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Associsteq Press #iriter :

WASEINGION AP - Presigent ford will seng Congress = $294,°"b11) 10n
budget tomorrow, but Congressionnl Iepocrsts ars alresdy attecing 4t
Nd mersieling treir atrength for inminent veto battles to test treir
strength in tre election~yesar srending disyute,

Tre outlines of tre budget Forg will subpit “ednesdey were pege
cleer in hris 3tste of tre Union nessege sonasy nigrkt 23 Le urgegd
Spinding resiraint eng reneweg his vrorosal for a balsncing incope tax
cu U o

In his sdaress, Fora seid the nstionss condition was better now then
it was 8 yesr 830 but thet it*s still not goog enough, Le prorcseg
cutting incope texes by $10 bi1llion, raizing 3ocisl Security fevies
$4.2 billion, 2dding catastrovhic hésitk insurance for iesgicare
reclirilents, éncoursging business eXranslon by offering new tex
Incentives =sng rroviding rousing assistance for 5C0,0C0 fapilies,

A ¥hite Louse dsta siset sanouncing tre budget totsl for tre 12
montrs beginning next Cet, 1 gays the budget will be $47 billion 1in
%gf%cit, Tre deficit for the current fiscsl yesr is estinated st ¢7s6

jon,

Lerocrsts resvonded witk = ckorus of char%es that Forg weg rutting
wtet they cslled an aroitrsry srenging cei ing 8ke2d of tle .needs of
tre wnenvloyed in mn econony %ust beginning to recover,

The Iegocrats also gignsaled trst tre fortkcouming disrutes over
vetoes =ng the fegerel bucget will besar the seeds for future roiitics}
Bsues in this elec tion yesr
¥ord reised sons rolitid sl theres in his 8ddress, rossibly trying
out ‘‘new recliapgss 83 8 ¢csmnaign slogan sng obliguely criticizing his
Fopublic sn opronent, Ronsla Fesgen, ’

Tre firet veto dispute cores next Tuesdey when the Zouse will vote
whether to override Forass veto of 2 ¢45 billion lzbor~ie=ltr,
educ ation e=nd welfsare rrrorristion heavy with funding for socisl
prograns, They would neeg 8 two~ tkiréds vote to overrige, ang tkre
outcorme 1s in gdoudt, N
Eouse iz2jority lLeader Tronss P, Osiseill Jr,, L wsss,, s8id Forgss
econorde rlen woul@ throw esn saditionsl 200,600 rersons out of work,
Sen, Lubert Hh, fumphrey, 1~ainn,, ssid Forg falled ‘‘to coue to grips
Witk the problepn of unenrloynent znd tpe sluggiskness of our
econony,*?

Snother major squsbble between the Lenocratic Congress =ng Forg,
the Louse votes next Tuesgsy on 8 $110-billion defense epprorriestion
thet contains 8 bsn on using U,3, funds to kelr sny fection in tre
Angqlan civil wsr, Tre 3enate alresdy hss arprovegd tre ban,

‘'We must not fuce o future in wkich we csn no longer rely our
friends, suck 23 in Angola, even In lipited s=ng csrefully controlled
F2y%e o o ,?9 Fora told Codgress 1n = nationslly brosdcsat edaress,

ke seld suck sctions 8s tre Sengtess vote for tkre tngzola~fungs ban
were ‘évery short=sizhted, s

Louse Syesker Carl Zibert h2s s2id Le cannot conceive of Congress
Spproving Angols 2id on tre b83ls of arguments put forssrd by the
fdministration, Albert cslleg ¥ordss syending restrsint-tsx reduc tion
pen wnworksaule,

‘After the rhetorie ksg faded we fing thst the tough questions
'r?main unsnswered by this President, ss re s8id,
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Forg seid ris tex—cut ang srendlngTcelling prorossl, essentielly tre
me Congress refuzed to vote l=st yesr, would provide 2 $£10"billion
tax reduction in adgaition to the cowrrorise cut in effect until
mdayesr, Le s2id 1t would nez2n $297 2 yeer in sdditionsl teake~ Lone vy
for e fapily of four with $15,C00 incone,
But Ford also proyosed =n incresse in 2nother tax, the payroll levy
r2ld by employers =nd enrloyes to suprort the Socisl 3ecurity systern
Wst has been running 2 deficit =nd dipring into itz reserves,
Effective in 1377, tre incresse would raize tle p2xipun tex r3id by
m enploye to -1,0%4, ur from (€55 this yesr, A1l but $43 of this
vroposed kike might occur snywsy under sutomstic provisions of rrezent
8w

Lowever, Ford seid ke would not renew kis recomnendstion for 3 lingit
@ cost~of~living incresses in 3ocisl Securlty benefits, rejected by
Congress lasgt yeer,

Crairpsn A1 Uilman, I0re,, of the Eouse Ways snd iesns Coumittse,
s2id ford waz looxing only 8t 3ociel Security’s skortTrange cyrobvleus,
he seid Congress will] have to conglder the longer range needgs of tre
systen 2nd Consiéer finding revenues in sddition to tie rayroll tsx,
.¥ord 8lso prorosed 2 revision in tre kedicsre neelth prograg for tre

ed. It would cost tre over 55 patients pore for shLort-tern
illnesses, but set 8 §740- s~ yesar celling on wkat they could be cLarged

r covered services, Tke linit, Le g2id, would protect tken s8zainst
catestrorhic costs for serious illness,

Ullmen suggested that sctive workers with fapily resyonsibilities
zre 8t leesatl 23 much in need of vrotection eogeinst reslth cost
catagtrophes, Chairmsn hussell 3, Long, I~La,, of tke 3enste Finsnce
Conmittee rermsrked that such rrotection nighkt be 8 better use for sore
of the %10 pbillion Ford would devote to inCome tax reduc tion,

While Forass pesssge Torshsdowed ClSshes on 8 nunber of issues with
te Temocrstic mejority in Congress, 1t 8lso stsked out sous
rositions that would set him spert frow Resgen,

Wnlle Keegsn h8s proposed large~scsle transfere of federel nro%ﬁaas
b tre stales, Ford czge out for tightening rather than sbolisking
federsl welfsare vprogrens,

‘‘Surely we caunot sinply dump welfsre into the laps of the 50
states helr locsl taxyayers or rrivsate crarities, =nd just welk sway
from it,ss Ford seia, = g

Eis welfsre prorozals, 8 fhite House dsta sheet s8id, would involve
8 grant of sutkority to the Presigent, subject to congressionsli veto,
® nogify procegures, elizibility requiregents, beneflt levels sng
"rdnistration of rrogrsms on which the governnent sypends £5 billion,

Yord 2lso cslled for wkst he describeg 2s ‘‘long overcue reforn of
te scsngsl-ridden food stamr vrogram.’® A major crenze would limit
benefits to those whose net incore is beslow the roverty level,
currently $5,050 for a farily of four,

Over—sll, Ford proyosed ‘‘to consolidste sowe 57 seperste federsl
progrems =2nd provide flexible federal dollar grents to Lelyp states,
cit%es fnd locsl agencies in such important aress as educstion, ckilg
mtrition snd socisl services,?? '

kore
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ke gsid tenyrorsry extensilons of svecisl unemnloynent benefits will
?gntigge in 1475 @nd that ke will a3k for continued job trsining fundsz
1377, '

Le renewed Lis c¢311 for a five~year extenzion of federsl
revenue~shkering with states =nd ocslities,

Ford sdvenced two plens he ssid would stimulate needed buslness
inves tuent,

One would provide fast deprecistion of rvroductive facillities, 8iped
esrecislly 8t 2ress of high uneprloynent — whick under present
circurs tences would cover puch of the country,

Anotrer would be designed to encCoursge rersons of wmoders=te incone to
buy stock in U,Y, firns, The purchsse price for suckh long~ term
inves tpentz could be deducted for tax vurroses, with the rroceeds to
be suoject to tsx only if cashked in later,

To make 1t eezier Tor heirz to retsin faplly fsrns =nd businesces,
Forda =13 tre estate tex on suck Inheritences should be ryostroumed =na
stretched out,

ke 8ls0 s923d hLe will propose programs to Lelp lower~ incopre rersons
rent snd buy noues tkhrougk subzidles sffecting 500,000 awelling units,
o tre sane tine relring the legging Lousin indus%ry,

Agaitionelly, ke yromised yleons to requce tre regulstion of various
Indus trieg, Ireeing the econony frow ¢*the retty Tyrsuny of messive
governnent regulstion?s snd atl the s8ne tine enforcing antitrust laws,

Saying tke country needs 9 strong defense oz ture to strengtren 1tz
rend in internstionsl negotistions and keep 1tz allisnces vigorous,
¢ s2id ke will sudrit s=n increesed defense budget,

Farning ozsinzt ‘‘the crirpling of our forelgn intellligence
gervices,?® which hsve opeen ungder criticsl study oy congressilonsl
cornittees, Ford s=id, ‘I will texe =ctlons to reforan snd strengtlren
our intelllegence conaunity, I 2sk for your positive coorerstion, it
is tine to go bpeyond sensationtlisu. o o 7?7

Tre house ?nteliigence counittee 1s exrected to svold cslling for
arsstic ckenges in U,3, intelligences =gencies but to emrhgszize ovetter
oprortunities for Congress to surervise the agenc ies, i

In the field of energ¥, Ford made no new yrorogsls but c¢slled In
Congress to go beyond the limlted bill 1t po3sed last yesr and C3Iry
out trhe rest of hils provossls for conservation 8nd stinpulstion of
yroduc tion =nd reses2arck,

Fora once sz8in cape out agsinst provosals to ban the posession of
mdguns, calling inztead for nmndstory sentences for crimes in wkiich
8 gun is used snd restrictioms on chesp guns often used for crininsi
mrroses, Le g8id 3lso Lis oudzet will vrovige for 500 more federsl
gents in 11 high crime sress to help stop criminsls from selling sand
W ing Lh@2ndguns, '

Sunning up the course of nationsl affalrs during his tast yesr 1n
office, Ford s3id_the result ‘‘shows ithat we are not only hes2ded 1n
tre new directin I provosed 12 months ego, but that it tumed out to
be tre right direction, . . .

“¢Last Jenuery most things were repldly getting worse, This Jsuuary
wst trings cre slowly bub surely getting better,»?
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GENERAL DAY LD
BY MIXE FEINSILBER
WASHINGTON (UPI) -- PRESIDENT FORD HAS CALLED ON AN ELECTION-YEAR
CONGRESS TO BOTH RAISE AND CuUT TAZES, CURTAIL GOVERNMENT AND FOREGO
THE ATTENPT TO SEEK WMIRACLE CURES FOR LINGERING ECONOMIC TROUBLES.

IN A STATE OF THE UNION ADDRESS THAT CAN SERVE AS HIS PLATFORY 1IN
REPUBLICAN PRIMARY BATTLES AGAINST RONALD REAGAN, FORD SAID THE
NATIONAL STATE AFTER 17 MONTHS OF HIS STEWARDSHIP WAS "IN LANY WAYS A
LOT BETTER -~ BUT STILL NOT GOOD ENOUGH."

HE ADVOCATED "A NEW REALISYH" WHOSE THEUE WAS THAT GOVERNUNENT MUST
DO LESS IN THE HOPE THAT CITIZENS THEN CAN DO MORE FOR THEMSELVES,

HE PROPOSED EXPANDING AND SAKING PERMANENT THE CURRENT INCONME TAYX
CUT, BY INCREASING THE $750 PERSONAL E{ENMPTION TO $875 NEXT YEAR AND
MAKXING OTHER LIBRALIZATIONS, BUT HE ALSO ASKED FOR HEAVIER PAYROLL
TAXES TO MEET A WORRISOME SOCIAL SECURITY DEFICIT.

HE PROPOSED AN INCREASE IN HMEDICARE COVERAGE FOR THE ELDERLY, BUT
NO NATIONAL HEALTH INSURANCE; !NORE JUDGES, JAILS AND PROSECUTORS TO
FIGHT CRIME, BUT NO NEW GUN CONTROL HEASURES; HOUSING SUBSIDIES FOR
400,000 TENANTS AND 100,000 HOME BUYERS; AND THE CREATION OF A PLAN
TO GIVE TAY BENEFITS TO LOW- AND WIDDLE~INCOHE FAMILIES WHO INVEST 1IN
SECURITIES.

HE ALSO PROPOSED CONSOLIDATING $10 BILLION IN HEALTH PROGRAMS: Tav
INCENTIVES FOR BUSINESS FIRNS WHICH INCREASE JOBS§ ENACTHENT OF HIS
1975 ENERGY PROGRAM, INCLUDING REMOVAL OF PRICE CONTROLS ON NATURAL
GAS3; EASING TAXES ON INHERITED FARNSj) AN INCEASE IN DEFENSE SPENDING
AND A FREE HAND TO "HELP OUR FRIENDS, SUCH AS IN ANGOLA."

IN REACTION, REPUBLICAN SEN. BARRY M« GOLDWATER CALLED FORD !
COURAGEQUS FOR ADVOCATING RESTRAINT. HOUSE SPEAKER CARL ALBERT SAID
THE SPEECH LACKED VISION, SEN. EDMUND S. WUSKIE WILL GIVE THE FORMAL
DEMOCRATIC REPLY ON TELEVISION AT $ P.Me EST WEDNESDAY.

STRIKING HIS THEME, FORD SAID: "WE TRIED TO BE A POLICEMAN ABROAD
AND AN INDULGENT PARENT HERE AT HOUEe.sWE MNUST BE KORE HONEST WITH
THE AMERICAN PEOPLE, PROMISING THE! NO NMORE THAN WE CAN DELIVER, AND

" DELIVERING ALL THAT WE PROMISE."

HE SAID HE BELIEVED IN A JOB FOR EVERYONE WHO WANTS TO WORK, BUT
HE SPECIFICALLY REJECTED A "FULL EMPLOYMENT" BILL, WHICH HAS BEEN
ENDORSED BY #0ST OF THE 11 DECLARED DENOCRATIC PRESIDENTIAL
CANDIDATES, TO PROVIDE A GOVERKMENT JOB FOR EVERY WORKER WHO CANNOT
FIND PRIVATE EMPLOYNMENT. HE SAID PRIVATE BUSINESS IS WHERE TO LOOX
FOR "REAL, REWARDING, PERNMANENT JOBS."

FORD SPOKE IN THE HOUSE CHALBER FOR_47 MINUTES, BEFORE CONGRESS
(THOUGH UANY MEMBERS WERE ABSENT, THEIR SEATS FILLED BY CONGRESSIONAL
AIDES), THE CABINET, THE SUPREGE COURT, THE DIPLONHATIC CORPS AND THE
TELEVISION CANERAS. HIS. TEXT, WITK NUMEROUS HANDWRITTEN CHANGES, WAS
TYPED gm BIG TYPE, FOUR LINES TO A PAGE. APPLAUSE WAS PERFUNCTORY.

MORE
UPI 01-20 03:12 AZS
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IST ADD DAY LD FORD WASHINGTON X{X PERFUNCTORY.

HERE IS A SUMMARY OF FORD'S MAJOR PROPOSALS:

TAXES: FORD SAID THE EXISTING TAX CUT, CARRIED OVER FOR THE FIRST
SIX MONTHS OF THIS YEAR FRONM 1375, WOULD SAVE AMERICANS $1& BILLION.
HE PROPOSED E{TENDING AND MAKING PERMANENT THE CUT, TO ADD $10
BILLION TO THE SAVING, GIVING AN ADDITIONAL $227 A YEAR SAVING TO A
FAMILY OF FOUR EARNING $15,000 A YEAR. THE PERSONAL EXENPTIOH WOULD
RISE TO $875 THIS YEAR AND TO $1,000 IN 1977 THE CORPROATE TAX RATE
WOULD BE REDUCED $3.2 BILLION. FORD IMPLIED HE WANTED SPENDING CUTS
TO MATCH THE TAX CUTSe CONGRESS IS CERTAIN TO GO ALONG WITH THE TAX
CUT IDEA, BUT PROBABLY WILL CHANGE DETAILS OF HOW CUTS ARE TO BE
MADE.

SOCIAL SECURITY: FORD PROPOSED INCREASING THE CURRENT TAX OF 5.85
PER CENT OF THE FIRST 315,300 OF INCOIE, TO 6.15 PER CENT OF A
MAXINUE OF $16,500. THE TAX IS PAID BY BOTH ENPLOYERS AND ENPLOYES.
THE MAXINUM PAID WOULD GO FROU THIS YEAR'S $895.05 TO $1,014.75 IN
1977. HOUSE WAYS AND MEANS CHAIRMAN AL ULLMAN HAS thORSED AN
INCREASE IN THE TAX.

HEALTH: PERSONS OVER AGE 65 WOULD HAVE TO PAY NO MORE THAN $500
FOR HOSPITAL CARE AND $250 FOR PHYSICIANS' SERVICES UNDER AN
EXTENSION OF MEDICARE TO COVER "CATASTROPHIC™ ILLNESSES. MEDICARE
FEES UOULD RISE TO PAY FOR THE ADDITIONAL COVERAGE. THE PLAN WYILL BE
CALLED INADEQUATE BY DENMOCRATS PROPOSING NATIONAL HEALTH I} SURANCV
WHICH IS UNLIKELY TO PASS THIS YEAR. FORD ALSO PROPOSED CONDOLIDnTING
HMEDICAID, FOR THE POOR, AND 15 OTHER HEALTH PROGRANS INTO ONE $10
BILLION BLOCK GRANT PROGRA!M TO STATES.

CRIME: FORD CALLED FOR A 9 PER CENT INCREASE IN THE NUMBER OF
FEDERAL PROSECUTORS, 5! ADDITIONAL FEDERAL JUDGESHIPS, CONSTRUCTION
OF FOUR NEY FEDERAL CORRECTIONAL INSTITUTIONS AND UANDATORY
IMPRISONMENT OF PERSONS CONVICTING OF CARRYING A HANDGUN WHILE
COMIIITTING A FEDERAL CRIIE.

HOUSING: STARTING OCT. 14 FORD PROPOSES TO REACTIVATE OLD HOUSING
PROGRAMS TO PROVIDE RENTAL SUBSIDIES FOR 400,000 POOR FAMILIES,
SPURRING THE CONSTRUCTION OR REHABILITATION OF 125,000 UNITS, AND
HOME MORTGAGE SUBSIDIES FOR BUYERS OF 100,000 NEW OR REHABILITATED
HOUSES. DEMOCRATS WILL WELCONME THIS ECONO{IC STIMULANT.

JOBS: FORD PROPOSED PERMITTING VERY RAPID DEPRECIATION FOR FIRHMS
WHICH CONSTRUCT NEW PLANTS, EIP4AND OR PURCHASE EQUIPIENT IN AREAS
WHERE UNE#PLOYYENT EXCEEDS 7 PER CENT.

STOCKS: FURD WOULD ENCOURAGE LOW- AND MIDDLE-INCOUE FAMILIES TO
BUY CO{IION STOCKS BY DEFERRING TAXES ON FUNDS INVESTED AND LEFT IN
STOCKS OR MUTUAL FUNDS FOR SEVEN YEARS. EARNINGS INVESTED IN STOCKS
WOULD NOT BE TAXED UNTIL THE STOCKS WERE SOLD AND THE MONEY
WITHDRAWN.

FARNMS: FORD PROPOSED STETCHING OUT OVER 20 YEARS THE PAYWUENT OF
FEDERAL ESTATE TAXES ON INHERITED FARMS SO YOUNG FARMERS WILL NOT
HAVE TO SELL PROPERTY TO RAISE HMONEY TO PAY TA{ES. THIS IDEA DREW
MUCH APPLAUSE.

REVENUE SHARING: FORD REITERATED HIS PROPOSAL TO EZTEND THIS
PROGRAM SO AS TO SEND 340 BILLION TO 38,000 STATE AND LOCAL
GOVERNUENTS BY SEPTE!NBER, 1582 BOTH PARTIES ARE DIVIDED ON THE
MERITS OF REVENUE ChARIhG BUT SOWE SORT OF EXTENSION APPEARS CERTAILN
UNDEZR PRESSURE FRON UAYORS WHOSE BUDGETS HAVE BECOME DEPENDENT ON THE
MONEY .

UPI 01-20 03:22 AES
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Ap Specizl Correspondent

GASLINGION AP - President Ford hss sounded tre kxeynote of Lis
cappaign for tke Feypublican eresidential nominstion, calling for
curtailed feaersl sypendlng ang snother 1475 tax cut — while scoffing
at Fon2ld iesgsa’s budget~slicing ororos 2is,

Prose 8rs themes the resident 13 exrected to _stress when Le begins
Ka personsl hunt for votes in the vresidentisl rriwary elections,

Witile not mentioninzg kils GOP chnellénger, ford used hils 3tate of tk
Union plstforay wondsy night to declars trhat feszan’s budgelt proyross
g too fsr, ssying at one roint thet the feders governnent cznnot
durp welfsre onto the stsates,

Forass sddaress offered whet seened 2 multiple choice of roszible
cagpaisn sloganas $6pA Lew RHesliam,?? ¢ ¢Copnon 3 Ba3E,¢¢ Flpe Right
Iirection,??

bng it =2iso provided his nost dirsct retort so fsr to tke rroros 2ls
of Feagan, who h3s agvoc ated the vhased elinination of nore tnsn 30
billion in Tfedersl socisl prograus, #1tn tre states to be resyonsiole
for continuing trem if they cunoose.

Anat Fora waats to do is kold tns increase in federsl spending to
sbout 5 pver cent in the new budeet, )

Temoc ratic candidates for the Tnite house chorused criticism of tte
Preszident, 33ylng Le doesn’t went to do enough to revive the economy
md spur exploynent,
3ut rfordts Tirst order of rolitic2l business w8s Reazan, not the
Tepgocrats, lhus his defense of socizl prograns, which he 3214
“éreflec t our generozity ss 8 people,’? even S5s ke criticizad
inequities =nd 8sbuses,

¢¢0opgplex welfare yrogrsaus cannot be reforned overnigkt,?® he z8id,
“Surefy we cannot sinply dump welfsre into tre laps of tre &0
%;atei their locsl texpayers or private crarities, 2ad just walkx w3y

Om *

¢éjor 15 it tre right time for nazslve snd sweeping ckenges while we
gre atill recovering from 2 recession,??

Reszan z3id in Chicago on 3ept., o that ke wants to transfer
sutpority and revenue rasources for $30 opilllon worth of federsl
prograns to the states, to run them Or d4rog trenm,

Apong kis targets: more tkhen $o2 billion 1n welfare and other incore
security prograus,

Reagan’ has been emphslzing that ne wents 8 phssed @nd syateneatlc
trensfer of suthority, not 2n lpmedlste slesk of federsl socisal
programs, sutb his budiget plsa has becone tke rajor target of rord’s
cappsign sdvocates, )

Ana tre President outlined hls own formuls for handling these
§§Ograms pointedly covering many of tpe sswe sress involved in tke

3z an an,

For exgmple, Fori recomnended consolidation of 15 Yealtk progriaus,
%n%lu%%?v wediceid, into 8 single system of federsl grants toteling

D on,

1§helReagan plan envisions en end to those progrsus 8t tre federsal

vel,

MO TE
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FASET.GI04 A2 = Preszigsnt Forgss 3tate of tre Union TYOYOSs 213
Incluge rleas for de3linz with a series of rrogrags listed oy
Fepublicsn prezidenti=l crallanser Fonald Reegsn 23 targets for
ellminetion 2t the fegersl leve .

Fesgan provoses to transfer th2se vrograms to states ang cities,
witrn continustion at tr=ir option, ke 3lso sgvocates the trenafer of
tax zources to p2y for trem,

bmong Fordss m2ior revbuttal voints:

— Vielfare: Tre ¥resident 32id, ‘“‘de cannot 3leely dumy welfare into
the lapsss of states, their teZpayers or vrrivate crarities, re =3ig
this 1z not trs riznt tige for nessive or s@eering cnsnges sayrow,
Yorq savocateg refors end vlans to 2:x Consress for sutomorit, to
Change denefit levels, elizinility requiregents snd rules for 395
billion in federsl incoze surport rrograns,
= Unegyloypeat: rord would continue $14.5 0illion in unegrloyo2nt
Insurance Ior en extinateqd 3,3 million Aisricans expected to receive
enefits 2t zome tipe during the new dbudzst year,
~ Leslth =snd education: Forg wants to consolidate rs fegersi
rrogrars, which reyreseat zors thsn $14 billion of ris rropozed
budsget, inmng them sre fegeral 2ig to education, cxild nutrition sng
soc 18l services, wedic3id e=nd hesith care subsidies, 211 of wricn
Feagan trinks should becope atate rzsronsioilities,
~ fevaaue~skaring: Ford woulg extend 1t tzrough Septenber 1382, to
sénd neerly $40 billion in fegersl Tsvenuves becir to state sng 1dc o1
governpents, rfesgaa would end 1t, arguing the states ang cities woulgd
2 better off to tex tre woney dirscily, inste2d of sending it to
Weshington =nd rveying wnat he c¢alls 8 carrying cusrge to get 1t bacxk,
~ Law enforcepents Tora ma8de 8% roint of Lis 8dvocacy of continuegd
state =ng local 8id throush the 1sow enforcegent 2szistance rrogray,
s2ying ke wantz 5.8 billion msde 2valleble trroush 1381, feezanis
vlen would dror gh%E TYOZrarL %% the federe% level,

“Ford®s recopmendetion on rez2lth care grangts , )
é&f%rance Detyveen the two annroacheg,Jhe 3§i§o%§:?§j8u§iff Oge%fggl
would be savailsble 4in = consolidated prograp of fegeral 8id would oe
Sprortioneqd 2nong the ststes wndger = forauls provigine nore poney to
stoles that have ths lerzest spare of low=1incoge fapilies

Such,formul§s enavle the fegeral governpent to _coaceantrafe aig on
states deemed to Lave the zreatest heed, Under Heagansy plan, trere
could se no suck forgulss, Tre states would raise Tke goney h2gselves
nd, 1f they cross, spend 1t within their boundsaries,

0715223 01720
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30, too, witk revenue~sharing, ford urzed_its extension, to continue
lonp-sum graats to tke clties snd ststes, Feszsn would eng it, s8yling
e money should stay at the loc2l or state level in the firsi vlace,

Fori said ke favors incre2sing locsal =nd state responzibility snd
freedom, hesgen has g8id ke does, too,

The ailfference boils down to rori vrorossls that would woiateln
federsl sid prograps wkile atre2mlining them 82nd givlag state
goveraments cors leew3ay in use of the poney,

ke s@vocsted that spproach to 57 prograus that sccount for gors then
$19 billion of kis new budget, Anong fren would be federal aid to
educ stion, child nutrition snd socisal services,

Virtuslly =11 thoze progreas srz on hesganss list of itens to ve
taxen over by states or drorved ot their optlon, ke ssays tax sources
spould be given to the states slong with vrograw responzioilities,

In the Hesgan camp, % top strategfst 3sid ke 8zauped rord would gala
ground in the Repuoiican rivalry becsuze of his nstionelly televised
qTearance pefore the Lemocratic Congress, Sut he 8ls0 3814 the
rolitical benefits would pe tenporsary,

Fora men contended the spresrance, =nd the $7J4,2701lllon Dudget the
President submits Wednesdzy, show fneir men doing his joo, which they
387 1s the pest politics =nd tke way to win, _

Tre d2y that countz is five weeks off, Feb, 924, wken bhew kLsgrskire
olds the yesrss first presidentizl nrimary. Efter that it will oe
For%hagainst Feagen once 3 week in pripsary tests for the following
mntk,

Yora revived ® long esrzument with the Iepmocrstic Congress,
reinstating prOposais he mede before, Congress rejectsd his demand for
3$zj5'biliion apending celiling; ke prorosed 2 $2s4,9 01llion bugget,

sen, tubert k, Lumphrsy of iinnesotsa, who says ke isn*t 8 candlgate
for the lemocrstic presigentisl nomin2tion but would run if tie
convention turaned to rim. sald the budget ‘‘ls 2 politicszl fizure end
mt a reslistic £izure, It is not evean Lonest,??y

Fori prorosed 8 $10~0illion income tax cut effective July 1, to go
witk the §13-b1llion reduction slre2dy on the books,

ke 8lso recommended 8 $4.9701illion incrzsse in 3ocisl 3ecurity
taxes, to keep the system golvent =nd pay benefit incresses to keesp
rensioners sbresst of the cost of living,

“§135 tax relief is offset by his new Socisl Securlty taxes sad
energy costs, hitting poor peovle with nore cost then relief, s said
Temocratic prszidentisl candidate Terry 3e=aforg,

¢¢he may ve going left ond right at the sage tize,’s 8dded Gov,
Milton J, 3hspp of Pennsylvanis, znother of the Lepmocratic
¢appsigners, ,

Sen, Lenry M, Jeckson of Washington said the Socisl Jecurity tsx
could have 8 serious iapact on spending power 1in sn econony
‘‘struggling to find_a b3se of recovery,’’

Sen, silrch 32yh of Indiesna, snother campsigning Temocrat, sccused
Forg of “poliiical hypocrisy at its worst, This yesr, when he is
running for election, he tslks sbout full employment, keslth cars,
using, bettsr treatment of older Americzas, Sut just within the psst
wear ke vetoed important legislstion 1n every one of those 8ressz,??
07883 01720 ' .
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WASLINGION AP - Presigent Forass rledee to rold the federsl pugget
o ${795 billion is draving criticisn froy. congressionsl lepocrsts wio
s2y 1% will slow recovery and cost rundreds o trouseuds of jonz,

kepublicsns preiseq what they c2lled the reelistic tone of zordss
Stste of the Union sddress wondazy nlgkt and singled out for favorsole
cornent his prorossl to use tax incentives to rersusge ingustry to
locate fectories in =resz of rizhest unenvloyrent,

the senior lesocrsts who hee2d tre 3en2te ang rouse coanittees wricy
mgt desl with Fordss new budget snd econopic rrorossls say he likely
will fing = 3Jocisl Security tax Increase gifficult to scrieve,
ey pemoers of both parties zeig large rortions of Fordss =gdreas

Congress were reslly simed 8t the voters sng ot forger Californis
Gov, honslé Pesgen, forass principsl challenger in tre spproscking GO
rresidentisl prinsry elections, )

lre candidstes for tre Legocrstic rresidentisl nopination were
xredictable in treir criticism, ang one of trer, 3en, Sircy sSay
I-Ina,.,, cslled tre speech, ‘‘politicsl hLyrocrisy 8t its worst,?
Forgd drew otrer criticizno for cridins Congress for cutting of
mg to two of trree fsctions in tre civil war in Angola,

*‘Yor s nation born in rore, Preszigent Fora offered 2 very
restrictive 3icentennizl vision,!9 s31d Sen, Jokn Tunney L‘Calif.,
Who s21d the Angolsn section of tie sreeck contragicted tre
Fresldentss sssertion esriier that the United 3tates no longer csn be
e worldss policenszn,

Fouse 3psyer Carl Albert of Oxlakons saig Fordss srending 1id is
‘‘unworkebless end s2id the sreeck contsineg ‘‘rorular pletitudes
followed bg 8 trensyparent lack of vision,?’s Eouse lepocratic lesger
Thomss P, Usiiei] saig 1t would cost 200,000C workers treir jobs,
kouse Benking Copmmittee Chairgen renry Reuss, L~iWis,, soid tie
$2957billion srending celling nezans cuts of $28 billion in current
iédefal rrogrens, ‘‘rripsrily those venefiting roor =nd micdle-incorns
- yeorple,
r%b§ss geld this would neen cutting back mediceid, rsising tre
peyroll tsx which ke said hits podsrate incoue workers thLe hergest,
encing rublic service employnent sng doing notring to end incore tax
lotholes which benefit the weslthy,

‘¢If Congress were so f0olilsk 23 to follow inr Fordss austerity
progrem, next yesar would see the biggest budgei deficit in ristory
oec Buse” tre resulting buslness sluwp would CBuse 8 srortfall in tox ‘
Bvenues fnd a incresse in welfare costs 8z it caused unecyrloynent to
Hse, > reuss g=21d, *‘The Lepocratic Congress will do 1ts 0est’ to
seve wr, Ford from ris own folly,.s:*

Chairpen 3rock Adspg, L~vwash,, of tke iouse budget Coammittee -~ wkick
with 1ts Senszte counterpart will zet out Congress? own federsl obudget
T,.521G ford canst do the things he s3id he would with = budget
lipited to $235 billion, -

nore
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3en, Russell 8, Long, I~Ls,, cralrmsn of the tox“writing 3enzate
Finsnce Committee, 3813 he believes the LenoccraticTcontrolled Congress
deht well decide’to use some of tke funds involved in 8 $10"billion
Inconre tex cut in otrer ways,

Some of the roney mizht be used to provige 8ll Agericsns yrotection
gainst catestrovhic Illness, not just tke elderly 8z rora
recorrended, Llong =z2id, And he ssild sore of it could be used to put
the 3 OCIAL 3ecurity system on 2 sound bssis,

Cheirmen Jorn L, MeClellan, I™Ark,, of the Senste Aprropristions
Comnittee s2id people find 1t hard o uncerstandg why the 3Socisl
Jecurity systen is in trouble after so rpo2ny yesrs sud that this leci
of ungerztending will meke =n incresse difficult to sckieve,

¢61f the Fresident 1is =ple to get this susll incregze, I trink 1t
will be the lest one in quite 2 loung while,’? wcllelleon szld,

Sen, Edpund iuwskle, L~ w2lne, ckalrpsn of ine Senzte osudget
Conmittee, who will give the resronse wednesdsy night of congressionsl
Temocrats to tre Fresident®’s speeck, declined to glve reyporters Lis
m®zc tion,

‘4iou csnst exyect me to tir oy hand now,?s he said,

here are other courents on Ford!s 3tate of the Union eddress:

— Louse EReyublicen lezder Jorn Zhodes: ‘‘Politic=2lly 2ad every otkrer
way 1t wss 2 very good sreeckh, It wss concilistory towasré Congress,
forwsrd looking, taking In_tke basilc problems facing tke nation,??
~ Reyp, Jomn 3, Angerson, R Ill,, chairn@sn of tre iouse keyublicsn
Conference: ‘‘I feel the President’s most imsginative suggestion wss
tre use of tax incentives to bring sbout economic recovery in herd kit
Tets 9
- 3en, Jacob Javite, Ri,Y,: *‘The syseckh wss sober, pregmatic,
noncensationsl sng centrist, 3ut I think it wss insdequate in such
eress 8s unenploynent,.?s
-~ Feyp, Philip Surton, I-C21if,, chairpmen of the hLouse lepocrsatic
‘Caucus: ‘‘Lis messsge w93 dlstinguished not by wkat it recounnenged out
by wkat it ignored: Unepploynent, tex reform, heslth insursuce,
consuner protection,?s
~ Sen, J, Glenn 8e2ll, RTid,: ‘I think the Presldent ln his nesss3ge
Maicsteqd that the nation rust nove towards 8 government of
verformence rather thsn one of rronmise,»?

- 3en, Dick Clerx, I-Iows: “‘hLe =srpsared to_be critical of i
congressionsi invesztigations of tre Centrsl Intelligence Agency but
wt of tre wrongdoing oy the CIA whick trhoze investigstions have
weoveregd,*? 4
— 3en, herrison A, Willleps, I7H,J,t ¢It wes often difficult to see
wretrer it we: =iped 5t our entire nation or just sddressed to wr,
Fordss politicel orrosition within his own perty,?? .

— Reyp, kerb Lerris, I~vag ¢4Altrougk hr, Ford quoted Tkoras Fsine,
e prorosed nothing revolutionsry to give fpericans inderendence frow
spiraliné inflation =nd continued kigh unepyloyoent,s?
~ 3en, Charles w8thiss, R id,t ¢4 suere hils vision of 2 ﬁreater
Americs, sut I hope the rosy zlow doesnst turn into g red ligkt when
we see kis budget on #Wednesday.??
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WITH FORD
BY STEVE GERSTEL

WASHINGTON (UPI) -- CONGRESIONAL REACTION TO PRESIDENT FORD'S
STATE OF THE UNION ADDRESS SHOWS THERE WILL BE SOME BATTLES WHEN THE
DE!OCRATIC MAJORITY IN THE HOUSE AND SENATE ACTS ON HIS REPUBLICAN
PROGRAM IN A PRESIDENTIAL ELECTION YEAR.

REPUBLICANS GENERALLY APPLAUDED THE SPEECh, BUT IMOST DEMOCRATS
DISFISSED IT AS ELECTION-YEAR RHETORIC SIGNALING A RETREAT INTO THE
PAST. CONGRESSIOKAL CONSERVATIVES RESPONDED FAVORABLY WHILE GOP
LIBERALS TENMPERED THEIR PRAISK.

SENe BARRY GOLDWATER, R-ARIZ., SAID, "IF THIS COUNTRY IS TO BE
SAVED FROM DISASTFR, IT WILL REQUIRE PRESIDENTS WITH THE COURAGE AND
FORESIGHT OF liR. FORD. HIS STRONG EFFCRTS TO REDUCE THE OVERBURDENIAG
POYER OF THE FEDERAL GOVERNMENT SHOULD BE APPLAUDED BY EVERY
TAXPAYING AMERICAN.Y

BUT RZP. JOHN BRADEMAS, D-ILL., FOUND THE PROGRAD "ABOUT AS
FORWARD-LCOXING AS THE ONE GEORGE III HAD FOR THE COLONIES 200 YEARS
AGO."

ASSISTANT SENATE DEMOCRATIC LEADER ROBERT C. BYRD SAID: "FORD’S
RHETOR1C IS REAGANISH. IT FAILS TO BE REALISTIC." -

AND EOUSE MAJORITY LEADER THONMAS Pe. O'NEILL JRe. PREDICTED THE
DEMOCRATS "WILL NOT STAND FOR THE STATUS QUO OR CUTBACKS IN PROGRAMS
THAT HELP THE PEOPLE."

SPEAKER CARL ALBERT, HOARSE FROi FLU AND DAUBING AT HIS NOSL WITH
A TISSUE, SAID FORD'S SPELCH "WAS A TYPICAL REPUBLICAN STATE OF THE
UNION MESSAGE IN AN ELECTION YEAR ... NOT REALLY ANYTHING NEW."

SENATE REPUBLICAN LEADER HUGH SCOTT PRAISED FORD'S PROPOUSAL.TO
CREATE JORBRS; FOR SUGGESTING A PLAN TO PROFOTE INVESTNMENT IN STGCKS
AND FOR PROPOSING A CONSOLIDATION OF GRANT PROGRALS.

SEN. HUBERT HUI'PKREY, D-MINN., SAID HE THOUGHRT THE PRESIDENT'S
SPEECH WAS "UPBEAT" BUT FAILED TO OFFER A SUBSTANTIVE PROGRAl.

REP. AL ULLINAN, D-ORE., CHAIRIAN OF THE TAX-WRITING WAYS & HEANS
COMNITTEE, CALLED FORD'S PROPOSALS "FRAGMENTARY" AND SAID, "WE NEED
SOMETHING LONG RANGE TO MEET THE INFLATION THREAT AND LONG RANGE TO
MEET THE SOCIAL SECURITY FROBLEN"

SEN. JACOB JAVITS, R-N.Y., CALLED FORD'S ADDRESS "NONSENSATIONAL
AND CENTRIST,"™ AND SAID: "A LOT OF IT I LIXED. SOME OF IT I DIDN'T
LIKE. I THOUGHT THE RECOLMENDATIOWS ON REVENUE SHARING AND REGLLATORY
REFORI? AND THE INTELLIGENCE COUI;UNITY WERE GOOD. I THCUGHT HIS
REFERENCES TO UNENPLOYMENT AND THE METHODE OF TREATING IT WERE
INADEQUATE."

SENe JOHN NCCLELLAN, D-ARK., CHAIRIAN OF THE APPROPRIATIONS
COUMITTEE, WAS NOT HAPPY ABOUT THE RECOMMENDATION FOR INCREASING
SOCIAL SECURITY TATES.

"] THINK PEOPLE THINK THEIR TAYES ARE AS HIGH AS THEY CAN BE RIGHT
NOW," MCCLELLAN SAILD.

UPI 01-20 05:11 AES
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WITH FORD

WASHINGTON (UPI) -- PRESIDENT FORD PROPOSES REVISING THE MEDICARE
PROGRAN TO ASSURE NO AMERICAN §5 OR OLDER YOULD PAY LORE TEAN 3500 A
YEAR FOR HOSPITAL CARE OR $250 IN DOCTOR BILLS.

IN HIS STATE OF THE UNION MESSAGE ['ONDAY NIGHT, THE PRESIDENT
REJECTED AS TOO EXPENSIVE THE IDEA OF FEDERALLY SPONSORED NATIONAL
HEALTH INSURANCE FOR EVERYPBODY. BUT HE SAID:

"THE BURDEN OF A CATASTROPHIC ILLNESS CAN BE BOPNE BY VERY FEW IN
OUR.SOCIETY. WE IUST ELIMINATE THIS FEAR FRON EVERY FANILY.

"I PROPCSE CATASTROPHIC HEALTH INSURANCE FOR EVERYBODY COVERED BY
MEDICARE. TO FINANCE THIS ADDED PROTECTICN, FEES FOR SHORT-TERIY CiRE
WILL GO UP SOHEWHAT, BUT NORBODY AFTER REACHING AGE 65 WILL HAVE TO
PAY FOREL THAN $500 A YEAR FOP COVERED HOSPITAL OR NURSING HONE CARE
NOR IHORE THAN 3250 FOR ONE YEAR'S DOCTORS' BILLS."

HE SAID UNDER THE RESOURCES NOU AVAILABLE, FEDERAL HEALTH PROGRANS
SHOULD BE DEVOTED TO HELPING THOSE WEO REALLY NEED MNORE PROTECTION --
THE AGED AND THE POOR.

“TO HELP STATES AND LOCAL GOVERKHENTS GIVE BETTER HEALTH CARE TO
THE POOR I PROPOSE THAT WE COMBINE 16 E{ISTING FEDERAL PROGRAIS
INCLUDING MEDICAID INTO A SINGLE $10 SILLION FEDERAL GRANT, FORD
SAID.

"FUNDS WOULD BE DIVIDED ANONG THE STATES UNDER 4 NEW FORMULA WHICH
PROVIDES A LARGER SHARE OF FEDERAL [IONEY TO THOSE STATES THAT HAVE A
LARGER SHARE OF LOU INCOME FAMNILIES."

REGARDING THE PROPOSED MAJOR CHANGE IN MEDICARE, AN ADHINISTRATION
SPOKESIHAN SAID THE GOVERNHMENT WOULD REALIZE A NET SAVING OF $2.2
BILLION ON THE PROGRAY.

WHERE MEDICARE PATIENTS NOW PAY NOTHING FOR THE SECOND THROUGH THE
-60TH DAY OF HOSPITALIZATION, AND 50 PER CENT BEYOND THAT POINT, UNDER
THE NEW PLAN THEY WOULD PAY 10 PER CENT OF ALL COSTS UP TO THE 3500
MAXILUL . ‘

UPI 01-20 03:57 AES
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(PICTLRE)

WITH FORD '

WASHINGTON (UPI) -- THE NATIGN WOULD BE "BLINDFOLDED AND HOBBLED"
WITHOUT EFFECTIVE INTELLIGENCE, SAYS PRESIDENT FORD, WHO IN HIS STATE
OF THE UNIONM MESSAGE [IONDAY PRONISED TG REFORL TEE U.S. SPY SERVICES,

HE ASXED FOR CONGRESSICNAL COOPERATION WITH THE SET OF REFORIE
PREPARED FCOR HIMN IN A THREE-INCH-THICYX NGTEBOOK WHOSE VERY TITLE IS &
SECRET.

: WHITE LOUSE SOURCES WHO HAVE SEEN THE DOCUNMENT SAY IT WILL PLT ALL
SPYING OPERATIONS UNDER THE DIRECT CONTRGL OF TKE WHITE HOUSE ANMND
THAT CONGRESS MAY EVEN BE TOLD ABOUT CURRENT SECRET OPERATIC!I'S,

ON CAPITOL HILL TODAY, THE SENATE INTELLIGENCE COULITTEE WAS TO
DEBATE TODAY WHETHER TO CALL FRANX SINATRA 4S A& WITNESS TG TESTIFY ON
THE RELATIONSHIP BETYEEN JOHN F. AENNEDY, JUDITH CAUPBELL E<NER AND
NOBSTER SAli GIANCANA.

A COUNITTEE SPONESHAN SAID MONDAY CHANCES THE PANEL WOULD VOTE TO
CALL SINATRA WERE "HIGHLY RENOTE." ©RS. E NER HAS DETAILED IN A
10-PAGE OUTLINE FOR A FORTHCONING BOOKX THAT SHE AND KENNEDY HAD 4N
AFFAIR IN THE EARLY 1S60S AFTER THEY YERE INTRODUCED BY SINATRA.

"AS COWFLICT AND RIVALRIES PERSIST IN THE WORLD, OUR UNITED STATES
INTELLIGENCE CAPABILITIES IMUST BE THE BEST IN THE JCRLD," FCRD SAID.

"THE CRIPPLING OF OUR FOREIGN INTELLIGENCE SERVICES INCRE:SES THE
DANGER OF ANERICAN INVOLVENENT IN DIRECT ARMED CONFLICT. OLR
ADVERSARIES ARE ENCCURAGED TO ATTENPT NEW ADVENTURES, WHILE OUR OWN
ABILITY TO KONITOR EVENTS, AND TO INFLUEKCE EVENTS SHORT OF :‘ILITARY
ACTION, IS UNDERIIINED.

"WITHOUT EFFECTIVE INTELLIGENCE CAPABILITY, THE UNITED STATES
STANDS BLINDFOLDED AND HOBBLED.

"IT IS TIME TO GO BEYOND SENSATIONALISY AND ENSURE AN EFFECTIVE,
RESPONSIBLE AND RESPONSIVE INTELLIGENCE CAPABILITY," HE SAID.

UPI 01-20 04:15 AES .
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DAY LD
BY NORMAN D. SANDLZR

DES MOINES, IOWA (UPI) -- FORMER GEORGIA GOV. JINMY CARTER GRABBED
A SOLID iAJORITY OF DELEGATES HONDAY NIGHT IN IOWA DEHGCRATIC
PRECINCT CAUCUSES -~ THE FIRST TEST OF CANDIDATE STRENGTH FOR THE
1976 PRESIDENTIAL PRIMARIES.

PRESIDENT FORD EDGED OUT CHALLENGER RONALD REAGAN IN A STRAW POLL
OF THE STATE'S REPUBLICAN CAUCUSES.

CARTER, WHO ENTERED THE RACE A RELATIVE UNXNOWN, CAME UP WITH A
BETTER PERFOR{ANCE THAN HE HAD HOPED FOR. '

"WE'RE ECSTATIC RIGHT KOW," SAID CARTER'S SON, CHIP, WHO WAITED
OUT LATEX RETURNS AT THE DENMOCRATS' COMMAND POST A4S HIS FATHER ROLLED
UP A STRONG LEAD, TAXING 30 PER CENT OF THE PROJECTED VOTES. "WE Cair
IN HERE LOOKING FOR 20 PER CENT AND THIS IS ABSOLUTELY GREAT.T

CARTZR WAS FOLLOVED BY INDIANA SEN. BIRCH BAYH, A LATECOHER IN TH
CROWDED RACE, WITH 13.3 PER CENT. FORMER SENe FRED HARRIS OF OXLAHOQL
WAS THIRD yITH 10.! PER CENT, FOLLOVED BY ARIZONA REP. NORRIS UDALL
WITH 5.9 PER CENT AND R. SARGENT SHERIVER WITH 3.4 PER CENT.

PARTY OFFICIALS SAID WHEN THE STATISTICAL FORMULA WAS APPLIED TO
THE CAUCUS RESULTS, DEMOCRATIC VOTE JATCHERS COULD PREDICT WITH
"REASONABLE CONFIDENCE™ WHAT PERCENTAGE OF THE STATE'S 47 NATIONAL
CONVENTION DELEGATES EACH CANDIDATE IIGHT CONTROL.

HARRIS AND UDALL DID SLIGHTLY BETTER THAN EITHER HAD EXPECTED AND
HARRIS WAS ENTHUSIASTIC ABOUT HIS SHOWING.

BUT 37 PER CENT OF THE DELEGATES CHOSEN IN THE PRECINCT CAUCUSES
WERE UNCOMHMITTED., STATZ PARTY CHAIRNAN TOM WHITNEY HAD WARNED THAT It
THE NUMBER OF UNCO{MITTED DELEGATES REACHED 30 TO 50 PER CENT, THE
NATIONAL CONVENTION COULD BE THROUN INTO LINMBO.

I0WANS TURNED OUT IN NEAR RECORD NUMBERS AT THE PRECINCT LEVEL TO
BEGIN THE PROCESS OF SELECTING DELEGATES FOR THE TWO NATIONAL
CONVENTIOQNS. '

REAGAN'S FOLLOWING WAS EVIDENCED IN A POLL OF 2 PER CENT OF THE
REPUBLICAN CAUCUSES, WHICH SHOWED THE FORLER CALIFORNIA GOVERNOR
RUNNING LESS THAN 3 PER CENT BEHIND PRESIDENT FORD. THE RESULTS OF
THE 62 CAUCUSES SURVEYED SHOWED REAGAN WITH 42.5 PER CENT OF THE
PREFERENCE, FURD WITH 45.2 PER CENT AND 10.6 PER CENT UNCOUIMITTED.

CAMPAIGN DIRECTORS FOR BOTH FORD AND REAGAN CLAINED VICTORY IN TH
STRAYW POLL, ALTHOUGH IT WAS CLEAR REAGAN HAD UADE DEEP INROADS INTO
STATE CONTROLLED BY FORD ALLIES, SUCH AS GOV. ROBERT De. RAY AND Gop
NATIONAL CHAIRPERSON MARY LOUISE SiiITH.

RALPH FHCCARTNEY, FORD'S IOWA CANPAIGN DIRECTOR, CRITICIZED THE
METHODS USED IN TAKING THE POLL AND SAID REGARDLESS OF THE UNDERLYIN
ASSUMPTIONS, FORD ¥AS STILL ON TOP.

RAY HAGIE, REAGAN'S I10WA CAMPAIGN DIRECTOR, SAID THERE WAS MORE TG
THE STORY THAN WAS TOLD BY THE POLL.

"] THINX IT'S A VERY STRONG SHOWING ON THE PART OF IMR. REAGANz IN
VIEW OF THE EFFORTS OF GOV. RAY TO INFLUENCE THE VOTE RECENTLY," HE
TOLD UPI. "BUT WE HAD OUR OWN PRECINCT POLL THAT SHOWED GGV. REAGAN
IN NUCH BETTER SHAPE THAN THAT POLL."

UPI 01-20 05:52 AES -
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By #ILLIAN L, ESERLINE
tssocisted Press Writer
I3 MOINES, Iows AP ~ Forper Georgis Gov, Jimny Carter led sll
csndidstes Tor the Temocr=tic vresigentisl nonination in Iowars
gréssrooils csucuses iond2y night, but even nore of tre delegstes were
wt conmitted to =mny of tre honefuls.

With 574 of tre 9,520 Ienocrstic vrscincts revorting, 2o yper cent o2
%e delegates elected to county conventions were unconnitteg, Certer
continued to run stron§nwith 70 yper cent of the delegstes, far sresg
of Sen, sirck sayh of dleas, wko had 14 rer cent,

President Ford 2nd former Cslifornis Gov, fonsld Hesgen were in 3
virtual tie in 2 sgmpling of suprort in selected Republicsn caucuses,
#ith rerorts in frow 52 of the 52 precincts tre GOP plenned to
seople, Ford haa 9350 votes to Resgsn®s 24 with 55 undecigeg, Yice
President sdelson Focrefeller had seven, Gov, Robert KHay of Iowsa one
md £E1ll3ot Ricnardson one,

Among tre lemocrats, forper 3en, Freg Harris of Oklshops w8y in
third rlsce witk %1 rer cent, shesd of Kep, worris Ugzll of Arizons,
w0 h2d 7 yer cen
Ssrgent 3hriver, Tre partyss 1372 vice presidentisl norpinee, @nd
Sen, kenry L, JeCkson 0F Washington, who 8lso cepp2igned extensively
In Iows, trsiled witk 3 ver cent @=nd o rer cent, resvectively,
Sen, hubert Lunybrey of idnnesots, o verennisl favorite in lows but
1 unsanounced ¢3ndldate, received the suprort of i per cent,

Ire totsls in the Iesocratic precincts were coupiled by the party s
gstate centrel coppittee,

Lenocrstic: 3th graf
0122898S 01-20
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3y WILLIAu L, E3ERLINE
Associzted Press Wiriter

(I23 WOINES, Iowa AP - Former Georigz Gov, Jipmy Carter, the first
® ceampaizn in Iows, ren far 3ahead of the field wonday nizht in the

nstionds Firsd grogaroots test of vresidentiszl candildates,

Carter won 20 per cent of ths lemocratic county convention delegetes
elected with 52 per ceat of the returs counted, Carterss total was

Just 2 per cent behind the number of uncomnitted delegates chosen,
¢%lesre not surrrised,®s said Richerd Sykes, the Iowa cappaizn

coordinstor for 3Sen, siren 38yrk of Indisnz, *‘Carter rsn 8 d2mned goog
camEai%n rere, ke wes the first in the fleld to get going.
¢l tre 183t to get orzanized, we 2re havey to run second,?®?
7ith 1,577 of the 2,520 lemocratic rrecincts rsportiag, sayh traileg

Carter with 14 psr cent of the delegates vicked,
$éie feel very good,?? said Tim Zr3ft, Carterss national cempaizn

coordinetor, *‘We tkink it is 2 smsshing succeszs,??

The 33yh orzsnization k23 wredicted that Carter would need o2 vor
cent of the delegates to win, -
‘e thought the uncommitted vote would be quite 8 little higher,s»
Sykes s8id, ‘‘#e thouzht 1t would run =t lesst 40 rer cent,®
arter oezan his quest for Iowa precinct gupport 123t rFebrusry and
ggent $20,000 guring the 17 d3ys he stumped the atats,
8yh wes ch2llenged for second vrlace in the six candidete field by
forper Sen, ¥Fred hkarris of Oklshoms, wko keld 11 yer cent, Arizons

Rep, horris Ugzll had 7 per cent =nd 38rgeat Shriver z rer cent,

A Republican spot poll of 82 selected precincts gave President ltord
B 254 to 9248 edge over forper California Gov, Ronsald Resgsn in treir
first nationsl I=ceoff ‘

Trere were 59 uncommilted GOP votes, seven for Vice President selson
Fockefeller and 1 each for Elliot Richardson @nd Gov, Fobert Ray of
~Iowa, chairmzn oI the iWationsl Governors Conference,

Leyocratic 3tate: Jth graf
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WITH FORD
BY NIKE FEINSILBER

WASHINGTON (UPI) -- A YEAR AGO THE NEW PRESIDENT, GERALD R. FORD,
STOOD BEFORE CONGRESS TALXKING ABOUT HOW PROUD HE WAS TO BE BACK IN
"THE PEOPLE'S HOUSE." .

_ THEY LOVED IT -~ THE CONGRESSHEN AND SENATORS WHO KNEW HIM AS
"JERRY"Y OR EVEN "GOOD OL' JERRY." THEY CHEERED AND WAVED, AND SLAPPED
HIS BACK AND EACH OTHER'S BACKS._HENBERS OF THE HOUSE WERE NOT
ACCUSTOMED TO SEEING OTHER MENMERS OF THE CLUB REACH SUCH ELEVATION.
IN HIS GLORY, THEY GLORIED TOO.

THAT COMRAﬁELY MOOD SEEMED TO BE MISSING MONDAY NIGHT WHEN FORD
DELIVERED HIS SECOND STATE OF THE UNION ADDRESS.

A YEAR AGO HIS MESSAGE WAS THAT THE LONG NATIONAL NIGHTHARE OF
WATERGATE WAS OVER. HIS NEW MESSAGE, LESS WELCONE, WAS THAT
GOVERNIENT HAS ITS LIMITATIONS.

"WE 3UST HOLD DOWN THE COST OF GOVERNMENT," HE SAID. "WE CANNOT
REALISTICALLY AFFORD e« NOR IS IT THE RIGHKT TIME FOR MASSIVE AND
SWEEPINE CHANGES eee IT IS UNREALISTIC AND MISLEADING TO HOLD CUT THE
HOPLE .«

HE QUOTED THOISAS PAINE BUT THERE WAS NOTHING REVOLUTIONARY IN HIS
SMORGASBORD OF FAMILIAR PROBLENMS -- CIL, HEROIN, TAXES AND MISSILES,
THE 1MOST APPLAUSE FOLLOWED A PRONISE TO DO SOMETHING ABOUT ESTATE
TAXES ON FAMILY FARIKS.

IT WAS A WORKADAY SPEECH ABOUT WORKADAY PROBLENS, RECEIVED IN A
WORKADAY WAY.

HALF THE SENATE WAS ABSENT. TO FILL EMPTY SEATS, CONGRESSIONAL
AIDES WERE BROUGHT IN. !

REP. RAY NADDEN, D-IND., SAT WITH A NEWSPAPER FOLDED OVER HIS
STOMACH. REP. JOHN DINGELL, D-MICH., CHEWED GUlle A HATLESS BELLA
ABZUG, D-Ne. Y., GAVE A WHISPERED COMNENTARY TO HER SEAT PARTNER,
CLAUDE PEPPER, D-FLA.

ME!BERS OF THE DIPLOWATIC CORPS =-- THE ONLY BODY OF MEN IN
WASHINGTON WHO STILL WEAR WHITE HANDKERCHIEFS IN THEIR BREAST POCKETS
-~ SAT DUTIFULLY TO FORD'S LEFT.

HENRY KISSINGER, WHO HAD A PLANE TO CATCH FOR EUROPE, KEPT LOOKIMNG
AT HIS WATCHe REP. JOHN LAFALCE, D-N.Y., AND SOME OTHER FRESHNMEN TOCK
NOTES. :

MOST OF THE DEMOCRATS WHO WANT THE PRESIDENCY WERE ELSEWHERE. THEY
WERE MORE INTERESTED IN THE NEWS FRONM IOWA, WHERE THE FIRST OF
CONVENTION DELEGATES WERE BEING PICKED.

MANFULLY, IN 47 KMINUTES, FORD PLOWED THROUGK RIS SPEECHe THE TEXT
WAS TYPED IN EXTRA LARGE TYPE, THREE OR FOUR LINES TO THE PAGE. FOR
THE UNELECTED PRESIDENT, CHALLENGED FROI WITHIN KIS PARTY AND BY THE
MAJORITY OPPCSITION, IT WAS AN INPORTANT SPEECH.
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ANALYSIS

- BY ARNOLD SAWISLAX

WASHINGTON (UPI) -- PRESIDENT FORD APPEARS TO HAVE FOUND A WAY TO
CAMPAIGN AGAINST BOTH REPUBLICAN RONALD REAGAN AND THE DENOCRATS. HE
IS RUNNING FOR "COilliON SENSE" AND AGAINST "INSTANT BUT USELESS CURES"
FOR NATICNAL PROBLEUS.

THE PRESIDENT'S SECOND STATE OF THE UNION SPEECH =-- HIS LAST
UNLESS HE BEATS BOTK THE FORMER CALIFORNIA GOVEIRNOR FOR THE GOP
NOMINATION AND WHATEVER DENOCRAT WINS THAT PARTY'S NOMINATION THIS
YEAR -~ IS A PROFOUNDLY POLITICAL DOCUNMENT.

IT TELLS REAGAN, THE DEMOCRATS AND ANYONE WHO WANTS TO LOOX JUST
HOW FORD PROPOSES TO WIN ELECTION THIS FALL TO THE PRESIDENCY HE
INHERITED 16 MONTHS AGOs IT IS HIS BID FOR THE MIDDLE OF THE ROAD
THAT POLITICIANS BELIEVE LEADS TO ELECTION VICTORIES.

“THE TIHE HAS NOW COME FOR A FUNDAMENTALLY DIFFERENT APPROACH --
FOR .A NEW REALISE," THE PRESIDENT SAID. THIS PHRASE, SHACKING OF A
POLITICAL SLOGAN, Iq TEANED WITH THE WORDS "COMMON QNSE" THROUGHOUT
THE PRESIDENT'S ADDRESS, AND PROVIDE THE TELL-TALE CLUE TO THE 1576
FORD CANPAIGN APPEAL.

THE PRESIDENT, SEEKING TO MAKE AN ASSET OUT OF THE PLAIN- POTATO,
PLODDING , NICL-GUY INNAGE HE HAS PROJEZCTED SINCE COMING TO THE deTE
HOUSE, IS RUNNING AGAINST POLITICIANS OF ALL PLRSUASIONS WRO ARE
SELLING GET-WELL-QUICK CURES TO NATIONAL PROBLENS. !

"COMPLE{ WELFARE PROGRAMS CANNOT BE REFORMNED OVERNIGHT. SURELY WE
CANNOT SIHPLY DULP WELFARE INTO THE LAPS OF THE 50 STATES, THEIR
LOCAL TAXPAYERS OR PRIVATE CHARITIES AND JUST WALX AWAY FRO! IT."
THAT PLAINLY IS A REPLY TO REAGAN AND HIS $50 BILLION BUDGET CUT.
PROPOSAL,

BUT THE SPEECH IS HARDLY A LIBERAL MANIFESTO. HE HEWS TO THE
ORTHODOX CONSERVATIVE LINE THAT THE GOVERNNENT CANNOT GUARANTEE THE
HEALTH -~ PHYSICAL OR ECONOMNIC -- OF EVERYONE, HE XNOCKS WELFARE AND
FOOD STA{P CHEATING AND HE STANDS FAST AuAIhST UNIVERSAL GUN CONTROL.

THE WORDS: "WE THOUGHT WE COULD TRANSFORH THE COUNTRY THROUGH
MASSIVE NATIONAL PROGRAIS ... (THAT) DID NOT WORX: TOO OFTEN THEY
ONLY MADE THINGS WORSE"™ WERE AIMED DEAD AT THE DEMOCRATS, WHO ARE THE
LEAST OF FORD'S CURRENT POLITICAL PROBLEMS BUT WHOM HE HOPLS TO TAKE
ON IN DETAIL LATER THIS YEAR.

UPI 01-20 04:54 AES
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WASHINGTON (UPI) -- PRESIDENT FoORD BELIEVES an ASSURED ENERGY
SUPPLY IS VITAL To ACHIEVING HIs ECONOIIIC AND EliPLOYMENT GOALS, aND
SAYS CONGRESS HAS TAKEN A TARDY FIRST STEP TOWARD SOLVING THE
NATION'S ENERGY PROBLENMS, '

IN HIS STATE oF THE UNION SPEECH MONDAY NIGHT, FORD sa1p THE
ENERGY LAW HE SIGNED IN DECENMBER AFTER A YEAR-LONG FIGHT WITH
CONGRESS PUT THE UNITED STATES ON THE TRACK TOWyaRD ENERGY
INDEPENDENCE,

ADMINISTRATION OFFICIALS say THE ACTIONS ALREADY TAXEN COULD
ACHIEVE 80 PZR CENT OF THAT GOAL. BUT THE PRESIDENT SAID NORE NEEDS
TO BE DONE -~ AND QUICKLY.

"THERE CAN BE NEITHER SUSTAINED GROWTH NOR 1ORE JOBS UNLESS yE
CONTINUE TO HAVE AN ASSURED SUPPLY OF ENERGY TO RuUN OUR ECONOIY, " HE
SAID. -

UNLIKE HIS 1575 STATE OF THE UNION MESSAGE, WHICH OUTLINED THE
ADHINISTRATION'S BASIC PLAN FOR ENDING U.sS, RELIANCE ON FOREIGN 0OIL
BY 1985, FORD THIS YEAR PROPOSED NO NEW ENERGY INITIATIVES,

, IT REVIEWED INSTEAD PROPOSALS SENT TO CONGRESS IN 1975 -~ BUT NoOT
YET ENACTED -- TO BOOST U.S,. ENERGY PRODUCTION FRroOM OIL, CoaL,
NUCLEAR PLANTS, THE sUN AND THE EARTH.

FORD SAID DOMESTIC OIL AND GAS PRODUCTION CONTINUE ToO DECLINE. THE
NATION DEPENDS T0O HMUCH ON FOREIGN OIL, HE SAID, "DRAINING JOBS AND
DOLLARS AWAY FROMN OUR OWN ECONOIfY AT THE RATE ofF $125 PER YEAR FOR
EVERY AMERICAN."

THE LEGISLATION FORD URGED CONGRESS TO pass WOULD END FEDERAL
CONTROLS O THE PRICE OF NEY NATURAL GAS, CREATE A $100 BILLION
GOVERNUMENT AGENCY TO FUND THE DEVELOPMENT OF NEW ENERGY INDUSTRIES,
SPEED UP NUCLEAR PLANT CONSTRUCTION, INCREASE THE UsE OF COAL AND
SEARCH FOR NEY SOLAR AND GEOTHERMAL ENERGY USES.,
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3y JOE hALL

Asgociatzd Press Writer .

WASHINGIOW AP ~ President Forass economic propossls cogbine tax
cuts with tax incresases, pore benefits for redicare patients copmbineg
with increased costs to the elderly snd 8 tight 114 on federsl
§§ending that he says will le3d to 8 balanceg budget by 1475,

y the time Ford finisked outlining his econonic proros el in ondsy
nlght*s State of tke Union 8ddress, lepocrats alreaddy wars calling 1t
wmworksble and unrsslistic, charging that 1t *“would throw 200, 000
wre Apericens out of work,ss
¥ora proyosea:

— A $107billion individual tsx cut that the White Louse s8id woulg
herease tare~ropme P8y on July %. For a feapily of four esraiag $15,007
ﬁ;year, thls would trenslste into en £3ditionsl $o097 8 year in toigs

re yay,

- Anpincrease in Socisl 3ecurity texes that would mesan an 2dditicas]

119 tax bite out of tre r3ychecks of workers esruing $16,500 or rore

ginning ia 1377, 3oci=el Security reciplents would receive 2 cost of

Hiving incresse, )
~ Catastrophic heslth insurence for those covered by wmedlcars, sut
reciplents would be required to 3y up to $500 8 yesr for
liedicers~coversd hospital or nursing hLome care sad up to $250 for
doc tor bills, ) B
- A 1977 budget of $234.2 billion involving ‘‘significsnt spending
Estraintss desizned fto lesg to 8 Balanced federsal budget by 1373,

— Four new vrograms to promote business Investuent and to cresats new
bbg in the private sector,

& Whits Louse ststepent issued ss the President deliversd his
8ddregs s2id tke Ford progrsm was desizned to keep the economy on =
path towsrd the objectives of ‘‘sustsineq econouic growth without
inflationss and “‘jobs for 211 who seex work,??

In connection with Forgss rroxosed tex cuts, the White Eouse fact
sheet said the Presidentss vlan 8l30 would i1anclude sn increzese frog
$750 to $1,000 in the personal incope tsx exepption, 8 yerganent 10
rer cent investrent tax credit for businesses, 8 reduction ia tre
maximum corporate tsx rate from 456 to 45 ver cent, substitution of =
single stendsrd deduction -~ $2,500 for married courles filing jointly
mgd $1,800 for sinple taxpayers — for the existing low incorge
sllowsnce sng rexcentfge standard deduction,

The fact sheet saiq Forgrs over~all tax cuts would totsl ¢eg
billion, includine the $18"01llion extengion of temporary tax cuts

proved last month, )

Tegsrd to his budget figures, the White Louse said Yorgss
spending provossl was ‘‘a rezquction of nesriy $o; billion in the
projectsi growth of federsl goveragent srending, As s rezult of tris
spending restraint, the federal deficit would be redueesd Trom =a
estimeted $76 oillion in fiscal year 1475 to $42 billion in Iiscsal
year 1277, 3y continuing to check the growth in federsl spending, tke
budget can be balsnced in fiscal year 1373 ,°%

Yorg prOEosed four programs that the white Louse ssaid would progote
E?ditiona inves tment in Aperican business while crsating new joda,

WO 'S
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WASHINGTOM Forg~Hconomic ALL: jobs, :

In 8sddition to tke permanent reduc tions in individusl ang corrorsts
taxes, Ford suggested 8sccelsrsted deprscistion for construction of
compsny plonts and equipment in sreas with uneaployment rates 1in
excesg of 7 per cent, Construction of such facilitles would have to
begin within one year to becoze elizible,

The White irouse statsment 2213 this program would ‘‘lmmedlstely
benefit tre construction industry — one of the nost derressed
indgustries ian tke economy — 8and would cresats productive, peru®nent,
well-paying joos in the privats gector,?? ;

Ford slso proposed tax incentives to encoursge tre middle clsss fo
invest in tre stock market, The program would provide for emnloyes to
contribute to stock purchesing vlans through trheir epployers, with
mveztgents in the stock market dsductibles frowm their tsxes and incozne
earned from tre stocks not counted =23 lacoge until withdrssn, Such
stocks would have to be keld for seven years,

Ford 2l=0 prorosed en eatate plen to stretch out payment of estate
tsxes so that ramily farzs =nd obusinesses would notv hsve to be =zo0ld To
py off taxes, ho sgtste taxes would be due for five years s=nd
payment% could be atretcred out for o0 yesrs 8t an interest rate of
r cent,

te 8lzo vroposed federsl housing programs to provide edditionsal
housing 2id to 500,000 familles, B
Temocraty charzed that economic stimulation from the prorosed tsx
cut would oe nullified by Forgss §$s4,o-billion budget, = _
Louse 3pesger carl Aloert callsd the bdudgel 1igurs unvorkad.e, i<
Thomas P, Osueill, the House lemocratic leader, s2id suck 2 level
frgersl sypending *‘*would throw 200,000 nore Agericens out ol wori,
Sen, Lubert h, Huwphrzy, L winn,, chairgen of the Senste~Louse
Economic Committee, ssid it wes ‘s political figure sand nol *
reslistic figurs, 1t 15 not even honest,*® ke z=2ld rora feiled ‘‘to
cope to grips with the problems of unenmloxnent and the sluzgzilshness
of our economy, 42 offered notning to the Congress in the way of
prac tical programs to desl with these,?? )

. "3Sen, Ruszell 3, lLong, L~La,, suggested the Lemocrstic~controlled
Congresg me¥ pave other uses for tre $10 billion Yord yprovozzd for
sdgitionsl tax cuts. Long, chairman of the tax~wrilting Finsnce
Compittes, s=2id the lemocrsts might prefer to use soase of the $190
billion to put gener=l revenues into the 3oclisl Jecurity systew to
&old rordss sugzested psyroll tsx hike or they pizght lize to use soqe
of it to vrovide cstestrophic illness protection for the elceriy
rsther then vsying for such 8 rrogram by raising kedlcsrs fees 83 forg
sugges ted, Long s8id sonme of the poney could even be 8lloceted to o,

$T ceatasirophic insursnce for sll Apericeons

Sen. Charles AC. l8tniss, R ad,, 2 liberal Republican, slso volced
misgivings spout the budget,

¢43 share his vision of a greater Apmerics, but I hope the rosy glow
desnr*t turn into 8 red light when we see his obudget on sednesdsy,?’

e ssld,
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Fordg-Enerzy 430
3y 0. RAUL
bszocizted Fress Writer

7E3nTicIOn AP - Lemocratic consressional lesders g3y they 3ee no
ew initistivez on enerzy in Presidant Fora®s 3tate of tke vnlon
sidress sad thaet he jus% rerashed 1dess pending before Congress for
soge tine,
3en, kubert b, humphrey, T iinn,, called the Prezidentsz ensrzy
Yroyos 2iz ‘énothing more thon 2 revort of everything ke s21d cefore, 8
eyvort c2rd on Lis own eariler reconnendations,.??

Louse 3re2xer Carl Blbert rrorised that $¢tere willl be eneray
legisliation in this session of Congress,?? sut, he =dded, 643 w11l De
slow zoing on some of the long™ range tnings, such 8s geveloring
geothermai and solar enerzy,??

flbsrt also told 8 revorter ke sXxrects action soon on the
controversisl ge2surs to dersgulate rrices for notursl ge2s shiprzd in
interstate pirelines — 2 rropos 3l sipsd ot encourszing vrogucers to
do more explorztion s8nd ttus ease severe shortsges of natursl go3.

¥ord told g joint sesslon of Congrezs kond2y nisht, ¢4T ogein urz
the Conzress to ‘gove 8he3d iggediztely on tre remainder of ny ensT
rroposals to maxe hpericsa invulnersole to the forsizn oil cartel.s

In trese prorpos2ls, Ford included natursl zes deregulatlon,
permitting vroductioa from national retroleun rg3erves, nore stringen?
conservation messures, encoursging tr2 vroduction of cles=ner
syntretic fuels from co2l, crestion of 2 new nationsl Enerzy
Independence Authority s=ad sccelerating the use of solar ead
geothermsl energy.

In Iecegmper, Congress y2szed ~ and the President signed — 8
cogpromlse ensrzy sct wkich, smong other things cut toe sversge price
of %illfrom $8,75 to $7.656 2 barrel 2ad set 8 45‘month phase~out of
controls

‘ord noted that the bill ‘‘enscis 2 part of ny comprehensive energy
miependence progrem,?? ke called 1t not tre complete snswer ‘‘out
54111 = stert in the right direction,?? )

A Foet sheet provided oy the White Louse to scconprany Fordrs 8address
cleims this oill plus adninistretive actions tagen by the Tresidas=at
L nieve mors than 80 per cent of the nesr-term 1375 to 1477 goal for
®duc ing vulnerspility to snother embargo lixe tke one of 12772,

Rep. Pnilip surton, 1~Calif, chairuan 6f the lepocrstic Caucus,
said. “‘Wesll undoudtedly De ecting on some of ke n83sures tle
President gentioned, fe need to teke 3 good look at exactly where we
are on energy pollicy,??

3ut Burton echoed other Louse leaders in contending that tke
President®s energy lidess contein nothing that hadn’? been thraszhesd out
in conzressionsl deoste in 1475,

One of Forgts ypropossls 1is 8 §5-billion_los&n guarantee Trogrsaw for
gow snies o bugld'plants $o convert cosl into liguid or g3aseous

uels,

The rouse rejected the prorosal late last session, The moa ¥ko led
the oprosition in the louse, Xev, £en Lechler, 1~W,va,, s8id toe
ge 2gure seens destined to be brouzht up a§ain by Repudblicens,

¢¢Tye battle on this sad other eneray bills will be whetker our
national enerzy policy is going to panefit the consuner or whether .
trers should be 2 big influx of governnent money goling to the ruge oli
corpanies, ?? hechler s gid,
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BB SORL AP =~ 1wo eéconornists who have 2dvised both Repuvlic ey angd
Lenocretic vrezldents dezcribeg President Xorass 3tate of tre inion
EBss2ge 83 ‘fying of g ztang-yrat, o8rking=tipe programss wity few
Surrrizes or ss %45 1ot of truisgs, = greet gdeel of flag=waving ang
demn few critic sl factg, s

The first desCription cage frop Frof, Walter Leller, of tre
Univerzity of dinnesota, wro Le2ded tre Council of Econorpic Advisera

tre Xennedy =g Jor son 8duinistrations; the sécond fronm Tlerre
Rinfret, econopic 8dviser to forper President iWixon in his 1966 angd
14790 Capreigng,

Rinfret, wro s21d he s8lso heg unofficially 8dvised the lste
Presiden%s Jorn fennedy 2zn4d Lyndon Jomnson, calleg Fordss gpesech $és
Case study in contrajictions 9y :

“‘The Presigent ¢2iled for less governuent, then proceeged to exrangd
@ the need Tor pore goveragent in slnpat evar; vigal 1ection, sr e
321d, ‘‘Secong of all, it wes extreyely noticeaple for tre Omisaion of
8very key fact, nege Y ths siz2 of tha dsficit for 1277,

$¢Thirg of 2ll, the desirs fo see tre rrivate sector expsng
perticulariy viz incentives 3y be lzudstory but, I think, fotally
lupozsivle of oein§ LEEEED! 5y Congresg, s
keller z219 Forg ‘sroweg very little conscilousness e o o O
fact that thare are effectively between nine =ng 10 willion
wmenployed, includina 8bout 300,000 who are discourszed worikers 3and

o VA °

tbree pillion r2ré-time worzsrs who want to work full tige e o« o O OF
the fect that about 3150 to $175 billion of human capacity i, going
Wwssle each year, e o o' ‘

Ee 8lso s53ig %is only surprises in tpe Sréech were the tax breaxs
trorosed for copmon stoCkholdars ang businessgen who invest in
high‘unemnloyment areas,

‘¥It wos the olg tricxle~gdown 3rproach, ss 3aidq keller, ‘‘Except for
Qe passing reference, nothine 2bout vublie service Joos or
vinpointeg kelp to siats ang ocal governuenis to create jobs,
ksnpower rrogrags = thet way 211 nlasing 9o

peller callsg Z0riss propogsi of s $734,27011110n feders] dudge t

‘totally unrealistic,ss 33 1ng Congress pag 8lready shown great
restraint in seéndlng but ‘*wnsn the dust setties saqd tpe 30ke clesrs

th2 end of the 3€sslon wesll be clozer to $415 billion, s>

Rinfret saiq that 23 2 political docurent the sypeech was ‘f‘gagn
disanpointing, 8nd I say that a5 g mLan who's worzzd for fepublican
resldents, .

‘1t was 2 Renublican SveecCn addressad to e Fepublicag constituencsg
®slzned to zet 2 Republie an renominated in 975,95 pe saig, ¢9I7
thatse the centervost of hls 1275 yolitical C3amp2ign, he zkould not
ld his breatn and sure a3 hell we Arericans shoufdn’t elther,ss
04927823 01— 920
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By hARKY ¥, FOSENTRAL

Assecisteq Press Writer

WL ETHGTOW AP - Laybe it hag sorething to do with equsl tine for
Wis own party, but in"ris 3tate of tre Union pesssge President Forg
f}gal%y got sround to quoting 8 Republicsu vreslcéent other then

coln,

Iwigkt T, Eisenkower got the nogq,

Ford has s hapit of singling out in every congressionsl 2d4dress sone
st presidentiel sreeck or ¢sll to sction, In tre rest hess ususlly
Quoted Lepocrats,

Ford hss been scsrcely able to hide hls sdmirstion for harry 3,
Trumsn, wro rnade no bones sbout being 8 vpertisan Legocrat. Ang he ss
winted to Frenxlin DI, Koosevelt 83 8 ghlnning exagrle of @ rresident
Wwle to rouse Congress to 2 quick réesronse when dissaster beclioneg,
dut kongsay night, Yord zaid hesq he2r¢ meny Inseiring presidentisl
speecles but thet the words he repepbers bezt were Ikess: “‘lrarics is
mt good becsuse it is grezt; Apnerics 13 grest becsuse it 1z 2004,9

‘ren espge 2 triple presidentisl parlay that Ford cslleg ‘‘nagic
mec}ories s

“‘his simnle worgs ecroed President Lincolnss eloguent testegent
tet right wekes night, s Forg sald, ‘‘And Lincoln in turn evored the
filent wmege of George Weshington kneellng in preyer at Vailey
orge .09 '

Ihe Bisenhower quotation got Ford bipartissn arvlause, sonething
that eluged nin throughout nost of the 48" minute sreeci.

Tre mddress wea interrurted =1 tiges by arplsuse that never got 83
entrugsisstic ag the stending ovation re got when he wslked into thre
Eouse ckremver,

In fect, rost of the tipe only tre Revpublicsn sensators snd
represen%atives 8t the Presidentss left svrleuded, The lepocrsts on
te right sige Joined in only a few tines,’

Once was when ke ssig ‘I a}, rroud of Arerics sud proua to be =n
Aperican, s -

fnother wes when he 821d he would prorose estate tax Changes so thsat
Brily businesses and family farps could be hended down frop
generation to generstion *“witrout having to be s0ld to pey taxes,s»

Ang enotrer was when re provosed keeving 8 convicted cripinsl *‘in
Xison so ke csnnot berp nore lsw sbiding cltizeng,ss
Roosevelt cslled for 8 New leal, Trupmsn orted for the Fair lesl,
Jomn F, Zennegy envisioned @ dew Frontier; Lyndon Joinson, 2 Grest
Society, fnd Eicherd i., idixon vlugged 2 wew rederslisgp,

On kondsy night Forg tried out s ¢catehprrese of his own,

What the country needs in Sicentennisl yesr 175, he 581d, 1s “‘A
New Realisp,os
0400283 01~20
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DAY LD
BY IRA R. ALLEN
UNITED PRESS INTERNATIONAL

JINMY CARTER EASILY OUTRAN SEVERAL WELL-KNOWN NATIONAL AND MIDWEST
DEMOCRATIC FIGURES IN THE FIRST RESULTS OF IOWA'S DENOCRATIC DELEGATE
SELECTION CAUCUSES. PRESIDENT FORD EDGED RONALD REAGAN IN A STRA!Y
VOTE OF THE STATE'S REPUBLICANS,

INCOMPLETE RESULTS EARLY TODAY SHOWED CARTER WITH ABOUT A THIRD OF
THE DELEGATZ SUPPORT, WITH ANOTHER THIRD OF THE CAUCUS PARTICIPANTS
UNCOUUITTED.

SEN. BIRCH BAYH OF INDIANA, A LATE ENTRY INTO THE PRESIDENTIAL
RACE, RAN A POOR SECOND, FOLLOWED BY FORHER OKLAHOUA SEN. FRED
HARRIS, ARIZONA REP. MORRIS UDALL AND R. SARGENT SHRIVER.

THE I0WA GOP, WHICH POLLED THE RESULTS FROM ONLY 2 PER CENT OF ITs
5,680 CAUCUSES, SAID THAT 264 PERSONS SUPPORTED FGRD, 248 BACKED

EAGAN. .

SIXTY-TWYO WERE UNDECIDED, SEVEN SUPPORTED VICE PRESIDENT NELSON
ROCKEFELLER AND ONE EACH DECLARED FOR IOWA GOV, ROBERT D. RAY AND
COMIYERCE SECRETARY ELLIOT RICHARDSON.

IN HIS STATE OF THE UNION SPEEZCH, FORD PROPOSED A TAY CUT THIS
YEAR BUT SAID HE WOLLD OFFER MO DRANATIC NEW SOCIAL OR ECONCHIC
PROGRAIS, IN AN OBVIOUS REFERENCE TO REAGAN'S PROPOSAL TO CUT $90
BILLION FROM THE FEDERAL BUDGET AND LETTING THE STATES TAKE OVER A
NUIBER OF SOCIAL PROGRANS NOW FINANCED BY THE FEDERAL GOVERNMENT,
FORD SAID:

"WE CANNOT SIMPLY DUMP WELFARE INTO THE LAPS OF THE 50 STATES,
THEIR LOCAL TAYPAYERS OR PRIVATE CHAIRITIES AND JUST WaLK AWAY FROMN
IT. WE IiUST TAKE CARE OF OUR NEIGHBORS WHO CANNOT TAKXE CARE OF
THEMSELVES"

DENOCRATIC PRESIDENTIAL CANDIDATES WERE QUICK TO JUNP ON FORD'S
TAY PROPOSALS.

- SARGENT SHRIVER, CAMPAIGNING IN VERI{IONT, SAID FORD'S PROPOSED
SOCIAL SECURITY TAX INCREASE IS "ANOTHER SOAX-THE-WORKING-LAN
REPUBLICAN TA7 INCREASE." FRED HARRIS, IN A STATENENT FROU
WASHINGTON, SAID, "THE TA{ CUT FOR !OST PEOPLE OUGHT TO BE COUPLED
WITH A TAX INCREASE FOR THE SUPER-RICH AND THE GIANT CORPORATIONS."

EARLIER, PENHSYLVANIA GOV. MILTON SHAPP, CANPAIGNING IN FLORIDA,
SAID IT WAS "ANOTHER SLAP IN THE FACE OF THE WORKING KEN AND WONEN OF
THE NATION." .

ASSISTANT SENATE NMAJORITY LEADER RGBERT BYRD SAID FORD'S SPEECH
"IS A RETURN TO DEATH VALLEY DAYS," A REFERENCE TO THE TELEVISION
SHOW THAT UIADE REAGAN A HOUSEHOLD WORD. "FORD'S RHETORIC IS
REAGANISH," BYRD SAID. "IT FAILS TO BE REALISTIC."

WITH I0WA OUT OF THE WAY FOR NOW, THE DEUOCRATS SHIFTED ATTENTION
TO THE FIRST BATCH OF THREE NEY ENGLAND PRIMARIZS IN LATE FEBRUARY
AND EARLY I1ARCH, CONTESTS IN NEY HAINPSHIRE, VERMONT AND KASSACHUSETTS
THAT SHOULD BE MORE CONCLUSIVE THAN THE PRECINCT CAUCUSES.
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UnITIED NATIONS, 4,Y, AP - After = week of disgute, the Arsbz peve
Ereed on new guigelines they went the >ecurlty Council to lay down
for sn Arap=Isrseli pe=ce settlerent, Tre Uniteq 3tates 8ppe 2ra
certain to veto they, ‘

Arsb sources ssaid tre delegates fropm Arasb nations and fronm tre
Fslestine Liveretion Orgsnizstion tgreed that sny resolution voteg st
the end of the current council debate on the Arsp~Isrselil disputs
mst ¢sll for:
—~ Exercice by tke Pslestinismm reorle of treir insliensble n2tionel
rights, including repatiristion, self-geterminstion sng tlhe right to
estsolish an indevendent state.
= #Witkdrewsl of Isracl fron 8ll occuriesg Arsp territories,

— Appropriste gusrentees for s Just 2nd lesting resce, :
lrése points to be tre Dasis TIor ell internstional efforts sang
conferences orgsnized within the frapework of tre United usations,

The Arsb statenent dvpesred to be 2 cowrropiae between esrlisy
3yrisn @=ng Egyptisn rositions, 3yrisss call for s tinetzble on Isrsely
withdqrawsl w8z soandoned, and Sgynt arreared to I.ave won an indirect
endorsepent of tle Geneva pesce conference,
dut Apbssssdor Laniel Pstrick woynihsn, srpeskin in the council
debste kondsy, sffirpeg U.,3, aaherence to council resolutions o4 =ng
Z8, the rresent foungetidn for Arab=Israeii negotistions, se warneg
tast they could not be chan ed witkcut Isrselss = reenent,

“‘We cmanot escsye the rea%ity of the situstion th2t when e1]
parties have sgreeg to = framework, 81l of then pust sgree to cheanges
h that frepeworik, »9 he said, ‘‘Changes imposed on tre varties ang
wmscceptsble to =2ny one of then, however grest tre goog will, will not
Wwrk,*?

Lre ezrlier resolutions Li8ke no rention of Pslestinien rizkhts,
¢slling instesg for a ‘‘just setilement of tke refugee provlem,
koynlken conceded that a"pesce egreevent must tekxe into sccount *‘tre
le%itimate interests of 8l)l the veovles in the gre2, Including tre
Palestinien reople,ss But ris use of the worj ‘‘Interestsss was =
cleer indicaztion trat tre United States would not ozree to =
resolution exrressing survort for Palestinien *‘rigrts,ss
Outside the council chagber, attention turneg Increesingly to tre
deterioreting situation in Lebenon, Secretary~Genersl {urt #aldreig
et with the Lebsnese ang 3yrien epbasssdors’ end sn Arsp Lesgue envoy,
The secretsry genersl saig Jundsy the Lebmnese conflict hes ¥%cbvious
wientisl danger to internationsl réace,*? Obaervers felt tris peent
ke wos consldering bringing tre pstter before tre 3Security Council,
Lebanonss Crristisn interior ainister, Cagille Chanoun, crerged
wondsy night trat Syrisn arny troors k2da inveded Lebenon frou tre
north snd esst ang said ke k2d instructeg Lebenonss Ui, delegsate to
nforp the council, Sut trere W33 no confirnstion of Cpapoun?’s clsiy,
fd the delegate, Edousrg Ghorrs, sald he hsd not been inforned of tre
situstion,

0410885 01~20

—



AQ28
R 1
ANGOLA 1-20
DAY LD
BY ERIK VAN EES

JOHANNESBURG, SOUTH AFRICA (UPI) -- ONE OF THE PRO-WESTERN ARNIES
IN SOUTHERK ANGOLA SAYS IT IS FLYING TROOPS TO ITS BELEAGUERED ALLY
IN THE NORTH TO HELP RECOVER TERRITORY LOST TO MARXIST RIVALS.

JORGE SANGUIBA, OFFICIAL SPOKESHAN FOR THE NATICKAL UNION FOR THE
TCTAL INDEPER DVNCE OF ANGOLA, SAID I1CNDAY IN A TELEPHONE INTERVILY
FROI! LUSAXA, ZAMBIA, THAT hIC FORCES WERE FLYING "A FEW BATTALIONS™
OF SOLDIERS bOPTm TO BOLSTER THE SCATTERED FORCES OF TEE NATIOUAL
FRONT FOR THE LIBERATICHN OF ANGOLA.

IN THE PAST TWO WEEXS, THE CUBAN-BACKED TROOPS OF ThE MARXIST
POPULAR LiOVEMINT FOR THE LIBERATION OF ANGOLA HAVE OVERRUN NATIONAL
FRONT STRONGHOLDS IN THE NORTH, DRIVING THE DEFENDERS TOWARD ThE
ZAIRE BORDER.

SANGUIBA SAID ZAIRE SUPPLIED ARKS TO THE NATIONAL FRONT, WHICH WAS
HITTINLG BACK WITE GUERRILLA STRIKES "ON VARIOUS NORTHERK I"‘3’OILS."

"THE (NATIONAL FRONT) WILL UAXE A CONMEBACK THERE AND WE ARE
SENDING THEM HELP TO RECOVER," HE SAID.

HE SAID ANGCLANS IN THE NORTn SUPPORT THE NATIONAL FRONT AND
PRO-SOVIET TROOPS "CANNOT HCPE TO HOLD THE AREA4 FOR VERY LONG."

THE SOUTHERNW FRONT, HELD BY MNATIONAL UNICN FORCES, APPEARS TO BX
WITHESTANDING HEAVY ATTACKS FROI TIE POPULAR NOVEULENT, DESPITE THE
SUPERICR FIRE POUER OF THE MNAR.LISTS. f

SANGUI:BA SAID NATIONAL UNION TROGPS REPULSED A POPULAR HOVELENT
ATTACK SUNDAY NEAR CELA, ABOUT 250 NILES SCOUTHEAST OF THE
MARZIST-HELD CAPITAL OF LUANDA, AND CAPTURED FOUR CUBALK SOLDIERS.

"THE FORCE CONSISTED CF 3,003 CUBANS," HE SAID. "THERE WERE NG
BLACK (POPULAR [IOVENEKT) FACES THERE," HE SAlID.

THE SPOKESHAN SAID NATIONAL UNICN FORCES, WHICH ARE SUPPGRTED BY
SOUTH AFRICAN TROOPS AND ARHANENTS ALONG THE SOUTHERN FRONT, CAPTURED
POSITIONS SUNDAY NORTH OF LUSC AKD SEIZED ABOUT 40 TONS OF SORELY
NEEDED EQUIPNENT. THE TOWN LIES ALONG THE EAST-TO-WYEST ROUTE OF THE
BENGUELA RAILROAD, WHICH CROSSES THE WAR-RAVAGED NATION.

UPI 01-20 02:29 AES
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AILINGTON AP ~— The drsft revort by the hLouse 1intelllgence
coupittee steff says the U,3, governrent seriou31¥ undervelued large
quentities of wesrons supplied to enti~Soviet fscilons in bngols,
sccording to sutroritstive sources,

The corplttee we2s to meet toaay to begin considering tke dreft
rexort, which said tke syster oI sccounting enabled tre CIA to
trensfer much lerger quentities of wesarons then would_seer rossible
wmder the $9o5 rillion rrice tsg wkich has been publicly sttzchea vo
tte Angolen oysrstion, the sources ssid,

Tre arsft cites =s exsngples 8 .45 caliber pistol vslued at $5 8nad 8
20 csliber caroine valued 2t $7 .50, sccording to tke sources,

One source, who confirned the sccursecy of the fizures, seig the
arsft recort mexes no mention of 8 provision in lew wklch allows
surplus wesrons to be trznsfered to foreign countries at one~ tkird
treir originsl cost, »

“¢iren you resd it, tke inryression that you get is thst 1t wss =n
wderrended metvhod,?? wren in fact the procedgure could dbe in
conrlisnce witkh the l=w, the source saild,

Tris source sald, however, thet the prices cited for tke piztol =ud
ceroine seem to be even lower thsn one~ihird snd thus wele tdgroundés
for suspicion,??

As explsined by this source tre rmilitery sssistence program 8liows
we 2yona declsred excess by tﬁe Tefense Levartrent to be trensferrec
to tre CIA =t one-third cost, Tre CIA could tken ship the we®rons
gsecretly to 2 forelgn country at the s3ue cost, tke source said.

The steff studay of the sccounting procedure wss perforped in
conjunc tion with members of tke Genersl Accounting Office, snotrer
source s3id
Pre=ident rord hss declered that tke coumlttee?s rplenned publication
of sersrate reports on CIA covert overstions in Angol2 sad Itely
would be herpful to tke nationszl interest, ine copnltitse now B8xyes’rz
®8dy to incluas detzails of the operstlons in its finsl reyort,

Tre araft reyort, whick is now clrculsting smong cornittee nenpers,
5 8 740~pege version of the finsl rerort, one source s2id.

Tre drsft revort 8lso includes detsils on tre use of L&vy subnsrines
o gatrer intelligence, appsrently referring to Operstion holdystoue,
wniCk hea U,.3, subpsrines off the 3oviet coast to monitor nizsile
firings, In zore Instances, tre submerines collideg witk Soviet skirs
wcording to ruvlisked reyportis,

Proyosed recomnendstions eccounpsnying tre revort include one trat 8
rermenent Eouse intelligence coumlliee Dde created with power %o N
pudblicly relesse sny govsrament secrets by 2 simple majority votle ol
committee meubers,

The araft siszo recoamends that Congress ensct sypscific rrokivitions

ainst future iprroprieties suck 23 the yplotting of #szassinsationsz,
It 2130 recogmends not only that the totai U.3, intelligence co3t o2
mpde public eacn year, but that the figure be broken down into coi3is
for esch Intelligence 3sgency,
M0 KB
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U,3,~fngolm 33t Take o 200

WASEN U3 ~MaZola, Bil: “azency,

Anothar recommendation would give the CIA director Csbinet rank sas
ths Presigentsz cooriinsztor of sll intelligence, but would repove Li
from dirsctine tire CIA, Th2t job would be given 1o sousone else,

Tre report elso recornends that the practice of Arrroving covert
Opiiatiéns by texing a3 telephone survey of 40 Coppittes penbers be
Ielteq,

Tre ponel was tolg b¥ foraer sationsl 3ecurity Council officials
that Secretary of State Lenry A, Lissinzsr had the 40 Copmittee act op
UCh opzrations by televhone whaen he he3ded the council,

The araft prorosal would 21so recopnend recoastitution of tre &3Csq
40 Committee Bz the Yorelzn Intelliszence Cormitise 206 wWould reguire
e3cn member to subrit s zsparate revort to the Fresidsnt for or
z3inst e2ch gyecific prorossl for a covert intelligzence oraration,

w8 fmwhile, the dew York Iipss 3a2id tre revort ingicates thst 3Itate
lepartrent =nd CIA officisals L2y kave intentionslly permitted Gresi
gilitants to enginser tne coup dletat 8g2inst Arcrdiskhop i.axarios oun

‘pTray,

‘nd tre #ashington Tost revorted that intellizence sources Indicstea
tagt U,3, intellisence officials lezrned the ldentity of the
right-wing 2ssa33sins who xilled U,3, =acbsssagor to Cyrrus roger P,
Tavies wilhin =n hour safter he Wwas siot oo Aug, 14, 1374.

ITre Post s2ia the xillers 3t111 are serving Ia tis éygriot
éovernment security forces slthough their ldentity was made xnowa to
ypriot officials !
oome meuosrs of tThe intelligence ponel weant to xnow wWhy the U,3,
governpent did not press for the runishrent of the killers., the Post
s2ld, The newsvaper said tre Comnltteess revport naxes asu allusion to
the Deavies episode in = footuote, )

Lavies was 3hot to destn during an enti~Apgerican demonstration
stezed primarily by leftist Gresx Cyoriots
0253833 01~ 20
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KISSINGER 1-20
EDITCRS: KISSINGER ARRIVES IN COPENHAGEN ABOUT 6:30AM EST
DAY LD
BY NICHOGLAS DANILOFF

WASHINGTON (UPI) -- SECRETARY OF STATE HENRY A. KISSINGER I¢ ON
HIS WAY TO }OSCOW FOR TALKS ON NUCLEAR ARIIS, DETENTE AND THE CONFLICT
IN ANGOLA.

KISSINGER, WHO WAS MAKING A FOUR-HOUR STOPOVER IN COPENHAGEN FOR
TALKS TODAY WITH DANISH PRIME MINISTER ANKER JORGENSEN, REPORTEDLY
HOPED HIS TWO DAYS OF TALKS WITH SOVIET LEADERS IN MOSCOW WEDNESDAY
AND THURSDAY WOULD HELP BRING AN END TO THE ANGOLA CRISIS IN 4
MONTE'S TIME,

AMOS Ii. DANBE, AMBASSADOR TO THE UNITED STATES FROI! THE REPURBLIC
OF BOTSWANA, TOLD UPI MONDAY XISSINGER HAS E{PRESSED KHOPE THE ANGGLA
SITUATION WOULD BE "UNDER CONTROL IN A MONTH."

DALBE SAID HE AND OTHER AFRICAN AlBASSADORS MET WITH XKISSINGFR AT
THE END OF LAST WYEEK. HE SAID KISSIKGER "LEFT DETAILS UNE:PLAINID"
BUT SAID HE E{PECTED TO NEGOTIATE THE ANGOLA QUESTION WITH SOVIET.
LEADERS IN li0SCOY.

DANBY SAID HE HOPED THE UNITED STATES WOULD CONTINUE TO SUPPORT
TWO ANGOLAN FACTIONS ~-- THE NATIONAL FRONT FOR THE LIBFRATION OF
ANGOLA AND THE UNION FOR THE TOTAL LIBERATION OF ANGOLA.

PRESIDENT FORD APPEALED TO CONGRESS IN HIS STATE OF THE UNION
SPEECH IONDAY NIGHT NOT TO TIE THE ADMINISTRATION'S HAND IN
SITUATIONS SUCH AS ANGOLA. “WE MNUST NOT FACE A FUTURE IN WHICH WE CAN
NO LONGER HELP OUR FRIENDS, SUCH AS IN ANGOLA -- EVEN IN LIMITED AND
CAREFULLY CONTROLED WAYS," HE SAID.

THE SENATE HAS VOTED TO BLOCK COVERT U.Se. MILITARY AID IN ANGOLA.
THE HOUSE HAS YET TO VOTE ON THE ISSUE.

IN HIS TALKS WITH SOVIET LEADER LECNID I. BREZHNEV AND OTHER
KREMLIN OFFICIALS, KISSINGER UILL SEEK A BREAKTHROUGH IN
LONG-DEADLOCKED U+S.-SOVIET STRATEGIC ARMS LIMITATION TALKS.
NEGOTIATIONS HAVE BEEN STALLED IN DISPUTES OVER HOW A NEW SALT
AGREEMENT SHOULD DEAL WITH SOVIET BACKFIRE BOMBERS AND WITH A U.S.
"CRUISE" IMISSILE.

. THE STATE DEPARTHENT MONDAY RAISED ITS OFFICIAL ESTINATE OF THE
NUMBER OF CUBAN VOLUNTEERS IN ANGOLA FROI: 7,500 TO 8,000 AND SAID THE
UNITED STATES HAS IMADE "STRONG REPRESENTATIONS™ TO PORTUGAL FOR
LETTING CUBAN PLANES REFUEL IN THE AZORES. -

UPI 01-20 02:10 AES
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BY HOUARD A. TYNER ‘

MOSCOU (Url) -- KREMLIN LEADERS PREPARED TO WELCONE SECRETARY OF
STATE HENRY KISSINGER TODAY WITH AN EYE ON NE. T MONTHE'S CRUCIAL
CONGRESS OF THE SOVIET UNION'S COiNUNIST PARTY.

THE PULIIC RECEPTION PLANKED FOR KISSINGER APPEARED TO BE LOW KEY.
ON THE EVE OF HIS ARRIVAL, NEITHER THE PARTY DAILY, PRAVDA, NOR THE
GOVERNMENT NEWSPAPER, I2VESTIA, CARRIED A WORD ABOUT HIM OR KIS
MISSION TO 1;0SCOV.

BUT WHILF THIS UNDERLINED THE CURRENT STRAIN BETYEEN THE TWO
COUNTRIFS, TOVIET LEADERS ALREADY HAVE STRESSED ThE I1PORTANCE THEY
PLACE ON RI}ACHING A NEW ARNS LIMITATION AGREEMENT WITH WASHINGTON.

THE ONLY GOMNLENTARY ON THE TRIP TO APPEAR IN THE SOVIET PRESS UAS
CARRIED SUNDAY BY PRAVDA, WHICH ENPHASIZED THE NECESSITY FOR SOLVING
DIFFERENCE: ON STRATEGIC ARIIS. -

MORE HORE

UPI 01-20 02:13 AE
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EAST-WE:T DETENTE ITSELF WAS AT STAKE, IT SAID.

"IF FAVORABLE STEPS ARE NOT CONSISTENTLY TAKEN IN THIS DIRECTION,"
PRAVDA SAlb, "ALL OTHER ADVANCES IN SOVIET-AMERICAN RELATIONS LAY

THE NEWSPAPER ADDED THAT MOSCOU WOULD "DO ALL IT CAN" TO REACH
AGREEMENT UITH YASHINGTON ON HALTING THE ARUS RACE.

WESTERN DIPLOMATS SAID ACCORD ON A NEW SALT PACT WAS ESPECIALLY
VITAL TO COllUNIST PARTY GENERAL SECRETARY LEONID BREZHNEV, THE KAN
KISSINGER IS TRAVELING TO 1OSCOW TO SEE.

THE BRE.IINEV LEADERSHIP CRAFTED TEE POLICY COF LESSENING TENSIONS
WITH THE wKsT -- KNOWN AS DETENTE -~ AND HAS STAXED ITS REPUTATION ON
TEAT POLICY.

THE SIGNING OF ‘A NEW AGREENMENT, THE DIPLONATS SAID, COULD GIVE
BREZHNEV AND HIS DETENTE PROGRAM A CONSIDFRAEBLE BOOST IN PRESTIGE,
ESPECIALLY IF IT WERE TO BE ANNOUNCED AT NEXT HONTK'S PARTY CONGRESS
—- A ONCl-FVERY-FIVE-YEARS GATHERING OF THE NATION'S TOP COMMUNISTS
TO CHOOSE TLEIR LEADERS AND SET THE TONE OF NATIONAL POLICY FOR THE
NEXT FIVY YEARS.

SUCH A h0OST WAS ESPECIALLY IMPORTANT IN LIGHT OF SOUE OF THE
GRINHER ToPICS EXPECTED, SUCH AS THE DISASTROUS GRAIN HARVEST OF
1975.

A FURTNFR HIGH NOTE FOR BREZHNEV COULD BE THE ANNOUNCEMENT,
PERHAPS AT THE CONGRESS, OF HIS LONG-DELAYED VISIT TO THE UNITED
STATES, 11il. DIPLOMATS SAID.
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bssocisted Press Writer

40SCO¥ " AP - Foreign observers in loscow expect 3ecretary of Itote
Lenry A, Zissinpgerss visit to produce si%nificant adveances towarg =
nuclesr srys trésty but no ssreegent on the Angolen crisis,

The arps negotiations have been de8dlocked over wrether the new
Soviet sacikfire bogper and the new U,3, cruise sizzile should e
included in the quotas of 2,400 long~rsnge or offensive rpisciles sng
vombers for esch country sgreed on by Preaident ford sndg 3Soviet
ngmunist party ckief Leonia I, Brezimev at Vlsdivostox in iovepgber
1974,

New U,3, propossls were glven to the Soviets lest fednesday, ang
Risginger seid ke received s ¢‘cleay signal of 2 gignificant
podificationss of the 3Joviet rosition thst tke U,3, iszilsez should be
heluged in tke quota but tke 3oviet bopbers should not,

e corrromlse mizht be to restrict the range of ootk wesvons eng
Claszify them ex soortTresange or tactical Wearons not sudbject to tre
quots restriction, The Soviets would station tre nediur~rsnge ovogoers
mly st vsses frog wnick they could not resch the U,3, msinleng,
Arerica would ligit the rense of 1ts cruise mizsiles, 1 jet rowereg
drone with 2 higkly sccurats uldence system, to soout 2765 miles,

If a8 compropise is reachegd t 3til1 might be two or three rontks
before a trsaty could be out Into finsl foru so thet srszknev coulgd
Come to Washington to sign 1%, Sut observers in ioscow believe
Brezhnev would not have invited {issinger unless recent exchanges
indicated prozresss toward =n agreenent W23 1in the ofTfing,

bPravgs, ths 3ovist Communist party newspaper, saig Sund2y the Soviet
Union is resolved to dgo o1l it csn to resch a new nuclear 8rgs eccord
wWith the Uniteg Statss, and it linked & new 8greenent with continueg
Bdvances in Soviet~Ageric an relstiongs,

But Pravds 4id not indicste that ioscow was rreparsd to back down on
1ts mossive saig program to the Povulsr iovement for the Liberstion of
Mngola, tre KPLA, -
£lscinger waraed lsst weex that ‘‘Sovist sctions in Angolae, 1if
continued, are bound to affect the genersl relationship with tre
United States, s
The Soviets taxe the rosition that Agsrican sng South African
support of the other two An%olan fections, the Wationsl Front FuLA
md the National Union UNITA™ 15 In2dmissible intervention, while
long=stending Soviet support of the APLA ig acceptabls support of
‘1iberstionss forces.

But while srezhnev is not expected to give eny pudblic siznel of
raduced support for the PLA, " that fectionss recent defeat of tne Fila
in nortrern Angolz coulg rernit 8 quiet tspering off of tre 3oviet
ai ,

“¢dhe Soviets may already consiger they have victory in hend in
bngols ang csn affori to 8ppe ar concilistory for the futurs,ss one
diplomat ssiq,

0322 823 01~ 20



Wireploto Wwas
8y sARRy 3CRITIT :

Associsted Press Writer

WASLINGTOH &P - Secretary of State Eenry A&, £Lissinger i3 resading
for Loscow witn hopes of breszing ths dssalocw in negotistions for =
ey treaty limiting offensive nudlsar #e3vons,

Liszinger scneduled = stoy in COpenhagen'today for talxs with Lenisy
Prime iinieter fnker Jorgensen sng Forelzn Minister L5, bndarsen, rLe
s due in thes Soviet capitsl tonight =nd wes to leave kere Frigay,
Llssinger, who left Washington 1afe hondsy night, is flying to trs
Soviet capital on the strengtn of *‘s ¢lear rroslsess tnat he will be
g%ven 2 slgaificant rodification in the last B 3slen positica on =
10" yesar pact,

Ire Soviets have insisteq on exenpting their swing~wing 3sckfire
bouber frow =z tentative celling of 2,450 nucle ar wesrons to bs ollos
both countriss, Tre 30viets 8lso Lave Insisted that the united Stste
%g%lgde 1ts pilotless, low™flying cruise gissile in tre Arerican

a [ 2

{issiager rresuminly will get his first detailed loox sat the reviseqg
Soviet rosition when hs re2evls with Leonig I, Srezinev, weanwhile. re
kas turned over to Soviet Erbasgajor fnatoly F, roorynin en outlins
Hr a compromize that would eZeunt the Sacikfirs oopbers yrovided they
wre positioned beyongd strizinz qistance of the nited Statss, It
elso would exegwt ¢ruiss aissiles with T3nzes under 375 miles,
£lssinzer went over finsl details of the U,3, position sonday with
the Netionsl Securlty Council, Tge Fentagon hss been wary of
restrictions on the Cruise eisziles, which have the capacity to
yeneirate Soviet eir defense .

On the way bone, Lissilager will brief NATO officisls in 3russels on
Frigay, then zo én 3aturiay to £.3drld, where 23 new szrsepent for
keerinz four n2jor J,S, military bases on Spenlsh soll may pe re ady
r his signatutre,

In his Xreglin talixs Lissinger will slso try to rersuage the
Rusnizns to pmck a wi%hdrawal of 211 forsign Torces frow Angols sng to
wouwots further kiddle Leosi pe2Ce negotiations,

Soth President Ford =ng {1ssinzer have stresszed that the rolicy of
Lcomnodation between the Superrowers could be ipverileqd [ coa%inued
3oviet wearons shirments to 3 Pro~iarxist Tection that, =aided by a
Cubzg expeditionsary force, spr2ars to be g2ining the upper Land in tre
Angolan civil war, ' ‘ i
As for the niddle East, he intends to sound out srezpnev on
prospects for resumption of the stalled Geneva ypaace conference, which
Initi=ily, st least, would sxirt the Palestinisn issue since the
Palestine Liveration Organization is not a participant,
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BY DON PHILLIPS

WASHINGTON (UPI) ~- PRESIDENT FORD HAS COUPLED 4 PROPOSAL FOR
GREATER CUTS IN INDIVIDUAL INCOKE TAZES WITH AN INCREASE IN THE
SOCIAL SECURITY PAYROLL TAX -- THE TA{ THAT CUTS DEEPEST INTO LOY-
AND MODERATE-INCOME WORKERS' PAYCHECKS.

IN HIS STATE OF THE UNION MESSAGE MONDAY NIGHT HE ALSO INCLUDED
TaZ AND INVESTHENT PROPOSALS TO STINULATE ECONOMIC ACTIVITY AND
ENABLE THE AVERAGE TAZPAYER TO BECOUE A STOCKHOLDER.

UNDER FORD'S TAX CUT PROPOSAL, THE CURRENT LOWER RATES WHICK
EAPIRE JULY 1 WOULD BE EXPANDED AND HADE PERIIANENT. FORD FIGURES
CURRENT TAL CUTS YILL SAVE AiERICANS &1ig BILLION THIS YEAR, AND THAT
HIS EZPANDED CUTS WOULD ADD $10 BILLION HORE TO U.S. POCKETBOOXS.

HOUZVER, A FACT SHEET ACCOMPANYING THE PRESIDENT'S SPEECH APPEARS
TO INDICATE THE ACTUAL E<TRA CUT HE PROPOSES IN 1576 IS $4.2 BILLICH,
THIS 1S PARTLY BECAUSE THE $10 BILLIoN FIGURE IS AN ANNUAL RATE WHILE
THE CUT WILL BE IN EFFECT ONLY SIX HONTHS OF 1976 UNLESS EXTENDED.

THE $28 BILLION FIGURE IS OVERSTATED ANYUAY BECAUSE BOTH FORD AND
CONGRESS COUPARE THE 1575 CUTS §ITH 1974 TAL LAU -~ BEFORE THE Tar
CUTS OF 1975. FOR THIS REASON, IT IS ALNOST INPOSSIBLE To PINPOINT
TRE SIZE OF THE PROPOSED CUT.

'Y BROADER TAX REDUCTION §OULD HEAN THAT FOR A FANILY OF FOUR
HAKING $15,000 A YEAR THERE GILL BE $507 MORE IN TAXE KOHE pAY
ANNUALLY " "FORD SAID, "HARD WORAING AMERICANS CAUGHT IN THE MIDDLE
CAN REALLY USE THAT KIND OF EXTRA GASH. '

89T FORD SAID A SOCIAL SECURITY PAYROLL TAL INCREASE OF UP ToO
$119.70 UOULD BE NECESSARY IN 1977,

"SINPLE ARITHUETIC YARNS US THAT THE SOCIAL SECURITY TRUST FUND I
HEADED FOR TROUBLE," HE SAID. "UNLESS WE ACT SOON TO MAKE SURE THE
FUND TAKES IN AS MUCH AS IT Pays CUT, THERE WILL BE NO SECURITY FoR
YOUNG OR OLD,"

FORD PROPOSED INCREASING THE TA% -- °+85 PER CENT ON BOTH EMPLOYER
AND EMPLOYE ON A MAXINUMN 15,300 OF INCOIE -~ TQ 6.15 PER CINT OF &
WALLIIU $16,500, THE MAZIMUMN TALy THEREFORE, WOULD RISE FROU $855.05
TO $1,014,75,

IN'THE PAST FEy YEARS, PAYROLL TAx INCREASES HAVE HIT ONLY THE
UPPER END OF THE INCOME SCALE Ry INCREASING THE NAXIMUM INCONE ON
WHICH THE TAX IS COLLECTED. FORD'S PROPOSAL, HOWEVER, WOULD HIT
EVERYONE BY INCREASING THE TA! RATE AS WELL.

THIS WOULD MEAN A TAX INCREASE FOR Loj- AND MODERATE-INCONE
WORKERS WHO PAY LITTLE OR KO INCOLE Tps BUT WHO MUST PAY SOCIAL
SECURITY TAXES ON EVERY DOLLAR THEY EARN. FOR MANY AMERICANS THE
SOCIAL SECURITY TAX IS THE LARGEST FEDERAL TAX THEY PAY, AND PERHAPS
THE ONLY FEDERAL TAX.
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USERY 1-19
(PICTURE)
DAY LD
BY SARA FRITZ

WASHINGTON (UPI) -- PRESIDENT FORD HAS ASKED CHIEF FEDERAL
MEDIATOR y.d., USERY JR. TO BECOIIE SECRETARY oOF LABOR, FILLING A
VACANCY LEFT BY THE RESIGNATION OF JOHN T, DUNLOP, ACORDING To WHITE
HOUSE SOURCES,

THESE sSOURCES PREDICTED USERY ¥OULD ACCEPT THE OFFER, PROUPTING 4N
ANNOUNC EMENT BEFORE THE END OF THE yEEK, THE APPOINTHENT COULD sTIR
OPPOSITION AFONG CONSERVATIVE REPUBLICANS.

FORD aND USERY MET AT THE WHITE HOUSE LAST FRIDAY, SOURCES
INDICATED USERY yas OFFERED THE JOB AFTER THAT HEETING, APPARENTLY
SOMETINE HONDAY. -

USERY'S AIDES DECLINED To CONFIRM THE WHITE HOUSE REPORT. THEY
NONETHELESS NOTED THAT USERY yas SITTING WITH FORD'S FanILY IN THE
HOUSE CHAMBER HONDAY NIGHT WHEN THE PRESIDENT DELIVERED His STATE oF
THE UNION SPEECH.

A STRAPPING GEORGIAN, USERY, 52, HAS SERVED AS CHIEF OF THE
FEDERAL MEDIATION AND CONCILIATION SERVICE SINCE 1973 4ND AsS &
SPECIAL PRESIDENTIAL ASSISTANT SINCE 1574, HE 15 GENERALLY
ACKXNOWLEDGED TO BE THE NATION'S Top MEDIATOR,

DUNLOP, AN ECONONIST WHC INTENDS ToQ RETURN TO Hig HARVARD TEACHING
JOB FEB, ly RESIGNED LAST wEEK 1IN RESPONSE To FORD'S VETO OF A
CONTROVERSIAL LABOR~BACKED CONSTRUCTION INDUSTRY BILL THAT THE
SECRETARY Hap SUPPORTED, USERY 4ALSO SUPPORTED IT,

FORD RENEGED ON A PROMISF TO SIGN THE BILL UNDER STRCNG PRESSURE
FRO[: CONSEVATIVE REPUBLICANS, SONE OF yHOM HAVE INDICATED THEY OPPoSE
USERY BECAUSE OF KIS PAST TIES WITH LABOR.

USERY, WHOSE GIVEN NAME Ig WILLIF JULIAN, BEGAN HIS CAREER AS 4
WELDER IN THE INTERNATIOKAL ASSOCIATION QOF HACHINISTS anD TOOX His
PRESENT Jog AFTER FOUR YEARS AS AN ASSISTANT LAEBOR SECRETARY,

OVER THE YEARS, HKE Has TURNED DOyN a NUNMBER OF LUCRATIVE PRIVATE
INDUSTRY JOBS, MAKING IT KNOUN THAT Rg SOHEDAY WANTED TO BE SECRETARY
OF LAEBOR,

UPI 01-20 01:51 AES



80% -
T W CgCzyvvyx

Usery 33t 480
By IBERT &, 103KIN
AP Lebor wiriter
FASLINGION AP - President Fora will name clhisf federel nedistor
W, J, Usery Jr, to be secretzry of labor, s Job for which be hLss welite o
eerly tkree yesrs sccording to White house sources,

Trese gources confirmad Useryss selection @ond s8id 2 formsal
ennouncerent of tre nowination wes exyrected tecdsy,

Usery, 52, was Fordss invited guest for tre Prezigentss 3tate of tre
Union 2ddress wondsy night, and wes given 8 front~row sest in tre
executive gsllery of the Louse of Fepresentetives,

Yorg offered Usery tre Job during a2 private Wpite house peeting l=st
Friasy, If confirnea by tre Senste, ke will succeed Jorn I, LuniOp,
Wro rezigned, effective Fep, , becsuse of the Presidentts veto of tre
‘‘corron sitess vicketing 0ill,

Usery, 8 big, bsck~zlepping forser welger frow Georgia, kas built ey
revutetion 25 8 tor lsbor gedlator, ns hasy served 23 director of tre
Fegerel iedistion and Concilistion Service gince 1472 sng 9z tre
crhlef #hite Louze lsbor troubleshooter,

Le wes twice pessed over for tre Lavoy Tepertment post, first wren
President Ricnard ., dixon nsred sew Yory buillding rade union lesger
Peter J, Srennan to the job in 1477 snd 1es wBIrCh Wren rforgd
gprointed Iunloyp,

Tunloy, 8 ksrvard economist @ng longtine arbitretor in conztruction
disrutes, quit wivk tre exrlenstion that tre veto destroyed Lis
effec tivness with organized lsbor, The veto 2l=o enraged union
lesgers, wko cherged tret rorg aouble~crossed thep after first
prouising to sign tre legislation which would Lsve brosgened union
picketing rights =t cons%ruction sltes,

Altrough Usery, 2 forpmer officisl Wwith tke meckinists union, hes
Tespect of tov lavor lezders, he is unlikely to Fing bre trede wuni
rovenent recertive to restoring links with the 2doinistration,
Lowever, the #rnite Louse will be Counting on hip to use nis
rérsussive vowers to hely maintsin lsbor veace through this yesrss

&vy cslendsr of lsvor nezotiations, .

Usery will leck the clout lunlop kad in the adrinistretionss
econoriC vollcy~msiing processes, ihe LAIvard vrofessor 8lso wes a
reopber of tke «hite rLouse Econoric Policy soard, whick made dsily
declsions on key econoric questions,

L Lepocret, Usery wss sppointed by sixon 23 =n sassistent secretery
of labor in 1454, =2 roat wrick led to Xls involvenent in settling
copplicated reilroag and 2irline disvutes,

Those wko know Usery attribute hLis success to a naturel abiliiy for
®Br8ining neutrsl — end his stepina, Le often wesars down tre rperties
I dispuiles by keerins trem at tre bargsining table sroung tre cloci,
e favors colorful ciothes, monograned shirts snd big cigars, witk
which he wsaves around %0 po2ke voints during negotistions,

b native of Earawick, Ga,, he was born Willie Jullsn Jsery Jr,, but
2 uses only tre initisls WeJ,, 2nd everyoody calls rin 111, hkis
wife end son live in iecon Ga,, and he ne2inteins 8 one~bedroon
sparipent here nesar tre Wa%erga%e comrlex,
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