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Public Television Poll by Roper (Robin McNeil)
100 interviewers covering people throughout
the country who said they were going to watch
or thought they were going to watch the debate:
39% thought ford was the winner

31% thought carter was the winner

30% thaught it was a draw

Of Ford supporters - 8% thought Carter had won

TOY,
of Carter supporters - lw%‘ught !‘grd had won
- “ A

Of undecided voters
35% felt Ford had won. e {
25% felt Carter had won B

40% felt it was a draw



FIRST DEBATE

Place and Date:

Philadelphia, Pennsylvania

September 23, 1976
Moderator: Edwin Newman, NBC
Questioners:

Frank Reynolds, ABC

James Gannon, Wall Street Journal

Elizabeth Drew, New Yorker



FORD -2- FIRST DEBATE

Points made by President Ford:
THE ECONOMY

"In my judgment, the best way to get jobs is
to expand the private sector, where five out of six
jobs today exist in our economy. We can do that by
reducing Federal taxes as I proposed about a year
ago when I called for a tax reduction of $28 billion,
three~quarters of it to go to private taxpayers and
one-quarter to the business sector."”

"In the last 24 months, we've turned the economy
around and we've brought inflation down to under
6 percent. And we have added employment of about 4 mllllon
in the last 17 months to the point where we have 88
million people working in America today, the-most in
the history of the country."”

AMNESTY

"I am against an across-the-board pardon of
draft evaders or military deserters."

CARTER RECORD

"In the 4 years that Governor Carter was Governor
of the State of Georgia, expenditures by the government
went up over 50 percent. Employees of the government
in Georgia during his termof office went up over 25 percent.
And the figures also show that the bonded indebtedness
of the State of Georgia, during his Governorship, went
up over 20 percent.”

QUALITY OF LIFE

"As we look at the quality of life programs --
jobs, health, education, crime, recreation =-- we feel
that as we move forward with a healthier economy, we
can absorb the small, necessary costs that will be required."”

BALANCED BUDGET

"We feel that with the programs that I have
recommended, the additional $10 billion tax cut, with the
moderate increases in the quality of life area, we can
still have a balanced budget, which I will submit to
the Congress in January of 1978."
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COST OF CARTER PROGRAM

"I cannot and would not endorse the kind of
programs that Governor Carter recommends. He endorses
the Democratic platform which, as I read it, calls for
approximately 60 additional programs. We estimate that
those programs would add $100 billion minimum and
probably $200 billion maximum each year to the Federal
budget." .

. ENERGY

"In January of 1975, I submitted to the Congress
and to the American people the first comprehensive energy
program recommended by any President...It called for
conservation measures so that we would save the energy
that we have.

"If you are going to increase domestic oil and gas
production -- and we have to -- you have to give to

those producers an opportunity to develop their land or
their wells.

"I recommended to the Congress that we should
increase coal production in this country from 600 million
tons a year to 1,200 million tons by 1985.

"In my program for energy independence, we have
increased, for example, solar energy research from about
$84 million a year to about $120 million a year.

"In nuclear power, we have increased the research
and development under the Energy Research and
Development Agency (Administration) very substantially to
ensure that our nuclear power plants are safer, that
they are more efficient, and that we have adequate
safeguards.”

VETOES

"Governor Carter complains about the deficits that
this administration has had, and yet he condemns the
vetoes that I have made that have saved the taxpavyer
$9 billion and could have saved an additional $13 billion."
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ANTI-WASHINGTON FEELING

"The anti-Washington feeling, in my opinion,
ought to be focused on the Congress of the United
States. For example, this Congress very shortly will
spend a billion dollars a year for its housekeeping,
its salaries, its expenses, and the like. The next
Congress will probably be the first billion dollar
Congress in the history of the United States."
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Points made by Governor Carter:

TAXES

"I would never do anything that would increase
the taxes for those who work for a living or who are
presently required to list all their income."

(Carter, in an interview with the AP for use on
September 20, answered a question on how he would change
the tax burden by stating: "I would take the mean or
median level of income and anything above that would be
higher and anything below that would be lower." The
interviewer then pointed out that the median is
"somewhere around $12,000," and Carter agreed.

In the first debate, Carter said that the impression
that he would raise taxes on middle-income taxpayers was
due to a misquotation in the AP interview. But the
misquotation that Carter was referring to was-in another
party of the interview, where he was at first reported to
have said that he would reduce taxes on "lower income
taxpayers." AP later corrected this line to add

"middle income taxpayers." Carter has never retracted
the statement that taxes for "anything above the mean

or median level would be higher." At best, therefore,
his statements in the interview were internally
inconsistent. .

Larry Klein, an economic adviser to Carter, has indicated
that if Carter were elected, his spegdlng programs
would make any tax reductions impossible.)
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CARTER RECORD

"It took me about 3 years to completely reorganize
the Georgia government. The last year I was in office our
budget was actually less than it was a year before, which
showed a great improvement."

(While Carter was Governor, spending. in Georgia went up

more than 50 percent, and the number of state employees went
up more than 25 percent. While state government expenditures
rose rapidly in many states all across the country during
the period Carter was Governor, Georgia was well above

the average -- spending in Georgia under Carter rose five
percent more than the overall national figur®. And it is
easy to see where this money went. The percentage increase
in state employees in Georgia under Carter was twice the
rate of increase in state employees nationwide. State
employment in Georgia went up 29.3 percent from October 1970
to October 1974, while employment in all states during

the same period rose 14.5 percent.)

COST OF CARTER PROGRAM

"My economic projections, I think confirmed by
the House and Senate committees, have been, with a $60
billion extra amount of money that can be spent in fiscal
year '81, which would be the last year of this next term,
within that $60 billion increase, there would be fit the
programs that I promised the American people."

(Under intensive questioning from correspondent
Elizabeth Drew, Carter was unable to come up with any
substantive justification for this projection of a

$60 billion surplus by 1981. The actual surplus, if any,
in 1981 will depend on a number of variables. The Ford
administration has projected a $75.5 billion surplus

for 1981 -- on the assumption that the President's
budgetary recommendations are followed. Adoption of Carter's
program would of course tear this projection to ribbons.
In any case, even a surplus of $60 billion would pay for
only a small part of Carter's program -- which during
the first year would require added spending of more than
$100 billion for only five of the new programs promised
in the Democratic platform.)
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MEDICAID

"Medicaid is in one agency, Medicare is in a
different one, the check on the quality of health care is
in a different one. None of them are responsible for
health care itself."”

(Medicaid and Medicare are essentially different kinds of
programs. Medicaid requires verification of need.
Medicare benefits, in contrast, are paid out as a form of
health insurance. The two programs, therefore, require
different kinds of administration, and they should be
separately administered.

With regard to Carter's administration of the Medicaid
program when he was Governor of Georgia, Governor George
Busbee, Carter's successor, said that upon coming into office
he found,"Medicaid abuses were eye=-openers. During 18
years as a legislator, I have never encountered such
duplicity." Busbee went on to describe many cases of
-actual fraud that had taken place in the Georgia Medicaid
program under Carter.) ’

THE ECONOMY

"I believe that by the end of the first 4 years
of the next term, we could have the unemployment rate
down to 3 percent -- adult unemployment -- which is
up to about 4-1/2 percent overall, a controlled inflation
rate, and have a balanced growth of about 4-6 percent,
around 5 percent, which would give us a balanced budget.”

(In May of 1976, Carter told Fortune magazine: "My
economic advisers and I agree that until you get the
unemployment rate down below 5 percent, there's no real
danger of escalating inflationary pressures. I don't

See any reason why the permanent level of inflation can't
be as low as 2 or 3 percent.”

On June 6, 1976, Carter told the New York Times: "I would

put my emphasis on employment and take my chances on
inflation.")
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HUMPHREY-HAWKINS BILL

. "I would not favor the payment of a given fixed
income to people unless they are not able to work."

(During the Pennsylvania primary, after offending many
labor groups by his "ethnic purity" remark, Carter
endorsed the Humphrey-Hawkins bill, which guarantees a

government job to everybody not able to find other
employment.)

FORD TAX RELIEF PROPOSALS

"Mr. Ford has advocated, since he has been in
office, over $5 billion in reductions for corporations,
special interest groups, and the very, very wealthy,
who derive their income not from labor, but from
investments." ‘

(President Ford's proposal for tax relief, beside
lowering the maximum corporate tax rate from 48 percent
to 46 percent, as an inducement to investment, would
make the following changes in the personal income tax:
Increase personal exemptions from $750 to $1,000;

set standard deductions at $2,500 for a couple filing
jointly and $1,800 for single taxpayers; and reduce

tax rate schedules so that taxes would go down about
$200 for an average American family of four, earning
$15,000 a year. The President's proposal was not acted
on by Congress this year.)

TAX REFORM

"The present tax structure is a disgrace to this country."

"In December of 1975, he vetoed the roughly
$18-t0$20 billion tax reduction bill that had been passed
by the Congress."

(Carter called America's tax structure a "disgrace"

even though it was designed and legislated by the Democrat-
controlled Congress over the past 22 years. He claimed
that President Ford vetoed an $18 billion tax reduction act
passed by the Congress, but failed to mention that the
President was in fact holding out for the entire $28
billion tax cut of his original proposal.)



;
TALKING POINTS ON STATEMENTS MADE BY CARTER‘IN THE DEBATE

1. WHAT CARTER REALLY TOLD THE AP ABOUT TAXING MIDDLE INCOME
TAXPAYERS. The President pointed out that Carter, in his
interview with the AP for use on September 20, answered a
éuestion on how he would changé the tax burden by stating:

"I would také the mean or median level of income and anything
above that would be higher and anything below that would be
lower.*® The interviewer then pointed out that the median is
"somewhere around $12,000," and Carter aéreed. Voﬁ Thursday
night, Carter attempted to slip out of this by saying that
the impression that he would raise taxes on middle-income
taxpayers was due to a misquotation in the AP interview.

But the misquotation that Carter was referring to was in
another part of the interview, where he was at first reported
to have said that he would reduce taxes on "lower income
taxpayers." AP later corrected this line to add "middle
incém& taxpayers." CARTER HAS NEVER RETRACTED'THE STATEMENT
THAT TAXES FOR “ANYTHiNG ABOVE THé MEAN OR MEDIAN LEVEL WOULD
BE HIGHER." At best, therefore, his statements in the
interview were internally inconsistent. He should now say
flatly that he made a mistake when he said he would raise
taxes for everyone above the mean or median (actpally now about
$14,000), or admit that he plans to increase taxes on those

»

with middle incomes and above.
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2. CARTER THE SPENDER. The President pointed out that
while Carter was Governor, spending‘in Georgia went up more
than 50 percent, and the number of state employees went up
more than 25 percent. Carter did not respond. No wonder.
While state government expenditures rose rapidly in many .
states all across the country during thg period Carter
was governor, Georgia was well above the average--spending
in Georgia under Carter rose five percent more than the
overall national figure. And it is easy to see whererthis
money went. THE PERCENTAGE INCREASE IN STATE EMPLOYEESVIN
GEORGIA UNDER CARTER WAS TWICE‘ THE RATE OF INCREASE IN
STATE EMPLOYEES NATIONWIDE. State employment in Georgia
went up 29.3 percent from October 1970 to October 1974,
while employment in all states during the same period rose
14.5 percent.

3. WHAT GOVERNOR BUSBEE REALLY SAID ABOUT CARTER'S
ADMINISTRATION OF THE MEDICAID PROGRAM IN GEORGIA. The
President pointed out that Governor George Busbee, Carter's
successdr in Georgia, said that when he came into office,
he found the Medicaid program in Georgia a shambles.
Under obvious political pressure, Governor Busbee said on

Friday, through a spokesman, that he had been referring to

-
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the national Medicaid program. Medicéid, is of course, a
state administered program. Governor Busbee said "MEDICAID
ABUSES WERE EYE-OPENERS. DURING 18 YEARS AS A LEGISLATOR,

I HAVE NEVER ENCOUNTERED SUCH DUPLICITY." Busbee went on to
describe many cases of actual fraud in the administration

of the §§g§g'Medicaid program under Carter.

4. THE MYSTERIOUS $60 BILLION. Carter claimed that he
would pay for the expensive programs promised in the Democratic
platform through a fiscal surplus of $60 billion resulting
from growth of the overall economy by 1981. But under
intensive questioning from correspondent Elizabeth Drew,
Carter was unable to come up with a substantive justification
for this projection of a $60 billion surplus by 1981. The
“actual surplus, if any, in 1981 will depend on a nuﬁber of
variables. The President has projected a $36.1 billion
surplus for 1981--ON THE ASSUMPTION THAT HIS BUDGETARY
RECOMMENDATIONS ARE FOLLOWED. Adoption of Carter's program
would of course tear this projection to ribbons. In any case,
even a surplus of $60 billion would pay for only a small part
of Carter's program--WHICH DURING THE FIRST YEAR WOULD
REQUIRE ADDED SPENDING OF MORE THAN $100 BILLION FOR ONLY

FIVE OF THE NEW PROGRAMS PROMISED IN THE DEMOCRATIC PLATFORM.
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Place and Date:

Philadelphia, Pennsylvania

September 23, 1976
Moderator: Edwin Newman, NBC
Questioners:

Frank Reynolds, ABC

James Gannon, Wall Street Journal

Elizabeth Drew, New Yorker
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Points made by President Ford:
THE ECONOMY

"In my judgment, the best way to get jobs is
to expand the private sector, where five out of six
jobs today exist in our economy. We can do that by
reducing Federal taxes as I proposed about a year
ago when I called for a tax reduction of $28 billion,
three-quarters of it to go to private taxpayers and
one-quarter to the business sector."

"In the last 24 months, we've turned the economy
around and we've brought inflation down to under
6 percent. And we have added employment of about 4 million
in the last 17 months to the point where we have 88
million people working in America today, the most in
the history of the country."

AMNESTY
"I am against an across-the-board pardon of

draft evaders or military deserters."

CARTER RECORD

"In the 4 years that Governor Carter was Governor
of the State of Georgia, expenditures by the government
went up over 50 percent. Employees of the government
in Georgia during his termof office went up over 25 percent.
And the figures also show that the bonded indebtedness
of the State of Georgia, during his Governorship, went
up over 20 percent."

QUALITY OF LIFE

"As we look at the quality of life programs --
jobs, health, education, crime, recreation -- we feel
that as we move forward with a healthier economy, we
can absorb the small, necessary costs that will be required."

BALANCED BUDGET

"We feel that with the programs that I have
recommended, the additional $10 billion tax cut, with the
moderate increases in the quality of life area, we can
still have a balanced budget, which I will submit to
the Congress in January of 1978."
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COST OF CARTER PROGRAM

"I cannot and would not endorse the kind of
programs that Governor Carter recommends. He endorses
the Democratic platform which, as I read it, calls for
approximately 60 additional programs. We estimate that
those programs would add $100 billion minimum and
probably $200 billion maximum each year to the Federal
budget."

ENERGY

"In January of 1975, I submitted to the Congress
and to the American people the first comprehensive energy
program recommended by any President...It called for
conservation measures so that we would save the energy
that we have.

"If you are going to increase domestic oil and gas
production -- and we have to -- you have to give to
those producers an opportunity to develop their land or
their wells.

"I recommended to the Congress that we should
increase coal production in this country from 600 million
tons a year to 1,200 million tons by 1985.

"In my program for energy independence, we have
increased, for example, solar energy research from about
$84 million a year to about $120 million a year.

"In nuclear power, we have increased the research
and development under the Energy Research and
Development Agency (Administration) very substantially to
ensure that our nuclear power plants are safer, that

they are more efficient, and that we have adequate
safeqguards."”

VETOES

"Governor Carter complains about the deficits that
this administration has had, and yet he condemns the
vetoes that I have made that have saved the taxpayer
$9 billion and could have saved an additional $13 billion."
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ANTI-WASHINGTON FEELING

"The anti-Washington feeling, in my opinion,
ought to be focused on the Congress of the United
States. For example, this Congress very shortly will
spend a billion dollars a year for its housekeeping,
its salaries, its expenses, and the like. The next
Congress will probably be the first billion dollar
Congress in the history of the United States."
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Points made by Governor Carter:

TAXES

"I would never do anything that would increase
the taxes for those who work for a living or who are
presently required to list all their income."

(Carter, in an interview with the AP for use on
September 20, answered a guestion on how he would change
the tax burden by stating: "I would take the mean or
median level of income and anything above that would be
higher and anything below that would be lower." The
interviewer then pointed out that the median is
"somewhere around $12,000," and Carter agreed.

In the first debate, Carter said that the impression
that he would raise taxes on middle-~income taxpayers was
due to a misquotation in the AP interview. But the
misquotation that Carter was referring to was in another
party of the interview, where he was at first reported to
have said that he would reduce taxes on "lower income
taxpayers." AP later corrected this line to add

"middle income taxpayers."” Carter has never retracted
the statement that taxes for "anything above the mean

or median level would be higher." At best, therefore,
his statements in the interview were internally
inconsistent. .

Larry Klein, an economic adviser to Carter, has indicated
that if Carter were elected, his spepdlng programs
would make any tax reductions impossible.)
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CARTER RECORD

"It took me about 3 years to completely reorganize
the Georgia government. The last year I was in office our
budget was actually less than it was a year before, which
showed a great improvement."

(While Carter was Governor, spending in Georgia went up
more than 50 percent, and the number of state employees went
up more than 25 percent. While state government expenditures
rose rapidly in many states all across the country during
the period Carter was Governor, Georgia was well above

the average -- spending in Georgia under Carter rose five
- percent more than the overall national figure. And it is
easy to see where this money went. The percentage increase
in state employees in Georgia under Carter was twice the
rate of increase in state employees nationwide. State
employment in Georgia went up 29.3 percent from October 1970
to October 1974, while employment in all states during

the same period rose 14.5 percent.)

COST OF CARTER PROGRAM

"My economic projections, I think confirmed by
the House and Senate committees, have been, with a $60
billion extra amount of money that can be spent in fiscal
year '81, which would be the last year of this next term,
within that $60 billion increase, there would be fit the
programs that I promised the American people."”

(Under intensive questioning from correspondent
Elizabeth Drew, Carter was unable to come up with any
substantive justification for this projection of a

$60 billion surplus by 1981. The actual surplus, if any,
in 1981 will depend on a number of variables. The Ford
administration has projected a $75.5 billion surplus

for 1981 -- on the assumption that the President's
budgetary recommendations are followed. Adoption of Carter's
program would of course tear this projection to ribbons.
In any case, even a surplus of $60 billion would pay for
only a small part of Carter's program -- which during
the first year would require added spending of more than
$100 billion for only five of the new programs promised
in the Democratic platform.)
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MEDICAID

"Medicaid is in one agency, Medicare is in a
different one, the check on the quality of health care is
in a different one. None of them are responsible for
health care itself."”

(Medicaid and Medicare are essentially different kinds of
programs. Medicaid requires verification of need.
Medicare benefits, in contrast, are paid out as a form of
health insurance. The two programs, therefore, require
different kinds of administration, and they should be
separately administered. ,

With regard to Carter's administration of the Medicaid
program when he was Governor of Georgia, Governor George
Busbee, Carter's successor, said that upon coming into office
he found, "Medicaid abuses were eye-openers. During 18

years as a legislator, I have never encountered such
duplicity." Busbee went on to describe many cases of

actual fraud that had taken place in the Georgia Medicaid
program under Carter.) ’

THE ECONOMY

"I believe that by the end of the first 4 years
of the next term, we could have the unemployment rate
down to 3 percent -- adult unemployment == which is
up to about 4-1/2 percent overall, a controlled inflation
rate, and have a balanced growth of about 4-6 percent,
around 5 percent, which would give us a balanced budget."”

(In May of 1976, Carter told Fortune magazine: "My
economic advisers and I agree that until you get the
unemployment rate down below 5 percent, there's no real
danger of escalating inflationary pressures. I don't

See any reason why the permanent level of inflation can't
be as low as 2 or 3 percent."

On June 6, 1976, Carter told the New York Times: "I would

put my emphasis on employment and take my chances on
inflation.")
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HUMPHREY-HAWKINS BILL

. "I would not favor the payment of a given fixed
income to people unless they are not able to work."

(During the Pennsylvania primary, after offending many
labor groups by his "ethnic purity" remark, Carter
endorsed the Humphrey-Hawkins bill, which guarantees a

governmment job to everybody not able to find other
employment.)

FORD TAX RELIEF PROPOSALS

"Mr. Ford has advocated, since he has been in
office, over $5 billion in reductions for corporations,
special interest groups, and the very, very wealthy,
who derive their income not from labor, but from
investments."

(President Ford's proposal for tax relief, beside
lowering the maximum corporate tax rate from 48 percent
to 46 percent, as an inducement to investment, would
make the following changes in the personal income tax:
Increase personal exemptions from $750 to $1,000;

set standard deductions at $2,500 for a couple filing
jointly and $1,800 for single taxpayers; and reduce

tax rate schedules so that taxes would go down about
$200 for an average American family of four, earning
$15,000 a year. The President's proposal was not acted
on by Congress this year.)

TAX REFORM

"The present tax structure is a disgrace to this country."

"In December of 1975, he vetoed the roughly
$18-t0$20 billion tax reduction bill that had been passed
by the Congress."

(Carter called America's tax structure a "disgrace"

even though it was designed and legislated by the Democrat-
controlled Congress over the past 22 years. He claimed
that President Ford vetoed an $18 billion tax reduction act
passed by the Congress, but failed to mention that the
President was in fact holding out for the entire $28
billion tax cut of his original proposal.)
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GERALD R. FORD
- THE PRESIDENT OF THE UNITED STATES
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o THE MODERATOR' I am Edwin Newman, mcderator of
thlS first debate of the 1976 campaign between Gerald R,
Fordaof M;ohlgan, Republlcan candidate for- President,

" and Jlmmy Carter of Georgla, Democratlc candxdate for
Pr‘eSIdent. " o j;lc; S e *c*j Y T A AL Ry

AR - thaﬁk Vou, *Pres1dent"Fora;“aﬁd we thank -
you, Governor Carter, for belng with us tonlght.

o There are to be three debates between the
Presidential candldates, and.one ‘between the Vice .
'Presidentlal candidates. All are belng arranged by

¢ ;;the League of Women: Voters Bducatlon Fund. -

Tonight's debate, the first between Pre31dent1al
~candidates in 16 yearsrand the first ever in which an

’ﬂilncumbent Pre81dent has partlclpated, is taking place

before ‘an audience in the Walnut Street Theatre in,
Philadelphia, just three- blocks from Independence Hall.,
The television audience may reach 100 million in the
?,_Unlted States and many mllllons overseas,. -

: , Ton1ght's debate focuses on domestlc 1ssues
fand ‘economic pollcy.. Questions will be put by Frank
Reynolds of ABC. -Newsy; James Gannon. of. TheJWall Street
hdournal, and Ellzabeth Drew of The New Yorker magazlne.
o Under,xhe agreed.rules, the.flrst questlon will

;go to Governor Carter.. That was decided by the toss of
~a coin, He will have up ‘to three minutes to answer, One
' ’follow-up question will be pemu,tted with up 1o two -
Jminutes. to .reply.. . .Pres;dent Pordnwall then have two
minutes to respond. . o

,.MOREQfgj;Qﬁ,M“;ff
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The next .question w11; gqq ‘h%égugﬂg%ggmd,
"with the sanme arpaﬁgoqg 8, ang‘qg§§ ;ur; Wi € i

to be alternated Dbztwge] the’ e dareg. kach man will
make a three-minute statement at tﬁn end, Goverﬂor

Carter to go first, . '

Pres:@é ¥ Ford, gnd doyernor Cartep do not: have
any notes or p?qgéﬁkd’ramarku with ?hg@ this evening,
ey REVRCIES, Your mfestion £or Governor

MR, REYNOLDS: Mr,, President, Governar Carter.

Carter?

v ISR R-1 VAV .,\('\ fl(r { JiLt
, Goyernor§1n,an intervisy with th; ;Hggh;gyed

R e

onidrees Y st veck, you s@xm‘awgm"fvf jFhesegenstes

'” uld & ev1a e a’ {ot of chcern h“ag ‘some vct»** Have
.-jiﬁbﬂf“Vou‘“ WaT +’b'éne Jof: fhos€f>8ncgfﬁsﬁ’“”nd?'an uncommon
one, abgut ganqwgatcs 1p Any year == 13 That many voters

 say.ghey, dg&infﬁaéﬂﬁ}m&“ whers, o ﬁ?“é&? 05
ke W ‘YOu &'é'e mad% {qius \rdui“a&%” er. sm? Pmorl‘cy

‘and ¥4 have said you “are committed asilc ‘peduction
in unemployment. Can you say now, vaernor, in snec1f1c
terms, what your first.step would Bi:ngg? Janugpy,lf you
are elected, to achieVe tﬂht?3 “j 8

rw,;,{f izov

MR, CA?TER Yes° T PP of all is t6 retognize
the tremendous evonqmlo strength c¢f this country and
to set paPting back to work ,our people as a2 top priority.
This 1's an effort that ought to be ddne primafily by
strong leadership ‘in tﬁe White House, tHe inspiration
of our people and the ‘tapping of business, agriculture,
indugtry, labor and Government at ali: Ievels to work on this
proféct.

We will never have: an end to the 1nf1at10nary
spiral and we witl never have -a balanced budggt until
we get our pédplé baé% td wdfk

* fﬁ%éb@%ﬁh@“@e §fxghﬁﬂ5§‘fﬁﬁ§Léﬁﬁ'Béﬁﬁgﬂﬁ
smmiﬁeang ‘that® dre nots nold befhg donef First of all,
t8 ‘chanmel Tesearch ‘and’ ded@fdﬂﬁeﬁ% ‘funlds into arvreas
£h&t will provide ‘a Yavge ‘numbBer of,;dbs. Sécondly,

we*neéd°€o“ha#8£5’€§h§§tﬁﬂhf in the private sector to
'céb’ﬁéra'té' &aftl?‘*@o"?emyﬁ‘e"‘ﬁf’ {H nra’é‘fé"f"é TiKe housing,

: Here a very small investment of taxpayer's
.money in the housing field can bring large numbers of
extra jobs in’the guarantee of mortgate loan® and in the
putting forward of 202 programs’ for:housing for older
people and so forth to cut down the roughly 20 percent
unemployment that now exists in the construction
industry.. :

MORE
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Another thlng 15 to deal w1th our needs in the
central cities, where the unemployment rate is extremely
high, sometimes among minority groups and those who don't
speak:English.or who are black or young people a 40
percentr unemployment.. Here a CCC type prpgram would be

.appropriate, to. channel money into the sharing with,

private sector and- alsp:local and State Bovernments:#o

:employ young peoplejwha are now out of work.

e il ,

Anothen very~1mportant aspect of our economy

Awould‘he,to increase production in every way possible,

to hold down taxes on individuals and to shift the tax
‘buriden .on to. those who have av01ded paylng,taxes in the
past.t LA SRS { A B R

SRS | 13 .
NN SR A D U £ 2 I 2

felany W

-~

o BALUID 3 By

,zﬁcinw : nﬂfnesa :kinds - a£ sgeclflc thlngs, none. of whlch

are being done now, would be a :great -help.in- neduclng
unemployment.

B T R .. - ek ‘..v.». ¥ -
A T 3 & " ,ﬂn %\".‘,“}« b l,. B J?i; :x.&

-An addltlonal factor that needs to be done can

" 'Pecovered very succinctly, and -that is to make sure that

we have a good relationship between management and bu51ness
on the one hand and:labon-on the other.._;uL;. 5 '

.t L “, -
w“ 0o

: In)awlot of places where unemployment is very

~h1gh, we might channel specific targeted job oppor-: .

tunities by-paying part of.the salary of unemployed
people and :also sharing with local Governments the pay-
ment of salaries.which would let us cut down the.
unemployment rate much lower before we hit the

‘inflationary level,

But, I believe by the end of the first four years
of the next term we could have the unemployment rate down
to 3 percent, adult unemployment, which is about 4 to .

‘4=1/2 percent- overall, a controlled inflation rate and

have a balanced growth of about 4 to 6 percent, around
5 percent, which would give us a balanced budget,

“MORE
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MR. REYNOLDS: Governor, in the event you are
successful and you do achieve a drastic drop in unemployment
that is likely to create additional pressure on prices, how
willing are you to consader an income policy; in other
words, wage and price controls?

MR. CARTER: Well, we now have’ such a low utlllzatlon
of our productive capacity, about 73 percent--I think is about
the lowest since the great Depression years -- and such a high
unemployment rate now, 7.9 percent, that we have a long way
to go in getting people to work before we have the inflationary
pressures, and I think this would be easy to accomplish to
get jobs now without having the, strong 1nf1at10nary pressures
that would be necessary. .

I would not favor the payment of a given -fixed income
to people unless they are not able to work, but with tax
incentives for the low income groups we could build up their
income levels above the poverty ‘level and not make welfare
more profitable than. work.

et yf;'jf""' . j o

THE MODERATOR: Mr. President, yduhsespo;xs'e‘?

_ THE PRESIDENT: I don't belleVe ‘that Mr, Carter has
been any more speclflc in this case than he has been on many
other instances. I notice partlcularly that he dldn't endorse
the Humphrey-Hawklns bill which he has on occasions and

which is included as a part of the Democratic . -platform, That
legislation allegedly would help our unemployment but we

all know that it would have controlled our economy, it

would have added $10 to $30 billion .each year in addltional
eXpenditures by the Federal Government,

It WQuld have called for export controls on agri-
cultural products. In my judgment, the best way to get jobs
is to expand . the prlvate sector where five out of six jobs
today exist 1n our economy. We can do that by reducing
Federal taxes as I proposed about a year ago when I called
for a tax reduction of $28 billion, three-quarters of it to

go. to private taxpayers and one-quarter to the business
sector., . : _

We could add to jobs in the major metropolitan
areas by a proposal that I recommended that would give
tax incentives to business to move into the innep city
and to expand or to build new plants so that they would take a
plant or expand a plant where people are and people are
currently unemployed.,

We could also help our youth with some of the
proposals that would give to young people an opportunity
to work and learn at the same time just like we give money
to young people who are going to college. Those are the
kinds of specifics that I think we have to discuss on these
debates and these are the kinds of programs that I will
talk about on my time.

THE MODERATOR: Mr. Gannon, your question to
President Ford.

MORE
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RRLEEIOr MR. GANNOR: Kr. ?recidcnt; I waglé like ta
~scontinue for .a ‘moment on: this question: of taxes: which
:;you have. just raised, You have said that you favor more
.tax cuts.-for middle income Americans;:even those aarning .
up to $30,000 a year, That presumably would cost the
Tveasury quite a bit-of money in lost revcnue, ' V

SHN In>vxew-of thc very larze bndg:t dafiqitz that
ycu have accumulated and that are still in prospect, how

. is it possible. to promise further tax cuts nad to reach your

“goal of balanping the budget? | R ,

- THE PRESIDENT. At the time. My, Gannon, that I
made .the recommendation for a_$28 billion tax cuteethree-
quarters; of it: to.ge to individual taxpayers and 28 percent
. to Amenican business-«l sald at.the same:tima that we had

. te:hold the lid.on Federal spending; that for every.dollar

of a tax reduction we had to have an equal reduction in Federal
-expenditures~-a one for one proposition-~and.l recommended

. =.that to:-the Congress with-a budget ceiling of $395:billion,

and: that woudd, hav& permittéd us . to. have ‘& $28 billion tax
3 reduet:.on; R CL v
. - ‘ R S
In my tax reduction program for middle inccme tax-
payers, I recommended that the Congress incraase peraonal
exemptions from $750 per person to $1,000 per person, That
would mean, of course, that for a family of four that that
family would have $1,000 more personal exemption, money ,
that they could spend for their own purposes, money that the
Government would not have to spend, But, if we keep the
1id on Federal spending, which I think we can with the help

of the Congress, we can justify fully a $28 billion tax
reduction.

In the budget that I submitted to the Congress in
January of this year, I recommended a 50 percent cutback
in the rate of growth of Federal spending, For the last 10
years the budget of the United States has grown from about
11l percent per year, We cannot afford that kind of growth
in Federal spending and in the budget that I recommended we
cut it in half ~- a growth rate of § to 5-1/2 percent. With
that kind of limitation on Federal spending, we can fully .
justify the tax reductions that I have proposed, and it seems
to me with the stimulant of more money in the hands of the
taxpayer and. with more money in the hands of business terxpand;
to modernize, to provide more jobs, our economy will be .
stimulated so that we will get more revenue and we will have "’ j“jf
a more prosperous €cCOonomy, -

MR. GANNON: Mr, Ppresident, to follow up a moment,..--
the Congress has passed a tax bill which is before you now -
which did not meet exactly the sort of outline that you -~~~
requested. What is your intention on that bill since it )

does not meet your requirements? Do~you“plan.torsign.xhaxf 1
bill? e

e e

PRV
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THE PRESIDBNT That .tax b;ll doeg, not entirely
meet the ca iteria that { establ;shed. I think the Congress
should have added anogper §10 hyllzon reduction in personal
income taxes, includlng tne igprease of personal exemptions
from $750 to $1 OOO,and Cpngppss could have done that if
the budget committees pf “the.- Congress and the Congress as
a whole had not increased the spending that I recommended
in the budget,

L i 3 i
&

I’ am sure youhknow rqﬁx in the resolutions g
passed by the Congress, they have added about $17 billion
in more spending by the Congress over the budget that I
recommended, So, I would prefer in that tax bill to have
an agd&ilonal tax cut;and a ‘fprther, limitation on Federal

3.; - G C oy llv ‘)(Z X ww
Pragrivad this,tax bzll.thq; hgpﬁ ﬁ,géached the
wﬁ%te House yet ==, but is expected 4n a day or. two =~ it
qagbout 1,500 pagep. It has, gome. gogad, provisions in it.
It has left out seme. thaq‘I have.neegmmended, unfortuna;ely.

Sy
A

On the other hand, when you have a bill oﬁithat
magnitude, with those many provisions, a President has to sit
and decide if there 1§ more,.goed than bad,. and from the

" analysis that I have made so far it seems to me that that

tax bill does Justlfy ny siggaturg and my approval.
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| THE MODERATOR rGoverno_r Carteﬂ;'youpFresponse.

¥

. MR, CARTER Well, Mr. ‘Ford, of course, is "
changihg conszderably his previous phllosaphy ~ The: present
tax structure is a disgrace to this’ country. It is.a welfare
program for the rich. As a mattér“of fact, ‘25 percent of*
the total tax deductions go for only one percent of the

- richegt people of tHiS country and over SG*béﬁcént of
the f&x credits go for the 1u percent of ﬁhe rlchesx people
in this cotntry.

When Mr. Ford fipst became: Presxdent in August
of 197# the first thing hé did in- Odtobér was’ to ask for
a &4.7 blillon incredse if taxes’8n dur’people in-the
midst of the heaviest recession since the @reat Depression’
of the 1940s. In January of 1975, he asked for a tax
change, 4 §%.6 bitiion increase on low and mﬁdﬂle income
private 1nd1v1dua13, ‘and a $6 5 decrease on the coﬁporatlons
and the special 1nterests.' o

In December of 1975, he vetoed the roughly $18 to
$20 billion tax reductida: 6111 ‘that had been pasded by the
Congress arid he came back tater in January of this year and
did advocate a $10 billion tax reduction, but it would
be offset by a $6 billion increase this coming January in
deductions for' Soczal Security payments and for unemployment
compensatlon. o e

T sl 5SS

"The whole pﬁlIbsophy of&the Republlcan Party,~
1nclud1ng my opponent, has been té6 pile on taxes on
low income people, to take them off on the corporations.
As a patter of fact, since the late 1960s, when Mr. Nixon
took office, we have had~a reduction in thé‘percentage
of taxés paid’ by corporatlons from 30 percent down fo about
20 percent. We have had an increase' in taxes paid by
individuals, payroll" taxes, of 14 percent up to 20 percent.

This is what the“Republicans have done to us.
ThlS 1s why tax reform 1s 8o 1mportant.

THE MODERATOk “Ms. Drew, your question to '
Governor Carter. i ' : A

MS. DREW: Governor Carter, you proposed a number
of new and enlargea programs, including jobs and health,
welfare refdrm, child care’, aid to education, aid to
cities, changes in Social Security and housing subsidies.
You have also gsaid you want to balance the budget by
the ‘end ‘of your first term. You haven't put a price tag
on this program, but even if we priced them conservatively
and we count for full employment by the end of your first
term, and we ¢count For the economic growth that. ‘would
occur durlng‘ﬁwm perlod, there: still-isn't énough money
to pay for those programs and balance. the budget by B
any estlmates I have beén able tb se&.» B

,>V

So, in that case, what wonl&*gfve?

** "MORE TR
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_ MR. .CARTER! - As a mafter of fact there is, if we
‘assume a rate of g%owth ofi-our eeonomy equlvalent ‘to what
it was during President Johnsofi's and President Kennedy 8
terms and even before the Vietnamése war, - and if we’ assume
that at the end of tlie 4-yéar period,we can. cut our :
unemployment rate down to 4 or 4-172 percent.»s :

.Under those czroumstances, even assuming no
elimination of unnecessary programs and assumlng an increase
in the allotment of money to finance programs, inorea31ng
it as the inflation rate does, my economic projections,

I think confirmed by the ‘House and-the Senate committees,
have ‘been with a $60 billion extra fount - ofmoney that can
be spent'inffiscal year- 1981, which would be the last year‘
of this next term. . S B _- “4‘,

o Within that $60 billion 1ncrease, there would be
fit the programs that I promiséd the American people. I
might say, too, that if we see these goals -cannot be *%
reached -- and'I think-they are reasonableé goals -~ =~"0f:
then I would cut down.on 'the amourit -of implementation of -
new programs in order to accommodate a balanced budget :

by fiscal year 1981,. whlch is the’ last year of the next
term, . ,

I belleve we . ought to" have a b ‘lanced budget
during normal ecorniomic circumstances and these projectlons
have been very: carefully made: I stand behind them and if
there should" Be an error slightly on:the down side, then
I will phase in the programs that we haVe advocated more
slowly.~f>«: : : :

MS. DREW: Governor;’accordxng to .the budget
committees 6f the Congress that you referred to, if we
get to full employment, what they project is.a 4 peroent
unemployment and as you'say, even allowing. for the '
inflation in the programs, there would not be anything
more than a surplus of $5 billion. by 1981,

Conservative estimafes of your programs would
'be that they would be about $85 to $100 billion. So,
how do you say that you are" gomng t0 be able to do S
these things and‘balance the budget? S

MR. CARTBR Well the asumptzon that you have :
described, the dxfference is in the rate of growth of our
economy. ' SR . -

s R . o - | 3
MS. DREW They‘tOOR'thaf‘into account ;n;thosef“
flgures. A S ,“?~ AR P

MR.‘CaRTER I belxeve the cdmmittees to whom
you referred, with the unemployment rate that you sate
and with the 5 to 5-1/2 percent growth rate in our
economy, that the projections would.be a $60 billion .
increase in the amount of money that we have to spend
"in 1881 compared to now. .

MORE
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In that framework would be fit any improvements
in the program. This does not include any extra control
over unnecessary apendlng, the weeding out . .of obsolete
or obsolescent programs. We will have a safety version
built in with complete. reorganization of the Executive
Branch of Government, which. I .am pledged to do,,

. P Sy Ane ‘

R present bureagcratxc atructure of the
?ederal Governmant is a.mesg, and if I am elected~Pve91dent,
that is. going to be a top,yrlority of mine,.to. completely
revise the structure of the Federal Government to make
it economical, efficient, purposeful and manageable for
a change, and also, I am. going to Ainstitute zero
base budgetlng, which we put 1ntpseffect in Georgia, which
assesses every program every year, and. eliminates those
programs that are obsolete or obsolescent.

- With these projections, we will have a balanced
budget by fiscal year 1981, if I am elected Pres;dent and
keep my promises to, the. American people.; It is. just
predlcated upon very modest but I think. accurate, progectzons
of .employment increases and a. growth in our:national economy
equal to what was experlenced under Kennedy and Johnson»
before the Vletnam War. - : L e

- MORE - :
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i THB MODERAIOR" Presldeht,?ord?ﬁm\m-,.
- THE PRESIDBNT’ If. it X§ true that there will
be a $60 blllgon,surplus py f1scai year 1981, rather
than spend that money. fqr all the new grogpams tbat _
Governor Carter recommends. and. ehdﬂrse§ andwwhlph*are —_—
Vflncluded in the Democratlc platform,‘l think the American
taxpayer ought to get an add;tlonal tax break, a tax
reductlon of that magnltude.
7T Feel that the taxpayers are. the ones. that
" need the relief. I don't think we should add addltlonal
programs of the magnltude that Govsrnqr Carter talks
ﬁa’bout, PR Sy iy .r_;-«’; e ‘-&:: Lo

vl It seems to me, that our tax structure todgy
jfhas rates that are too. hlgh, but T am very glad .to pclnt

- out that 51nce 1969, durlng a Republlcan Admlnlstratlon,>

we have had ten million people taken off of the.tax . ..
rolls at the lower end of the taxpayer area and, at ‘the
same time, assuming that I sign the tax bill that was
mentioned by Mr, Gannon, we will in the last two tax
bills have increased the minimum tax on all wealthy
taxpayers. BT

I believe that by eliminating ten million
taxpayers in the last eight years and by putting a
heavier tax burden on those in the higher tax brackets,
plus the other actions that have been taken, we can give
taxpayers adequate tax relief.

Now, it seems to me that as we look at the
recommendations of the budget committees and our own
projections, there is not going to be any $60 billion
dividend. I have heard of those dividends in the past.
It always happens. We expected one at the time of the
Vietnam War, but it was used up before we ever ended
the war, and taxpayers never got the adequate relief they
deserved,

THE MODERATOR: Mr, Reynolds?

MR, REYNOLDS: Mr., President, when you came
into office, you spoke very eloquently of the need for
a time for healing and very early in your Administration
you went out to Chicago and you proposed a program of
case-by-case pardons for draft registers to restore them
to full citizenship.

MORE
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Some 14,000 young men took advantage of your
offer, but another 90,000 did not. In granting the
pardon to former- Presldent Nixon, smr; part of your
rationale was to put Watergate ‘behind usy to, i€ I may
quote you a?aln, ”truly end our long natlonal ’ 
nlghtmaﬁe." T 'f A ?*' s

A v H

PR

“Why does nbt the same ratzonalé apply ‘now today
in dur Bicentennlal year to the young men who resisted
in Vletnam, many of them stzll 1n exile abroad?

THE PRBSIDENT°' “The" amnesty program that I
recommended in Chicago-in September of 1374 would
give to all draft evaders and mmlltary deserters the
opportunity to earn thelr sood record back, and about
14,000 to 15,000 did take advantage of that program.
We gave ‘them ample tzme.' e

I am against an across the board pardon of
draft evaders or mllitary deserters.

Now, in’ the case of Mr, Nixon, the reason that
the pardon was given was that when I took offiqe ‘this
country was in a very, very divided condition, ‘There
was hatred, there was dzv131veness, people ‘had lost o
faith in ‘their -Government in many, many vespects.;AMr.
‘leon resxgned and I became President. o o

It seemed to me that if I was ta adequately
and effectlvely handle the problems of hlgh 1nflat10n,
a growing recession, the 1nVo1vement of the United -
States still in Vietnam, ‘that I had to give 100 percenr
of mv tlme to those two major problems.;~,

“Mpr; Nixon resmgned. That is dxsgrace. 'Tﬁé'"’
”first President oyt of 38 that ever reslgned from publlc
office under pressure.Vf~ AR

, So, when ' you look at the penalty that he paldA
and when you analyze the requirenents that I had to
spend all of my time worklng ‘on the economy, which wasﬂ
in ‘trouble; that I 1nher1ted, working oh our problems
in Southeast Asxa, which were still plagulng us, it ,
seémed to me that Mr. Nixon had been pena11zed enough -
by his resignation and disgrace ‘and the need and =~
necessity for me to coneentrate on the problems of the
country fully justlfzed the actlon that I took‘ ' ‘

MR, *RBYNOLDS" T take u:, ‘then, sm,, that ‘you. .
do not believe that you are go;ng to reeons;&et and
think about those 90, 000 who are still abroad? Have
they not been” penallzed enough’ Many of them have o
been there for years. , ‘

'MORE
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Gii oo EHE: PRESIDBNT' Mr. ‘Carter has indicated that
he would give a blanket pardon to all draft evaders.’
I do not agree.with 'that point of view. I gave in
September of 1974~an:opportunity for all draft evaders,
all deserters to come in voluntarily, clear their
.records by earning an opportunity to restore their good
~citizenship. I think we gave them a good opportunity.
I don't think we should go any further,

THE MODERATOR. Governor Carter’

MR. CARTER.v s'Well, I thlnk It is veby difficult
for President Ford to explain the Ji77s#s7é2 between the
pardon of Prasideni Nikon and hia’aﬁtfta,u sward those
who viclated the cmati.laws, - As. d natrer ng fact, now
I don't advocate amnssty, I advocate parden, There is
a difference, in my c¢pinion, in accordance with ° °
the rulingof the Sunreme-Gourt and, the d“ilnﬁtlon in
the dictionary. : % pts e ) ; o

Amnesty means that what you c¢ig was right.
Pardon means what 'you did, whether it is right or wrong,
you are forgiven for .it, - I do advocate a pardon for.
draft evaders. I think it is ‘accurate to.say'-that
{wo years -ago, when Mr. Ford put in this amnesty. that
three times as many deserters were excused .as were “the’
ones who evaded the draft.

-~

. But,-I think-that now is the the time to

heal our country after the Vietnam War and I think

what the people are concerned about is not thé -pardon or
the amnesty of those who evaded the draft, but whether:
or not our crime system is falr.

i We have got a short dlstlnctlon drawn between
white collar crime, The bigshots .who are rich;, who are
influential, have seldom gone to jail. Those who are
poor and who ‘have no influence quite often are the
ones who are punished and the whole subjectof crime is
one that concerns our people very much, ;

I bgkieve that ‘the fairness of it is what is
the major problem that addresses our leader, and this is
something that has not been addressed adequately by
this Administration.

But, I hope to have a complete responsibility
on my shoulders to help bring about a fair criminal
justice system and also to bring about an end to the:
devisiveness that has occurred in our country as a -  :°
result of the Vietnam War, o

MORE
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| ?THB'MODERATOR-~ Mr. Gannon. ‘.;i}

" "MR. GANNON*V Governor Carter, you have pﬁomlsed a
;. %éeepzng overhaul of the Federal Govérnment ineluding a
* reductlon in" the number of chernment agencles you say

H would go down to about 200 from some 1, 300." 'That sounds

1ndeea 11ke a very deep cut in the Federal Government, But,
;sn’t it a fac% that you are not really talkz.ng about fewer
Federal employees or leés Government spending’ but rather
that you are talking about reshaping the Federal Government,
not maklng it amaller?
S MR, CARTER° Well, I have been through this before,
“Mr, Gannon, as the Gov rnor of Georgla. When I took over
we had a bureaucratlc iess like we have in Washxngton now,
and we had'300 agencxes,,aepartment bureaus, commissions -~
some fully budgeted, somé not -= but all having responsibilities
to carry out that were in conflict, and we cut those 300
aggp01es and so forth down substantlally, we: elimznated 278
of " thgm.4 Wé set up a 51mple structuréd goVernment that was
.to b admlnmatered faxrly, and it was a tremendous success.
SItT hasn't been undone since I was there. e

It resulted alsb‘in”ah abillty to reshape our
court sy$tem, prison system, our educational system, our
mental health programs, and A clear assxgnment of responsibility
and authorxty ‘and_also to hage ‘our people once ‘again
understand and control our Government.

1 ;ntend to do fhe same thzng if I am elected
President. When I get to Washlngton, coming’ in as .4n ‘outsider
one of the major responsibilities that I will have ‘on

my shoulders is a complete reorganlzatzon of the Executive
Branch of Government. , :

We now have a greatly expanded White House staff.
When Mr. Nixon went in office we had $3~;!2 mlllion spent on
the White House and the staff that has éscilated now to
$16- -1/2 million in the last Republican_ Administration, This

neads "to be changed. We need to put the responslbxlitles
back on the Cablnet members.

‘We also need to ﬁave a great reduction in agencies
and programs, For 1nstance, we now have in the health area
..302 different programs administered by 11 major departments
“and agenczes. Slxty other’ adv1sory commissions are respons;ble
for this, Medlcald 1s£1n 6ne agency,‘Medlcare is in a
different one, the check on “the ‘quality of health care is
in a different one, ‘ S

Another thing, our responsibility for health care
itself, this makes it almost 1mp0351b1e for us to ‘have a
good health program.;“‘

.f._ ;

'MORE
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We have just advocated this past week a consolidation
of the responsibilities:for energy. . Our country now has no
comprehen31ve energy program or policy. We have 20 different
agencies in. the Federal Government responslble .for. the
product:.on, the regulation,;the information_about energy,
the . conservatlon of energy spread all over Government. -This
is a gross waste of money for: tough, “competent. management of
Govgmnment. \lelng us a simple, efflolemt, purposeful :

gement: of Government will be a great step: forward, and if

I am elected - and I. 1ntend to be - then 1t 1s golng to
_be; done. SO . o ; SO T
MR, GANNON: I would like to press my question on
: the number of Federal employees, whether you would really plan
to reduce the overall number .or merely put them in different

,departments,and relabel them? In’ your energy plan, you
RS consolidate a number of agencles into one, or you would,
;;_but does that really change the oyeraf&? -

MR.- CARTER I can’t say for sure that we. .would have
wﬂfewer Federal employees when I £0: out’ of office than when I
., come 1n._ It took me about three years to completely
reorganize the Georgla Government. The. last year. I. was in
office our budget was actually less than it was a year
before, which showed a great 1mprovement.
g Sy Also, we had a 2 percent lncrease in the number

of employees last year, but it was a, tremendous Shlft from
the administrative jabs 1nto the dellvery of . serv1ces._ For
instance, we completely revised our prison system, We
established 84 new mental health treatment centers and we
‘vshlg;ed people out of the admxnlstratzve jebs. into. the fleld
to delmver better serv1ces. y

The' same thlng will be done at the Federal’
Government level, I accomplished this with substantial
reductions in employees in some departments. For instance,
-in- the ‘Transportation Department we cut back about 25 percent
of the total ‘number of employees. .

In glVlng our people better mental health care,
we increase the number of employees, but the efficiency
of it, the simplicity of it, the ability of people to under-
stand their own Government and control it was a substantial
fbeneflt derived from complete reorganizatlon.

. We  have got to do thls at the Federal Government
level., If we don't, the bureaucrat;c mess is golng to -
continue. There is no way now for our peOple to understand
what thelr ‘Government ig; there is’ no way to get}the
answer to a questlon.

. When you come to Washlngton to try 'to, as a
Governor begin a new program for your people, like the
treatment of drug addicts, I found there were 13 different
Federal agencies that I had to go to to manage the drug
treatment program and in "the Georgia Government we only had
one agency responsible for a drug treatment program,

MORE
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This is the-kind-.of thing that would :be made
and it would be a tremendous benefit in long-range
planning: and -tight.budgeting, saving the taxpayers money,
making: the:-Government mare effjicient,: cutting .down .on
bureaucratic waste, having a permanent curb on the use .-
of autheority and resppnsibility:..of employees, and gmvmng<;‘
our people..a better chance. to~undersxand and control P
the: Eederal Government. T P
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SER THE MODERATOR President ded? o SRRy

1o ::ﬂ‘nh-:i R

THEHPRESIDENT -~ T think the record. w111 show,nm.f

Mr. Newman, that the Bureau of .Census -- we.checked it - ..
just yesterday -- indicates‘that in. the four years. that .
Governor' Carter was Governor of the State of. Geotrgia, . «. ..
expenditures by-the Government went up over 50 percent.
Employees of the Government in Georgia during his term of
office went up over 25 percent and the figures also show
that the bonded indebtedness of the State of Georgia,
during his Governorship,went up over 20 percent.

There was some very interesting testimony given
by Governor Carter's successor, Governor Busby, before
a Senate committee a few months ago on how he found the
Medicaid program, when he came into office following
Governor Carter.

He testified, and these are his words, the
present Governor of Georgia. He says he found the
Medicaid program in Georgia in shambles

Now, let me talk about what we have done in
the White House as far as Federal employees are concerned.
The first order that I issued after I became President
was to cut or eliminate the prospective 40,000 increase
in Federal employees that had been scheduled by my
predecessor.

In the term that I have been President -- some
two years -~ we have reduced Federal employment by 11,000.
In the White House staff, itself, when I became President,
we had roughly 540 employees. We now have about 485
employees. So, we have made a rather significant reduction
in the number of employees on the White House staff
working for the President.

So, I think our record of cutting back employees,
plus the failure on the part of the Governor's program to
actually save on employment in Georgia, shows which is
the better plan.

THE MODERATOR: Ms. Drew?

MS. DREW: Mr. President, in Vail, after the
Republican Convention, you announced you would now emphasize
five new areas. Among those were jobs and housing, health,
improved recreational facilities for Americans, and you also
added crime. You also mentioned education.

For two years you have been telling us we
couldn't do very much in these areas because we couldn't
afford it and, in fact, we do have a $50 billion deficit
now. In rebuttal to Governor Carter a little bit
earlier, you said if there were to be any surplus in the
next few years, you thought it should be turned back
to the people in the form of tax relief. So, how are
you going to pay for any new initiatives in these areas
you announced in Vail you were now going to stress?

MORE
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THE PRESIDENT: In the last two years, as I
indicated before, we had a very tough time. We were faced
with heavy inflation of over 12 percent... We were faced with
substantial unemployment. But:in the last 24 months,
we have turned the economy around and we have brought
inflati®h d8wn to-under 6 percent, andiwe havetadded
empkeyﬁent»of about 4 million din the last 17 menths~ So
téEhe gélﬁﬁtwhere -we have "88:million. people working inu-
Ameribautaaay, the mostiin the hlstory of the country,r*w

SR A T ¢ < Fog Cdaadd

o Thé rle¥'restizt is wevane going to»have SOMe i1t
: 1mprovement in our receipts, and I think we will have some
decrease in our disbursement¥: We!expect to have a 1ower
%Adefxc1t i fmscal year”i%?&%“ e g;«, » : |

@ "'3?&

i

LaE . net E - !

ﬂ WéQfeel thaf*Wztﬁafhlﬁ*xmbﬁovemeht~1n the ORTT
"economy, we féel with mare%rece&pwsmhnaffe%ér disbursements,
we can, in a more moderate' wayiincrease, as I recommended,
ove®-the next 10 yéars & new parkKs program that would ¢ost
$1.5 billien, doubllng dur natlohhl‘park system. ,g -
‘)‘ T .

We have recommended that :in the houszng program,
we can reduce 'down payments and“modérate monthly payments
but’ that doesn't ‘cost@any more-as far as thezfederal
Treasury is conc“erned.'i PR .

We believe that we can do a better job in the
‘area of chime, buﬁithat requlres tougher sentencing,
mandatory Serving prison sentences-for those who violate
our criminal laws.: We believe that you can revise the
Federal Criminal Code, which has not been revised in a .-
good many years. That doesn't cost any more . money .

SRR * 15 believe that you’can do scmethlng more -

effectlvely ‘with a moderate increase of- money in.the drug
abuse program. S IEETER S ST, .
3 M ,'1,:‘;1;4‘
I We feel that in ‘education, we can have a sllght
'Alncrease, not a major increase. ‘It is my understandlng
““that Governor Carter has indicated that -he approved of-a
$30 billlonexpenditure by the’ Federal Government as ...
~far as eéucatlon is concerned. L

... At the present tlme, we. are. spendlng roughly
'$3xbllllon 500 million. - I don't know where that money
would come from. ' ‘ o

But, as we look at the quality of life programs --
jobs, health, education, crime and recreation -- we feel
that as we move forward with a healthier economy, we can
absorb the smallest costs that will be required.

MS. DREW: Sir, in the next few years, when you
try to reduce the deficit, would you spend money for
these programs that you have just outlined or would
you, as you said earlienreturn whatever surplus you got
to the people in the form of tax relief?

MORE
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-THE PRESIDENT: Wk feel that with the programs
“that I have’ ‘recommended, the additional $10 billion.tax
‘cut ‘with -the moderate incpeases in the quality of life
area, we cdn still have a balanced budget, which I will,; .
submit to”theé Congress in Jamuary of 1978, We won't wait
one year or two years longer, as Governor Carter 1nd1cates.

4 s
“ As the. economy 1mproves e and 1t 1&-improv1ng¢--

our Gross National Product tliis year-will average about &
percent increase over last year: We will have a lower rate of
inflation»for the calendar year this year, something slightly
under 6 peircent; employment. will be up, revenues will be -Ups3
we will kéep the lid-on some-of: these. programs- that we.
can hold down. And so we will have a little extra. money~
to spend for those quality of lzfe programs, whlch I think
are needed and necessary. i : .
‘ : Now, I canndt~an6 would nat endorse the kznd of
programs that Govéerhor Carteﬁﬁnecnmmends. ' He. endorses the
Democratic¢ platform, whith, as I:read it, calls for
'approxlmately 60 addmtlonal programs.

: ' - We' eStlmatefthat those programs would -add
$100 billion minimum and probably: $200:billicn .maximum..
each year to the Federal budget. Those programs you.
cannot afford and nge tax rellef.

- *We feel that y@& can hold the l&ne«and restrain
Federal §pending, giver-a tax reductlon and - still- have a.
balanced budget by 1978. CoL : :

. THE MODERATOR: Governor Carter? . .

‘ .~ MR; CARTER:’ Well, Mr. Ford. takes the same
‘attitude that~the Republicans always take. In-the last.
three months before an election, they are always for. .
the programs that they fight during the other years.

"1 remember when Herbert Hoover was: against jobs for people.
Alf- Landon was against Social Security. And later President
Nixon =~ 16 years ago -- was telling the public that John
Kennedy's program would bankrupt the country and- double

the cost, SR

The best thing to do is.look at the record of
Mr, Ford's Administration and Mr. Nixon's before his, ;.

I

MORE
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We had last year_a $65 billion deficit, the
largest deficit in the h1$€ory of our country, more of
a deficit spending than we had in the entire eight-year
period under President Johnson and President Kennedy.
We have got 500,000 more Americans out of jobs today
than we had out of work three months ago.“ﬁ

Slnce Mr. For& has been in office, in two years
we have had a 50 percent increase in unemployment, from"
five million people out of work to two and a half more
million, or a total of. seven and a half mllllon.

We have also got a comparlscn between hlmself
and Mr, Nixon, He has four times the 51ze of %he
deficit that Mr.‘leon even had hlmself. R

' Thls talklng about more people at work is
dlstorted because with the 1t percent increage in the
cost of living in the last two years, it means that
women and young people have had to go to work when they
didn't want to because their fathers couldn't make
enough to pay the increased cost of food and of hou81ng
and .clothing. ’

We have in this last two years alone $120
billion total deficits undé®’President Ford and, at
the same tlme, we have had " in the lasteight years a
doubling in the number of bankruptoles for small
businesses, We have had a negatlve growth in our
national economy, measured 1n real dollars. R A

The take-home pay of a worker in thlS country
is actually leéss now than it was in 1968, measured’in
real dollars. This is the kind of record that is
there, I : LA

They talk about the future and a drastic change
or conver31on on the Dart of Mr. Ford at the last minute,
and, 1t is one that 3ust doesn t go. :

THE MODERATOR: Mr. Reynolds?

MR 'REYNDLDS: I would like to turn to what we
used to call the energy crlsls. Just yesterday a
British Government comm1381on on air pollutlon, but one
headed by a nuclear physlclst, recommended that any
further expansion of nuclear energy be delayed 1n Brltaln
as long as possible.

This is a subjeet that is quite controversial
among our own people, andthere seems to be a clear
difference between you and the President on the use of
nuclear power plants.

o =:.‘ Would you ‘say you would use it as a last
priority and why, sir? Are they unsafe? T

~ MORE e e
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“MR, "CARTER:, Among my other experiences in the
bast‘I &m' a nuclear engineer, and I worked in this field.
I think that I know: the capablllty and. limitation of.
atomic péwer., But, the energy: policy of our nation is -
one that has not yet been:established under this
Admlnlstratlon. :

BT ‘I thlnk almost: every other developed natlon 1n
the world has an energy. policy except us. We have
gseen the. Federal Energy Agency established and, for
instance, in the crisis of 1973, it was supposed to
be a temporary agency. - Now it ‘is: permanent and
enormous ‘and growing every day, and I think the Wall
Street Journal reported not so. long ago they have
112 public relations experts working for the Federal
Energy ‘Agency .to try:to 3ust1fy to the American people
its de exlstence.;‘;f:M . : . A =

We have gat to haye -a fmrm way to handle the
energy questlon. ‘The reorganizing of the present crgan}-
zatioenthat I put forward was one first. step. .

In addition to that, we need to have.a reali=-
zation that we have got about '35 yearsg worth.of oil
left ‘in the whole world. We 'are going to. run out of oil,
When Mri, -Nixon made his famous speech: on: Qperation -
Independence, we were importing about- 35 percent of our
0il. Now we have "increased that amount 25 percent, ‘and
we now import about k4 percent-of our oil. ...~ . 1,

- - We. should have a shift -from o0il.to ecal and
concentﬁ&te -on.réseanch ‘and ‘development effort onu
coal-burnlng ‘andextraction and safer imines andfalso

it is clean burning. We need to shift very strongly E
toward solar energy and of strict conservation
“measures‘and-then, as:a: 1ast resort only, contlnue to
use dtomic power., Thoamt L ; , C
- v : i ‘ L.

I would certainly not cut out atomic power
altogether. We can'tiafford.to give up that-opportunity
until later. But, to the extent we continue to use
atomic power, I would be responsible as President to
make sure that the safety precautions were 1n1t1&ted
-and malntalned.axc ”m’?”,’LS>‘,j et :

For 1nstance, some that have beenfbrgotten~w
We need to have the reactor core below.ground level,
the entire power plant that uses atomic power tightly
sealed’ and a heavy ‘vacuum' maintained. There ought to
be a standardized design. " There.ought to be a fulletime
atomic. energy specialist,. independent of the power company
and in the control room full-time, 24 hours a .day, to -
shut down a plant if an abnormality develops., These
kinds of procedures,: along with evacuation procedures,
adequate insurdnce, ought to be .initiated, - So, shift .
from oil to coal, emphasize research and development of
coal use and also solar power, strict conservation measures
and not yield every time the special interests put pressure
on the President, like this Administration has done, and use
atomic energy only as a last resort with thestrictest possible
safety precautions. That isthe best overall energy program

in the brief tim% I have to discuss it.
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“MRV REYNOLDS: :Goyernor, .on that.same subject, .
would you ‘require mandatory-conservationefforts te try te
conserve fuel? H e S T ‘;t‘ :
AN ‘ gt B B ”«; 1 Ll .
‘ MR. CARTER: Yes;.I: would. Some of<the thinge,
that can be .done about this.is a change in the rate structure
of electric power companies. We now encourage people to
waste electricity and by giving the lowest rates to the
biggest users. We don’t do anything to cut..down on peak
load requirements., We don't have an adequate requirement
for the insulation: of homes, for the efficiency of auto-
mobiles, and whefhever. the automobile manufacturers come ..
forward and say they cannot meet'the limits- that the Congpess
has put forth'this: Republxcan Admxnzstretlon has delayed
1mplementat10n dateaa .:w&.na 4 «
. R R B G R R TS e
In aédltzon to thab, we -ought te have a Shlft of
the use of coal, particularly in the Appalachian regions
'where the coal is located -- a lot of very high-quality
loW<carbon ‘coal, low-sulfur: that is there =-- it is where
our employmentels needed. This would help a great degl.

: So,/mandatory conservation measures, yes.
Encouragement by ‘the ‘President for people to voluntarily,
conserve, yes. - And also the private sector ouyght to be;

encouraged to' br;ng fcrward te.the publ;c the beneflt from
efficiency. . : :

One Bank in Washington, for instance, gives lower
intedest’ lbans: forpeople: who adequately insulate their
homes and who' buy éfficient-dutomobiles, And some major .
manufacturing companies, like Dow Chemical, have, through
very effective efficiency mechanisms,. cut- down the use of
energy by as mueh as uo percent of the same out-product.

These kmnds of thxnge ought to be done, they n
ought to be encouraged and sugported, and even requlred
by the Government, yes. 1‘5* v

,,.‘ .

. ey e
‘“““1 THE‘MODERATOR" Preeident~Ford.’

THE PRESIDENT' Governor Carter skims over a
very serious and a very broad. subject. - In January of 1975,
I submitted to the Congress: and to the American people
the first: COmprehen31ve energy program recommended by any
Pre51dent. 'It ¢alled for'an . .increase in the. production of
energy in the United States., It called for conservatien
measures S0 that we would save the energy that we have,

et

If you are going to inerease domestic oil and.gas
brcductlon <= and we have to:-- you have to. give to those
producers- an opportunity to .develop their. land or their _
wells. ‘

pr )

I recommended to the Congress that we should increase
coal production in this country from 600 million tons a
year to 1 billion 200 million tons by 1985. In order to
do that, we have to improve our extraction.of coal from the
ground; we have to improve our utilization of coal, make
it more efficient, make it cleaner. In addition, we have
to expand our research and development.

MORE
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In my program foi energy independence, we have
increased, for example, solar energy research from about
$8y mlllzon a year to about $1;0 million a year, We are
going as fast as the experts say we should.

..In nuclear’power, We:;-have increased the research
and development inder ‘the Energy Research: and.Development ..
Agency very substantially to "nsure that our nyglean.pawer..
plants are safer, that they are more efficient, and that we
have adequate safeguards, '-D:think :you -have,to have greater
- 0il and gas production, more cdalk production, moreg nucleany
produotlonfand, in addztlon, you.have to havecenergy)
consenvatlon.' s A A g '3l T
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LAt M&, GANNOM 1 Mn. ErESldent I would like to return
"fora mement:to this.iprablem: of ‘unéemployment. . You have,
vetoedsap threatened to veto:a: numﬁﬁ?’of jobs bills passed
or in development in the Democrat1c-contnoﬁledigpngress,

Yet, at the same time, the Government is paying out, I thlnk
it "is, §17 billion; perhaps.$20.;billion, a year in unemployment
compensatxon eaused‘by the highrunemploymentgd:t B Bl X
‘ hry - R ] """ ot SRR 2l s -.‘.dm
gL Why do -you think 1twis;better to paykout nemplOy-
ment. compensation to idle people thapnste~put them to,werk
in public service jobs?

+ 143 THE PRBSIDENT' vi‘he bills thatﬁI have vetoed,
the one~for. an-additional $6- billion was. not a b@ll that
would have solved our unemployment problems. Even:the ..
proponents of it admitted that no more than uoo,poofjpbs
would be made avallable.

. SE. s

Soot OUD . analys;s zndlcates tngthﬁomething,ln 7T et
magnitude of 150,000 to 200,000 jobs would be made avallable.
Each one. of those jabs would have cost: the taxpayer $25,000.

p bopy. Yag i . -
L sl of kg * N \-~~ r.-,r'*

. In addxtmon, the Jobs would not be avallable rlght
now, they would not have materialized for about 9 to 18
monthgs 7 The. immediate problem we have ig to stimulate our
economy.'now so -that we can- get rid of unemployment. .

What we have done is to hold the 1lid of spending
in an effort to reduce the rate of inflation, and we have
proven, I think very conclusively, that youcan reduce the rate
of 1nf1atlon and 1ncrease }obs..x :

1 3 e 2 y

-Fox example, as_I have sald, we. have added some
Y mmllmon -jobs "in:the last:17 months. We .have now- employed
88 million .people in America ~--:the largest number in the,
history. of ‘the United States. .We have added 500,000, jobs
in the }ast 2 months. ' :

S e

L3 Inflation is the*qulckest way to destroy jobs,
and by holding the 1id of: Federal: spend;ng we have been. able
to do a good'job, an affirmative job in inflation anthgg

a result, have added to the jobs in this country.
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I think it is also appropriate to point out that
through our tax policies we have stimulated -added employment
throughout the country -- the investment tax credit, the "
tax incentives for expansion and modernization of our
industrial capacity, It is my opinion that the private *'
Bector, where five out of the six jobs are,where you have
perinenent jobs with the opportunity for advancement, is a

better place than maka-work jdhs under the program recommended
by the Congress.

' ’ ' oY Lo Ty L e
. MR, GANNON: Just to follow up, Mr. Pres;dent,
the Congress has ‘just passed a $3.7 billlon appropriation
bxll‘whlch would provide money for the public works jobs .

program that you earlier tried to kill”by yOur veto of the
author;zatlon leglslatlon. -

~In 11ght of the fact that unemployment aga;n
is rising’ or has in the past threé months; I wonder if yoéu
have re-thought that questlon at ‘all, whether you would

congider allowing this program to be funded, or will -you: "
veto that money bill?

",’5
B I

Bt

- THE PRESIDENT: Well that blll has not yet”
come down to ‘the Oval Office soc I am not in a posatian
to make any judgment on 1t tonxght. But that is an extra:
$4 billion that would add to' the deficit,: which would add.
to the 1nf1atlonary pressures, which would help to destroy
jobs in*the’ prlvate ‘sector, not make jobs where the jobs -
really are. Thesé make-work; temporary jobs, dead-end, as
they are, are not the klnd of 3obs that we want for our
‘people. ‘ : -

I think it is interesting to poih% out»that«in?the
two years that I have been President I have vetoed 56 bills.
Congress has sustained 42 vetoes, As a result, we have saved
over $9 billion in Federal expenditures, and the Congress --
by overriding the bills that I did veto -- the Congress has

added some $13 billion to the Federal expenditures and to
the Federal deficit.

Now Governor Carter complains about the deficits
that this Administration has had, and yet he condemns the
vetoes that I have made that have saved the taxpayer $9
billion and could have saved an additional $13 billion. Now,
he can't have it both ways. And, therefore, it seems to
me that we should hold the lid as we have to the best of
our ability so we can stimulate the private economy and get

the jobs where the jobs are -~ five out of six -- in this
economy .

THE MODERATOR: Governor Carter,

MR. CARTER: Well, Mr, Ford does not seem to
put in perspective the fact that when 500,000 more people
are out of work than there were three months ago, where
we have 2-1/2 million more people out of work than when he
took office, that this touches human beings.

MORE
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Y wpe Ly waaL;n a city. 1m Pennsylvanza not too long ago
. near hene and thepa,were about 4, 000 qr£5 000 people in the
audience i+« .that was on.a. traln tr;g i and T sald,hﬁﬁ,w:j:
many adults. here.are out of ‘work?" | About a thousand 44 %i
raised. their. Jhands.., . raltih

A ERe dar

25 tﬂng.fovghactually has fewer peoPle now in the
'prlvate sector 1nmnon¢farm JQbS than ﬁhen he took offlEe
and still he talks about a success. 7.9 percent '

-%

Lt
s s v 3L e oo

RS iak i W Gy wak
SRR TR He says he has learned how to match unemployment
with.inflatipn,  That, As rlght. ‘We have' got the highest "’
inflation: we haye had in. 25 yeaps right, Eow -=- except’ uhder
this Administration -- and that was 50 years ago == and-~*;
we have got the highest unemployment we have had (nder - %
Mr, Ford's Adman&stcatlon:slnce the . Great Depre351on. This
affects -human. beings,, and his 1naensit1v1ty in providing
those people a chanpe to workjhas made thls a welfare Sl
Administration and .not a wqu Admlnlstration.vk ‘ ".,“;‘s
He has not saved $9 billion with his ‘Vetcdes. It
has only begn.a net. aavzng of .$4% billiony and the cost in
unemployment eoqpensat;on welfare compensat1on and lost
revenues. hag increaged $2§ bllllon in the last two" years.j
This isra typical, att;tuge that really causes havoc 1n
people's_ livesy and then. 1t 1s covered over by saylng that
our-icountfy has. naturally gotpa 6 percent unemployment rate

or 7,percent unemployment rate, and a 6 percent 1nflatioh yate.

W

It is a travesty. It shows a lack of leadership.
And we have never had a President since the War between the
States that vetoed more ;bills., .
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Mp. Ford has vetoed four times as many bills as:
Mr., Nixord, for a year, and 11 of them have béen overridden. -
One of his bills that was overridden -- he only got one =%
vote in the Senate and seven votes in the House from
Republlcans - 80y thls shows a breakdown 1n leadershlp

THE MODBRATOR:~ Under the" rules, I musf stop
you. ~ ~ .

"¢ Mg, Drew? Lo E R RTINS SR

MS. DREW: Governor Carter, I would llke to
return to the subject of taxes. You have said that you would
cut taxes for the mlddle and lower 1ncome groups.

MR. CARTER: Right. "ﬁ“'*”7 ‘” L T S

, R Y o
MS DRBW" But unleSB ‘you are willing to do such
things ‘as réduce the itemized ‘deductions for charitable /
contributions, for home mortage payments, for interest, for. '
taxes or capital gains, you cannot really raise sufficient
revenue to prov1de an overall tax cut of any size, so

how are you going to provide that tax rellef that you are
talking about? A R w*” , e

e T (NG S : R TR U

LR e

Pt

‘MR. CARTBR. ‘Now, e have such a grossly un~
balanced tax system, as I said earller, that it is-a
disgrace. Of all the tax benefits now, 25 percent of
them go to one percent of the richest people in this’ o
country. Over 50 percent -~ 53 percent to be exact ==
of the tax benefits go to the 1y percent rlchest people
in thls country. )

We have had a 50 percent increase in payroll
deductions since Mr. leon went in office’ elght«years
ago. Mr. Ford has advocated, since he has been:in =
office, over $5 billion in reductions for corporations,
special interest groups and the very, very wealthy, to
derive their income not from labor, but from investments.

That has got to- be changed. A»few things can
be done, . : . IR S
We have now a defebral system so that the multi-
national corporatlons who 1nvest overseas, if they make
$1 milllon in proflts overseas, ‘they don't have to pay
any of their taxes unless they bring their money back
into this country. Where they don't pay their taxes,
the average Amerlcan pays the taxes for them. Not only
that, but it robs 'this country of 3obs ‘because 1nstead
of coming back with that million 'dollars in creating:

a shoe factory, say, in New Hampshire or Vermont, if
the company takes the money down to Italy and builds a
shoe factory, they don't have to pay any taxes on the
money.

MORE
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! Another thing is a sy&tem called DISC; which
was originally designed and proposed by Mr.:Nixon; ioxll i
to encourage exports. This permits a company to “: - i< in or
create a dummy corporation to export their products =~ i
and then'not to pay the full'amdbunt of taxes. on them:i:w..

- This costs oub Government about $1.4 billion
a year and when those rich corporations don't pay that
tax, the average American taxpayer pays it fcr them.
Another one that is very 1mportant is the
business ‘deductions. “Jet airplanés,’ first-class travel,
the $50 martini lunch;fthe average: working person ¢an’t « o
take advantage of that but the. wealthier people can.

Another system is where ‘a dentist' cah invest
money in,say, raising cattle and can put in $100,000 of
his own money, borrow. $900,000 -~ $850,000 -~ that
makes a million’ and marks off @ great amount of :loss s .
through that procedure.'. There was' one .example, .. - : o
for xnstance, where somebody prcduead:pornographlc movies, -
They put in $30,000 of thelr own mbney and gét $120 000
in tax:savings. = i 1 ‘

These special kinds of programs have robbed
the average taxpayer. and have :benefitted those who 'are
powerful and who can employ lobbyists and who .can have - -
their CPAs and their lawyers to help them benefit from ,fn:j-
the roughly 8,000 pages of theé Tax Code.. The average . -
American person can't 'do-it:  You cannot hire & lobbylst
out of unemployment compensation checks.. +r'° - o

MS. DREW: Governor, to follow up on your
answer, .in ‘order for any kind:of tax relief to really
be felt by the‘middle and lower income people, :according .|
to Congressional -dommittées on-this, you need about
$10 billion. Now, you listed.some things: The deferral
on foreign income is estimated: it would saveé about .
$500 millisn. ~DISC, you said, was $1.% billion: fTher
estimate of the outside, if you eliminated all tax
shelters, is $5 billion. == =% - . oo - SRS

So, where else would you raise the revenue to
provide this tax relief?’ Would you, in fact, do away with
all business.deductions and what other kinds+of .
preferences would ycu do away with?

Cis,

B -

MR.;CARTER.“ No, I would not do away w;th all
business deductions.: I'think: that would be a very serlous
mistake. But if you could just-do away with the ones
that are unfalr, you could lower taxes for everyone. L
would never do anything that- would increase the taxes
for those who work for a 11v1ng ior who are preaently
required to list all thelr -income.: - - . s

MORE
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What I want to do is not to raise taxes, but
to eliminate loopholes and thls is .the point. of . my. first =
statistic that I gave you, that the present tax benefits
that have been- ‘caryed ouf over a long period of years,. 50
years, by sharp tax: lawyers and by ;obbyists, have bene—‘
fitted just the’ rlcﬁ L et “k,

4y .
LA

-

D7 The programs that T deséribed’ t&*yOU'eariﬁer Lamere
the tax deferrals for overseas,the DISC aRd the tax * ~ "
shelters -- they only apply to peop;e in the $50 009
a year bracket or up, and I ‘think this is the best
way to approach. it, is to. ‘make sure that everybody

.

pays taxes op,the income that ‘they earn and make sure

that you take whatever sav1ngs there is” frOm fhe higher

income levles and give it to the lower and middle 1ncome
famllles.-

P s
$ *5”! I A ¢ ;s, ATIEE LER T W

;HE Mobm'rpk.?f’ P‘ré’si.?ent Ford-‘? R L
g RE Do 2Frasve Lo LI

" THE PRESIDENT" Govemw’c-‘arter’*s ‘anigwer tbn:.ght
does nct c01nclde with .the answer that he. gave in an’” oo
interview to the Associated Presss a week or so ago. . '
In that inten iew, Governor Carter lndicated fhaf’he would B
raise the tazgs on those in the medzquOr mlddie T
income brackets, Qr hlgher. Ncw, if 'you take ‘the medlum o
or middle ;nqqme taxpayer, that is about $14, 006 per person.?
Governor Caxter. hasg, 1ndicated, publlcly, in an 1nterv;ew;,-i*
that he would increase the. taxes on about 50 percent of ‘the: -
worklng people of thls country o Lo o

T thlﬂk the wayaxo get tgx equity in this e
country'is to-give. tax relief to the'middlg . jincome peoplée -
who have an income- from: youghly $8,000 . up to $25,000
or $30,000.. They have been short-changed as we have taken
10 mllllon taxpayers off the tax rolls in the last eight
years and as we have added to the m;nlmum tax prOV181on JE e
to make all people pay more taxes. LT

I believe in tax equity for the middle income
taxpayer -~ increasing the personal exemption, Mr. Carter
wants to increase taxes for roughly half of the tax-
payers of this country.

Now, the Governor has also played a little fast
and loose with the facts about vetoes. The records show
that President Roosevelt vetoed on an average of 55 bills
a year. President Truman vetoed on the average, while he
was President, about 38 bills a year. I understand that
Governor Carter, when he was Governor of Georgia, vetoed
between 35 and 40 bills a year. My average in two years
is 26, but in the process of that, we have saved $9 billion.

MORE
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1 One ‘#1aa1 Gopment. Gove;-nor Cartdd talks
about the tax bills and all of the inequities that® *"*?‘

existiin the.present . law- I must remind himithe =~~~ YT 0f

"

Democrats.have qontrolied the Congress for the 1&§t e
22 years and they wrote all the tax bllls._, :

u«THE-MODERATOR; Mr. Reynolds. SRR e
MR. REYNOLDS: I suspest ¢Hat we conid continte’
on this tax argument for some time, but'I would like to
move on to angther area. »
Mns‘Ppe31dent, eyerybody seems to be runnlng _
against Washlngton this year, and I would likg to’ ﬁaidé”{:
two coincidental events and ask you whether' you think ‘

perhaps this may have a bearing on the attitude throughout
the country. . Soemfydog : LY G-

: >.The. House. Ethics Committee has just now ended
its 1nvestigation-of Daniel :8chorr, after several mOnths
and many thousands of dollars, trying to find out howvhe
obtained and causéd to be published a report of the !
Congress that p¥bBably is “the propérty of the Amenlcén
people. At tHéfsame time, the Senate Select Committee
on: Standardé ‘and Conduct has votgd riot really’to beg;n SHO<
an lnvestlgafion of a Unlted States Senator because
of -allegations against him tﬂdt he may have been receiving
corporate funds iliegally over a period of years.

Dp-you suppose, sir, that events like this
contribute to the fhullng in the country ‘that, maybe there
is something wrong iq Washington, and I don't mean just® -
in the Executive Qranch But throiighout the whole * -\ -

Government? - - it b , ,’Ti b
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THE PRESIDENT: There is a considerable anti-
Washington feeling throughout the country, but I think
the feeling is misplaced. 1In the last two years we
have restored 1ntegr1ty in the White House and we have

set h1gh stahdards in the Executlve Branch of . the.
Government. R T

TV Gl e B

The antl-Washlngton feellng,ln my oplnlon, Ought
to be focused on the Congress of the United States.
For example, this Congress very shortly will spend él
billion a year for its housekeeping, its salaries, its
expenses and the like, The next Congress will probably

be the first billion dollar Congress in the hlstory of
the Unlted States.- g7 R S ‘

: b A 'lf- Wt N H ~ = e
T.5% ;s . T .

T don't thznk the Amerlcan people‘are gett1ng

their money's worth from the majority party that runs -
this Congress., AN

e L

In addition, we see that in the last four years
the number of employees hired by the. Congress has gone
up substantially, much more than the Gross, Nat10na1
Product, much more than any other increase ‘throughout
our society. Congress is hiring people by, the drowes
and the cost, as a' result, has gone UuP... - b

T don't'see any 1mprovement xn.the performance
of the Congress under the present: 1eedersh1p, So, &
it seems to me instead of the antl-Washlngton feeling
being aimed at everybody in Washingten, it .seems to me
that the focus should be where the problem is, which
is the Congress of the United States, and partlcularly
the magority in the Congress : o

They spend too. much money on themsu‘ves. They
have too many employees. There is some gu~stion about
their morality. It >seems to-me that in Ahie election
the focus should not be on the Executive Branch but the
correction should come as the voters veote for their
Members of- the'House of Representatlves or for the1r
Unlted States Senatora e aleen :

i i oty ¢ v \

That ‘'is where ‘the problem is, and I hope there
will be some corrective action: taken, so we can gét = '
some new 1eadership in the Congress of the United States.

Y oe
4

B MR, REYNOLDS: Mr. Pre81dent, 1f I may follow
up, I think you made it plain that you take a dim
view of the majority in the Congress. Isn't it quite
likely, sir, that you will have a Democratic Congress
in the next session’if you are elected President,
and hasn't the country a right to ask whether you can
get along with that Congress or whether we will have
continued confrontation?

MORE



Page 30

THE PRESIDENT: Well, it seems to me that we
have. @ chance, the Republicans, to get a majority in
the Hausp of . RepreseptatiVes. Ve will,make some | galns 1n}
the Un1ted States Senate, so there w1ll be dlfferent
ratios in. the House as well as in the Senate, and as
Pre81dent I wlll be. gble to, qgrk with that. Congress.

o mi

But, let me take the other side of théWCOiﬁ, '
ifi I might. Supp081ng we had hadga,Demoqratlc .Congress
for the last two.. years and we had had Govepnor .Carter as
Presmdentﬂ He ‘has, in. effeqt‘ sa;d that he would agree
that he would dlsapprove of the vetoas that I have madei_
and wgufd have added s;gnlflgantly to’ exﬁendltures and o
the deficit: in the Federal Gpverqment. o P

I think it would be contrary td one of the basic
concepts in .our system of quernment, 8 system of
checks and balanges. .

> . [P £ . N LY 2 .
T L P P e T T R S

We have a Democratic Congress today and, b
fqrngatgl Y, :we have had a Republlcpn President .to
check . theln excesses with my;vetqegav 1f we have a. ‘
Democratlc Congress next year and a, Presmdent who wants v
to spepd. an ,additional $100. blllion 'a’yedd or maybé’ szoo
bllllon,a year, wlth more. prqgrams, we w111 hava,in my
judgment, greater deflclts thh mqre spendlng, more . ;;h
dangers of 1nf1atxon. e

e B RE A

I th&nk the Amerlcan peop}e want a. Pepubllcan .
President to- check on ‘any extesses that come. out of the .
next Congress if it is a Democratzc Congress. o

'f‘THBRMGDERATOR;XGovernop Cartgr? ' e
MR..CARTER: It is not a matter of Republicans
and Democrats. It is a matter of leadership and no
1eadersh1p. Pre51dent Blsenhower worked with a . .
Democratic Congress very well. Even Pre31dant N;xon, e
because he was a strong leader, at least, wotked
with a Democratlc Congress very well; i
Pre31dent Ford has vetoed, as I said earller,
four times as many bills per year as Mr. Nixon. Mr,
Ford quite often puts forward a program just as a publlc
relations stunt and therefore trles to Pput it thvough
the -Congress. by worklng w1th the Congress.“

o

-

. I..think under Pre51denxé MNixon-.and Bxsenhower
they passed -about €0..to 75 pqrcent of thelr leglslatlon.
This year Mr. ‘Ford w1ll net .pass more . than 26 percent .
of all of the 1eglslat1ve proposals he puts. forward.ﬁzg;

-1
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This is Government by stalemate and we have . s:*
seen almost a complete breakdown in the proper :
relationship between the Pre51dent,who represents thls
country, and the Coneress, who collectlvely also represent
this countrv.

- Ve have had Republican Presidents befare who .
tried to run against a Democratic Concress, and I don't -
think it is the Congress which is Mr. Ford's pawn, but.
if he insists that I be responsible for the Uemocratlc
Congress, of which I have not been a part, then I
think it is only fair that he be responsible for the

Nixon Administration in its entlrety, of whlch he was
a part. - . . ,

-That, I think, is a good balance, but the point.-
is that a President ought to lead this country, Mr. RS
Ford so far as I know, except for avoiding another
Watergate, has not accomplished one single major program -
for this country, and there has. been a constant squabbling
between the President and the Coneress, and that 1s not: the
way this country ought to be run,

Ntht I po back to one other thlng. Nr. Ford .
has mlsquoted an AP news story whloh«was an -errqr: tor
begin with., .That story.reported.: several times that I
would lower taxes for lower and middle income families.
and that correction was delivered to the White House,

I am sure the President knows about this correction, but
he still 1n51sts on repeatln? an erroneous statement..

- . - .
- 5 Py

‘ THE MODERATOR° Presxdent Ford and Governor :
Carter, we no longer have enough time for two complete
sequences of questions, We have only about six minutes -
left for questions and answers., For that reason we will
drop the follow~-up questions at this peint, but each

candidate will still be able to respond to the other's
answers.

To the extent that you can, gentlemen, please
keep your remarks brief, ‘-

MR, GANNON: Governor Carter, one important
part of the Government's economic policy apparatus we
haven't talked about is the Federal Reserve Board., I
would like to ask you something about what you ' have
said, and that is that you believe that a  President
ought to have a Chairman of the Federal Reserve Board
whose views are compatible with his own,

Based on the record of the last few years,
would you say that your views are compatible with
those of Chairman Arthur Burns, and if not, would you
seek his resignation if you are elected?

MORE
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MR. CARTER: What I have said is that the
President -ought to have a chance to appointa =~
Chairman of :the:Federal Reserve Board ‘and *¥0 have
a coterminus-term; in other*words, both of" them serve
the same four-years, _ -l

The Congress can modify the'supply”ef money
by modifying the income tax laws., The President can- )
modify the economic structure of the country by puﬁllé o
statement and general attitude in the budget and ftHe * "
public press. The Federal Reserve has an 1ndependent
status ‘that ought to be preserved.

T 1
1‘ '< )

I thlnk Mr. Burns did take a- typlcal errqneeue -
Republlcan attitude in the 1973 year when inflation
was so high. He assumed that the inflation- rate was
because of exXcessive demand and, therefoﬁe, ‘put into
effeet tight restraints on the economy, very’ hlgh g :
rlnterest rates, which is typical, also, of BRI A
‘vRepubllcan Admlplstratlons, tried to incredse ‘the tax ?0~
payments by individuals, and cut the tax pdyments: by '

- copporations. -I would have. done ‘the OPP031te~ T

‘I think the problem should be addressed by
1nbneas;ng productivity,’ by having ‘put people back to
work. sowxhey ©an purchase more goods, lower; income °
taxes, on’ ind1v1duals, perhaps raise them 1f necesSary
on cpmperatiens in. comparlson' SR

ﬁut, Mr. Burns in that respect made a very
serlous mistake« +I would not want to destroy the :-.
independence of the Federal Reserve Board, but I do
think we.ought to have a cohesive economic polxcy with
at least the Chairman of: the Federal Reserve:Board: and
the Presi dent’s “terms bezng the same and let:the Congress
of course be the third entity w1th independence, subject
only to ‘the President*s veto, i

AT
L

.....
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THE MODERATOR: ?ﬁesident Ford, your response?

THE PRESIDENT:. The ‘€hairman of the Federal Reserve
Board should be 1ndependent. ‘Fortunately, he has been
during Democratic as' well as Republican Administrations.
As a result, in the last two years we have ‘had a respon51ble
monetary pollcy. o AR

Wil . Cre s et
-t N M P
P o (OGN S N

The Federal Reserve Board indicated that the supply
of money would be held between 4 to 4-1/2 or 7 to 7-1/2.
They have done a good job in integrating the money supply
with the fiscal policy of the Executive and Leglslaxive
iBranches of Government. EETRET- TS C :

SIS T8 S TR

3\‘21

- It would bewcaﬁastrophzcrif the Chalrman of the
Federal Reserve Board bécdme the.tool of the. polltlcal pa?ty
that was in power. It is important for our future economic
securlty that that job be nonpolitical ang separate from

. the Bxecutlve and Legls}at}ve Branches.,
AR L S I ST s R , y ";M s
THE MODERAIOR-‘ Msl Drew..... .- ‘@(~
A SN ¥ ORIV

MS, DREW: The reéal problem wzth the FBI — 1n fact
all Of the 1nte111gence agencies == ig ‘there is no real e
long governing policy and-such laws as.there are tend to -
be vague and ‘open-ended; :You. have. 1ssued some Bxecutlve '
Orders but we have learned that leaving these agencles to
Executive discretlon -and-‘direction- can.get them, and in fact
the country, in-a great deal of tréuble.: One Prealdent
may ‘be & decent ‘man - and- the next one. might not be,. -

BRI VS5
. Do

So, Wh§t dé’ you. thlnk about trylng to write 1n ‘Some
more protectlon ‘by getting some- laws gOVernlng these '
agenc1es? ,

aN
e

Ji\e

THE PRESIDENT‘ You are famil:kar’, ef course, with
the fact that I am the first President in 30 years who has
reorganized the intelligence agencies. in the ggderal )
Government =~ the CIA, the Defense Intelligence Agency,
the National Security Agency, and the others,
M

We have done that by Executive Order and I think
we have tightened it up. We have straightened out their
problems that developed over the last few years., It doesn't

seem to me that it is needed or necessary to have legislation
in this particular regard.

O G =

I have recommended to the Congress, however, I
am sure you are familiar with this, legislation that would
make it very proper and in the right way that the Attorney
General could go in and get the right for wiretapping under
security cases. This was an effort that was made by the
Attorney General and myself working with the Congress, but
even in this area where I think new legislation would be
justified, the Congress has not responded.

So I feel in that case, as well as in the
reorganization of the intelligence agencies -- as I have done =~
we have to do it by Executive Order, and I am glad that
we have a good Director in George Bush, we have good
Executive Orders and the CIA and the NSA are now doing a
good job under proper supervision,

MORE
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o0

THE MODERATOR' ,prernor Captery‘

. MR, CARTBR. Well, one of the very serious things
'that has‘hapyened in our Gdﬁernment in recent years and ., -
has contxnued up until now 4s a breakdown 1n’the trust..
amopg ouﬁwpeople - L *,;, m e
: - - S N S
(Audio 1nterruptxon 10:53 p.m. Debate-résume&
vat 11:18 p.m.) . . , o

75 THB MODBRATOR' These débates have been arrangegﬁ
by the League-of Women Voters Education Fund and are bézng
broadcast by the three commercial networks, and the publlc_
teleV131on network and we hope that we hdve the audio.

L Are we back on the axr? L _ ﬁ;}g
e - S S . r,J s

y Lad;es and gentlémen. Probably it is not neeessary
for me to ‘say that we Had a‘:technical failure during thé.
debates., It was not a failureée in the débate itself, it.
was a failure in the broadcastxng of the debate, It occurred
27 minutes ago and the fault has been dealt with, and we
~want to thank President Ford and Governor Carter for being
so patlent and understandmng whale this. delay went on. ;

. We very much regrét the technacal fa;lure, but '
it was é los of*the sound &8 it was leaving the theatér. -
It occurred uring Govebhor Carter's response to-what would
have been and’ was “the lgst’ ‘question put to the candzéates.‘
That question went to President Ford and dealt wzth fhe o
control of Government intelligence agencie§, =~ v = L. i

= Governér Carted vas making his response and had
very nearly ‘finished it. "'He will ¢onclude that response ﬁbﬁ,
after which President Ford and Governor Carter will make

thexr closing statements.
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“* MR. CARTER: Some oi,you are~ev1tics of -too much
Government secrecy and not enough ‘restraint for the MR
person&l Priwapy of American citlzens.‘$ ' \’ﬁ:f i

o Ky

-z - e

&

. .¢T33 MQDERATOB@ It is now time for fhe closzng T
statements whigh are to be up to four mznutes”loné’

L

Governor Carter,‘by the same toss of the’ coin

that dlrectgd thexfirst questlon to you, you- avefté go
first now.

. r‘f*,.‘. Tt . Y s srer - S N '!'
DA el B el . Lo : . N ,
) 34 o

= HR. CARTER Toglght, ée ﬁave had a cﬂance fo”“‘ﬁ e
talk a lot about the past, but T think it is'timeito v 7
talk about the future. Our'Nation, in the 1dst elght<y%ar8,
has been divided as never before. It is a time for unity.
It is a time to draw.ourselves together, to have a Presi-
dent and a Congress that can work’ togetheﬁ with mutual
respect for a change, cooperating for a change, in the -

open for a change, so the people can understand their
own Government.

It is time for Government, industry and labor,
manufacturing, agriculture, education, other entities in
our society, to cooperate. It is a time for Government
to understand and to cooperate with our people.

For a long time, our American citizens have been
excluded, sometimes misled, sometimes have been lied to.
This is not compatible with the purpose of our Nation. I
believe in our country. It needs tobe competent, the
Government needs to be well managed, efficient, economical.
We need to have a Government that is sensitive to our
people's needs, to those who are poor, who don't have
adequate health care, who have been cheated too long by
our tax programs, who have been out of jobs, whose families
have been torn apart, and we need to restore the faith
and the trust of the American people in their own
Government.

In addition to that, we have suffered because
we have not had leadership in this Administration. We
have got a Government of stalemate and we have lost the
vision of what our country can and ought to be. This is
not the America that we have known in the past. This is
not the America that we have to have in the future.

I don't claim to know all the answers, but I have
got confidence in my country. Our economic strength is
still there. Our system of Government, in spite of
Vietnam, Cambodia, CIA, Watergate, is still the best
system of Government on earth,and the greatest resource of
all of the 215 million Americans who still have within us
the strength, the character, the intelligence, the experience,
the patriotism, the idealism, the compassion, the sense of
brotherhood, on which we can rely in the future to restore
the greatness to our country.

MORE
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n.. . We ought not to be excluded from our Government
anymore. We need’ a Pfésident who ‘can go in, who défives
his strength’ “fromlthé- ‘peopld, -I:owe the special iInterests ::

nothing. I owe everything to 'you, ‘the -people of ‘this i:r; e
country,. and I belleve that we can bind our wounds. I
believe that ‘we éan work- togéther and I beélieve. that if

we can tap the- tremendous’iintapped. reservoir of innate.
strength. in this country that we can once again have a
Government as’ ‘good as'ouf péoplé and let:the worldoknow
what we still ¥how and hope- for', -thatiwe still livetin. PRTES
the greatest and the strongest and the best country - - . >

on earth.,(‘rw . )
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. THE PRESIDENT: On November 2 all of you will
make a very, very 1mportant de0151on. One of the
major issues in this campaign is trust. A President
ghould never promise more than he can deliver and

a President should alwdys deliver everything that he
has promised., A ' President can't be all things to all
people., A’'President should be the same thing to all
people, '?4 o me

Ang ther igsue in this. campalgn, Governor Carter
has endorsed the Democratic platform which calls for
more spending, blgger deflcits, more 1nf1atlon or more -
taxes.. Governon Carter has _embraced the record, of the a
present Congress, dominqted by. his political party.;

It calls for more of the. same.vrt . b 12«51

Governor Carter in his acceptance speech h
called for more and more programs, whlch megns more and
more Government. I think th@ rea& igsue i ; this campaign--
and that which you.- mu§t dec;de pn vaember --ig whether
you should vote- fcr his. promlsegqor my per%ermance 1n
two years in thg Ehate Hogs§4h.”4 IR o

On the Fourth of July we had a wonderful 200th
blrthday for qur great country. It was a superb
occasion, It was'ﬁ glorious day. .

S In thg flrst cgntumy of onr natzop s hlstory,,
our forefathers gave us the flnest form of Government
in the:histpry. of mankmndwx In tgg secgnd century of
'-ourwnatanﬁs~hastory, ounr. forefathers developed the
most productive industrial nation in the history of the
globe. Our third century should .be the century of
individual .freedom for all our levmilllon Amerlcans
today and*all that. join us. , . T

In the last few years Government has gotten
bigger and. bigger., Industry has gotten. 1arger and
largers :kabor unions have. gotten bigger and glgger,
and our children have been th@ vmctims of mas$ educatlon.

We must make thls next century the century of
the individual. We should nevepr. forge; that .a. Government
big enough to give us everythlng we. want is a. Government
blg enough to take from us everythlng we have, '

The 1nd1v1dual worker of a plant throughout
the United States Should not be a small cog in a big
machine, The member of the labor union must have his
rights strengthened and broadened and our children
in their education should have an opportunity to
improve themselves based on their talents and their
abil ity .

MORE
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My mqther and father during “the: DeﬁreSSIOn
worked . very hard £ give me an’ cpﬁbﬁ%unity‘%o do . c
better in our great country. Yéur mothérs "and:: .&; ey
fathers did the Samé thlng for you ‘and others. Betty SIS
and I have worked very hard ‘to give our &hildren-a:icsci .
brighter future Ain the Unlted Statés,déur beloved'.
country. | amebas oA

L IR

ey
HLa L

- wy You and others in this great country have
worked haré and done ‘a great deal to give your children
and your grapdchlgdren fhe blessaﬂ@é of‘a better i oo
America,.. I believe we cah all work together to make:
the indivxduals in the Futiiré havé moreyand all of us:
working together can’ build’ a bettér ﬁm&rica. R P S S
THE MODERATOR: Thank you, Pre31dent Ford.
Thank you,. Governér Carter, ‘Our thanks also :to:the
questioners and to the audiewce in thils theatre, - We -
much ;regret the’ technlcal fafldre that caused-a 2&*§"=~w
minute delay in ‘the ‘broadcast Sf “the -debatei We believe, how-
ever that everyone ‘will agreé”fhat”itodmd not detract
from the effectiveness of the debate’or'from its fairness.
The next Presidertial debate is to:take place
on Wednesday, October 6, in‘'San Francisco; at 9:30.:+
p.m. Eastern Daylight Time'. “The topics are to be: - .
forelgn and defense issues. As with all three debates
between the Pregldentmal candidates and the..one between
the Vice Presidenti&l'canﬁldates, it is being arranged..
by the League of‘Women ‘Voters Educatien Fundi:in ‘the hope.
of promotlng'a wider 'and better informed partieipation
by the Amerlcan people 1h the' eled@i@n dn - Novembev. e
Frisa s,c_‘,,. iy val
' Now, from the Walriut Street“Theétre in Sl
Phlladelphla, gocd night, SR ST gy

" END (AT 1: 28 PcMo EDT)
MR S "'“X.s R BT G TEUR PPN
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FOR IMMEDIATE RELEASE e SEPTEMBER 23, 1976

, QFFICE OF THE WHITE HOUSE PRESS SECRETARY
o (Phlladelphla, Pennsylvanla)

THE WHITE HOUSE -

DEBATE BETWEEN
GERALD R, FORD -
THE PRESIDENT OF ‘THE UNITED STATES
- AN
JAMES“E, -CARTER
THE PRESIDENTIAL NOMINEE OF
THE DEMOCRATIC PARTY

THE WALNUT STREBT THEATRE

 9:31 P,M. EDT

THE MOﬁERATOR‘"'I5aﬁ'EdWin‘Neﬁman;:moéefafor of
this first debate of the 1976 campaign between Gerald R,
" Ford of Michigan, Republiedn candidate for President,

~-and Jimmy Carter of Georgla, Democratlc candldate for
’”Presmdent.»,g < PRT T 5 -

“We- thank vou, “Preszdent Ford,”ﬁhd e thank
you, Covernor Carter, for being w1th us tonlght.

There are to be three debates between the V

" -ppesidential ¢andidates, and one between ‘the Viece =

Presidential candidates. . All are being arranged by
fAthe League of Wbmen Voters Educatlon Fund« )
S Tohlpht's debate, the firgt between Presxdentlal
candidates in 16 years and the first ever im which'an
incumbent President has. partlclpated, is taking plaoe

" before -an audierice in the Walnut Street Theatre in

" ‘Philadelphia, just three blocks: from Independence ‘Hall.
The television audience may reach 100 million in the
Unlted States and many mllllons overseas.

S Tonlght’s debate focusee on domestlc 1sshes
»and economxc pollcy. Questlons w111 be put by Frank

‘%Jouﬁnal, and Elizabeth Drew of The NeW‘Yorker magazane.

: ,’. Under the agreed rules, the flnst questlon will
.Vgo to" Governor ‘Carter. That ‘was de01ded by the toss of
‘“a‘coiny He will have up to’ “three mxnutes to answer. One

" “follow-up question winbe permitted w:x.‘th up to two |

“:mlnutes to reply. . Presmdent Pord will then have “two
“minutes to respond. o

:MORE,f
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e .’,- -~ q qut 1 ~-»rn~ ;_,
The next queqtron w; gm to Presmdent Ford,
- ~ggith-the-gane - nrrangements““a *qvnsfacnﬁr&irl tontinue
to be alternated bztween the canrdidales. - Each man will
make a three-minute .statqment..at the end, Governor
Carter to go first.
.lr e - ar - *5 P Y
President; ?c“d and,ﬁaﬁnrnor Carter do not have
any noggp or prapaweu-remarka wath them this evening.

Mr. Reynolds, your gpestxon for Gowvernor
Carter? st el e 8 S o Lard s
AR v
MR. REYNOLDS' Mr. Pres? dent, Governor Carter,
H 1 e oo ':“
Governor,:n an intervi@w With the Associated
Press last week, you said you believed these debates
would alleviate a lot of concern that -some wvpters have
about you. Weil, one of those concerns «- not an uncommon
one about candidates in any year -~ i3 that many voters
say. they qpn ¥ reaulyaknow whsne;you stqnqe
To A ST B L R
Now? you hava made jobs "onr mebe* one- priority
“and’ you have said you are commii od +o-a dnastic reduction
in unemployment. Can you say now, Governors-in: specific
terms, what your first step would be next January,lf you
are elgcted, t@gqph@ave that? , .
- o e 2 s ¢ Vi g e T RS s A”
MR, CARTE R' “Yes. First of all.is to recognize
the fremendoys. guonqplv strength: cf: this eountry and
to’ set”puttlpg.back to work ourupeople as. 2t priority.
This is.an, effprt that ought to-be done primarily by
strong leadprship 1n the White House, the inspiration
of our people and the tapping of bu51ness, agriculture,
.. industepy, labor gnd Government at aii levels to work on this
fproiect. b ' , .. oY St Tl e,
We w111 never- have an end to thenlnflatlonary
fsnlpal anq we will never have a balanced. budget untll
we,get our. people back to work,: . .

)

There are several th1ngs that can be done
specifically, that, are. not;now-being dene; first of all,
to channel. research and development funds. into-areas

~that will provide a. 1arge,number of jobs. Secondly,
. we need to.have a commltmant in the private sectopr. to
cooberate with Government in matters 11ke housing.
R s

ipia *Here a. very small inveqtment of -taxpayer's-
money in. the housing., field,cap bring. large numbers of
extra Jobs 1n the .guarantee of mortgate loans.and in the
puttlng fonward of 202 programs for housing:for older
people and so forth to cut down the roughly .20 percent
unemployment that now exists in the construction
industry.

MORE



L S S0 U SN OS. L ST A SE CE oy
X ST R SRR Pae;e 3.,

: Another thlng 18 to deal w1th our needs in the
central c1t1es, wheve the unemplovment rate is extremely
high, sometimes among minority groups and those who don't
- speak English,or who are black or young people a 40
percent unemployment. Heye a CCC type program would be
appropriate, to. channel money 1nto the sharing with
private sector and.also local and State Governments to
nemploy younp people dhp are now out of work.

Another very lmportang aspect of our economy
would be to increase production in every way possible,
to hold down taxes on individuals and to shift the tax
‘burden on to. those. who hage av01ded.pgy1ng taxes in the
,past. -‘-“wd B T A

ES Ehege kinds\of qpep;ilc ‘(:3')»:1.11&3,k none of whlch
are being done now, would be a .great help in reducxng
unemployment, :

PR N AT e : ’ k. (,, A N ,' -

An addztlonal factor that needs to be done can
be covered very succinctly, and that is.to make sure that
we have a.good relationship between management and business
on the one hand and labor on the other, _

In a 1ot of places ghere unemployment 18 very
hlgh, we m@ght channel\sge91flc targeted job oppor-
tunities by.paying pant .of .the .salary of unemployed
people and- alsosharxng.w1th local Governments the pay-
ment of salaries which would letaus cut down the
unemployment rate much lower before we hit the
inflationary level,

But, I belleve by ‘the end of the flrst four years
of the next term we could have the unemployment rate down
to 3 percent, adult unemployment, whlch is about 4 to

4-1/2 percent overall, a controlled 1nflat1on rate and
have a balanced growth of about 4 to 6 percent, around
5 percent, which would give us a balanced budget.

"MORE
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MR. REYNOLDS: “Govérnor, in' the event you are
successful and you do aehxevb a: drastic drop in unemployment
that is likely to create additlonal pressure on prices, how
willing are you to consider én income policy, in other
words, wage and pr;ce controis? ‘

MR. CARTER: Wellytwe~n9wfhave such a low utilization
of our productive capacity, about 73 percent--I think is about
the lowest since the great Depression years -- and such a high
unemployment rate now, 7.9 percent, that we have & long way
to go in getting people to work:before we have the inflationary
pressures, and I think this .would be easy to accomplish to
get jobs now without having the ‘strong 1nflat10nary pressures
that would be necessary.,

I would not favor tha payment of a given fixed income
to people unless they-.are not able to-work, but with tax
incentives for the low income groups we could build up their
income levels above the poverty level and not make welfare
more profxtable than work.~ v e Lo

THE MODERATOR:: Mr. Preszdent, your resPonse?

THE PRESIDENT: I don't believe that Mr. Carter has
been any more specific in this case -than he has been on many
other instances. I notice .particularly that he didn't endorse
the Humphrey-Hawkins bill which he has on occasions 'and
which is included as a part of the Democratic platform, That
legislation allegedly would help our unemployment but we
all know that it would have :controlled our economy; it
would have added $10 to $30 billion each year in additional
expenditures by the Federal Government, '

It would have called for export controla on agri-
cultural products.’ In my judgment, the best way to get jobs
is to expand the private sector where five out.of six jobs
today exist din-our economy.- We can do that by reducing
Federal taxes as .1 proposed about a year ago when I called
for a tax reduction of $28 billion, three-quarters of it to
go to private taxpayers and one-quarter to the business
sector,

We could add to jobs in the major metropolitan
areas by a proposal that I recommended that would give
tax incentives to business to move into the inper city
and to expand or to build new plants so that they would take a
plant or expand a plant where people are and people are
currently unemployed.

We could also help our youth with some of the
proposals that would give to young people an opportunity
to work and learn at the same time just like we give money
to young people who are going to college. Those are the
kinds of specifics that I think we have to discuss on these
debates and these are the kinds of programs that I will
talk about on my time.

THE MODERATOR: Mr. Gannon, your question to
President Ford,

MORE
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MR, GANNON:: Mr, President, I would like to
continue for a moment on'.this question of taxes which .
you have just raised, You have said that you favor mnte

.. tax. cuts for middle income Americans, even those oanning .
‘up.to.$30,000 a year, That presumadly would: eout ‘the -

Treasnry quite a. bit of . money in leat rtvanua, fiax’ . B

In view of the very large budsgt deficxts vhat

:ﬂyou'ha;e .accumulated and that are still in prospect, how

“is it pgssihle to promise further tax euts and to. reach your

".goal of balancing ‘the budget? S e R AL

THE PRESIDENT: At the timQ. Hr. Gannon. that I

,wmadé {hé‘recommsndation for a $28 billion tax cuty-three-

quarters of it to go.to. individual taxpayers :and 25 percent

~to American busxaess-»I gaid at the same time that we :had

to. hold the .lid :on Federal spending; that for every .dollar

of a tax peduction we had to have an equal reduction.in Federal
'Aex9end1tures—-a one for one proposition--and I recommended

greduction.?wH<?

. payers, I recommended that the Congress increase personal

rrrrr

i P S . SRS

—

LS

"Id'ﬁﬁwax redudtioﬁ’prégfaﬁ‘foﬁwaiddle income tax-

. exemptions from $750 per pepson to -$1,000 per person; - That

would mean, of ‘course, that for a family of four that. that

Ahfamlly\would have. 1,000 more personal exemption,. money.

that they could spend for stheir own purposes; money: that the
Government would not have to spend, But, if we keep the
1lid on Federal spending, which I think we can with the help
of the Congress, we can justify fully a $28 billion tax
reduction.
LAY}

In the budget that I submitted to the Congress in
January of this year, 1 recommended a 50 percent cutback
in the rate of growth of Federal spending., For the last 10
years the budget of the United States has grown from about
11 percent per year, We cannot afford that kind of growth
in Federal spending and in the budget that I recommended we
cut it in half -- a growth rate of 5§ to 5-1/2 percent. With
that kind of limitation on Federal spending, we can fully .
justify the tax reductions that I have proposad, and it seems
to me with the stimulant of more money in the hands of the
taxpayer and, with gore money in the hands of business towexpand,
to 'modernize, to provide more jobs, our economy will be .
stimulated so that we will get more revenue and we will have ™’ j~'”
a more Prosperous eConomy, .

MR. GANNON: Mr, Ppresident, to follow up a moment,...-
the Congress has passed a tax bill) which is before you now
which did not meet exactly the sort of outline”that you
requested., What is your intention on that bill since it

does not meet your Tequirements? Doﬂyoq‘planktnfsign~that* e
blll? e " L

e i

MORE et
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THE PRESIDENT:.,That.tax; bill does not entirely
meet the criteria %hat Re estapl;shed« I think the Congress
should have added another $10 billion reductlon in personal
income taxes, includzng the ingrease of personal exemptions
‘from $750 to $1,000, and _Congress gould have done that if
the budget comm;ttees of the Congress and the Congress as
a whole had not increased the spending that I recommended
in the budget. . .. = - wi, —

R0 T
I am eure you know that 1n the nesolutloné “
passed by the Congress, they have added about - $l7 billion
in more spending by the Congress over the budget that I

. recommended. So, I would prefer :in that tax bill to have

éh,addltlonal tax cut and a further llmitatxon on Federal
spendlng. ‘ s , -"i?di ¥ : TS e

- E NERT R
ﬁgw thls tax blll thatnhﬁsn't veeched the
Wplte House yet == but is expectegd in a:dayiar twa --‘iit
;ls about 1,500 pages. It has gome: good: provisions in it.
It has left out some that x havq<necommended ‘unfortunately.

. T

On the other hand, when you have a b111 of that
magnitude, with those many provisions, a President has to sit
~and decide if there ig, more.good, than bad, and from the
analysis, that I have made §0 far.dit seems to me that .that
tax bzll does Justlfy my szgnatune and my approval. S

>
o

PHAGE : ' : i .
yedy o
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.-THE -MODERATOR ¢ Governcr Cartef, yéur»reSP@nse.
- 5 S

.- MR. CARTER: ' Well, Hr wFord, of course, is. e
changing considerably ‘his preV16us .philosophy: The present
tax structure is a disgrace to this country. It is a welfare
program for the rich. As arma&ttér of fact, 25 percent of
the total tax deductions gaxfor only one percent of the
richest people of this comntry and over 50" percent of

the tax.credits.go. ioneﬁhe s1u pencent .of. #he.richest pebople
in this country.

When Mr. Ford flrst became President, in Angust
of 19?& ‘the first thing he did in October was to ask.for::
a $4.7 billion increase in taxes on our people in the
midst of the:-heaviest recession since the Great. Depresslon
of the 1940s: : In January 0f~1975, ‘he asked for a tax . ..
change, a §$5. Gcbzlllon inerease on low and middle income-
private individuals,:and a.$6.5 decrease on the corporatnons
and the SpeClal intereats.;o, S :

~ In December of 1975 he vetoed the roughly $18 to
$20 billion tax reduction blll that had been passed by the
Congress and he came back later in January of this year and
did advocate a $10-~billion tax reduction, but it would
beroffset-by a $6 billion increase this coming January in::

deductions for Social- Security payments and for unemployment
compensatlon. " 5; : o :

The whole phmlosophy of the Republxcan Party, ;
including my opponent, has been to pile on taxes on
low income. people, to.take them off on the corporations.
As a matter of fact, since«the late 19803, when Mr..Nixon
tookyoffice, we have had a reduction in the percentdge '
of taxes paid:by corporatlons from 30-percent down to about
20 percent., We have had an increase in taxes paid by '

individuals, payroll taxes, 6f 1% percent up to Qo.percent;

This is what the Republicans have done to us.
This is why tax reform 13 S0 1mportant. o ,,ﬁf e

THE MODERATOR~ :Ms. Drew, your question fo
Governor Carter. '

'MSVfDRBN:"GovernorLCarter, you'“proposedwgfﬁu@ber
of new and enlarged programs, including jobs and health,
welfare reform, child care, aid to education, aid to
cities, changes  in Social Security and housing sub51d1es.
You have also said you want to balance the budget by e
the end of your first term. You haven't put a price tag
on this program; but evem if we priced them conservatively
and we count for full employment by the end of your ffrst
term, and we .count for the economic growth that would*
occur during that period, there still isn't enough money
to pay for those programs: and balance the- budget by - -
any estimates I have been able to see. . ’

So, in that case, Wwhat would give?

MORE
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MR. CARTER! "As'a matter of fact, there is, if we
assume a rate of growth of our economy equivalent to what
it was during President Johnson®s and President Kennedy's
terms and even before the Vietnamese war, and if we assume
that ‘at the and of the i-yedr period,we can’' cut Our
unemployment rate down to 4 or u- 1/2 percent.-

et & Under thOSe c1reumstances, even- assuming no- "ein
?‘eiimlnatlon of unnecessary programs ‘and- assumlng an’ 1neréase
in’'thé dllotment of " money to flnance programs, 1néreasing
it as ‘the inflation rate does, my economic projections,
I think confirmed by the House:and the Senate committees,
have been with a $60 billion.extra mount ofmoney that-éan
be spent in flscal year 1981, which would be ‘the last year-
of this next term. >

. Wlthin that $60 billlon increase, there would be
fit the programs ‘that I promiged the ‘American people. I
might say, too, that if 'we see these goals. cannot be ’
reached. <= and I. think they are reasonable .goals --°
then I”would cut .down on the amount “of: implementatlon of
new programs in order to. accommedate a balanced-budget *
by fiscal year. 1981, which is the last year of the next -’
term. - :

o : A A .

I ‘believe we’ ought to haVe -a- b lanced budget
during normal ecohomic: circumstances- and these proaectlons
have been very carefully-made. I-stand behind them and if-
there should be an error. slightly on: the 'down' side,- then o
I"will phase in the programs that we have advocated more
slowly ‘

'MS. DREW: Goyernorgfacéording to the budget
committees of the Congress that you referred to,’ 1f we
get to full employment, what they project is a U percent
unemployment and as' you say, even allowing for the
inflation in the programs, there would not be anything
more than a surplus of $5 billion by 1981. RS

ConServative estimates of your programs ‘would
be that they would be about $85 to $100 billion. So,
how do ydbu say that you are going to be able to do
these things and balahce the~budget? = =

" MR.” CARTER: Well, the asumption that you have
described, the difference is in the rate of growth of our
economy.

< MS. DREW ‘They took that into account in those
flgures. R S S

MR. CARTER: - I believe .the committees to whom
you referred, with the -unemployment rate that you sate
and'with the § to §- 1/2 percent growth rate in our
economy, that the projections would be a $60 billion
increase in’' the amount: of money that we have to spend
in 1981 compared to now. '

o t

" MORE .. : v
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In that framework would be fit any improvements
in the program. This does not include any extra control
over unnecessary apendingm‘;he‘weeding out-of obsolete
or obsolescent programs. We will have a safety version
built in with complete reprganization of the Executive
Branch of Government, which. I am,pledged to do.

Thé present. bureatoratic straoture of the -
Eederal Governmepnt is a mess, and if I.am elected President,
that is going to besa top prlority of -mine, to:completely
revise the structure of the Federal Government to make
it economical, efficient, purposeful and manageable for
a change, and also, I am going to institute zero
base hudgeting, which we put-into effect in Georgia, which
assesges every. program every year and.eliminates those-
programs that are obsolete or obsolescent.

. With these projections, we will have-a balanced
budget by fiscal year 1981, if I am.elected President and
keep my promises to the American people. It is just
predicated. upon very modest, but I think accurate, projections
of employment increases and a- growth in our national economy
equal to what was experienced under Kennedy and Johnson
before the Vietnam War.

. MORE
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THE MODER%TOR, Preszdent Ford°

'wr a7t o

o THE PRESIDENT‘ Ifrlt is ‘true that. there will :
be..a 3&0 billion surplus by  fiscal year &981,urathér
than spend- that money. for all the new programs that
Governor Carter recammends: and- endorses and which are.
included in the Democratic platform, I think the Amerlcan
taxpayer ought. to get an additienal tax.brgak, a tax
reductlon of that magnmtude. o)

o I feel that the taxpayers\aremihernnes~¢hat et
need the relief. : L. don’t think wershould add additional:
programs of the magnitiude that Povernor Carter talks
about, Lo The o ;

It seems to me- that our tax structure today -~
"has rates that are too high, but I am very glad to point
out that since 1969, during a Republican Administration,
we have had ten million people taken off of the tax. : -
rolls at the dlower end.of the taxpayer area and, at the-x

- -same time; -assumingithat I sign-the tax bill that wasi- =

- .mentioned by-Mr, Gannon,:we will in the:last two tax:s %u
bills- have dincreased- the minimum. tax on all wealthy LB
taxpayers. A L A:%ﬁ,

I believe that by eliminating ten million
taxpayers in the last eight years and by putting a
heavier tax burden on those in the higher tax brackets,
plus the other actions that have been taken, we can give
taxpayers adequate tax relief,

Now, it seems to me that as we look at the
recommendations of the budget committees and our own
projections, there is not going to be any $60 billion
dividend. I have heard of those dividends in the past.
It always happens, We expected one at the time of the
Vietnam War, but it was used up before we ever ended
the war, and taxpayers never got the adequate relief they
deserved,

THE MODERATOR: Mr. Reynolds?

MR, REYNOLDS: Mr, President, when you came
into office, you spoke very eloquently of the need for
a time for healing and very early in your Administration
you went out to Chicago and you proposed a program of
case-by-case pardons for draft resisters to restore them
to full citizenship.

MORE
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Som@ lu,aoa young'men'took advantage of yonr
offer, but another 90,000 did noti:’ In granting the
pardon~tafformer~Prgsident.Nixong;singﬁpartvof'your
rationale was' to put Watergate behind usyito,:if I may
“quote you again, "truly end our long natiomal = = ..’
nlghtmare. g ‘ L S L '

) Why does; not- the same ratibnalefappay now today
in our Bicentennial year to the young men who resisted
in Vietnam, many of them st111 in exile abroad?

THE PRESIDENT* The amnesty program that I-
recommended in Chicago in September of 1974, would
give to all draft evaders.and military deserters the-
opportunity to earn their good record back,-and about
14,000 to 15,000 did take advantage of that program.
We gave them ample times :

o001 am agalnst an’ across the board: pardon of
~draft evaders or- mliitarybdeserters. o , t
ey L ‘; L A . ;t, Eal I3 ao R AP

Now, 4in the ‘case of Nr. leon, the reason that
thes pardbn was givéen was-‘that when' I took office’ this
country was. in-a.very;:very ‘divided condition, tThere
was hatred, there was diviszveﬁess,’pedple'had lost
faith in their -Government in many, many respects. Mr,
Nixon resmgned and I became Pr981dent. : S
DRI It seemed to ‘me that 1f I was to adequately ‘
and effectlvely handle the problems df high inflation,
a growing recession, the involvement of the United 1
States still in Vietnam, that I had to give 100 percent
of my tlme tc those two major problems.

Mr. leon re31gned. That is dlsgrace. The
first President - out of 38: that ever resigned from publlc
office .under pressure. {, : L L

So, when you. look at the penalty that he pald
and when'you analyze the requirements that I had to
‘gpend all of my time working on the: economy, which was
in trouble, that I inherited, working on our problems
in Southeast Asia, which were still plaguing-us, it
seemed to me that Mr, Nixon had been pena11zed enough
by 'his. reSLgnatlon and" disgrace and the need ‘and
necessity for me to concentrdte on the prdblems ‘of the
country fully justlfled the actlon that I took. ”{*

MR. RBYNOLDs- I take it, ‘then, 31r, that you
do not believe that you are going to reeconsider and
think about those 90,000 who are still abroad? Have
they not been penalized enough? Many of them have
been there for years,

'MORE
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THE.PRESIDENT' Mr. Carter has indlcated that
he, would give a, lanket pardon to all draft evaders.,
I do not agree;w;th ‘that point of view. -I gave in
September of 1974 an opportunlty for all draft evaders,
all deserters to come in voluntarily, clear their
-records by earning an opportunity to.restore their good
citizenship. . I think we gave them a good opportunlty.
I donft thlng we.should:go any fupther,

THE MODERATOR:. Governor Carter?

. MR, CARTER:  :Well, I-think it.is very difficult
for President :Ford to explain the 4i7fc»aise between the
pardon of Pras Aﬁaff F ®On and hig attiiude zhward those
who violated the ¢y 4 laws., As a: ‘mateer, of fact,: now
I don't advocate amnaut y, I advocate pardon. There is
a dlfferenqe, in.my cpinion, .in accordancc w1th g
the rulingof the Supreme Court and:.the detinifion in .
the dictionary.

Amnesty eans that wha+ you 0¢d wAas rlght. "ot
Pardoq means what ycu dld, whether it is right or wrong,
you are forgivén for it, ., I do advocate a pardon for
draft evaders. I think it is accurate to say that
two yéars ago, when Mp, Ford put in this amnesty that o
three times as many deserters were excused as were the
ones who evaded the draft,

' © ° But, I think that now is the .the time to '

heal our country after the Vietnam. War .and I think
what the people are concerned about is not the pardon or
the amnesty of those who evaded the draft, but whether
or not our cvime system is fair,

' We have got a short dlstlnctlon drawn between
white collar crime, The bigshots who are rich, who are
influential, have seldom.gone to jail. Those who are
poor and who hdve no influence quite often are the. Lo
ones who are punlshed and the whole subjectof crime is.
one that coﬁcerns our people very much,

v - AL = A
' I believe that the fairness of it is what is
the major problem that addresses our leader, and this is
something that has not been addressed adequately by
this Administration.

But, I hope to have a complete. respon31b111ty
on my shoulders to help bring about a fair cplmlnal
justice system and also to brlng about an end to the
devisiveness that has occurred in our country as a
result of the Vietnam War.

MORE
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SR e : H Ty [ENE e
THE MODERA?OR‘ Mr. Gannon.,. B S
NioT oy - et . SR

_ RR. GANNQK}- Governor Carter, ‘you have promzsed
E*Sweeﬁihg ‘overhaul-of -the Federal Government:including a .
"~ peéduction in the number of Government agencies you say
would go down to’ about 200 from some 1,900. That sounds
indeed like a very deep cut in the Federal Government. But,
isn’t it a-faet that you are not really talking about fewer
Federal employees or less Government spending but rather
that you are talking about reshaplng the Federal Government,
not maklng 1t smaller?

C

mz. CARTBR- weu, I" have be‘en"‘thr‘oughf this before,
Mr, Gannohy as the GoVernor of Georgia., When I took: oveér
we had a‘buﬁeaucraxibfmess*1ikeLWeLhaVe~in Washington now,
and we had 300 agencies, department, bureaus, commissions --
some fully budgeted, some not -- but all having responsibilities
to carry out that were in conflict, and we cut those 300
ageneiee“and:E6 forth down substantially, we eliminated 278
of them; -We set up a simple structured government that was
ifo be administered fairly, and:it was. a tremendous ‘success.
It hasn‘t been undone einee I was ‘there, :

et men .
It resulted also in an ability to reshape our

court system, prison: syetem, our ‘educational system, our
-uléntal- health programs,- and a clear.assignment .of . .responsibility
and- authérdity and also to have ‘our people. once agein

understand and control our Government. e -

I 1ntend to do the ‘same thlng 1f I am: elected
President. 'When I get to Washington, coming in as an outsider
one of the major responsibilities that I will have on
my shoulders is a complete reorganlzation of the Executlve
Branch of Government. ‘ - T LR

P B A, - e NEN EL

ot We now have a greatly: expanded Whlte House staff.
When Mr. Nixon went in office wei had $3«1/2 million spent on
the White House and the staff that has escalated now to
$16-1/2 million in the last Republican Administration. This
neéds to be changed. -We need to put the respon31b111t1es
back on the Cablnet-members. S Ce T

We also~need’to have a great reduction in agencies
and programs., For instance, we now have in the health area
302 "different programs administered by 1l major departments
and agencies, Sixty other:advisory commissions. are.responsible
‘for this, Medicaid is in one agency, Medicare is in a
different one, the check on the quallty of health care is
in a dlfferent one.

Another-thing, our responsibility for health care
_ itself, this makes it almost impossible for us to- have a
1 good health program. ‘ Coe '

feg® i, - T e,
LR o i AN

MORE
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We have just advocated this past week a consolidation
of the responsibilities for energy. Our country now has no
comprehensive energy program or policy. We have 20 different
- agencies in the Federal Government responsible for the
production, the. regulation, the information about energy,
the eonservation of energy epreed all over Government. This

: Goviﬁument.f lezng us a simple. efficxent, purposeful '
management of: Government 'will be‘a great etep forward, and if
I am elected - and I lntend to be - then it is going to

" be done. : ; S « S

VﬁR:"GANNGN. I would llke to" prese my question on

- thé"humber of Federal employees; whether you would really plan
to reduce the overall number or merely put them in different
departments and relabel them? In your energy plen, you -
consoixdate a number of agencmes 1nto oneg, or yeu would,

- but does that real;y change the eVerall?

R ”,ex‘,,\

‘MR, CARTER' I can't eey for ‘gire that we would have

“h;.fewer Federal employeee when I go out of ‘office than when I

. come lﬁ. ‘It took me about three" yeare to.completely ‘
fAreOrganlze the Georgxa Government, The last year I was in
“office our budget was’ aetuélly less than it was a yeer ’
before, which showed a great 1mprovement.,

, Aleo, we hed a. 2 percent lncreese 1n the number
of employees last year, but it was a tremendous shift from
the admihistrative jobs into the delivery of services. TFor
instante, we completely revised our prigon systeém. We'
established 84 new mental health treéatment cénters and we
shlg@ed people out of the administrative ijs into the fleld
to éel;ver better serv1ces. ‘

The samp thlng wmll be done at the Federal
Government level,” I aeeompllshed this with substantial -
- reductions in employees in some departments. - For instarnce,
in the Transportation Department we cut back about 25 percent
,of the total number of employees. : »

, In glvxng our people better mental health care,

we increase the number of employees, but the efficiency -

of it, the’ smmpllc1ty of 'it, the ability of people to under-
* stand their own Government and control it was a substantial
benefit. derlved frem complete reorganization.

~ DR We have got to do thxs at the Federal Government
_level, If we don't, the’ bubeaucratic mess is going to

i_jcontxnue, There is no way now for our people to understand

“what their’ Government 13, there is no way to get the
answer to a questlon.‘ : .
When you come to Waehlngton to try to, as a
Governor begin a new program for your people, like the
" treatment of drug addlcts, I found there were 13 different
Fedgral agencies that "I 'had to go to ‘to manage the drug
tredtment program and in the Georgia ‘@dvernment we only ‘had
one agency responsible for a drug treatment program,

MORE
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This is the kind )of thing that would-be made
and it would be a tremendoys benefit in longe-range
planning. and: tight. budgeting, saving the taxpayers money,
making: the. Government more.efficient, cutting:.down on.,
bureaucratic waste, having a. permapent curb on: the use
of authority and respcns;.biln.ty of . employees, and g:.va.ng
our people a better chance to undenstand and contral g
the: Federal Government. L e e S v 0
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*mr} MODBRATOR.. Presxdent Pord? LA .

LT THE PRESIDBNT. I thlnk«the~record~w1ll show,
Mr. Newmaﬁ,ﬂthat ‘thé Bureau of Census ---we checked it -
just yesterday -- ‘indicates ‘that in the four: years that
CovErnéy: Carter was Governer of the State of Georg1a, B
expenditiire® by the Governmént wentiup over 60 percenti '+
Employees of the Government in Georgid:dubring lhis term ofi:
office went up over 25 percent and the figures also show
that the bonded indebtedness of the State of Georgia,
during his Governorship,went up over 20 percent.

There was some very interesting testimony given
by Governor Carter's successor, Governor Busby, before
a Senate committee a few months ago on how he found the
Medicaid program, when he came into office following
Governor Carter.

He testified, and these are his words, the
present Governor of Georgia. He says he found the
Medicaid program in Georgia in shambles.

Now, let me talk about what we have done in
the White House as far as Federal employees are concerned.
The first order that I issued after I became President
was to cut or eliminate the prospective 40,000 increase
in Federal employees that had been scheduled by my
predecessor.

In the term that I have been President -- some
two years -- we have reduced Federal employment by 11,000.
In the White House staff, itself, when I became President,
we had roughly 540 employees. We now have about 485
employees. So, we have made a rather significant reduction
in the number of employees on the White House staff
working for the President.

So, I think our record of cutting back employees,
plus the failure on the part of the Governor's program to
actually save on employment in Georgia, shows which is
the better plan.

THE MODERATOR: Ms. Drew?

MS. DREW: Mr. President, in Vail, after the
Republican Convention, you announced you would now emphasize
five new areas. Among those were jobs and housing, health,
improved recreational facilities for Americans, and you also
added crime. You also mentioned education.

For two years you have been telling us we
couldn't do very much in these areas because we couldn't
afford it and, in fact, we do have a $50 billion deficit
now. In rebuttal to Governor Carter a little bit
earlier, you said if there were to be any surplus in the
next few years, you thought it should be turned back
to the people in the form of tax relief. So, how are
you going to pay for any new initiatives in these areas
you announced in Vail you were now going to stress?

MORE
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-2 i

But, as we look At the quality of life programs --
jobs, health, education, crime and recreation -- we feel
that as we move forward with a healthier economy, we can
absorb the smallest costs that will be required.

MS. DREW: Sir, in the next few years, when you
try to reduce the deficit, would you spend money for
these programs that you have just outlined or would
you, as you said earlier,return whatever surplus you got
to the people in the form of tax relief?

+

MORE
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THB PRBSID?NT§ ﬁ§ feel that. w;th the prqgrams
that I have pecomhended, the additional.$10 billion tax..
cut, with the moderate increases - in. the quality of L;fe
area, we can still have a balanced budget, which'1- will
submit to.the Congress in' Japuary of 1978, We won!t wait
one year"or two yqﬁra lgpggtjiag GqV;!hqé Carter indjcates.

& ol

As the economy improves -» and it is im proving --
our Gross; National Product this year will average about 6
percent' increase over last years; We yill have a lower rate of
inflatiori for the galendar year th&g year, something slightly
under 6 percent; qnpxoynant will be up, revenues: will be up;
we will keep the lid onisome of these programs: that we
can hold down, And '8¢ we will have a litfléextra mnaey
‘to spend for those quglity of 1ife pycsrama, npich think
‘ave needed and necggsary, Pl

. B ¥ =

¢
3 'J

Now, I cannqt anq wou;d not endorse the kind of
programs that Governor ' Carter recommends, - He endorses the
Democratic platform, which,hag-l read it Qai;s for
appvoximately éo additional prngrgms, b o

We estimate that. those programs w@g@ﬁ add
$100 billion minimum and prpbgbly $200 billion maximum
each yeéar tg thq Fedeval budget. Thgse programswygy.

:::::

Qannot affp qnd ;vg ga* relief, 4 : ]

: We fael thag ypu ean hold the 1ine andlrestnaln
Federal- spending give a tax reduqtiqa qu sti}l havetg
'Qalangad -budget hy 1928% g

- THE 0 [ﬂZQB: qusnnonucagter%

i
MB. CARIER: Well, Mr. Pordwtaggs the gag :

attitude thgx the Republxcans always ake, In tyg Qgt

;thrge months befqpe an electzon, they are always fon

‘thq programs that they fngt during the ‘other yeans,.

I remember when Herbept Hoover was against jobs for people.

ALf Landqq was agaxnst Schgl Security, And 1ater Pr¢81dent

Nixon ==~ 18 years a 0 =- was telling ‘the publxc that John

Kennedy's program uld bankrupt the country Qﬂd double

the cost. Y .

The beit thing tq 51 X
?ordﬂ§ Admin gtrqtigg‘% ¥,

Li ﬁook.at,thnfvesgrd of
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o We had.&ast year a $65 bllllon deflc;t; the
largest deficit in the h;stcfy of our country, more of
a deficit spending than we had-in the entire eight-year
period under President Johnson and President Kennedy.,
We have got 500,000 more Americans out of jobs today -
than we had out of work three months ago.

. Slnce Mr. Ford has been in offlce,ln two years
we have had a 50 percent increase in-unemployment, from
five million people out of work to.two and a half more
mxlllon, or a total of geven and a- half mllllon. ‘

We haVe also got a comparlson between himself
and;Mr. leon. He has four times the size of the
deficit that Mr. Nixon even had himself.

This talking about more people at work is
distorted because with the 14 percent increase in the
cost-of living ip the last two-years, it means: that
women and young people have had to go to work when -they
didn't want to because their fathers couldn't make
enough to pay the 1ncreased cost of food and of hou31ng
and cloth;ng. : :

We have ln(thls last. two yearsfalone $l20
billion‘total deflq;ts;udﬁéﬁ President- Ford and, .at
the same time, we have had in -the lasteight years a .’
doubling in the number of bankruptcies for small
businesses., We have had a negative growth in our
national ecenomy, measured in real dollars.,

g Yiha LT remc dEp o

The take-home pay of a workev~1n this country~
is actually less now than it was- in 1968, measured in :
real dollars. This is the, kind of .record that is
there. ’ - e T e

They talk about the future and a drastic change
or convarslon on. the part of Mr., Ford at the last minute,
and it is one that just doesn't go.

THB MODERATOR' Mp.. Reynolds? » Vi .;}

MR. REYNOLDS' I would llke to turn to what we
used to call the energy crisis. Just yesterday a
British Government commission on air pollution, but one
headed by a nuclear physicist, recommended that any
further expansion,.of nuclear energy be delayed in Brltaln
as long as p0351b1e. [ PR ST

R

-

"
LS

Thls is a subjeet that is qulte ccntrover81al
among our own people, andthere seems to be a clear
difference between you :and the President on the use of
nuclear power plants. .. ..

Would you say: you would use 1t as a last
prioritv and why, sir? - Are they unsafe?

. MORE »: .
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MR, ® CARTER.f Among my other expergences in the
past: I ‘af“d fiuclear engineer, and I-worked in this field.
I thifk~ that I know the  capability and llmltatzon of .
atomic power. But, the energy policy of our natlpn is
one that has not yet been establlshed under thms
Admlnlstration.-r'< ' e -

I thmnk almost eveny othen developed natlon 1n
the world ‘has an energy policy except:us. We have ;
seen the Federal Energy Agency established and, for
instance) in the crisis of 1973, it was supposed to
be a temporary agency, Now it is permanenj_and_A,. .
enormous and growing every day,yande'thiﬁk the Wall .
Street Journal reported not so long ago they have
112 publit relationsexperts working ifar the Federal
Energy Agency to try to justify to the American peogle
1ts own exlstence. s ﬁ;f ; s - .-

We have got ¢o have a flrm way to handle -the
eriergy question, The reorganizing of -the ‘prasent organ;-
zation that I put forward was one first step..

:vIn ‘addition to that, iwe need to have.a reali~
zation that we have-gét about 35 years worth of oil.
leftiin the whole world. We .are igoing to run out. .of oml.
When Mr. Nikon made ‘his fdmous speech on Operatlen
Independence, we were: importing -about. 35.percent of our
oil. Now we have ifncreased that amount 25 percent,,and
we now 1mport about Wi percent of our 011.

, ey e :

We should: have a Shlft from Qll to coal and .
concentrate ‘on research and .development effort on. , . ..
coal~burning and extraction and safer mines and alsoc. .
it is clean burning. We need to shift very strongly
toward’ solar energy and of strict -¢onservation
"measures and then, as’a 1ast resort énly, contlnue to.
use atomic power, STy : g . oy

I would certainly not cut out:atomic: power
altogether, We can't afford to give up that opportunlty
until later, But, to. tHe.extent we:.continue to use
atomic power, I 'would be responsible as President to .,
-make’-sure “that the safety precautlons were . 1n1t1ated
and malntalned. et Do . . :

For 1nstance, some that have beenfbrgotten'
We need to have the reactor core below ground level,
the “entinre power plant that uses atomic power tightly
sealed and a heavy vacuum -maintained. . There ought to
be a standardized design.; There ought to be a full«time
atomic energy specialist, independent of the power -company
and in the control room full-time, 24 hours a day, to
shut down a plant if an abnormality develops. These
kinds of procedures; along with evacuation procedures, .
adequate insurance, ought to be initiated., So, shift
from oil to coal, emphasize 'research and development of
coal use and also solar power, strict conservation measures
and not yield every time the special interests put pressure
on the President, like this Administration has done, and use
atomic energy only as a last resort with the strictest possible
safety precautions, That isthe best overall energy program
in the brief timg I have to discuss it.
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MR. REYNOLDS'} Governor, on thaf same subject,‘
would you require” mandatory conSerVatxon efforts to try to
conserve fuel?

e

e x:"n@a«

MR. CARTER: Yes, I would, Some of the things
that can be done about this is a change in the rate structure
of electric power companles. Wé now encourage people to
waste electr1c1ty and ' by giving the'lowest rates to the
blggest users, We don't do anything to cut down on peak
load requ;rements. ‘We don't’ have an”adequate requirement
for thée ;nsulat;on of“homes, for the efficiency’ of autq- ’
mobiles, and whenever the automobile manufacturers. come
forward and say they cannot meet the limits that 'the Congress

has put forth this Repub;ican Adm;nzstrat;on has delayed
implementation dates.

In addxtlon to that, we éught to have a ‘shift of
 the use of, coal, partioularly in the ‘Appalachian regions
where the coal is located -- a lot of very hlgh-quallty
low=-carbon coal, 1ow-su1fur that is there -= it is where
- our, employment is needed. Thls would help a ‘great deal.

So, mandatory conservatzbn measures, yes.
Encouragement by the President for people to voluntarily
conserve, yes. And also the” prlvate sector ought to be

encouraged to bring forward to the publxo the beneflt from
efficiency..

- One bank_ih" Washington, for instance, gives lower
interest loans for people who _adequately insulate their
homes and who buy. efflcxent automoblles. 'And some ma;or
manufacturing companies, like Dow Chemmoal, have, through
very effective efficiency mechanisms, cut down the use of
energy by as much as 40 percen; of, the _same out-product,

- These klnds of thlngs ought to be done, they
ought to be encouraged and supported, and even requlved
by the Government, yes. : :

L

| THE. MODERATOR: " President Ford.

. THE PRESIDENT: Governor Carter skims over a -
very serious and a very broad subject. In January of 1975,
I submitted to the Congress and to the American people
the, flrst comprehensive energy program recommended by any
President. It called for an 1ncrease in the productlon of
energy in the United States. It ‘called for conservation
measures so that we‘Would seve‘the energy. that we have,

If you are going'to 1norease ‘domestic’ oil and gas
production =~- and we have 'tQ == you have to give to those
producers an opportunlty to develop their land or their
wells,

I recommended to the Congress ‘that we should increase
coal productlon in this country from 600 million tons a
year to 1 bllllon 200 mllllon tons by 1985. " In order to
do that, we have to improve our extraction of coal from the
ground; we have to improve oupr utilization of coal, make
it more efficient, make it cleaner. In addition, we have
to expand our research and development.

MORE
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In my program for energy independence, we have
increased, for example, solar energy research from about
$84 million a year to about’ $120 million a year. We are
going as fast as the experts say we should,

{

In nuclear power, we,haye ;ncreesed the research
and deveIOpment under the Knergy Research and ﬁ veloppent
Agency very substantlally go "nsure that our nuclear poﬁer'
plants are safer, that they are more efflclent, .and that we
. have adequate safeguards, I’ think you_ haye to have reater,
~0il and gas productzon, more coal productxon, more nuclear;
produetlon and, in addltioq, you have to have ehergy o
conserv?tzon. ; | :

| THE MODERATOR:  Mr. Gammon. =~ " 17’ -

Lope s

. L MR. GANNON' ﬁ%””?r331dent I would llke to return
for" a moment to fhms problem of unemployment. You ‘have jf“
vetoed or threatened to veto’ a humbep of jobs bllls passed

or in development in the Democratic-controlled Congress. “
Yet, at. the same. time, the Govep ngent is pex;ng out I think
it 1s, $l7 bllllon, perhaps $20 Ellllon,,a year zn unemployment
compensatlon ceused by the hxgh unemployment.t,:fl A o
e Why ‘do yon thlnk 1t 1e begter to pay out unemploy-
ment’ compensatlon to idle’ people than to put them to work

in publlc servzce Jobs? g

. AP v
RENCIN N PP SRS LTS} SNNUH

_ THE PRESIDENT*‘ "The bllls that I have ' vetoed, \
the one, for ' an”eddltlonal $6 billion was gpt d bi1l ‘that
would have solved our unemployment problems. Even thg ; .
proponents of it admitted that no more than 400,000 Jobé*’
would be made avallable. e U
Our analy31s indicates” that SOmething 1n the
magnztude of 150 ,000 to 200 000 _jobs would be made available.

Each one of those JoBs would have cost f%e taxpayer $25 000,

"In addltlon, the Jobs would not be available rlght
now, they wculd not have matermallzed for .about 9 to 18
months.} The 1mmed1ate problem we have is" to stzmulate our
econdmy now so that we can get rid of unemployment. :“

What we have .done is to hold the 1lid of spending
in an effort to rediucé the rate of inflation, and we have
proven, I think _very conclusxvely, that;nnxcan reduce the rate
of inflation and increase }obs,_

A For example, ‘as. I have sald, we have added some '
4 mllllon jobs in the last 17 months.' We have now employed
88 million people in Amerlca -= the largest ‘numbet in the
hlstory of the United. S{ates.\ We have added 500,000 jobB
in the last 2 months. -

Inflatlon is the qulckeet way to destroy jobs,
and’ by. holdlng the 1id of Federal spendlng we have been able
to do a good job, an affirmative Job in inflation and as
a result, have added to the 3obs in this country.

LMORE
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"I think it is also. approPrzate to point out thaf

through our tax pollcleafwe have stimulated added employment
throughout the country -- the investment tax.credit, the
tax incentives for expansmon and modernization of our
industrial capacity. It is my opxnxon that' the private
sector, where five out of the six jobs are,where you have
permanent jobs with the opportunity for advancement, is ‘&

better place than makeuwork jobs under the program recommended
by the Congress. ;

. . MR.. GANNON'“ Just to follow up, Mp. Preszdent;
the Congress has just passed‘a $3.7 billion appropriation
bill which would provide money for the public works jobs

program that you earlier tried to kill by y0ur veto of the
authorlzatlan 1egislatxon. o ’

[ A

In llght of ‘the fact that unemployment agaln
is rising or has in the past three months, I wonder if you
have re-thought that question at.all, whether you would

consider allowing this program to be funded, or will yau )
veto that money b111? ‘ . N

Y

g e LR PO

Tva L

THE PRBSIDENT. Well that b;ll has not yet ’
come down to the Oval Offlce g0 I am not in a’ p031t10n
~to make any judgment on. it tonight, But’ that is an extra
. §4% billion that would add to the def1c1t, which would add

to the inflationary pressures, which would help to destroy
. jobs in the private sector, not make jobs where the jobs
~really are.. These make-work, temporary jobs, dead-end, as

they are, are not the klnd of 3obs that we want for our:
‘people. o . ) e 3“

; I think it is interesting to point out that in the
two years that I have been President I have vetoed 56 bills.
Congress has sustained 42 vetoes., As a result, we have saved
over $9 billion in Federal expenditures, and the Congress --
by overriding the bills that I did veto -- the Congress has

added some $13 billion to the Federal expenditures and to
the Federal deficit.

Now Governor Carter complains about the deficits
that this Administration has had, and yet he condemns the
vetoes that I have made that have saved the taxpayer $9
billion and could have saved an additional $13 billion. Now,
he can't have it both ways. And, therefore, it seems to
me that we should hold the lid as we have to the best of
our ability so we can stimulate the private economy and get

the jobs where the jobs are -~ five out of six -- in this
economy.

THE MODERATOR: Governor Carter.

MR. CARTER: Well, Mr. Ford does not seem to
put in perspective the fact that when 500,000 more people
are out of work than there were three months ago, where
we have 2-1/2 million more people out of work than when he
took office, that this touches human beings.

MORE
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ot s Iowas in oa, q;tytiq Pennsylyania not toe long ago
. near- here and there were .about, 4,000 or.5, 000 peqple in the
audlence;—ﬁsthat was.-on-a._ tﬁaxn tr;p - and I saxd, "pr
many adudts here;are. out ef work?" About a>thousand
raised.their.handgq+ . «;
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i L reMp, Ford, aetually has fewer peOple now in the,ggw
' private sentor;;nhnon-fapm Jobs tyan when he took. off;ce,
and still he talks about a success, 7.9 percent
unemployment is a terrlble tragedy in this country.
g b,

© s . He says h@ has ;@arned how to match unemploymente
with 1nflatxon”~ That is right, .. We have got the hlghest
inflation we have had in 25 years right now -- excepf under
this Administration -- and that was 50 years ago -- and
we have got the highest unemployment we have had under -
Mr, Ford's Administration since thg. Great, Depression. This
affects human beings, and h;s 1n&aneit1v1ty 1n prov;dmng
those people a chance to work has;ma?e this a welfare o
Administration and not a work Adm;nlstratan. o '

i

RSN S W

He has not saved $9 billion with his vetdes. T¢
has only been a net:saving of $u bz;lzon, and the cost in
unemployment compensation, welfaqqgeompensatxon “and lost .
revenues has ingreased $23 billion in the .last two years.f
This is.a typical attityde that really causes hévoc in
people's:lives, and then it is cqvered over by saylng that
our:country- has - na&urally got a 8 percent, unemployment nate
or 7 percent unemplgyment rate, and a 6 percent xnflatlon rate.

e i :

, It is a travesty. It shoﬁs a lack of leadersil
And we have never had a President since the War between trF

- 1States ‘that .vetoed more bills, - = Gt o
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Mr. Ford has vetoed four times as many bills as
Mr. Nixon, for a year, and 11 of them have been overridden.
One of hls bills that was ovérridden -- he only got one
vote in the ‘Senate and’ seven. votes. in the House from
Republicans -~ 80, thls Shows a breakdown 1n 1eadersh1p
THE MODERATOR: Under the rules;’ I ’mist stop.
you. ' . L N i PR . S FE .. PO

- - . {'.( . . E . » R o 5

T . ey S
in A

MS. DREW: Governor Carter, I would like to

return to the subject of taxes. You have said that you would
cut taxes for the mlddle and lower 1ncome groups.: N
PRSI

MR, CARTER: Ra.éh‘t‘-“ L

. MS. DREW But unless you are wzll;ng to do such
things as reducé the 1temlzed aeaueticns for charitable
contributions, for home mortage payments, for interest for
taxes or capital gaxns, you cannot really ramse sufficlent
revenue to provmde an overall tax cut of any size, s0

how are you g01ng éo provmde that tax rellef'that you are
talking about? , e ;‘Jisfi, -

MR. CARTER: Now, we have such a groSbfy un-
balanced . tax system, as I said earller, that it is a
disgrace. Of all the tax beneflts now, 25 percent of
them go o one percent of the richest people in“this- - -
country. Over 50 percent -- 53 percent to be exdct --1?{?§f*
of the tax beneflts go .to the 1y percent rlchesf people '
in this country ) Coon T T

We have had a 50 percent 1ncrease in payroll
deductions since Mr. Nixon. went in office elght years
ago. Mr, Ford has advocated sxnce ‘he Has been in ,
office, over $5 billion in reduetlens for corpordtlons,"'““
special 1nterest groups and the very, very wealthy, to .
derive thexr 1ncqme not from labor, but from 1nvestments. o

That “has’ gotvtézbe Changed. A fewj%hings;een h
be done.""" e BT AN e te R L T

 de

We have now a deferral system so that the multi- -
national corporatlons who invest overseas, if they make
$1 million in profits overseas, they don't have to pay
any of their taxes. unless they bring their money back ,
into this country. Where they don't pay their taxes,’ o
the average American pays the taxes for them. Not only
that, but it robs thls country of jobs beeause instead
of comlng back,with that mlllxon dollars in creating:
a shoe faetory, say, in New Hampshire or Vermont, if
the company takes the, money down to Italy and builds e
shoe factory, they don't have te pay any taxes on the "
money.

RS 2 T8 4 i M(x\g, s S G IR
R

"MORE™



Page 26

Another thing is a system called DISC, which
was originally designed and proposed by Mr. Nixon,
to encourage-exports, This permits -a _company -to S
create: a dummy corporation to export their- produexs S0 e
and then- not to ‘pay the full amount of taxes on them._‘ S
PR T O D
This costs our’ G@vernment about $l Q bllllen"éu o
a year and when those rich corporations don't pay that
tax, the:average-American.taxpayer-pays it. fo them;

Another one that is very important is the
business deductions., Jet airplanes, first-class travel,
the $50 martini lunch, the average working person can't
take advantage*of that but ' the: wealthler people can:

R NSV S ) A Vooggret

Another system‘ls where a dentlst can 1nvest .
money in,say, raising cattle and can put in $100 000 of
his own money, borrow $900,000 --A$95U;000¢&**thatt;
makes a million and marks off a great amount of loss
through that:procedure.::There was ane:.example,
for instance, where. somebody:prioduced pornographic. movies. .
They put in $3ﬁ 000: of thelnwownsmoney and got $120 000
in tax savxngs. RS SOy ke y

SR JJ.'”‘*:. ’ AT I

These speclal klnds af programs . have npbbeq ’
the average taxpayer and have benefitted those who ape.
powerful -and who can employ lobbyists and who can have'
their CPAs and their lawyers:. to help,them benefit from
the roughly .8,000 pages of ithe Tax Code.. The average .
American .person can't do it. - You. cannot Hhire a.lobbyxst
out of unemployment campensatloncchecks.,;wu. . ,

MS DREW° Govennor,,to follow up on your,
answer, in order for any kind of tax relief to really -
be felt by the middle and lower income people, according
to Congressional committees .on sthis; :‘you need about
$10 billion. Now, 'you.listed some things. The deferral-
on foreign income .is: €stimated. it would save about. .
$500 milltons 2DISC, you said;, was $1.4 billion. The
estimateiof the outside, if- youfelimlnated .all tax A RS
shelters, is- $5 blllion.« T T G

So,fwhere else would you raise the:revenue to
provide this tax relief? Would you, in fact do away with
all business deductions and what other kinds cf
preferences would you de away with? Ao

MR. CARTER No, I would not do away WIth all
business deductions.: I think that would be a very. serlous .
mistake. But if you could just do away., Wlth the ones
that are unfair, you. could lower taxes for. everyone. IJ,W
would never do anything that.would increase the taxes . .
for those who work- for: a living or who are. presently ;vxf
required to llst all thelr‘income.; |
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What I want to do s not to raise.taxes, but
to eliminate, 1oopholes and thms ‘is thé pomnt of my’ ‘first o
statistic that I gave you, thHat the ‘present. tax; benefits *f -
that have been:carved out over a long period of years 50"
years, by sharp tax lawyers and by lobbyists, have bene—vk ’
fitted just the rich. St
~e ' P AU T4 TR TR LT SR
i "% The programs that I-described to<“you earlier --
the tax deferrals for overseas,the DISC and the tax
shelters --. they. only. apply o people in the’ $50, 000 o
a year bracket or up,” and'I think this 1s the best’ “~= =
way to approach 1t, is to make sure that’ everybody g
pays taxes on. the, lncome that they earn and make sure
that you take whatev%r éavznga ‘there is from the higher

income lev;es and give It to %h% 1qwer and mlddle income W"
families. . .. . ghee o T Ivalken '

T e A I e [r TSN c.;';_l:..i‘: R Y
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THE MODERATOR: President Ford? e it

IHE PR.."‘..STI.'DEN'I"I Govarpor Carfer 8 aﬁswethonlght A
“does not coanqxde v;th the answer that ‘he gave irfivdd - R
interview taqthe Agsocxated Pres%s é*week or so ago. -~ '@
In that. interview, Governor Carter indicated ‘that he wbuld e
raise the taxes on. those in the medlum or ‘middle - o
income brackets,:er higher. Now, if you take the medium
or middle ingome, taxpayer, that is about $1u boo per person.
Governor Carter has 1nd1cateq, publlcly in an.iﬁterv:ew,
that he would. increase4the taxes on about 56 percent of the g
working people of this country.
1 X o
T I think the way to get tax equlty in’this
couﬁxry*ls to. giye tax rellef to the mlddlé ihcome people
who have an income from roughly. $8,000° up to $25,000" l
or $30,000. They have been short-changed as we have taken
10 million taxpayers off the tax rolls in the last elght ‘
years and as we have added to the minimum tax provision
to make all people pay more taxes. ‘

I believe in tax equity for the middle income
taxpayer -~ increasing the personal exemption, Mr. Carter
wants to increase taxes for roughly half of the tax-
payers of this country.

Now, the Governor has also played a little fast
and loose with the facts about vetoes. The records show
that President Roosevelt vetoed on an average of 55 bills
a year. President Truman vetoed on the average, while he
was President, about 38 bills a year. I understand that
Governor Carter, when he was Governor of Georgia, vetoed
between 35 and 40 bills a year. My average in two years
is 26, but in the process of that, we have saved $9 billion.

MORE
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. Pne final comment.:. Governor Carter talks
about the tax bills and all pf the. inequities. that

exist in. the present law.. I must rem;nd him~the y g ;:‘,;¥

Democrats have controlled th& Congress for the last ..
22 years. and. they wrote allv%he tax bills. . ... .

THE MODERATOR: Mo, Reynolds. IR
[ f"
MR. REYNOLDS¢ I suspect that we could contlnue
on this tax argument for soMe tlme, but I. would llk§ to
move on to another area. = . . cL

Mr. Pres;dent, everybody seems to be runnlng
against Washington this year, and I would llke to raise
two coincidental events and .ask you whether you think

perhaps this may have a bearing on the attitude throughéqt
the country.

The House Bthlcs Committee has Juat now endeé
its ;nvestigatxon of Daniel .Schorr, after .several months
and many thousands.of dollars,trying to find out: how he
obtained and caused to be published a report of .the o
Congress thag -probably is the. property of the Amerzcan
people. At the:same- t;me,«the Senate Select. Commltteq

on Stagdards .and -Conduct has voted not really to begin . . 5

an.inyestigation of a United States Senator. because SR
of allegations against him that he. gay -have been. receiv1ng
corporate funds., 111ega1ly over. a. pepgod of years..;@{ .
Yo

Do you suppose, szr, that events llke thls
contribute-to the feellng in the country that maybe there
is sqmethlng wrong.in Washington, and.I don' t mean just.
in the Executive Branchgfbut throughout the whole .
Government? - - . : . ; e Jrr
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THE PRESIDENT: There is a considerable anti-
Washlngtonafeellng throughout the country, but I thlnk
the feeling is mlsplaced. In the last two years we
have restored. 1ntegr1ty in the White House and we have
set hlgh*standards an the Executive Branch of the
Government. : , ,

; ) I BY JER A B s o ‘f:*'r.' ) :'4“

The antl-Washlngton feellng,ln my oplnlon, ought
to be focused on the Congress. of the United States.

For example, this Con ress. very shortly will spend $1
billion a year for its housekeeplng, its salaries, its
expenses and the like, The next Congress will probably

be the first billion dollar Congress in the history of
the  United States. :

: I don't thihk the American people are getting
their money's worthﬁfrom the majorlty party that runs
&hls Congress.r;-.~ e

- «“ o {
ek ,,‘_‘,'» . o ," oy ; ‘

*rIn addltion, we see. that in” the last four yéars
the number of employees hired by the Congress has gone .
up substantially, much more than the Gross National
Product, much more t 4n any’ othér ‘inerease throughout
our society, Congress is hiﬁln? people by.. the droves
and the cost, as a result,’ ‘has'gone“ups

I don't seéiany imﬁrorément in the performance

of the Congress under the present leadership. So,
it;seems to me instead of the: ‘anti=Washington feeling
belnghalﬁed at. everybody in. Washlngton, it.seems to me-
that the foous should be- where the problem is, which = -
is the Congfiess d? the Unitéd’ States, and partlcularly '
the majority ‘in tH& Congress.»'~ '

[
L

They spend toq m ch money on themcaBJes. They
have too many emﬁlofeés.‘ There is some qustion about ‘
their moralityy .It seems’ toﬁme that in this ‘election
the focus 'should riot'be .of the Execut1¢e Branch but the
correctlon should come as‘the’ voters vote for their ’

Members of the House.of Representatlves or for their
Unlted States Senator.

N T ,:-;é-'i : "2 \

That is where the problem is, and I hope there
will be some corrective action. taken, so we-.can get
some new leadership.in the Cangress of the United States.

MR, REYNOLDS: Mr. President, if I may follow
up, I think you made it plain that you take a dim
view of the majority in the Congress. 1Isn't it quite
likely, sir, that you will have a Democratic Congress
in the next session’if you are elected President,
and hasn't the country a right to ask whether you can
get along with that Congress or whether we will have
continued confrontation?

MORE
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... ~THE PRESIDENT: Well, it seems to me that we
have:.a phance, the Republlcans, to get.a majority 1n
the House of Representatlves. We will make some gains ;n
the Unlted States. Senate, s0 there will be different .
ratios in the House as well as in the Senate, and as
President I will be able t6 work with that Congress.

_But, let me take the other side of the coin,

if I mlght. nSupp031ng we had had a Democratic Congresﬁ
for the last two years and we had had Governor Carter as.
Presmdent, He has, .in effect, sald that he’ would agra%
that he 'would disapprove of the vetoes that 'I have made
and would have added 51gn1f1cantly to expendltures and
the deficit in the Federal Government. .

I think it would be contrary to one of ‘the ba81c
concepts 1n our system of Government, a system of
checks and balances.‘ S

. A
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. . -.We have a Democratic Congress today and,
fortunately, we _have had a Republlcaﬁ President to .
check their excesses with my. vetoesw If we . havg a_ .
Demoaratlc Congress next year and a President 'ho wants -
to qund an addltlonal $100 billxon ‘a year or’maybe $200‘
billion a year, with mope. programs, ‘we will héve,ln my
judgment, greater deficits with more spending, more
dangers of inflation, .

- e

!
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, I tblnk the Amerlcan people want a Pepubllcan
Pre31dent to c¢heck on.any excesses that come out of the
next Congress if it is a Democratic Congress. o

THE MODERATOR' Governor Carter°

. MR..CARTER: It is not a matter of Republicans
and Democrats., It is a matter of leadership and no
leadership, President Easeghower worked with a.
Democratic Congress very.well, Even Pre31dent leon,
because he was a strong 1eader, at 1east, workgd
with a Democratlc Congress very well, ‘ f

Pre31dent Ford has vetoed, as I sald earller,
four times as many bills per year as Mr. Nixon. Mr.
Ford quite often puts forward a. program just as a public
relations stunt and therefore tries to put, it through
the Congress by working with the: Congress.,,

cr.w Iothink under Pngsldenté Nixon and Eisenhower
they pagsed. about 60.to 75 percent of their legzslatlon.
This year Mry: Ford will not pass more than 26 percent .
of all af the 1eglslat1ve proposals he puts forward._

. MORE
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This is Government by stalemate and we have
seen almost a complete breakdown 1n the. proper
relationship between the Presxdent,who represents this
country, and. the Congress, who collect;vely also represent:
thls eountry..-

e 2 )
4 S SR

We have had Republican Presidents before who
tried to. run against a Democratlc Congress, and I don't
think it is the Congress which is Mr, Pord's pawn, but
if he insists that I be responsible for the Derocratic’ ‘
Congress, of which I have not been a part, then I “Vf
think it is only fair that he be. responsmble for the

Nixon Administration in its entxrety, of ‘which he'Was
a part.

- That, I think, is a good balance, but the poxnt
is that a President ought to lead this country, Mr, -
Ford so far as I know, except for avoiding andother ,
Watergate, has not accompllshed one 31ngle major program
for this country, and .there ‘has .been a constant squabbling
between the President and. the Concress, and that is not the
way this country ought to be run, :

Might I go baék to one ofheb‘thzng. Mr, Ford
has misquoted an AP .news story .which was an error to
begin with. That story reported several times that I o
would. lower taxes for 1ower and mlddle income fam:lles"
and that correction was dellvered to the White House.

I am sure the President knows about this correctlon, but
he still insists on repeatlnp an erroneous statement.

THE MODERATOR- Pre81dent Ford and Governor4
Carter, we no longer have enough tlme for two complete
sequences of quegtmons. We have only about six minutes
left for questions and answers. For that reason we w1ll
drop the follow-up questlons at thls point, but each

candidate will. still be. able to respond to the other s
answers. o

To the extent that you can, gentlemen, please
keep your remarks brief,

MR. GANNON: Governor Carter, one important
part of the Government's economic policy apparatus we
haven't talked about is the Federal Reserve Board. I
would like to ask you something about what you ' have
said, and that is that you believe that a President
ought to have a Chairman of the Federal Reserve Board
whose views are compatible with his own,

Based on the record of the last few years,

- would you say that your views are compatible with
those of Chairman Arthur Burns, and if not, would you
seek his resignation if you are elected?

MORE
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“'MR. -CARTER: What I have said is that the -
Pre51dent ought to have a chance to appoint'a o
Chairman of the Federal Reserve Board and to haVe R
a cotermlnus term; in other words, both of" them serve
the same four years, ~ Lo S i A R

" The Congress can modlfy the eupply of money
by modifying the income tax laws. The President’ can
modify "the economic structure of the country by publlc
statement and general attitude in the budget- ‘and the
public press. The Federal Reserve has an 1ndependent*“ 5
status that gqught to be preserved. : | e ;J&yi:

~think'Mr. Burns d1d~take a typical erromeous:”
Republlcan ‘attitude ‘in the 1973 year when inflation
was so high, He assumed that the inflation rate was
because: of eXcessive demand and, therefore, put lnto
ieffect tlght restraints on the economy, very hlgh
interest rates, which is typical, aleo, of
ARepublmean Admlnistratzons, tried to increase the tax
payments - by individuals, and cut the tax payments by
corporatléns. i weuld have done the opposite., - -

a2
* A

“’I think.the problem should be ‘addressed by S
increasing prbductlvzty, by having put people back to -
work so they can purchase more goods, lower income
taxes on’ 1nd1v1duals, perhaps ralse them 1f neeeseary
on corporatlone in comparlson.

But, Mr. Burns in that respect made a very
serious mletake.A I would not _want to destroy the .
1ndependehce of the Federal Reserve Board, but I de
think we ought to have a coheslve econonmic policy with. .-
at least the Chairman of the Federal Reserve Board and
the Pre51dent’s terms being the same and let the Congress
of course be the third entity with independence, subject
only t6 the President's veto, .: o

A
z

‘MORE T P
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THE MODERATOR: Presldent Ford, your response?

THE .. PRESIDENT- The Chairman of tha Federal Reserve
Board should be independent.. Fortunately, he has been *
during Democratic as well as Republican Administrations.,
As a result, in the last two years we have had a responsible’
monetary policy. : eyt

The Federal Reserve Board indicated that the supply
of money would be held between 4 to 4-1/2 or 7 to 7-1/2.
They have done a good job -in- integrat;ng the money . supply
with the:fiscal policy of the Executlve and Leglslatlve L
Branches of Government. S T T S o

It would be catastrophig;if,the Chajrman.of the
Federal Reserve Board became the tool of the political party
that was in .power. It is impoptant for our future economic
security that that.job’ be: nonpolitical and separate from
the Bxecutlve and Leglslatlve Branqhes. :

4:“»(.“

THE MODERATOR. Mﬁ. Drew. s
MS. DRBW The real problem wzth,the PBI - in fact,
all of the 1nte111gence agencies -- is there is no real '
long governing. policy and such laws as there are tend to
be vague and»mpen-ended. -You have- lssued .gome: Executlvg
Orders but.we ‘have learned that leavzng these agencxes fo
Executlve discretion and d;rectiOn ‘can get them, and in fact
the country, in .a-great deal of. trouble.m One President
may be a decent man and: the next one mlght not be.

- 50, what do, ,you. thlnk about trylng to write in some
more protectlon by gettq.ng some laws governmg these
agencmes? ‘ y , - . .

THE PRESIDENT: You are familiar}'of course, with
the fact that I am the first President in 30 years who has
reorganized <the intelligence .agencies in the Federal
Government -- the CIA, the Defense Intelligence Agency,
the National Security Agency, and the others,

We have done that by Executive Order and I think
we have tightened it up. We have straightened out their
problems that developed over the last few years. It doesn't
seem to me that it is needed or necessary to have legislation
in this particular regard.

I have recommended to the Congress, however, I
am sure you are familiar with this, legislation that would
make it very proper and in the right way that the Attorney
General could go in and get the right for wiretapping under
security cases, This was an effort that was made by the
Attorney General and myself working with the Congress, but
even in this area where I think new legislation would be
justified, the Congress has not responded.

So I feel in that case, as well as in the
reorganization of the intelligence agencies ~- as I have done --
we have to do it by Executive Order, and I am glad that
we have a good Director in George Bush, we have good
Executive Orders and the CIA and the NSA are now doing a
good job under proper supervision,

MORE
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‘“o £OTHEMODERATOR: Governor Carter. . .

7 L oMRG "CARTER:  Well,-one of the :very serious things
that has3hap§eﬁed in:our. Government increcent years and .
has conthued’up until now is a breakdown in:the trust ,a.}
ambng’ out: people == . , R Cot e e

- (Audio interruption 10:53 p.m. Debate resumed
aE ll 18 p.m.) ':fi<_, o ,.'.i,gthﬁwc o

R : el

i TH£ MODBRATORmN These debates havg‘bean arranged
by the League of Women. Voters Education Fund and, are belng ‘
broadcast by the three commercial networks, and the public, |
telev181on network and we hope that we have the audio,

{00

‘ﬁ%;'f\:s Are e back on the air? ,fpg,_w},. i
SR ook S

S Ladles and gentlemen'[ Probably 1t 15 not necessaﬂy
for me to say that we .had a technical faxlure during the'yﬁﬁ
debates. It was not a failure in the debate 1tself, it
was a failure in the broadcasting of the debate. It occurred
27 minutes ago and the fault has been dealt with, and we
A~want to thank President Ford.and Governor Carter for being
80 patleht and understand;ng while this delay went on. .

))\. R ‘

: We very mueh regret the techn;cal fa;lure, but N
it ﬁas a"loss of the sound as it was.leaving the theater. .
‘It occurred. duringascvernor Carter's response to. what, would
have Been and was the last questiom put to the: cand;dates.
That question went to President Ford and dealt wzth the

control of Government lntelllgence agenc1es.
.é al ?50 :f i

v

Governor Carter was: making_hls respcnse and hag, ..
very nearly finished it., He will conclude that response.now,
after which President Ford and Governor Carter will make

their closmng statements. O R NS
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i S ‘— E T ) : ol
"MRv CARTBR. -Some of you are craﬂacs of too much -
Government: secrecy ‘and nwt enough restraxnt*for the TS ‘“;
personal pvnvacy Of Ameﬁﬁcan cltlzens. , .e;y_e it

¥ bon e
e - - Lraw I

THE' MDDBRATOR.~ It is now time for: thé!GlQSlng
statements whlch are to be up to four mlnutes lopg._

Governor Carter, by -the #iame toss of fHe ¢01n L
that directed the first questlon to you, you are to go e
first now. ‘ T _ : Lo e
MR. CARTER:Tonight, we have had a chance to
talk a lot about the past, but I think it isitime to
talk about the future. Our Nation, in the last eight years,
has been divided as never before. It is a time for unity.
It is a time to draw ourselves together, to have a Presi-
dent and a Congress that can work together with mutual
respect for a change, cooperating for a change, in the -

open for a change, so the people can understand their
own Government.

It is time for Government, industry and labor,
manufacturing, agriculture, education, other entities in
our society, to cooperate. It is a time for Government
to understand and to cooperate with our people.

For a long time, our American citizens have been
excluded, sometimes misled, sometimes have been lied to.
This is not compatible with the purpose of our Nation. I
believe in our country. It needs tobe competent, the
Government needs to be well managed, efficient, economical.
We need to have a Government that is sensitive to our
people's needs, to those who are poor, who don't have
adequate health care, who have been cheated too long by
our tax programs, who have been out of jobs, whose families
have been torn apart, and we need to restore the faith
and the trust of the American people in thelr own
Government.

In addition to that, we have suffered because
we have not had leadership in this Administration. We
have got a Government of stalemate and we have lost the
vision of what our country can and ought to be. This is
not the America that we have known in the past. This is
not the America that we have to have in the future.

I don't claim to know all the answers, but I have
got confidence in my country. Our economic strength is
still there. Our system of Government, in spite of
Vietnam, Cambodia, CIA, Watergate, is still the best
system of Government on earth,and the greatest resource of
all of the 215 million Americans who still have within us
the strength, the character, the intelligence,-the experience,
the patriotism, the idealism, the compassion, the sense of
brotherhood, on which we can rely in the future to restore
the greatness to our country.

MORE
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We ought not to be excluded from our Government
anymore. We need a President who.can go in, who.derives
his strength from‘tha pegple. I owe the special.intergsts. .
nothing. I owe everythlng to You, the people of. thls. ;:Jﬁ -
country, and I believe that we can bind our wounds. I
believe. that- we can, work. together and I bglleve that if
we can tap the. tremendpus untappgd,reservoir of. lnnate g
strength in this country that we can once again have a
Government as, good as our, people. and let the world. kpow
what we still know and hqpe for, that we, gtill live din .;; . -

the greatest and the strongest and the best country o
on earth.
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THE PRESIDENT: On November 2 all of you will-
‘make a very, very 1mportant de0131on. One of the -
major issues in this campalgn is trust.' A President
should never promise more than he can dellver and
a President should always deliver everythlng that he
has promlsed. AL Pres;dent can't be all thlngs to all:

peoples. }Presgdgqy shoula be the same thlng to al;
people, i

i

- i —-A.-J
™ . .
TR AR ST &1 e e SR N . . ; .

Another issue, in this campalgn, Governor Carter
has endorsed the Democratlc platform “which calls for
more spending, blgger deflcits, more 1nf1atlon or more
taxes, Governor Carter has braced the record of the.
. present Congress, dominq;eé'oy h1s polgtical party. o

It. calls for more of. the, same.L,e‘ oer BLEs T

C e -~ R, P

Governor Carter in hls acceptance speech

called for more and. more programs, which means more and
more Government. :I.think tﬁe redl issue in this campaign--
and that which you must, de01de on November 2-=is ‘wheéther
you should vote for his promises or my, performance in =
two years in the. Whlte House. rL;W ‘

C o On the Fourth of July we had a wonderful QOOth
birthday for our great. country., _ T was a superb o
occasion. . It was a glorlous day.ﬂ‘}jj

In the. . first century of our nation's history,
our forefathers gave us the flnest form ‘of "Government
in the history of mankind. 1In. the ‘séédnd "éentury of
our nation's hlstory, our forefathers developed the
most productive industrial nation in the history of the
globe, Our third century should be the century of
individual freedom for all our 215 m11110n Amerlcans
today and all that join us.

In the last few years Government has gotten
bigger and bigger. Industry has gotten larger and
larger, Labor unions have gotten bigger and bigger,
and our children have been the victims of mass education.

We must make this next century the century of
the individual, We should never forget that a Government
big enough to give us everything we want is a Government
big enough to take from us everything we have.

The individual worker of a plant throughout
the United States Should not be a small cog in a big
machine; The member of the labor union must have his
rights strengthened and broadened and our children
in their education should have an opportunity to
improve themselves based on their talents and their
ability.

MORE
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- My mother and father during the Depression
worked very hard to give me an opportunity to do
better in.our great :country. . Your -mothers .and..
fathers did the .same thing for yqu.and others. Betty oy
and I have worked very hard to give our children a -
brighter future: 1n the United‘States, our’ beloved
country.-f~m : e :

,! oo ’
Tt You and others in thls great cougtry have
worked hard and done a great deal to give your childrén*
and your grandchildren the blessings of a better o e
America, - I:believe we can all work tqggtpep tonake
the individuals in the future have. more, and all’ of us
working together: can build a- better America.kf;;ﬂgcfw '
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“THE MODERATOR:. . Thank you.<fresxaent Ford.
Thank you, Governor Carter., Our thanks also to %he
questioners and to the audience in this theatre, We -
much regvet'the‘techpmpal failure that caused a 28-
minutedelay.in the broadcast.of the ‘debate,’’ We believe, how-
~ever +ithat leveryone will agree. tpat it diga not detract’
from fhe effectivenesﬁ of theudgbate or frbm 1ts fa:rness.
The next Presmdential debqte is to take“ﬁlace
on Wednesday, October 6, in "San Francisco, at9:30°
p.f,. Edstern Daylighx Time, . The topigs are to be
foreign dnd-defense. issues, . ;As with all_ three debates
between the Presidential candgdates ‘and the one betWeén
the Vice Presidential candldates, it is belng arranged**
by. the League.of Women Voters Education Fung in the hope
of Ppromoting: a wider. and better informed partiC1patlon

A ]

by the Amevmcan people An the election in Novamber. o
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'; Now, from the Walnut Street Theatre 1n"
Phlladelphla, go@d nlghtg;ghx . '
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