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Q: Why did the President not pay any income taxes to the 

District of Columbia? 

A: Under District of Columbia law, Federal elected 

officials are responsible for paying taxes in their 

home state only •. As you can see from today's 

release, the President has paid taxes in Michigan. 

Q: How have the assets of the President changed since 

he last reported them during his confirmation hearings 

to become Vice President? 

A: On September 30, 1973, his stated net worth was 

$256,378 and it is now $323,489. The main difference 

has come in the increaswvalues of his real estate 

holdings, but he has acquired no additional real 

estate. 

Q: Have his sources of income changed? 

A: The entire increase in his income is accounted for 

by the increased salaries he has earned, first as 

Vice President and then as President. 
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Q: Have there been any changes in his security holdings? 

A· No. The securities he and Mrs. Ford now hold are 

the same as they held when he became Vice President 

but they have declined in value from $13. 570 to $12, 973. 

Q: Does the First Lady risk a conflict of interest because of 

her holding of stock in Central Telephone of Illinois.? 

A: No. The holding is a very small one which she inherited in the 

1940 1s, and to the extent the telephone company does any inter­

state business, it is subject to federal regulation through the 

FCC which is an independent regulatory commission. 

Her only other holding is even smaller, and it involves a 

diversified fund with relatively small interest in a variety of 

underlying investments not controlled by any of the shareholders 

of the fund. 

Q: Does the Ford Paint and Varnish Company do any business with 

the Federal Government? 

A: No. 

Q: How did the President acquire an interest in the Ford Paint and 

Varnish Company? 
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. A: He inherited the bonds from his father. The stock in the company 

is no longer held by any members of the family. 

Q: Who determined the values of the properties? 

A: For purposes of the net worth statement, the President himself. 

You should understand however, that this valuation has no effect 

other than the paper value of his property. Final worth is determined 

by the market. For tax purposes, of course, the houses 

are depreciated at cost. Those figures are less than the market 

value. 
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Proposed Statement by Ron Nessen on the President and Mrs. Ford 1 s 
Financial Statement 

(~ 

We are releasing toda complete financial for President 

Mrs. Ford, including a summary of their inco~or the 

" 
and 

years 1966 - 1974 and a statement showing their net worth as of 

~·,~ ~ ~'r .F 
December 31, 197 5. These materials were prepared_, the 

.,.. 
President's accountant, Mr. Robert J. McBain of Grand Rapids, 

Michigan. 

The tax summary includes the gross income earned in each 

of these years, the taxable income, all deductions and the Federal 

income tax paid in each of these years. The table demonstrates 

that the President and Mrs. Ford paid between 31 and 42o/o of their 

s 
gross income in Federal, State and local taxes during the year 1966 

through 1974. 

The President and Mrs. Ford 1 s Federal income tax return 

for 1975 has not yet been prepared. Total income for 1975 will 

be slightly in excess of $250,000. Federal income taxes withheld 

for the year amount to $106,200. 00. Another $9, 123~has been 

paid in estimated Michigan State income taxes. The actual amount 

of taxes the President and Mrs. Ford will pay for 1975 will, of 

course, be determined only after the 1975 returns are completed, 

and the figures will be made available. 
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The net worth statement identifies the President and Mrs. Ford's 

assets and their liabilities. It indicates the President and Mrs. Ford's 

net worth at the end of last year stood at $323,489. 00, more 

than one half of which was made up of their former home in 

Alexandria, Virginia, and the condominium which they own in 

Vail, Colorado. The next largest component is the President's 

contribution of $53,701 to the Congressional Retirement Fund. 



From Vice Presidential Confirmation Hearings 

l':_:'UIIRIT :l 

linn. HoWARo \V. CANNON, 
GRAN II RAl'Ill8, 1\IIcn., October Z!J,!.!!.!!.:... 

'Jiwirnum. ll.B. 8mwte Committee on RuleR aml AdmilliRtration, tile Capifnl. 
lVa!!l!ington, D.C. 

DEAR 'SIR: In accordance with Con!tr~>AAman G~>ralu R. Ford'!! reqn~>st '1'\'P liiWP 
l'l'~'ll>lii'Nl and arE!' Rnhmitt.in!l' to ~·ou the pncloi'<Pd l'<tatPmPnt of his andl\h-s. I<'onl'r,; 
nf't ,,·orth nR of SpptE!'mhPr 80, 11)73. The l"tatpment of net worth should 1>e con· 
!!hlt>red In conjunction "ith the notes to the RtatE!'ment which are atta,ch(:'(l. 

Thill finn hnR Rl"r'I'Pd aR Congres11mnn Ford's tax accountants since 1049 nn1l 
Wf' nre gen.-rnlly familiar with nll of his flnnncinl record!! and transaction!'!. 

I<'nr pnrpoRf'S of prepnrinlol' this Rtntement of net worth, we have relied on thP 
comr1IE'te finnncinl information Rupplied h;r CongresRman ~·ord each yPar. nncl 
storE-d ln thi!l office, consisUng of check books, bank 11tatements, cancelled chE'CkR 
nnd fll"posit slips. The market values of the Real Estate and furnishing~~ were 
Hnppllt>d by Congressman Ford and represent his estimate of current values. 

Sincerely, 
ROBERT J. McBAIN, 

Certified Pltblio Accountant. 

aerrdrl R. an1l Elizabeth B. Ford, statement of net worth., Bept. IJO, 1918 

A!IHE't!'!: 
Ca11h in honk!!..;_________________________________________________ $1, 001 
Savings account-Grand Rapids Mutual FederaL----------------- ~1 

8Pcm·it1PR: 
Forrl Paint and Vurnish Co.-debenture bonds----------------
C~>ntrnl Telephone of IllinoiR-I'!tock ________________________ _ 
Stein Roc Farnum Balance Fund-stock----------------------

9,031 
3,240 
1,299 

.Suhtot,al ------------------------------------------------ 13, 570 

Cn11h vnlue--life inrmranee: 
Gerald R. Ford (fare value- $25,000) ------------------------­
Elizabe-th B. Ford (face value $1),000)------------------------

6,900 
1,497 

Subtotal ------------------------------------------------- 8, 48i 
U.S. Congressional Retireme-nt Fnnd-rontributed cost------------ 49,414 

Rl"!\1 ERtnte: 
RI'Rirlence--Alexandria. Ya---------------------------------­
('()ndomininm-Vail, ColO----------------------------------­
Rental <lwPJiing-Grnnd Rapids, Mirh-----------------------
Cnhin-South Branch Township, Mich. (%interest) _________ _ 

70,000 
65,000 
2ii,OOO 
2,000 ---

~'nrn!Rhings: 

RPIIid{'nf'e ------------------------------------------------­
t'ondom1nium ---------------------------------------------­
RPntnl dwelling--------------------------------------------

flul•total ------------------------------------------------
Autmnohll{'s nml other vehldes----------------------------------

12,000 
5,000 
2,000 

19,600 
6,725 

~l'otnl a!!Rets-------------------------------------------------- 261, 078 

(31',6) 

Liabilities: 
Notes payable-National Dank of Washington____________________ $:1, :wo 
General hills outstanding_______________________________________ 1, GOO 

Total liabilities______________________________________________ 4. 700 

Net\vorth---------------------------------------------------- 2uG,378 

GERALD R. AND ELIZABETJI D. ].<'ORll, N'on:s TO STATEMENT OF N'ET WORTH, 
SEPTEMBER 30, 1073 

The ·~n~"<h in banks coHRistR of 1m account nt Sergeant at Arms, 'Ynshiugtou D.C., 
Centrt.l Dank, Grand Rapi!l!l, l!ichigau ami Union Bank and TruRt Co. Gmnu 
Rapidi', :\Iichigan. 
, The,;debPnture bonds-Ford Paint nnd Varnish Co. are due on July 1, l!li'!i. 
The stock sec~tritie-s consist of 135 shar!'l! of Centrnl 'l'elephoue of Illinois and 00 
share!l of Stem Row, Faruaru Balance Fund Yalued at market yalue on Sepf{'lll· 
ber 30, 1073. 

The cnRh value-life insurance was suptllied by New Englund 1\Iutual Life 
Iusura11Ce Co. 

'fhe U.S. Congressional retirement fund reiJresents Congressman lforu's con­
trihuteu cost to September30, 19i3. 

l'he real est.ate and furnishing~~ repreRent P.Rtimuted market \'nlue snrlplit>d loy 
CongrPs~man lt'ord, which are in excess of original cost and \'alue-s determined 
from property tax assesRments. 

'l'he 
1
1ll;tomobiles and other vehicles which consist of a 1968 Chrysler, lfl72 

.Jet>p, 1.160 Mustang, 1971 l.\hlRtang and a 11J72 Motorcycle, were \'alued by Ber~:~>r 
Chevrolet Co. Grand Ra}}irls, .1\IIcbignn. · 

The notes payable-National Hank of Washington, are short-term notes matur­
ing at 30.day intf'rval~t 

The general bills outstanding are estimnted miscellaneous Items unpaid at 
Septemuer 30, 1973. 
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Income and Tax· Information for the President and Mrs. Ford - 1966/1974 f/fl ,.a.J._..:i( , f 1,-ll tl..oV' '' 

-------------,=-r-=-~~...,....---...;;.__----:-7QJ .,~pf/ /~~ ~ . Deductions "• w 

Year Gross Income Taxable Incon1e 

1966 59,513.65 50,267.90 

1967 71,608.55 

1968 68,952.43 

1969 80,741.98· 

1970 94,32.2.11 

1971 71, 114. 58 

1972. 67, 927 .• 41 

1973 92.,745.40 

1974 147,683.10 

60,827.53 

56,759.55 

67,838.99 

80,944.31 

55,308.68 

53,723.20 

77,867.06 

128,472.96 

Medical Contributions 

277.79 1335.00 

150.00 2960.00 

150.00 2353.20 

611.98 2125.50 

1001. 18 1892.50 

1886.45 2187.00 

150. 00 2286.25 

150.00 2760.20 

150.00 5849.00 

State, Local 
&: Other Federal All Taxes As 

Interest It Otherr Income Tax %of Gross Income 

20.41 17,389.05 31% 

Taxes 

1012.55 

1071.02 22,896.16 33 1/2% 

3089.68 22,617.43 

3565. 51 29,610.90 

3348. 9.1 . 385.21 35,121.09 

4090.02 592.43 20,390.53 34 1/Z % 

4036.85 221.00 20,2.96.75 36 % 

42.97.38 170.76 31,997.58 39 % 

5984.71 2726.43 56,296.49 42 % 

1975 _ The President and Mrs. Ford's Tax Returns for 1975 have riot yet been prepa,.ed. The following figures are available! 

Gross Income Federal Income Tax Withheld Payment of Michigan Income Tax (Estimated) 

2.50, 000. 00 + 106,2.00.00 9,123.00 
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THE HONORABLE GERALD R. AND ELIZABETH B. FORD 

NOTES TO STATEMENT OF NET WORTH 
DECEMBER 31, 1975 

The Cash in Bank consists of accounts at the Central Bank N.A. 
Grand Rapids, a business account and a personal account at the First National 
Bank of Washington. 

The Debenture Bonds are with the Ford Paint and Varnish Co. 

The Stock consists of 135 Shares of Central Telephone of Illinois 
and 72.206 Shares of Stein Roe Farnum Balance Fund. 

All securities were valued as of December 31, 1975. 

The cash value Life Insurance was supplied by New England Mutual 
Life Insurance Company. 

The U. S. Congressional Retirement Fund represents your contributed 
cost to December 31, 1975. 

The value of the Real Estate, Furnishings and Personal Effects 
represent estimated market values determined by you and are in excess of 
the original cost. 

The automobiles and other vehicles consist of a 1974 Jeep, 1972 Jeep 
and a 1971 Mustang. These vehicles were valued by Orson E. Coe owner of Coe 
Pontiac, Grand Rapids, Michigan. 

The general bills outstanding are estimated miscellaneous items 
unpaid at December 31, 1975. 
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THE HONORABLE GERALD R. AND ELIZABETH B. FORD 
STATEMENT OF NET WORTH 

DECEMBER 31, 1975 

AsSETS 

Cash in Banks 

Securities: 
Ford Paint and Varnish Co. - Debenture Bonds $ 9,031 
Central Telephone of Illinois - Stock 2,734 
Stein Roe Farnum Balance Fund - Stock 1,208 

Cash Value - Life Insurance: 
Gerald R. Ford (Face Value $ '25,000.00) $ 8,267 
Elizabeth B. Ford (Face Value $ 5,000.00) 1,634 

U. S. Congressional Retirement Fund - Contributed Cost 

Real Estate: 
Residence - Alexandria, Virginia $ 90,000 
Condominium - Vail, Colorado 90,000 
Rental Dwelling - Grand Rapids, Michigan 30,000 
Cabin - South Branch Township, Michigan 

(~ Interest) 2,000 

Furnishings and Personal Effects: 
Residence $ 20,000 
Condominium 6,000 
Rental Dwelling 2,000 

Automobiles and Other Vehicles 

TOTAL ASSETS 

LIABILITIES 

General Bills Outstanding 

NET WORTH 

$ 1,239 

12 '973 

9,901 

53,701 

., 

212,000 

28,000 

6,875 

$ 324 2689 

$ 1,200 

$ 323,489 



Year 

1966 

1967 

1968 

1969 

1970 

1971 

1972 

1973 

1974 

Income and Tax· Information for the President and Mrs. Ford - 1966/1974 

Deductions 
State, Local 
& Other 

Gross Income Taxable Incon1e Medical Contributions Taxes Interest & Other 

59,513.65 

71,608.55 

68,952.43 

80, 741. 98. 

94,322.11 

71, 114. 58 

92,745.40 

147,683.10 

50,267.90 

60,827.53 

56,759.55 

67,838.99 

80,944.31 

55,308.68 

53,723.20 

77,867.06 

128,472.96 

277.79 

150.00 

150.00 

611.98 

1001. 18 

1886.45 

150.00 

150.00 

150.00 

1335.00 1012.55 20.41 

2960.00 1071. 02 

2353.20 3089.68 

2125.50 3565.51 

1892.50 3348.9,1. 385.21 

2187.00 4090.02 592.43 

2286.25 4036.85 221. 00 

2760.20 4297.38 170.76 

5849.00 5984.71 2726.43 

Federal All Taxes As 
Income Tax %of Gross Income 

17,389.05 

22,896.16 

22,617.43 

29,610.90 

35, 121. 09 

2~90.53# 

20,296.75 

31,997.58 

56,296.49 

31% 

33 1/2% 

37% 

41% 

41% 

34 1/2 % 

36 % 

39 % 

42 % 

1975 _ The President and Mrs. Ford's Tax Returns for 1975have riot yet been prepared. The following figures are available: 

Gross Income Federal Income Tax Withheld Payment of Michigan Income Tax (Estimated) 

250, 000. 00 + 106,200.00 9, 123. 00 



April 20, 1976 

gross 
Q: \vhy is the President's/income for 1975 not simply $250,000 which he 

makes in salary and expense account? 

A: The extra money is accounted for by a combination of dividends, 

interest on bank accounts, and net rental income from his rental 

properties. 

Q. Is it proper to include the $50,000 expense account as gross income? 

A: It is required by law that it be treated as income, and therefore it 

is taxable unless accounted for as a business expense item. 

Q: Please account for the differences between the President's gross 
income and his taxable income: 

A: There are three basic items which account for the differences: 

One is personal exemptions. The President has claimed five exemptions; 

for himself, Mrs. Ford, and three children, @ $750 each, totalling 

$3750. Secondly, the deductions, as shown on the chart; and third, 

business expenses accounted for specifically in the President's return. 

Q: Which of the President's children did he not claim? 

A: It is our understanding that he did not claim Steve Ford because he 

was not living at home and he is not a fulltime student. 

Q: What kind of business expenses could the President have and claim? 

A: One good example of the type of business expenses the President incurs 

is the cost associated with purchasing and mailing out the more than 

35,000 Christmas cards this past year. 

(More) 
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Q: What are the charitable contributions the President made and claimed 
on his return? 

A: Ji·le feel that the President's charitable contributions are a private 

matter. As I told you earlier, most of this was in small contributions 

to such organizations as the Boy Scouts, American Red Cross, etc. 

Q: Where does the President pay his State taxes? 

A: Michigan 

Q: What other taxes does the President pay beside state taxes to Michigan? 

A: He pays property taxes on his rental properties and sales taxes, which 

are deducted from the standard tax tables. 

Q: Private accountants will say that according to the tax tables, he 
should pay more than the $94,000 on a $204,000 taxable income. Why 
the difference? 

A: That kind of a problem is associated with the use of a standard tax 

table. Under the tax laws, a maximum of 50% tax is the rate on earned 

income that is salaried income and a maximum 70% on unearned income, 

such as dividends and bond interest. Almost all of the President's 

income was salaried income; therefore the limitation of 50% marginal 

tax rate applied. His tax rate would be higher if he had had more 

unearned income for dividends, interest, etc. The X, Y, Z tables and 

Schedule 4726 were used in computing his tax. 

Q: What interest payments does the President have? 

A: The President has a few small outstanding bank account loans; for 

example, one loan was to enlarge his Alexandria, Virginia, home 

when he closed in the garage, after becoming Vice President, to use 

as a room for the Secret Service. 
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As you can see, the interest in 1975 was less than half of the 

interest in 1974. This indicates that the President used some 

of his 1975 income to reduce his loans. 

Q: Why didn't you update his financial statement which you put out before 

A: That was a statement of the President as of December 31, 1975. It 

has not changed since then, and net worth statements are traditionally 

put out at the end of the calendar years. 



Income and Tax· Information for the President and Mrs. Ford- 1966/1975 

D e d u c t i 0 n s 
5tate, Local 
& Other Federal AU Taxes As 

Year Gross Income Taxable Income Medical Contributions Taxes Interest & Other Income Tax o/o of Gross Income 

1966 59,513.65 50, 2:67. 90 277.79 1335.00 1012.55 20.41 17,389.05 31'f,;, 

1967 71,608.55 60,827.53 150.00 2960.00 1071. 02 22,896.16 33 l/2C::~ 

1968 68,952.43 56,759.55 150.00 2353.20 3089.68 22,617.43 37% 

67,838.99' 
. 

1969 80,741.98 611. 98 2125·. 50 3565. 51 29,610.90 41 S·, 

1970 94,322.11 80, 94·4. 31 1001. 18 1892.50 3348.9.1. 385.21 35, 121. 09 41 ~-~ 

1971 71, 114. 58 55,308~68 1886.45 2187.00 4090.02 592.43 20,390.53 34 1/2 c;'!J 

1972 67,927.41 53,723.20 150.00 2286.25 4036.85 221. 00 2.0, 296. 75 36 ~'j 

1973 92,745.40 77,867.06 150.00 2760.20 4297.38 170.76 31,997.58 39 r/-:':1 

1974 147,683.10 128,472.96 150.00 5849.00 5984.71 2726.43 56,296.49 42 ,,. 
~ .j 

1975 251, 991.24 20-±, 60.5. 83 150.00 6759.34 11, 941. 91 1087.39 94,568.93 42 r;·, 



Income and Tax· Information for the President and Mrs. Ford - 1966/1975 
D e d u c t i 0 n s 

u ate, Local 
& Other Federal All. Taxes As 

Year Gross Income Taxable Income Medical Contributions Taxes Interest & Other Income 'Tax Ofo of Gross Income 

1966 59,513.65 50, 26.7. 90 277.79 1335.00 1012.55 20.41 17,389.05 31~ 

1967 71,608.55 60,827.53 150.00 2960.00 1071.02 22,896.16 33 1/2':', 

1968 68,952.43 56,759.55 150.00 .2353. 20 3089.68 22,617.43 37 ~G 

67,838.99' 
. 

1969 80,741.98 611.98 2125.50 3565.51 29,610.90 41 '-;-. 

1970 94,322.11 80,944.31 1001. 18 1892.50 3348.9.1 385.21 35, 121. 09 41 ~' 

1971 71,114.58 55,308 .. 68 1886.45 2187.00 4090.02 592.43 20,390.53 34 1/2 :;<~ 

1972 671 927.41 53,723.20 150.00 2286.25 4036.85 221.00 2..0, 2. 9 6. 7 5 36 ':' . 
.'' 

1973 92.,745.40 77,867.06 150.00 2760.20 4297.38 170.76 31,997.58 39 ff'j 

1974 147,683.10 128,472.96 150.00 5849.00 5984.71 2726.43 56,296.49 42 , .. 
-' 

1975 251,991.24 20-1, 605. 83 150.00 6759.34 11, 941. 91 1087.39 94, 568. 93 42 r;• 



Income and Tax· Information for the President and Mrs. Ford - 1966/1975 

D e d u c t i 0 n s 
u ate, Loca[ 
&: Other Federal Ali Taxes As 

Year Gross Income Taxable Income Medical Contributions Taxes Interest &: Other Income Tax o/o of Gross Income 

1966 59,513.65 50,26'1.90 277.79 1335.00 1012.55 20.41 17,389.05 31'-~:, 

1967 71,608. 55 60,827.53 150.00 2960.00 1071.02 22,896.16 33 1/2:';; 

1968 68,952.43 56,759.55 150.00 .2353. 20 3089.68 22,617.43 37 ~0 

67,838.99' 
. 

1969 80,741.98 611.98 2125.50 3565.51 29,610.90 41 r;", 
I• 

1'770 94, 322. 11 80,944.31 1001.18 1892.50 3348. 9.1 385.21 35,121.09 41 'f~ 

1971 71, 114. 58 55,308 .. 68 1886.45 2187.00 4090.02 592.43 20,390.53 34 1/2 ~ .• ' 

1972 67. 927.41 53,723.20 150.00 2286.25 4036.85 221.00 2.0, 296.75 36 ~~ 

1973 92,745.40 77,867.06 150.00 2760.20 4297.36 170.76 31,997.58 39 r,::'~ 
;J 

1974 147,683.10 128,472.96 150.00 5849.00 5984.71 2726.43 56,296.49 42 , .. 
- ' 

1975 251,991.24 20-±,605.83 150.00 6759.34 11,941.91 1087.39 94,568.93 42 r;· 



Income and Tax· Information for the President and Mrs. Ford- 1966/1975 
D e d u c t i 0 n s 

u ate, Local 
& Other Federal AU Taxes As 

Year Gross Income Taxable Income Medical Contributions Taxes Interest & Other Income Tax % of Gross Income 

1966 59,513.65 50, 26.7. 90 277.79 1335.00 1012.55 20.41 17,389.05 31'·7::. 

1967 71, 608. 55 60,827.53 150.00 2960.00 1071.02 22,896.16 33 1/2~, 

1968 68,952.43 56,759.55 150.00 .2353. 20 3089.68 22,617.43 37 ~0 

67,838.99' 
. 

1969 80,741.98 611.98 2125.50 3565.51 29,610.90 41 r:-. ,, 

1970 94,322.11 80,944.31 1001.18 1892.50 3348.9.1 385.21 35, 121.09 41 Cf, 

1971 71,114.58 55,308 .. 68 1886.45 2187.00 4090.02 592.43 20,390.53 34 1/2 .... 
~.;) 

1972 67, 927 .• 41 53,723.20 150.00 2286.25 4036.85 221.00 2.0,296.75 36 \7'. 
:-~ 

1973 92,745.40 77,867.06 150.00 2760.20 4297.38 170.76 31,997.58 39 ·-''"/'j 

1974 147,683.10 128,472.96 150.00 5849.00 5984.71 2726.43 56,296.49 42 ,,. -.) 

1975 251,991.24 20-±,605.83 150.00 6759.34 11, 941.91 1087.39 94,568.93 42 r;·, 




