry

{e. g., petrocheml als, utllltles and alrllnes in addltlonjto ; ;f‘;!5

agrlculture.)

We should neﬁﬂexaggerate the 1mpact of the energyrprogram on‘food
productlon, For example, nltrogen fertilizer is a heavy user of
energy, espec1ally of ‘natural gas. But the dlrect cost of my
proposed excise tax on natural gas is $15 per ton,.about 6 perceni
compared with the current price of $230 per ton. The Department
of Agrlcultuxe estimates that the energy program will raise
production costs per acre from 6 percent (for corn) to 10 percenér

(for cotton.)

What our farmers really need is greater fertiiizer prodﬁeéien;‘
and my energyv program wiil help meet this goal. The dereéulation
of prices of new natﬁral<gas will, once implemeeted, ’(aj avoid |
the curtailments of natural gas that fertilizer manufacturers
have faced this winter and (b) permit morehor&erly expansion

of plant capacity to meet future demands. Both are in the

long-run interests of efficient food production.

§ o ATl 5T T e S i
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AIRLINE INDUSTRY

Several airline executives have said that the
President's energy proposals will require a
20 to 30% increase in airlines fares. They
also indicate that several airlines may not
be able to survive financially because of the
increased cost of oil due to the taxes and
tariffs. Does the President plans to give
the airlines special dispensation?

We recognize that the airlines do have a
legitimate problem. Their fuel costs will
go up very substantially. However, our
estimate is a 10% to 15% increase in fares,
rather than the 20% to 30% that the airlines
suggest.

Several alternatives to help the airlines
cope with increased costs are being explored
and an effective plan will be developed.

The airlines consumes over a billion gallons
of fuel every year. It is essential that
they éo their part to reach our energy
conservation goals.
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SHARING OCS REVENUES “;j; 7 /& ke

Question:

Which of the options developed by the Interior Department for sharing
Quter Continental Shelf revenue with the States does the President favor?

Answer:

The matter of sharing OCS revenues with coastal states has come up
frequently over the past few years. Under current law, revenues from
OCS lease sales and rovyalties go to the Federal Treasury. This is based
on the fundamental principal that the OCS is a national resource owned by
all the people of the Nation and the revenue should, therefore, accrue to
the benefit of all the Nation's citizens -~ those in Iowa and Montana as well
as on the coast. This policy has prevailed throughout the more than 20
years successful OCS development off the Gulf Coast.

It should note three other points:

. If part of the OCS revenue which now goes to the Federal Treasury
were given to coastal states, that Federal revenue would have to
be replaced by taxes,

. Shoreside development that does occur as the result of OCS
development increases the State and local tax base and therefore
has a beneficial rather than detrimental economic impact.

. The Federal government has already increased planning assistance
to the coastal states and will be working closely with the states to
help assure orderly preparations for any onshore development.

For these reasons the Administration has taken the position that existing
law should not be changed.

We are aware that Secretary Morton has asked his peo ple to take another
look at the question, but the Secretary has not recommended any change
in position to the President. If he does make such a recommendation, the
President will of course, consider it fully.

Note: OCS begins at the 3 mile limit. Inside 3 miles, the states own
the land and get revenues,



QUESTION

Mr. President: Since you arrived in Florida at the Ft. Lauderdale-Hollywood
Airport, before proceeding to Hollywood, would it not have been appropriate
to invite Mayor Virginia Young of Ft. Lauderdale to participate in some of the
activities including the arrival at the Airport and in the dinner with the other
Southeastern Mayors? ‘

ANSWER

The question raises a point which we did not treat lightly. The reason that we
asked that Mayor Young's participation be on Wednesday, when I understand she
wants to present me with a key to the City, was simply that the City of Ft. Lauder-
dale was involved in an election on Tuesday. My staff felt that we should be doing
something which could be considered as having an affect on the local election for
Mayor on the day of the election. We have, however, planned all along for Mayor
Young's participation on the day after the election which is, of course, today.

FURTHER BACKGROUND

We understand that Mavor Young was one of the first Mavors in the South to
display proudly a WIN Button and although she is a Democrat, has had many
good things to say about the President. We do not want in any way to offend
the Mayor, but obviously the invitation would have been known to the press
prior to the election and could have opened the President to many questions
regarding the affect of his visit on a local election.

JHF-2/24/75



Wty is the President submitting a request for additional funds
for for=ign nations when the domestic economic situation is
of suiZcient degree of seriousness to require a cut-back on
focd st=mps?

Ezch of the amounts in the request is the same as that
aumorized by the Congress in the Foreign Assistance Act of
1972, =nd reflects the desires of the Congress to render
assistznce in these critical areas. The funds for Israel will
con—=mte to the continuing efforts to attain peace in the

Mid==st, while the refugee relief funds serve obvious humanitarian
interests. Economic assistance to Portugal serves U.S.
interests in a nation under considerable internal stress, but
which is one of our NATO allies. The small sums for American
schools and hospitals also serves both our humanitarian interests
and assists in projecting the true image of the United States in
areas where the interests of our citizens will be well served by
thisnaction. Together, this addition to the budget will help
accomplish some of the long-term aims of U,S. foreign policy
which will contribute {o the betterment of the domestic economic

- situation.

Pt



_part of our foreiugn policy and diplomatic interests in seeking

'Y-”“:.;\: ar= we providing additional support for Israel at this
time?

Th= $52.5 million arendment raises the amount for Israel to :
$32£.:‘~171ian for fiscal year 1575. OFf that total, $150 mi!!ion
fs =ir=ady 1nc1uded in the 1975 calumn of the 1575 Budget.

When Sinistration officials testified on the 1975 budgat last

year, they indicatad that if Israel’s changing economic situation:
warranted additional economic aid, the Administration would seek :
§t. The Administration also cons?ders this request an essential

i

!

stabiiity and a nagotiateﬁ solution ta the prnblems in the -
Hidd1e East. , .

The Adnin?stration has aTready sought $250 mi1110n in sunporting
assistance to Eqypt for 1975; this amount together with aid under
P.L. 480 will apprsximate total economic aid to Israel.»Afqu |
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Q.

Why Soes the United States want to provide assistance to
Port-gai?

| The astharization of $40 nillion for 21d to Pcrtuqa‘i and its

former t=rritories in Africa (Angola, Hozarbique, and Guinza~

‘Bissan) was initiated by the Congrass Mth Administraticn
suppor- ; 4 o L

- This a‘&i wi'n be important to our re‘laticnship mth the
‘governcent of Portugal, to the development of those African: ;
- territories, and to Partuga'i s continuing and 1'smortant mle
2s a taaraber cf MTO in a free &Ias’cern Europe. TR

;
i
i
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Q. Whaez =533 e $40 million in disaster and famine relief be
used Jor T

A, OFf =2 53 nimnn request, $25 mﬂ'!fcm is eamarked for assistance
for ~=13=f of refugees on Cyprus. This aid 1s important to
meetipz Sumanitarian needs on that island as a solution to its
difficait problems is soucht. The remaining funds will be
gvalizsie to meet world-wide disaster relief needs. The bulk |

.._of th= 325 million for, Cyprus will aid Greek Cypriot ‘ o

refugees who are in’ d:.re need of heip.

f e e aad
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3. What is tha $40 million for Soviet refugees intend for?

A-  Of the $33 =i11ion sought in this amendment, most will be used

to haio resettle Soviet refugees in Israel. A portion will also
be used I3 Zelp resettle Soviet refugees going to the United
States and cther countri es.

For f‘is::al years '1973 and 1574 the Cenqress appropriated a tota!
of $86.5 =i11{on for these purposes. The current flow of Soviet
refugees ¥s now about 20,000 per year, with increasing nunbers
(about 4,100 in 1974) ccmiag to the United States. , .

.This ald will meet an increasingly difficult financial need in
: ,{sge} vhich has absorbed about 180.000 Soviet refugees since, N L

e e
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VWhy are we providing funds to Aznemcan schools and hospitals
zhroad?

e iz ziitien amendaent ai?] increase this 1975 program to a
42y of $19 miliion, the amount authorized by the Congress 1n
the Forelgn Assistance Act of 1974,

Thesa grants go to a nurber of schools and hospita}s abroad

Tounc2d or sponsored by American citizens and serving as centers

for <he study and demonstration of Y.5. practices. The additional

. fr=cts will help relieve the problem of rising costs and wi!?
pez;1t aid to additional institntions. :

;' 4
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QUESTION:

ANSWER:

Hlow many .jobs will be created as a result of
this allotment? ;

It is difficult, if rot impossible, to give a
precisc estimate. First of all, it should be
recognized that the majority of these funds
will not be obligated until FY 1977. Sccondly,
the mejority of the outlays will not occur
until the 1978-198C time period. Conscquently,
the erployment impact of this allotment will
take pluacc over a five-year period with a
minimal short-term jmpa&t. £PA studies indicate

that as many as £[90,000}; pcople could cventually

be cmploycdvas a. rcirult of this allotment.

On-s.Te
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QUESTLON:

ANSWER:

L

Is this 35 pillion being released LthOUt any
imposition of Jpgudjnb controls?

Although the Suprceme Court ruling did not
prohibit controlling at tlic obligation stage;

the money is being releaszed withovt any controlq
on the rate of ubllgdtlon or cxpenditure,

We do, however, cexpect that all grants made under
this allotment w1ll mect Lhc statutory, rcqullcments
of P.L. 92-500.




QUESTION:

ANSWER:

Will this allotment increase the deficit in the
Federal Budget?

Yes. - We expect outlays to incrcasc by over
$100 wmillion prior to FY 1977 and to peak 2t
approximately $1.4 billion in FY 1979.

A portion of thesc outlays would have occurred
as a result of the Administration's intention to
allot additional funds in FY 1977 and hence
constitutes approximately a 1l2-month accelera-
tion in outlays. =~



ANSWER:

e —— o 8 1

QUESTION:

"~

Will release of these funds contribule Lty
inflation in future ycars?

Since these funds will be expended over a

multi-year period, it is possible that they

will add to inflation if the cconomy is
operating necar capacity,



DRAFT PRESS RELEASE |
RELEASE OF WATER POLLUTION CONTROL FUNDS

The Solicitor General has completed his review of the
‘Supreme Couft's February 18 decision concerning Federal
financial assistaﬁce for muﬁicipal sewage treatment works
and has a&vised that these decisions require that the
unallotted balance of $5 biilion‘be aliotted to the States.
The $5 billion was released for allotmeht today. This
amount is in*add{ﬁion to the $13 billion previousiy

. = — e, Tt
made available for this program, }Ztu?”‘«fmwﬁ%*&%%%; 37@5°v“’

February 2§, 1975



FACT SHEET FFOR EPA COMSTRUCTION GRANTS
" PROGRAM AUTHORTZED PURSUANT TO P.L. 92-500 -

Contract Authority

($ in miilions)

Fiscal Yecar

e e e ————

Allcinent

2,000 1,553
3,000 1,445
4,000 \ 3, 5008
-(:)_’000 ol 6

g St

1575
1974
1975
1076

Y

B L 18,000 12,076

" ————— e & e e———

Estimates as ‘of Decenber 31, j274

hoteos

Obliscutions

Cut1§x§

e
166
706%

7 b

3 1) eav e

1. Total unoblipated halance at the presvat ties: 138
approximately $14 biiliown,

2. Total obligations over the 15-year period fres
to 1972 vwerc only $5.6 billion.

, 510

1957

3. leleasc of theo additionnl &5 billion os a rexnult of

the Suprewe Court decision witl have the folloving

impacts:
(& in Millions)

paL 70

19

Obligation, = - 1,500

=)= Lo P abcal

Oultlays

78

.‘-.'(”' =

i, 100

g

1,60

80

- -

i,200

Tatal

N, 000

4,300



Question

Answer

-

Mr. President, your budget proposes a number of
cuts in social programs and yet you have just
sent up a budget increase of nearly $400 million
for foreign assistance programs, How can you
explain proposed cuts for the aged and the sick
and increases for foreign aid?

There are always situations that can arise that
require changes in budget proposals. My request
for an additional $388 million in fiscal 1975

for foreign assistance was necessary because
situations in Israel and in Portugal and former
Portugese colonies have changed since the original
budget request. Situations can change in the
social programs also. For example, because
participation in the food stamp program is higher
than expected, it will be necessary for me to seek
as much as $600 million in added funds this year.
This is over the additional $200 million needed
because the Congress has directed that no freeze

.be placed on the cost of food stamps.

O.M. B.
' | 2/25/15
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February 25, 1975

MEMORANDUM FOR THE PRESIDENT

THROUGH 3 RON NESSEN
FROM: JERRY WARREN
SUBJECT: . Issues of Interest in Florida

1. The Florida Chamber of Commerce Energy Task Force
will be meeting today and tomorrow to recommend a
unified policy on meeting the energy goals. A poll
of 680 of the total Chamber membership of 3,500
showed 99% to 46% in favor of rationing.

2. The Tampa Tribune last Sunday in an editorial took
issue with the National Governors Conference proposal
for voluntary citizen action to conserve energy.
J. A. Clendinen, Editor of the Tampa Tribune, will
be at your table tomorrow morning. (Editorial attached.)

3. Orlando and Jacksonville are interested in a somewhat
questionable proposal to build floating nuclear power
plants. Duke Ligon of FEA told the Orlando Sentinel
Star last week that a plan for the Federal Government
to pay up to 75% of the costs of developing these
plants was under consideration. The Jacksonville
Journal in an editorial last Thursday supported this
plan. The plants would be built in Jacksonville.
William G. Conomos, Publisher and Editor of the
Orlando Sentinel Star, and Robert A. Fegin, Publisher
of the Jacksonville Times Union and Journal, will be
at your table. (Q and A attached.)




2

4. <You have received a memorandum from Jim Lynn stating
the reasons the budget does not include money for
the Overseas Highway in the Florida Keys. {Copy
attached.) : '

5. Total Florida funding under the Comprehensive Employ-
ment and Training Act (CETA) is $94 million. Dade
and Monroce COounties had been allocated §18.6 millxon and Bro-~
ward County allocations totaled $8.4 million.

6. 1Insured unemployment in Florida for the week ending
February 8 was 4.65%, the highest in the history of
the unemployment program of Florida.

7. Your FY 1976 budget includes planning funds for a
120~-bed nurasing care home unit in both Gainesville
and Miami hospitals.

8. Big Cypress Airport has been a continuing issue.
Representatives of Interior, Transportation, and
Federal Aviation Administration have been meeting
to see if the alternatzve aite is feasible.

9. The Corps of Engineers is undertaking a study of the
Cross State Barge Canal and its impact on the environ-
ment. A cost study also is under way. Both should be T
complete late this year and your recommendations should
be ready to go to the Congress.

cc: Ron Nessen ) with
(’Don Rumsfeld) attachments

GILW:kt



The Ngn Siowdewn.

* The solutwn to the energy crisis
peeposed by Democrats who have

'a big majority in the National Gov- :

: ,uvurs Conference - looks like a’

* s'ow-motion version of that of Con-

';;:gssional Democrats.

. it is therefore even worse. -
Meeting in Washington, the

‘Gavernors, ‘on . almost straight

‘p;rn lines, voted 28 to 12 against

) ._‘E’rv\ dent Ford’s tariff on import-
. jed oil, or other pricing devices de-

1%, N g et

s d) e @

~3signed to dzscoumge energy con-
“!sumption. Fortunately, the three-'

_‘gquarters rtule of the Conference

’pr%ented that from- being an of-.

ficial position; it is in effect ]ust an
(., naion poll.

=
.

-.'Hﬂ*.\'e_'.!er.. the Governors *hvn
&l togeiher on a 30 to 1 vote urg-
" ing President Ford to begin an in-
© tensive jawboning. campaign for

JA».ntary epergy conservation. If

“t=at doesn’t wark after four to six

‘- wi'ths, then they said hoth price
‘peechanisms aad an allocation pro-
zoam shouid be applied :

rang mnnths h '-ue munth more

s/}’ J of
s A e MUt e
’

- be of only 90 days duration.

’and a half now, since the onset of:

e Chem et mian

- and using public transportation’

. limit even has the furce of law

than Convressxondl Democrats
have sought to hold back the Presi-
dent’s program; their ban on his
increase in the oil import duty is to

L

“Those- who- have concluded
that voluntary citizen actions have.
been either too slow or inadequate
fail to recognize that we simply do
not have a real program in place
the Gﬂvernors saxd .

© We dlsagree For almost a year

the Arab oil embargo in the fall of-

1973, citizens "have been urged —
without avail — to conserve gaso-
line by slowing down, car-pooling.

more. The 35 miles per hour speed

behind it.’ : : R

One has only to 'drivé 'bn any |
major highway at 55 and be passed :
by most. of the traffic to see that
volunteerism doesn’t work. That -
motorists aren’t slowing down is
sufficient argument against thc B
Governors’ slowdown. -

,?/;a,/?;.{_




GOVERNMENT ASSISTANCE FOR FLOATING
NUCLEAR POWER PLANTS

Question:

The people of Florida are very encouraged with the apparent interest of

the Federal Government in assisting Offshore Power Systems (Westinghouse-
Tenneco Joint venture located at Jacksonville) in moving ahead with the
development of floating nuclear power plants.

Have you approved in principle the proposal by FEA to pay up to 75 per cent
of the costs of developing floating nuclear power plants?

Answer:

I understand that staff in ERDA and FEA are looking at the question of
whether the Federal Government can and should assist in advancing the
floating nuclear plant concept. Since the idea hasn't yet been thoroughly
evaluated by those agencies or the Energy Resources Council, it would be
premature for me to comment further.

Background:

. Offshore Power Systems (Westinghouse-Tenneco joint venture), which
is trying to build a factory at Jacksonville to produce floating nuclear
plants, has lost some of its orders -- pushing the venture toward failure.

. The Florida delegation has been pushing FEA and ERDA to come up with
some way to assist OPS. FEA responded with a '"concept'' paper which
discusses the idea of providing Federal assistance to encourage develop-
ment of floating nuclear plants -- but not necessarily by Offshore Power
Systems.

. This level of FEA interest has heightened enthusiasm of the delegation
and led to several news stories in Florida.

. The whole idea is at a early stage of consideration in FEA and ERDA,



EXECUTIVE OFFICE OF THE PRESIDENT

OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

INFORMATION
MEMORANDUM FOR: THE PRESIDENT
FROM: JAMES T. LYAN
SUBJECT OVERSEAS HIGHWAY IN THE FLORIDA KEYS

The Federal Highway Act of 1974 {enacted in December 1974) authorized
a total appropriation of $109.2 M from the Highway Trust Fund for the
Overseas Highway in the Florida Keys. However, the Act limited the
specific amount that could be appropriated in 1975 and 1976 to

$10 M and $15 M respectively. The 1976 budget contains no funds
either In 1975 or 1976 for this new special program, and since

- this {s only an authorization we are not deferring these funds.

The project 1s based on the Florida Department of Transportation's
estimate that 37 of the 44 bridges of the Overseas Highway must be
replaced eventually. These bridges are part of U.S. Route 1 and
provide the only overland access for the Haval Defense Instal]ation
located in the Keys.

The total cost of the project is estimated to be $155 M and the
authorization in effect provides for a new Federal categorical grant
program with a Federal share of 70%7. ,

Reasons New Program Not Funded

The Administration has been opposed to new categorical progranm
and will be requesting new highway legislation soon which will
reduce the over 30 categorical highway grant programs to four
{interstate, urban, rural and safety). This legislation will
substantially increase State/local flexibility in dealing with
their own highway needs to take care of specia? situations 1ike
the Florida Keys.

In the DOT letter to the Congressional Committees before the bill
was enacted DOT stated “...we believe that provisions of this type
(overseas highway) should be financed out of regular Federal-aid
and State highway programs.” The 1976 budget continues that policy
position and in addition reflects the position that no new non-
energy programs are to be initiated.



This did not go to the President
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WASHINGTON — A
proposal to hold a nati fonal

“energy seminar at Florida -
T e ¢ hnological  Unlversity -

In Orlando went to. the

‘White House Tuecsday and
réceived a very tentatlve

stamp of approval.

 “They seemed to lke the t
_concept,” sald Rep. Louis

Frey, RWmter Park whé
made the suggestion In-a
“meeting with White Housé"

Chief of Staff Donald 2

Rumsfeld

“THL‘RE’S NO questioﬁ 1

1t's a good {dea,” Frey said

finding . it frustlatmg gete

lie”

“been disoppointed with me- -
ting facts out to the pub-

e

S

Frey propose u& Seminar

w ith-experts discussing

¢narpgy problems.

- politicnl forum, with Flori-.
-da Technological - Univer-
‘;sity a prime meeting site.
afterward, "“but they’re:

' THE WIUTE HOUSE has'
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bmeetmgs bcsmg held acrOss

the -U.8,, Frey .sail, Tlae

*m;semmar propcsaI he sald,

. potentlal solutions in a non-.

probably would be' brought
up with President Ford.

© Frey, who  attended a.

‘Republiecan leadcxship
‘meeting Tussday with
_President . Ford -and olher

o e g e s g e o T 4

kS

“he" taikcd of ma mood oz
vaters in hxs district, .
1 TOLD them ‘that what
I found in the distrlct whs a
feeling that- there was a

need  for. actlon,” . People
wanted a plan, They didn’t -

] THINK, thaugh. that

*undersland the President’s
plan, but {hey didn't. ke

dia coverage given to re-d top White House advisers, the Infigl iting going on in

cent regmnal econbmzc

-said that durl 11g tha ses.yxon

COi}ngﬂS I“rey sazd. :
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'Wodnesday. Feb. 18, 157‘5"".},

7““B§4». v : ’

: f0 volo the 'bm, and the'

Lokesulting g
7 vieto ovcrtumcd

It to have the

in 1ha'

. House and Senate il bel-
“cruclal to Mry Ford's pro-.{,_ :
" grams, Frey says, -

i*Phat yeto i crixrlal
bécauge without It belng
tuslained, the White Houss

‘!ms . mogram whalaseds

‘i, $aid Froy, who ndded . ° 7
N,ti‘zb vbte to-overturn the

1o be cicse.

anticlpia!ed velo s 2 peumd

L
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I‘rey also said he- thznks

" poaple are willing to make
-sacrifices, but that Presi

dent Ford's voluntary Wh!p
Inflation Now (WIN) pro-
gram was “window dress-

lng, & bad idea,”"

the President today

- wouldn’t even bhuy .a pro-

gram hx{e that,” Frey sald. .

“He's changed. IIcf s
forcing the iss L
dowu to basics.”

Frey called Mv, I¢

tax on imported off 0

an example of peesidoy
actiaon. The Hoves

- passed 'legisiation oy~

ning Mr. Ford's actio:

the Senale also is expre

to pass it today. .
Mn Ford then is ekpec
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ed as policy by the Ford Admin-
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- required fo appropnate the nec-
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that . President Ford has pro-
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of forexgn ener gy

Development oi addltxonal'
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- field itself, government funds
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~ Congress appear to be support-’

“development of solar and wind |

~based nuclear plants, So why
- not  offshore nuciear gevxera-
,tcrs? ,

'st;mmT new. support

Even 1f Ford endmses gov-

essary funds
A : )
Govemment has 1ong gwen
private firms the money to de-
hardware !

pIaced And everything from our
~spectacular adventures in-space
to the search for a cure for can-

al aid because they :repre;aent na- {

4

'The search for unhmlted en- |
ergy resources, independent of
foreign interference with - the -
nation's welfare; is surely just
‘as noble a goal In the energy

are alrady being allocated to

energy “as well as coal and
shale-oil research and land-

P



Nota-:
6—4A. A
'I‘t.eaday, Febrs..ary 18, 1973 .

- This -did mot .go to. the President . . .

A;,-;,‘n

Orleade, Flocida ~

@mtme{ §star

F laaimg Nudem Piam &ézﬁ %5 1l gd

By DAVID WILKENXNG :
Sentimdl Star StaH . .
WASHINGTON — The federal

government is considering a plan to
pay ‘up to 73 per cent of the cost.cf
developing. floating! nuclear _power

tor,

LS BN
[

aid. Monday

is the- Federa‘
Administration’s intent to develop

.Energy
%dmxmstranon and ‘the Oifice of

\dﬂnagement and-” Bt.dget o Ligon.s'

e

Csalde o e e

plants, Duke Ligon; Federal Energy
l Admmx tration- assxstant ad;mmstrag

E}xergjr‘

Research and Development

. THE PLAN is not in the Ford
- administration’s present policy, Lig-
on said. But the plan to help finance

vfloatlng plants — sought for

envzrcnmental and radiation-safety
.meastres — could be a boon to the
“Florida firm that zs preparmg ta

‘manufacture them. S

Ligon said his study showed that"
_the floating nuclear. plant concept

: - could potentially help cut both
-the matter further- with other .
nterested agencies, inciuding. the of utility construction.

R (4 appears approgriate and in the

national interest to provide govern-’
4 ment assxstance ‘to-encoura g e’

- foreign oil imports and capital costs; prepare to float the facilities. -

Then delays: in sales -and uttlzyty.

T e A A v. vt

deve}opment of the viabil ity of th:s
concept,” Ligon said. .

A JACKSONVILLE firm, Offshore
Power Systems, could benefit great-

ly from the energy agency’s plan ifl

it is carried out.

- The firm, owned by Westmghouse
_Electric Corp., is seeking licenses to
build eight floating . plants. But it

recently cut back from 700 employes.
to 280 and delayed untii 1978 the

construction of a 3200 million
Jacksenville facility to' build and

"fmancmg difficalties caused. Tenneco
Inc. last month -to ‘drop out of its

partnership wnth Westmghouse in.

(iffs‘m“e Powar

LIGON S COMM,._.NTS on the
floating plants were in a letter to '
Richard Stere and
Lawton Chiles, and Rep. Charles.
Bennett, D-Jacksonville, The letters |

Florida. - Sens.

followed a . meeting ' last month

‘involving Florida off:cnals Jackson-.| -
“and federaE; )

ville:: area- 1eaders
administrators. .

i

““I hope this wul ~be p:‘esented as

an admxmstratron proposal to the
Congz‘&s soon,” Stone said. ‘It fits
‘right in with ‘the_President’s plan to
have - 200 = nuclear” powe*

‘opératianal by 1985.” B

‘Federal experts. have cést doubts
- .on that plan, saymg xt cannot be’

‘accomplished.’
The . tentatxve proposal to axd

'f'catxra pow:;r plants would provide'{
up to §339 miilion, or.75 per cent of |

the firstof-a-kind “component * cost,

. energy administration officials said.

" SIMILAR. TO federal assistance

provided.in the past by the phased-
out Atomic Energy Commission, the

plan would provide - government

“'money for design and construction,

- government-sponsored research and

development and use of ﬂovemmenf

facilities.

“KR should be; . recogmzed (that §.

future units will be-less expensive
, once first-of-a-kind cests and risks

‘are identified and ‘absorbed,” the |

. energy administration report said.

“Proposals should recognize the
desirab: {ity of having these plants in |

operation by the end ‘ot 1980, which is
four or five years earlier than the
first floating nuclear power plant

would become operational under
current utxhty p!a‘xs." the agency

said,

first four - fleating plants,
- Offshore Power Systems.

‘The wutiiity ongmally had planned

to have the del wery of the first
fioating pilani by 1880, but Iate last

year it requested a delay i dzlivery

until 1885 because of fin
proolamc .

ar’c"xg

plants

PUBLIC. SERVICE Electric & Gas |
Co. of Newark, N.J., has ordered the |
from !
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Mr. =—=sident, the so-called "Tokyo Round of
mu_-=-_=—eral trade negotiations apparently
got z==> the bargaining phase in Geneva week
befc—= last. Did the first session live up
to y-— expectations of it?

It went even better than I had hoped. Let me
tell you why I say that. First, the nearly

90 nations represented moved quickly to set

up working groups and a work schedule to get
down to hard bargaining right away over both
tariffs and--even more important--nontariff
barriers. That gives the talks a real push,

a momentum. But more than that, the nations

in Geneva showed that they have the will to get
around difficulties. For example, we had a
problem with the European Community over how
to handle the agricultural trade issues, but--
with their help--we were able to avoid a con-
frontztion. Also, the developing countries
showe= they are serious about working with

us t=~ —mprove the trading system. Ardfinally,
the ~cressional advisers who were an integral
part == our delegation for the first time made
a ve—— ~eal and positive contribution, by
maki— Zt clear to other countries that the U.S.
Conc—=ss wants to see the talks succeed.

2/24/75



Spea:z=gz =z the developing countries, what do you intend to do
abour === " atin criticism over the Congressional restrictions
in the “==Z2 Act on trade preferences to members of OPEC
and cz==x countries which do something we don't like? Do
yvou st—oc—t the amendments introduced by Senators Bentsen,
Kenne—— =znd Brock to soften the restrictions?

This is = question we in the Administration are very seriously
addressing right now. As you know, I commented on the
unfortunate aspects of these restrictions both when I signed the
Trade Act, and again in New York at the Rockefeller dinner
week before last. On both occasions I said I wanted to work
with Congress to see how we can reach a mutually satisfactory
accommodation. I still hope to be able to do that.

o
W
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The =cviets over this past weekend also had
sorez==ng to say about removing restrictions
in —== Trade Act. How do you plan to go about
that=>

Again, I have made it as clear as I know how
that I did not--and do not-—-go along with this
way of legislating foreign policy. But again,

I think it is an issue Secretary Kissinger and I
will want to try to work out with the Congress
in a spirit of cooperation rather than confron-
tation. We are exploring how that can best

be done.

2/24/75



Anc-t== trade problem seems to have come up

over Zaropean cheese export subsidies, which
wer= Tut back on again after they had been
susz=nded. Now Treasury has set in process

a cctatervailing duty proceeding. Won't

that put us back on the brink of another "Chicken
War" with the Europeans?

Not necessarily. The Trade Act provides for

some leeway to work out satisfactory solutions

to this kind of problem when the exporting

country agrees to substantially reduce or

eliminate the impact of its subsidy on the U.S.,
and when there is good reason to believe we can
work out a long range solution in the multilaterial
trade negotiations. We are hopeful we can be

able to apply this leeway in this case.

2/24/75



THE CHAIRMAN OF THE
e COUNCIL OF ECONOMIC ADVISERS

WASHINGTON

February 3, 1975

MEMORANDUM FOR THE PRESIDENT

Mr. President, you are likely to receive any number of
questions based upon the 7.9 percent unemployment figure
that is projected for 1976 in the budget. We recommend the
answer formulated below. The question could come in a number
of ways.

Q.1 You base your budget on the assumption of a 7.9 percent
rate of unemployment during 1976. Doesn't that mean
that your policies are wrong and you should have more
stimulus both on the revenue and on the expenditure
side of the budget?

Q.2 With unemployment projected to be at 7.9 percent during
1976, why should the Congress go along with your proposals
to reduce expenditures by $17 billion or why shouldn't
they pass a larger tax cut?

Q.3 Mr. President, you and your economic advisers have said
that the economy will turn around and start upward. Yet
you forecast unemployment at 7.9 percent in 1976. Is that
a recovery? .

A. At present I do not believe that additional stimulus is wise
or prudent. The budget deficit for fiscal 1976 is already
above $50 billion. We simply do not know how rapidly inflation

and interest rates are going to decline. We have proposed
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a comprehensive program which we believe will help end the
decline ‘in the economy and help initiate a recovery during
the second half of the year.

Our projections suggest an average annual rate of
expansion in rxeal GNP in excess of 5 percent between the
second quarter of 1975 and the final quarter of 1976. This
will add some 2 million workers to the Nation's payrolls
and begin to reduce unemployment. These projections also
suggest a rate of inflation averaging a little over 7 percent
during this period, well below most recent rates of increase.
We do expect a temporary bulge in prices during the second
quarter owing to our energy proposals but this is a one-shot
increase and not a permanent factor in the rate of inflation.

There is, obviously, a far more than usual level of
uncertainty in any forecast for 1975 and 1976 and we do not
believe that ours are any exception. However, my budget
numbers are based upon realistic assumptions and the best
knowledge available at this time. Obviously we hope to do
better. There is a possibility that inflation and interest
rates may decline more rapidly than we anticipate. The
strains in the financial markets may be less than we anticipate.
" The Congress may be even more cooperative in holding
expenditures down than we anticipate. Such circumstances

would mean that we could afford further action in the tax area.
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At present, however, I do not believe that it would be
wise to provide more stimulus than we have proposed. Admittedly
there is a risk of doing too little. There are also risks
providing too much stimulus and these risks would be reflected
during 1976 and thereafter in financial market strains, rising
interest rates, and a reigniting of inflationary pressures.

My policy is directed at curbing the rise in unemployment
in a manner that is consistent with the goal of preventing a
resurgence of inflation. This policy is and will continue to
be based on what we believe is the proper balance between these
objectives. It is very difficult to know in advance what exact
rate of unemployment or inflation will emerge as a consequence.
This depends in large meacure upon the activity and the millions
of decisions made in the private sector and to a lesser extent

upon governmental policies.

Alan G}eenspan




Q. Mr. President, you said we were through with double
digit inflation and yet the budget projects an 11 percent
increase in prices. Can you explain that?
A. It is true that we expect prices to average about 11 percent
more in 1975 than during 1974. It is important to remember,
however, that much of that increase had alfeady occurred by
the end of 1974. The CPI for December was already up by 5.2
percent over the average for 1974. Hence even if there were
no further price increases during 1975 the average for 1975
would be 5.2 percent above the average for 1974.
We expect that prices will rise much less during 1975
than during last Year. Between December 1973 and December 1974
prices rose by about 12 percent. Between December 1974 and
December 1975 we éxpect prices to rise a little more'than 9
percent and a little less than 2 percent of that increase will
be the resulf of higher energy costs, which will be rebated
to the economy largely in the form of offsetting tax reductions.
Consequently, we expect much smaller price increases by late
1975, and still lower rates in 1976. Even though we show
a 7.8 percent increase in prices on average in 1976 compared
with 1975, you will find that the rate of increase during

the year is about 7 percent.




Q. Mr. President: The projection in your budget still show
a rate of unemployment of 5.5 percent during 1980. Should
we regard this as the best that your Administration hopes
to do?: Is this a new definition of full employment.

A. The longer range assumptions for the period 1977 to 1980

are not forecasts. They represent projections that would be

consistent with a gradual but significant movement toward
achievement of both lower unemployment and relatively stable
prices. 1In that sense, they are illustrative.

As Roy Ash indicated in his budget briefing the estimates

for 1977 to 1980 "..... are merely extrapolations toward a

return toward normalcy." As far as our goals are concerned

we will work toward the maximum feasible reduction in both

unemployment and inflation.
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DEVELOPMENTS IN SOUTHERN AFRICA

How do you assess the recent developments in southern Africa
and where does the United States fit in?

Full independence under majority rule for Mozambique and
Angola is welcomed by the United States. We are looking into

possible areas of mutually agreeable assistance and hope to main-

tain good relations with both countries in the future,

We are encouraged by recent developments concerning Rhodesia

which envision the arrangement of a constitutional settlement.

South Africa has recently expressed its desire to resolve the
Narmibian is sﬁg. We would like to see them respond constructively
to.the recent unanimous U, N, Security Council Resolution on
Namibia. This called for comgliance with the 1971 International
Court of Justice ruling and witisidra;val of South African administration

from the territory.



AFRICA

There has been criticism of your nomination of Nathaniel
Davis as Assistant Secretary of State for African Affairs

to replace Donald Easum. Criticismincludes his lack of
African experience and that he was our Ambassador to
Chile during the Allende regime. Are you reconsidering
the nomination?

No. Ambassador Davis, one of our leading Career Foreign
Service Officers, has a distinguished record at home and
abroad. I have every confidence in him and see no valid
reason for withdrawing his nomination. Ambassador Easum
is also an outstanding Foreign Service Officer and it is my

intention to nominate him to an important diplomatic post

abroad.



POLICY TOWARD CUBA AND TOWARD LATIN AMERICA

e Q. Mr. President, doyou foresee any move toward normalizing reiations
with Cuba in the coming year? And how do you see our relations
with Latin America developing?

A. - As you know, the Rio Treaty organization meeting in Quito
last November did not act to 1ift the sanctions imposed against
Cuba in 1964. The sanctit;ns therefore remain in effect and we
continue to respect them, -

It has long been our position that we would be prepared to
consider a change in our policy toward Cuba if and when Cuba
demonstrates it has changed its policies. We have as yet seen
no evidence of a basic change in Cuban policies.

Regarding U. S. policy toward Latin America, I would note
that over the past year, the U.S. has been giving very serious
attention to its relations with the countries of Latin America and
the Caribbéan. We have made significant progress toward
resolving sorne longstanding bilateral problems in the region.
More ’importalntly, we have been working to broaden and deepen
our hemispheric relations and important progress has been made

 toward éstablishing regular consultations and é. frank, open

dialogue on a broad ré,nge of subjects. I expect that procvess to
continue over the coming year.

My Administration will work to furthexr this coOéerative

- effort tc resolve issues through negotiation and mutual compromisse

and to continue to strengthen hemispheric relations.
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PANAMA CANAL NEGOTIATIONS

Would you bring us up to date on the Canal negotiations? What

are the prospects of achieving an agreement, in light of substantial
opposition in Congress?

Ambassador Ellsworth Bunker, who is our negotiator on the Panama
Canal, has been meeting on a regular basis with the Panamanian
authorities since November, 1973, Substantial progress has been
achieved, but major issues remain, Hdwever, we are hopeful of
reaching agreement on a draft tfeaty that is acceptable to Panama

and protective of basic U.S. interests in operation and defense of

the Canal.

Any treaty would, of course, be submitted to the Senate, and we
belie\;e that it will be carefully considered on its merits. It is too

early to predict when a draft treaty might be ready.
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ECUADOR - TUNA BOAT‘ SIEZURES

Ecuador has just seized five US tuna boats, imposed heavy fines and
confiscated the catch, What does the US intend to do about this re-
sumption of what has been termed '"the Tuna War, "

I understand that the matter of the fines and the confiscation of the
catch is under appeal to the Ecuadorean Government. We of course

regret that Ecuador has taken these actions and have made that

position known to the Ecuadorean Government both here and in Quito.

As you know, Ecuador, together with a few other countries, claims
full sovereignty over the seas for 200 miles from the shore, while

the US recognizes only a 3-mile territorial waters and 12-mile

fishery zone. We believe that the best way to handle differences

PRI . - . PR ) - . A . . i -
wf inhls Kind iy by arrciviug ail lwiersaiivnal agreeitcal vu such Law
.

of the Seas questions. The next session of the Law of the Seas con-
ference is convening in Geneva in March.,  Considerable

progress has been made, and véze are hopeful that differ.e:r'xce’s can
be ironed out there.

Ecuador seized four tuna boats on January 24. The boats have been fined
a total of $460, 000 and their catch, valued at $600, 000, was confiscated
in accordance with Ecuadorean law, A fifth boat was seized Tuesday,

the 28th, and an even heavier fine is expected. The owners should be
compensated under the provisions of the Fisherman's Protective Act,

but the amount held by Treasury for this purpose will probably not be
adequate. The fishing season is a particularly good one this year and

US boats are taking advantage of it by fishing inside of 200 miles with-
out purchasing licenses from the Ecuadorean Government. The US

has protested in both Washington and Quito.



ENDING THE FIGHTING IN SOUTH VIETNAM

The North Vietnamese say they are fighting only because President
Thieu refuses to implement the political provisions of the Paris
Agreement. What are we doing to force Thieu to carry out the
Agreement and thereby end the fighting?

I reject fhe notion that it is the Thieu government that is refusing
to imialement the political portions of the Accords.

--On three separate occasions, the Government of South Vietnam
has rma de specific, concrete offers to implement all political provisions
of the Paris Agreement completely. They proposed definite dates to
hold elections,

-~-They have formally requested direct talks between North and South
Vietnam to begin discussion of reunification,

-~ All of these offers have been rejected and for over six months
the Communists have bovcotted all talks with the Government. During
this period, President Thieu's government has tried to get talks
started again. On at least ten separate occasions they har e called for

an unconditional resumption of negotiations, These have been answered

by the current North Vietnamese attacks.

Let me remind you of the blatant violations of the Agreement by the
Communists. Thanks, artillery and tens of thousands of men have been
sent into South Vietnam; large- scale attacks against South Vietnamese
cities and towné have increased; the Communists walk away from the
conference tables in Saigon and Paris; they refuse to pay their share of

the International Cease-fire Supervision teams; they refuse to let us
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search for our men who are missing in action. It is in these actions
by the Communists that the difficulties with implementation of the

Paris Agreement lie.



SENATOR GOLDWATER'S STATEMENT ON AID FOR SOUTH VIETNAM

Q:

Senator Goldwater says there is no way we can keep South Vietnam
from being taken over by North Vietnam. In view of this, why are
you planning to ask for additional aid for South Vietnam?

While I respect Senator Goldwater's judgment, I do not share
his assessment in this instance. South Vietnam is capable of
defending itself and remaining independent and its soldiers are

prepared to fight. The government there is strong and capable and

has some remarkable accomplishments:

-= It carried out one of the most successful lan” reform programs

in history.

-- It resettled over one million refugees.

-- It is about to become self-sufficient in rice.

‘Fifty thousand Americans have died in Vietnam and only a
few years ago we were spending $30 billion a year there. Today
all that the Vietnamese ask of us is sufficient assistance to permit

them to conduct their own defense -- something they had every

right to expect when they agreed to the Paris accords.

The amounts provided for Indochina by the previous Congress
are not sufficient to meet the minimum reqﬁirements. That
Congress thought it could encourage a politicé,l settlement by cutting
our aid. Instead, the opposite occurred. The North Vietnamese

broke off negotiations and attacked. -
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The question we face is whether this country and this
Congress -~ after all the sacrifices that have been made --
will now deprive our brave allies of the means for their own
defense. If so they must assume th;e responsibility for what
will happen.

I have asked the Congress for additional funds for essential
assistance to South Vietnam and Cambodia. The world will judge
from our actions whether the United States is a nation that stands

by its allies and its principles.
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{the meating with Sen., Eagletan and the 3 Congressmen lastad
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Anderson's statement:

1.

al
The Secretary had fruitful, amicable meetlng He consideres

these Representatives from Congress-very serious men, and |
the Secretary respects thelr views.

Regarding the amendment, once one acknowledges what is in the
amendment, and what are set down as criteria, one cannot

report substantial progress in the negotiati ons or compliance |
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with the law as stipulated.

In briefing theCongressmen; on where matters stand the Secretary
did report that there had been some progress, but that this
negotiation was a long process,

The Secretary did point out that it 1s his profound con-
viction that the United States provides military assistance -.
to Turkey in the interest of the United States and Western
security, and that if this is cut, it will be a serious
sethback for our security interests and possibly counter-

productive in; the negotiations.
. !

¥
H

.Something I said in my briefing yesterdajAappaars~to have;

been misinterpreted. My remarks did not mean or imply that we -
had discussed the subject of military assistance to Turkey with
the Greek Government., I certainly did not mean to leave the

impression that we were stating the view of the Greek Government
on this question. Obviously, this is not for us to do..
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MISSISSIPPI AND ALABAMA TORNADOES

Question:

As a result of the January 10 tornadoes in Mississippi and
Alabama, you declared emergencies for both States. Mississippi
was later declared a major disaster. Why was a simillar
declaration not made for Alabama?

Answer:

The emergencies were declared in both States so that temporary
housing and low interest loans could be provided immediately.
This met the most critical needs while allowing time for
further assessment of other disaster requirements.

The Federal Disaster Assistance Administration Administrator
Lhas advised me that the obligations and expenditures of the
State of Alabama do not constitute a significant contribution
to the disaster effort as required by the statute for my
declaration of a major disaster.

The State of Mississippi has increased the level of its
participation significantly above its earlier commitment.
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CIVIL RIGHTS

Question:

The U.S. Commission on Civil Rights has issued recent reports on the
civil rights records of Federal agencies in areas like fair housing and
education. The reports call for greater civil rights efforts by these
agencies. What are you going to do about this?

Answer:

I have received initial summaries of the reports and have directed the
agencies in question to furnish me their comments.

Background:

The Commission, established as an independent, bipartisan agency in
1957 to investigate civil rights violations, is currently publishing a
series of reports entitled the "Federal Civil Rights Enforcement Effort -
1974," which deals with Federal civil rights activities in the areas of
regulatory agencies, housing, education, employment, Federally-
assisted programs and policy making. Reports on the first three topics
have been published.
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YOUR CANDIDACY

Question

Now that you have announced your intention to run in 1976, have
you or do you planto register as a candidate under the Federal
Election Campaign Act amendments?

Answer

I do not expect to begin a political campaign until sometime in
1976. Until then, I shall continue to act only as President, and

not as a political candidate.

(If pressed: the lawyers are looking at formal requirements.)
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There have been repeated reports that the Shah of Iran is about to make
massive investments in Pan American Airways. What is your stance on this,
and what is your general attitude toward foreign oil money buying up

ma jor or controlling interest in American firms?

A. (Note: This is a sensitive one. Pan Am made a presentation to Bill
Seildman and the economic group this morning and government policy is
currently under consideration. The Wall Street Journal had a lead
item on this subject today and it is almost certain to come up, but
there is no Administration policy yet. Best to check with both Seidman
and NSC since there is also the question of how to handle the diplo-
matic side of the matter -- i.e., how not to ruffle the Shah's rather
hypersensitive feathers.)
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