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1 (h) Com-‘onm.\'(; ;\.m«:xmxchT.--—Suhpamgmplf (B)
2 of scetion 5402 (m) (1) . {relating to '\vithholding allove-
3 ances hased on itemized deductions) is amended to read as
4 follows: .-

5 “ (B) an amount equal to the lesser of

ﬂmﬂwﬂ in the case of an individual who is not
3 - married (within the meaning of section 143) and
9 who is not a surviving spouse. (as defined
10 section 2 (a))).” -

117 SECT2037CREDLIT '{"OI{”CERT AIN-EARNED_INCOME..

3
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12 (a) Arxrowaxcek or Crepit —Subpart A of pdlt 1V

\

13 of su )(Iaptm A of chapter 1 (relating to credits against

11}1 tax) i amended ! )y redesignating section 42 as section 43

N
- N : .
15 and by inscrting alter section 41 the fo]lo\\‘mg new scetion:
f ~ ' ‘//
16 “SEC. 42. EARNED INCOME CREDIT. - —
§ \'\ /
T “(a) Autowaxcr or ('1c1~:m'r--In the case of an

$
18 individual, there shall bo uHm\ ed as a credit against the tax
N /

}? mmposed by this chapter fzx( the taxable year an amount
20 cqual to 5 percent of the taxpayer’s adjusted carned income

|
: =,
1 for the taxable }'ca}f N
l “%“
22 “(h) Aprvstep Baexe INCOME.—~Tor purposes of/
Vg ~

W
%'}

\ - "1 . V. T ;
23y this section;” the term “adjusted eamed income’ nleans—
i :

: 7 n!
24\ (1) so mmh of the imdividuals—earned inc mae,
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¢ - percent of his estmmtod Wagcs, or (it) [ $54006 /»4{2
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ng "(1) In general.--The provisions of this section
A apply to a new principal residence--
/ZE ’ "(A) the construction of which began before
W

March 26, 1975,

"(B) which is acguired and occupied by the

»

-

1977, and

1!

was acquired by the taxpayer under a binding contract
i . . . '
gentered into vy the taxrayer tefore January 1, 197C.
: -
s ") ~
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" - . - ! "I: "'.“‘...‘a!
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"(C) if not censtructed by the taxpayer, which

taxpayer after March 12, 1975, and before January 1,
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(1) In encral.--Zxcept as provided in subsecticn
2 .

(d), the all owance for Zepletion under section 611 shall

-

be comsuted in accordances with section 613 with respect

to——
N

" "(A) so ruch of the taxpayer's average daily

| g 3

>

production of demsstic crude oil as does not exceed
the taxpayer's depletable 011 quantity; and
"(B) so much o the taxpayer's average daily

production of domestic natural gas as does not

exceed the taxpeal ¢ Zzpletable ratural gas gquantl
~ O ] - - U F SIS K] : - . -
and tre appliceble varesntease (determined in zccordancs
- . s s - —_— .
with the tabls contalined In persgrarh (5))srall ve
K
] ' -
{ERCPNR L e T 3 — FRE - R I . o .
| GEbesmimee O e szociflizd In subsection (b) of section
i
4] PR -1 P4l

1613 for purposes of sutsaction (a) of that section.
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paragraph (1)--

"In the case of production

during the calendar yezr:

1975
1976
1977
1978
1979
1980
1981
1982
1983

1984 and thnevezfter

é{;/}fg?”“-;?¥) ﬁpplicaple perce:#age:—-For purposes .of

The applicable per-

centage is:

22
22
22
22
22
22
20
18
16
15
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"( )_pil and natural g;; resulting from secondary

E ———-— - A—m—— .

tertlary processes.--

——— A~

%a "(A) In general.--Except as provided in sub-

~ —— -’

section (d), the allowance for depletion under
‘section 611 shall be computed in accordance with
secticn 613 with respect tomm | |
(}gﬂ "(1) so much of the taxpayer's averége
daily secondary aadfgg;;;;ry produétion of

1

dormestlc crude ¢ll as does not exceed the
‘taxpayer's deplstable oll guantity (determined

H

1
}with regzrd t¢ perzgrzeh (3)(A)(1i); and

raverage daily secondary azé{tertiary production

1" A--e‘ - PR oo - .
(ii) so mucn o0f the taxpayer's ~P
7 & v &

-

- ~»iof domestic natural gas as does not exceed the

{ taxpayer's derletable natural gas g.antity

. (determinsé withcut regard to paragraph (3)

¢ T R
¢ L - 1 - j . o
‘ (8)(ii)); iani 22 rergcent shall ba{é:tgra*tzu
- e W
P -, LR A o oy A 3 3
——..tCc"te creclifizl In sulsaction () c¢f secticon

613 for purposes cf subsection (a) of that

section.
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FDf’;zB) Special rule ng fiscal xggr.tagggzers.--

In applyigé this subsection to a taxable year which is
not a calendar year, each portion of such taxable year
which occurs during a single calendar year shall be

treated as 1f it were a short taxable year.

oy

—'_‘_‘_, "_.——- — — Te———— Sar———

In apolying this subsection,-é%?shall not be taken into

account

Arg~the production of natural gas with respect

to which subsection (b) apD 1esK~and 63

: ”’"TB) ir tre ta SETer Takes an election for the
/taxableﬂyear under a*a*ra“h (?)(A)(il) the‘produc—

é on of crude oil frow any oil or cras well Whlch is :
“\ » ) ) .\
0 stripper uell. e
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g) EFrFecTive Date.—The amendments madcb/hm
section s

| take effect on the ﬁr;t day of the onth

1

2

3 { which begins aiter the date of the enactmept”of this Act.
J TITLE Vi~RE GVISION / CAPITAL
5

!

INCENTIV **S\sf R EX Aib;LCTEVE

AN ?»fl(}?/”{,‘:‘“@“! EIDUSTRIRS ™ {
PART I—-TAX EATMENT (}Q)O VESTIC OIL f
AND G-&S PRODUCTIO‘{\ 3
f

N
PEAL OF PERCENTAGE DEPLETION FOR OIL

f
AND GAS. ,f
11 (a) \\IF\D\II‘YT\ TO SECTION 613.—

-
B R "
LR L O P IR S - pprd

12 (1) Section 613 (d) (rclating to percentage deple-
13 tion) is amended to read az follows:

14 “(d) DENTAL oF PERCENTAGE DrrreTioN 1N CASE
15 or OiL axp Gas WELLs.—Except as provided in section

6132, in the case of any oil or gas well, the allowauce for

depletion shall be computed without reference to this- see-

18 tion.” -
19 (2) Section 613 (h) iz amended—

(A) by striking out subparagraph (A) of para-

21 graph (1) and redesignating subparagraphs (B)
22 “and (C) as subparagraphs (A) and (B), respee-
23 tively, :

24 : - (B) by striking out “(X) (C}” each place it
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appears in paragraphs (') (4), and (7) and in-
serting in lieu thereof “ (1) (B)”, and "

(C) by amending the last sentence of para-
graph (7)—

(i) by striking out “or” at the end of
clause (A),

(ity by striking out the period at the end
of clause (B) and inserting in lieu thereof “;
or”’, and .

(iii) by adding at the end thereof the fol-

Io“mo new clauvse:

-

“(C) oiland gas wells.”

WL L "

(b) Prasrovt For CERTAIN OrL AxD Gas Pronve-

— e / -
ox.—Part 1 of~subchapter I of chapter 1 (relating to
: 4

' : Ny V . Ve

natural resources) is amendeéd by inserting- afrer section 613
o v

the followeo new section: i

&

- -
~ .

-

“SEC. 613A. PHASEOUT OF PERCENTAGE DEPLETION FOR

s

/)

rd

CERTAIN DOMESTIC OIL.-AND GAS PRODUC-

TION.

“(a) S>arn Propucir ExadrerioNy ror Orn.—With

{
respect to so nn&of the taxpayer%&xx;{re daily production |
o y

of don esticcrude oll as does not exceed the applicable num-;
e .

1)01"51 hatrels shown in the foll owing_table Mthewq)phcablf

,..~r~

pmuﬂwe«*&t‘furth i the last colamn of ‘the following fablc
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1 @ “(1) TASADLE YEARS EXI)’ING'AFTER DECEMBER
2 31, 197%.—111 applying subsections (d) and (e} of sec-
3 tion 904 for purposes of determining the amount which
.4 may be carried over from a taxable year ending before
5 January 1, 197}%, to any taxable year ending after
6 December 31, 1973——
7 I«;E} ““(A) subsection (a) of this section shall be
8 deemed to have been in effect for such prior taxable
9 year and for all taxable years thereafter, and
10 “(B) the carryover from such prior year shall
11 be divided (eZective as of the first day-of the first
12 | ta\able year ending after December 31, 197%)
13 Linfo- A
14 | CQ “(i) a foreign oil related carrvover, and
15 - a ‘(i) a@ther carryover, |

16 @ on the basis of the proportionate share of the foreign

17 %oil related income, or the other texable ineome, as
18 the case may be, of the total taxable income taken
190 into account in computing the amount of such carry-
920 \over.

“(2) TAXABLE YEARS ENDING AFTER DECEMBER

31, 19:‘%.-——111 applyving subsections (d) and (e) of see-

{
i

23 tion 904 for purposes of determining the amount which
924 may be carried over from a taxable year ending before
25 ! January 1, 1975, to any taxable year ending after De-
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( 2, cember 31, 197:4, if the per-country limitation provided

| by section 904 (a) (1) applied to such prior taxable year

and to the taxpayer’s last taxable year ending before

| January 1, 1973, then in the case of any foreign oil

related carrvover—
G/ “(A) the first sentence of section 904 (e) (2)
shall not apply, but
“(B) such amount may not exceed the amoun:
which could have been used in such succceding tax-

able year if the per-country limitation continued to

japply.
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’/\.\ l\.LbMA apxu.: OA i) O \
: X ) GENERAL RULE.—For purposes of this sul-
art, in thecase of any taxpayer who sustains a forei =

ﬁil related losy for any taxable year— /

“(A) that portion of the foreign oil related ixn-

¢ . .", i

y ‘)‘ - T
come- for each\succeeding taxable year which is

& eqml to the lesser of—
\ - ,
“(i) the smount of such loss (to the ex-o
\ y

not used under th.w paragraph in prior years:

or \/ %
“(i) 50 perceﬂt aof the foreign oil relaze:

income for such succeedn x taxable year,

A
shall be trefitad as income frony sources within 2
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Amend the title so as to read: "An Act to amend the
i Internal Revenue Code of 1954 to provide for a refund of

1974 individual income taxes, to increase the low lncome

il

allowance and the percentage standard deduction, to provide

a credit for personal exemptions and a credit for certain
-f earned income, to increase the investment credit and the
surtax exemption, to reduce percentage depletion for oil and

gas, and for other purposes.”

And the Senate agree tc the same.

-~ . B I Tt~ . . . - e






