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RONATD REAGAN ON SOCIAL SECURITY

"The flagship of the liberal cause is Social Security. Social Security

dues are a tax for the general use of the government and payment of that

tax does not automatically entitle anyone to the receipt of the benelits.

The benefits are a welfare program which can be cancelled or curtaile:d by

Congress at any time."
. Speech, Amarillo, Texas
March 2, 1964

"Do not exchange freedom for the soup kitchen of compulsory insurancc.'

Arizona Republic, May 23, 1264

"At the same time, can't we introduce voluntary features that would

permit a citizen to do better on his own, to be excused upon presentation

of evidence that he had made provisions for the non-earning years?"
A Time for Choosing, television
speech for Goldwater, 11/C4

Social Security has ''changed from an insurance comcept when it started

It should be made voluntary."
22, 1965

to a welfare concept now.
Los Angeles Times, Jan.

Reagan said he had never favored Social Security being voluntary but had

'excusing an individual from contributing to Social Security if

favored
he proved he had made adequate provision for his retirement years."

Campaign tour, Fresno
Sacramento Bee, Oct. 16, 1966



Reagan on _Social Security

Reagan says he supports Social Security, but "I am critical of some
aspects. For example, you carmot name your bencficiaries as you want
to. Also, I think we could explore the idea, perhaps to permit thosc
who want to go on private plans to do so, provided they submit a record
each year of such participation."

KNX Firing Line call- show,
Los Angeles Herald-Examiner

- [ P s T i

October 25, 1966

"I still believe we could explore whetler a man who could do better on
his own' should be allowed to purchase a voluntary private retirement
plan in lieu of the federal compulsory program.

KNX Firing Line call-in show
Los Aungeles Times, Oct. 25, 1966

"Every wealthy young people (sic) under forty years of age in this
country are paying in probably mere than twice as much as they can hepe
£o get back from Social Security. If they have the money, in their o.m
hands, they could go:into the open insurance market today and buy an
insurance (policy) that would pay them more than double and give them

a life protection policy from the first day at the same time. There
are plans that are being discussed by a number of ecénomiscs. One
véry interesting plan is one that would legitimize that imbalance...
I'just offer this as an example of the'thinking of some knowledgeablc
people. This one would stop the payroll tax, and make the employer's
share of Social Security be given in the paycheck to the worker, so
that he would have in effect a raise of pay. He's no longer paying

the tax. But, you then create retirement bonds that have an annuity

effect, in other words an insurance feature with them. Retirement
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Sccurity
bonds, the worker would have to buy ten percent of his income in bhonds
Those who have been paying in

or $2,500 worth, whichever was less.

would be given bonds in the amount of the money they have already
But

-

paid in, and start from there on the buying of additional bonds.
another feature of this system that once they have those bonds, unde:
this plan it is proposed that they could if they saw a better chance
to invest those bonds in say a private pension plan, they could do it,

which would make the government competitive with private pension plans

and there's never anything wrong when you've got competitioa instead

of monopoly."
Speech, Houston, Texas, Dec. 2,

"Maybe some place down the road someday there might come
some other features into it,

o

a time where you could introduce
are being talked about by c¢oohaaists

now all of the plans thwst 1 know
arce based on plans in which the compulsory features of participaticn

vould reaaiu. "

Speech, Conway, N.H., Jap.

bue vl
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Ronald Reagan today was challenged to make clear his views on

whether Social Security should be made voluntary or remain compulsory.
State Senate Republican Leader John F. Parker, (R-Taunton,)

last month

said Reagan must reconcile remarks made in Houston, Texas,

>

with remarks made in Conway, New Hampshire, last week.

In Conway, Reagan said on January 5:
"Right now all of the plans that I know that are being talked

about by economists are based on plans in which the compulsory features

of participation would remain."
In Houston on December 2, Reagan said:

"There are plans being discussed by a number of economists. Or«

very interesting plan is one that would legitimize that imbalance. .
under this plan it is proposed that they could if they saw a better
chance to invest those bonds in say a private pension plan, they could

do it, which would make the government competitive with private pénsion

plans and there's never anything wrong when you've got competition

instead of monopoly."

’ . Parker has been cited for his efforts to obtain housing for the
elderly and has been active in supporting legislation that obtained
school lunch programs and rental assistance for

educational benefits,

senior citizens.
N with

The President Ford Committee, Howard H. Callaway. Chairman, Robert C. Moot Treasurer. A copy of our Report is fi
the Federal Flection Commission and 15 available for purchase from the Federal Flection Commusson, Wavhington, D ¢
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"This is no time to jeopardize our Social Security system,"

"Many senior citizens are living close to the edge

said Parker.
To suggest voluntary alternatives to the present system

economically.
is to threaten the economic base for these elderly people living on

limited incomes."
"Which Ronald Reagan should voters believe?" he asked. "The

one who suggests retaining and reforming the present Social Security

system, based on compulsory participation or the one who one month

‘earlier favorably calls attention to a voluntary alternative that

could ruin it?"
Senator Parker said that over the last 12 years Reagan has at

various times advocated voluntary Social Security, called for reform
of the present system and called attention to the alternative plan.

"His position seems to depend on what political campaign he is

in at the time," he added.
Massachusetts residents in fiscal 1975 received $1,256,601,000

in Social Security retirement benefits, $393,328,000 in survivors'
benefits and $169,597,000 in disability benefits.

Senator Parker released these comments by Reagan on Social

Security over the last 12 years:




AT REAGAN O 80T
"The flagship of the liberal cause is Social Sccurity. Social Sccurity

dues are a tax for the general use of the government and pavment of that
its.

tax does not automatically entitle anyone to the recceipt of the benc
Z L“.M

The beneflits are a welfare program which can be cancelled or curtail.

Congress at any time."
Speech, Amarillo, Texas

March 2, 19064

"Do not exchange freedom for the soup kitchen of compulsory insuranc
spublic, May ;

Avizor A

that would

itary featurves

"At the same time, can't we introduce volunt

ssonts vion

permit a citizen to do better on his own, to be excused upon pres

of evidence that he had made provisions for the non-caming years?"
A Time for Choosing, teles
speech for Goldwater, 11704

Social Security has ''changed from an insurance comeept when it started

to a welfare concept now. It should be made voluntary.'
Los Angcles Times, Jan., 22, 1

Reagan sald he had never favored Soclal Sccurity being voluntary but had

favored ''excusing an individual from contributing to Social Security I
k) (&] o

he proved he had made adequate provision for his retircment years,"
Campaign tour, Fresno

ot
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Reagan says he supports Social Sccurity, but "I am critical of some
aspects. For example, you cammot name your bencficiaries as you wan:
to. Also, I think we culd explore the idea, peihaps to permit thos:

wﬁo want to go on private plans to do so, provided they submit a recoird

cach yecar of such participation."
JKRX YMiring Lince

whetle r a man who could do better ou

"I still believe we could explore

should be allowed to purchase a voluntary privacce retircmen

his own'

plan in lieu of the [federal compulsory program.
KNX Firing
Los Ange!

"Every wealthy young people (sic) under forty years ol age in this

s they can v

country are paying in probably mere than twice as much &
.to get back [rom Social Security. If they have the money, in their o
hands, they could go into the open insurance market today and buy an

insurance (policy) that would pay them more than double and give (he:
Therc

One

a lifc protection policy from the first day at the same time.

are plans that are being discussed by a number of cconomists

very interesting plan is one that would legitimize that imbalance...
ledgcabi

1 just offer this as an example of the thinking ol some know

cople. Thig one would step the payroll tax, and
J s
to the worker, so

share of Social Seccurity be given in the paychcck
ing

that he would have in effect a raisc of pay. li¢'s no lonper nay
5 pay

the tax.
Retiroment

effect, in other werds an insurance feature with them.

make the employer’
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Lut:, you then createc retirement bonds that have an aniuigy
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bonds, the worker would have to buy ten percent of his income ia bon i

or $2,500 worth, whichever was less. Those who have been paying in

would be given bonds in the amount of the money they have already

paid in, and start from there on the buying of additional bonds. Buf

another feature of this system that once they have those bonds, under

this plan it is proposed that they could i[ they saw a better chance
to invest those bonds in say a private pension plan, they could do it,
which would make the government competitive with private pension plew

and there's never anything wrong when you've got competition instead

of monopoly."

o

Spcech, llouston, Texas, Dec.

“Mavbe some place douwin the road somedayv there wipht come
a time whiore vou conled Sotroduce conme other features inco io, b

now all of the plans thst ]
are pased on plons in «l

wvould reuain, "

Spoecchy Corvay,

know aie being talked about by coobovingt

el the coupulsory features ol pavticipaticor
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Ronald Reagan today was challenged to make clear his view.
on Social Security and federal aid to the clderly.

Calling Reagan's public statemencs "a shabbyv collection o
contradictions and calculations," o ___ sald senior

citizens of New Hampshire and elsewhere are entitled to know  ju

where he stands on key issues affecting then.

"Over the last 12 years," ___said, "Reagan har
at various times advocated voluntary Social Security, praised th
present system and favorable called dttemtiom~lo an alternative
plan that would ruin it."

sald there has been neither cousistency nor

evolution in Reagan's thinking.
"His position scems rather to depend on what political can-

paign lle is in at the time," he added.

New Hampshire residents in fiscal 1975 received $182,412,000

in Social Security retirement benefits and $52, 176,000 in survi -

benefits.

) _In addition, Medicaid payments from the [ederal goveriment

—-—— T ..

totalled $20,992,000; disability insuraunce came to $23,183,000 and’
“supplemental income for the aged, blind and disabled added upbtu
S4,974 ,000. The total is $283, 737,000,
e sadd that Reapan's $90-billion shift of
. federal services to state and loval governments also could have
disastrous couscquences for senior citizens.

He questioned whether state and local governments, already

0y




hard pressed to hold the line against new or larger taxes, woulc
plick up such scrvices as:

HEW Rehabilitation Services, $3,037,000; Special Progranc
for the Aging, $094,000; lealth Programs, $828,000; HMental Health
Programs, $1,686,000.

Community Services Administration, programs in community
action, food and nutrition, $1,010,000.

Agriculturc aund Labor Department fTood st programs,

———— -

$12,056,000.

These programs total $19,311,000. ALl affect senior citizens

to some degree.
" — ) ) A o o . . .

And 1f the price of shifting these programs is a state incue
or state sales tax," said, "I doubt 1f senior citizens
would be willing to pay it."

released the attached list of Reapan's st

ments on Social Security.




A

ROUALD REAGAN ON SOCIAL SECURLTY

"The flagship of the liberal cause is social security."
"Social security dues are a tax for the general use of the

government and payment of that tax does not automatically
entitle anyone to the receipt of the benefits. The benefits

are a welfare program which can be canceH edaor curtailed by

Congress at any time."
Speech, Amarillo, Texas

March 2, 1964

"Do not exchange freedom for the soup kitchen of compulsory

insurance."
Arizona Republic, tay 23, 1904

"At the same time, can't we introduce voluntary fecaturces that

would permit a citizen to do belter on his own, to be cxcused

upon presentation of cevidence that he had made provisions for the

non-earning years?"
A Time for Choosing, television

speech for Goldwater, lovember,
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social security has "changed from an iusurance concept when it

started to a wellare concept now. It should be made voluntar.
Los Aneeles Jan., 22,

security belng woluntar

Reagan said he had never favored socis

"excusing an individual from contribulli Lo

but had favored

social sccurity il he proved he had nmdde-adeguate provision fos

his retirement yecars.'
Frosno,

Canpaisn touar,
Oct. 10, lLyouh

Sacramento oo,

Reagan says he supports social sccurity, but "I am critical of
name vour bencetficiarioes

soie aspecls. For example, you cannot

to. Also, I think

30 on private plans

we could explorve the idea,

you want
to do so,

permit those who want to

ubmit a record cach year of such participation."

KHA Fiving Line call-in show,

Los Anceles Heorald- mniner,
October 25, 1460

pernaps

)

provided ther
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"I still believe we could explore whether a man who could
do better on his own' should be allowed to purchase a voluntary
private retirement plan in lieu of the federal compulsory prograu.

KNX Firing Line call-in show,

Los Angeles Times, Oct. 25, 1966

"Every wealthy young people (sic) under—reorty-years of age in this

country are paying in probably more than twice as much as they can
hope to get back from social sccurity. If they have the money,

-thelr own hands, they could po into the open insurance warket todoy

and buy an insurance (policy) that would pav them more than douul.
and give them a life protection policy from the first day at the
same time. There are plans that are being discussed by a number
T

of economists. One very interesting plan is one that would leojit

that imbalance I just offer this as an cxaimple of the thinking
.of. some knowledgeable people. This one would stop the payroll tax,

-

and make the employer's share of social sccurity be given in the

paycheck to the worker, so that he would have in cffect a raise of

pay. le's no longer paying the tax. jul, you then create retircuent

bounds that kave an annmuity celfcct, 1n other words an insurance

feature with them. Retirement bonds, the worker would have to buy

ten percent of his income in bonds or $2,500 worth, whichever was

T
AN gin i,




RS

mﬂﬂﬂﬂﬁ\wﬂr m_}\‘w :

less. Those who have been paying in would be given bonds in the

amount of the money they have already ,paid in, and start from there
But another feature of this

on the buying of additional bonds.
system that once they have those bonds, under this plan it is

.proposed that they could if they saﬁ a better chance to invest
those bonds in say a private pension plan, they could do it,
which would make the government competitive with private pension

plans and there's never anything wrong when you've got competition
Y e
e i - .

)

instead of monopoly.
Speech, Houston, Texas, Dec. 2, 19

During his speech in Conway last night, Reagan also called for a
reform of the Social Security system to guarantee checks for all

those depending on Social Security and which would also include an

“.automatic cost of living increase to keep pace with inflation.
Boston Globe, Jan. 6, 19706

Reagan called for‘a complete overhaul and reform of Social Sccurity

Lo correct inequities that he said deprive women of benefils thev
1¢ clderly who want to work from

earn, and that unnecessarily keep tl
197¢

.:-working. '
St. Petersburg Times, Jan. 11,



RONALD REAGAN ON SOCIAL SECURITY

"The-flagship of the liberal cause is social security."
"Social security dues are a tax for the general‘use of the
government and payment of that tax does not automaticaliy
entitle'anyone to the receipt of the benefits. The>benefits
are a welfare prograﬁ which cah be‘cance%iedﬁg;.curtailed by

" Congress at any time."

Speech, Amarillo, Texas
March 2, 1964

. "Do not exchange freedom for the soup kitchen of compulsory

Ansurance."

Arizona Republic, May 23, 194
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"y = "At the same time, can't we introduce voluntary features that

ANy i,

would .permit a citizen to do better on his own, to be oxcused
upon presentation of evidence that he had made provisions for the
non-earning years?"

A Time for Choosing, television _
speech for Goldwater, November, 1Y¢:




~Social security has 'changed from an insurance concept when it

~started to a welfare concept now. It should be made voluntary."‘*?

Los Angeles Times, Jan. 22, 19635

Reagan said he had never favored social security being voluntary
but had favored "excusing an individual from contributing to
social security if he proved he had” made-adequate. provision for‘fwg

his retirement years."

Campaign tour, Fresno,
Sacramento Bee, Oct. 16, 1906

-Reagan says he supports social securit , but "I am critical of
4 y PP y

some aspects. For example, you cannot name your beneficiaries as

you want to. Also, I think we could explore the idea, perhaps rto
permit those who want to go on private plans to do so, provided they

"~*§Gbmit a record each year of such participation.”
N KHX Firing Line call-in show,
Los Angeles Herald-Examiner,
October 25, 13906




"I still believe we could explore whether a man who could
do better on his own'" should be allowed to purchase a voluntary
private retirement plan in lieu of the federal compulsory program.

KNX Firing Line call-in show,
. Los Angeles Times, Oct. 25, 1966 :

"Every wealthy young‘people (sic) 'under-terty.years of age inéthis”'

country are paying in probably more than twice as much as they can
hope.to get back from social security. If they haQe_the money, in
their own hands, they could go.into the open insurance market?today'
and buy an insurance (policy) that would pay them more than double
and give them a life protection policy from the first day at the
same time. There are plans that are being discussed by a number
- of economists. One very interesting plan is one that would legitimize
that imbalance . . . I just offer this as an example of the thinking

.Qf_some knowledgeable people. This one would stop the payrollvtax,

.« magmes ®C ee

_and maxke the employer's share of social security be given in the
" paycheck to the worker, so that he would have in effect a raisc o!
pay. He's no longer paying the tax. But, you then creaive i,

bonds that have an annuity effect, in other words an insurance

e _
- .. feature with them. Retirement bonds, the worker would have to buy

ten percent of his income in bonds or $2,500 worth, whichever wuas




less. Those who have been paying in would be given bonds in the
amount of the money they have already paid in, and start from there
on the buying of additional bonds. 3ut another feature of this
system that once they have those bonds, under this plan it is
proposed that they could if they saw a better chance to invesﬁ
those bonds in say a private pension plan, they could do iﬁ,

which would make the government competitive with private pension
plans and there's never;anything Wrong.wheﬁ‘you've.got competition

instead of monopoly.

Speech, Houston, Texas, Dec. 2,

"Maybe scmeplace down the road someday, there might cowe a time
where you could introduce some other features into it, but ri;i:
now all of the pléns that I know of being talked about by
economists are based on plans in which the complusory features
of participation would remain."

Speech, Conwav, ilow i .0
Jan. 5, ly/o
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Over Issias of Abortion, Social Security

BY RICHARD BERGHOLZ

T.mus Poltical Writer

DAYTONA DEACH, Tla.—The iscucs of Social Security

aind abortion Jaws gave Ronald Reagan troutle Saturday
whn he L-ovgit iz Reputlican presideatial campaign
back to Finnta,
- The former Califernia governor conceded he once had
suzgesied that participation in the federal Social Sccurity
prezram be miade veluntary—a move that his critics, in-
cluding Fr:ident Ferd's campaigners, contended was in-
tended to dcstrov Secial Scrurity.

Reazan tulhed alio about the Tacl that although he cur-
renly oppotes litsralized abortion laws. he once as gover-
nor sicnad a bl loosening whortion restrictions. He said
he now tho:zht he had beoen misled by the medical
profez-ion 2nd had made a mittake on the jssue. )

The Eeptiican presidential candidate, at a 35-minute
nows conicronce, his first in more than a week, clearly
vwas on the difensive, -

ariicr, ke had dismiseed a3 "ahsolutely false and with-
out foundation™ a charge by Ford's campaign staff that he
(Reazan) had repcatedly suggested voluntarism for the
Social Security pregram during and after the days he
campaicned wctively for Barry Goldwater in the 1964
presidential campazian, .

Goldwater himsclf had sugaested Social Security parti-
cipation be made veluntary and his critics in both the Re-
publican and Democratic partics hit hard at him for his
ttand.

Now, Reagan i particularly sensitive to similar criti-

cism in this state, where retirces make up an imperioat
segment of the GOP. ,

When first asked about his former views, Reagan told a
news conference that his quotes had been taken "some-
what out of context.” He added that, among other im-
provements in the system, he had believed the Social Se-

*curity program "could have made provision for thoze who
could do better on thelr own, but they should be able to
do so (provided only that) they gave evidence to the
government that they had made provisions for their own
nonearning years.” .

Because such a choice would assure some form of re-

tirement protection, Reagan said, he did not consider his
proposal was “totally voluntary.” :

Eut now, Reagan said, the system has a projected defi-
cit of $2.25 trillion and "today, if we are going to straight-
cn out that (deficit), it obviously is going to involve all of
us™ -

"There can't be any lessenin g of these features until you
get this program on a sound actuarial basis where cvery-
one is going to be guaranteed that they are going to get
what they have been promised.”

As he had previously, Reagan refused to spell out what
reforms he had in mind to cure the deficit problems or to
say how he would finance any changes in existing rules,

"One of the failures of Social Sccurity as a pension pro.. ;

fram is that the funds do.not grow, they are not invested,
as éhcy would be in the industrial might of America,” he
said,

Unlike privately funded plans, Social Sceurity beneficlas

._Would be used this way," he said.

“are Motaily . - o meneY (nI they o
*o L2 heanid,
¢ caid unidenys - ~eeurily offieti- hiad Lon
“paayng fast and k... . . the programs wrnaal trust
fund and said "as a rio 0 20 fact, it isn't there ovailable
in cash for the people; ~.2= ¢f it is'in governme = bonds."
"I don't know how th: ;~-vernment justifics giving itself
an T-owe-me! " )
Reagan frequently tz- --:d he considers abortion "the
taking of a human life” .~ ‘hat he is unalterably cpposed
1o it—even to the point ¢f supporting a proposcd constitu-
‘tional amendment if necessary to stop "abortions on de-
mand." ) » _
But Saturday, for tise ficst time, Reagan-diccussed with
newsmen why he had signed a liberalized aborticn bill ag
Sovernor of California, a Iaw now in effect in the state,

He said he did not view the measure put on his desk as
an “abortion on demand" bill because it provided that
abortions could be performed only when a medical doctor
concluded that a woman's-health, including her mental
hcalth, was jeopardized by the continued pregnancy.

Az R onod com eentts —nl “f ey Rz
W dertle —paizngtia- LI meurs '

"2 GOP e mhizate was L s qeosteoned sharp's tbe
hir continued ure of what ? - erme ar an example ¢f wele
fur> fraud—a woman in C=.2"go whe he raid, ettained ag
ruch as £150,09) in one s oan imzuduelent welfare

claims, using 80 d:ffcrent nume- 2= 29 cillerent addiresses,
briching paper on the ine

A copy of the Reacan staff
cident, obtained by newsnen, saewed that Reagan ale
ready had been informed that the woman had. in fact,
been charged with only one coun: of fraud totaling $7..
009, that the prosecutor in charge of the case felt it was
the only cas2 Lirosg enuugh to warrant presccution.

Reagan saié he knew this. "Aiayoe I have been careless
at times in not saying 'reported fraud,'" he added.

But he said the Illinois state lesislative advisory come
mittee on public assistance had filed a report accusing the
woman of the large number of fraudulent acts and I
didn't think this was a case of £oing to court to prove it -
You know from welfare records what the facts are.” .

"I had permanent health danger in mind," Reagan said,
and, in the case of mental illness, "derangement for the
rest of her life '

But after signing the bill, he discovered that come doc-
tors, particularly psychiatrists, would cerlify dangers of
dubious magnitude simply to satisly a woman's desire for
an abortion, Reagan said,

"I did not forsce the mental health scction of the law

Rom—— F—
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- “"Daytonia Beach News Journal

Sunday February 8

Reagan said the growing deficit in the social
security system might be alleviated by investing its
trust funds in the stock market. He said he hasn't come

. ——up with a firm plan for where the money would come from
to make the changes he says are necessary in social
security, but said; "I know of no persion fund outside
social security where people are totally dependent
‘on the money they contribute.”

4
t

..

Miami Herald Sunday, February 8

B T e |
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Republican Presidential candidate RR Saturday suggested
investing social security money in the stock market as
a possible solution to a deficit he says is growing
in the social security system.

, Reagan said that he had not yet come up with a firm
Plan for where the money would come from to make the
changes in social security that he says are needed. But

-he said that one alternative could be "investing social
security trust funds in industry."” '

- (made following a state JC convention meeting at which
RR spoke)
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Friday, January 23, 1975
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By JDM WRIGHT
Assistant Editorial Director

Presidential Medal of Honor, it skould
g0 to Gerald Ford, for couraze above
and beyond the call of polirica! expedien-
cy. He has volun. o :
tarily faced an un-
pleasant fact while
running for office.

In his Staie of
the Union message,
President Ford

R "7 IP THERE were such a thinz as a

said right out loud
that we'd better :
start doing some - /2
serious  worryving &Y. -
and some addition- o
al paying on Social WRIGHT
Security. That may not be politic, by
standard rules, but it is certainly
appreciated.
As a citizen, politician-watcher, tax-
payer and potential recipient of Social
. Security, I'm glad to see some>odv face
©p to this issue. It is a matter that di-
rectly affects the present pavchecks and
secunity of 90 per cent of us
American workers. Yet vou don't hear

. much straight talk about the svstem

from political candicates. Since 1964, it
bas become taboo for them.
It was in that year, vou'll recall, that
Goldwater suggested some
changes in the Social Security svstem.
" As subsequent events have preved, the
GOP candidate was right in waming us
about the shakiness of the svstem, but at

. ....the time, Lyaden Johnson's mediamen

turned Goldwater's words against him.

REMEMBER THE Democrz's’ TV
spot showizg a pair of hands tezringz up
a Social Security card? Tre i¢
"supposed to be thar Goldwater's inren.
ticn was to ceny ail the old fa'vs *heir
pensions, starve widows and erohans
and break the crutches of the disab.ed.

For cbvious reasons, it's easy to panic

-szcunty for old or voung

people who are dependent on Social Se-
curity, and the z-:i-GolZwater rxist

““worked Lke a charm. Rezardless of

whatever points in common they might

o fad with Goldwater iZanlcmicatiy

Htically, those who eould ret _get b\

noct thelr Socizl Security checks
telpedto bury Goidwater at the peiis.

While Goldwater was making so bold
as to suggest structural changes in So-
cial Security, his cclleazues .hat same
year in Congress were making the cus-
tomary change prior to an eiection:

"They passed the perular election-year

“sweetener,"” upping the benefits.

Congress had made it a practice to
buy the votes neeced. for reelection by
passing a bill to increase benefits. in-
crzase the number of people eligible to
draw them, or both. :

THANKS TO Goldwater's disaster,
that's about the only kind of public atten-
tion Congress gives the Social Security
sysiemany more: Buying vetes with it.

Axd so, todav, the Social Security sys-
‘em is in dire straits. But President
rard, in his State of the Unien message,
Secame one of the few American leaders
Wit the courage to point this out.

Ford's wamings are not based on the
ideslogy of the system. which is at Jeast
debatable, but on the rumbers:

“Simple arithmeric warns ail of us,”
-e said, “that the Social Security Trust

und is heaced for trouble. Unless we

<1 50Ch 1o make sure the fund takes in
&s mmuch as it pays out, there will be no
”»

Social Security was orizinaily sold to
workers as a way wheresy they could
Fut away money as insurance azainst
o.d age or diszbility. In fact as the neqe-
fits and the number of peozle drawing
them have climbed. *ne svstem has he-
©me a straight transier of funds:
Mamey is taken from tre eamminzs of

.these working and transierred to those

who are drawing Sociai Secunity.

AND THE lorg and short of the prob-
lem is that as the amount drawn out
grews long, the amount paid in grows
short. The American pasale are livieg
longer, but having fewer chu'dren than in

t. If you reduce this great so-

2i cna—

ginal Socizl Securitv—iha trend is
ciearer: When there are four erancehile

drex in the work force sucperting cne -

surviving grancrarent, there's no nroh
lem. When there is one grandcnild sup-
porting four grandparents, there is a big
provlem.

Obviously the grandchild in the latter
situation has to bear a heavier burden
financiaily than one of the grandchildren
inthe former.

And because our national system is
growing more like the lazer and less
like the former, the Presicent toid us

. right vp front in this election vear that-

we wio rnow work are going to have to
Fay out even more in the future “to
make sure the fund takes in as much as
itpaysout.”

THAT'S AN obvicus truth, but it's the
sort of hard reality that pecpie running
for rational oifice do rot lixe to face. If
we ailow the systern to go on paying out
more.than it takes in, then it wiii col-
lapse, rezardless of which party controis
the White House or the Congress. Arith-
retic coesn't play favorites.

As one who has been paving Social Se-
curity taxes for 32 years row--we hkad

~ ciuld labor in those davs—I have a close

personal interest in seeing that the SVs-
tem survives. In another 22 vears, I'd
lixe to hope, the system [ have supported
Wil bezin supporting me.
A rather larze majority of Armericans
Row aiive have the same interes: in the
criinuation of the svstem on a sound
casis. Tre President may find that
speaking to that interest is rot as De.iti-
caily peisonous as it has been consicered
uniu now.

e

Painful Truth on Social Security -
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Squarmg the accounts

-~- " President Ford, in callmg for a Social Security tax
" increase in his State of the Union message, confirmed
warnings sounded with increasing frequency over the
past few years: The Social Security system is headed
for trouble if its dwindling emergency trust funds are

;. notreplenished.

Congress should go along with Mr. Ford's recom-
mendation for a three-tenths of one per cent increase in
the tax rate—frcm the current 5.85 per cent to 8.13 per
cent—beginning next January. The tax is levied on an

» Income base fixed by a formula in the law. Last vear it
e e . W@S cOllected on the first §14,100 of income, this year it
) ..'" will be on the first $§15.300 and next year it will be on

~  the first 316,500. If Congress approves the President's ;

.-.- Proposed rate increase, it will raise 34.2 billion in new _ .

-+~ revenue for the Social Security Trust Fund.

The trust fund has been dealt a cne-two punch by
inflation and recession in the past few years. The fund, ¥
which stocd at $45 billion at the beginning of last vear, *
has declined by $2.5 billion. The prospect of continued -
high inflation and progressiveiy larger payments to So-

) cial Security recipients to cover cost-of-living increases.
<. - has led actuarial experts to warn that the fund wili be
depleted by the early 1980s if steps are not taken to re-

build it.

For the sake of the 30 million citizens now receiving
Social Security payments and the millions more of us
who have been paying into the program with the

- . expectation of coliecting future benefits, its soivency
must be protected. This can be done by one or more of
the following methods: Contirue raising the Social Se-
curity tax rate or the income base on which it is levied.

curtail benefits or at least restrain their future expan-
sion, transfer general revenue funds into the system's
trust fund.
-- -~ -The use of general revenue money has been advocat-
ed to bail out the program if it gets in trouble. And
" ... some general funds are already being used to support
+ .- partof the 2edicare program. Beyond this. however, it
~° should be avoided since it would subvert the concept of
Social Security as insurance and turn it into weliare.
The soundest approach—in line with the tax increase
Mr. Ford wants—is to stick the to the pay-as-we-go
system, adjusting tne payrol tax paid by the empioye:
.and the employer to keep the program fiscally sound.
Congress should also exercise more restraint in ex-
panding coverage, the cost of which must be paid from
Social Security funds. Congressional failure to raise
revenue to pay for past expansions has contnibuted
substantially to the program’s financial buraens.
Finally, the government should give the public its
‘best assessment of the condition of the Social Secunty
program and the projected costs of keeping it scivent,
Conflicting statements by federal officials and persist-
ent rumors of problems 1n the system have created a
climate of confusion and uncertainty about it. Since,
one way or another, we will have to pay the bill, we are
_entitled to a faithfui accounting.

.
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