










































A:P-review .of 
·• 

Economy .. Debale. 
C.ontinucd from 9th Page 
night. But in a year or two, · he 

impact might be such' that the 
naticm's cost of living would be riear 
the same inflationary level of 1973-'14. 

'11le· Ford policy o! moderation. 
sa1d ..tbe source, .is· designed to carry 
the nation on a 4lh%' tO 5·Jh% gross 
national product ·gr.owih-. curve for 
the next :year. and. hopefully, could 
StilJ. gradually reduce unemployment 
to around 6% by the end, of 197Y. : 

Economist Klein .sass ·he {ully 
pects·Ford to emphasize that this 
slow approach is working in .. In• 
. said Klein, his own June 

for . a brighter' economic 
OUtiOO:Srcir this year under the Ford 
Administration. 

''But 1976 is oiuy a snaPshot," said 
Kleiri. ''It doesn't tell the full story." 

Klein is drawiDg up a !,ist.of .10 
nomic variables for the propOsed 
bates. This list inCludes such items as 

growth of "real" GNP .(stripped 
of 'iriflation), performam:e of .the po
liticiilly Sensitive consumer price in
dex (a ieading inflation barometer), 

income and after-tax cor-
porate profits. · . 

• Klein claitnli that these 'indicators 
performed much better in ;the Kenn,e

.tliari 
.. they . did .. 

Ford Repubhcah years. . · · · . 

More importantly. if left on pre
sent course, Ford's economtc policy 
woUld lead to unacceptably .low 

·nomic growth in ·years 
· with GNP advancing . at .an. arinual 
.. rate of otlly 2%· to 3% .• Klem .. 
This,is hardly 
maUc, dent in the· unemployment lev
el; the Carter forces would argue. . 

says stimulaUve 
notruc policies-:upo'n which .he didn't · 
elaborate-would have as 'their ob
jectives as 4.5% jobless level 1980. 

A major feature of the tarter 
]lomic plan would be use offiscal · 
policy for "spot programs"· designed 
to zero in on specific pockets of. e.co-
nomic .deterioration and joblessness 
in the country, Klein. 

The proposed debetes WOUld dra· 
matize the issUes. professtonal 
economists don't see· any llha11J 
changes in economic ptlllcy next yeat 
even if Carter is voted into the White 
House. 

The reason, they say, is that by the 
time a new administration takes of
rJCe: next 

Its budgefani:l fllUM 
1978 fiscal year: 

A Democratic adminbtration 

1 
.._. a ·Om· 

_ · could plans. Bat 'tl'lP 
'l' 
o, tion ·about ·a year to get its economic 
r mathlnery workiTtg Ulat any 

nomic' overhaul, if Ml$ · \YaS 
, probably wouldn't be tU\}U 
. the 1979 fiscal year. -· -

I 



"o~~TiMC:S. 

A. Preview· ·of 
Ford~Carter 

Ec~~~:~~~~~e~ 
~e Foro~ confron~~ It 

the economy, one of the proposed se-· 
ries of nationally televised debates, 
&hould produce &harply different 
points of view on whether the eco
nomic recovery should be accelerated. ·-

President Ford, carrying the Re
pliblican banner, will emphasize that 
the gradual recovery of an economy 
from the worst business downturn In 
four decades shouldn't be disturbed 
with an overly expansionary policy. 
- The Chief EXecutive, In short, will 
opt for a policy of economie Ql(ldera. 
tion at a time· of declining Inflation 

"8JJCH proj!ct.ecf gradual reduction of 
the high jobless level. 

Democratic candidate Jimmy Car. 
ter on the other hand, is expected to 
brand the Republican economic poe. 
ture u a benign policy. 

Carter would argue that there Is 
eumnuy enough slack 1n tbe econo.. 
my to permit more stimulative fiieal 
(tax and federal spending) and mone. 
tar.Y policles aimed at bringing down 
the unemployment Jevel, (currently 
7.8%) at a faster pace than would 
otherwise happen-au this Without 
Incurring a new round · of rlnOaUon 
(now I'UDI1iDg at a 6.2% annual rate). 

This picture emerges foUow1ng fn.. 
tervlews With Lawrenee R. Klein, 
the Wl}arton . ~1 economist. who 
is the leading architect of Carter's . 
economk policies,; and a member of · 
the Ford ecQn0in1c camp wbo pre
ferred to remam anonymous. 

The Ford aource said that any fm. 
mediate move to pump up t.be econo
my through expensive ))b JII'Oil'lml 
or taJ cuts "would be short-lived; we 
would be eowing the seeds of our 
own future destruction." 

HaVing )tst emerged from a period 
of doubJe.digit inflation, the For.d 
source said; ll· would be eourt1ng eco
nomic dlsastet to attempt to try to 
race ahead agatD. 

To be lUre, he'taid, there probably 
Js lllfficient economic slack at the 
moment, and room for Increased pro
ducti:vity, to absorb an eeottomic 
shot-in-the-ann aimed at driving 
down the joblea level .umoet over:: 

f'lrile Tum Ce Piit 10. Cel. :s 




