
























































































































































3/5/76 Crime - 2

(2) prohibiting the domestic manufacture or

sale of so-called "Saturday Night Specials”

that have no apparent use other than against
human beings,' (3) extending for an additional
five years the Law Enforcement Assistance
Administration and authorizing up to $6.8 billion
of Federal assistance to State and local govern-
ments to fight crime; and (4) providing for
economic compensation to the victims of Federal
crimes.

Initiated at the national level a policy review
committee on drug abuse to develop a better

program for dealing with the national abuse problem
and the costs, criminal and social, it exacts

from our society.

* Directed the Department of Justice to develo
enforcement priorities in the area of white collar
crime -- which in 1974 cost the public more than
$40 billion.

* Endorsed the recommendation of the Judicial
Conference of the United States for the creation
of fifty-one additional Federal District Court
judgeships throughout the country. This, coupled
with the enactment of legislation expanding the
criminal jurisdiction of U. S. magistrates, will
enable the relatively small number of Federal
District Court Judges to focus their attention on
the most significant criminal cases.

In his 1976 State of the Union message to the Nation,
President Ford repeated his call for the enactment of this
strong crime-control program. In addition, he asked Congress
to:

* Increase the number of U. 8. Marshals and U. S.
Attorneys prosecuting Federal crimes.

* Add 500 Federal agents in the 11 largest metropolitan
high-crime areas.

* And, in order to curb the illicit traffic in hard
drugs, establish mandatory fixed sentences for
all drug dealers violating Federal law.

The President Ford Committee, Howard H, Callaway, Chairmarn, Robert Masbacher, National Finance Chairman, Robert C. Moot, Treasurer. 4 copy of our
Report is filed with the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C, 20463.
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CAPITAL PUNISHMENT

President Ford has said that he "...favors the use

of the death penalty in the Federal criminal system in
accordance with proper Constitutional standards'.

He believes that the death penalty, in appropriate in-
stances, should be imposed upon the conviction of
sabotage, murder, espionage and treason.

The President recognizes, however, that there might be
circumstances in which flexibility is necessary.

"0f course, the maximum penalty should not be
applied if there is duress or impaired mental
capacity or similar extenuating circumstances.

"But in murders involving substantial danger to
the national security, or when the defendant is
a cold blooded hired killer, the use of capital
punishment is fully justified."

The President Ford Committee, Howard H. Callaway, Chairman, Robert Mosbacher, National Finance Chairman, Robert C. Moot, Treasurer. A copy of our
Report is filed with the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463. o
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DRUG ABUSE CONTROL

The President's program to curb drug abuse was
spelled out in more detail in a special message to
Congress in April. He asked for specific legislation to:

* Enable judges to deny bail in the absence of
compelling circumstances of a defendant arrested .
for dealing in herion or dangerous drugs is found
(1) to have previously been convicted of a drug
felony; (2) to be presently free on parole; (3) to
be a non-resident alien; (4) to have been arrested
in possession of a false passport; or (5) to be
a fugitive or previously convicted of being a fugitive.

* Require masters of ships-- including pleasure
vessels--arriving in a U.S. port to report immediately
to Customs rather than within 24 hours as now
required.

* Enlarge the authority of Customs officers to
search for cash or other monetary intruments
being smuggled out of the U.S.

* Set stiff, mandatory prison sentences for sellers of
heroin and other hard drugs.

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with -
the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463.
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GUN CONTROL

In a special message to the Congress on June 19, 1975, the
President said that he was 'unalterably opposed" to Federal Reg-
istration of guns or gun owners.

President Ford believes that the way to handle this problem
is not by registering guns and gun owners, but by making the use
of a gun in the commission of a crime a mandatory penalty.

Responding to a question at the University of New Hampshire
on February 8, 1976, the President stated:

My basic philosphy is that we should make
it as difficult as possible for the person with
a criminal intent to have possession so he can
use a handgun.

Number one, I think we should stiffen the
penalty for those individuals who commit a crime
while in the possession of a handgun. This included
for those types of crimes mandatory criminal prison
sentences.

In addition, I think we should extend re-
strictions on the availability of the so-called
Saturday night specials.

In addition, in the budget for fiscal 1977,

I recommended an additional 500 employees for

the Alcohol, Tobacco and Firearms Division of the
Department of the Treasury, so that they can move
into major metropolitan areas of high crime and
incidents and really go after the trading of hand-
guns in those areas where the danger is the greatest.

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with .
the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463.
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DEFENSE
-~ Qverview -~
". . . It is . . . my duty to do all that I can to

reduce the level of danger by diplomatic means,
so my policy for national security can be summed
up in three words--peace through strength. I
believe it is far better to seek negotiations
with the Soviet Union based on strength than to
permit a runaway nuclear arms race and risk a
nuclear holocaust."

President Ford
The White House
February, 1976

President Ford believes that a strong defense posture gives
weight to our values and our views in international
negotiations; assures the vigor of our alliances; and

sustains our efforts to promote settlements of international
conflicts. Only from a position of strength can the United
States negotiate a balanced agreement to limit the growth of
nuclear arms. Only a balanced agreement can serve our interest
and minimize the threat of nuclear confrontation. President
Ford has said that he is:

"determined to resist unilateral disarmament.”
"committed to keeping America's defenses second
to none."

Fourteen years on the Defense Appropriation Subcommittee while
a Congressman, gave President Ford an in depth understanding
of the elements required for a truly comprehensive national
defense policy. Since taking office, President Ford's
Administration has:

* Continued development of the modern B-1 inter-
national bomber and Trident strategic submarine;

* Streamlined our conventional combat strength
by shifting support personnel to combat functions; and

* Continued the technical modernization of our land
and Naval forces and increased new ship construction.

The President Ford Commitiee, Howard H. Callaway, Chairman, Robert Mosbacher, National Finance Chairman, Robert C. Moot, Treasurer. A copy of our
Report is filed with the Federal Election Commission and is gvailable for purchase from the Federal Election Commission, Washington, D.C. 20463.
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Today, for the first time in a decade and a half, America
is at peace. But preservation of both world peace, and
our freedom, rests on the maintenance of a balance of power
between the U.S. and the U.S.S.R. Hence, our position
relative to the Soviet Union stands at the forefront of our
foreign policy, our security arrangements, and our military
planning and posture around the world.

Defense spending--measured in terms of what a defense
dollar can buy--has steadily declined over the last seven
years. Federal spending for services and support for
individuals--health, social security, and other benefits--
and the amount of money sent to the states in the form of
grants, often to supplement many of these services--has
nearly doubled over that time. While states, counties,
cities, individuals, and the Federal Govenrment contribute
at each level to these health, income maintenance, and social
improvement programs, only the Federal Government can
constitutionally maintain the national defense. Thus, only
the Federal budget reflects its cost. And the percentage
of this budget devoted to defense is now the lowest (24.4%)
since Pearl Harbor.

Over the years United States policy has been to seek a
reduction of international tensions and a corresponding
decrease in military expenditures, through negotiations and
discussions. President Ford believes, however, that the
incentive to achieve effective agreements will exist only
if the United States and its allies remain at least as
strong as those of potential adversaries. It has been clearly
established that the U.S.S.R. has steadily increased its
army, navy, and air force in recent years. Consequently,
President Ford has decided that it is time to halt the down-
ward trend in defense spending.

To maintain the military balance, the President has submitted
a defense budget for 1977 which provides a real increase of
$7.4 billion in total obligational authority in defense
sgending to buy new weapons systems; to improve readiness

of existing forces; and to increase selected combat forces.
In supporting his FY 77 defense request for $114.6 billion

in total obligational authority, President Ford said:

"In my Presidency, I have proposed the two largest
peacetime defense budgets in American history as the
best assurance of deterring aggression and maintaining
our own national security."

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with B

the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463.
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The President's budget increases are designed, above all,
to maintain and improve U.S. military capabilities:

* The new main battle tank for the Army will move
from the development to the production phase.
President Ford told the Armed Forces Committee last
May, "As we saw, vividly saw in the 1973 Middle East
war, tanks played a central role in ground combat.
And as part of our budget for FY 77, which I
submitted to Congress in January of this year, we
are going to make sure that American soldiers have
nothing but the best in this very crucial area."

* New helicopters and anti-tank missile systems will
reinforce the Army's arsenal.

* Production will begin on the Trident submarine
missile fleet, with the keel of the first wvessel
already laid.

* Tactical air forces will be strengthened with additions
of the F-15, F~16, and F-18 high performance aircraft.

* Launching the procurement phase of over 200 B-1
bombers to replace aging B-52's.

* Continued development of the cruise missile and
an improved intercontinental ballistic missile.

* Improvements in the combat power, equipment and
readiness of the National Guard and the Reserve components.

To his initial budget request for 16 new Navy ships -- a

25% increase over the average ship-building in the previous
nine years -- the President later asked for additional

money for five more ships plus advance funding for a new
Nimitz-class aircraft carrier. Among the new ships will be
three more nuclear powered attack submarines, and eight guided
missile frigates.

And, to moderate the increase in resources that are required
to maintain U.S. military strength, President Ford has
proposed the following measures to increase the efficiency
of the defense establishment:

* Restrain the growth in compensation levels;

* Reduce civilian personnel positions by consolidating
headquarters and other base facilities;

* Eliminate dual compensation for Federal employees
on active duty for training with the National Guard
or Reserves;

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of owr Report Is filed with . .
the Federal Election Conunission and is available jor purchase from the Federal Election Commission, Washington, D.C. 20463. y
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* Reduce temporary duty and permanent change-of-station
travel;

* Reduce petroleum consumption for proficiency flying
programs through greater use of small aircraft and
ground training aids; and

* Hold new construction below 1976 levels.

* % % %

Speaking on March 29, in support of the Defense budget,
President Ford stated:

"I want to serve notice today that if the Congress
sends me a defense budget that shortchanges the future
safety of the American people, I will veto that
defense bill, unprecedented though that might be,

and go directly to our fellow citizens, 215 million
strong, on this life and death issue. Nothing is
more vital than our national security.”

President Ford emphasized his commitment to a strong, vital
national defense this way:

"I am convinced that adequate spending for national
defense is an insurance policy for peace we cannot
afford to be without."

Before the Armed Force Committee in Louisville, Kentucky,
President Ford set forth these principles:

"We owe our soldiers, sailors, airmen and marines the
finest tools, the finest equipment, the finest leadership
that this country can provide. And we are going to
provide it, . , . We are strong today, We are well-
prepared to deter war, as we have, But if deterrence
. .+ . should fail, we are well-prepared to control
the conflict and to avoid nuclear confrontation. Our
job is to make sure America remains strong, and I
promise you as Commander in Chief and as President
that we will remain strong in the future, as we

have in the past.,"

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C, Moot, Treasurer. A copy of our Report is filed with o
the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463. i
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ECONOMY

--Overview--

President Ford, in his 1976 State of the Union Message--
in the same forthright manner in which he first addressed
the American people as President--talked about the diffi-
culties that confronted the nation's economy in 1975:

". 1975 was a year of hard decision, difficult
compromises, and a new realism that taught us
something important about America . . ."

President Ford's realistic policies in 1975 were the right
prescription for the nation's economic ills:

* The worst recession since World War II turned around
last April.

* Double digit inflation of greater than 127 was cut
by more than half to 4.67 for the first half of
1976.

* In July, 3.8 million more Americans were at work
than in March, 1975, at the recession low.

Last year's progress is continuing in 1976. Reduction

in the rate of inflation is expected to coincide with a
healthy recovery in the standard of living. Real gross
national product is expected to grow by over 6 percent

in 1976 and by another 6 percent in 1977.

Real GNP for the first quarter of 1976 grew at an annual
rate of 9.2%, with a growth rate of 4.3% in the second
quarter.

Some of the more important economic indicators are shown
on page 6.

* * *

THE PRESIDENT'S ECONOMIC PROGRAM

President Ford's economic policies, outlined in his State
of the Union Message, are designed to keep the economy on
an upward path toward two central long-term objectives:

* Sustained economic growth without inflation

* Productive jobs for all who seek work.

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with
the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463.
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SPENDING RESTRAINTS: TOWARD A BALANCED FEDERAL BUDGET BY 1979

"We all know from recent experience what runaway
inflation does to ruin every other worthy purpose.
We are slowing it; we must stop it cold . .

"The way to a healthy non-inflationary economy has
become increasingly apparent; the government must
stop spending so much and borrowing so much of our
money; more money must remain in private hands where
it will do the most good. To hold down the cost of
living, we must hold down the cost of government."

The President's budget recommended $394.2 billion in
Federal outlays for FY 1977, a reduction of nearly $29
billion in the projected growth of Federal Government
spending. As a result of this spending restraint, the
Federa eficit would be reduced from an estimated $76
billion in FY 1976 to $43 billion in FY 1977.

Under President Ford's budget, the growth of Federal
Spending would be cut in half, down to 5.5%. By
further cutting this growth, the President will achieve
a balanced budget by 1979. (See "Federal Spending'')

The Congress has ignored the President's call for budgetary
restraint, passing instead budgetary resolutionslthat
are $15-20 billion over the President's target.

TAX CUTS

President Ford's budget reductions for FY 1977 allow him
to seek further permanent tax cuts for the American people.
The President has called for a total of $28 billion in
permanent tax reductions. The President's proposed
permanent tax reduction is $10 billion more than the
temporary tax reduction (annualized) enacted in December.
These tax reductions are firmly tied to budget reductions:

" . My recommendations for a firm restraint on

the growth of Federal spending and for greater tax
reduction are simple and straightforward: For every
dollar saved in cutting the growth of the Federa
budget we can have an added dollar of Federal tax
reduction . S

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with -

the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463.
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The President's permanent program has the following major
features:

* an increase in the personal exemption from $750
to S1,000.

* substitution of a single standard deduction--$2,500
for married couples filing jointly and $1,800 for
single taxpayers--for existing low income allowance
and percentage standard deduction.

* a reduction in individual income tax rates,

* a permanent 10 percent investment tax credit,

*

a reduction in the maximum corporate income tax
rate from 48 percent to 46 percent and making
permanent the current temporary tax cuts on the
first $50,000 of corporate income,

* a program to stimulate construction of new
electric utility facilities to insure that
long-run economic growth is not limited by
capacity shortages in the production of elec-
tricity.

Again, the Congress has neglected to act on the President's
recommendation for deeper tax cuts, tied to spending cuts.

JOB CREATION AND EMPLOYMENT

"One test of a healthy economy is a job for
every American who wants to work.

Government--our kind of govermment--cannot create
that many jobs. But the Federal Government can
create conditions and incentives for private
business and industry to make more and more jobs."

President Gerald R. Ford
State of the Union Message
1976

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with -
the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463.
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President Ford has undertaken a program which will put the
unemployed back to work--not by creating ''make-work' jobs
the American taxpayer has to pay for--but by creating con-
ditions and incentives for private business and industry to
make more and better jobs. The President's approach to the
unemployment problem has embraced three main concepts:

* Alleviating the economic hardship for those who

are unemployed through extending unemployment
insurance coverage to 12 million additional work-
ers and temporarily extending the period of time
individuals may receive unemployment insurance
benefits from 39 to 65 weeks.

Providing increased funds for established and
proven Federal programs including Comprehensive
Employment Training Act (CETA), summer youth em-
ployment and public service employment.

Stimulating economic activity in the private sector
--to create new, permanent jobs--through a reduction
in individual and corporate income taxes and encour-
aging increased investment in America's economic
future through a series of tax incentives.

President Ford has proposed four new programs to promote additional
investment and create real, permanent new jobs in the private sec-

tor:
*

*

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with
the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463.

Tax cuts.

Accelerated depreciation for construction of plants
and equipment in high unemployment areas.

Broadening stock ownership potential among low and
middle income working Americans through tax incen-
tives.

Estate tax proposals which would

stretch out the payment period for federal
estate taxes

increase the estate tax exemption from the
current $60,000 to $150,009.

¢
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OTHER AREAS: ENERGY

Taking a longer look at America's future, President Ford knows

that there can be neither sustained growth nor more jobs unless

we continue to have an assured supply of energy to run our economy.
In his recent State of the Union Message, President Ford made this
point:

"...Domestic production of oil and gas is still
declining. Our dependence on foreign oil at high
prices is still too great, draining jobs and dollars
away from our economy at the rate of $125 per year
for every American.

He again urged the Congress to move ahead immediately on the re-
mainder of comprehensive energy proposals to make America invul-
nerable to the foreign oil cartel.

SUMMARY

In summary, President Ford's economic plan has been comprehensive
and compassionate. It has brought us out of the worst recession
since World War II. More than two million more Americans are at
work than at the bottom of the recession. Inflation has been
slashed in half, to 6.9% for 1975. The cost of food is holding
steady for the first time in years...the dollar is holding its
value.

The President's policies have been aimed at accomplishing two
primary goals:

* Sustained economic growth without inflation.
* Productive jobs for all who seek work.

His program of economic growth focuses on spending restraint in
the Federal government--The President's budget for FY 77 is $29
billion less than projected. And the growth of Federal spending
has been cut in half, to 5.5%. A balanced budget can be reached

by 1979.

* Tax cuts matching Federal spending cuts of $28 billion.

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with s
the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C. 20463.
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In creating jobs for those who seek work, President Ford has taken
measures to:

* Stimulate creation of new, permenent jobs in the
private sector through reductions in individual
and corporate taxes;

* Alleviate economic hardship of those temporarily
unemployed by temporarily extending and broadening
unemployment coverage; and

* Provide temporarily increased funds for proven
Federal job-training programs.

And, the President has taken action to ensure the future health
of the economy by:

* Undertaking major regulatory reforms.
* Developing and implementing a major, comprehensive

national energy policy to create energy independence
by 1985.

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with o
the Federal Election Commission and Is available for purchase from the Federal Election Commission, Washington, D.C. 20463.
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JOB CREATION AND UNEMPLOYMENT

"One test of a healthy economy is a job for
every American who wants to work.

Government--our kind of government--cannot
create that many jobs. But the Federal
Government can create conditions and incent-
ives for private business and industry to
make more and more jobs.

Five out of six jobs in this country are in
private business and industry. Common sense
tells us this is the place to look for more
jobs and to find them faster.

T

I mean real, rewarding, permanent jobs...

(President Gerald R. Ford
1976 State of the Union Message)

Last year, unemployment or the prospect of being unemployed,
coupled with rising prlces for food, fuel, energy, clothing,
and goods and services in general brought hardship for many
Americans. Recession and inflation in 1975 were associated
with a number of unique circumstances, including

--Continued excessive Federal spending over the past
15 years, and the deficits incurred by such
spendlng, set in motion a wave of inflation and
other severe adjustments that are still being felt.

--Deficit financing throughout the 60's contributed
to an accelerating inflation rate.

In September, 1974, the President convened an Economic Summit

Conference to solicit the ideas of economists, businessmen

and  labor leaders on the state of the economy and the direct-

ion government policy should take. Few persons at that time
foresaw the magnitude of the downturn; but as unemployment
rose from 5.3 percent to 6.6 percent and the real Gross
National Product fell at a $23.4 billion rate in the fourth
quarter of 1974 the President took action.

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with
the Federal Election Commission and is available for purchase lrom the Federal Election Commission, Washington, D.C. 20463.
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* In January, 1975 the President called for immediate
reductions in both personal and business taxes.
In March, the Congress passed and the President
signed the Tax Reduction Act of 1975.

* Beginning in December 1974, the Administration,
in cooperation with the Congress, also took a
series of actions to reduce the hardships of
unemployment.

By acting as promptly as information warranted, the government

was able to contribute importantly to stemming the downturn

and starting the economy steadily upward. Spurred by a strong
increase in the production of goods and services and a marked

improvement in the inventory positions of business, real
GNP increased at an annual rate of growth of 8.6 percent

during the third and fourth quarters of 1975. The number of

jobs increased by over 2.6 million from the March low, and
the unemployment rate fell from 8.9 percent in May, 1975 to

7.5 percent in March 1976. The employment gains coupled with

a significant moderation in the rate of inflation produced
significant gains in real disposable income over the last
three quarters of the year.

Despite this progress in increasing the number of jobs, the
task ahead is great.

President Ford has undertaken a program which will put the
unemployed back to work--not be creating ''make-work'" jobs
the American taxpayer has to pay for--but by creating cond-
itions and incentives for private business and industry to
make more and better jobs. The President's approach to the
unemployment problem has embraced three main concepts:

* Alleviating the economic hardship for those who
are unemployed through extending unemployment
insurance coverage to 12 million additional work-
ers and temporarily extending the period of time
individuals may receive unemployment insurance
benefits from 39 to 65 weeks.

* Providing increased funds for established and
proven Federal programs including Comprehensive
Employment Training Act (CETA), summer youth em-
ployment and public service employment.

* Stimulating economic activity in the private sector o

--to create new, permanent jobs--through a reduc-

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert C. Moot, Treasurer. A copy of our Report is filed with
the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D.C, 20463.
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tion in individual and corporate income taxes and
encouraging increased investment in America's eco-
nomic future through a series of tax incentives.

Job Programs

The 1977 budget includes funding for a number of proven,
job-related community programs:

*

Block grants to communities for construction of
such things as sewerage, municipal parks, and
urban renewal will be increased from $2.75 billion
for FY 1976 to $3.2 billion for FY 1977.

The 1977 Budget includes $249 million for EDA
public works and business development projects
focused on developing permanent employment
opportunities for residents of economically
depressed areas of the country.

The 1977 Budget also includes $42 million for
the Regional Action Planning Commissions (RAPC)
of the Department of Commerce.

And, in proven job-training programs including:

*

*

$400 million for the CETA public service employ-
ment program which will fund (50,000 jobs).

$1.6 billion for state and local CETA programs
which will provide 466,000 training and employment
opportunities for 1.3 million enrollees.

$414 million for national CETA programs.

The CETA Summer Youth Employment Program which
will fund 672,000 jobs.

Promoting Investment to Create New Jobs

President Ford has proposed four new programs to promote
additional investment and create new jobs:

1.

Tax Cuts

The President proposed permanent reductions in e
individual and corporate income taxes and a TR
permanent increase in the investment tax credit. -

Details of these proposals are outlined above. - S

The President Ford Committee, Rogers C. B. Morton, Chairman, Robert €. Moot, Treasurer. A copy of our Report is filed with -
the Federal Election Commission and is available for purchase from the Federal Election Commission, Washington, D,C, 20463.
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Accelerated Depreciation for Construction of
Plants and Equipment in High Unemployment Areas

To speed up plant expansion and the purchase of
new equipment in high unemployment areas, the
President proposed permitting very rapid depre-
ciation for business constructing new plants,
purchasing equipment, or expanding existing
facilities in areas experiencing unemployment
in excess of 7 percent.

The program would accelerate the construction of
new industrial and commercial facilities in

areas of high unemployment where new jobs are most
needed. It would immediately benefit the construc-
tion industry--one of the most depressed industries
in the economy--and would create productive, perma-
nent, well-paying jobs in the private sector.

Broadening Stock Ownership

The President proposed tax incentives to encourage
broadened stock ownership by low and middle income
working Americans by allowing deferral of taxes on
certain funds invested in common stocks. Widespread
stock ownership will promote more stable financial
markets; strengthen economic, social and political
support for the free market system; and help
employees build a reasonable estate.

Estate Tax Proposal for Family Farms and Businesses

The President proposed a change in the Federal estate
tax laws to make it easier to continue the family
ownership of a small farm or business. The proposed
changes would stretch out the estate tax payment
period so that Federal estate taxes can be paid

out of the income of the farm or business. No
payment will be required for five years and 20

years will be allowed for full payment of estate
taxes at a 4 percent interest rate. This reform
will help ensure the survival of smaller farms and
businesses for future generations and allow them

to expand their current operations.

And recently, President Ford called for an increase
in the inheritance tax exemption, for all taxpayers,
from $60,000 to $150,000. FreREyye
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‘TAX CUTS FOR INDIVIDUALS

"My recommendations for a firm restraint on the
growth of Federal spending and for greater tax
reduction are simple and straight forward. For
every dollar saved in cutting the growth in the
Federal budget we can have an added dollar of
Federal tax reduction.’

President Gerald R. Ford

State of the Union Message,1976

President Ford believes that by holding down the growth
in Federal spending we can afford additional tax cuts and
return to the people who pay taxes more decision-making
power over their own lives. 1In December, 1975, the
President signed legislation to extend the 1975 tax
reductions for the first six months of 1976 -- and in

his State of the Union message, he proposed that,
effective in July 1, 1976, the American taxpayer re-
ceive an additional tax cut of $10 billion -- for a total
of $28 billion in tax cuts for the individual tax payer
and for businesses.

Calendar Year 1977 and Beyond

The President's permanent program has the following major
features:

* an increase in the personal exemption from $750
to $1000.

* substitution of a single standard deduction --
$2,500 for married couples filing jointly and $1,800
for single taxpayers -- for the existing low income
allowance and percentage standard deduction.

* a reduction in individual income tax rates

Calendar Year 1976

Since taxpayers compute their taxes on a calendar year
basis, the President is proposing tax liability changes
for calendar year 1976 that mesh his permanent proposal
with the Revenue Adjustment Act of 1975 and approximate
the effect of applying in 1976 the current temporary tax
cuts for six months and the President's permanent tax

cuts for six months. The President's full proposed tax
ligbility changes will apply for 1977 and subsequent years.
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The President's proposals would result in lower withholding
tax rates -- and higher take-home pay -- effective July
1, 1976. The lower withholding tax rates would reflect

the full impact of the tax cuts proposed by the President
last October and would remain constant in 1977.

President Ford's tax reduction proposals mean that, for
a family of four making $15,000 a year, there will be
$227 more in take home pay annually -- extra cash that
can really be used. Coupled with anti-inflationary
measures that President Ford has taken over the last 18
months, which have cut inflation in half, the American
taxpayer is finally getting something for his money.
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Figure 1: KEY ECONOMIC STATISTICS

EMPLOYMENT

3.8 million more people were at work in June 1976
than at the March 1975 recession low.

Employment was at a historical high of 87.9 million
persons in July.

Unemployment steadily dropped, from 8.9% in May, 1975
to 7.8% in January, to 7.5% through March and April.
A sharp expansion of nearly 700,000 in the labor
force caused the unemployment rate to increase to
7.8% in July from 7.5% in June and 7.3% in May, but
the downward trend is clear.

INFLATION

The inflation rate for 1975 was 6.9%, half of its
1974 12.2% high.

The 12.2% inflation rate in the latter part of 1974
was cut by over half to 4.67% during the first six
months of 1976. In July, the Consumer Price Index
was up only 5.47% from July 1975.

WHOLESALE PRICE INDEX

The Wholesale Price Index (WPI) dropped .5% in
February--the fourth straight month in which this
key indicator either dropped or held steady. The
WPI rose only .27 in March, and .8% in April for a
total of only a .1% increase over the six months
ending in April. 1In May the WPI rose .3%; in

June .47% and in July only .37% again.

HOUSING

In July 1976, housing starts were at a seasonally
adjusted annual rate of 1,387,000, up 14.9% from
July, 1975.

TOTAL INDUSTRIAL PRODUCTION

In seasonally adjusted real terms, total industrial
production in June 1976, was up .37 from the previous
month, and up 11.6% from the same month in 1975.
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6. RETAIL SALES
Retail sales, in current dollars, seasonally adjusted,
were at $53.21 billion in July, 1976, up 8% from the
same month a year ago.

7. GROSS NATIONAL PRODUCT
The Gross National Product (GNP), in constant 1972
dollars, increased at a 4.37% annual rate in the
second quarter of 1976, after increasing at a 9.2%
annual rate in the first quarter of the year.

8. PERSONAL INCOME
Personal income, in current dollars was at a seasonally
adjusted rate of $13.9 billion in July 1976, up 1%
from the previous month. It was the biggest monthly
rise since August last year.

9. COMPOSITE INDEX OF LEADING INDICATORS
The Composite Index of Leading Indicators showed a
gain of .3% for June, 1976 over the previous month,
and has increased in 14 of the past 15 months.

10. NEW DOMESTIC CAR SALES
New domestic car sales through mid-August were up
19.1% over last year, with employment in that
industry sharply up from last year.
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