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EXECl.JTIVE OEDER ON 
ENERGY POTJICY AND CONSERVATION 

Today the President signed an Executive order entitled 
"Delegation of Authori t.ies Relating to Energy Policy and 
Conservation." This order assigns to appropriate agencies 
cert.ain responsibilities ves·ted in the President by the Energy 
Policy and Conservation Ac't, signed by the President on 
December 22, 1975. Other responsibilities are vested directly 

in the agencies by the Act itself. 

The President's authority has been delegated in a manner 
designed to draw upon the expertise of the various federal 
agencies, to make optimum use of existing agency capabilities 
without creating overlapping of functions, and to ensure thu.t 
our energy decisions are made vlith due considere.tion to other 

national policy objectives. 

Throughout the order, the agency directly responsible is 
Lequir2d to consult with interested agencies. The implementa
tion o~ the most significant programs is retained bv the 
President; e.g., only the President can order domestic rationing 
under a contingency plan and allocation under the international 

energy program. 
principal The ;delegations and assignments of responsibilities include: 

1. The Administrator of the Federal Energy Administration 
is responsible for developing energy conservation and rationing 
contingency plans, which will be transmitted to the Congress, 
and which would he available for implementation in case of 
another energy crisis such as an embargo. 

2. Responsibility for assigning allocations of petroleum 
products under the international energy program is placed upon 

the Administrator of FEA. 

3. The Administrator of FEA is responsible for the over
all development of a 10-year plan for energy conservation with 

t • •.• 
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respect to Government buildings. Each agency will be respon
sible for the development of plans for buildings under its 
direct control. The overall plan is to be developed as soon 
as it is possible and submitted to the President. 

4. The Secretary of Commerce l.s assigned the responsl
bility for implementing the statutory restrictions on the 
export of energy supplies and related materials and equipment. 

5. The Administrator of General Services is .to provide 
rules for the acquisition by Executive agencies of fuel 
efficient passenger automobiles. 

6. The Administrator of General Services is given the 
overall responsibility for the use of the materials allocation 
program for domestic energy purposes. FEA will determine the 
need and Co~uerce will provide for necessary allocations, 
»nd~r the supervision of the Federal Preparedness Agency, GSA. 
That agency will ensure the program runs in a manner similar 
to the allocation of materials for defense purposes and will 
also take appropriate steps to preclude any conflicts in 
c>llocations. 
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KEY PEI'PDLEU11 STATISTICS 

- Crude oil imports and imports of refined prcx'lucts continue:l the 
well-defined upward trend establ.isl"l_e:i in early October. 

- Dcmestic prcx:luction of crude oil a"ITounted to 8. 6 million barrels 
per day, apprax:irriately 4 percent belcw year ago levels. 

- .Derr.and for all petroleum products increased, \vith roth heating 
oils and gasoline registering substantial increases. 



Crude Oii-D Production* 
Average for the month throuqh September 1974 
*Includes lease condensate 
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Crude Oil-'lmpo~_ 
Average for the month through September 1974 
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--------~----------~--~~-----Domestic Demand for Products 
Average for the month through September 1974 
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Motor Gasoline-Domestic Demand 
Average fo{ the month through September 1974 
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Residual Fuel Oil-Domestic Demand 

Average for the month through Septe nber 1974 
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Distillate 
Average for the month through September 1974 
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Table 2 

R~_giona.l Dis~ibution of 
:2:;:-:Jend.i h1res 

[??~,,~~ 

Ne~ .. , England 

l·1iddle Atlantic 

East ·North Central 

v!est North Central 

Sou-th Atlantic 

East.South Central 

\'Jest South Central 

Total u.s. 

Gasoline & 

.Hotor Oil 

·~.···. --~ 

83 

107 

126 

118 

116 

116 

102 

$109 

t~e Increased Direct 
Per 1rousehold ,;-(} y 

Heating Natural 
Oil Gas 

~ cif;J 
54 24 

19 @ 
13 36 

10 14 

2 19 

0 27 

3 37 

3 30 

$ 19 $"'1 -'~ 

Tables 3, 4, and 5 give estimates of the effect 

Ener9:v 

Elec-
tricity Total 

Clfi). (§9) 
9 170 

4 174 

12 @' 
12 ... 154 

5 142 

G2? <®. 
10 (liD. 

- 16 151 

$13 $171 

of the energy progra~ on different income classes. !vith the 
exception of the tax reba-te data these statistics were obtained 
from analyses done by the i;•Jashington Center for :Metropolitan 
Studies and are totally independent of the estimates made 
for the aggregate and regional -iBpacts in -I'ables 1 and 2. Hm·r:
ever, close exa:rrination and co:rrparison of Table .l '!.·Ti th Table- 3 
sho~·i"S that the data are consistent. Specifically, the D.edian 
inco;ne of fa.:2ilies in 1972 t,v-as abcut $11,000. Assuming that 
inflation has raised this to $13,000 the $959 totc.l enercrv 
bill given i~ ~c.~le 1 is brac~eted by the $742 and $1085Jbills 
given in Tc.ble 3 fo~ the energy costs of the lower middle and 
u::;:>per middle inco_me class2s. 'J:'he other n'.::.-:l::.ers in 'l'able 3 
are roughly c:onsiste:rrt ~.;i th ?able 1. 

·' 
·~~ Tables 3 a:::d ~ illustr-::!.ta tha-t. l:::r.J inco~a gro:.2ps sp2nd a 

larger prop~r~ia~ of their incc7a on direct energy ?Urc:hasas 
tha.n high.:::=- 2_.:-:::o:~e gro:.1ps.. T[:es~::= ta.bJ_cs al.:>·:J s!-:o':': t~cr·.::t·t t:t2 

a?eraca inc~ease in enerc7 
J J-

~iidle inc:o~e class, 



• 
Uhlman Request for De~ay in Tariffs 

Option# 1 

No delay, increase tariff as originally announced to $3 by April 1. 

Option #2 

Delay any increase for 30-60 days in return for quid pro quo from 
House Democrats. 

Option #3 · 
-fl....._( 

5o.y / 
Impose first $1 increase on February 1. At the same time ar=tc'lli' e 

·- ,.., ... ,.~l'tf/ ' ,.. 
~ r c ov<">4? /i-t I! ~( { / ,_...._"1-c:k , ... ves~t!~'? /"' ~ J/vu .v1 (/Let., t?A- .::.....;c 

cv'T 

that the ~ext increase to $2 will be delayed if, and only if,_ Congress .-... "-J 
e""" "'~"'fy 

1noves rapidly pver the next 30 days to pass the tax cut and begin 

hearings on the energy package. 

Possibility of Congressional enactment of a resolution requiring a delay 

of 60 days? 

Can a veto be sustained if requir~d? · 

Are the Democrats really giving up anything in return for delaying first 

increase of $1? 

Are they more likely to act on the legislation if the February 1 increase 

is delayed? Or will they be more likely to act if the threat of another 

increase March 1 is posed? 

Assuming the February 1 'increase is implemented, what is the likely 

outcorne of expected court challenges? 
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Rationing is one way of curbing demand and a number of 
national leaders have proposed it. Public polls also show 
a surprising amount of support for rationing. I cannot imag
ine, however, that the American public will really want it 
once they think it through or would live with it if they got 
it. Remember that we are talking about a permanent program. 
If we should opt to travel the rationing route, we will not 
get rid of it. If we were to let it go we would--overnight-
be again non-self-sufficient. 

We could perhaps live with rationing in a period of 
temporary emergency. But as a way of life, I suggest it is 
fundamentally inconsistent with our system and with the 
spirit of the American public. 

Even in times of emergency, rationing has never worked 
fairly or efficiently. To cut a million barrels a day from 
our consumption by rationing only gasoline for private house
holds, we would have to hold drivers to an average of less 
than 9 gallons per week--a reduction of about 25% 
from today. To reach the 1977 goal of a 2 million barrels 
a day reduction would require a second 25% reduction. Some 
persons would obviously need more, which means that the basic 
ration for ordinary persons would have to be even less. But 
gasoline accounts for only ~art of each barrel of oil, and 
we would clearly need to ration the remaining products, too-
fuel oil, jet fuel, diesel fuel, refinery products going into 
petrochemicals, etc. Who-would decide which persons needed 
more and which needed less of each o-f these things? Every 
family, every_~ar and motorbike, every store, school, church, 
every manufacturer-~everything and everybody--would have to 
obtain a permit for a certain quantity of gasoline, electric
ity, natural gas, etc. Those allocations would have to be 
changed every time someone was born or died or moved or got 
married or divorced, and every time a business was started, 
merged, sold out .or bought another, or the church or school 
added on a new room. And some government official would have 
to approve it. 

as: 
What would the rationing bureaucracy do about such cases 

The low-income worker who owns an old car that 
gets only nine miles per gallon but can't afford 
to trade it in? His affluent neighbor who buys 
a new car that gets 22 miles per gallon? 
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The low-income family that heats with oil a 
small but poorly insulated house, while their 
wealthy neighbor heats a large, well-insulated 
house with gas? 

··. The Montana rancher who dri~es nearly 600 miles 
per month and the Manhattan apartment dweller 
who drives less than 100 miles? 

The family that has to move from New York to 
California and use up several months' coupons 
in making the trip? One out of every five fam
ilies moves every year. 

The family with sick members? The family that 
does turn off the heat in empty rooms and the 
family that does not? The family with few chil
dren and many rooms to heat and the family with 
many children but few rooms? 

The migrant worker who drives large distances . 
every year but can't afford a more economical 
car? 

The shortages that would inevitably develop.in 
areas where the coupons happen not to match the 
gasoline supplies? 

The gas stations, with limited quantities to 
-sell, that mail)tain only limited services and 
are always closed on evenings·and weekends? 

The collusion, counterfeiting and illegal activ
ities that would inevitably develop? 

Last year, when we considered the feasibility of ration
ing gasoline, we concluded that while-it could be implemented, 
it would take four to six months to set up, employ about 15 
to 20,000 full-time people, incur $2 billion in federal costs, 
use 40,000 post offices for distribution, and require 3,000 
state and local boards to handle exceptions. When we con
sider the problems of just getting the mail delivered, are 
we really ready to trust an army of civil servants--however 
able and well-intentioned--to decide who deserves just what 
of this basic commodity? 
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People should ask themselves which they prefer: the 
suggested increase in prices, or a system in which someone 
else could tell them now and for the indefinite future where 
and when they might drive or how warm they might keep which 
rooms. 

Does anyone honestly believe that the American public 
is willing to trade these basic freedoms--in perpetuity--for 
lOt a gallon? 

The President has proposed instead that we reduce con
sumption of oil by the most neutral and least bureaucratic 
system available--through the price system. The energy pro
posals would raise the price of oil. At the same time, income 
tax cuts would increase the disposable incomes of every house
hold. Taxpayers co.uld, if they wish, continue to purchase 
more expensive oil and oil products. And they would have 
extra money to do it with. The question they would face is 
whether they wish to spend that extra money for more expen
sive oil or whether they wish to use it for some other pur
pose. A great many will choose to use it for other purposes. 
That is particularly true of businesses, which alertly switch 
to alternative products when a price advantage appears. The 
economic data available, updated by the experience of the 
last year, indicate that a·tax of 10¢ a gallon spread across 
all the products manufactured from a barrel of crude oil will 
reduce consumption enough to meet our goals. 

There has been a great deal of_ talk about the public 
being willing_to make sacrifices. I believe they are. But 
for the average consumer this program should involve little 
sacrifice. For most, it would not even involve inconvenience 
or extra expense. The average consumer would be faced with 
higher oil prices, but he would also have additional money 
that would fully compensate him. He would retain total free-
dom of choice. 

I realize that it is not immediately apparent to the 
average citizen how this program as a whole 'vould reduce con
sumption and yet cost him little or nothing. Education is 
essential and I am counting heavily on the objectivity and 
expertise of this Committee and its able staff to achieve it. 
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-------------ANAlYSts OF 5Eiiltl6ifJ' PASTORE-VJRIGHT ENERGY . 
PROGRAM: 1985 

invulnerabilit 

BACKGROUND AND SUMMARY 

• Using FEA's supply and demand estimates for oil, the Pastore-\iJright 
(P-W) program assumes that: 

Demand will be 23.9 MMB/D 
Imports will be 12.7 MMB/D 
Their program VJill save 11.6 ~1MB/D by 1985 

____ ::::::_Strategic ,reserves w_il L make U._ S~- invulnerable. 

ct Th·is compares v~ith the President's program to cut illlports to . --·---~-------~--------- ---· --- ~-------------------------

4.7 MMB/D and make upJ:~~ remainder wi!h storage and standby 
authorities. 

t The P-W analysis fails to take account of their program on the 
------------------compl-ex-ities--and interrelationships of energy supp-ly-and demand: 

1 They underestimate petroleum demand, overestimate the impact of 
--------------- -------

~_their program and fail to take i~_t~ __ account the_jfll_p_act of natural 
______________ gas on__ their program. 

--------------- - . -------------------- -----------·-· ------- ----- -- -------- -- ------ --------------. 

• Imports will be over 5 MMB/D ~igber due to the effects of continued 

,--ID'i ce controls o_n oil an~. 

_ 1 Their program gives only about 6.5 MMB/0, not 11 MMB/D as they claim. 
' . -------------------

1 Correcting their estimates indicates that imports in 1985 with 
. -
~heir program wi 11 be c 1 oser to 12 MMIU_Q_Lor_Jiouhl_~_todays J eve 1 , 
not the surplus they mistakenly claim. 
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· UNDERESTIMATE OF DEMAND AND IMPORTS 

• The take-off point for P-W's estimates are FEA's demand and 
import numbers with no action. 

• These demand numbers are less than would be forecasted because 
the P-W plan causes higher oil demand and imports for the 
following reasons: 

Continued price controls cause higher than market price 
demand (2 t~~1B/D per $1 of reduced price). 
Continued price controls reduce oil production (l MMB/D 

- per $1 of reduced prices). -------···----·-·------- ·-.---

For dollar per barrel or equivalent of reduced prices for 
natural gas frotn price controls; ·production vv6UTd be---- -
reduced about 2 tcf (1 MMB/D} less than under the President's 
program and would cause 2 tcf ( 1 MMB/0) more demand. ___ This 
translates into 2 MMB/0 more petroleum demand. 

• In total, this will make petroleum demand 4 MMB/0 higher for the 
------ - -- ------P-W-program---for--each-$1- per barrel- of--red~:~eed -prices~ through price 

·controls on oil and natural gas. 

• Imports will be 5 MMB/D higher or 17.7 MMB/0 before implementation 
of _the program. _ 
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·ovERESTIMATE OF THE IMPACT OF P-W ACTIONS 

t The Congressio~al estimate of ll .62 MMB/D of savi~gi i~ ~rossly 
inflated given a careful evaluation of their proposals. 

P-W claims the Administrations 1.5 MMB/D of additional 
OCS production. This comes from rapid leasing of the 
Atlantic and Gulf of Alaska, not the exploratory program 
of P-W. 
P-W claims 2.7 MMB/D of voluntary conservation savings 
by auto users, utilities, industry and the building 
sector. Although the Administration would encourage 
voluntary conservation also, additional savings from 
voluntary conservation are extremely unlikely when 

· mandatory measures are imposed~--------------------- ---- -- ------------------ ·---

P-W claims 3.0 MMB/0 from auto efficiency standards. This 
fs -over-inflate-d bi 1.2 -MMB/0 ev-er1 when a~;'sumil1g- that -the
automobile manufacturers could make the necessary changeover 
with.out relaxation of emission standards-. - - --

t In summary, the P-W program saves 5.5 MMB/D less in imports than 
- -- ------th-ey- -e-st·imate·; or-only-about· o ~5 MMB/D.--rtTi s-·teaves..: r2'; 2- MMB/0 ·of--

total petroleum imports in 1985. Net import vulnerability, 

assuming 3.0 MMB/D of emergency measures would remain at 9.2 MMB/D. 

--------- --- - ------ - -- -- --- - ------- - ·- - - -- -----~------ -------------- .. _ --------------- -·- ·------ ----- ·- ----------·-

-----------------------------------
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ANALYSIS OF P-W ENERGY PROGRAM: 1975-1977 

THE PROGRAM WILL RESULT IN GREATLY INCREASED VULNERABILITY 
TO EMBARGOES DURING THE NEXT THREE YEARS 

Using PEA's demand· and import estimates for 1975 and 
1977 the P-W plan estimates that its program will cut 
imports to 5.7 and 6.4 MMBD in 1975 and 1977 respect
ively. This compares with 6.3 MMBD during the 1973-1979 

·Arab embargo. 
----------:----------:::-------~·-- - -·· --......____ 

~P-W undere~tima~es expected demand and imports~ .:J 
""1recause they faTI-To--uiJ<e-ac<:ollfft:··ortne J.ncrease 1-n~ 
petroleum use due to current Clean Air Act requirements 
which P-W does not propose to change. 

Current requirements will increase demand by over 
2.0 MMBD in 1975 and 1977. 

The President's Program does away with the Clean 
Fuels Deficit problem which will displace 225 
million. .tons of coal. 

The P-W analysis also grossly overestimates the impact 
of its conservation actions. 

Of the estimated savings of .77 MMBD in 1977, P-W 
estimates • 5 MMBD is from voluntary actions, -which 
the President's Program does not and should not 

'COunt on. 

In 1977 the P-W plan counts on .90 MMBD of its total 
7<>£ 1. 60 MMBD savings ;roil!_ voluntary2!leasures. 

If these voluntary savings are not achieved, savings frqm 
the program are only 250,000 -and 700,000 in 1975 and-r977. _____ , __________ _ 

_,_----

At these levels another oil embargo would have devastating 
erconomic, ~nterilationarancr··n·.::rtl:ona"T security c6hsequences. 
---------------~--------~~------------------ ··-··· --------------

By~smtrast~h~ President's Program ~()~\l!__d, ____ ~~~p_ i!I_lE~Fts 
be.Low 6 MMBD between now and 1977. 



DRAFT 

Comments on the Pastore-Wright Energy Program 

1. The Democratic Congressional leadership has recognized 
the rieed to reduce growth in oil imports, dollar outflow 
and vulnerability to another embargo. This is good. 

2. They recognize the need to set hard goals. This is 
good. They are not the same goals as the President 
had proposed, but they show important movement and they 
provide a basis for furhter discussion. 

3. Unfortunately, the plan they have outlined does not achieve 
,- satisfactorily the goals they have proposed because 

of two principal problems: 

a. They plan makes an unfortunate but.fundamental.mistake 
in calculations. 

b. The elements proposed, even if fully adopted, cannot 
be expected to produce the results Claimed. 1 

This means that the Nation would continue to suffer 
unsatisfactory economic impact and be faced with increasing 
vulnerability. ~ 

4. First, I want to comment on the unfortunate error in 
calculations. 

The President's program included·supply and conservation 
actions that would by 1985 reduce the demand for 
petroleum to million barrels per day and increase 
supply to barrels per day -- leaving a ga,p of only 
4.7 million barrels which would be handled by 
emergency storage or standby conservation actions, if 
another embargo was imposed. 

The Demonratic leadership's plan assumed that demand 
would be only barrels and that supply would be 
~--~- barrels --- but left .out the actions proposed 
by the President to reach these levels. It does not 
include substitutes for them. 

The actions proposed by the President and neither adopted 
or substituted for are: 

(increase demand for ~ontrol but decrease 
- amendments to the Clean Air Act. $il demand by bbls.) 
- deregulation of new natural gas. ( ) 
- decontrol of oil oil prices. (-increases supply by ____ __ 

The net impact of this miscaluulations is that the gap 
between supply and demand would be barrels rather than 
the ¥ barrels the pastore-Wright plan assumes. 



5. Secon¢1.. In addition to the above, our analysis shows that 
the steps proposed in the P-W proposal will be less 
effective in reducing demand than they have estimated. 
Specifically: 

(OCS Production point) 

Voluntary conservation point 

auto efficiency standards point (without emission stds chg). 

These three factors mean that the P-W plan would save 
5.5 million barrels of oil per day less than they estimate. 
That is barrels compared to 

6. With respect to some of the specific proposals: 

• 

. . 
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Q. What do you think of the Democrats 1 economic program 
that they presented to the President Friday? 

A. In less than 48 hours, it's only possible to have some 

preliminary thoughts. 

First, I was pleased to see acceptance of the President's 

concept that we need an immediate tax cut to stimulate the economy. 

They change and expand it some but they put at the head of their list 

of things to do on the economic front, the tax cut. I only hope they 

will reflect this priority by prompt enactment of the necessary 

legislation. 

Second, I was also pleased to see them face up to the 

question of what kind of total budget deficits we can stand~ Although 

they add about ten billion in deficits in FY 75 ·and again in FY 76, 

the fact that they are willing to show both revenue and expenditure 

numbers may indicate that they are willing to look at total deficits 

rather than just espouse program upon program in the name of 

recession-fighting without regard to deficit implications. 

Beyond these points, though,· I think we are left pretty 

much in the dark. 

For example, there is a nice table showing that the 

effect of their economic package would be to add some $42 B in 

GNP in 1974 dollars in 1976. Then another table translates this 

into 1, 400, 000 jobs in 1976. l.pci,Qe.,gtaU¥1 ~h:izs li'Wahi :i:MplJ, eo eA 

)!ll\!iet theh p1r1gzam, an tSh8mployiiM:?nt nata, of % I\ent year:-
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But the main thing here is that they don't have anything in the 

document that really shows how they get such a huge GNP increase 

over what we estimate would be the case under the President's 

program. 

Certainly, the rearranged priorities of expenditures and 

the additional federal deficits they propose don't get you there or 

anywhere near that kind of stimulus. And beyond these budget 

matters, there are only some vague references to monetary policy, 

an expanded program of public service jobs, public works and 

housing, without any specific programmatic information. 

What I am saying is that unlike the great detail furnished 

in the President's budget, the concepts put forth in the Democrats 1 

paper are too vague to see how they get from here to there. I trust 

that the detail will follow soon. 



,tv'\ARKETOPINION RE.SEARCH 

~·!o~1 d -you l::e wi 11 i nq or not \'d 11 i ng to pay 10 cents more a ga 11 on for 
gas and oil if it helped the United.States achieve energy independence? 

Willing 
Not willing 
Don 1 t knm-1 

Number of cases 

54% 
33 
12 

100% 
(500) 

A substantial 68% to 20% majority of the voters favor the proposal to 

build a nuclear energy plant at Seabrook. ~ 

Do you favor or oppose the proposal to build a nuclea~ energy plant at 
Seabrook, New Hampshire? 

Favor 68% 
Oppose 20 
Don 1 t know 12 

100% 

Number of cases (500) 

(IF OPPOSED) Whould you favor or oppose the nuclear plant if it produced 
cheaper electricity than you are now getting and met the objections of 
most of the environmental groups? 

Favor 
Oppose 
Don 1 t knm., 

Number of cases 

40% 
45 
15 -,-

100% 
( 98) 



A 54% to 33% majority of the Ne\·J Hampshire Republicans said they would 

be willing to pay ten cents more a gallon for gas and oil if it helped 

the United States achieve energy independence.· This is a very significant 

and encouraging endorsement of the President•s goal and strategy on the 

issue. In general terms, a 58% to 26% majority would support a price 

increase to achieve energy independence. 

Hould you be willing or not willing to pay more for gas and oil if·it helped 
the United States achieve energy independence? 

Hilling 
Not wi 11 i ng 
It depends 
Don•t know 

Number of cases 

- 73 -

58% 
26 
13 

3 

100% 

(500) 
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QUESTION: You say that the price of oil has to go up if we're 

going to increase our domestic production. It's been 
almost 2 years since the price of oil tripled -- how 
come we're producing less now than we were then? 

ANSWER: 

0 

0 

First of all you have to go back 10 or 15 years and 
look at what's happened to the price of oil and the 
costs of production since then. For most of that 
time oil was selling for $3 or $4 per barrel while 
costs were slowly creeping up. The price stayed down 
mainly because the Arabs had a virtually unli~ited 
supply of oil that they could bring over here and sell 
for less than our costs -- we even had to establish 
import fees to try and protect our production capa
bilities for national defense purposes. During all this 
time, our consumption of petroleum was rising marketly 
and our reserves were being used up -- to the extent 
that the oil we had left to discover was more expensive 
to produce. 

Consequently, the exploration and production in the 
U.S. began to atrophy -- drilling rigs were sold for 
scrap metal, exploration activities were focused in 
other parts of the world, fewer and fewer students were 
graduated in petroleu~ engineering, etc. In addition, 
domestic leasing of the OCS slowed considerably after 
the Santa Barbara oil ·spill in 1969. 

It has been only a short time since the price has been 
high enough to make possible some of these marginal 
production prospects. It takes a long time to reverse 
all those years of decline. You just can't turn 
everything around overnight. Further there are signs 
of an upturn in leading indicators such as drilling, 
which 1s at an all time high. 

Lead time for new production is 3-5 years 

Current production is greater than it would have been 
in the abEence of recent price increases. 

0 Leading indicators, such as drilling activity, is at 
an all time high. 

--~. 
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QUESTION: Higher oil prices hurt the poor but have little effect 

on the rich, who can afford to pay the price. Why 
isn't a quota system better than higher prices? What. 
evidence is there that a quota system would create gas 
lines? 

ANSWER: There are various methods by which petroleum products 
can be conserved. A quota system, however, restricts 

SUMHARY: 

0 

0 

supply and in order to have any significant conserva- _ 
tion effect would have to at best create major shortages. 
Most likely, there would be gas lines as we experienced 
during the embargo. Further, a quota would have to be 
in effect for many years and as population patterns 
shift and the economy changes, it would not be able to 
respond quickly. Most importantly, it would not pro
vide any incentive to produce more oil. 

The higher prices associated with the President's energy 
prog:r:·am, on the other hand, guarantees an available 
supply of product. However, by increasing the price of 
fuel, consumers will come to realize the true value of 
this resource and restrict their nonessential driving 
and home energy usage, thereby significantly reducing 
demand. What is most o~ten forgotten is the fact that 
the President has said that all increased energy costs 
\•lOuld be re-turned to consumers in the for01 of tax cuts 
and rebates. In addition, higher oil prices ~ill 
stimulate increased domestic production of petroleum 
As well as the production of alternate fuels. 

Rebate system could be designed to specifically 
accommodate this problem. 

Conserva-tion may be accomplished through one· of ·two 
methods: 

Reduced Supply 
0 Long lines 
o Government controls 
0 Built-in inefficiencies in the distribution system 

Reduced Demand 
0 Higher prices 
o Natural conservation 
o Alternati~e fuels stimulation 
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QUESTION: The oil companies have more money than they know what 

to do with. Y'lhy do ·they need more profits? 

ANSWER: Petroleum companies year in and year out spend more 
money on capital expendi-tures than they make in profits. 
An analysis of the 30 largest petroleum corporations 
indicates that they invested over $57 billion between 
1965 and 1973 in the U.S. while earning $33 billion 
here. '.rhe companies were able to invest more than ·they 
earned only because they could obtain part of the money 
they needed through the mechanism of capital recovery 
and another part by borrowing. 

S Ul-L.V!ARY : 

0 

0 

0 

0 

0 

In 1974, these firms together brought earnings back 
from overseas operations in order to finance a major 
increase in capi·tal expenditures. The companies had 
profits totalling $6.4 billion in the U.S. while they 
invested $13.4 billion. While profits were up $1.9 
billion from the previous year, investments for the 
year rose by $5.9 billion. 

It should also be remembered that ·the President has 
requested Congress t~·pass tax legislation prohibiting 
oil companies from ma~-;:ing windfall profits as 
decontrol occurs with the proceeds of such a tax being 
returned to consumers in the form of tax cuts and 
rebates. 

Reinvestment requirement higher than current earnings 

Companies invest more in U.S. than they earn in profits 

Current book values of capital equipment severely 
understate replacement costs 

Costs of exploration and production of new oil 
continue to increase 

Windfall profits tax needed 

·;. 
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QUESTION: Some foreign countries have gasoline prices three 

times as high as ours, yet their consumption still 
grows. How are·high prices here going to reduce 
demand? 

ANSWER: First, demand for petroleum has been reduced world
wide. OPEC producers have had to cut back on pro
duction to avoid an avalanche of excess oil. 

SUMMARY: 

Demand is a function of more variables than just 
price. Growing population and increasing disposable 
income will force demand to grow despite the insistence 
of higher prices by producers. But high prices in 
Europe and elsewhere have encouraged great efficiencies 
in the consumption of energy. Buildings have always 
been designed with conscious energy-saving goals. 
Autos are small and light, and have efficient power 
systems. We have been spoiled by cheap energy. Our 
designers stressed beauty and convenience and comfort 
with little thought for energy consumption. Now we 
are paying the price for this luxury. 

Higher prices have already had substantial demand effects 
in the U.S. also. In the first three months of 1~75, 
U.S. energy consumption was 11.4 percent lower than we 
would have expected if historical growth rates had 
continued. It was less than 1 percent above the same 
F>eriod of 1974, the peak of the embargo. By the last 
quarter of 1974, actual consumption had dropped 11 per-

. cent belOih" the levels predicted before the e;:nbargo. 
Only 4 to 5 percent of this drop can be explained by 
weather and the economic downturn while 6 to 7 percent 
is explained by price induced conservation. 

Where energy prices have not risen substantially, con
sumption has continued to grow markedly. The price of 
electrical energy in the Middle Atlantic States 
increased 38 percent between 1973 and 1974. During 

-that same period, electrical use decreased 2.5 percent. 
In the r!Jountain St.at:es, by contrast, prices rose only 
11 percent -- about the same as inflation -- and 
electrical consumption increased nearly 5 percent 
during the same pt~riod. This may also be compared to 
the historical 7 percent annual growth rate of electricity 
consumption. 

o 1'\orld~..ride demand is down 

o Historical conservation measures stimulated by highex_ 
prices abroad have been a basic influence on Europeari 
petroleum demand.· 
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Current U.S. demand has been reduced by 6 to 7 
percent as a result of price induced conservation. 
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QUESTION: 

ANSli'lER: 

0 

0 
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How do you explain statements made by the petroleum 
industry leaders, prior to 1974, that crude prices 
of $5-$7 would be quite satisfactory. 

At price ranges of $5 to $7, significant amounts of 
current crude oil could be profitably produced. now
ever, due to declining production rates of individual 
oil fields, more costly drilling costs associated 
with marginal wells, the ex~)ense of searching ou-t neh' 
supplies, higher prices are necessary to promote 
maximum domestic production sufficient to decrease 
the demand for imported crude oil. 

Tertiary recovery is a particular case in point. 
It-is estima t_ed that an additional 6 5 bi Ilion barrels 
could be added to our domestic reserves if tertiary 
enhanced recovery were properly stimulaced. This 
extra oil amounts to approximately 20 years worth of 
production at current rates and virtuallv none 6f this 
crude oil would be economic all v fea-;_~TS1e- to Droduce at 
Eiices bet~een _$5 z_l__11d ___ $TPer--b~r-rei-.----vor--e;~!~1p1e, 
the Wilmington field in Long Beach, California is one 
of the nation's largest oil fields. It is currently 
the biggest waterflooding project in the world; how
ever, production is declining and in many areas re
covery rates are approaching the economic limit at 
old oil prices of $4-$5 per barrel. The City of Long 
Beach has been investigating a tertiary recovery pro
ject which would add 1.3 billion barrels o£ recover
able reserves. Production rates by 1985 would be 
over 5 times greater than the rates which would be 
experienced without the project. This project will 
not be undertaken at crude prices less than $11 per 
barrel and could in fact require higher prices if 
costs continue to escalate or if unexpected technical 
difficulties arose. In addition to the substantial 
contribution to producible reserves, a successful pro
ject of this magnitude would be an imporLmt milestone 
in the development of tertiary recovery -- serving as 
a strong incenti-ve t_o other producers to step up their 
us~ of these high yield production techniques. 

A siqni:fi1~.:-mt arnou:tt o£ cu:::-r2r>.t productio:1 could be 
prod~ced profitably at market prices from $5 to $7/bbl. 

Rerncval of d::::pletion allowance itself is equivalent 
of $1.00 to $2.00 per barrel increase due to 
Congressional act. 
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Reinvestment in secondary and tertiary production 
requires much higher prices. 

Tertiary recovery could add about 20 years of 
additional production but often requires prices up 
to the free market level. 



QUESTION: 

ANS~'JER: 

SUMM.I\RY: 

0 

0 

0 
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A pricing system predicated on the cost of production 
(and not the Arab oil price) is the most beneficial 
for the Na.·tion. 

The best example of the results of such rationale 
is with respect to natural gas. Such systems in
evitably fail to consider the huge investments and 
risk factors associated with the petroleum industry. 
To simply measure current production costs to deter
mine an "appropriate" price entails the potential of 
forgetting about the many dry holes that are drilled 
each year. Corporate overhead must also be considered 
in the true cost of producing oil. This particular 
element could vary dramatically from company to 
company and is often concealed among a morass of 
accounting techniques. The corporation itself must 
1ook to its future; since the business is finding 
and selling oil, the crude that they produce must 
be replaced by new discoveries if the corporation 
is to stay even or grow. Since exploration is quite 
risky, the capital required must often be generated 
by revenues rather th~n borrowing. Thus, it can be 
argued that the price of oil should be less a 
function of the costs of fi11ding and producing oil 
today and more a function of finding and producing 
oil tomorro\,7. 

There are numerous other factors which make a 
6ost based pricing system a bureaucr~tic nightmare. 
Each production facility would have to be treated 
separately to account for the vast differences in 
reservoir characteristics; a determination would have 
to be made of a fair profit or return on investment; 
and so forth. All of these items would have to be 
established and constantly re-evaluated to consider 
changed circumstances. 

Regulated price will discourage domestic production 
because many factors not taken into account: 

Risk 
Corporate overhead 
Replacement of current reserves are going to be 
at sufficiently higher costs. 

Arbitrary Government decision relative to what might 
constitute a fair rate of return. 

We only have to look at the natural gas shortage to 
see ·the fallacy of such an approach. 

,,, 'r-.-- A 
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QUESTION: How can 01.1.r fragile, still recovering economy, 
tolerate decontrol? 

ANSWER: Decontrol will not jeopardize our economic recovery. 
As a result of immediate decontrol and removal of 
the import fees, accornpanied by a vlindfall profits 
tax and consumer rebates, GNP and unemployment should 
be virtually unaffected. The three cent per gallon 
increase in gasoline and other petroleuTCt product 
prices and its accompanying effects will be almost 
undetectable in the national economic picture. 

Imports are expected to be reduced by about 680,000 
barrels per day in 1977 and over two million barrels 
per day (I>11'1B/D) in 19 85. If these actions are com
bined with the other short-term actions proposed by 
the President, such as coal conversion, insulation 
tax credi-t, and product_ion from the Naval Petroleum 
Reser~e at Elk Hills, imports would be reduced by 
about 1.. 4 l-L.\1B/D in 1977. 

Finally, the potential impact of doing nothing now 
is far greater than the short-ter6 costs associated 
with decontrol. If we do nothing, our vulnerability 
to an embargo will continue to climb. Today, more 
of our imports are coming from OPEC nations than during 
the last embargo. vh th no action, about 3 Ml'-'lB/D 1.vill 
be from insecure sources in 1977 and a six-month 
enillargo in 1977 could decrease GN? by $24 billion (in 
1958.$) and increase unemployment by up to 700,000. 
These costs are far greater than t~e economic i!"_!)acts 
oZ decontrol and a co:mpr2hensive national energy policy. 

SUtvlMAP.Y: 

o Decontrol plus removal of import fees will only raise 
prices by 3¢/gallon. 

0 

0 

CPI impa.ct is . 2%) unemployrr.ent and GNP effects are sma 11 

But ir:unedia-te decontrol Hill reduce imports by 680,000 
B/D in 1977 and by over 2 million B/D in 1985. 

o Decontrol could reduce the cost of an embargo in 1977 
by $9 billion 

o costs of doing nothing greatly exceed costs of decontrol. 
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QUESTION: Why hasn't the FEA given the Congress good information 
on oil production costs as mandated by Section llA of 
the Energy Supply and Environmental Coordination Act? 

ANSWER: FEA has provided detailed cost estimates of production 

SUHMARY: 

0 

0 

as part of its Project Independence report. But I am 
always troubled by people who want increased cost estimates. 

The costs of crude oil production vary tremendously 
across the country. While it may be possible to 
produc~ oil economically at $5.25 in some wells, pro
duction from other fields would not even pay for 
itself at OPEC price levels, let alone $7.50 per 
barrel. Each field is different from every other 
field with a completely different set of economics. 
Even within the same•field there are often different 
producing reservoirs which have dissimilar character
istics and costs. For example, one property might be 
substantially depleted -- producing a great deal of 
water along with the oil; another property might 
contain heavy viscous crude which needs to be heated 
before it can be produced ... and so on. 

Even an "average" or-"represent:ttive" cost of pro
duction is not meaningful, except for the particular 
property it reflects. If we said that the average 
production needed $8.50 per barrel to be economical 
and then passed a law with an $8.50 per barrel ceil
~ng price, almost half of the production -- every
thing above the "average" would suddenly become un
profitable and would be shut down. 

The range of costs becomes even greater if you talk 
about secondary and tertiary recovery, offshore 
production and Alaska. 

PIB does provide detailed engineering cost estimates. 

"Average" cost is no-t meaningful due to large 
varianc~s among producing properties. 
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QUESTION: First the President says we have to reduce petroleum 
imports and so he puts a $2 tariff on-- now he's 
going to take off the $2 and decontrol the price of 
domestic oil. Isn't that going to lead to increased 
impor·ts? 

ANSV'JER: The Presiden·t' s removal of the $2 import fee would 
come only with expiration of price controls on old 
oil. The net effect of these two actions is to 
provide somewhat higher prices. This is a stimulus to 
more domestic production and lower consumption. In 
sum, imports would be reduced by about 700,000 barrels 
per day by 1977 and production would increase by 
1.1 to 2.8 M"TvlB/D by 1985. 

SUHi"lARY: 

0 

0 

Domestic production increase 
100,000-300,000 Bbl/day in 1977 
1.1 to 2.8 million Bbl/day by 1985 

Import reduction 
700,000 Bbl/day in 1977 
2.2 million Bbl/day by 1985 
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Which states will be most severely impacted by 
natural gas curtailments and resulting increased 
demand for alternative fuels? What measures, if 
any, is the FEA planning to implement to provide 
relief to these areas? 

Natural g3s curtailments are expected to occur 
in Ohio, Pennsylvania, South Carolina, New Jersey, 
New York, North Carolina, Kentucky, West Virginia, 
Maryland, California, Iowa~~ Missouri, and Nebraska. 
As a result of curtailments in these states, there 
will probably be an increase in the demand for 
alternate fuels, particularly #2 heating oil. 
The FEA is currently reviewing the impact of 
curtailments in these states and options are 
currently being considered with regard to what ' 
relief could be provided to these areas if the 
need arises. 

o Most severe impacts - North Carolina 
Next most acute - New Jer~ey, Ohio, Pennsylvania, 

New York, South Carolina and 
Virginia 

o Policy actions being considered include: 

180-day emergency pipeline sales 

end-user purchases of intrastate gas 

alternate fuel availability 
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QUESTION: Why should oil which was discovered twenty years ago 
when price expectations were $2 a barrel be permitted 
to be sold at current "free market" levels? 

ANS1i'IER: 

0 

·' 0 

0 

We are looking to these old fields for significant 
contributions to production as a result of more 
intensive drilling activity and the applications of 
sophisticated enhanced recovery techniques. For 
example, we estimate that incremental production by 
1985 will be increased by about 1.4 million barrels per 
day if proper incentives are provided for tertiary 
recovery. That represents about half of our current 
imports of crude oil. 

The charge that current prices should be constrained 
by past expectations could apply to almost any raw 
material from gold to lumber. 

·' 

Investment requirement extremely high for tertiary 
recovery 

Keeping price low will stop these techniques from 
being used. 

Inflation 
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QUES'fiON: h'hy should we push prices up to encourage ecological 
disasters like OCS, oil shale, and strip mining? 

ANSWER: Due to the advanced state of decline of domestic 

SUHMARY: 

0 

0 

oil fields, more expensive recovery techniques are 
required to produce the remaining recoverable crude 
oil. Even with the application of waterflooding, 
a widespread and relatively inexpensive secondary 
recovery technique, producible reserves will be 
exhausted in 10-15 years at current production rates. 
Large additions to our energy supplies must come 
from new areas like Alaska or the OCS and new 
technologies such as shale oil or coal liquefaction. 

While it is true that offshore drilling, production from 
oil shale, and strip mining all have certain environmental 
impacts, the technology is available to reduce these 
impacts. The environment must be protected but in line 
with energy and economic needs. OCS development, for 
example, would probably have a smaller environmental 
impact than imports in tankers. Further, nuclear, 
solar, and geothermal energy cannot yet make a 
substantial contribution to replacement of oil, coal, 
and natural gas. The true value of energy is going to 
be reflected in higher prices, which are required both 
to provide the economic incentive for our necessary 
energy production and to conserve energy use. 

Available energy sources must be tapped to meet our 
goals of self-sufficiency. 

Environmental impact can be minimized 
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QUESTION: 

ANSWER: 

SUHMARY: 
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The Entitlements Program is the only difference 
between m2king a profit or taking a loss for many 
small and independent companies; what is going to 
replace that \vhen EPAA expires? 

The entitlements program was responsive to a problem 
of: cost differentials directly attributable to 
the price controls on old domestic oil. 'fhat is, 
some refiners could only buy expensive crude oil 
and were consequently unable to compete at. the pu.1-np 
with those who were able to run their refineries 
with relatively cheap old oil. When there is 
decontrol,all crude oil will be selling for about 
the same price and so there will no longer be 
any cos·t differentials or any further need for 
an entitlement. Independent non-refiner marketers 
should, once again, demonstrate their ability 
to be very competitive in a free market environment:. 
'l'he FEA \-Jill continue, however, to moni to:r. market 
sha~es bet\veen classes of wholesale and retail 
mark~ters and advise the Congress of this effort. 

I 

o With the abolition of the two tier pricing s~stem 
the necessity to equalize crude oil costs is 
removed 

o We are currently examining the impact on small and 
independent refiners as a result of significant 
crude oil cost increases and may propose interim 
relief 
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A free market does not exist relative to oil since 
prices are established artificially by OPEC. Why 
should we permit a foreign cartel to establish 
domestic prices? 

\'lorld oil prices are unquestionably established 
by cartel action--but they are not artificial. 
Current price levels have held over 18 months 
and petroleum deficit nations have paid the 
price. In the short term, it appears that OPEC 
will continue to have this type of market lever
age. It is obvious that OPEC could significantly 
reduce their prices and still make a profit but 
it is equally obvious that they won't, so long 
as ·the rest of the world does nothing to signifi-
cantly alter the current energy imbalance. , 

In the short term very little in the way of tangible 
results can be accomplished. Through higher prices, 
however, it is possible to reduce our consump-tion 
through: (1) conservation; (2) curtailing the 
abandonment of wells which would otherwise be 
uneconomic to maintain; (3) increasing secondary and 
tertiary recovery in old fields; (4) increasing 
exploration and production activity. To the extent 
·that the U.S. takes the lead in attempting to reduce 

•its demand, and therefore OPEC's hold on the free 
·world's energy prices, it is possible t.o dampen future 
pricing actions. It can reasonably be argued that 
domestic prices should be significantly higher than 
imported oil, on the basis that the domestic 
expenditure is recycled whereas the foreign payment 
generally represents net loss to our economy. 

Domestic energy policy must be focused on decreasing 
our reliance on foreign energy sources. 



. · ~ 14. ~ . . . By JEFFREY ANTEVIL · . --·t' . 

Washington, Jan.8·.13 (News Bureau)-Conservation is well o~ its. way to meeting 
half of President Ford's goal. for reducing U.S. ·oil imports, a considerably larger achieve
ment than the more publicized efforts to develop new fuel sources; a top federaJ energy \ 
official said today. , . · . 

Roger w: Sant, assistant this country in reducing their standards and insulation meas
federal ·energy-administrator for consumption, Sant said. · Even if ures· likely to ···pass Congress 
conservation, told The News that the U.S. achieves a 23% -cutback ·next year, would give the U.S. a 

new· ·. figures by 1985, he added Americans conservation program among the 
show U.S. ener- will still be using .much more top five in the· industrialized 
gy-· consumption . fuel per_capita-than any. nation world. · ___ .. ·- ____ :._ .

1 
running more in the wo'Rd. · . Sant emphasized that every 
than 12% But Sant said the fuel-saving barrel of fuel saved through con- , 

. oe1ow pre-oil provisions in tha energy bill servation is equivalent to a bar-
embargo fore- rei produced from such new 
casts for 1975. signed by .. Ford · last month, sources as offshore ·drilling and 

.. .: "There's been along with mandatory - building oil shale. 
a . : very clear 
change in con- · 
sumption pat- : 

;;;;;;;;;===-.' terns," Sant·; 
Frank • · said, adding : 
Zarb -..: · · that the conser-

v;ti·on effect of higher· world oil· 

1

1.prices was• stm a.cclerating and 
would ve<ry likely-produce a drop 
of" about ·23% in U.S. energy use· 
by 1985 . . ···' •.. _ .... , ... 

Translat~d -T~to ·its eq~lent 
value in .. barrels_ ~ of petroleum, 

. Sant said, this wouid amount to 
.a saving oL 6 million or 7 mil-. 
lion bao:els.. of. oil a- day, or .. 

· about. half; of- >President Ford's 
"energy indep_endence" goal for · 

-;1985. .. ... -~-· ~· . • .. J.i - . ~ - --· -:: 

; .i\'lore Figures Are·Givell!- .. ;· 
. Other·-figures _ disclosed · iast 
week by .Federal· .Eher"gy Admiri
·istrator - Frank .• G. -Zarb showed· 
that u.s:- ·consumption of· oil 
alone last· -year· was 2.5 million 
barrels a <fay l\elow 1973 ·pre
embargo . predictions. An agency· 
.study attributed 600,000 barrels 
of this ·reduction to the effects' 
of'higher fuel _prices - presum
ably a permanent. change , ...:_ 

· wi-th the· .. l975 economic slow-· 
down accounting for. the rest . . ... , · . 

. Despite -:-•· these · accomplish
ments, Sant said that he did not 
agree with Zarb that the U.S.· 
had done as well iri the area of 

· energy conser:va tion as its West- · 
ern European allies . . 

Residents of Britain and West 
Gerr:1any_, who even before the 
1973 embargo ·paid -two or three 
times as -- much for fuel as 
Americans; ate well ahead of 



The statement that the Federal Energy Administration will be 

dismantled June 30th and its energy functions and its staff 

parceled out among other Government departments does not 

represent my point of view. Those that argue that ~EA should be 

disbanded now either hold the mistaken belief that the energy 

crisis is over or that the splintered and disorganized 

Federal energy programs that existed before the embargo in 

1973 were effective. 

The President has sent to the Congress a Bill to extend the 

Agency through September 30, 1979. It is my hope and belief 

that the Congress will see fit to support this extension. 

Sometime in the next few years, the Congress may determine 

that an overall Energy Agency, incorporating energy activities 

carried out by many agencies in the Executive Branch a.& be melted 

into one agency. In the meantime, the Federal Energy 

Administration has been mandated to enforce the provisions 

of the Energy Policy Conservation Act (EPCA) signed by the 

President on December 22, 1975, including numerous energy 

conservation programs and price controls to protect consumers, 

and energy data collection and analysis. In addition, the Nation 

is more vulnerable than ever before to foreign oil with imports 

now over 40 percent of our total U.S. consumption and, without 

an extension of FEA it will be impossible to rapidly implement 

the important provisions of the EPCA which will reduce our 

vulnerability. 
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Crude Oil m rts ·I - po -

• Federal Energy 
Administration 
National Energy 
Information Center 

~eek ended: October 1~"~974 

Durin& the years 1966 through 1972, when imports of petroleum products .increased by 85 percent, refined 
product imports were always larger than crude oil imports. In 1973, when total imports rose to 6202 MB/D, crude oil 
imports increased to 109.5 percent of product imports. · · 

The import picture during the first four months of 1974 was distorted !ly the Arab oil embargo. Total c.rude 
import• were down, averaging 3004 MB/D--about 1).3 percent less than refined. After the embargo ended, crude tmports 
picked up and during the next four months averaged 4141 MB/D, greater than product imports by 62 percent. 

From the mid-sixties through 1970, Venezuela and Canada were our chief sources of imported crude. Starting in 
1967, imports from Canada exceeded those from Venezuela, and in 1970 made up 51 percent of our imported crude. 
Since then, although the quantity went up 49 percent, the fraction of total crude supplied from Canada has gone 
down, and in 1973 was only 31 percent. In 1971, four additional countries, Indonesia, Iran, Nigeria and Saudi Arabia, 
became .. jor suppliers of crude to the United States. From 191 MB/D in 1970 our imports from these countries grew 
to 13~7 D/D in 1973. . · 

The table shows U.S. crude imports for four time periods from. four geographic regions: Eastern Hemisphere, 
Arab; Eastern Kamisphere, All Other; Western Hemisphere, Canada; and Western Hemisphere, All Other. Comparing 1973 
with May-August 1974. one can see that the Arab fraction of our imports remained almost constant while Eastern 

P-=-r ._.on. DIPCa!"S IT. SotmCE 
Hemisphere, ~11 Other increased greatly at the expense of both Canada 
and Western Hemisphere, All Other. Canadian and Venezuelan imports were 
doWn 271 and 166 MB/D respectively, while total imports were up. The big 
inCreases were in Iran (+384 MB/D),Nigeria~ MB/D),L~d Indonesia 

·.!ill. .!!ll 19741 19742 
EASTIM JJP!II. 

26.~ ·\+86MB/D). Amana the Arab·nations A~ger1a \~22~ MB/D), Saudi Arabia 
40.5 (+123MB/D), and United Arab Emiratea'(+54 MS/D) .had large i~creases 

Arab 20.0 25.3 Z.O 
Other 22.2 25.~ 46.2 
WESTERN BEMIS. 
Canada 35.8 30.9 31.5 19.9 
Other 22.0 18.8' •20~3 13.1 
TOTAL (MB/D) '2469 3546 3004 4141 
1974

1
a(Jan.-Apr.); 19722-(May-Aug.). 

while Libya went from 153 MB/D to zero. 
After 1971, Alaska crude and the new supplies available from 

Mexico should r.educe our dependence on Eastern Hemisphere crude oil. 

Source: Census Bureau and Bureau ~f Min~s 
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, -• u.s. PETROLE~ INDUSTRY OPERA11. 
(Excluding Puerto Rico) 

'• Thousands of Barrels per Day 

WEEKLY DATA 4-WEEK AVERAGE 
FOR WEEK ENDED 

October 18, 1974 

TOTAL D~~D FOR PRODUCTS* 
IMPORTS OF REFINED PRODUCTS ••••• 
CRUDE OIL 

Domestic Production ••••••••••• 
Imports ••••••••••••••••••••••• 
Ending Stocks (MMB) ••••••••••• 
Runs to Stills •..••..... ·-· •••• 

MOTOR GASOLINE 
Production •••••••••••••••••••• 
Imports •••.••••..••••••••••••• 
Apparent Demand* •••••••••••••• 
Ending Stocks (MMB) ••••••••••• 

TOTAL JET FUELS 
Production •••••••••••••••••••• 
Imports ••........••••••••.•••• 
Apparent Demand* •••••••••••••• 
Ending Stocks (MMB) ••••••••••• 

DISTILLATE FUEL OIL 
Production •••••••••····~··•••• 
Imports ••......••..••••••••••. 
Apparent Demand* e••••••••••••• 
Ending Stocks (MMB) ••••••••••• 

RESIDUAL FUEL OIL 
Production • ..-....••..•• • •• -.•.••• 
Imports ....................... . 
Apparent Demand* •••••••••••••• 
Ending Stocks (MMB) ••••••••••• 

Current 
Week 

15,490 r 2,514 

8,640 a 
3,764 
254.0 

12,218 

6,269 
273 

6,122 
229.7 

921 
168 
959 

31.9 

2,627_ 
202 

1,854 
232.6 

,1,123 
1,450 
2,223 
73.4 

Last 
Week 

17' 729 
2,424 

8,641 a 
4,048 
252.4 

1•2 '185 

6,282 
218 

6,634 
226.8 

91.9 
267'. 

1,135 
. 30.9 

2,612 
280 

3,101 
225.8 

1,037 
1,206 
2,535 
.70.9 

Last 
~a 

17,128 
2,808 

9,324 
3,912 
248.2 

12,715 

6,.524 
. 153 

6,402 
202.6 

960 
187 

1,026 
25.4 

. 
2,899 

425 
2,590 
201.1 

923 
1, 728 
2,758 
-56.9 

1974 

16,914 
2,303 

8,690 a 
3,857 

12,250 

6,386 
204 

6, 713 

913 
203 

1,051 

2,663 
210 

2,642 

1,083 
1,263 
2,373 

.l2ll a 

17,629 
2,920. 

9,361 
3, 735 

12,659 

6,524 
183 

6,795 

879 
120 
973 

2,820 
268 

2,815 

887 
1,795 
2,664 

* ~hlpu..;r.::ii Z.::.:.u-. ~.::lma.;;y ;:,upl'li arc c .. i.cul .. \.o::u uy rEA- by summing suppiy it:ems and adJUSt1ng tor inventory 
change. ·This does not represent consumption during the period, as it does not provide an indication of 
usage from or build-up of supplies in seconda!f and consumer storage. 

~ource: FEA, unless otherwise indicated. The 4-week average of imports 
a = API . 

TOTAL DEMAND FOR ALL PETROLEUM 
PRODUCTS for the 4 weeks ended Oct. 18 
was 16.9 million·barrels a day, 4.1 per
cent less than a year ago but 5.2 per
cent higher than the Base Case forecast. 
For the past week total apparent demand 
was 15.5 million barrels a day, 2.2 
million less than last week and 1.6 mil
lion less than a year ago. The immedi
ate cause of the drop in apparent demand 
this week was the large increase in 
primary stocks. Each· of the major pro
ducts increased, for a total increase 

· is 6160 MB/D, almost 500 MB/D lower than 
that of last year. 

of 13.2 million barrels, which accounts 
for 1.9 million barrels a day of the 

: reduction in apparent.total demand. 
TOTAL IMPORTS OF PETROLEUM at 6278 

MB/D, were down about 200 MB/D from 
last week. The drop was in crude oil 
imports, refined product imports were 
higher by 90 MB/D. Both residual fuel 
oil (+244MB/D) and gasoline (+55MB/D) 
increased, while jet fuels and distillate 
were lower. 

Apparent demand for MOTOR GASOLINE 
was 6713 MB/D for the 4 weeks ended 
Oct. 18, 1.2 percent less than last year 
but 5.4 percent higher than the Base 
Case forecast. Imports increased by 25 
percent and their 4-week average is no~" 
204 MB/D, 21 MB/D higher than a year 
ago. Stocks at 229.7 million barrels 
are .27 million higher than last year. 
Last week's stocks were revised down 
by 3.9 million barrels, increasing 
apparent demand for that week by 533 
MB/D. 

Stocks of DISTILLATE FUEL OIL in-
creasP.d again and at 232.6 million bar
rels are 6.8 million higher than last 
week and 31.5 million higher than a year 
ago as reported by the API. This large 
increase in primary stocks is reflected 
in app~rent demand which was 1,854 ~ffi/D, 
the lowest since early July. However, 
last week's demand was 3,101 MB/D and 
the 4-week average demand is 2,642 MB/D, 
6.1 percent less than that of last year. 



Petroleu"' Federal Ener~ 
Situation Administration 

Report National Energy 
Information Center 

Week ended • 15 Nov.1974 • 

the 
The 

u.s. 
Situation Report for the current week contains Petroleum 

petroleum industry operations tables for the current and 
only 

week. Future reports 

previous 
operations 

objectives estab-
will contain data on petroleum industry 

in achieving the conserva~ion and will describe progress 
lished by the President. 

U. S. PETROLEUM INDUSTRY OPERATIONS 
(Excluding Puerto Rico) 

FOR WEEK ENDED 
November 08, 1974 

TOTAL DEMAND FOR PRODUCTS***···· 
IMPORTS Of" REFINED PRODUCTS····· 
CRUDE OIL 

Domestic Production ••.••.••••• 
Imports ...•..•..•.•••.•..••.•• 
Ending Stocks (MMB) ••••••••••• 
Runs to Stills- .•...•••••••..• 

MOTOR GASOLINE 
Production •.•...•..••••.••..•. 
Imports ••.....•...•••..•..•••• 
Apparent Demand***············ 
Ending Stocks (MMB) •.••••••••• 

TOTAL JE'f f'UELS 
Production- .......••.••••••..• 
Imports- ....................... . 
Apparent Demand***············ 
Ending Stocks (MMB) .•••••••••• 

DISTILLATE FUEL OIL 
Production- .•.•..•.•.• • ..• •··• 
Imports .•..••••... o •.••.... o. o 
Apparent Demand*** ....•..•• · •• 
Ending Stocks ( MMB) ••••.• • • • -. 

RESIDUAl. FUEL OIL 
Production- .•.••....••.. o ••..• 
Imports·.·······.····· • • • · • • · · 
Apparent Demand***············ 
~nding Stocks (MMB) •..•••. o •.• 

~e;e:6l~ ~Alill* 
Current I~ast 

week --li.UJL_ 

16,858 18,582 
2.84! 2.919 

8,652** 8.653** 
3. 672 3.666 

252.0 254.1 
12.2!0 12.710 

6,143 6,219 
106 147 

6,440 6,887 
227.0 228.3 

909 907 
229 159 

1. 067 959 
32.1 31· 6 

2,807 2.995 
436 329 

2.512 3.308 
239 .j 234 .o 

1,170 1.105 
1. 215 1, 348 
2,216 2,372 

72.5 71.7 

Last 
~ 

17.552 
3. 033 

9,28! 
3.157 

249.0 
12.509 

6. 513 
lOB 

7,102 
204.9 

884 
217 

1. 049 
25-2 

2,889 
542 

3.039 
206 .j 

955 
1. 818 
2.845 

55.2 

u. s. PETROLEUM INDUSTRY OPERATIONS 
(Excluding Puerto Rico) 

FOR WEEK ENDED 
November 1~. 1974 

·roTAL DEMAND F'OR PRODUCTS*** • •.• 
IMPOR'rS OF REFINED PRODUCTS··. o • 
CRUDE OIL 

Domestic ProductLOO·······o••· 
Imports •.•.•.•.•.•.••••.••••.• 
Ending Stocks (MMB)-.o•••····· 
Runs to Stills- .••• o o ••••••••• 

MOTOR GASOLINE 
Production- ...••..•• o. o ••••••• 

Imports •• - •••..••••.•••••. o o •• 

Apparent Demand*** ••••.••••.•• 
Ending Stocks (MMB) ••• o ••• o •.. 

TOTAL JET FUELS 
Production- ..••..••.•.•••..•.. 
Imports ••.•.••••.••. o ••••••••• 

Apparent Demand*** ..•....•...• 
Ending Stooks (MMB) •••• o •••••• 

DISTILLATE FUEL OIL 
Production- ....•.•.••• o ••••••• 

Imports .•..••.•..•••.•..••.. •• 
Apparent Demand*** ..•. o ••••••• 

Ending Stocks (MMB) ••••••.•••• 
RESIDUAL FUEL OIL 

Production ...•••....•• o •• o •••• 

Imports ••..•••••.•...•• o •••••• 

Apparent l"!emand * * *. o .••...••.• 
Ending Stocks (MMB) .......... . 

~:hiUi:!s h: Qg t!l * 
Current Last 

Week ~ 

18.013 16,926 
2.938 2.820 

8,606** 8,652** 
4,204 3.702 

258.4 253.0 
12.029 12.248 

6.188 6.153 
130 106 

6,521 6.528 
225.5 226.9 

898 910 
221 229 

1,226 1. 067 
]1. 4 ]2.1 

2,799 2,806 
363 436 

3. 392 2,404 
238.6 240.2 

1,226 1.170 
1.424 1,21) 
2.603 2. 316 

72.9 72.6 

Last 
~ 

17.818 
3,162 

9,053 
3, 477 

252.6 
12.318 

6,268 
152 

6,603 
203.h 

891 
!77 
815 

27.0 

2.863 
493 

3,648 
204.0 

896 
1,965 
2,882 

55.0 

4-week Ayerage* 

__lllL_ __ill.l!.! 

17,715 17,957 
2,954 3,028 

8,648** 9. 311 
3,837 3,883 

12.450 12.760 

6,272 6.588 
160 118 

6,575 6,575 

906 920 
192 197 

1. 050 1. 095 

2,849 2.937 
328 440 

2,810 2,999 

1,149 944 
1.400 1. 905 
2.499 2,934 

4-week Average* 

~ _Jjl,l!! 

17.715 18.129 
2,950 3,117 

8,639** 9.243 
3,937 3. 774 

12,390 12.661 

6,284 6.524 
13I 137 

6,638 6.626 

898 903 
224 !95 

1. 148 1. 042 

2.878 2,928 
367 440 

3.085 3,264 

1,172 937 
1,397 l. 961 
2,599 2,965 

* Data j_s in Thousands of Barrels unless otherwise indicated. 
** Dat,1 from API· 

.... Shipments from primary supply are calculated by FEA by summing supply items and 
ddjusting for inventory change. 'rhis does not represent consumption during the period, 
as is does not provide an indi~ation of usage from or build-up of supplies in secondary 
and consumer storage. 

Source: FEA, unless otherwise indicated-



e. • DEPARTMENT OF STATE 

Wa~hln&ton, D.C. 20520 

November 23, 1974 

MENORANDUM 

To: S/PRS - t1r. Paul Hare 

From: EB - Julius .L. Katz, Acti~ 

Statement on Canada's Oil Export Policy 

You may volunteer tl1e following statement in 
relation to Canadian Energy rtlinister HacDonald' s state
ment of November 22 regarding Canada's oil export 
policy; 

1. N'e have· Jt110t:11n for rnore than a year of the likeli
hood that. Canada's oil el~por·ts ~co the· U.S. '!,.J'ould be phased 

·out around the end of the p.cesent decade.· 

2. Because some·areas of the middle West have relied 
on Canadian crude oil it has been our hope and our expecta
tion that any reduction in Canada's exports ro the u.s. 

·would be phased out over a number of years n~ permit the 
orderly readjustment of the refining and. di~ribution · · 

· systems in those areas~ _ _ 

3. We are pleased to note the consideration 9iven 
by the Canadian Government to the traditional. reliance of 
northern tier refineries upon Canadian crude oi~ •. 

4. At· the same. time we are somewhat disappointed.to· 
learn from Minlster Ma~Don.ald' s announcement that the 
Canadian Government proposes to shut in the production of 

. some quantities of oil and thus to reduce exports to the 
u.s. even more rapidly than recommended by the National 
Energy Board. · · 

5. It is our hope that the Canadian Government,will 
after consultations.which it plans with the Canadian Provinces, 
decide not to shut in production surplus .to Cariada' s current · 
requirements and thus continue to roal~e such oil available 
fo~ export. 

If asked •11hether we were consult.ed by the Canadian 
Government before hand·, you should state; "we were :$-nformed 
on November 20, about the conclusion and recormnendation of 

f. 



., .... 

e .. 
Canada's National Energy Board. We were informed :of 
the Z.finister MacDonald's statement shortly before ,.it 
was delivered in Ottawa on November 22. i 

Clearance: 
EUR - Nr~ Vine 

. ·• 

,., ....... . 

I' 

. I 

.. 



fACTION-

• RCKITING AND TRANSMI SLIP 
TO (Name, office symbol or location) INITIALS fCIRCUIAlt 

Mr Ron Nessen 
Press Secretary OA'I'E COORDINATION 

2 fiNITIALS FILE 

OAT£ INFORMATION 

a [iNITIALS ~~:,;,ER:ND 

DATE ~;~~ioN 

4 fiNITIALS !SEE .. E 

DATE SIGNATURE 

REMARKS 

Enclosed are the copies of the Petroleum 

Situation ReEort for the week ending 

November 29, 1974. 

Do NOT use this form as a RECORD of approvals, concurrences, 
disapprovals, clearances, and similar actions. 

-FROM (Name, office symbol or DATE 

Mr Paul Chapman Bee 6,1974 
Federal Energy Admin. PH9~i-6ooo 

OPTIONAL FORM .C1 GPO <>43-16-8141&-1 419-o15 50-41-101 
AUGUST 11167 
GSA FPMR ( 41CFRI 100·11.206 



Petro!eum et=ederal Energye 
Situation Administration 

Report National Energy 
Information Center 

Highlights 
Week ended: November 29, 1974 

Natural Gas Deficiencies 
In its semi-annual report of natural gas deficiencies, the Federal Power Commission's Bureau of 

Natural Gas projected firm deficiencies of 919 billion cubic feet for the November through March 1974-75 
natural gas heating season. This figure represents an increase of 107 percent over the 444 billicn cubic 
feet deficiency registered during the natural gas heating season of 1973-74. The amount of natural gas 
curtailed to all classes of consumers is projected to be 10 percent of the total interstate natural gas 
pipeline requirements for the period November 1974 through March 1975. Gas deficiencies, according to a 
report recently issued by the Future Requirements Committee at the request of the FPC for FEA, will be 
most severely felt in the mid-continent and southeastern states. The FRC further reports that these 
deficiencies will especially affect industrial consumers classified in two major SIC categories: 
(1) Stone, Clay, Glass and Concrete Products, and (2) Chemicals and Allied Products. 

FIRM 
(bi llion""'ZUbic feet) 

Period Reguirements Deficiencies '7. Deficient 
September 1973 - August 1974* 18,501 1,362 7.36 
September 1974 - August 1975 19,226 2,358 12.26 
November 1973 - March 1974* 8,648 444 5.13 
November 1974 - March 1975 9,080 919 10,12 

INTERRUPTIBLE 
~ember 1973 - August 1974* 650 

ember 1974 - August 1975 599 
1 mber 1973 - August 1974* 245 
November 1974 - August 1975 240 
* projected 
Source: Federal Power Commission. 
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• .. U, S. P~OLEUM INDUSTRY OPERATIONS 
(Excluding Puerto Rico) 

FOR WEEK ENDED 
November 22 1 1974 

TOTAL DEMAND FOR PRODUCTS 111 •••• 

IMPORTS OF REFINED PRODUCTS ••.•. 
CRUDE OIL 

Domestic Production •••••.••••• 
Imports •.•.•••.••. ; •••••.•.•••• 
Ending Stocks (MMB) •••.••••••• 
Runs to Stills .............. .. 

MOTOR GASOLINE 
Production •.•.•••••••.•••••••• 
Imports •••..•••••••••••••••••• 
Apparent Demand••• •.••..•.•..• 
Ending Stocks (MMB) •.•.••••••• 

TOTAL JET FUELS 
Production ••.••.••••••••••..•• 
Imports •..••..•••••••••••••••• 
Apparent Demand••• ..•••••••••• 
Ending Stocks (MMB) •••.•.••••• 

DISTILLATE FUEL OIL 
Production •••••••.•••••. ; ••••• 
Imports •.••••.•••••••••.••••.• 
Apparent Demand••• •••••••••••• 
Ending Stocks (MMB) •••.••••.•• 

RESIDUAL FUEL OIL 
Product ion ••••••.••••••••••••• 
Imports •.•••••.••••••.••..•••• 
Apparent Demand••• •••••.••.••• 
Ending Stocks (MMB) .•.•.•••••• 

_______ WeeklY_P~t!! _________ _ 
Current La3t Last 
--~eeL__ __!:'2-eL_ __le.<!r..!.! 

181124 
31200 

8,668 11 

4. 110 
261.2 

12,463 

6,279 
167 

6,688 
'223.8 

782 
232 

1. 041 
31.2 

2,887 
477 

3,306 
239.0 

1. 24 3 
1. 498 
2,720 

13.0 

18,063 
2,937 

8,606 11 

4,204 
258.4 

12,029 

6,188 
130 

6,525 
225.5 

898 
221 

1 '234 
31.3 

2,799 
363 

3.392 
238.6 

1 '226 
1 '424 
2,603 

72.9 

17 '869 
2,911 

9,092 
3,281 

253.9 
12,381 

6,430 
138 

6,749 
202.3 

937 
120 

1,090 
26.8 

3,011 
485 

3 '313 
204.9 

880 
1 '757 
2,887 

53.3 

U. S. PETROLEUM INDUSTRY OPERATIONS 
fExcluding Puerto Rico) 

FOR WEEK ENDED 
November 29, 1974 

TOTAL DEMAND FOR PRODUCTS••• 
IMPORTS OF REFINED PRODUCTS ••..• 
CRUDE OIL 

Domestic Production ••••••••••• 
Imports ••.••••..••••.••.•••••• 
Ending Stocks (MMB) •.••••••••• 
Runs to Stills •••.•.••••.••••• 

MOTOR GASOLINE 
Product ion •.•••••••••••••••••• 
Imports •••.•••••.••••••••••••• 
Apparent Demand••• ..••.•••••.• 
Ending Stacks (HMB) ••••••••.•• 

TOTAL JET FUELS 
Production •••••.••••••••.••••• 
Imports •..• ; ••..•..••••.•••••• 
Apparent Demand 111 •••••••••••• 

Ending Stocks (MMB) ••••.•••••• 
DISTILLATE FUEL OIL 

Production •••.••••••..•.•.•••• 
Imports •••••••.•.••.•.•..••••• 
Apparent Demand••• ••.••...•••• 
Ending Stocks (HMB) •••..•••••• 

RESIDUAL FUEL OIL 
Product ion •.••••.••••••..••.•• 
Imports •.•••.••••••••••.•••••• 
Apparent Demand* 11 •••••••••••• 

Ending Stocks (MMB) ....•••.••. 

________ WeeklY_Qata• ________ __ 
Current Last Last 
--~eeL__ ~-~eek__ __ Xe~~ 

18,063 ~() 
3' 133 

8 662 11 

• 4:028 -
255.5 

12,695 

6,353 
11 2 

6' 132 
226. 1 

842 
193 
988 

31.5 

3,037 
364 

3,408 
238.9 

1 '266 
1 1723 
2,920 

13.5 

18' 124 
3,200 

8,668 11 

4' 110 
261.2 

12,463 

6,279 
167 

6,688 
223.8 

782 
232 

1 '0 4 1 
31.2 

2,887 
477 

3,306 
239.0 

1. 24 3 
1 '498 
2,720 

13 .o 

17,328 
3' 149 

9,045 
3' 166 ' 

251.6 
12,406 

6,369 
138 

5,790 
207.3 

809 
122 
872 

27.2 

3,021 
519 

3,561 
204.7 

1 '045 
1 '953 
2,819 

54.6 

• Data is in Thousands of Barrels unless otherwise indicated. 
•• Data from API. 

e 
.. ~ :-.!".~-~~~~ _f,;·,~r~cr'- • -

__ l.9.H __ 

17 '921 
2,971 

8,645 11 

3,920 

12,379 

6,230 
138 

61663 

874 
235 

1,099 

2,880 
401 

3,098 

1 ' 191 
1 '373 
2,535 

17,812.-
3,022 

B I 64711 

4 '0 11 

12,365 

6,243 
129 

6,472 

858 
219 

1 '081 

2,882 
410 

3' 131 

1 '226 
1 '465 
2,642 

__l9.I3.!~ 

17 '923 
2,995 

9' 184 
3,541 

12,526 

6,449 
112 

6,686 

904 
174 
999 

2,918 
495 

3,370 

918 
1,858 
2,901 

17,641 
3,064 

9, 189_ 
3,270 

12,403 

6,395 
134 

6,561 

880 
159 
956 

2,946 
510 

3,405 

944 
1 '873 
2,858 

••• Shipments from primary supply are calculated by FEA by summing supply items and 
adjusting for inven~ory change. This doe9 not represent consumption during the period, 
as is does not provide dO indication of usage from or build-up of supplies in secondary 
and consumer storage. 

Source: FEA, uniess otherwise indicated. 
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Week ended: Dece~_ber 27, 1974 

Refinery Strike 

The Oil, Chemical, and Atomic Workers Onion (OCAW) represents about 200,000 
workers in the energy industries. The threatened strike involves about 60,000 
workers in refineries with 50-60 percent of the total refinery capacity. Most 
contracts between OCAW and the oil industry expired at midnight Jan. 7 but the 
president of OCAW did not call a strike although some unofficial walkouts have 
been reported. CUrrent union demands, which may be modified, include the following: 
general wage increases of fifty cents per hour applied as •catch-up• against past 

·increases in the cost of living; basic wage rates increased annually by $1.50 per 
hour: wage rates subject to cost of living adjustments (COLA) every two months 
eQUal to the percentage increase in the CPI; a minimum monthly pension of $16.50 
multiplied by the number of years in service; an adequate medical-insurance plan 
fully paid for by the employer. 

It has been reported that the feature most objectionable to oil company 
executives is the· bi-monthly COLA demand. The automobile, aluminum, telephone, 
trucking, electrical manufacturing, and, most recently, coal industries already 
have escalation agreements, bu~ they are mostly annual or quarterly and have 
clauses limiting scheduled wage increases to 3-4 percent. 

Union leaders say the strike would have no immediate effect on the general 
public because the oil companies have considerable reserves of petroleum products. 
Company officials point out that plants have operated well in the past with . 
supervisory and other nonunion personnel and are to a large extent fully automated. 
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u. s. PIT~tll IIDUSTRI OPIJI&~OIS 
(Bzoludtna Puerto Rioo) -. 

/ ,.' 

FOR VEil: DDID 
Weekly J)ata• 

Current Last 
Dece~r 21, 197• Wetk Week 

Last 
lear .. 197. 1973 .. 

tOTlL DEMliiD FOR PRODUCTS••• •••• 
IMPORTS OF REFDIID PRODUCTS ••••• 

17,010 
2,9'6 

18,087 
2,526 

16,832 
2,767. 

18,168. 
2,6611 

17,6 .. 
2,868 

CRUDB,OIL • · 
Domestic Produotica ••••••••••• 
I~rta ••••••••••••••••••••••• 

8,700 .. 
3,.05 

8,6611 .. 
.,115 

9,175 
2,679 

8,670 .. 
3,922 

9,1113 
2,918 

EndiDs Stoct. (HMB) ••••••••••• 
RUD8 to Stllla •••••••••••••••• 

250.6 
12,752 

257.0 
12,1191 

2113.11 
12,215 12,622 

6,398 
177 

6,556 

12,206 

6,088 
1011 

6; 193 

MOTOR GASOLIIB 
6,581 

195 
6,259 

'131 
6,071 

211 
Produotloa •••••••••••••••••••• 
t.porta ••••••••••••••••••••••• 
Apparent Deaand••• •••••••••••• 
Ending Stocks (HMB) ••••••••••• 

6,296 
225.9 

6,708 
222.5 

5,503 
207.3 

TOTAL JET FUELS 
918 
215. 

as• 
228 

795 
177 

Productioa •••••••••••••••••••• 
l.porta ••••••••••••••••••••••• 

. ~Apparent Demand••• •••••••••••• 
Ending Stocks (HMB) ••••••••••• 

1; 119 
30.3 

1,205 
30.2 

1,063 
28.2 

8911 
231 

1,160 

877 
152 
992 

. DISTILLATB FUEL 0~ , 
Produotioa •••••••••••••••••••• 
I.porta •••••••••••••••• ~ •••••• 

3,166 
5" 

3,0.2 

2,878 
1193 

- ··3,9611 

3,032 
11611 

- ..... 3,900 

3,137 
378 

. 3,558 Apparent -Demand •••mo• .-.-.r. ~ •• 
Ending Stocka (HMB) ••• ; ••••••• 230.7 ' 225.9 

3,196 
323 

--3;1150 
203.5 

RESIDUAL FUEL 0~ . 
Productloa •••••••••••••••••••• 
Iaporta ••• ·• •• •!•." ~. ~ ••••••••• 
Apparent Demand••• •••••••••••• 

1',375 
1, 757 
2,937 

1,3118 
1,1101 
2,6119 

1,165 
1,807 
2,708 

1,326 
1,555 
2,896 

1,100 
1,832 
2,953 

Ending Stocks (HMB)~ ••• ;.;. ••••• 73.5 72.1 511.0 

• Data is in Thousands or Barrela per day unless otherwise indicated. 
•• Data troa API. . 

••• Shipments-fro• prt.ary supply are calculated by FE& by su.ming supply iteaa and 
adjuating_tor inYentory cbange. Tbia does not represent consuaptiOD during tbe period, 
aa 1a does not proYide an incUcatica ot usage trQa or build-up or supplies 1n seconclar7 
and consuaer storage. · 

Source: PEA, unless otherwise indicated. 

IMPORTS of crude oil, at 3,405 MB/D, 
dropped 17 percent from last week and were run
ning 27 percent below last year's level. For 
the 4 veeks ending Dec. 27, crude oil importa 
were 34 percent lo...-er than during the same 
period a year ago. Total imports of refined 
products increased 17 percent thia week and 
were 6.5 percent higher than last year. The 
4~week average of refined product importa waa 
down 1 percent from the.previous year. (Note 
that i~port figurea for motor gasoline and dis
tillate ·for the previous 3 •,:eeks have been re
vised.) Imports of motor gasoline, diatillate, 
and residual fuel oil increa~ed this ~eek by 49 
percent, 14 percent and 25 percent respectively. 
Jet fuel importa dropped by 6 percent. Imports 
of the major refined products, Fith the excep
tion of residual fuel oil, showed sizeable in
creases over last year. Jet fuel and distillate 
were higher by 22 percent and 75 percent respec
tively. Motor gasoline importa were 171 MB/D 
above those of the previous year. The 4-week 
averages of jet fuel, diatillate and motor gaso
line were 70 percent, 52 percent and 23 percent 
higher than thoae of last year. The 4-week 

average of residual fuel oil was 15 percent 
lower than a year ago. 

Total APPARENT DEMAND for petroleum pro
duets fell 6 percent thh "·eek. Demand for 
motor gasoline, jet fuel, and distillate dropped 
6 percent, 7 percent and 23 percent respec
tively. Residual fuel oil demand rose by 11 per
cent. The 4-week averages of demand for motor 
gasoline, jet fuel, and dietillate were 6 per
cent, 17 percent, and 10 percent higher than the 
demand for the aame period last year. The 
4-week average of residual fuel oil demand was 
2 percent leas than the previous year•s. · 

Domestic PRODUCTION of crude oil was 5 per
cent below last year's level. Refinery output 
of motor gasoline, jet fuel, distillate and 
residual fuel oil increased by 5 percent, .8 per~ 
cent, 10 percent, and 2 percent reapectively 
from the previous week. Output of jet fuel was 
up 16 percent from last year and production of 
motor gaaoline waa 8 percent higher than a year 
ago. The 4-week average of residual fuel oil 
production, at 1,326 MB/D, waa up-20 percent 
from the:previoua year. 



FEDERAL ENERGY ADMINISTRATION 
WASHINGTON, D. C. 20461 

February 25, 1975 

.MEI-DRANDUM FOR THE PRESIDENT 

'IHRU: 

FroM: 

roGERS C.B. M:>RION 

FRANK G. ZARB /s; 

OFFICE OF THE ADMINISTRATOR 

The House and Senate rerocrats are naN drafting IIDre oomprehensi ve energy 
proposals. Although there is no agreement upon the final shape of these 
plans either within each body or between the House and Senate, the major 
elerrents of their plans are beg.inning to surface. (The attached chart 
indicates the key neasures in each plan. ) A broad carrparison of these 
plans with the Adm:inistration' s program is given below; a IIDre detailed 
conpari.son will be provided as the plans~ IIDre specific. 

General Analysis 

o Both plans in their current fonn would result in increased vulnerability 
(rrore inports) over the next three to five years. 

o Neither plan is very specific on the nethods for .inplementing their 
suggested options. 

o Each plan oontains portions of the Administration(s program. -o Both programs establish strategic petroleum reserves and authorize 
standby authorities. 

o Both plans exclude the oil inport fee, crude oil excise taxes, and 
natural gas excise taxes. 

Senate Plan 

o Drastically reduces short-term goals (has no targets in 1975-1977 
period); yet establishes a stringent goal for 1985. 

o Only short-tenn oonservation measure is an unspecified gasoline tax 
linked to unemploym:mt levels. 



.. 
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o Long-tenn conservation program is largely similar to Administration's 
program, with scxre additional mandatory industrial rreasures and small 
car tax incentives. 

o No rrodification of environrrental standards. 

o Establishes National Energy Production Board and Energy Trust Fmld. 

o Would set coal and natural gas windfall profits taxes. 

House Plan 

o This plan is sorrewhat closer to the .Administration's program, especially 
in energy supply neasures. · 

o Sets less stringent goals of 350, 000 and 1, 000,000 barrel per day .irrport 
reduction in 1975 and 1977 respectively. 

o Would utilize 8¢ gasoline tax for 1975 (increasing to 12¢ in 1976 and to 
16¢ in 1977) and 6 percent· cutback in allocations, coupled with an i.rrport 
quota to achieve 1975 goals. 

o Adds new car excise taxes and rebates (de_l?erlding on miles per gallon) and 
punitive taxes for increased use of electric power. 

We will continue to :rroni.tor and update this analysis as rrore information 
becorres available. 

Attachment 



March 11, 1975 

Office of the White House Press Secretary 

-----------------------------------------------------------------------

NOTICE TO THE PRESS 

The President met in the Cabinet Room with his Economic and Energy Advisors 
from 11:00 a.m. to 12:15 p.m. A variety of subjects were discussed and a 
brief summary of that meeting follows: 

The President opened the meeting by welcoming Dr. John 
Dunlop. 

Secretary William Simon .. then reviewed the House Ways and 
Means tax bill. The President reaffirmed his position on the 
depletion allowance, that being we must not add numerous 
amendments to the tax bill. The major emphasis now must be 
to get a tax rebate to the American people. The American 
people should not. be penalized, and if depletion is to be dfs
cussed, it should ·be dis·cussed in depth and as a separate subject. 

There was a detailed discussion on imposing countervailing 
duties on the European Community (EC) dairy products. 
Following the discussion, Secretary Simon made his recom
mendations to the President. A final decision can be expected 
in the next ten days. 

Administrator Frank Zarb then reviewed Eximbank financing 
of liquid natural gas facilities. There was discussion about 
our recommendations with respect to the Export-Import Bank 
financing of energy projects which could be inconsistent with 
6ur energy objectives to achieve invulnerability by 1985. The 
President asked for additional information before making any 
final decisions. 

Mr. Zarb briefed the President on the current status of nego
tiations between the Administration and the H 0 use Ways and 
Means Committee, the Senator Pastore task force, and other 
Congressional interests. Mr. Zarb stated that he is hopeful 
that a compromise can be reached in the next several weeks. 

(MORE) 
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Director James Lynn reviewed the current status of budget 
rescissions and deferrals and pending legislation including 
the Emergency Employment Appropriations Act, which will 
affect the budget deficit. The President then stressed that 
the Administration must keep a correct score card on budget 
actions. 

Participants in the meeting in addition to the President include: 

\ 

The Vice President 
William E. Simon 
L. William Seidman 
Alan Greenspan 
James T. Lynn 
Arthur F. Burns 
Frank G. Zarb 
John T. Dunlop 
Robert T. Hartmann 
Brent Scowcroft 
Don R umsfeld 
Max Frieder sdorf 

# # # 
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. R. 25 

.R. 6721 

OfFICE OF CONGRESSIONAL 
LEGISLATIVE LIAISON 
MAY 12~ 1975 

STATUS OF SELECTED KEY ENERGY LEGISLATION 

Surface Mining Control and Reclamation (Jackson) 

Surface Mining Control & Reclamation (Udall) 

• 

Mineral Leasing (Mink) 

Mineral Leasing. (Mink) 

Reported in S. 3/5/75; 
Int. & Ins. Affs; 
Re~t. 94-28 
Passed Senate 3/20/75. 

Reported in H. 3/6/7? 
Int. & Ins. Affs. 
Rept. 94-45. 
Passed House 3/18/75 
H. asked for a conference 
4/8/75. 

S. agreed to conference 
4/9/75. 

Conference report filed 
in H. 5/2/75; Rept. 
94-189. 
in S. 5/2/75. 

S. agreed to conference 
report by voice vote 5/5. 

H. agreed to conference 
report 5/7 by 293 yeas 
115 nays. 

Interior ·(H) 

Interior (H) 

Cleared for the President 

·-

e 
Hearings held 3/14/75,by 
Mines & Mining Subcommittee. 
Markup 4/22/75 by Subcommitte 
Clean bill reported in lieu 
by full committee 5/6/75, 
H. R. 6721. 

Clean bill over H.R. 3265. 
~othing scheduled. 



: 391 

1182 

. 713 

. 984 

. 619 

Mineral Leasing (Coal) (Metcalf) 

Amend Mineral Leasing Act of 1920 
(Coal Slurry Piplelines) (Jones) 

Leasing of oil and gas deposits (Roth) 

Deep Seabed Hard Minerals Act (Metcalf) 

Land Use Planning Assistance Act (Jackso~) 

Administration Land Use Siting bill 

Interior (S) 

Interior .(H) 

... 
Interior (S) 

Armed Services, 
Commerce & 
Foreign Relations 

Interior (S) 

.R. 3510 Land Use (Udall) Interior (H) 

. 505 

. 740 

• 973 

• 1149 

Establish a U. S. Petroleum Import Administration Finance (S) 
a standby rationing program (Church) 

National Energy Production Board (Jackson) 

Energy Conservation & Development Act 
(Bentsen) 

National Fuels and Energy Conservation 
Policy (Humphrey & Jackson) 

Interior (S) 

Finance (S) 

Banking (S) 
•. Finance (S) 

Government Opers. (S) 
Public Works (S) & 
Interior & Ins. Affs. 

Hearings held May 7 & 8. 

Hearings held on 3/19, 4/30, 5/5. and 
Scheduled for 5/16, and 5/22. 
(Also on H.R. 2220, 2553, 2896, all 
on coal slurry pipeline) 

No action 

No action 

Hearings held by Subcommittee on 
4/23, 4/24, 4/29, and 5/2. 

Hearings held by Subcommittee on Energy 
& Environment-Interior & Insular Affairs, 
3/17, 3/18, 3/24 and 3/25. Subcommittee 
reported to full Committee 4/24. 
Markup scheduled by full committee 5/14. 

No action 

Hearin~s held 3/20, 4/14, and 4/15/7~ 

No action 

No action 



3981 

. 521 

333 

. 425 

1113 

618 

. 677 

. 594 

Outer Continental Shelf Lands (Murphy) 

Outer Continental Shelf Lands (Jackson) 

Merchant Marines (H) 

Interior (S)' 
Commerce (S) 

Ports and Waterways Safety Act (Magnuson) Commerce (S) 

Foreign Investment Act (Williams) 

Nav~l Petroleum Reserves Development 
(Melcher) 

National Strategic Petroleum Reserves 

Naval Petroleum Reserve Development 
(Hatfield) 
National Strategic Petroleum Reserve 
'Civilian Act' (AP) 
Establish a Strategic Energy Reserve 
Office (Jackson 
Energy Independence Act (AP Title I 
and Title II 

13 Elks Hills Naval Petroleum Reserves 
(Cannon) 

Banking (S) 

Interior (H) 
Armed Services (H) 

Armed Services 

Interior (S) 

Interior (S) .. 
Interior (S) 

See attached list 
for referrals 

Armed Services (S) 

Subcommittee on Oceanography of 
H. Merchant Marines held hearings on 
April 29 and April 30. No action 

s. 81, s. 130, s. 426, s. 470, s. 521, 
S. 586, S. 825, S. 826, and S. 827. 
Joint Hearings with Commerce and 
Interior held 3/19, 4/8 and 4/9. 
Field hearings scheduled for 5/17 
in Boston, Mass. have been cancelled. 

Hearings held 1/19 and· 1/30. 

Hearings held 3/4/, 3/5/ & 3/6. 
Markup not scheduled 

Hearings held 2/5, 2/21, 4/8, 
Rept. Interior and Insular Affairs 
3/18/75, 94-81, Pt. 1, with amendment. 
Referred to Armed Services for the 
period ending April 19, 1975. 
Armed Services held hearings 4/9-4/10. 
94-81, Pt. II, Armed Services, 94-81, 
Pt. III. Supplemental Report Interior 
& Insular Affairs. 

Armed Services Committee has reported 
H.R. 5919 in lieu of H.R. 2633, a. 
H.R. 2650, Title II. 

Hearings held jointly by the Senate 
Interior and Insular Affairs Committee 
and Armed Services on 3/11/75. Hear
ings held on April 7 by Interior and 
Insular Affairs. Markup to begin by 
full committee on May 14 



. 307 
499 

. 633 

. 654 

. 1518 

. 692 

. 701 

. 1430 

· Automobile Fuel Economy (Domenici) 
Automobile Transportation Research & 
Development (Tunney) 
Automobile Fuel Economy (Hollings) 
Automobile Fuel Economy (Nelson) 

Hotor Vehi~le Information and Cost 
Savings Act (Hoss) 

Clean Air Act Amendments of 1975 (Brown) 

Natural Gas Production & Conservation 
Act (Hollings) 

Consumer Energy Act (Stevenson) 

Amend Natural Gas Act, etc. (McFall) 

Crude Purchasing Authority (Church/Hart) 

.. 

Connnerce (S) 

Conunerce (S) 
... 

Interstate and Foreign 
Commerce 

• 

·Commerce (S) 

Commerce (S) 

Interstate and Foreign 
Connnerce 

Interior (S) 

Hearings held on 3/12, 3/13/75 on 
listed bills by Senate Commerce. 
Recessed subject to the call of the 
Chair. Markup began on May 12 will 
continue on May 13 .. 

Hearings held on oversight of ~NI & CS 
March 7, 14 and 20. S. 1518 introduced . 
Bill ordered reported by full committee 
5/12/75. 

Subcommittee on Health. & Envir~nm~ 
hel~ hearings 3/13. 3/14. 3/17, 3~, 
3/19, and 3/20 on H.R. 2633, Titles 
V and VI of the Clean Air Act and a 
number of other related bills to 
amend the Clean Air Act. Harkup 
began on April 17. Full Committee is 
expected to report out of Committee a 
clean bill soon . 

Markup held by subcommittee 3/13. 
Reported to Full Committee. 
Full Committee held hearings on 3/17 
3/18. Harkup session began on 3/19. 
On May 6, the committee ordered S. 692 
reported with amendments. As of 5/12, 
report not filed. e 
Markup held 3/13/75. (No action) 

Nothing scheduled • 

Nothing scheduled 



. 617 Winterization Assistance Act (AP) 

• 1483 Emergency Housing Act of 1975 (Proxmire) 

4485 Middle Income Housing-Efficient use of 
land and energy resources (Barrett) 

Home Heating Efficiency Act of 1975 (Reuss) 

Res. 12 
1767 

Tariff Suspension (Kennedy & Jackson) 
Tariff Suspension (Green) 

• 620 
• 622 

Standby Energy Emergency Authority (AP 
Standby Energy Emergency Authority (Jackson) 

Banking (S) 

Banking (S) 
Rept. S. 94-86. 
Indefinitely post
poned by S. & passed 
H.R. 4485 in lieu 

• 
PH 3/21/7 5 
PS 4/24/7 5 
with provisions 
of S. 1483 

Banking (H) 

Interior (S) 
Interior (S) 
S. Rept. 94-26 
P. Senate 4/10/75 60~25 

Hearings held 3/17. 3/18/, 3/19, & 
3/20 on S. 587, S. 591, S. 617, 
s. 655, s. 660, s. 748, s. 751, s. 
and Title X and XI of S. 594. 
Markup sessions held on 4/9 & 4/10. 
S. 1483 was reported out by the 
Committee as a Clean bill -- it 
contains provisions of Title X of 
S. 594 on it. 

Cmt. Consideration and markup 
In Conference with H.R. 4485. 

In Conference with S. 1483. 

Hearings held by Subcommittee 4/7. 
Full Committee began markup on 4/17/75 
Continued. 4/28. Considered als~ 
H.R. 2633, and H.R. 2650, Title IIJ XI 

Placed on Calendar. 
Referred to Ways & Means with 
Veto Message of the President. 

No Action 
Referred to H. Interstate & Foreign 
Commerce 4/15/75 



. 834 

. 621 

• 323 

• R. 5005 

Oil Shale Revenues (Haskell) 

Restricts President's authority to 
decontrol domestic crude oil (Dingell) 

Restricts President's authority to 
decontrol domestic crude oil (Jackson) 

Dealer Protection (Moss) 

Dea1er Protection (Litton) 

National Energy Conservation & Conversion 
Program (Ullman's Energy bill) 

National Energy Conservation and Conver
sion Program (Ullman's clean bill over 
H.R. 5005) 

Interstate and Foreign Commerce Committee 
is continuing hearings and markup on a 
committee bill on energy and oil policy. 
(so-called Dingell bill). 

Energy Independence Act (AP energy bill) 
Energy Independence Act (AP energy bill) 

. Energy Indpendence Act (AP energy bill) 

PS 4122/7 5 
S. Rept. 94~85 Interior
& Ins. Affs. 4123175 

Interstate and 
Foreign C~erce (H) 

Interior (S) 
S. Rept. 94-32 
PS 511175 47.-36 

Commerce (S) 

Interstate & Foreign 
Commerce (H) • 

Ways and Means (H) 

Ways and Means (H) 

Interstate & Foreign 
Commerce. (H) 

~see listing attached 
for Committee referrals 

Referred to H. Interior & Insular 
Affairs 4 I 2 3 I 7 5 . 

Clean bill over H.R. 2991. 
Reported with amendment Report 94-65 
3114175 (H). 

On Senate Calendar 

e 
Hearings completed. Ordered reported. 
Report not filed as of 5112175. 

No action 

Hearings completed. Held 313 through 
Markup began 4114175. Completed. 
Clean bill introduced on 519175 

Ordered report 5112175. Report to 
be filed before midnight 5115175. 
Then to Rules Committee. 

Meetings scheduled every afternoo~ 
week of May 12. Committee reports~ey 
are near reporting a bill out to full 
committee. 

H. Interstate and Foreign Commerce-
Subcommittee on Energy & Power held 
hearings on Titles V & VI 3110-3121. 
Markup sessions began on April 8. 
Committee working on a working draft .. 
Subcommittee on Health & Environment 
held hearings, 3113, 31141, 3117 & 3118. 
3126, 418, 419 and 4117. 
Subcommittee on Intergovernmental 
relations and Subcommittee on Reports 



• R. 2166 Ways and Means Committee Individual Tax bill 

Accounting and Management. 
Title VII "Utilities Act of 197 5" 
(No further action scheduled at 
this time.) 
See: Naval Petroleum Reserves, 
Winterization Act for hearings 
held on those sections. 

Public Law 94-12, signed 3/29/75 

all other surface mining bills except H.R. 25/S. 7 which has been cleared for the President. 



.. 
I: Hearings held 

to nc:.val pctrole·J:;< reserves 4/9/75 - Title I ..;. Naval Petroleum 
Reserves 

I:: 
l~~inz to a national strategic 
~role~~ reserve--civilian--

to the l\atu~.:::.l Gas .A_ct 

House Armed Services. 

3/11-Subconuittee on Energy & 
Power, Interstate & Foreign Gms. 

3/17-Subcor:m1ittee on Energy & 
Power, Interstate & Foreign Cms. 

3/19-Subcorr~ittee on Energy & 
.,"2::::.;:.1 S~ppl;t and :Snvi;:-o:-!.!'.::l:.~ta.l Coordir:.c:..tiG~"'. ~~.:.~ oi 1974 Po\ver 

Interstate & Foreign Cms, 

V: 
Air .~.ct Amendrr,ents of 197 5 

"VJ..: 

3/14/, 3/17, 3/18 & ~/19 & 3/20, 
Subcommittee on Health & Environ. 

same as title V. 

Cc:.:·,dttee on Ar::1e:d S.::rvices (H) 
Corr~ittee on Ar~ed Services. &nd 
Co:::::-,ittee C'' I:1.terior a:-~d Insular Affc::.irs (S) 

• 
C::n::..c-:1i<.:t£e on Inte:cstate and Forcig:-. Co:::.:::·::rce 
Coi:'r.ittee or. Interior & Insular Affa.irs (S) .. 

Co!":"~:.i.ttee on Inte·rs:r:_te er.d Forei.g:J. Co::-:.~er.--ce 

Cor:-:!Ilittee on Cor::merce (S) 

Cc~:r:r:..ttec on Interstate and ~or2.ign Co::-!l:~e~cc 
Cor::;,::ttse on hcblic 1i~orks (S) 

Corr.n1itte.e on Interst~te and For'eign Co~-r,erce 
Cor:!:'dttee on Pub.lic ltTorks (S) 

Co,m:.ittee on Interstate snd For:=:.i~ Co:.:x:ercc 
Cc:.::-,·:ittc;e on Pu;:,1ic Works (S) 

Act of 1975 

4/14/-4/15-4/17--Government Cor::rr:::...ttee on Ir:.te'-state and Foreigt: Cc::;:22~·ce 
Operations, Suocommittee .on Inter- Co~r.::~:!.rtse o:t Inte::-ior and Insular Affairs (S) 
governmental Relations & Reports ar:.d C,')TJ.:.--:iittce on Coi7,:r!erce (S) and Coc::t.it:t~e 
Accounting to hold hearings o:-. Publi::: vJorks (S) 
on Utilities Act 1975. 

VIII: 
ergy Facilities Planni1'1g and Devalopnant Act of 197 5 

Initially to the Cos~ittee on Interstate~ 
Forei~ Co~~erce (R) .., 
Cc~~ittEa on Interior and Ins~lar Affairs (S) 
a~J. Ccr2l!:ittce on co~::r..:P'Y"C.C (S) 3:!.lcl Cor:-..r:~..:.t:~.e 

Pt:b1.ic ~·!or:'-s (S) 

Development Security Act of 1975 

4/23/75 - S. Interior & InsulaT 
Affairs, Subcommittee on Environ
ment & and Land, S. 619 & S. 984. 

tl 

; 

Cor;-.mit tee on· Ways and H•2a:1s (H) 
Cmi1.mittee ·on Banking, Housing & Uro:Jn Affairs 
and Co-:.:.mittee on Finance (S) ~· _ .·· 



'• 
·~ Hearings held 

,. . \ 

~ucrgy Cons~:v~tion S~~~~ards Act of 1975 

"d.: 
.. tc::.-·:..zz.!:ic~ ~\£sist~::ce l~ct of 2.975 

(S Sc::e:te Co:~::ittces 

Hearings held by 
H. Banking 
2/6-2/18-20. 
4/7/75. 

same as above • 

3/18--Subcomrnittee on 

(~, .. ;~::.·.·.·.·.·.·.:-... ·_··_('. o-.'. ',' .. ,~ ...... ·.·:_-:,_.,-.·.:~, c-, ............. ,..,~ ..... ., ...... ,; ,: ............. -· (· 
~~ •- "' - -l·'- ~ ...... ~ ...... ._ '-·~--;: ...l..L.._ •-'"-:''.:. .. .;..:..~.1..:;, 

j_7_:5.L ~;_[.;_J./; 

Cc::·.r:~=~~ ~e:-2 c11 3c:.r::::L:t~~~) ,. .::;: .. 
:· • .-- ,;:J. 

&nC. Co::::.::.t:te::: 0:1 .Comrnerce and Public Works. 

o£ l97.5 Energy & Power· Cc::-=:,i~::.::e or: Il"ltc;~s::ate 2:1d 
Interstate & Fgn. Cms. Cor:..;."'i'.it:te-::: on Cc::.::,:2:c.::..:; (S) 
2/24-2/25 S. Co~merce 

,-:-'o ... - ('"'. ..; r--. ... ..,. __ u ..... 

Full Cmt. held hgs. 

3/11--Subcorr~ittee on 
Energy & PovJe"r 
Interstate & Fgn. Cms. 

rl 

2 

Cc·,:.::·.:!.tte:2 on lr,tc::sto re ar:.d Fore:iz:-. Cor-.:::.2rce 
ir:.:.t:...:::.lly; 
C~:·.~r::i~tt~.-= o:-:. I~tc::-ic~: ur-~C !r:.st:l:::- P~:f.:tirs (S) 
Cc·.:::~:it~e:2. 0:1. .Bc.:Ll-::L:---:.2, :-:~usi~[.; c.::..:l 11~~::.:: A:£s. 
ar:.d Co~~~ittQe on J~diciery (S). 

..• ; 



Date: May 20, 1975 

Office of the Administrator 

To: Ron Nessen 

For your information 

Frank Zarb 

Federal Energy Administration 

tltoom 3400 Ext. 6081 



OFFICE OF CONGRESSIONAL AFFAIRS 
LEGISLATIVE LIAISON 
MAY 16, 1975 

STATUS OF.SELECTED KEY ENERGY LEGISLATION 

s. 7 Surface Mining Control and Reclamation (Jackson) 

H.R. 25 Surface Mining Control & Reclamation (Udall) 

•. 3265 Mineral Leasing (Mink) 

H.R. 6721 Mineral Leasing-(Mink) 

Reported in S. 3/5/75; 
Int. & Ins. Affs; 
Rept. 94-28 
Passed Senate 3/20/75. 

Reported in H. 3/6/75 
Int. & Ins. Affs. 
Rept. 94-45. 
Passed House 3/18/75 
H. asked for a conference 

4/8/75. 
S. agreed to conference 
4/9/75, 

Conference report filed 
in H. 5/2/75; Rept. 
94-189. 
in S. 5/2/75. 

S. agreed to conference 
report by voice vote 5/5. · 

H. agreed to conference 
report 5/7 by 293 yeas 
115 nays. · 

Interior (H) 

.. 
Interior (H) 

Cleared for the President 

Hearings held 3/14/75 by 
Mines & Mining Subcommittee. 
Markup 4/22/75 by Subcommitte· 
Clean bill reported in lieu 
by full committee 5/6/75, 
H.R. 6721. 

Clean bill over H.R. 3265. 
~othing scheduled. 

.. 

' 



s. 391 Mineral Leasing (Coal)· (Metcalf)· 

H.R. 1863 Amend Mineral Leasing Act of 1920 
(Coal Slurry Piplelines) (Jones) 

s. 1182 

s. 713 

.84 
s. 619 

Leasing of oil and gas deposits (Roth) 

Deep Seabed Hard Minerals Act (Metcalf) 

Land Use Planning Assistance Act (Jackson) 
Administration Land Use Siting bill 

H.R. 3510 Land Use (Udall) 

Interior {S) 

Interior .(H) 

Interior (S) 

.Armed Services, 
Commerce & 
Foreign Relations 

Interior (S) 

Interior (H) 

Hearings held May 7 & 8. 

- Hearings held on 3/19, 4/30, 5/5, 5/7 & 
5/16. Scheduled for 5/20. 
(Also on H.R. 2220, 2553, 2896, all 
on coal slurry pipeline) 

No action 

No action 

Hearings held by Subcommittee on 
4/23, 4/24, 4/29, and 5/2. 

Hearings held by Subcommittee on Energy 
& Environment-Interior & Insular Affairs, 
3/17, 3/18, 3/24 and 3/25. Subcommittee 
reported to full Committee 4/24. 

Markup began May 14, next: session 5/22. · 
s. 505 ·Establish a U. S. Petroleum Import Administration Finance (S) 

a standby rationing program (Church) 
No action 

S. 1430 Crude Purchasing Authority (Church/Hart) 

s. 740 

s. 1149 

National Energy Production Board (Jackson) 

Energy Conservation & Development Act 
(Bentsen) 

National Fuels and Energy Conservation 
Policy (Humphrey & Jackson) 

Interior (S} No action 

Interior (S) Hearings held 3/20, 4/14, and 4/15/75. 
Scheduled for June 13, 

Finance (S) No action 

Banking (S) No action -
Finance (S) 
Government Opers. (S) 
Public Works (S) & 
Interior & Ins. Affs. 

•' 

' 



H.R. 6218 

s. 426 

s. 521 

Outer Continental Shelf Lands (Murphy) 

Outer Continental Shelf Lands (H9llings) 

Outer Continental Shelf Lands (Jackson) 

Select OCS Committee (H) 

Interior (S) 

Interior (S) 
Commerce (S) 

• 333 

~ 425 

Ports and Waterways Safety Act (Magnuson) Commerce (S) 

H. R. 49 

H.R. 5919 

e 
s . 1113 

• s. 618 

s. 677 

s. 594 

Foreign ~nvestment Act (Williams) 

Naval Petroleum Reserves Development 
(Melcher) 

National Strategic Petroleum Reserves 

Naval Petroleum Reserve Development 
(Hatfield) 
National Strategic Petroleum Reserve 
'Civilian Act' (AP) 
Establish a Strategic Energy Reserve 
Office (Jackson 
Energy Independence Act (AP Title I 
and Title II 

S.J. Res. 13 Elks Hills Naval Petroleum Reserves 
(Cannon) 

·~ .. 

Banking (S) 

Interior (H) 
Armed Services (H) 

Armed Services 

.Interior (S) 

Interior (S) 

Interior (S) 

See attached list 
for referrals 

Armed Services (S) 

Hearings are scheduled to begin 6/3-5. 

Hearings scheduled 5/17. 

s. 81, s. 130, s. 426, s. 470, s. 521, 
S. 586, S. 825, S. 826, and S. 827. 
Joint Hearings with Commerce and 
Interior held 3/19, 4/8 and 4/9. 
Field hearings scheduled for 5/17 
in Boston, Mass. have been cancelled. 

Hearings held 1/19 and 1/30. 

Hearings held 3/4/, 3/5/ & 3/6. 
Markup not scheduled 

Hearings held 2/5, 2/21, 4/8, 
Rept. Interior and Insular Affairs 
3/18/75, 94-81, Pt. 1, with amendment. 
Referred to Armed Services for the 
period ending April 19, 1975. 
Armed Services held hearings 4/9-4/10. 
94-81, Pt. II, Armed Services, 94-81, 
Pt. III. Supplemental Report Interior 
& Insular Affairs. 

Armed Services Committee has reported 
H.R. 5919 in lieu of H.R. 2633, and 
H.R. 2650, Title II. 

Hearings held jointly by the Senate 
Interior and Insular Affairs Committee 
and Armed Services on 3/11/75. Hear
ings held on April 7 by Interior and 
Insular Affairs. Markup to begin by 
full commit.tee on May 14 



' 

s. 8J4 

H.R. 4035 

s. 621 

s. 323 

H.R. 5729 

H.R. 5005 

H.R. 6860 

H.R. 7014 

H.R. 2633 
H.R. 2650 
s. 594 

Oil Shale Revenues (Haskell) 

Restricts President's authority to 
decontrol domestic crude oil (Dingell) 

Restricts President's authority to 
decontrol domestic crude oil (Jackson) 

Dealer Protection (Moss) 

Dealer Protection (Litton) 

National Energy Conservation & 
Conversion Program (Ullman's Ways & Means 
bill) 

National Energy Conservation and Con
version Program (Ullman's Ways and 
Means Committee clean bill over 
H.R. 5005) 

Comprehensive Energy and Oil Policy bill 
(Dingell) Interstate & Foreign Commerce 
Committee bill. 

Energy Independence Act (AP energy bill) 
Energy Independence Act (AP energy bill) 
Energy Independence Act (AP energy bill) 

PS 4/22/75 
S. Rept, 94~85 Int. & 
Ins. Affs.4/18/75 

Interstate and 
Foreign Commerce (H) 

Interior (S) 
S. Rept. 94-32 
PS 5/1/7 5 47-36 

Commerce (S) 
S. Rept. 94-120 
5/13/7 5 

Interstate & Foreign 
Commerce (H) 

Ways and Means (H) 

Ways and Means (H) 
H. Rept. 94-221 5/15/75 

Interstate & Foreign 
Commerce (H) 

See listing attached 
for Committee referrals 

Referred to H, Interior & Insular 
Affairs 4/23/75. 

Clean bill over H.R. 2991. 
Reported with amendment 
Report 94-65 3/14/75 (H) 

On Senate Calendar. 

Hearings completed. 

No action 

Hearings completed. Held 3/3/75 
through 3/17. Markup began 4/14/75 
and completed. Clean bill intro
duced on 5/9/75 H.R. 6860. 

Scheduled for floor action 
May 21 and May 22. 

H. Interstate and Foreign Commerce-
Subcommittee on Energy & Power held 
hearings on Titles V & VI 3/10-3/21. 
Markup sessions began on April 8. 
Committee still working on Clean 
Air Act amendments. 
Subcommittee on Health & Environment 
held hearings 3/13, 3/14, 3/17 & 3/18 

3/26, 4/8, 4/9, and 4/17. 
Subcommittee on Intergovernmental 
relations and Subcommittee on Reports 

' 



s. 617 Winterization Assistance Act (AP) 

Emergency Housing Act of 1975 (Proxmire) 

H.R. 4485 Middle Income Housing-Efficient use of 
land and energy resources (Barrett) 

H.R. 3573 Home Heating Efficiency Act of 1975 (Reuss) 

S.J. Res. 12 
H.R. 1767 

Tariff Suspension (Kennedy & Jackson) 
Tariff Suspension (Green) 

s. 620 
s. 622 

Standby Energy Emergency Authority (AP 
Standby Energy Emergency Authority (Jackson) 

Banking (S) 

Banking (S) 
Rept. S. 94-86. 
Indefinitely post
poned by S. & passed 
H.R. 4485 in l~eu 

PH 3/21/75 
PS 4/24/75 
with provisions 
of S. 1483 

Banking (H) 

Interior (S) 
Interior (S) 
S. Rept. 94-26 
P. Senate 4/10/75 60..;.25 

:. 

Hearings held 3/17. 3/18/, 3/19, & 
3/20 on S. 587, S. 591, S. 617, 
s. 655, s. 660, s. 748, s. 751, s. 773, 
and Title X and XI of S. 594. 
Markup sessions held on 4/9 & 4/~0. 
S. 1483 was reported out by the 
Committee as a Clean bill -- it 
contains provisions of Title X of 
S. 594 on it. 

Cmt. Consideration and markup 4/10/75 
In Conference with H.R. 4485. 

In Conference with S. 1483. 

Hearings held by Subcommittee 4/7. 
Full Committee began markup on 4/17/75. 
Continued. 4/28. Considered also 
H.R. 2633, and H.R. 2650, Title X & XI. 

Placed on Calendar. 
Referred to Ways & Means with 
Veto Message of the President. 

No Action 
Referred to H. Interstate & Foreign 
Commerce 4/15/75 

' 



e 

s. 307 
.s.·499 

s. 633 
s. 654 

s. 1518 

H.R. 4369 

s. 692 

s. 701 

H.R. 5047 

Automobile Fuel Economy (Domenici) 
Automobile Transportation Research & 
Development (Tunney} 
Automobile Fuel Economy (Hollings) 
Automobile Fuel Economy (Nelson) 

Motor Vehicle Information and Cost 
Savings Act (Moss) 

Clean Air Act Amendments of 1975 (Brown) 

Natural Gas Production & Conservation 
Act (Hollings) 

Consumer Energy Act (Stevenson) 

Amend Natural Gas Act, etc. {McFall) 

Commerce (S} 

Commerce {S) 

Interstate and Foreign 
Commerce (H) 

Commerce (S) 

Commerce (S) 

Interstate and Foreign 
Commerce {H) 

Hearings held on 3/12 1 3/13/75 on 
listed bills by Senate Commerce. 
5/15/75 Full Committee ordered 
favorably reported an original bill 
to provide minimum national fuel 
economy performance standards and 
to establish an automotive research 
and development program. (new bill 
not introduced as of 5/16) 

Hearings held on oversight of MVI & 
CS March 7,14, and 20. S. 1518 
introduced. Bill ordered reported 
5/12/75. (Not reported as of 5/16) 

Subcommittee on Health & Environment 
held hearings 3/13, 3/14, 3/17, 3/18, 
3/19, and 3/20 on H.R. 2633, Titles 
V and VI of the Clean Air Act and a 
number of other related bills to 
amend the Clean Air Act. Markup 
began on April 17 and is continuing. 
Full Committee is expected to report 
a clean bill after Subcommittee 
completes markup. 
Markup held by subcommittee 3/13. 
Reported to Full Committee. 
Full Committee held hearings on 3/17 
and 3/18. Markup session began on 
3/19. 
On May 6, the committee ordered S.692 
reported with amendments. 
As of 5/16 report not filed. 

Markup held 3/13/75. {No action) 

Nothing scheduled. 



s. 1730 

H.R. 2166 

Energy Efficiency of Transportation 
and Reduce Unemployment (Hartke) 

Ways and Means Committee Individual 
Tax bill 

Commerce & 
Labor and Public 
Welfare (S) 
S. Rept. 94-134 
(Jointly without 
amendment) 

Accounting and Management. 
Title VII "Utilities Act of 1975" 
(No further action scheduled at 
this time.) 
See: Naval Petroleum Reserves, 
Winterization Act for hearings 
held on those sections. 

Scheduled for floor action the 
week of May 19 in Senate 

Public Law 94-12, signed 3/29/75. 

Deleted from listing-- all other surface mining bills except H.R. 25 and S. 7. H.R. 3918, major bill now e under consideration H. R. 6218 a revised version of H. R. 3918. -

Added on H.R. 7014 - Interstate and Foreign Commerce Committee bill (Dingell) on Comprehensive Energy. 
S. 1730, Energy Efficiency of Transportation and Reduced Unemployment and H.R. 6218, Revised Outer Continental 
Shelf bill. 
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~~l~tir1g to naval pctroleu::.l rescrves 

i 

l.;:~;,., T ... • 

:~::~n-:·to ·· nat;o· ... <>l s .. .,..~~ ... eg~c· 
; - J- -·- .u. (.I a. - ~ .. ':' • ~- a. .... 

{e:rc:e~w reserve--c~v~l~ar.--

I 

'~:l~ III: 
[ ... ..,:"1~·,..'"··-s to the 1\atur.;:.l G:=.s Act 

Hearings held 
4/9/75 - Title I ~ Naval Petroleum 

Reserves 
House Armed Services. 

3/11-Subcommittee on Energy & 
Power, Interstate & Foreign Cms. 

3/17-Subco~ittee on Energy & 
Power, Interstate & Foreign Cms. [!.·-::: 

~:::ension o:E ~ anG. ~=:1.d:-e:..ts to ~he 3/19-Subconunittee on Energy & 

f
., .. ,,.,. ::•• S•·n"O · v .::tn, •· rv• .... c-·"'i:-"' .. d.~ • Coordir:.c.tiol".. A.:t c£ 197 .~, Power __ .., __ i..;,.; ,." ...... ., - ... _ - .. -· ··-~ "'•""' - -r 

-itlc V: 
~?.ar.. Air .Act Amendments of 1975 

::.:.::le VI: 
:_i=::!e:r .:t.r:le!ld:Dent to tr.e Cle~:1. Air P. .. ct 

tilitics Act of 1975 

Interstate & Foreign Cms. 

3/14/, 3/17, 3/18 & 3/19 & 3/20, 
Subcommittee on Health & Environ. 

same as ti~le V. 

4/14/-4/15-4/17--Government 
Operations, Subcommittee.on Inter
governmental Relations & Reports 
Accounting to hold hearings 
on Utilities Act 1975. 

-VIII: 
.:1.ergy Facilities PlannL~g and Development Act of 1975 

I 

l'itle IX: 
~.::.e~gy Development Security Act of 197 5 

4/23/75 - S. Interior & Insular 
Affairs, Subcommittee on Environ
ment & and La~d, S. 619 & S. 984. 

Ccr;;Tdttee on Arned Services (H) 
Co~~ittee on Arcied Services. and 
Co~~ittee o~ I:1.tcrior a~d Insular Affairs (S) 

• 

Cor::.:J.ittee on Interstate and Foreign Co:=:~rca (E 
Co-.:-.rr.ittee or. Interior & Insular Affa_irs (S) .. 

Co~~ittee on In~ers~ate a~d Foreiga Co=r..erce (F. 
Co~~ittee on Co~merce (S) 

Cc~:rJittea on Interstate and Foreign Co::l::!ercc c~ --
Cm:mittee on Public li?orl~s (S) 

Co~mitt~e on Interstate and Foreign Co!:4.T.erce (t~ , .. 
Cor.-o .. :dttee on Public 'Harks (S) 

Cmm-r.ittee on Interstate and For·"'ign Co::-:r:.erce c· :1 

Co:.:rdttee 0:1. Pu~lic Works (S) 

C01::r.:ittee on Interstate and Foraig:.: Cc:=-.. ~e .. ·ce. ·(1! 
Co-:c.:it:t2e or"L Interior and Insular Affairs (S) 
ar..d Cor~ittee on Cow~erce (S) and Co~~ittee 
en Public Works (S) 

Initially.to the Co~~ittee on Interctate a~d 
Fc~ei~ Co~~erce (H) 
Ccr.:rdttH: on Interior and Insular Aff<:.irs (S) 
and Com~ittee on Co;~P~ce (S) and Coe!.:~t~~e o~ 

'.:::.) \"' 

Cotr.mittee on Ways and H~a~s (H) 
Co~~ittee un Banking, Housing & Urban Affairs ( 
and Co.mnittee on Finance (S) ~· .•. 

..•. . 
" . •-. 

•' 
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L~tl< XII: 
·,~ ; ....... -=-1 .!.~.--•. ! ~_. ~_: -~-.' ...... -'::!._ .• ------~ ~ - ·-

~::-,:: (:_ }:.v::..:e. Cc::-=t~tt:;.:;s 

($ S{;~~te Co:~--::itt~es 

Act of 1975 

Hearings held 

Hearings held by 
H. Banking 
2/6-2/18-20. 
4/7/75. 

same as above. 

3/18--Subcommittee on 
of 1975 Energy & Power. 

Interstate & Fgn. Cms. 
2/24-2/25 S. Commerce 
Full Cmt. held hgs. 

3/11--Subcommittee on 
Energy & Power 
Interstate & Fgn. Cms. 

2 

C r-.:r._""':.·~ ... -_~{"-C, o~ __ ~--="'• ·.·(j_-.-.·-~·'·• cu~--, .... .., ... .,. .~,. ... ri t: ...... .--· -
\... -- ---- •• - _ ..... w - ~~ ..:.. .......... ;: ...1-!.~ .;..:.• ..... t~~..l..!l.~ 

j.~i .. tic:.lly; 
Cc:: .. r.~:L~t<2:.:: c11 3G..n::i:l~;, 1Iut;.~ing ~:~.:l ~;~J..::-:.:. J. .. f.fs. 
.s.nd Co:.::.1it:~e3 0:1 .Commerce and Public Works. 

Co;::;::.:.ittee on 
ir:.:.t::::tlly; 
Co:·.:r.:ittt;:~ o~:: 

Co::::.:i t t ~ e 0:1 

Intc:.:-stotc: ar..d Fcreig:-. Cor'".=:~rce (: 

ar.d Co=~ittc:e on Judiciary (S). 

~· .. 
..... ; 
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