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Petroleum 

National Energy 
Information Center 

SUMMARY OF SIGNIFICANT INFORMATION 
Week Ending May 2, 1975 

Oil companies have reported $2,012 million so far in 
first quarter 1975 earnings. This represents a decline 
of $781 million or 28 percent from the fourth quarter bf 
1974 an~ a decline of $837 million, or 29 percent, from 
the first quarter of 1974. 

Declines in profits in the basic oil and gas business 
of the companies were very large in absolute terms but 
less marked in percentagE! terms than the drop in profits 
on chemical activities. The following tabulation for 
six of the largest companies which provide consistent 
earnings data for segments of their business {Exxon, 
Texaco, Gulf, Mobil, Socal and Indiana Standard) indicates 
how earnings {in millions) changed for the segments. These 
companies account for about 3/4 of total profit for the 
first quarter of 1975~ 

% Change 
1st Qtr 4th Qtr 1st Qtr lst Qtr- lst Qtr-

197.5:•, 1974 1974 ··4th Qtr lst Qtr 

Oil & Gas ... 

u.s. 524.3 641.5 653.3 <18.~ (19. 7) 
Foreign 799.6 1098.4 1249.5 .·· (27.~ (38.4) 
& Other 

Chemicals 140.7 229.0 212.7 (.38.6> <33. 7) 

Total 1464.6 1968.9 2115.5 (,25.6) (3o.8) 

The companies cite the recent tax legislation as the 
cause of approximately $275 million of the decline, 
or 35 percent and 33 percent, respectively, of the decline 
from the fourth quarter and the first quarter of 1974. 

Foreign earnings are off substantially from both of the 
1974 quarters. The decline from the first quarter is the 
most pronounced because that quarter had the benefit of 
large inventory profits. Also, crude oil costs have risen 
prog+essively over the last 15 months as the OPEC countries 
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SUMMARY OF SIGNIFICANT INFORMATION 
Week Ending May 2, 1975 {Continued) 

Petroleum (Continued) 

raised tax and royalty rates and the cost of buyback 

2 

oil in three separate steps. Most of these cost increases 
could not be passed on to customers in a recession-weakened 
market. 

Crude oil production of the non-Communist world averaged 
40.59 million barrels a day during the first quarter of 
1975, down 11.3 percent from the production level in the 
same period last year. 

President Russell Cameron, of Cameron Engineers, asserts 
that development of western coal and oil shale will not 
"dry up" the West. In fact, to replace all U.S. oil pro­
duction with oil shale products would require only 20 percent 
of the Colorado River basin water. Similarly, he said, 
replacing total U.S. gas production via coal gasification 
would require the use of less than ten percent of the water 
in the Missouri River basin. 

Natural Gas 

In its first coal ga~ification decision, FPC on April 21 
authorized the transportation and sale (when mixed with 
natural gas)~Df substitute gas made from coal (SNG). The 
initial certificated rate was $1.38 per Mcf for a sii month 
developmental period to be reviewed·after operating results 
are available. Transwestern will transport the SNG from a 
$447 million coal gasification plant on the Navajo Indian 
Reservation in ffi\T New Mexico. Th,e plant has a design 
capacity to convert 25,000 tons of coal per day into 250,000 
Mcf of SNG. 

Texas, Oklahoma, Louisiana, New Mexico and Arkansas have 
formed the Southwest Regional Energy Council to monitor 
Federal Energy legislation and attempt to influence energy 
policy. These five energy-producing states are concerned 
over the pressures to supply energy, especially natural gas, 
to the rest of the United States in the face of shortages 
among local i.ndustry. 

Coal 

Analysis of a group of selected medium sized coal companies 
reveals that 1974 was a highly profitable year. Rate of return 
on net worth for these companies was 30.4 percent as compared 
with 10.6 percent in 1973. For all non-financial companies 
covered in a survey by one of the large New York banks, the 
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SU~~RY OF SIGNIFICANT INFORMATION 
Week Ending May 2, 1975 (Continued) 
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Coal (Continued) 

1974 rate of return on net worth was 13.9%. Analysis 
of the rate of return ·for these selected coal companies 
vs all non-financial companies for the 10 year period 
1965-1974 shows that the rate for these coal companies 
was above the all non-financial rate in only two yearsy 
namely, 1970 and 1974. 

Exports of bituminous coal during the first quarter were 
14 million tons, up 38 percent from the first quarter of 
1974. "This higher level is somewhat surprising in light 
of the slumping world economic situation, particularly in 
the steel market. 

Nuclear 

A new, broadly supported lobby group, called the Nuclear 
Energy Council (NEC), is in the process of being formed. 
Craig Hosmer, former Congressman from California and former 
member of the Joint Committee on Atomic Energy, will be the 
Acting Director of NEC. The NEC is supported by numerous 
pro-nuclear groups, such as the Edison Electric Institute, 
Westinghouse, General Electric, and the Atomic Industrial 
Forum. 

. - .- ... · 
International 

There are persistent reports in the trade that Algerian 
crude oil is being offered, on a~ indirect barter basis, 
at prices as much as $1 a barr.el below the official selling 
price of $11.75. The offerings come from sellers of 
equipment to the country who have been told they must take 
crude oil in part payment. 

The Soviet Union has had to issue a press release justifying 
its oil price increases this year. It admits making the 
increases but says its Comecon partners still are saving 
$3 billion this year by buying from -it. 

The International Monetary Fund says that the growth in 
international reserves of OPEC members has slowed, and in 
some cases, declines have set in. Saudi Arabia, with reserves 
of $15.9 billion in January continues to rank third behind 
West Germany ($34.4 billion in March) and the United States 

""':" ......... 

: ~ 



-· . -
• 

, 
SUMMARY OF SIGNIFICANT INFORMATION 
Week Ending May 2, 1975 (Continued) 

Coal (Continued) 

4 

($16.7 billion in March). Iran ranked second in March 
among OPEC members with $8.3 billion, followed by Venezuela 
{$7.4 billion} and Nigeria ($6.1 billion). All three 
countries are continuing to improve their reserve positions, 
although at a diminishing rate. Reserves of Libya ($3.0 
billion in March} and Algeria ($1.1 billion) have been 
steadily declining since the second quarter of 1974 . 
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National Energy 
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.'I St,J,MMARY OF SIGNIFICANT INFORMATION 
•11 Week Ending May 7, 197 5 
,I, 

Petroleum 

The United States Geological Survey has released new estimates . 
of petroleum and natural gas reserves and resources done at FEA's 
request in connection with the reserve/resource survey. The new 
figures for crude oil and natural gas li-quids are 35 percent of 

' ' the USGS estimates published in March 1974. The new figures for 
natural gas are 32 percent of the 1974 figures. USGS will supply 
a detailed report by the end of this month. 

Policy and Analysis has completed a comprehensive picture of 
ownership in the petroleum industry. The report, which lists 
-1,500 parent carpanies and over 8,000 domestic and foreign subsidiaries 
and affiliates, shows the equity share owned by parent firms and 
identifies the principal business of each subsidiary. Splendid 
cooperation on the part of the oil companies made it possible to 
add a great deal of information to that available from public 
sources. Illust:t.aLive dat.a for the largest 21 refiners ~r..d the 
largest 21 companies, in each fuel sector follow: 

Energy Category 

Top 21 Refiners 
OWn the Following 
in Each Category 

United States Refinery 
Capacity 

Total United States 
Production of Net Crude 
+ NGL 

Total United States 
Production of Lignite 
and Bituminous Coal 

Total United States 
Production of Natural 
Gas 

Natural Gas 

81% 

60% 

17% 

64% 

Top 21 Companies 
Own the Following 
in Each Category 

81% 

61% 

56% 

67% 

Over the last two years, thirty-one of 45 plants in which it was 
, proposed to make natural gas from --petroleum have been formally 

cancelled. Industry indicates the major rea~on for these cancel-
lations was the lack of naphtha feedstocks. 

,.,_,l"''''~------------ - -·------· 
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SUMMARY OF SIGNIFICANT INFORMATION 
Week ending May 7, 1975 (Continued) 
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Natural Gas (Continued) 

Intrastate wellhead gas prices as high as $2.00 per Mcf continue 
to encourage drilling activity in a newly discovered gas area in 

· ·webb and Zapata counties of Southwestern Texas. It is believed 
that at least 1,000 wells will be needed to develop the area which 
has estimates of gas reserves ranging from one to three trillion 
cubic feet in a 3,000 square mile area. 

Coal 

The average delivered price of spot market purchases of coal 
. by electric utilities in January was $28.12 per ton, down 12 per­
cent from a peak price of $31.95 per ton in November 1974, when 
the coal strike occurred. Total spot market deliveries, with a 
high of 9.6 million tons just prior to the coal strike in November, 
declined to 7.2 million tons. Excluding the strike-influenced 
months of November and December, these January deliveries were at 
their lowest level since February 1974. The average delivered 
price of contract purchases in January was $14.57, up from the 
December price by·about 3 percent, or the same as the average 
monthly increase during 1974. 

International 

1 

--.....__ 

The People's Republic of China has put out diplomatic feelers 
to Australia, New Zealand, Malaysia, and other oil importing 
countries of the Far East to sound them out on their future crude 
and product requirements. This move appears to reflect confidence 
by Chinese officials that they can meet the target of 795,000 to 
1,014;000 barrels per day of crude oil Japan is hoping to buy in 
1980 and still have plenty left for export elsewhere. No official 
figures exist on Chinese proved reserves, but estimates range from 
a conservative 20 billion barrels to figures exceeding the reserves 
of the Persian Gulf. Production in 1974 rose to 1,288,000 barrels 
per day from 1,005,000 barrels per day in 1973. Western observers 
estimate output by 1980 will be well in excess of 4,110,000 barrels 
per day, not counting offshore production. 

Although several producing countries have lowered prices in recent 
months, Indonesia.is sticking to its price of $12.60 per barrel 
for its crude oil in spite of pressures to reduce that price. Pro­
duction dropped from 1,300 thousand barrels per day to 1,210 barrels 
per day in March. 

......... --------·-··--··----·-- -· ·-~~-·. 
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·suMMARY.oF SIGNIFICANT INFORMATION 
,• Week ending May 7 ,,;\1975 . (Continued). 

Solar Energy 
,, 

New Mexico has enacted an income tax credit of 25%, up to 
$1,000, of the cost of installing a solar heating or cooling 
system in a tax·payer's home. · 

,, 

3 

- · ·The Senate Select Committee on Small Business hearings on May ~3 
and 14 is investigating whether large firms are elbowing out small 
solar pioneers and whether Federal funds are being spent in a way 
that discriminates against small busines~. 
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National Energy 
Information Center 

Week Ending May 16, 1975 

The U.S. Supreme Court has overturned a lower court decision 
requiring Alyeska Pipeline Services to pay attorney's fees of 
the Wilderness Society and two other environmental groups in 
connection with their challenge to the trans-Alaska Pipelin2. 
In a decision that could limit such challenges by non-profit 
groups, the five-man majority said that to grant the fees 
n\VC)1J.ld. malce rnajor inroads on a policy n1atter t~lla-t Cons_r:ccss l~tas 

reserved for it.self." 

'I'!1e 'I'exas Railroad Co:DJnission has scheduled a ~1une 2 hear:LlS:f 
on a proposed phase-out of programs involving the use of natural 
gas as boiler fuel. It is estimated that about 21 percent of 
Texas production is used as boiler fuei in power plants, more 
th:::m four ·times the amoun-t in residential and commercial uses. 

r:fft=~cts of gas curtailments in the pas·t heating season includ<d: 
a fertiJ.izer plant and a glass plant in North Carolina were shut 
down for two weeks in January; major industrial firms in Ohio 
receiveC about 50 percent of their normal gas supplies in 
J~nuary; severe supply cutbacks in glass and petrochemical plants 
i~ New Je~sey were offset to some extent by emergency supplies 
made available from other areas. 

FEA has se~t to the General Accounting Office a questionnaire 
which Hill he used to collect dat<:t on ''alternate fue 1 dt.,mand 
d:e to n21tu.ccl gas c,:-.:t.ailments" this Fall. Th',? data >:;ill bt': 
supplied by all intrastate pipeline~, distributors und munici­
p~lities who curtail~d or expect to curtail end use customers. 

'T'h<::> No.!:·th Carolina Utilitic:0s Commission report.ed that ·the 
price paid by electric utilities for spot coal purchases declined 
in February 1975. Also, utilities were able to negotiate prices 
low~r than the initial coal company offers. One utility reported 
that an average price of-$27.44 per ton f.o.b. at mine was 
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SC.~~i.~~1_:\.-p._y OF STG~~IFICANT I}1FOR.t"''ATI.ON 
\ieek Ending Ha.y 16, 197 5 (Continued) 

reduced to $19.67 per ton through negotiations. Some spot 
coal prices were 50 percent lower than last Fall. 

Inte..cnational 

2 

Ce1nada adjusted its export tax dowmvard (as of June l, 1975) 
froB $5.50 to $4.70 per barrel on light crudes and from $5.00 
to $4.20 per barrel on the heavy crudes. This move reflects 
the softening of the crude petroleum market. Shipments to the 
U.S. in January were far below the 800,000 barrels per day 
ceiling set by the Canadians. During April, Canadian exports 
to the U.S. were down to a low of 560,000 barrels per day. 

Cccidental is selling Libyan crude oil some $.20 to $.25 per 
barrel below their cost of $11.20 to $11.25. 

Saudia Arabia, 'tvhich no'i·7 hCJ.s a production capacity of 10.5 
million b2rrels per day, was producing at a level just 0'1er 
5. 65 million barrels per day in April.'. 

•, 

· Elect.ric Pm·t(..:r ----·---------
The Massachusetts legislature has rejected a proposal to 
create a state public power authority to finance and operate 
new electric utilities. Proponents of the measure are 
expected to seek the additional signatures required to place 
'che proposal on the ballot. for a referendu111 vote. 

The House COITLt':lerce subcornmi t tee on investigations i.'lill inv::;sti­
gate the TVA to determine if the fuel adjustment clause has caused 
the Federal utility to become careless about the quality of the 
coal it ~urchases. In recent hearings Tennessee consumer groups 
charged t.hat. TVA officials have accep~:ed coal "layered" ivi tl~ 
slag and dirt. TVA has admitted that such ''layering" did occur 
but that the amounts involved were small. 

Due to the t_empora:r:y loss of two operating TVA nuclear 
generating units because of a fire on March 22d, the uranium 
enrichment complex at Oak Ridge will have to rely on higher 
priced electricity from fossil fuel. This will result in an 
.:,_ppro:zimat:.c ll percent incrca~.>e in the cost of enrichment for 
utilities. 



OF SIGNIFICANT INFOR.Lt:\'I'ION 3 
W22k Ending May 16, 1975 (Continued) 

E)()-1ar~ 

A private corporation in Phoenix, Arizona, the Desert 
Sunshine Exposure Test, Inc., now offers test facilities for 
~olar eneryy collectors. The facility is designed to meet the 
proposed NBS standard test method. Special equipment includes 
an "exactly-normal-incident" moun·t that follm·7s the sun from 
morning to night. The availability of a co:rru.'Tiercial test 
facility that can provide fully instrumented outdoor tests 
is another indication that the solar energy industry is 
coming of age. 

·-. 
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SUMMARY OF SIGNIFICANT INFORMATION 
Week Ending June 27, 1975 

eduction of motor gasoline increased 2.7 percent 
during the week ending June 20-to 6.6 million barrels 
per day, 1 percent lower than in the comparable week 
in 1974. Stocks~of motor gasoline decreased during 
the week to 198.3 million barrels, 11 percent lower 
than on June 21, 1974. 

For~~~e-J.n nine months, Alyeska Pipeline 
Service Company has raised its estimated cost of 
completing the Trans-Alaska pipeline project and says 
it does not know what the final cost will be. The new 
estimate is $6.38 billion, 42 percent higher than the 
$4.5 b' ~~~1ntil last October. -------

i 
/ 

---The petroleum industry's investment· program for 1975 ·-·--------
will be 30 percent higher than last .year and will include ~) 
$10.4 billion for new plant and equipment, the largest 
increase of any manufacturing industry according to the 
Department of Commerce estimates based on company reports 
of late April and May. . ;-

After drilling seven dry holes on t n ant' 
in the eastern part of the Gulf of Mexico, Exxon-Mobil­
Champlin indicated it has no further drilling plans there. 
This probably signals the loss of a $647 million investment 
by the combine. 

Natural gas reserves committed to interstate pipeline 
companies declined during 1974 for the seventh consecutive . 
year, according to annual Form 15 reports filed with the \ 
FPC. These reports show that domestic gas reserves I 
committed to interstate pipelines decreased 10 percent ~ 
~- 134.4 trillion cubic feet.{Tcl} in·-·1·9-~1-3- to 120.4-------····--­

Tcf at the end of 1974--

Baltimore Gas and Electric Co. (BG&E) which supplies 
Haryland has informed all of its interruptible industrial 
gas customers that their service will be completely 
terminated on November 1, 1975. BG&E's supplier, Columbia 
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~as Transmission Corporation, has projected a 28 percent 
·curtailment of the utility's gas deliveries. Twenty-four 
rBG&E's interuptible industrial customers who have 
historically.used about 12 billion cubic feet of gas 
during the winter season are attempting to bring gas 
supplies purchased in the Texas and Louisiana intra­
state markets to their plants in the Baltimore area. 

Battelle Memorial Institute claims to have discovered 
"a more economically competitive and environmentally 
acceptable 11 process to remove sulfur from coal. They 
estimate that the Battelle Hydrothermal Coal Process 
will cost 20 percent less than any of the other existing 
techniques. Additionally, the waste from the process 
can be stored or sold, whereas with the popular limestone 
scrubbing method the disposal of limestone sludge is a 
continuous problem. The Battelle process can remove 
almost all iron-based sulfur and up to 70 percent of the 
organic sulfur from coal; no other method can remove 
organic sulfur. 

·The U.S. Court of Appeals for the District of Columbia 
last week stopped the Federal government from going ahead 
with c·oal· development··in the Northern Great.Plains, an 
area hold±rrq: mri:·r ttre u-~ S·. -cDa'i reo-:e-~"S··~·"' ·in· t.·he · case 
of the.Sierra Club (and other environmental groups) 
versus Rogers Morton, the court reversed a decision of 
a u.-s. District Court. In so doing, it sent the case 
back to the lower court and issued a limited, temporary 
injunction. against the Federal government. The injunction 
prevents any significant action in permitting new coal 
mining in the West until the Interior Department presents 
a regional Environmental Impact Statement (EIS) to the 
District Court. 

Iectric Power 

The factors which reduced total electricity sales in 
1974 as compared with 1973 had significantly less effect 
on.utility peak demands, according to a study by the 
New York Public Service Commission. The study analyzed 
the kilowatt hour output, peak demands, and load factors 

. of the seven major New York state utilities, and found 
that customers appear to be curtailing their consumption 
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at off-peak periods. Such a trend would adversely affect 
the financial condition of the utilities since the growth 

-in peak demand determines new capacity requirements but 
total kilowatt hour sales determine income. The cost of 
the new plants could be offset by higher rates, the study 
continues, "but this cost would not be distributed equit­
ably unless peak-load pricing was introduced for all 
customers." 

Nuclear 

Last week's announcement by the Administration to allow 
private enterprise into the uranium enrichment field has 
brought quick response from industry. A joint venture 
of the Atlantic Richfield Company and Electro - Nucleonics 
Corporation to build a $1 billion gas centrifuge plant 
was proposed to ERDA by Centar Associates, the companies 
joint subsidiary. The proposal calls for a 25 percent 
equity in the plant for the companies, while the government 
would guarantee bonds issued to finance the balance of 
the investment. 

Although the centrifuge system has been under development 
for several years in the ·u.s., no commercial operation 
has been attempted. As a result, the project involves 
two phases: the first would test gas-centrifuge commercial 
economics and involve $25 to $30 million of Centar funds. 
A successful test phase would proceed into·a full-scale 
constrhction phase to provide an ultimate annual enrichment 
capacity for 30 nuclear power plants. If the plant proved 
commercially sound, all guarantees on the bonds would be 
rescinded. · 
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SUI1l'·'1ARY OF SIGNIFICANT IN::?OID'!A'I'IOlJ 
~ Week Ending July 4, 1975 

I 

I 

Petroleum ' __1_-----------,---~······~··-·······---· 

! 

~~~,~~on of motor gasoline increased to 6.81 million barrels 
per day during ,;the week ending June 27. In 1974, during the 
10veek ending June 28, production was at a level of Ei .... I~ millior.. 
barrels per day. Stocks of motor gasoline on June 27 were 198.3 
million barrel~, a slight increase over the week before. Last 
year at this time, stocks were 223.8 million barrels. 

More than $100 million has been spent since 1970 in deep 
exploratory drilling for oil and gas in the Appalachian region, 
but no oil or gas has been found. Unless there's a strike this 
year or next, deep Appalachian drilling will probably end. 

The share of United States companies in world crude oil 
production fell from 45 percent in 1973 to 34 percent in 1974. 
For these years, the share of British and British/Dutch companies 
fell from 11 percent to 6 percent. The share of government entities 
---~ ~--- ~A ---~~-~ ~~ ~n -~--~-~ ~- ~~- -~-- ---~-~ ~-A ~r _.._,IJ~ .a....A-.....,.LLi. ""Z-:1" .t""-,a..'-WJ.~V t...V VV t",_.;...z........,~..LJ.'- ..&...&..J. .......... ~ -.t~..a.t.L"- l:'""'"'...__..-.....J ..... I "-'-.a.•- ....... ..., 

certain to increase further under current nationalization plans. 

Na·tural Gas 

. . 

Because of idle capacity in its system, El Paso Natural Gas 
plans to convert 700 miles of unused gas pipeline from the 
California-Ariiona border to Texas to transport 500,000 barrels 
per day of Alaskan crude oil, if government approval can be 
obtained. This operation could begin in 1978 as part of a 1,000 
mile crude pipeline extendi~g from a port in the Los Angeles­
Long Beach area to Hidland, Texas. 

The Department of Interior's Emergency Advisory Committee 
for Natural Gas (EACNG) met in Chicago recently to study the 
natural gas supply outlook for the winter of 1975-1976 and 
subsequent years. The Committee agreed to utilize the FPC/FEA 
gas curtailments survey form recently approved by GAO, for their 
purposes to avoid duplication of efforts. EACNG·also agreed to 
use the FEA's recently proposed policy options as a starting point 
for their study . 



' Solar 

2 

Maryland has enacted a law which bans the assessment of 
retrofits for solar heating and cooling systems for property 
tax purposes. The New Mexico Senate has passed a bill pro­
viding for a tax credit against personal income covering the 
.costs of solar systems. Allowances are also made for a refund 
if the allowed credit exceeds the tax liability. 

The Department of Defense plans to install solar heating 
systems in 35 new building~ and retrofit 15 older ones in time 
for the 1975-76 heating season. 

ERDA has submitted a revised budget of 90 million dollars 
for FY 1976 Federal Solar Energy programs. The House Appropriations 
Committee has increased the figure to $140 million. 

Geothermal 

Geothermal unit number 11 at the Geysers in Sonama County, 
California went into commercial operation on Nay 31, \·.;ith 106 
mega:t·7atts of po<.'!9!:"_. Total po~o?e~ £o!:" the fac-ility is no~,v 502 
megawatts electric. The next geothermal power addition at the 
Geysers is anticipated some time during 1978. 

Air pollution control has become a problem at the Geysers. 
The dry steam that drives the turbine contains hydrogen sulfide. 
Unit number 11 includes H2S pollution control techniques incor­
porated in the condenser chamber, but these techniques are 
expected to reduce the life of the stainless steel cladding in 
the condenser from an originally estimated 30 years to 7 years. 
No H2S pollution controls are now being applied to power units 
numbers one through ten already in operation. 
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SUMMARY OF SIGNIFICANT INFORMATION 
Week ending July 11, 1975 

Petroleum 

FEA'smonthly survey of 21 of the Nctt.i:oh's largest 
marketers -of gasolin.e indicated that all of them increased 
their prices during June. This was the second consecutive 
month that all 21 companies increased prices. Price 
increases ranged from 1.0 to 2.3 cents per gallon. 

Thus far in July, 19 of these companies have increased 
their prices 3.3 cents, with the increases ranging from 
0.8 cents for Kerr-McGee to 4.0 cents for American Petro­
fina. A widening of dealers' margins from 8.3 to 9.0 
cents was a major factor in the increase in July. 

Gulf Oii researchers believe that enhanc~d recovery 
techniques could raise domestic reservoir yields from 
the present average of 32 percent to 45 percent, for an 
additional 58 billionbarrels of crude oil. A rec.ent 
~EA study concluded that approximately 65 billion barrels 
could be recov-ere¢1. with enhanced recovery techniques. 

Coal 

The establishment of sulfur emission standards under the 
1970 Clean Air Act Amendments was expected to increase 
the price of low sulfur coal as a result of increased 
demand for "clean" coal. However, during 1974, the prices 
utilities paid for coal were not related to the sulfur 
content: 

Sulfur Content 
(%)-

Average 
Delivered Price 
($ per million 
Btus) 

January 1974 

December 1974 

0.5 or 0.51-
less 1.0 

47 60 

48 97 

1.01-
1.5 

6,8 

134 

1.51-
2.0 

60 

125 

2.01- 3.01 or 
3.0 more 

so 42 

101 72 

The West Virginia Surface Mining and Reclamation Association 
is developing a new surface mining method called ''longwall 
stripping," which has the potential of increasing coal 
recoverability with minimtim environmental impact and costs. 

1 
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·The bas.ic .principle involves the applicatio.n of elemen:ts 
of strip and underground mining technology to coal too 
4eep for stripping and too shallow for normal ~nder~rdund 
mining ..:.,·.a: narrow trench :j_s .dug from the' surface to the. 
bottom of ~the coal seam arid m1.ning is •then. carried out 
on both sides of the trench.· 

Natural Gas 

At hearings before the Texas Railroad Commission, the gas 
industry expressed the following views on the co:rrtmission's 
proposals to phase out the use of natural gas for boiler 
fuel: 

1. The proposal should be rejected and price allowed· 
to dictate the use of gas. 

2. If the proposal is accepted, restrictions should apply 
only to new plants. 

·3. In any event, all future generating plants will use 
fuels other than gas: however, present gas field 
power station's will be· needed to· meet peak demands 
until the new plants are on·line. 

4. Any rush conversion policy from gas to oil would 
increase consumer electric bills by 150 percent by 
1978. 

A bill (H.R. 8322} has been introduced in the House to 
amend the Natural Gas Act to give the FPC authority for 
a 3-year period to order interchange, delivery, and 
transportation of natural gas among interstate natural 
gas companies and also to control these functions for 
intrastate· suppliers of natural gas. 

There are indications that because of'surplus production 
in Texas, intrastate prices are beginning to fall. The 
Texas Wildcatters Association reports gas production 
from new discoveries amounted to one trillion cubic feet 
(Tcf) in 1974 or 15 percent above the 1973 level and 2 1/2 
times the 1970 level. 

Nuclear 

ERDA has proposed legislation to amend the Atomic Energy 
Act of 1974 to allow it to charge the fair market value 
for enriching services sold to domestic and overseas 
customers, thus eliminating the differential between the 
Government's charges for enriching services and those of 
potential domestic private enrichment companies. Current 
Government enrichment prices contain no provision for 
taxes, insurance, or risk, and are, therefore, approximately 
50 percent below a fair market value. 
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Electric Power 

. ·The Indiana and Michigan. Elect:r;ic ~o_ •• , ~a· subsidiary of 
AJ;nerican Electrl.c Power, ·is· ·buying up ·ut-ah ·coal rese!rves 
to provide a 25 tO 30 year supply of· low-sulphur coal 
for power generation. The coal is being purchased from_ 

.a subsidiary of McCulloch Oil.Corp. for $30 million plus 
26 cents a ton royalty on production through 1981. 
Offi6ials say the purchase should permit Indiana and 
Michigan plants to meet air pollution standards without 
flue gas scrubbers or other devices. 

Rate relief and more reliable operation of nuclear 
generating plants have boosted the earnings of Northeast 
Utilities. As a result, the firm's Connecticut sub­
sidiaries are not expected to seek rate increases this · 
year. Northeast had a 33 percent nuclear based production 
in 1974, and officials expect a 53 percent nuclear share · 
by 1976. 
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Petroleum 

National Energy 
Information Center 

SUMM.P.RY OF SIGNIFICANT INFORHATION 
Week Ending August 1, 1975 

The u.s. Government's research program to assist with enhanced 
recovery projects is expanding. A $4.4"million contract has been 
awarded for a tertiary recovery project in the Pennsylvania 
Bradford field, the costs to be split equally bet-.;·1een ERDA and 
the Penn Grade Crude Oil Association. A similar agreement for a 
$3.8 million test to improve current \.Yaterflooding and assess 
possibilities for tertiary recovery in the Stanley Stringer field 
in Oklahoma has been signed with Ke'ivanee Oil Co. 

Crude oil production in the non-CoiTh.'lmnist world averaged 40. 5 . 
million b/d in the first six months of 1975, dmvn 8 percent from 
the corresponding 1974 period. 

Co~~ents by industry on FEA's Financial Reporting System 
currently being developed include a statement that the system 
will provide "a detailed x-ray picture of the U.S. oil industry's 
financial structure." Another official states, "if I "'"ere ordered 
to come up \vith something like this, I couldn't do better." 

With profits for the Second Quarter available from 26 companies, 
the decline reported last week of 35 and 33 percent from the Second 
Quarter and First Half of 1974, respectively, continue to hold true. 

Recent discoveries off Thailand in the Gulf of Siam bolster hopes 
for a new source of crude oil for Japan and other Southeast Asia 
countries. -A total of four successful wells have been completed in 
the area since 1973 and drilling by a joint U.S.-Japanese Company 
is continuing. 

Natural Gas 

In what is believed to be the first such action by a state 
regulatory agency, the Montana Public Service Coromission has 
ordered utilities und their large industrial and commercial 
customers to file joint proposals for conserving natural gas sup­
plies or face penalties. A September 5 deadline has been set and 
those customers that fail to file a plan will have their deliveries. 
reduced. · 



' _ SUMHARY OF SIGNIFICAN'l' INFORHATION (Continued) 2 
·week Ending August 1, 1975 

Natural Gas (Continued) 

Tenneco LNG, Inc., has applied to the FPC for authority to 
construct and operate facilities at West Deptford, N.J. to 
receive liquified natural gas. The purchase of the LNG is 
being negotiated with the Soviet Union, Republic of Nigeria 

·and other unspecified countries. Tenneco LNG will deliver 
the ·gasified LNG to Tennessee Gas Pipeline Co. The proposed 
facilities would have a capacity of 2 billion cubic feet per 
day. 

Electric Power 

Electric utilities are strongly opposed to a Securities and 
Exchange Commission proposal that would force utilities to give 
all investors equal access to sales and earnings projections. 
Under the SEC plan, a company that furnishes a financial pro­
jection to any person, including state regulatory commissions, 
would have to file a report on the projection with the SEC. The 
utilities fear this would confuse investors and leave the 
utilities vulnerable to another provision of the SEC proposal 
which makes companies liable for 11 false or misleading" projections. 

Prompt introduction of peak-load pricing, while essential, is 
not likely to cut electricity consumption enough to permit 
utilities to reduce capital expenditures in the near future, 
according to Jules Joskow of National Economic Research Associates. 
Joskmv says that the savings achieved by peak-load pricing in 
Britian and France could not easily be duplicated in this country. 

· Ours is a more electricity-intensive economy and so· the ability 
to shift is-more limited. Also, both France and England are 
winter-peaking countries and thus take advantage of heat storage 
devices. In contrast, the U.S. systems are predominately summer­
peaking and no feasible scheme has yet been found for storing 
cooling. 

Coal 

On July 31, by a vote of 84 to 12, the Senate passed new federal 
coal legislation which includes strip mining provisions· ~ssen­
tially the same as in the recently vetoed Surface !•lining Control 
and Reclamation Act of 1975. The coal industry regards the 
stripping provisions of the new measure as merely reintroduction of 
the previously opposed, and twice vetoed, federal strip mine bill; 
Expectations are that the House of Representatives will not include 
a similar provision in their bill. 



• sf.J.M..i."!ARY OF SIGNIFICANT INFOru1ATION {Continued) 
•week Ending August 1, 1975 

Coal (Continued) 

The United !>line \'lorkers has filed a complaint with the Federal 
T.rade Commission concerning the purchase of AHAX' s stock by 
Standard Oil Company of California.- The union claims that: 

1. The· substantial stock purchase by the fourth largest 
oil ·producer of the number four coal producer would decrease 
competition between -energy sources. 

2. "SOCAL is bankrolling ~VlliX's attempt to break the UMW 

3 

in the West," with the $333 million paid for the 5.9 million 
shares. The UHN has been on strike at AHAX's Belle Agre mine in 
Wyoming since mid-January. 

Solar 

The National Science Foundation has awarded $1.2 million on 
thirteen solar and geothermal energy-related projects. Topics 
dealt with include interaction bet\veen solar energy and electric 
energy, land use,/and competitive development between solar energy 
and geothermal energy. 

.. 
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National Energy 
Information Center 

SU~1ARY OF SIGNIFICANT INFORMATION 
Week Ending September 19, 1975 

An average of 1,704 rotary rigs were at work in the 
United States during the second and third week in 
September, a substantial increase from the beginning 
of August when only 1,609 rigs were in operation. 
The September level of drilling is the highest for 
the month in 14 years. 

Admiral Elmo Zumwalt, retired Chief of Naval Operations, 
resigned September 9, as president of the ~-~ericans_ for 
Energy Independence, and former Governor Peabody of 
Massachusetts has replaced him. Zumwalt said he was 
resigning because of internal differences over-staffing. 

Fighting between welders on the Alyeska pipeline and 
teamsters caused the latter to quit work at five camps 
for two days. The company building the pipeline, the 
Alyeska Pipeline Service, has been granted a preliminary 
injunction against Teamsters Local 959 forbidding further 
work stoppages. In addition, the company is seeking 
damages of $1~5 million from the union. 

Libya's mandatory 25% reduction in September prod~~~~---------­
to about 1.5 million barrels per day was imposed, 
according to the Libyans, for htechnical" conservation­
reasons. Petroleum industry sources, however, speculate 
the reductions were designed to prevent stockpiling 
prior to October 1. Others see the move as setting the 
production level at which Libya can comfortably meet its 
revenue needs. 

Retail gasoline prices for the week ending September 19, 
averaged 59.4 cents per gallon, 0.1 cent less than the 
preceding week. 

Gas 

The Federal Power Commission has estimated average price 
paid to producers by interstate pipelines to be 34.7 
cents per Mcf in May 1975, a 36 percent increase over 
the 25.7 cents paid in May of 1974. The average price 
received for gas sold for•resale by the pipelines was 
83.7 cents per Mcf, a 43% increase over the 58.6 cents 
received last May. · 
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~ The FPC has ruled that gas producers selling less ~han 
10 million Mcf per year in interstate commerce are 
entitled to receive 30% more for th~ir.gas than the 

·agency's national price c'eiling (now 52 cents per Mcf), 
plus gathering costs and other·adjustments. 

After two years, construction is almost complete on 
Peoples Gas Light and Coke Company's 97 million dollar 
substitute natural gas (SNG) plant near Joliet, Illinois. 
Initial production and testing is expected this fall 
and full production by December. The plant will use 
33,000 barrels per day of naphtha as feedstock and is 
expected to operate 265 days per year, producing 160 
million cubic feet of SNG per day. 

Nuclear 

In the wake of its unprecedented default 6n a portion 
of its uranium contracts, Westinghouse has revealed 
that as of January 1, 1976, approximately 120 million 
pounds of U3o 8 ore concentrate commitments would have 
accrued under the disputed contracts, while Westinghouse 
inventories will total only 40 million pounds. At a 
potential future price of $25/lb., (Westinghouse contracted 
for $10/lb.) net liability to the company could have 
amounted to $1.2 billion. The Chicago legal firm of 
Kirkland and Ellis sees legal .challenge by the affected 
utilities as "protracted, expensive, and uncertain," and 
as a result, anticipate that Westinghouse customers would 
"elect the route of contract readjustment." 

Solar 

The CSI Solar System Division of St. Petersburg, Florida, 
has signed a contract with GSA to include its solar 
energy domestic hot water heater to be listed in the 
GSA schedule. The system could be used for housing, 
for barracks, or any detached building·where a moderate 
amount of hot water is required. 

Market Shares 

Amoco surveys indicate that the gasoline retail market 
share of major oil company brands fell to 68.1 percent 
of the market in the first quarter of 1975 from 78.8 
percent in 1971. Thus, the share of independents rose 
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to 31.9 percent. The Amoco study concluded that the 
share of the independent brand marketers has been 
growing steadily at the expepse of the lessee dealers 
of major refiners since 1971. FEA dat~ also sug~est 
a decline in the market share of the lessee dealers 
of major refiners. ' · 

Average gasoline volume sold through service stations 
is increasing. According to recent FEA survey data, 
the following gains have been registered in the average 
monthly gallonage sold through refiner company outlets: 

Jan 1972 Dec 1974 Large Integrated Refiners · 
Large Independent Refiners 
Small Refiners-

41,000 58,400 
48,700 60,900 
58,100 70,800 
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Na t.ional Energy 
.ormation Center 

SU~Hv"~"..ARY OF SIGNIFICANT INFOR,\Lfl..TION 
Week Ending August 22, 1975 

Major brand gasoline retailers increased prices 2.9 cents 
per gallon during July while independents rose 3.3. The 
discrepancy is attributed to the 4.2 cents/gallon increase 
in independent costs. Independent dealers margin declined 
0.9 cents per gallon while major brand reargins increased 
0.5 cents per gallon. 

June preliminary estimate for refiner acquisition cost of 
imported crude was $14.15 per barrel.-· The $.88 per barrel 
differential above the revised May report of $13.27 
reflects the additional $1.00 import fee effective 
June 1. 

Refiners paid an average $8.38 per barrel for domestic 
crude according to preliminary estimates for June. 

u.s-~--rotary-rig activity continues at a high level. Units 
working last week shot up to 1,658, a level that has been 
topped only 4 times since December 1963. 

Severe ice conditions are delaying the annual surnmer 
seilift of supplies to Prudhoe Bay. Unless conditions 
change soon, scheduled startup of oil production there 
in mid-1977 could face a 1-year delay. 

In New Zealand, a 20 percent gasoline price increase that 
became effective in May 1975 was associated with a 4 
percent drop in gasoline consumption, the Minister of Trade 
and Industry said. 

Self-service gasoline outlets are expanding into new 
geographic areas and continuing to increase nationwide. 
In New England ARCO has opened self-service outlets and 
Gulf is converting dealer outlets to company opera·ted 
self-serve stations. CITGO is reopening closed dealer 
stations in New Jersey as self-service and SOHIO plans 
to convert 100 BP dealers to company-operated Gas and Go 
in New Jersey and Pennsylvania. These conversions to 
self-service outlets , which undersell full-service pump 
prices by as much as 4¢ per gallon, follow the recent 
trend tmvard high volume direct retailing by refiners. 
The market share of refiner-marketers has increased from 
13.3 percent of gasoline service station sales in October 
1974 to 14.8 percent in April 1975. 

PEA trends indicate that the lurgest declines in the 
number of service stations in California have been among branded 
~p;rder:t dealers. 'l'he number of such dealers in California 
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supplied directly by refiners 1n December 1974 was 
13,360, a decline of 16 percent from December 1972. 
The number of refiner operated retail outlets, on the 
other hand, had only decreased by 3 percent to 1,330 
in December 1974. 

Natural Gas 

FPC Chairman Nassikas has asked Congress for a law 
permitting the agency to extend its 60-day emergency 
gas sales procedures to 180 days to hel~aileviate the 
impact of gas curtailments this comin~ winter. The 
Commission last year extended the-emergency sales term 
to 180 days, all6wing interstat~ ~ipelines to purchase 

.. 

200 billion cubic feet of gas at prices higher than the 
FPC's ceilings. The U.S. Court of Appeals ruled, however, 
that this action exceeded the agency's authority. 

The South Jersey Gas Company has informed the FPC that, 
ba~~d on expected natural gas curtailments on 52.7 percent 
of its requirements, it expects to purchase 26 billion 
cubic feet of synthetic natural gas supplies at a cost 
of about $5 per thousand cubic feet. 

-
The Federal Power Commission will require about 3,500 
natural gas producers, accounting for the bulk of U.S. 
gas production, to report their proved gas reserves to 
the agency beginning this fall. About 3,500 smaller 
companies that produce less than 250 million cubic feet 
of gas per year will be exempt from reporting. Previously 
the FPC only required interstate pipelines to report'their 
gas reserves. The first reports, covering reserves as of 
December 31, 1974, are due September 27 for Federal off­
shore areas and October 2 for onshore and State controlled 
offshore areas. 

Coal 

It is becoming increasingly apparent that the 1975 goal 
of 640 million tons will not be reached. The wildcat 
strike which began on August 5 in West Virginia continues 

. ' 
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with about 40,000 miners now idled. Despite an Arnold 
Miller/Jack Perry back-to-work order last week, the 
strike is spreading to neighboring fields in Virginia 
and Kentucky. 

An experimental new hydraulic coal mining system for 
underground mines that is operated by remote control 
from the surface is currently operational. This 
eliminates conventional health and safety problems 
while significantly improving production potential to 
30-50 tons per manshift versus 11.2 tons per manshift 
output by routine methods. This advanced procedure 
permits coal production from geologic strata that other­
wise cannot be exploited. 

Electric Pmver 

Three Pacific Northwest utilities; including the Bonne­
ville Power Administration, have decided to drop 
surcharges which were applied to commercial and industrial 
rates to encourage conservation. The utilities claim that 
the.~urcharges, which range from 5 to 10 percent of a 
customer's bill, have not reduced demand. 

The projected economic advantages of nuclear power have 
not materialized--and will never materialize, according 
to_Donald Cook, chairman of the American Electric Po\ver 
Company. The giant utility, which currently operates 
one nuclear plant, plans no additional nuclear capacity 
because, Cook says, "the cost of a kilowatt-hour on our 
system comes out about a standoff beb.veen nuclear and coal." 

'I 
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SUMMARY OF SIGNIFICANT INFORMATION 
Week Ending September 26, 1975 

Selected Petroleum Data 
for Period Ending September 19, 1975 

(OOO's barrels per week) 

Wk Ended 4 Wks Ended Wk Ended 4 Wks Ended 
9/19/75 9/19/75 9/20/74 9/20/74 

Total Demand 15614 15573 16091 16605 

Distillate 2364 2216 2290 2264 

Residual 2414 2322 2539 2709 

Mogas 6817 6803 6377 6822 

Total Imports 6755 6162 5779 6189 

Crude . 4745 4369 . 3297 3486 

Products 2010 1793 ' 2482 2703 

Crude Production 8257 8270 8810 8S60 

Natural Gas 

A New York State Public Service Commission Examiner has 
approved a plan calling for natural gas users in the state 
to pay a surcharge on their gas bills to finance 15.7 million 
dollars for exploration by 12 of the state's gas utilities. 
The surcharge will be 1.67 cents per Mcf over a two-year period. 
The moneywould be used by Weaver Oil and Gas (which.will 
contribute an additional $4 million) to explore five areas in 
the onshore Gulf Coast. 

Less gas is now being used as boiler fuel to generate 
electricity while the unit cost of such gas continues to 
rise. According to recently released FPC figures, 17.2 per­
cent less gas was used by utilities in March of 1975 than in 
1974. The average price paid by utilities increased from 
42.5 cents per million Btu in March of 1974 to 66.4 cents in 
1975--a 56 percent increase. 

Although Aramco's production in 1975 has averaged about 
6.6 million barrels per day compared to a July 1973 high of 
8.4 million barrels per day, the company is carrying out an 
extensive development program to increase productive capacity 



SUHNARY OF SIGNIFICANT-INFORMATION 
• Week Ending September 26, 1975 (Continued) 

Natural Gas (Continued) 

at an annual rate of 1 million barrels per day for the 
next three years. At this rate, Aramco's yearend 1976 
productive capacity will be about 14 million barrels per 

2 

day compared with the current 11 million barrels per day. 

Coal 

A Bureau of l-1ines funded s·tudy of growth possibilities 
for the declining anthracite industry indicates that 
electricity generation represents the major potential market. 
The study shows that production of this premi~~, low sulfur 
fuel could grow from 6.3 million toris in 1974 to 17 million 
tons by 1990. 

Electric Pmver 

California has become the first State in the nation to 
provide 11 lifeline rates" for electricity and gas consumers. 
On September 16, the California Public Utiiities Commission 
app~oved a $213.4 million rate increase for Pacific Gas and 
Electric Co. arid at the same time directed the utility to 
'implement a two-block rate structure giving preferential rates 
to small residential users of electricity and gas. Both the 
rate increase and the new rate structure will take effect on 
January 1, 1976. The PUC's decision free~es rates for a" ••• 
basic minimum amount of gas and electricity." The lifeline 
monthly minimum amounts are 75 therms for gas and from 300 to 
500 kwh for electricity, depending upon geographical location 
of the customer. 

Two forecasters who have previously predicted dangerously 
low electricity generating reserves by the early 1980's say 
the picture hasn't been changed by the low peak-load growth 
registered this summer. Herman Roseman of National Economic 
Research Associates and Walter Brown of the National Electric 
Reliability Council note that only the lagging industrial 
sector has held peak-load growth down to about 2 percent over 
1974, and caution that industrial load gro-;,;t.h. s!lo:.1ld. resu~e as the 
economy recovers. The NERC has forecast that if load growth 
returns to historic levels, reserve margins could drop as low 
as 10 percent by the early 1980's. 
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' SUMMARY OF SIGNIFICANT INFORMATION 
Week Ending September 26, 1975. ---, 

Nuclear 

3 

In further developments followfng the recent cancellation -

; 

of some 80 million pounds of- uranium contract commit..--nents, 
Westinghouse h-3.s notified the affectedutilities that they 
are prepared to honor under -the original terms, 18.75 percent 
of the obligations remaining as of Jan-uary 1, 1976. In addi­
tion, the company has offeredto supply_one-half of the 
remaining 81.25 percent at their cost of production provided 
"adequate reserves of urani\im are found." The balance is to 
be supplied at current market rates, although the price, at 
time of recovery, purchase, or delivery, has not been specified. 

Inexco Oil Company has announced the discovery -of a "rich" 
uranium ore body in northern Saskatchewan. Tests and data 
evaluation of core samples continue primarily by Uranerz of 
Bonn, West Germany, in partnership with Saskatchewan Mining 
Development Corporation and Inexco. 

Senator Howard Baker dealt a strong blow to the Administration's 
proposal for private gaseous diffusion enrichment as he called 
for ERDA to build add-on capacity to the Portsmouth, Ohio 
enrichment plant, and to proceed with a gas centrifuge enrich­
ment demonstration facility. Although Baker did not rule out 
the implementation of "reasonable guarantees" to facilitate 
the first private diffusion plant, he appears to have accepted 
the argument for gas centrifuge technology, which proponents 
claim will provide enrichment services more cheaply and with 
far less electrical energy (10% of that required to operate a 
gaseous diffusion plant of similar capacity). 
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SUHHARY OF SIGNIPICANT INFORMZ\TION 
Week Ending October 10, 1975 (Continued} 

Natural Gas 

The Premier of British Columbia proposed that the price 
of gas sold to the U.S. be increased from the current rate 
of $1.60 per Mcf effective November 1, 1975 to $2.25 by 
the end of 1976. The actual export price must be set by 
the National Energ-y Board in Ot tav1a. 

2 

The FPC reports that natural gas is on the way out as a 
fuel for generating elect:ricity in the Southv1est. By 1984, 
natural gas will be used for only 24 percent of total pmver 
requirements in the region, compared to 75 percent in 1975 
and 92 percent in 1974. 

Nuclear 

Eight utilities filed lawsuits against Westinghouse 
because of default on long-term $10 per pound uranium 
contracts. \.Vestinghouse has cited the "commercial impracti­
cability" clauses of the Uniform Commercial Code as justifi­
cation because of the upheaval of energy prices after the Arab 
oil embargo. However, the Westinghouse contract with Kansas 
Gas and Electric was signed six months after the embargo. 

GAO has recommended that the Joint Committee on Atomic 
Energy maintain control of ERDA uranium enrichment prices. 
GAO has also advised the Committee to revise ERDA's proposal 
for raising enrichment prices to corrnnercial levels, and warns 
that the proposed fixed-com_rnitment contract .. price of $76/S\·m 
'iinvolves· predict.ions of Hhat pote-ntial domestic enrichers·-· 
might charge and is therefore subject to many uncertainties." 
(The current ERDA price is $53/SWU.) GAO points out that 
neither a provision for return on equity nor accurate 
assump~cions on discount rates were incorporated in ERDA's 
economic evaluation supporting their proposed rates. 

Ten thousand signatures of engineers from utilities, nuclear 
steam supply vendors, and architect-engineers have been 
solicited for a petition by the Chicago-based Council on 
Energy Independence. The petition will be forwarded to 
~resident Ford and Congre::;s_, ·:to urge .a,ggressive development __ 
o"f nuclear and coal-fueled -power plants. - - ·· · '-
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Petroleum 

Total Demand 
Distillate 
Residual 
1-1ogas 

.Total Imports 
Crude 
Products 

National Energy 
Information Center 

SUHMARY OF SIGNIFICANT INFORMATION 
Week Ending October 17, 1975 

Selected Petrolelli'1l Dat.a 
for Period Ending October 10, 1975 

(OOO's barrels per week) 

t'Vk Ended 4 Wks Ended Wk Ended 
10/10/75 10/10/75 10/11/74 

15,817 15,804 16,807 
2,606 2,343 3,130 
1,871 2,302 2,473 
6,891 6,768 6,619 

5,898 6,494 6,359 
4,117 4,649 3,665 
1,781 1,845 2,694 

4 Hks Ended 
10/li/74 

16,832 
2,736 
2,615 
6,651 

6,281 
3,698 
2,583 

Crude Production 8,311 8,336 8,641 8,757 

Saudi Arabia's Minister of Petroleum, Sheik Yarnani, said 
that his country favors freezing the recent 10 percent 
OPEC oil price increase until the end of 1976 rather than 
June 30, 1976, as voted by OPEC last month. He said his 
country wanted to wait until the end of 1976 to review the 
world economic situation, and that unlike Iran, Saudi 
Arabia wanted to keep the price of OPEC oil under the level 
that would make alternative fuels competitive. 

Natural Gas 

Based on a trade survey, the growth rate for both gas 
horne heating and residential customers decreased during 
1974. The decline in growth is caused by the drop in 
residential construction and broader restrictions on new 
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Natural Gas (Continued) 

gas hook-ups due to the gas supply shortage. The 
residential customer increase in 1974 was about 1 percent 
compared to 1.3 perceni in 1973 and 1.9 percent in 1972. 

In a report released on October 15, the Gas Requirements 
Committee says that projected total curtailments are esti­
mated to be 1.6 trillion cubic feet as compared to 1.2 
Tcf last winter. Geographically, total curtailments will 
be most significant in the Southeast Gulf Coast and the 
Pacific Southwest. The electric power generating industry 
and industrial firms face curtailments of 56 and 27 percent 
of requirements, respectively. 

Electric Pmver 

The Supreme Court has agreed to decide whether EPA must 
consider.the ''economic and technological feasibility" of 
scrubbers in approving State Implem~ntation Plans. The high 
court will review a r.1arch 197 5 Appeals Court ruling that EPA 
does not have to consider the feasibility issues. The lower 
court held that Congress gave full weight to public-health 
protection in writing the Clean Air Act and did not intend 
that EPA weigh technical and economic questions. 

Studies by four MIT ~esearchers indicate that investor­
mvned electric utilities will face a severe capital shortage 
over the next decade unless regulators allow returns on 
equity in the 15-16 percent range (vs. the current average 
allowed rate of 11 percent), or some equivalent boost is 
given to utility financing. 

Non-coincident sum..rner peaks for the Nation in 1975 Here 
only 2.5 percent higher than in 1974, according to Elec­
trical ~·Jorld' s annual surmner peak survey. This increase is 
well below the historical average of 7.5 percent, but higher 
than the 2.0 percent growth projected earlier this year. 

Nuclear Pm'ler 

The annual ERDA uranium industry seminar last week in 
Grand Junction, Colorado generated additional concern and 
uncertainty in the yellowcake area. The Westinghouse shortage 
of some 60-80 million pounds in the period between 1978-82 · 
represents about half of the domestic utilities' uncomrnitted 
requirements from the present time through 1982. Producers 
claimed that the uranium ore is available, but that price 
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Nuclear Power (Continued) 

incentives to recover poorer U.S. ores have come too 
late to alleviate the yellowcake shortage in time. Further 
pressure on demand will be seen, ERDA officials pointed out, 
because "essentially no plutonium recycle is expected 
before 1983." 

The General Atomic Company, a partnership of Royal Dutch 
Shell and Gulf Oil, appears unable to continue in the High 
Temperature Gas-Cooled Reactor business. In the wake of 
last year's electricity demand decline, soaring inflation and 
resultant financial and construction lags, General Atomic 
has seen eight of its ten orders for units cancelled. A 
proposition to involve ERDA in the construction of the two 
remaining units as "demonstration facilities" was refused 
and may be the final defeat to the HTGR, a highly desirable 
technology, but limited in its practical success. 

The Tennessee Valley Authority, Northeast Utilities, and 
Florida Pmver and Light Company have joined eight other 
utility companies ~vho previously filed suits against 
Westinghouse for that company's default on uranium yellow-
cake contracts. 

Coal 

Class I railroads moved 388 million tons of bituminous coal 
from the mines in 1974, increasing 4.2 percent over 1973. 
·Gross revenue received for 1974 was $1.8 billion, a $419 million 
increase of 29.8 percent from 1973. Bituminous coal accounted 
for 11.2 percent of total freight revenue received in 1974 
by class I railroads. Open-top hopper cars owned by class I 
railroads decreased from 357,100 on January 1, 1974, to 343,061 
on January 1, 1975. 
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Petroleum 

~enty-eight U.S. oil companies report earnings declines 
of 27 per~nt for the third quarter and 18 percent for the 
nine months of 1975. 

28 companies 

Change 

Million Dollars 
3d Qtr. 9 Mos. 

75 74 75 74 

2284 3169 

-27.9% 

6384 7738 

-17.5% 

Both comparisons relate to the period when oil company 
earnings were the highest in history. The companies 
attribute the declines to the absence of inventory profits, 
higher costs for foreign crude oil, sluggish markets and 
the loss of the depletion allowance. Chemical products 
are also contributing less profit as volume declines in 
recession-weakened markets .. Breakdowns for five of these 
companies indicate that most of the overall earnings 
decline occurred in foreign operations due to the higher 
crude costs and the absence of inventory profits. 
Foreign petroleum profit declined 34 percent and 41 percent 
for the quarter and nine months respectively. 

- u.s: imports of petroleum in 1980-1985 will reach a new 
plateau of 10 to 11 million b/d and hold there until 1990, 
according to Shell Oil economist A. H. Masso. The fore­
cast assumes that historical energy consumption growth 
rates will fall from 3 to 4 percent a year to about 2 to 3 
percent in the next 15 years. 

- Under new regulations adopted by the Interior Department, 
major oil companies producing more than 1.6 MMb/d worldwide 
of crude oil, natural gas, and LP-gas-will be prohibited 
from joint bidding on federal leases. The companies 
affected by this-new regulation include Exxon, Texaco, 

\ Gulf, and Mobil. 

New oil prices continue to rise. During August, the average 
domestic "new" oil price was $12.38 per barrel, 8 cents 
above the July price. As expected, the average domestic 
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refiner acquisition cost rose dur1ng August following 
the new oil increase. The domestic average cost of crude 
now stands at $8.48 per barrel, 11 cents above the July 
figure. 

- Imported crude costs rose during August because of 
increase~ purchases of crude from countries with higher 
priced crude. The importro crude cost during August was 
$14.25 per barrel, 22 cents above the July figure. 

Natural Gas 

The growing use of naphtha in synthetic natural gas (SNG) 
plants will influence the increase in imports of this 
product. A survey by Hyplan AG predicts that U.S. naphtha 
imports will increase from 250,000 barrels per day this 
year to 377,000 - 420,000 barrels per day during the 
1976-1978 period.· Imports for SNG plant feedstocks are 
expected to increase from 50,000 barrels per day during 
1974 to 155,000 barrels per day in 1976. 

Based on past 12 months data at the end of August, the 
American Gas Association reports that natural gas sales 
are down nearly 5 percent from 1974, residential and 
commercial sales continue to shmv increases over 1974, 
but these increases are more than offset by the. decline 
in industrial sales. ~ 

- On October 14, the United States Court of Appeals for the 
Fifth Circuit upheld the Federal Power~co~mission's 
decision allowing a nationwide area rate for new natural 
gas at an initial level of 50 ~ents per Mcf. Significantly, 
the Court further maintained that the FPC could set the 
new rate through its rule-making powers as opposed to 
resorting to previous formal adjudicatory proceedings. 

Nuclear 

Victims of the Westinghouse uranium default included four 
foreign companies, three Swedish and one Japanese. The 
Swedish State Power Board demanded that Westinghouse give 
immediate confirmation that it will provide annual deliver­
ies of uranium through 1978. The original contract, 
signed in 1972, called for 2500 metric tons of "yellowcake" 
deliveries through 1985. ~ 

- The Omaha Public Power District has contracted with two 
yellowcake producers in .an attempt to insure a long-term 
fuel supply for its operating Fort Calhoun unit #1 and 
planned unit #2. Homestake Mining Company has agreed to 
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deliver 50 metric tons in 1975 and 75 metric tons annually 
from 1978 through 1987. Estimated value of the contract 
is $70 million, about $23.30/pound, but is subject to 
revision based ·on the market price at time of delivery. 
The other contract went to Solution Engineering, Inc., 
for delivery of 191 metric tons of yellowcake this year 
at an app~oximate price of $10 million or $26.20/pound. 

Coal 

- National Science Foundation recently released a study 
stating that rail transport of coal would be as much as ¥ 

50 percent less expensive over coal slurry pipeline. 
Among the disadvantages cited to the slurry pipeline are: 
complicated restart after line break and power outage and 
water requirements. 

Electric Power 

The 1975 increase in kilowatt-hour sales by the Nation's 
electric utilities will be smaller than previously fore­
cast, according to the Edison Electric Institute. EEI 
analysts had expected an increase of about 5.0 percent 
over 1974, but now believe the sluggish economy will 
hold growth to about 2.5 percent. During the first 
seven months of 1975, residential and commercial sales 
increased 6.0 percent and 8.0 percent respectively. 
Industrial sales, however, decreased 5.0 percent and, 
consequently, total sales for the period showed only a 
2 percent increase. / 
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