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April 14, 1976

Loren Smith, Esquire
General Counsel
Citizens for Reagan
1835 K Street, N. W.
Washington, D. C. 20006

Dear Mr. Smith:

The purpose of this letter is to bring to your
attention certain activities of the Texas Citizens for
Reagan Committee and another affiliated organization
in that State operating under the name of '"Delegates
for Reagan'. These activities raise serious questions
regarding the continued operation of '"Delegates for Reagan"
as a group of unauthorized delegates within the meaning
of that term as determined by the Federal Election Commission.

Accordingly, we want to express our deep concern that
the nature of these activities may constitute a violation
of the Federal election campaign laws and may expose your
committee and your delegates to complaints before the
Federal Election Commission. Any such violation may, of
course, result in substantial fines and possible imprisonment
for such persons. Moreover, in view of the uncertainty
regarding the immediate reconstitution of the FEC and the
extent of its present powers, we believe that you bear the
responsibility of immediately reviewing this situation and
taking corrective action.

As you are aware, the Federal Election Commission
issued a Policy Statement and Guidelines on Delegate
Selection on February 10, 1976. The Guidelines state,
inter alia, that an unauthorized delegate-candidate is one
who has not been financially authorized by the Presidential
candidate or his agents. In particular, the Commission pointed
out the types of activities or actions which would change a
previously unauthorized declegate-candidate into an authorized
delegate~-candidate. The Guidelines state:

 ;3\L< "An "authorized delegate is a delegate

- (1) who is authorized or requesLed by a Presidential
:écandmdaLc (or the candidate's committee or agent) to

)

~/ receive contributions or make any expenditure on behalf
of the Presidential candidate; (2) who is reimbursed by
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a Presidential candidate for any expenditures made

on behalf of the Presidential candidate; or (3) whose

own delegate fund-raising or spending is subject to

direct or indirect control by the Presidential candidate.--

COMMENT: Financial authorization of a delegate by a
Presidential candidate is separate and distinct from
any other authorization or approval which may be
required under party rules or State law. The fact
that a delegate has to secure the approval of the
Presidential candidate before he/she can appear as

a "Jones delegate'" on the primary ballot does not

alone constitute financial authorization by the
candidate,

Examples,oflactions which would constitute
authorization of a delegate include:

(2) The Presidential campaign transfers funds
to the delegate for use in the Presidential candi-
date's or the delegate's campaign;

(b) The Presidential campaign publicly or
privately solicits contributions to a specific
delegate or slate;

(c) The Presidential campaign guarantees
loans to or for a delegate;

(d) The Presidential campaign directs or the
Presidential candidate and delegate jointly plan

fund-raising, advertising, or other campaign soli-
citation activities;

(e) A delegate is authorized to raise or spend
funds on behalf of that candidate.'

The Federal Election Commission Record, Vol. 2, No. 3
(1976)

It is our understanding that the 100 individuals
running as delegate-candidates pledged to Mr. Reagan and the
Texas Citizens for Reagan decided some months ago to conduct
their primary campaign as '"unauthorized delegates" acting
together as '"Delegates for Reagan'. In particular, their
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campaign literature states that they have been officially
endorsed by Ronald Reagan but are not authorized to expend
or receive money on behalf of the Citizens for Reagan.

This organization appears to be operating in a number of
metropolitan areas, e.g., San Antonilo, Fort Worth and Dallas.

Since the '"Delegates for Reagan' is supposedly a
group of unauthorized delegate-candidates, it may not under
the aforementioned FEC Policy Statement and Guidelines co-
ordinate fundraising, advertising or other financially-related
activities with the Texas Citizens for Reagan. In this regard,
the Executive Director for the Texas Citizens for Reagan, Ren
Dear, noted on February 27, 1976 in a letter to "All Texas
Reagan Campaign Officials', that " . . . the law Lequires
allowed to jointly plan or coordluate activities w1thﬂfﬁg
Reagan delegate-candidates . . . .7 (emphasis added). This
statement recognizes that it 1s impossible for the Texas
Citizens for Reagan to work together in such manner with
unauthorized candidates without there being some financial
effect and, therefore, de facto authorization. Morecver, it
would appear, based on the facts set forth below, that the
Delegates for Reagan and Texas Citizens for Reagan have been
and are, for all practical purposes, operating as a single
campaign organization in certain areas of Texas. Moreover,
the delegate-candidates involved in such activity are now

authorized delegates within the meaning of the Federal election
campalgn laws.

Over twenty of the allegedly 'unauthorized" delegate~
candidates pledged to Mr. Reagan are members of the official
Texas Citizens for Reagan campaign organization. In this
regard, some of the delegate-candidates serve as Co-Chairmen
of the Texas Citizens for Reagan Committee, Regional Chairmen
and Congressional District Chairmen of that Committee, and
Members of the Texas Citizens for Reagan Executive Committee.
In particular, it is our understanding that the following
activities have taken place or will, in the near future, take
place which raise serious questions regarding the continued
operation of the Delegates for Reagan as an "unauthorized"
group of delegate-candidates” wmth no expendlLure limitations
during the Primary election: :
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I. ADVERTISING -- It appears that in some areas of Texas,
e.g., San Antonio and Dallas, the Delegates for Reagan are
producing flyers and related campaign material which request
voters to go to the polls for Reagan delegates in the Primary.
These materials also note the "Reasons for Reagan' which is set
forth in the same type and appears to be exactly the same copy
as the Citizens for Reagan campaign materials distributed in
Texas (Attachment A). By utilizing this copy, the Delegates
for Reagan accomplish the same advertising goal as the Citi-
zens for Reagan. However, the Citizens for Reagan apparently
do not pay for these materials nor do they report such expenses
as campaign expenditures.

IT. FUNDRAISING -- According to a report in the Sunday edition
of the Fort Worth Star-Telepram (Attachment B), a reception for
Mr. Reagan will be held at the Hilton Inn at 1:15 P.M. on
Thursday, April 15, 1976. Tickets to the reception cost $50.00
each. Ticket requests were directed to the Citizens for Reagan
headquarters at 1020 W. 7th Street in Fort Worth rather than

- the Delegates for Reagan headquarters at 1012 W. 7th Street.

It was also noted in the article that tickets could be obtained
at the door and checks '. . . should be made payable to the
‘Delegates for Reagan.'" The hosts for this reception are "unau-
thorized" delegate-candidates for Reagan and members of the
Texas Citizens for Reagan Fort Worth operation.

In Dallas, the "Delegates for Reagan' committee has recently
mailed a package to Republican voters which includes the afore-
mentioned flvers and pamphlets and specifically requests that
contributions and volunteer responses be sent to 8428 Kate Street,

Suite 215, which is also the address of the Texas Citizens for
Reagan in Dallas.

ITI. INSTRUCTIONS TO REAGAN DELEGATE-CANDIDATES -- Prior to the
selection ol delegates by the statutorily required delegate
selection committee for the 2lst Congressional District, Willard
King, Chairman of the Citizens for Rcagan in that District sent
a letter to the "Republican Leadership” in his area which
apparently included individuals who are now delegate-candidates
pledged to Mr. Reagan. 1In that’ 1ettc1 he stated:

"Prior to suggesting a candidate his permission
will be required. 1In all fairness I think he should
be reminded that all expense of attending the Conven-«w
vention is a personal expense and it 1is QSleatLd Lnat
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it will run approximately $500.00. It is also
hoped that each delegate selected will spend

a considerable amount of money for his own
election. A thousand dollars has been sugpgested.
Of course a delegate candidate must live in the
21st Congressional District and must pledge his
support for Ronald Reagan." (emphasis added).

IV. JOINT USE OF HEADQUARTERS AND RELATED OFFICE EQUIPMENT --
It has come L0 our attention that in both Fort Worth and Dallas,
Delegates for Reagan meetings were held on March 30, 1976 and
April 8 or 9, 1976, respectivelv. The meetings were allegedly
called to discuss fundraising and the political campaign in
Texas. In both locations, Regional Chairmen of the Texas
Citizens for Reagan conducted the meetings. The facts relative
to the Dallas meeting can be verified by viewing the evening
news program of WFAA-TV in Dallas for April 9, 1976.

Further, in San Antonio, it is our understanding that the

. Texas Citizens for Reagan and the Delegates for Reagan head-
quarters are located next to each other at 6838 and 6840 San
Pedro. The offices for each of the headquarters inter-connect
and apparently share the same duplicating and printing equipment
and are staffed by the same personnel.

It would appear from the facts set forth above that the
members of the entire Delegates for Reagan organization have
become authorized delegate-candidates because of the joint
financial activities with the Texas Citizens for Reagan Committee.
As such, expenditures by such individuals or groups with which
they are associated must be, of course, reported to the Federal
Election Commission by the Citizens for Reagan Committee. In
addition, contributions to such authorized delegates would be
treated as contributions to the Citizens for Reagan Committee.

In other words, individuals who had previously given $1,000 to
the Citizens for Reagan would be in apparent violation of the lax

if they were to make additional contributions to such authorized
delegates or group.

<

Another matter which has come to our attention appears to
indicate that this type of activity is not limited to Texas or
the Delegates for Reagan. The Sunday, April 4, 1976 edition of
the Milwaukee Journal carried a political advertisement entitlad
"Should We Sell the White House?" The advertisement and related
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solicitation for contributions was paid for by the "Florida
Friends of Reagan'. The disclosure statement at the bottom
of the advertisement noted that the Chairman of this Com-
-mittee is Mr. L. E. Thomas of Panama City, Florida. 1If this
Mr. Thomas is the same individual who is serving as Chairman
of the Florida Citizens for Reagan, then any expenditure
relative to the advertisement must be reported to the Federal
Election Commission by the Citizens for Reagan Committee.
Moreover, contributions to this committee would be considered
contributions to the Citizens for Reagan campaign committee.
Even if Mr. Thomas is no longer the Chairman of the Florida
Citizens for Reagan Committee, such expenditures must be
reported by your Committee since the Florida Friends of

Reagan's chairman is de facto an authorized delegate-candidate
pledged to Mr. Reagan.

In conclusion, we trust that you understand that this
letter is being sent as a result of our sincere desire for
Republican Party unity in Texas, as well as the rest of the
country, and with the hope that you will take immediate action
to rectify these matters in accordance with the Federal election
campaign laws. Your prompt response with regard to these matters
.would be appreciated so that we are not forced to take other
action which we might deem appropriate.

Sincerely,

Cha Y

Robert P. Visser
General Counsel

. L N f“
/Lv;:,i G

T. Timothyl{Ryan
Assistant General Counsel

Attachments

CC: John Sears, Esquire ) .
William Cramer, Esquire
Ray Hutchison, Esquire
Hon. Ernest Angelo, Jr.
Mrs. William Staff
Hon. Ray A. Barnhart
Mr. James E. Lyon
Mr. Ronald B. Dear
Mr. L. E. Thomas
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May 20, 1976

MEMORANDUM

TO: Ron Nessen
Press Secretary
The White House

FROM: Bob Visser
General Co 1

RE: May 4, 1976 News Conference

It has recently been brought to my attention that
in your news conference on May 4, 1976, you are reported
as stating that "Perhaps some places 80 percent of the
advertising for former Governor Reagan is paid for by groups
which say they are unauthorized or unofficial and, therefore,

they don't have to report their spending." (Emphasis supplied)

In addition, you indicated that you did not believe that there
had been any response to my letter of April 14, 1976, to Loren
Smith, Counsel for the Reagan Committee.

These statements are inaccurate and I would like to clarify
the factual circumstances regarding these matters. First, any
such "unauthorized" groups of delegates would be required to file
quarterly reports with the FEC on FEC Form 5. The next report
for activities conducted during the period from April through June

would be required to be filed on July 10, 1976. The fundamental
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basis of our objection to such so-called unauthorized activities
is that such expenditures which were actually conducted with

the advice, consent and/or cooperation, direct or indirect, of
the Citizens for Reagan Committee would not be reported by the

Reagan Committee as campaign expenditures and therefore directly

chargeable to its expenditure limitations. Moreover, in the event
that such allegedly ''unauthorized" expenditures are actually
authorized expenditures, contributions by individuals to such a
group would be limited by the individual contribution limitation
of $1,000. Second, attached hereto is a copy of the reply I
received from Loren Smith, dated April 20, 1976, regarding this
matter.

As you know, these matters were informally brought to the
attention of the Federal Election Commission during the period
in which they had been stripped of their investigatory and civil
enforcement powers by the recent Supreme Court decision in Buckley v.
Valeo. Although I have urged Secretary Morton to consider filing
a formal complaint in this matter once the Commission has been
reconstituted, it is now my opinion that the Commission may
institute such an investigation on its own initiative andkthat a
formal complaint would be counter productive and unnecessary at
this time.

I shall keep you advised of any further developments wi;@
regard to these matters. ‘;i

cc: Rogers Morton - if
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April 14, 1976

Loren Smith, Esquire
General Counsel

Citizens for Reagan
1835 K Street, N. W.

Washington, D. C. 20006

Dear Mr. Smith: ¥

The purpose of this letter is to bring to your
attention certain activities of the Texas Citizens for
Reagan Committee and another affiliated organization
in that State operating under the name of ''Delegates
for Reagan'. These activities raise serious questions
regarding the continued operation of '"'Delegates for Reagan'
as a group of unauthorized delegates within the meaning
of that term as determined by the Federal Election Commission.

Accordingly, we want to express our deep concern that
the mature of these activities may constitute.a violation
of the Federal election campaign laws and may expose your
committee and your delegates to complaints before the
Federal Election Commission. Any such violation may, of
course, result in substantial fines and possible imprisonment
for such persons. Moreover, in view of the uncertainty
regarding the immediate reconstitution of the FEC and the
extent of its present powers, we believe that you bear the

responsibility of 1mmed1atelj rev1ew1ng this situation and
taking corrective action.

As you are aware, the Federal Election Commission
issued a Policy Statement and CGuidelines on Delegate
Selection on February 10, 1976. The Guidelines state,

inter alia, that an unauthorized delegate-candidate is one

who has not been financially authorized by the Presidential
candidate or his agents. In particular, the Commission pointed
out the types of activities or actions which would change a
previously unauthorized delegate-candidate inte an authorized
delegate-candidate. The Guidelines state:

"An "authorized delegate' is a delegate
(1) who is authorized or requested by 2 Presideptinl
‘candidate (or the candidate's committee or agent) to
receive contributions cr make ary expenditure on behalt
of the Presidential candidate; {2) wno is re;mbursud by

LMoot Treasurer A copyv of our Repeet iy filed with
oid sl B e prrc b ot By beod Péectae e €amsmpoe s ) Gse g BV E . YigAL
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a Presidential candidate for any expenditures made

on behalf of the Presidential candidate; or (3) whose

own delegate fund-raising or spending is subject to

direct or indirect control by the Presidential candidate.-.

COMMENT: Financial authorization of a delegate by a
Presidential candidate is separate and distinct from
any other authorization or approval which may be
required under party rules or State law. The fact
that a delegate has to secure the approval of the
Presidential candidate before he/she can sppear as

a "Jones delegate" on the primary ballot does not

alone constitute financial authorization by the
candidate.

Examples of actions which would constitute
authorization of a delegate include:

(a) The Presidential campaign transfers funds
to the delegate for wuse in the Presidential candi-
date's or the delegate's campaign;

(b) The Presidential campaign publicly or
privately solicits contributions to a specific
delegate or slate;

(c) The Presidential campaign guarantees
loans to or for a delegate;

(d) The Presidential campaign directs or the
Presidential candidate and delegate jointly plan

fund-raising, advertising, or other campaign soli-
citation activities;

(e) A delegate is authorized to raise or spend
funds on behalf of that candidate."
The Federal Election Commission Record, Vol. 2, No. 3
(1676)

It is our understanding that the 100 individuals
running as delegate-candidates pledged to Mr. Reagan and the
Texas Citizens for Reagan decided some months ago to conduct
their primary campaign as "unauthorized delegates' acting
together as "Delegates for Reagan®”. In particular, cneir
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campaign literature states that they have been officially
endorsed by Ronald Reagan but are not authorized to expend
or receive money on behalf of the Citizens for Reagan.

This organization appears to be operating in a number of
metropolitan areas, e.g., San Antonio, Fort Worth and Dallas.

Since the "Delegates for Reagan' is supposedly a

group of unauthorized delegate-candidates, it may not under

~ the aforementioned FEC Policy Statement and Guidelines co-
ordinate fundraising, advertising or other financially-related
activities with the Texas Citizens for Reagan. 1In this regard,
the Executive Director for the Texas Citizens for Reagan, Ron
Dear, noted on February 27, 1976 in a letter to "All Texas
Reagan Campaign Officials", that " . . . the law requires
that the official Texas Citizens for Reagan Campaign is not
allowed to jointly plan or coordinate activities with the
Reagan delegate-candidates . . . .7 (emphasis added). This
statement recognizes that it is impossible for the Texas
Citizens for Reagan to work together in such manner with
unauthorized candidates without there being some financial
effect and, therefore, de facto authorization. Moreover, it
would appear, based on the facts set forth below, that the
Delegates for Reagan and Texas Citizens for Reagan have been
and are, for all practical purposes, operating as a single
campaign organization in certain areas of Texas. Moreover,
the delegate-candidates involved in such activity are now

authorized delegates within the meaning of the Federal election
campaign laws.

Over twenty of the allegedly '"unauthorized" delegate-
candidates pledged to Mr. Reagan are members of the official
Texas Citizens for Reagan campaign organization. In this
regard, some of the delegate-candidates serve as Co-Chairmen

~of the Texas Citizens for Reagan Committee, Regional Chairmen
and Congressional District Chairmen of that Committee, and
Members of the Texas Citizens for Reagan Executive Committee.
‘In particular, it is our understanding that the following
activities have taken place or will, in the near future, take
place which raise seriocus questions regarding the continued
operation of the Delegates for Reagan as an "unauthorized"

group of delegate-candidates.'with no expenditure limitations
during the Primary election:,
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I. ADVERTISING -- It appears that in some areas of Texas,
e.g., San Antonio and Dallas, the Delegates for Reagan are
producing flyers and related campaign material which request
voters to go to the polls for Reagan delegates in the Primary.
These materials also note the '"Reasons for Reagan'" which is set
forth in the same type and appears to be exactly the same copy
as the Citizens for Reagan campaign materials distributed in
Texas (Attachment A). By utilizing this copy, the Delegates
for Reagan accomplish the same advertising goal as the Citi-
zens for Reagan. However, the Citizens for Reagan apparently

do not pay for these materials nor do they report such expenses
as campaign expenditures.

II. FUNDRAISING -- According to a report in the Sunday edition
of the Fort Worth Star-Telegram (Attachment B), a reception for
Mr. Reagan will be held at the Hilton Inn at 1:15 P.M. on
Thursday, April 15, 1976. Tickets to the reception cost $50.00
each. Ticket requests were directed to the Citrizens for Reagan
headquarters at 1020 W. 7th Street in Fort Worth rather than

- the Delegates for Reagan headquarters at 1012 W. 7th Street.

It was also noted in the article that tickets could be obtained
at the door and checks ". . . should be made payable to the
‘Delegates for Reagan." The hosts for this reception are 'unau-
thorized" delegate-candidates for Reagan and members of the
Texas Citizens for Reagan Fort Worth operation.

In Dallas, the '""Delegates for Reagan' committee has recently

mailed a package to Republican voters which includes the afore-
mentioned flyers and pamphlets and specifically requests that

contributions and volunteer responses be sent to 8428 Kate Street,

Suite 215, which is also the address of the Texas Citizens for
Reagan in Dallas.

ITI. INSTRUCTIONS TO REAGAN DELEGATE-CANDIDATES -- Prieor to the

selection of delegates by the statutorily required delegate

selection committee for the 21lst Congressional District, Willard

King, Chairman of the Citizens for Reagan in that District sent
a letter to the "Republican Leadership" in his area which
apparently included individuals_who are now delegate-candidates
pledged to Mr. Reagan. In that letter he stated:

"Prior to sugegesting a candidate his permissicn
will be required. TIn all fairness T think he should
te reminded that all expense of attending the conven- ;
vention is a personal expense and it is estimated that
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it will run approximately $500.00. It is also
hoved that each delegate selected will spend

a considerable amount of money for his own
election. A thousand dollars has been suggested.
Of course a delegate candidate must live in the
21lst Congressional District and must pledge his
support for Ronald Reagan.'" (emphasis added).

IV. JOINT USE OF HEADQUARTERS AND RELATED OFFICE EQUIPMENT --
It has come to our attention that in both Fort Worth and Dallas,
Delegates for Reagan meetings were held on March 30, 1976 and
April 8 or 9, 1976, respectively. The meetings were allegedly
called to discuss fundraising and the political campaign in
Texas. In both locations, -Regional Chairmen of the Texas
Citizens for Reagan conducted the meetings. The facts relative
to the Dallas meeting can be verified by viewing the evening
news program of WFAA-TV in Dallas for April 9, 1976.

Further, in San Antonio, it is our understanding that the

~ Texas Citizens for Reagan and the Delegates for Reagan head-
quarters are located next to each other at 6838-and 6840 San

Pedro. The offices for each of the headquarters inter-connect

-and apparently share the same duplicating and printing equipment

and are staffed by the same personnel.

It would appear from the facts set forth above that the
members of the entire Delegates for Reagan organization have
become authorized delegate-candidates because of the joint
financial activities with the Texas Citizens for Reagan Committee.
As such, expenditures by such individuals or groups with wnich
they are associated must be, of course, reported to the Federal
Election Commission by the Citizens for Reagan Committee. 1In
addition, contributions to such authorized delegates would be
treated as contributions to the Citizens for Reagan Committee.

In other words, individuals who had previously given $1,000 to
the Citizens for Reagan would be in apparent violation of the law

if they were to make additional contributions to such authorized
delegates or group.

Another matter which has come to our attention appears to
indicate that this type of activity is not limited to Texas or
the Delegates for Reagan. The Sunday, April 4, 1976 edition of
the Milwaukee Journal carried a political advertisement entitlead
"Should Ve Sell the White House?" The advertisement and relaced
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solicitation for contributions was paid for by the "Florida
Friends of Reagan'. The disclosure statement at the bottom
of the advertisement noted that the Chairman of this Com-
mittee is Mr. L. E. Thomas of Panama City, Florida. 1If this
Mr. Thomas is the same individual who is serving as Chairman
of the Florida Citizens for Reagan, then any expenditure
relative to the advertisement must be reported to the Federal
Election Commission by the Citizens for Reagan Committee.
Moreover, contributions to.this committee would be considered
contributions to the Citizens for Reagan campaign committee.
Even if Mr. Thomas is no longer the Chairman of the Florida
Citizens for Reagan Committee, such expenditures must be
reported by your Committee since the Florida Friends of

Reagan's chairman is de facto an authorized delegate-candidate
pledged to Mr. Reagan.

In conclusion, we trust that you understand that this
letter is being sent as a result of our sincere desire for
Republican Party unity in Texas, as well as the rest of the
country, and with the hope that yvou will take immediate action
to rectify these matters in accordance with the Federal election
campaign laws. Your prompt response with regard to these matters

.would be appreciated so that we are not forced to take other

action which we might deem appropriate.

1ncerely,

Y

Robert P. Visser
General Counsel

L

/Lyﬁli(3 ?CL~,—~«

T. TlmotnyLRyang
Assistant General Counsel

Attachments

CC: John Sears, Esquire
William Cramer, Esguire
" Rav Hutchison, Esquire
Hon. Ernest Angele, Jr.

Mrs. Williax Dt_:lff
ton. Ray AL Darabarc : B
Mr. James E. Lyon - i T
Mr. Ronald B. Dear e L

Mr. L. E. Thomas ' W
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Texas Cilizens -or Reagan
4721 Richmond Ave. Houston. Texas 77027
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Henry M. Buchanan, Treasurer

‘A copy of our report is tled with the Federal Election Commig-
adeara! Election
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Commussion, Washington, D.C”
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CITIZENS FOR REA

1835 K Street N.W. » Washington. D C. 20008 » 202/452-7876

April 20, 1976

fobart ¥. Visser, Bsquire
Genexral Counsel

*. Timothy Ryan, Esquire
Assistant General Counsel

PIRSIDENT YORD cumm

Suite 250 :

1828 1 Btreet, N.W.

'lubinqtoa. D.C. 20036
Deax sm:

mmmo:mlamwummmm
I actually received the same. I have reviewed it with some care
and ‘£ind the charges of no merit. While I respect your integrity
um-.xwmumtmmmtmmumh
your lettsr represented a political ploy to offset your candidate's
wwcmofwnmofmiwtummtm‘

In this post-Watergate era, it was my hope that all campaigns
would recognize that basic changes had ocourred in our system. Fach
campaign is under severe financial limitations. These limitations,

. however, becoms a mere mockery when an incumbent may use cabinet offi-
oers, making supposedly "non-political® speeches, at taxpayer expense,
to attack his opronent. Wa feel the whole practice of using the White
House ‘as an auxilliary campaign hezdguarters raisas ssrious ethical

and legal questions. We have 8o indicated to the Federzl Election
~Commission as you may havo noted.

Bven though the prmry purpose of your “"charges” is political
(T know how tight the contest hvimodoverthu'o). b ¢ :uzx-mu
mmmhtm

Pu:mut to Mvisory Opinion 1975-12 and the Pederal Electiom
Commission's policy statement on delegate selection, which I em enclosing
for your information, our committee decided that it would not financially
authorize delegats candidates. Pursuant to this decision, our committee
has scrupulously abided by both the letter and the spirit of those

Cititens for Resgen ~ Senator Paul Laxan. Chanmen M u noren. Yrousurgy
Amuwvmnmmmmmmmwm:" Mwocm
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documents, even though their current legal status is uncertain due
to the decision in Buckley v. Valeo, January 30, 1976, Slip Opinion.

You may remember that under the Federal Election Commission's
guidelines, an unauthorized delegate is one who is not financially
authorized and whose campaign is not financially coordinated with
the Presidential candidate's campaign. The Federal Election Commission
inherently recognized a degree of political coordination when they '
removed the provision from their delegate statement requiring campaign
officials running as delegates to run as authorized delegates. If a
state chairman is running as a delegate, no doubt his campaign will
know what the presidential campaign is thinking.

Your quarrel is not with ocur committee, but with Mr. Ford
who signed a confusing and poorly drafted bill. I shouléd further
add that it is our policy to make campaign materials available to all
individuals who wish to support Governoxr Reagan; we might even give
you a couple of buttons and brochures to sway your votes. Our offices
are consistently open to the public (which does include delegates I
am told). Wwhile we have consistently presented our support, materials,
positions, and views to all who would listen (I think to about 40 milljon
individuals to date) we have not sought in any way to divert campaign
funds from the delegates' campaigns into the Reagan campaign. In this
regard I believe we have heen scrupulous beyond what the Federal Elec-
tion Commission's rules require. '

I hope this letter is an appropriate response to your letter
of the l4th of April.

Sincerely,

e Lk,

Loren A. Smith
General Counsel

CC: John Sears, Esquire
william Cramer, Esquire
Ray Hutchison, Esquire
Hon. Ernest Angelo, Jr.
Mrs. William Staff
Bon. Ray A. Barnhart R
Mr. James E. Lyon ‘ o ™
Mr. Ronald B. Dear fo Tl
Mr. L. E. Thomas i





