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THE WHITE HOUSE 

WASHINGTON 

July 29, 1975 

MEMORANDUM FOR: 

FROM: 

This is a valid need which I would like to 
see us support if there is a mechanism. 

Any suggestions? 

Enclosure 

Digitized from Box 9 of the Theodore C. Marrs Files at the Gerald R. Ford Presidential Library



GEORGETOWN UNIVERSITY 

ldASHINGTON. D . C . 20007 

-s:=-C'r:t.:.. _ 'S~ ;j"'4."4T F•:J~ 

FS::~~~~ ~ MELA':'I .:>~ S 

The Honorable Theodore C. Marrs 

Spec ial Assistant to the President 

Human Resources 
'I!:.e ~·Jhite House 
Washington, D.C. 

Dear Dr. Marrs: 

July l, 1975 

This is a follow up on our meeting on June 23rd, when you 

grac iously reviewed our letter to you of June 13, 1975 concerning 

the $16,000,000 for Childrenrs Hospital National Medical Center and 

the $6,000,000 for the Concentrated Care Center at Georgetmvn Uni

versity Medical Center contained in the Second Supplemental Appro

priation Act of 1975. 

The specifics of the financial needs of the Childrenrs 

Hospital National Medical Center were reviewed by Mr. Edgar N. Duncan, 

Assistant Surgeon General and Acting Director of Hospital and f1edi-

cal Facilities, on July 1. We presented to him the need for au~hor

ity to accept $10,000,000 in bids before July 11, 1975. Mr. Dunca~ 

agreed to the need but stated that the apportionment of the Sl6,000,000 

to the Secretary of the Department of Health, Education and Welfare 

for this project must be made before he can authorize the acceptance 

of these bids. 

At our meeting with Mr . Duncan the requirements of the add

itional construction at the Concentrated Care Center were also re

viewed. Mr. Duncan again pointed out that the apportionment of the 

$6,000,000 grant funds for this project must be made before it can 

proceed. 

On the same day (June 23rd) that we visited you, J'udge Ely 

and we two met briefly with Mr. Paul 0 1 Neill, Deputy Director of 

the Office of Management and Budget and presented our plea to him. 

If there is anythirgelse you believe we should do, we stand 

ready. We are praying. 

We are deeply grateful for your counsel and interest. 

fir. . ~A;. s ·~ 
T. ~ollins, S.J.~ 

Sincere;Ly, 

Special Assistant to the President 

Georgetown University 

cc : Mr. Paul o :Ne ill, Judge Ely 

·~~ t\: ~l~A&-vv 
Jo~ H. Sharon 
Chairman, Children 1s Hospital 

National Medical Cen~er 



105 o. 
E

. o. a. 
W

ashington, 
DC 

20500 
C

hange due 
to

 o
ff·icial 

o
rd

e
rs-

0
5

1
0

4
7

0
0

6
9

3
 

JO
H

N
 

JO
S 

M
AHONEY 

M
D 

102 
TH

O
RN

ELL 
SAN 

A
N

TO
N

IO
 

TX 
7

8
2

3
5

 



Some items in this folder were not digitized because it contains copyrighted 
materials.  Please contact the Gerald R. Ford Presidential Library for access to 

these materials. 
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DEPARTMENT OF HEALTH , EDUCATION, AND WELFARE 

OFFICE OF THE SECRETARY 

WASHINGTON, D.C. 20201 

11 AUG 197i 

MEMORANDUM FOR HONORABLE THEODORE C. MARRS 

This is in response to your requests of June 19 and 26 on behalf of Mr. 
John H. Sharon, Chairman, Children's Hospital, and Reverend T. Byron 
Collins, S.J., Special Assistant to the President, Georgetown University. 
Please excuse the delay in replying. Father Collins and Mr. Sharon's 
letter to you requested your intercession with the Department to seek 
immediate release of the $22,000,000 provided in the fiscal year 1975 
Second Supplemental Appropriation Act for Children's Hospital and the 
Georgetown University Concentrated Care Center. 

The funds were appropriated June 12 in the Second Supplemental Appropria
tions Act, 1975 (P.L. 94-32) to support ongoing construction projects at 
the Children's National Medical Center and the Georgetown University 
Concentrated Care Center. These funds were directly allocated and made 
available for obligation. In order to minimize the size of a growing 
budget deficit, the Office of Management and Budget advised the Depart
ment that it was considering proposing a rescission to Congress. 
Accordingly, the funds were withdrawn and placed into reserve. After a 
thorough review of the purposes and need for these funds, the Office of 
Management and Budget decided not to submit a rescission to Congress, 
and funds were released on July 25. The funds were again allocated and 
made available for obligation. 

In accordance with standard procedures, Georgetown University was notified 
by the Department of the release of these funds. Since your request has 
been overtaken by events, we are not enclosing a draft reply. 

-'Q 

D(jjf::::; 
Executive Secretary 

to the Department 



DEPARTMENT O F HEALTH, EDUCATION, AND WELFARE 

OFFICE OF THE SECRETARY 

WASHINGTON, D .C. 20201 

11 AUG 1975 

MEHORANDUL FOR HONORABLE Tl!EODORE C. HARRS 

This is in response to your requests of June 19 and 26 on behalf of rir. 
John H. Sharon, Chairman, Children's Hospital, and Reverend T. Byron 
Collins, S.J., Special Assistant to the President~ Georgeto\~ University. 
Please excuse the delay in replying. Father Collins and Mr. Sharon' s 
letter to you requested your intercession with the Departr.:ent to seek 
immediate release of the $22,000,000 provided in the fiscal year 1975 
Second Supplemental Appropriation Act for Children's Hospital and the 
Georgetown University Concentrated Care Center. 

The funds were appropriated June 12 in the Second Supplemental Appropria
tions Act, 1975 (P.L. 94-32) to support ongoing construction projects at 
the Children's National Medical Center and the Georgetown University 
Concentrated Care Center. These funds were directly allocated and made 
available for obligation. In order to minimize the size of a growing 
budget deficit, the Office of :r-~anagenent and Budget advised the Depart
ment that it was considering proposing a rescission to Congress. 
Accordingly, the funds were withdrawn and placed into reserve. After a 
thorough review of the purposes and need for these funds, t he Office of 
~~nagement and Budget decided not to submit a rescission to Congress, 
and funds were released on July 25. The funds were again allocated and 
made available for obligation. 

In accordance with standard procedures, Georgetown University was notified 
by the Department of the release of these funds. Since your request has 
been overtaken by events. we are not etlclosing a draft reply. 

/S/ David H. Lislsy, 

David H. Lissy 
Executive Secretary 

to the Department 



DEPARTMENT O F HEALTH, EDUCATION , AND WELFARE 

OFFICE OF T HE SECRETARY 

WASHINGTON, D .C . 20201 

1 1 AUG 1975 

This is in response to your requests of June 19 and 26 on behalf of t1r. 
John H. Sharont Chairman, Chi.lclren's Hospital, and Rcv¢rend T. Byron 
Collins~ S.J., Special .Assistant to the President t Georget<A~~T. University. 
Please e:&euse the delay in replying . Father Collins and Mr. Sharon's 
letter to you requested your intercession with the Department to seek 
iamediate release of the $22,000,000 provided in the fiscal year 1975 
Second Supplemental AJipropriation Act for Ch:t.ldren's Uoopital and t:be 
Georgetown University Conee.ntrated Care Center. 

The funds were appropriated June 12 in the Second Supplemental Appropria
tions Act, 1975 (P.L. 94-32) to support ongoing construction projects at 
the Child-ren's Hational Hedical Center aud the Georgetown University 
Concentrated Care Center . Tht;se funds were directly allocated and made 
available for obligation. In order to minim:tze the size of a growing 
budget deficit, the Office of }!anagement: <m.u Budget advised the Depart
ment that it was considering proposing a rescission to Congress. 
Accorrlingly, the funds wer e withdrawn and placed into reserve. After a 
thorough review of the purposes and need for these funds, the Office of 
}1anage-ment and BudGet decided ttot to submit a rescission to Congress, 
and funds were released on July 25 . The funds were again allocated and 
made available for obligation. 

Iu accordance with standard procedures, Georgetown University r.-.~as notified 
by the Department of the release of these funds . Since your request has 
been overtaken by events, we are not enclosing a d-raft reply. 

'/S/ David H. LiSSY, 

David ll. J.iasy 
Executive Secretary 

to the Depar·tment 



To: 

TH]t W t :ITE HOUSE OFFICE 

REFERRAL 

SECRETARY , HEW Date: June 19, 1975. 

ACTION REQUESTED 

--- Draft reply for: 
_____ President's siqnature. 
_____ Undersigned's signature. 

___ Memorandum for use as enclosure to 
reply. 

_ X __ Direct reply. 
_ X ____ Furnish information copy. 

___ Suitable acknowledgment or other 
appropriate handling. 

_____ Furnish copy of reply, if any. 

_ _ _ For your information. 

___ For comment. 

NOTE 

Prompt action is essentitlh 

If more than 72 hours' delay is encountered, 
please telephone the undersigned immediately, 
Code 1450. 

Basic correspondence should be returned when 
draft reply, memorandum, or comment is re
quested. 

REMARKS: 

Description: 

X ___ Letter: Telegra m; 
To: 

From: 
Date: 

Subject: 

Dr., T., C o Marrs 
John H., Sharon 
June 13, 1975 
Children's Hospital 

·-T R A C E R/39//, 1 

-r s r: s;t.o lll 
i \...- - · 

Other: 

7508240112 

National Medical Center 

By direction of the President: 

~~~~ 
Theodore C., Marrs 

Special Assistant to the President 

•-. ,, (Copy to remain with correspondence) 
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~.~~.~ .J • June 26, 197 5 
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MEMORANDUM FOR 

SECRETARY, HEALTH, EDUCATION, AND WELFARH--------------------1 

THRU: OFFICE OF MANAGEMENT AND BUDGET (PAUL O'NEILL) 

An evaluation of the attached and an appropriate draft 
response will be appreciated (see page 1.) 

Enclosure 

/~~~/&~~~ 
'---.::::--T----eodore C. Marrs' 

Special Assistant to the Pre.sident 
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GEORGETOWN UNIVERSITY 

.FFICE OF THE PRESIDENT 

·SPECIAL ASSISTANT FOR 

FEDERAL RELATIONS 

WASHINGTON, D. C. 20007 

• 

The Honorable Theodore C. Marrs 
Special Assistant - Human Resources 
The White House 
Washington D.C. 20500 

Dear Mr. Marrs: 

June 13, 1975 

As you know, the Second Supplemental Appropriations Bill 
contained additional funds towards the completion of the Children's 
Hospital National Medical Center ($16,000,000) and the Concentrated 
Care Center at Georgetown University ($6,000,000). 

It is critical for the Children's Hospital project that these 
funds be made available immediately to enable them to receive bids 
on the project in sequential order. The dedication ceremony for this 
facility is scheduled for July 4, 1976, and as you know, President 
Ford has been invited to attend (cf enclosed correspondence). 

The Concentrated Care Center at Georgetown University is also 
in critical need of the appropriated funds so that the work on their 
project may not be delayed. 

May we ask you intercession with the Office of the Secretary 
of the Department of Health, Education and Welfare for the immediate 
release of these funds to the HEW Regional Office in Philadelphia so 
both ·of these projects may be kept in steady progress towards com
pletion in accordance with the intent of the Appropriations bill. 

On behalf of Children's Hospital National Medical Center and 
Georgetown University we thank you for your interest and counsel~ 

{:~tL 
T. B ron Collins, S.J. 
Spe ial Assistant to the 
Georgetown University 

r;! Sincerely, 

President 

1. 

:~ ~-<;l~ 
I 

Jbhn H. Sharon 
Chairman, Children's Hospital 
National Medical Center 



F F'ICE OF THE PRESIDENT 

"-..,. SPECIAL ASSISTANT F"OR 

FEOE;RAL RELATIONS 

GEORGETOWN UNIVERSITY 

WASHINGYON. D. C. 20007 

March 10, 1975 

The Honorable VJarren Magnuson 
The Honorable Ed1Hard W. Brooke 
Committee on Appropriations 
Subcommittee on Labor and Health, 
u.s. Senate 

Education and Welfare 

Washington D.C. 20510 

Dear Senator Magnuson and Senator Brooke: 

·,· 

We thank you for having given us the opportunity to testify be
fore your Committee on our desperate need for final phase grant funds 
to complete our national experimental research projects - Children 1s 
Hospital National Medical Center and the Concentrated Care Center at 
George town University. 

We are pleased to furnish you with additional information to 
clarify point mentioned in the hearing. 

Children 1 s Hospital Fund Drive and loan program had hoped to 
bring in $27,058,000. In the just coopleted Fund Drive analysis we 
find that the present pace of the econo~ny has slO'.·Jed the expected com
mitments to the Fund Drive . However, we are certain VJe can obtain the 
matching one-third of· the project cost, $23 , 485,354, to enable us to 
finish on schedule, provided the Senate will give favorable considera
tion to our deep need for this final request for $21,575,000 grant funds 
for Children 1 s Hospital. 

Georgetown University can also meet its matching one-third of 
the project cost, $11,800,000, provided the Senate will give favorable 
consideration to the request for $8,000,000 for the Concentrated Care 
Center. 

The request for these essential final phase funds would be for 
a total of $29,575,000 grant funds. 

We thank you for your help in our final plea for funds. 

4 ,Q!l - ~ r:; . 
Sincerely , 

I ·~-Vt1Y/] tV{(vf...,?'"&.J _\ .... 
· T. Byron ll1ns, S.J~ 

Sp£cial Assistant to the President 
Georgetown University 

Enc: Hethod of Funding 

2. 

1\ r 
(\ T·>' , ~-- \.. \.. .. .,., 

. \ 

U o11n H. Sharon 
Pr·esident, Children 1 s Hospitc.l 
National Medical Center 
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March 10, 1975 

1975 SUPPLEHENTJ.\.L APPROPRIATIQ;;s GRANT REQUEST - CCNCENTP--ATED CARE 
CENTER $8,000,000 , CHILDREN 1S EOSPITAL NATIONAL MEDICAL CENTER 
$21,575,000. 

Concentrated Care Center Exoerimental Project, Total Cost Estimate 

Method of Funding 
Phase I - Cost $23,000,000 

Grant HEW Appropriations 1969-70 
Grant P.L . 92-80 
Loan P.L. 92 - 80 
Private Resources 

Phase II- Cost Sl2 ,000,000 
1975 Supplemental Appropriation 

Grant Request 
From Existing Federal Loan Programs 

Summary of Financing of Phases I and II 

Federal Grants Phases I & II 
Private Resources and Loan Phases 

I and II 
Total cost of Proje~t 

$ 6,900,000 
8,300,000 
6,700,000 
1,100,000 $23,000,000 

8,000,000 
4,000,000 12,000,000 

$23.200,000 (two-thirds) 

11,800,000 (one-third) 
$35,000,000 

Children 1 s HosDital Nat ional Medical Center Experimental Proj ect 
Total Cost Es~ima~e 

Method of Funding 
Phase I - Cost $44,884,933 

Grant - P.L. 90-457 
Grant - P.L. 93-50 

$13,399,574 
12,000,000 
13,399,579 Federal Loan - P.L. 90-457 

Fund Drive 6,085,7 80 $44,884,933 

Phase II - Cost $25,575,000 

Grent Request in HEW Supplemental 
1975 21,575,000 

Federal Loan (from existing programs) 4,000,000 

Financial Summary 

Grants Phases I and II 
Private Resources and loans 

Phases I and II 

$46,974,579 

23,485,354 
$70,459,9 33 

3. 

25,575,000 

(two:...thirds) 

(one-third) 

$35 , 000 , 0C: 

$35,ooo, c:~ · 

$70,459,93 3 

$70,459,9:::::: • 

f 

l 
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NATION.'-\L fv1EDIC;\L CENTER 2125 Thirteenth St., N.'vV., Wc:sh ing!on, D.C. 20009 o (20?) 8:35 --~ c::>J 

CHILD HEALlH CENTER • CHiLDREN 'S H~ARING AND SPEECH CENT[Cl • Hi cLCRC:ST CH l '-)F.~'i ' S C ~ >JT E R • FioS~AR C"i FOUN -

Father T. Byron Collins 
Georgetown University 
Healy Building 
Third Floor 
Washington, D. C. 20007 

Dear Father Collins: 

March 2 6 >- 1975 

As you know I we carry on our Statement of Resources our 

land and buildings in the amount of $3 1 000 I 000 1 even th:::n.1gh all 

of our premises have been officia lly ar:;;Jrc::ised at a higher fi gure . 

The book value figure of $3,000 I 000 is both reasonable and con

servative I but I have been informed that it will be impossible for 

us to reaLize at this time a sale of the prem.ises at $3 I 000 I 000. 

The District of Columbia government is anxious to purchase 

our land and buildings for different uses I but I have been informed 

that the District of Columbia at this time does not have the required 

$3 1 000 1 000 to purchase our facility. 

With best wishes. 

Sincerely , 
,/" r:,_ t; sIt''-"----
John H. Sharon 

4 

• lllHN II. 0,1! I\110N f101 ~ £11T H. PAHROTT. \1.0 • 
I h : \ ·, ·t, ,r 

NOEL[. 1\R O ~: CX f 

:\t:'· , /If,' \!Td ' ~ )f 
ll [ A L r 11. or : c. •.1. n. 
(. J•:~· ·•·1,;' 1 'J / \i.·.:.crli ,f,l '1 

l' r .·,,,r',·u : 



Ivlarch 26, 1975 

GEO RGETO\!f'l U:liVERSITY HOSPITJI.L 
Concentrated Care Center Phase II 

Parking Structure 

Estimated Cost: 

Capacity: 

Locat ion: 

Site.: 

Parking Consultant: 

Architect: 

Funding: 

Schedule: 

Pro Ration of Cost: 

5 

$4,000)000 

666 automobiles 

Reservoi r Road entrance ~ 3 
west of Concentrated Care Center 

Presently occupied by 93 auto
mobile capacity ·ground level 
parking lot. 

Stephen G. Petersen, P.E. 

Perkins and \~ill 

To pl'Ovide pal'king for patients, 
visitors attending Staff 2nd 
emrloyees of the i60 Bed Concen
tra ted Care Center, now under con
struction (Peak popu l ation of over 
1000 persons) . 

Combination of Federal Grants and 
Commercial loans. 

Completion approximately 18 months, 
to coincide with opening of CCC. 

62.5 % of this facility is required 
for the Concentrated Care Center . 
62.5% X $4,000,000 = $2,500,000 . 
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94m Co~aru:ss } H01JSE OF REPRESEXTATIVES { 1st Session REPORT 
No. 94-141 

SECOXD SUPPLE~IEXTAL APPROPRIATIOXS BILL, 1975 

APRIL 10, 1975.-Comm itted to the Committee of the \\"hole HotL.se on the State of the Union and ordered to be printed 

:Mr. 11AHOX, from the Committee on Appropriations, submitted the follo\\·ing 

REPORT 
. together \\ith 

SEPARATE VIEWS 
[To accompany H.n. 5899]. 

The Committre on Approprintions submits the fol1o \Yinz report in 
explnnntion of the accompanying [;ill makin;r further supplemental 
appropriations for the tiscal yenr ending June 30, 1975, nnd for other 
purposes. 

INDEX TO BILL A::\'D REPORT 

Narrative summary of bilL _________________________ .:_~------:. 
Tabt~lnr snmmary flf bilL ________________________________ ~----
Title 1-Gener~ I Sc!pplementals __________________ ~- __________ _ Chapter I-Ac;ricu!ture ___________ _______ ----- -----------• 

Chapter II-Dcfcn:'e ______________________________ --.-- __ _ Chapter III-Hou~ing and L'rban Development-Independent 
Agenci e:' _____________________________________________ _ Chapter !\'-Interior and H.Pi::.tcd :\!:encies _______________ _ Chapter V-Labnr, :1r.d lfl':1tth . EdHc.ation, ::.nd \\'elfare _____ _ 

Chapter VI-Lf'£:i"l:ltiYe Br:~nch _____ _____________________ _ Chapt er \'II-i''l:Jlic \\.ork< ___ ---------------------------
Chapt er \'111 -:::t::tt'. J11,tice, CL'lllmercc, ar.d Judiciary _____ _ 
Chapt rr 1::\:-Tr::n-pnrt :ttion ____________ ______ ___________ _ Chapter X-Trc:l>ury, Po;;t~l Scn·ice, and G(ncral Govern-ment ---------------------------- ------ ------- --------Chaptf'r Xf-Cl:tirn~ :md judr;mcnt"--- --- -------- --------·Titlc Ir --rnrreac•:d P:n · C<''H-- -------------------------------

Title III-General l'ro\·is ions _____________________ . _________ _ _ 

Page number 

Bill · Report 
2 · s 

2 
2 8 
2 10 

3 16 
4 19 
5 24 

11 40 
14 4.6 
1-1 53 
19 62 

22 69 
24 76 
')-.. ') 76 
50 108 

- -----· - - · - ·- · • - - ··- .. -~ - ·r •·· -- _ _, - ..... ---- ~··-···-· ·- o ·-•o"-A ~ -- •- -·-· • •0• --- --.. 
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HEALTH RES01JRCES .Ao:\IlXISTRA.TIOX 

HEALTH RESOi:RCES 

The bill provides S1~7,GOO,OOO, an incre:1~e cf SGl.lOO.OOO owr the 
budget request.. This is in addition to the :3159.'143,000 ::pproprint ecl to 
date for henlth re.~0urccs . Tho bili further includes Hl!thority to spend 
$8,500,000 from tl :e Social Securit,- tru:ot funds to sl:Pvort the reYicw 
of capital expcndi turcs prescribed ii1 section 1122 of the ·social Sec uri l\. 
Act. . 

This a'ppropriation supports the implementation of the ~ a.tion:::l 
Health Planning and He;;onrccs Dcwlopmcnt .. Act of 197 4 (P.L. 
93-641). Thi;; leci;olation add;; t\i-o ne\'.' titles to the Public He ale;, 
Sen-icc Act. Thc~fir::;t, :1 no,\· Title XY. is de:;;iS!:ned to rcuLlce existin:
health planninS!: pro!!mms such as Comnr,~hensi,·e Hc:dth Planni!:::c. 
H.ecionnl :\Irdical Pro~rums antl the E~:ncrimentni He,-dth Scn·iccs 
Deli,-ery Sy;;tems. Tlic second . ~1 ne\\- Title XYI, is clesis::nccl to 
replace the cxistin£!: Hill-Burton proc:r:'.m for the construction a:1ci 
modernization of herrlth care t:cciUtie:::: . In aclditiori. P.L. 93--G,;l 
authorizes nn appropricttion or' "llCh snms a.s m;n· be ncccs;;urY t•) 
support the transition opcrati\lllS of the Comn!·ci1ensiYe I-Ie:li;:h 
Planning _Agencies, Rc~ional .\ IeJir:-<li Prozrams; and the Expcr·i
mentnl Health Scn·ice:- Delinr_\- System:-. The Committee approYeci 
100 of the 150 new position.;; requested ,mel reduc ed the nmount 
budge_ted for new positions by :'. 100,000. The total positions UYuilable 
for tlus r_ew program \\-ill be 3f;0. 

The bill pro\·ide:; S.:iO.OOQ,On::. :tn incrl'<l:-e of S3S.OOO.OOO over the 
request for J~r~ionul.\Icdieall'!'• •·_T<lms ia order that un-~oinQ: project::: 
may complete their \\-ork and tlill-> pro\-itil· for a :Omooth :!nd onleri·.
truns~t!on from the old to the t~C\\. proc:r:tm. The <lpproprirrtion l~r" 
transztwn fund:- for Comprc·l ,,· :t..-iYc li··:dth PLm!1in::. Re"ion:J 
~Ieclical Pro;::rnms. and the E~d '··ri:nent :d Health :3cn·ices Deiiwn· 
~.)stems is in icn9ed to e::::tublish t·L,, leYCi of funding for tuese progr~m{s 
m fi;::cnl Ye :tr l9t5. . 

In r0co!!nition of the timii~~ pf this np;'ropriation, the Committee 
ha~ extendrd the ani!nlJilitY ol :'lS.iOO.t•t::) l:ntil Dcn'mber 31. 1075 
in order that these fund:; n1ay b·' nY:cihhlt• to suppnn the init.iatio:i 
of the IlPW Stntc n~rn('il's for JI,,:!lth P!:m:,;:l~ and DL·nlopnwnr. al'.li 
the local IIP<llth SY..-tl'ms Af:en· ·!""· Tlwoc: [unds arc :d;:o :n·aibblr to 
support th<· rstabli::chmrnt of nnwedurcs. !!Tiidelinc::, and rc~ubtim:s 
to further t l1c rapid denlopnl•'nt and criicient fuw::tioning- of the::::e 
new agencies. -

~ Inciudecl in the bill is Sl,200.t'·tl0 for nursing research projects. X o 
budget request was submitted fo r this ncti>itY. X ur::inz rcse:uc h 
proj~ct fumb support projects lk::iin~ \\-it!! :lll nsi)ects or' patic:nt care. 
nursmg as nn occu]h~tion. nm·si!:': eclne:1tinn. expanded or extended 
roles for nur~r practiti(\llcrs and t·omnnmi,_·ation of rc::c:1rch tinclin::::s. 
There han•_ been no_ nc,,· project,; stnrtrd in the p::'.st t,,-o fiscal yc:tr:". 
The Comrmttee b.,heYes thi;; i::: ::. modest <lmount whici1 \Yould fu:1c 
approxim:Hc>ly 15 nc\\- nrnjrcts. · 

The bill includes ~:?:?.0110.000 f••r D.C. :\Icdical F<1cilities to com
plcte construction of Cltilciren·::c 1Io:::nir:1l :mel a Concc!ltrateci C::.rc: 
Center nt Gcorgeu:\\ql l'ninr~ir,· .\Iei.iic:d Center. Xo budzct requc::t 
\YUS submittl'd for thi:;; item. - -

Tl1c toL1l coc:t oi Cltildren's Hn"'Pitnl is e<:timatccl nt :370.-±5S.Cl:):3 . 
To ~l:1te. ~40.-:153.9_0:~. has hrrn :1p-propri::.tcd by Con;-rc:::s. :md [!n 
additwn ul nppropnutwn of :310,000,000 i::; needcJ to complete the 

7 



r 
' 

. .... ~ i!r •• . • 

28 

project. The facility "-ill provide spccinlizecl hospital research and patient treatment and :oen·ices in units which \\·ill serYe us models for 
deliver.- of health sen-ices to children in u more economical tlJH.l cfl'ecti,~e "-uy. In Yie\\-· of the OYendll'lming support that has been 
indicated for this nroic:c:t, this Committee feels that the reouestecl Federal aso:i::;trmce ~hot:ld h.~ provided to complete this hospitaL 

The total CO"t of the l\mcentr:Hetl C<tre Center is estimated at S32,-500,0GO. To date, :321.\300,000 hns been ~1)>propriated for this proj0ct nnd an ndditionai :1ppropri~Jt ion of ;;:u_noo.oon is needed to complete construction. The· Concentrated C:1re (\•ntcr is a model ior renovntion of over 7 ,000 ho;.;pital,:; throughout the n:1tion . .:..Ltn~v 
features of the Concentrated Care Center haYe been initiated by o\-er 50 hospitals to clute. 

OFFICE OF Ent:CATiOX 

ELE:\IENTARY AND SECONDARY EDl:CATIOX 

The bill includes S4.000,000 for currving out the Alcohol and Drug Abuse Education _-\.ct·. for \\·hich tlH•J:c ,~-as no hndi!ct r0qnest. The 
amount in the Lillis :~1,7Pl1.000 le,.;s tlwn the li,.;r::1l yi'rrr 197-1 appropriation. The Committ('C lklc•rrccl con,idNntion of thi,; p;·o~rnrn in the 
regular bill for Hl/3 due w la<:k of nuthorizinc; le~io:!:Hion. 

The drug nhu;:e educ:lti(•Jl pro!:!"rnm i,; prim:1rily n tr~lining program for groups :,uch ns te:lclwr,-. c·ouJFelors, nnrll:lw ('Ilinrccmr·nt pcr,;onnel: 
and a community education proc:rnm tor pnrt'llh nne! other peor le interested in the prohlems of drug abu"c-. .. Altiwn!!h there is no budgrt request from the ~\.dmini"ll':ltion, th(' Commit t('t' h·,lir\·cs that there 
should not be nn nbnmt tcnnin:1tion c,f the on• ~T:lllt. The amount in
cluded in the bill is suiileicut to continue existing- projects. 

E~IEHGENCY SCHOOL AID 

The bill includes Sl25.00fl.OOO to cnrrv ont the Emer:::encY School .Aid Act, an incrcn,:;e of · .~;jfi,OOO,OOO OYer tlw bucket request and a 
decrease of S100,000.000 from the fisc~1l year Hll-± appropriation. The program prch-idl•s funds to local education ag-cncic" and cert:1in pu hiic 
and private nonprofit or~nnizntions in order to meet special needs related to schcol clco:egn:>Q':ttion. Funds nrc appnrtionecl among the States in nccordnnc e with tilt" di::;tribution umon~ the ;)r:~tes of minorin· group children n~ecl .S-17. There arc al"o sev2r~11 sC'ta:;icles in the ba3i.c 
law for various cntc~o:·ical progr:~m::;. ~ome of thc :~ctiYitie:;; c!i£!:ible for assistance under the ~'l.ct :il'l' tea cher :tides, suppiem('ntal :"t<llf, re1:1edi11l sen-ices, tc:u:hrr tr:tinin ·.'.·, ~uid:tllCt' :1nd coun:'t.·:inz, ::nd curriculum deYclopment. T\\·o ot the !11·incip:1 l catcCJ:oric :tl o:L'la,.;idcs in tlte Act are 
for bilingual etlucttiou and t:Lluc:Hion:d telcvi::;ion pro~ramming for children. 

The Commit kc l1 rrs ddcrretl con::;iclcra tion of the pro<.rram until 
now becnu"e t\t(' \)flice of Educntion informed ~he Commit tee th:H efforts were bcinr; Ill<lrlc tl\· the~ "\.dmini~:r:1tion to nmcrtti the Act. Since the pro~r.l!ll is fnn\·:(rd-funded :~nd yjnq;dly ail oi the money 
is obli<.r~1ted in tilt: fourth Cill:trt•'r of tlu~ fi,_;c::~l vcar, tkt'L' rr~ll of consideration by the C.Jm:nittL:e h:1:0 had no aLln•r.:c impact on the program. ~\s a rc-,;ult of tl:e "'.dmiui,tr:ttion 's failtil'i:' to L:lYe the b:hic 
lnw n. m e!·:dcd th mu-..:lt tLP lc-:..:i-LttiYL' Prol't':'", 1.i;c bud~c t nropo,;e,;, in efl'eet, to do the same thiug in dte npr1ropriution Lill. Tltc- Coiumittee 
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1st Session 
SENATE { REPORT 

No. 94-137 

SECOl\D SUPPL,E~IE?\TAL APPROPRIATIOXS BILL, 1975 

:\lAY H (lcgblatiYe day, .\PRIL 21), 1D7i:i.-Ordcred to be printed 

------·--
Mr. ~IcCLELLA:-<, from the Committee on Appropriations, submitted 

the follo\ving 

REPORT 
[To accompany H.R. 5599] 

The Committee on Approprin tion<:, to which wns referred the bill 
(II.R. 5.'399) makin-:: supplemental approprin tions for the fi::cal year 
ending .June 30, 1075, anJ for other purpo::e::. reports the <:nmc to the 
Senate with Yarious amendments and prt:>:::cnts herewith information 
relative to the changrs rccommenclecl. 

IXDEX TO BILL .AXD REPORT 
Page mtmber-

Bill 
Nnrrati\'c summary of bilL _______________ --- _____________ -------_ Tabular summ~tn· of hilL ________________________________________ _ 
Title I- Gcncr::~l· :3ti pple:ncn t::~ls ______________ - _________ ~ _ _ 2 

Chapter 1-.-\C'ricuit urc_ ___ _ _ _ _ _ _ _ _ _ _ _ __ __ _ _ _ __ __ _ __ __ 2 
Chapter II-llefc·n-c____ _ _ _ _ _ _ _ ___ _____ _ _ __ _ __ __ __ _ __ 3 
Chapter III-Di:<trict oi Columbia____________________ 4 
Chapter 1\'-Ho•.roin~ and l)rb::~n DcHlopmc·nt-Inde-pendcnt A~c·ncies ________________________ ------- __ _ 
Chapter Y-lntcrior ::~n ct H.ebtcd Agencies _____________ _ 
Chapter YI-Lalwr. Hc::~ lth, Education, and i\'diarc _____ . Chapter VI I-L ' s i.-bti\·c Br::~nch _____________________ _ 
Chapter VIII-Public \\'orks- ------------------------
Chapter IX-St<ttc, Ju5ticc, Commerce, and Judiciary __ _ Chapter X-Tramportation __ _______________________ _ 
Chapter XI-Tre::~sury, Postal Service, and General Government _______________________ ------ ____ -----
Chapter XII-Cbims nnd Judgments _________________ _ 

Title II-Incrca<;ed pay co;;ts-----------------------------

5 
G 

10 
18 
26 
28 
36 

40 
43 
44 

Report 
2 
4 

7 
10 
14 

19 
24 
32 
60 
70 
80 
9G 

105 
114 
115 Title III-Gencr:tl l'ro\·isions ____________________ ----- ___ _ 72 --------

(1) 

9 

I 
! 
I 
I 
. ~ 

J 

I 
I 



( 
..--

{ 

'--

I 

~ 

! 
~ 
l 
l 
• 
' ~ 

\ 

36 

with nll n..;pects of patient cure, nnrsin~ edurntion. nnd expn.ncied 
roles of clinical ='PL'cinli,;t,;, nttr;;c practitioner;;, and the communication 
of re ;;enrch findin!:!",;. The Committee not e,; th :n there han• b0en no 
new project;; sta rt~·cl i;l thi,; important arl'1l in the ia,;t two ~·car,;. 

The Committee has al,;o proYidcd :::020.:>75.0•JO for D.C. :'\fcdical 
Fncili ties to com plct e construction of the Children';:; Huspi t :ll X at ional 
).fedicnl Center anti the Con!"entrnted Care Center at Geor!:!"C'town 
Uni,·er;-;ih·. Thc:-c funds ;;hall remain antilable until Pxpendec!. 'Thi,; i;; 
$7,575 ,000 onr the IIoli:'L' allowanc-e. Thi..; JeyeJ of fundlnf: will pro,·ide 
$21,575,000 for Children ',; lio,;pitn l. \Yhich, when completed. will 
sen·e as n national nwdl'l. ,;pecializin!:!" in ho,;pitnl rc,;;earch , patient 
treatment . and scnicc in units which ,,·ill ,;pnc :l:' modcb for n•-=e:Hch 
health dcliHr~- ,;y,;tem,.; to children. The Committee i;; plen;-;ccl th<lt 
Children's llo,.;pit.ll hn,.; appointed a per;-;on to huH "pccific respon,;ibil
ity for its new day-care center. lnlight of the Committee';; continued 
strong support of the ho,;pital in nil ih eliorts, tlw Committee reque;;ts 
the ho;;pitnl aclmini;;trntion to report back within 90 days of enactment 
of this bill on the ,.;tatu,; of the da,·-rnre center. 

The Concentrated Care Center is n. model for rrnovntion of 7,000 
hospitals thron!:!"ltout the .\" ation. The concentration of moduir:; of 
concentrated high-co.::t scn·ices in the acute faciiil v could e1Tcct 
su bs t1111 tial sa vir]g,; in the X a tion's expenditures for hospi tnl renova
tions nnd patient cure . 

Further, the Secretary of HEW is directed to provide the Com
u mittee with a report on the nvailabiiity of lo;m funds to complete 

these projects. 
OFFICE OF EnucA Trox 

ELE:\IENTARY AXD SECOXDARY EDT:CATIO~ 

1975 presently :waibble ___________________________ _______ _ 
1!>75 propo5ed supplementaL _______________________ . ______ _ 
House allow::J.nce _______ . _______________________ _____ ______ _ 
Committee recommendation ________ ______________________ _ 

$2,255,6i5, 000 

4,000, 000 
9,000,000 

The Committee concurs with the House in providing S4,000.000 for 
alcohol and dru!:!" nbu,.;e education nctivitic-:. The Com:re-:s deferred 
consideration of this it em in the regular 1975 biil, pending ennctmcnt 
of authorizing lq:i :'lntion. Authorized by the _-\..lcobol and Drug ..:\.buse 
Education Act, this progrnm i:=; de-:irmed to help schools unci com
munities respond to dnt!:!" and nlcohol auu~e problem;; nmong school 
children. Erllpha,:i,.; is plur.ed on ;t,;,.;i-=ting loc;tl communitic:;, :Oci10ol 
distri cts, and State a!;!"encies in deal inz: with the:'c problems. The 
amount recomrw'nded include,;: :5::? .0-Hl.OOO to "ll ppon ti ,-e re~i0nal 

trainim?; re,:ourcc ceut er,.;: Sl.-±lu.lWlJ ior tLti:ti :l~ -::?00 ,.;chool-G:t•ed 
alcohof and clmg abu..ot• prPnntion team:;; :)-l:UtJ.0 UO for six pre;;en·ice 
demmbtrati nn projer:r..o: and Sl.Jd.llUO for technictl n..osi:'lancc. 

The Comrnittc!' is deepi_,- concerned oHr tltc -:erious and continuing 
growth in alcohol and drn~ ahthC :1 mon~ thi-; n:llion',.; yonth. 1\ l'eent 
estimntrs indiratP that the proportion of ~·ourh who drink ha;; 
increa~cd to th1· point \\-ltl•re nenri .\· all citildrPn and teeruts;er:- an' 
involved. \Yirlt l"l'"!H'('t to drug-..o. it. i;; expcctPd th;lt the ablH' of 
opiates nnd nnrwpiate,.; 1llike \\·ill remain n national hPalth prnrl ll'Ill, 
with l·vid t>nce of t hc·ir u.-:e incrc :1:-in~ in ;;onlC nrc:ls of the COl lilt!''"- The 
probl em i,.; fnrthl'r intcn~ifil'd wh en ;tddl'll to t!ll.: ~o c i a l and economic 
costs related to the ni;tbc oi the;;c :;ub.st<lllccs. Tile Committee beiie\"es, 
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however. th n; ·L -= 
!ration (..:\D.\\: :: 
dcva;;;tatiw• --r 

of tl1e. rc~~ :/; ;":"_ 
in this field. !; ·.·.: 
be more erf,., .. i ·.
nlrendv exi-:r..: :-
culturnl pro h:. : · ·~ 
and conHw.:n! · -.
currcnt k no1•.- : .. , · · 
harm th an ·'(" · 
will ;;en·e :'-- · : ... ·. 
'1'1 ,-, . . . . 

le '-.-Oillllll~ · ·•· 

for t har <l!!<'ll •T · · 
The Coitl'tli:. ·-

progrnm. ci. t •·: 
Current e• ; i: :;: ·. 
to fund a f•::1 • - • 

sites. Gi,-,,n I·',: · 
enrolled iP i!- .. 
reduction i:1 : ·· 
\\ith re,:u ,• ·· :, : · 
would iriti ic :t · . 
fund,;;, nn e;-; :i::::. ·· 
191 5- i'G. 

19Z~ pre:~cn:!:: ;·:. : 
191.:> pru n o<1(; : .. . -
House nliow.- :·. , _ 
Committee rc:cc ~ .. : .. · .. _ 

The Com rni• · . -
000 OYer t h, • il · --
9Ues t. The (', : . .:· 
Item prndi n::::- ; : .. . , 
basic l.tw. F: tiii; : -
g-ene:.- ~ehor•i _ \.: ~ 
The Commi tl , .. • 

-direct,; that th e· : ·. 
· restorinQ: th i, !!:··· -·: 

Committee i• i: · · 
lc:;.,;erwd to a :1 ,. , · 
commitrnent t·, , .. 

t;~i: and eq ;Ii L; . · 
llltl e.:: . :-t:clt ;:~ r .. 

a-=-.istan\'e Itt:•'·· : -. 
that ~ulllci. · :H 1·. :. 
tltf',;P. nr::en: ::•'·· , 

ThP Enu.·:·::::··!:• ·, -
non-pn.lit < :.::.:: 

:'idlCJOJ dl'•<'"' ... · . 
aid in~ ~t·l~t~~~!· ,. ~1 · :' • •• 

ll!i !1fJI'ity ~Td ':p :

fn nd-., in tltt· ,.":. :1 
'h tl ,....:. t~, tc . ...: c : ~ : .. 
( :l~t· d 5 thrv _ 
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94.Tn CoxGI:Fss } IIOL'SE OF TIEPRESE.:\T.\TlYES { 
1st Sest>ion 

TI !e!'ORT 
?\ 0. 0-!-239 

1\fAKIXG SUPPLE~fEXT~~L -~PPTIOPRL\.TIOX:3~ 
FISCAL YE.AR 1915 

MAY 21 1 1975.-0rdered to be-printed 

1\fr. nLurox, from the committee of conference, 
submitted the follo»ing 

CONFEREXCE REPORT 
[To accompany H.R. 5SG3] 

The committee of conference on the disa[!'reeinrr Yotes of t: ~c t»o 
Houses on the amendments of the Senate ~to the bill (H.1~ . .3 ;;!19) 
"making supplemental appropriations for the fiscal year end inrr 
June 30, 107;)~ allll for other purposes~:: ha,·inf!' met. after full ~~ : :,[ :i ree 
conference. lu1 ,-e n~reccl to recommend and do recommend to th~ir 
rcspccti,·e Houses ::~s iollm's: 

That the Srn::~te recede from its amendments numbered 33. -:!:1. :,-;, G-!. 94, 122, ancll72. · · 
That the Housr recede from its c1isa[!'reement to the amencl:;·:·:i.tS of 

the Srnate mnnlJen' rll. :2. -L ::>. (L 8. !), 10. 11. 1:?. 13. 1-1. 15. 1G. 17.-:. ~- :?1. 22,3+. 37. 3~. ~n. 30. 3:?. ~J. ~3. ~~-TO . SO. S:?. 54. S3. 86. 87. ~~- ~~ - 101 . 
lOJ, IOD. 110. 111. 11:?. 11:~. 11 L 11-''i. 1hi. U.S. 1 El. 1:?0. 1:23. 1:?~. ~ :.: -~ . 1:! •1 . 127.135, l~G. 1ST, l~S. 13~. 1~n. 1~~-146. 1~7. 1~S.140 . 150.1~1. 1 ~~ - 13~. 
154, ];)5, 156. L37. 1:ls . l3D. 1 ~! 0. lGL 16:2, 1G3~ lC±, 163, IGG, 167~ ~ v::: : lGO. 
and 170, and agree to the same. 

Amendment numberrd T: 
That tho Honse recf'de from its disarrreement. to the amewh::cm of 

the Senate numbered 7. and agree to ·the same \Yith an ame::([ment._ 
as follo\YS: . . . 

In lien of the sum named in said amendment insert: SS,000/;1;-Q : and 
the Senate agree to the same . 

Amendment numbered :?6: 
That the House recede from its disagreement to the amenr1::::e!lt of 

the Senate numbered :26. and arrree to the same with an ame ::c~ :11ent . as follows: · -
In lieu of the surn named bv said amendment insert S!!OO/X -_1 : and 

the Senate agree to the same. · · 
Amendnwnt numuerccl :?5: 
That the Tiou ::P rrcrdc from irs disarrrcemc·nt to the amenr!:::.e> nt of 

the Senate nulllbcred ~5. and arrrce to 'the same with an am e>:-.,; : ,<ent. 
as follows: -

In lieu of the sum p ropc. ~ ed by said ::~menclment insert SC. ~·-· 0/YJO: 
and the Senate agree to the ::ame. 
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HEALTH RESOL'RCES AD)IIXISTR..-\TIOX 

AmctH1mcnt :{o. 40: Reported in technical disagi-eenH'nt. The man

agers on the part of the House \Yill o!l'e:r <l motion to recede and concur 

in the Senn tc amemlrnent 1\·ith an amendment 1\-hich "'i i l n PlYrop riate 

$118~000.0un for "ll e.;1lr h resources" in~tead or S1~i.GIIO.uno .t-s propo:::efl 

by the lions<> ancl Sl:! li.-±7.).0(10 as propo;;;cd b~- the :-'P!l<lte. nn<l will ear

mark $10,01)0.000 for C:1ITYin2 out section :) of the ::\;ttional Health 

Planning nnd Re;;Olll'<_'C'S JJenlopment _\ct of 1DI-L as proposed oy the 

Senate, in ~te;tcl of S1~.70lHiOO as propo:::ed by the lloH:::e. The fuEcts for 

carryint! out section :3 shall remain a1·ailal>le 11ntil lJl•c·C'mber :~1. H)'f;). 

as proposed by the House. The managers OJ! the part or the Senate \\'ill 

mo,·e to concur in the amendment of the House to the amendment of 

the Senate. 
. Amendment Xo. -11: Earmarks $:22.000.000 of the appropriation for 

"Health resomces== for carrying out section :~ ();)(b) (:3) of the Public 

Health Sen·ice .Act. as propo-._:::.cd by the House, instead of $20,575,000 

as proposed by the Senate. 

OFFICE OF EDUCATIOX 

Amendment Xo. 42: .Appropriates SG.i:>OO.OOO for "Elementar~· and 

secondary education:: instead of 84.000.000 as proposed by the House 

and $0,000,000 as propo"ed by the Scwtte. The increase onr the 

amount proposed by the House is for Pan B of the IIcacl Start-Follow 

Throu!:!;h Act. 
The 'intent of the conferees is that. with resnectto tl1e enterin!! clas,:: . 

·per child costs :::.nll enrollment lncls in all 0u!!oin!..!· Folio,,- Tltrough 

projects be maimain t> d <lt lHels pro1·ided in preYious year:o. 

Amendments Xos. -t:) throu!!h -fi: Reported in technical c1i:::1!!ree

mcnLThe mana!!crs on the part of the H ouse IYill oti'er motions to 

recede and concur in the amendnwnts of the Senate \\-ith amendments 

which " ·ill eannark :31S5.5SS.0(H) for section 'fi).:; instead of S::!0~.1:n.OUO 

as proposed by the ~elute. :::n.00D.OOO for :oection 'filS (a) instead of 

$12,-147,000 as proposed b:· the Senate. SD.O.'i2.U0ll for section 'lOS (c) 

instead of S9.G5SJH)1) :ls proposed by the .Sen:ue. ~6.10-t.ono for ~ection 

711 instead of Si.4GS.OOO as nronosed by the Senate. ~mel 8:?.:?51.000 for 

section. 713 instead of S~.-ts9.00() as proposed o:v the Senate. 

The managers on the part of the SL'nate 1\ill mo,-c to recede and 

concur in the amendments of the House to the amendments of the 

Senate. 
Amendment Xo. 48 : ~\ppropriates S21fi.OOO.OOO fot: "Emeqenc:v 

school nid" in::tead of Sl~;J.CGO.CIOO as proposed by the House and 

$23G,403.000 as propo.oul b1· the Senate. 
Amendment ::\n. -l-!-1 : Hl'purtL'd in tPc·hnicnl c1i:::n!!reement. The man

agers on the parr of the TTou~c' "·ill oti'er a motion to J"Ccl'Clr and t:oncn r 

in the amPn<1nH·nt nt rhr ~<>natP \Yith an anll'lHlnlenr e:-::ten •li n!! tlw 

antilabilitY of fnn ri::: in the hill for "Emer!!rncY school ai <l"' unril 

SeptPmbri: :~0. 1 !J'f,). iihtl'acl of .\.1!:.!:llSt 13, 1!1'1.), ':lS proposed oy the 

Senate. 
The. Ill:tl!agrrs on tlH' pan of thr Senate will mnYe to concur in the 

amrnclnwnt oft hr I Iou::1• to tlle an1rndnwnr of the ~Pna tP. 

Amendna-nt ~o .. ·,o: .\ppronriatt-:; :-:;:_!;,O.t Hii) for "Education fo1· the 

handicapperl'' as proposetl by the Senate. 
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OFFICE OF THE PRESIDENT 

SPECIAL ASSISTANT P'OR 

FEDERAL RELATIONS 

The President 
The White House 
Washington D.C. 20500 

Dear Mr. President: 

GEORGETOWN UNIVERSITY 

WASHINGTON, D, C. 20007 

July 21, 1975 

This is a request for the immediate release of $22,000,000 contain
ed in the Second Supplemental Appropriations for 1975, P.L. 94-32, for two 
national experimental hospital construction projects. 

The first project is Children's Hospital National Medical Center 
in the District of Columbia. This facility, which is under construction (cf. 
attached photograph), will provide a combination of specialized care with 
research components for children from all over the United States and, in
deed, the world. This projectwas started in 1966 and is designated as an 
experimental research facility in this particular field through a peer 
review process. 

The need for these additional funds is extremely acute. The con
struction has been on a phased basis, which was approved by GAO. The total 
cost of the facility is $70,457,000. It is scheduled for dedication on 
July 4, 1976. We hope you will accept our invitation to attend the ceremony. 

The federal grant participation is two-thirds, the remaining one
third coming from the hospital fund drive and loans in accordance with the 
enabling legislation. The particular time crunch lies in this: The funds 
in the Second Supplemental were designed to meet a construction phased 
bidding process. We have over $lO,OOO,OOOof construction bids which were 
supposed to have been acted upon by July 11, 1975. A portion of the funds 
are from the $16,000,000 provided in the Second Supplemental Appropriation. 
The first phase of the project, at a cost of $54,000,000, is nearly com
plete. The final phase, with bids ready to be awarded, awaits your decision. 

Georgetown University's Concentrated Care Center has a ten year 
history. It was approved by peer review both in concept and design as a 
national experimental project. This project is also on a phased construc
tion basis similar to Children's Hospital. Its purpose is to provide a 
model of health care that is replicable by the 7000 hospitals throughout 
the country. This model differentiates between two kinds of hospital care -
the patient who needs constant care and attention by physicians and nurses, 
which is concentrated care, and the patient who needs occasional daily 
physician and nurse treatment. The purpose of this national experimental 
hospital is to demonstrate how these kinds of care can be given and cost 
accounted so that patients will be charged a total lower per diem costs. 



• 

The $6,000,000 provided in the Second Supplemental Appropriation will 
enable the construction of the second phase of this project, which is 
to provide for special laboratories and treatment spaces. These funds 
are immediately needed so that the construction schedule of the second 
phase will be completed to make the first phase function, (cf. attach
ed photograph). The funds for this $35,000,000 project are made up of 
two-thirds federal grant and one-third from Georgetown University re
sources of gifts and loans. 

We believe that the federal investment in these projects will be 
repaid many times by the innovative services and cost savings for child 
and adult patients. 

We point out that these funds are in the fiscal 1975 appropria
tion and are not within the budget limit for fiscal 1976. 

We thank you for considering our plea on behalf of the people of 
the United States whom our institutions serve directly and in affil
iation with the National Institutes of Health. We pray for you and that 

[&1, in ?ii£ r:~:::r:::j::::s~o con:~~ 
T. ~ins, S.J. ~, John H. Sharon 
Spedial Assistant to the Pr~dent Chairman, Children's Hospital 
Georgetown University National Medical Center 
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CONCENTRATED CARE CENTER 

Georgetown University 
Architect- Metcalf and Assoc. 
Contractor- The George I lyman Co. 

Photo No. 49, March 25, 1975 
General View- Rear. 



_..-_-<~-

GEORGETO\tJN UNIVERSITY HOSPITAL 

CONCENTRATED CARE CENTER 

CONSTRUCTION BUDGET 

Construction including util
ities and fixed equipment 

A/E Fees 

Inspection & Supervision 

Consultant Fees 

PHASE I 
Budget 

$17,761,339 

1, 860,416 

160,000 

228,485 

Miscellaneous, fees, permits, etc. 431,403 

Research coordination & development 378,000 

Moveable Equipment 

PHASE II 
Budget 

1/ 
$ 9,958,661-

609,584 

125,000 

46,515 

108,597 

32) 000 

February 26 , 1975 

TOTAL 
Budget 

$27,520,000 

2,470,000 

285,000 

275,000 

540,000 

410,000 

t/ TOTAL 
2,180,357 

$23,000,000 
1,119,643 

$12,000 ,000 
3,300,000 

$35,000,000 

\ 

1/ Includes $2.5 million for approximately 6S% of a $4 million parking facility 
at the site. The rest is for automated, clinical laboratories, treatment and 
office space. 

CHILDREN'S NATIONAL M..EDICAL CENTER 

COSTS: 

Construction $46,214,248 $8,880,000 $55,094,248 

Equipment 267,000 6,610,685 6,877,685 

Design, Consultants .and 
Administration 5,025,000 962,000 5, 987 ;ooo 

Contingency 952,685 1,547,415 2 '500 ,,100 
/ 

...,., 

TOTAL $52,459,933 $18,000,000 $70,459,933 
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March 10, 1975 

1975 SUPPLEMENTAL APPROPRIATIC~IS GRANT REQUEST - CCNCENTRATED CARE 
CENTER $8,000,000, CHILDREN'S HOSPITAL NATIONAL MEDICAL CENTER 
$21,575,000. 

Concentrated Care Center Experimental Project, Total Cost Estimate 

Method of Funding 
Phase I ~ Cost $23,000,000 

Grant HEW Appropriations 1969-70 
Grant P.L. 92-80 
Loan P.L. 92-80 
Private Resources 

Phase II - Cost $12,000,000 
1975 Supp lemental Appropriaticn 

Grant Request 
From Existing Federal Loan Programs 

Summary of Financ ing of Phases I and II 

Federal Grants Phases I & II 
Private Res ources and Loan Phases 

I and II 
Total cost of Proje~t 

$ 6,900,000 
8,300,000 
6,700,000 
1,100,000 $23,000,000 

8,000,000 
4,000,000 12,000,000 

$23.200,000 (two-thirds) 

11,800,000 (one-third) 
$35,000,000 

Children's Hospital National Medical Center Experimental Proj ect 
Total Cost Estimat e 

Method of Funding 
Phase I - Cost $44,884,933 

Grant - P.L. 90-457 
Grant - P.L. 93-50 
Federal Loan - P.L. 90-457 
Fund Drive 

Phase II - Cost $25,575,000 

Grant Request in HEW Supplemental 

/ 

$13,399,574 
. 12 '000' 000 
13,399,579 

6,085,780 $44,884,933 

1975 . 21,575,000 
Federal Loan (from existing p~ograms) 4,000,000 25,575,000 

Financial Summary 

Grants Phases I and II 
Private Resourc es and loans 
Phasesi and II 

$46,974,579 (two:... thirds) 

23,485,354 (one-third) 
$70,459, 93 3 

$35,000,00C 

$70,459 , 9:::::: 

$70,459, 933 



AMERICAN COLLEGE OF RADIOLOGY: 20 NORTH WACKER DRIVE CHICAGO, IWNOIS 101M (312) 231-4113 
WASHINGTON OFFICE: 1100 WISCONSIN AVENUE CHEVY CHASE, MARYLAND 20015 (301) U4 DOD 

August 27, 1975 

Guy Newell, M·. D. 
Deputy Di:rector 
National Cancer Institute 
National Institutes of H~alth 
Bethesda, Maryland 20014 

\ Dear Doctor Newell: 

Thank you very much for the opportunity of sitting down and 
discussing with you the many ramific~tions of radiology's involvement 
in the current and future status of NCI. 

Your guidance and wisdom is greatly valued, for it aids in the 
eventual opening of doors with chiefs of various divisions. This 
"entrance" is extremely important and necessary for the accomplishment 
of future activities. 

Your advice in handling the Breast Conference grant is most appreciated. 
We have, with all the grace we can, wit~drawn the application. There 
are many-opportunities of involvement between Cancer Control and 
the College which can enhance the NCI, as well as, the private sector. 
Therefore, !.the grant wi 11 not be pursued any further. 

Your wisdom and forsight demonstrates your genuine interested in 
doing something for the American patient for whom we all serve. 

I look forward to every future meeting we have and hope that there will 
be many. Please do not hesitate to ca11 me to make any arrangements, 
as I also will be calling you. · 

With the kindest of personal regards. 

illiam K. Melton 
Deputy Executive Director 

WJ<M:dc 
.I 
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AMERICAN COl-LEGE OF RADIOLOGY 

6900 WISCONSIN AVENUE 

CHEVY CHASE, MARYLAND 20015 

: :-·~~~i. 
~' (:,.':\<:/ . . '. 0 . "'~ i 
, l..:t_-· ·c\ · 
_ fVJ . 7451' M \ .;\ 

'

t<( · o! 
\~, ,.-! 
\,· ' ?p~· r: ·._); 

'-\, ·,q ~-; / 
: ..... ,. '----- ___ / 

Theodore C. Marrs 

( ,, 

\'. 

Special Assistant to the President 
The White House 
Washington, D.C. 20500 
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THE WHITE HOUSE 

WASHINGTON 

September 3, 1975 

MEMORANDUM FOR: 

FROM: 

The President saw and appreciate t e incoming letter, together 
with your memo, in reference to dren's Hospital and the 
concentrated Care Center at Georgetown. ~ 
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'TO All Physicians 

.· 

,, 
FROM SUD:Shiprock Service Unit 

SUB 1ECT: N i 
u · urs ng Shortage 

DEPARTMENT OF HEALTH, EDUCATION, AND WELFi.~:l 

Public Health Service 

Shiprock Service Uni!: 

· DATE: 9-4-75' 
,, 

.· .·· . 

Due. to the acute shortnge of nursin3 perso~r.el, we will not 

admit any elective patients for the co~ing two weeks. 

Luverne A. Husen, H.D. 
Service Unit Director 

Ship~ock Service Unit 

• 



,... 

Sylvia Rhodes 
Acting Chi ef of Nursing 
Indian Hea lth Service 

Dear i)~, RhOdes, 

14 Reve 11 Str.eet 
Annapolis, Nary land 214C1 
November 20 1 1975 

j,_ ern in rec eipt of your letter of ~1 ovetnber 4, 1975, in which you again refuse 
to refer my application for employment to Shiprock Hospital. Since you still 
fail to give any reasons for this refusal l must necessarily consider your action 
prejudicial, disori l!':inatory and a violation of my civil rights. 

You may not be aware that in my previous eLployment at Shiprock 1 received 
excellent ratines fro m ~rs. Beverly s ~ith, Director of Kursing and Dr. Luvern 
Husen, Service Unit Director. A copy of t hese ratings is available if you 
desire thera •. Further, as a result of u.y ability and professionalism l was 
promoted to Head Nurse, Pediatric ~·lard, at Shiprock. I would else like to 
point out that Dr •. Err.ery ,Tohnson, Dire®r, Indian Health Service, \irote to 
Ccne:ress man Edward Kezvinsky on October 28, 1()75, saying that the lndian Health 
Service is in need of good re~istered nurses and that I could reapply for 
employment without prejudice, 

You u.ay not be aware thR. t the Service Unit Director, as recently as Serte l!1ber, 
found it necessary_ to publish a IMruo addressed to all phys'icians in Shiprock 
Hospital concerning the acute shortage of nursing personnel at th~ hospital. 
A copy of t hat ffiemo is attached for yourr information •. 

Hy application for err:ployment at ' Shiprock Hospital is here;vi th resubrr:i tted 
for the third tiue. 

Sincer.,ly yours, 

~...~~~~ 
Sandra J. Kramer 
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September 12, 

MEMORANDUM FOR ---RON KIENLEN 

FR011: JUDY JOHNSTON 

SUBJECT: Emergency Medical 
Services Week Proclamation 

Attached is a request from the American Association 
of Trauma Specialists urging the President to issue 
a proclamation designating the week of November 3 
as Emergency Medical Services Week. The proclamation 
was issued last year. 

Could you please give me your recommendations on 
issuing such a proclamation. 

cc: Sarah Massengale 
Ted Marrs 

,.. ... 

; I A 
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ut1ve Director 
•berl G Aoch 
or 1 hbrook . Ilion o o s 
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AmeriCan 

~. 

ASSOCiatiOn"'~~~···~~,>~ 
(1/ lf) 
w (lj ~ ~-~ ~-~ 

of 

Trauma Specialists 
180 N. LaSalle St. 

Suite 2 201 
Chicago, ILLinois 60601 

(312) 782- 7372 
September 9,1975 

The Honorable Gerald R. Ford 
President of the United States 
The White House 
160~ Pennsylvania Avenue N. W. 
Washington, D. C. 20500 

Dear Mr. President, 

I' 

"' 

•c of ron Direct o' The concern of the Congress in passing the Emergency Medica 1 
~ter E Ascher Services Systems Act of 1973 and the efforts of the Departments of 
oocago. lllonoos Transportation and Health, Education, & Welfare have done much to 

improve the level of emergency medical care in these United States. 

On Novem~er ~J974 you kindly __ J ssu~<i .~P.!:.9.S:~~a~~-t-~o_n_Qesj.gn~tj.ng 
1benhip Director the week of November 3, 1974 as Emerg_ency _:t:_1_edica 1 Services Week._ We 
t d S Tanenbaum . A . Ph.Would like- once again to prevail upon your good s ervices an·d- i_ik that 
ok •e . lllonoos you issue a similar proclamation f9_t~· the week of November 2, 1975_,_ 

We have asked the co- ope.rati~ the Governors of- aYC £T:fty- ;ta-tes 
and the Virgin Islands, and the mayors of the fifty largest cities 

~tal Counsel 
A Denkewaller 

ago . lllonoos 

to issue similar proclamations. Several have agreed to do so, and we 
would be pleased to have this become an annual event. 

We have reviewed the proclamation you issued in 1974 and ask 
that you include an additional paragraph similar to the following: 

"As a tribute to those engaged in Emergency Medical Services, 
and to inform our citizens of their contributions to the 
nation's health and welfare, I, Gerald R. Ford, President 
of the United States of America, therefore proclaim the 
week of November 2, 1975 as Emergency Hedical Services Week." 

Your kind considerations in the past have given much needed 
support for our profession. We would be pleased to participate or 
co-operate in any ceremonies honoring our profession. We would 
also appreciate any credit given to our Association in connection 
wTillt h e- issuaQce of a -pr-o~la~ation, 'a nd . would like to rece-ive . -.-...----- - ---··-·-·· -- -· .. --· - .. - ·~ .. ----· cop1es of the proclamation and of any phot ogr ~pha_ taken _ at 
cere'ffi~_i_e ; . in co.nnecti~~ w(th __ Em~-~gency -iiedical Services Week. --- -----------

~~;/_ 

meh/bs 
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·JACKSON 
HOSPITAL 
AND CLINIC INCORPORATED 

1235 FOREST AVENUE MONTGOMERY, ALABAMA 36106 

DOUGLAS GOODE, ADMINISTRATOR 

August 1, 1975 

Dr. Ted Marrs 
Special Assistant to the President on Human Resources 
The White House 
Washington 25, D. C. 

Dear Ted, 

Please note from the enclosures, (1) A study by Dr. Burt Edelson of Cqnsat
a suggested outline of an international Tele-Health Communications network with 
projected costs for a year's operation linking Auburn and the Medical University 
of South Carolina with Costa Rica, Iran, Egypt, South Africa and Queen Charlotte 
Islands, B.C. Canada. 

(2) a letter endorsing our project by the Secretary-General of Habitat 
(United Nations Conference on Human Settlements, Vancouver 1976). 

Vince Moseley reports that the Lister· Hill Center of the National Library 
of Medicine in Bethesda has also endorsed our project and suggests that 
Dr. Kenneth Endicott, director of the Health Resources Administration has funds 
available that might be applied to such an undertaking. A Dr. Herbert Tahl is 
the liason person between the Lister Hill group and Dr. Ken Endicott's Health 
Resources Administration. 

Since you manage so well the implantation of projects, I hope that the fore
going information may be useful in bringing together leaders ±n these different 
agencies, that might resolve our funding problems. 

We look upon the Habitat Conference on Human Settlements of the United Nations 
as an ideal opportunity to initiate a permanent operational Tele-Health network. 
before 5,000 delegates from the worldwide membership of the United Nations. 

The Consat budget is slightly less than $500,000, noting that some of the 
costs are necessarily estimates at this time. The cost estimates on ._yth stations 
at the various sites have not been included, nor has the cost of peripheral communi
cations equipment and medical instrumentation been estimated. A teasonable guessti
mate of $250,000 per installation to include personnel for a year's operation is 
probably conservative. 

In order to establish a definit±ve budget, our preliminary proposal requested 
$50,000 for a feasability study. There is some urgency now to take action if we 
are to complete the study in time to marshal the forces necessary to have our project 
ready for the May 1976 deadline of the Vancouver Habitat Conference. 

Please call me for any additional information. All or any of us will be available 
to meet with you whenever necessary. 

Respe\~fut:7 yours, 

Hugh ~~re, M.D. 



Habitat 

United Nations Conference on Human Settlements 
Conference des Nations Unies sur les etablissements humains 
Vancouver 1976 

S0-147/1 

Enrique Peiialosa 
Secretary-Generai/Secretaire general 

Dear Dr. McGuire: 

. ..,. 
Ita~@ ~ . ~ 
~ iff 
~~ 

24 July 1975 

I would like to say how extremely pleased I am at your plan for 
an international tele-health programme tied to the Habitat Conference. 
Although actual installation of the facility will be up to the host country 
authorities, I feel certain they will agree with me that this is an extremely 
useful example of international co-operation which is closely related to a 
central goal of the Conference. That is, to bring modern services to rural 
settlements, with medical care and training at the very top of the list. 

Budgetary restrictions as well as general policy for conference 
secretariats make it impossible for this organization to offer you direct 
financial support. However, we feel that the tele-health project closely 
parallels the interests of at least three UN specialized agencies --
World Health, FAO and UNESCO -- and your proposal has been sent to appropriate 
divisions of each. I also think the project should be worth support from 
private foundations and industries, and perhaps governments as well. 

A central goal of Habitat is to show practical examples of how 
problems of human settlements -- in villages as well as major cities --
can be solved through new ideas and techniques. But more than that, 
we feel that successful "pilot projects" must be followed by broad and 
permanent implementation. As I have heard of Jfil.o pro cts before on 
satellite health transmissions, I hope you are}fncluding in your project 
provisions for the mounting of a permanent sy 

Dr. Hugh McGuire 
International Tele-Health Planning Group 
112 Coliseum Boulevard 
Montgomery, Alabama 36109 

485 Lexington Avenue, New York, N.Y. 10017 (212) 754~1234 
Cable: UNATIONS Telex: 236185 

__., 



COMMUNICATIONS SATELLITE CORPORATION 

Dr. Chester c. Carroll 
Vice President for Research 
Auburn University 
Auburn, Alabama 36830 

Dear Dr. Carroll: 

July 10, 1975 

B. I. EDELSON 
Director 

Comsat Laboratories 

The attached study describes an international communications 
network for medical and health services.that might be established 
to serve five countries using voice grade circuits in the INTELSAT 
system. We have tried to give an example of how this might be 
accomplished using a reasonable mix of satellite services and 
terrestrial extensions. We have also attempted to estimate the 
operating cost for establishing a system, plus two options: one 
for the use of a small earth terminal, and another for possible 
provision of television services. I hope you find this study of 
interest. 

Please understand that the attached study is for 11 planning 
purposes only... It does not in any way represent a commitment on 
the part of the Communications Satellite Corporation to provide 
the services described. The cost estimates are based upon our 
knowledge of u.s. charges. Foreign charges which are not well 
established will be different and probably considerably higher. 

It was very nice meeting with you. Please give our regards 
to your colleagues. 

Sincerely, 

Attachrnept 
~~I~ 

cc: W. M. McCord, M.D. 
V. Moseley, M.D. ./ 
H. c. MacGuire, M.D. 

COMSAT LABORATORIES • BOX 115 • CLARKSBURG, MO. 2073~ • TELEPHONE 301-428-4422 



INTERNATIONAL MEDICAL A..?.TD HEALTH SERVICES NET"IlORK 

Prepared for 

Medical University of South Carolina 

by 

CommUnications Satellite Corporation 

July 1975 



INTERNATIONAL MEDICAL AND HEALTH SERVICES NETWORK 

I. INTRODUCTION 

THis plan was prepared by COMSAT as a result of a re- · 

quest by the Medical University of South Carolina for information 

on the feasibility of an international communications network via 

satellite for the transfer and exchange of information on medicine 

and health care delivery. 

The plan describes a baseline network which utilizes the 

space segment of INTELSAT plus existing earth stations in several 

countries connected to medical centers by terrestrial interconnec

tions. The baseline network provides voice-band communications. 

In addition, the plan includes some technical and cost information 
.. 

on two options: the use of small, customer-premises earth station~, 

and the provision of television service. 

II. BACKGROUND 

Previous experience has indicated that useful medical 

~ervices can be provided with voice-grade circuits, a good example 

being the COMSAT-HOPE experiment held in 1973. In that case, a 

small terminal using a 2.4 meter (8-ft) reflector was placed on the 

hospital ship HOPE, which was anchored in the port of·Maceio, Brazil. 



·. 

The object of this experiment was to evaluate the use of the sat

ellite link in support of a complete teaching and operating medi

cal facility located in a remote area and equipped with only a 

low-cost unsophisticated earth terminal. The satellite link be

tween the ship and project HOPE headquarters is shown in Figure 1. 

The three voice grade circuits were used to transmit 

voice, full-duplex teletype, facsimile, data, and slow-scan tele

vision pictures. All of these modes were used in various combina

tions for the individual experunents and demonstrations with 

excellent results. 

Teletype was used in a full-duplex mode to support the 

administrative needs of the hospital, which were supplied from 

HOPE headquarters. The voice lipk was used to permit the physi

cians serving on the HOPE to consult with colleagues and experts 

in the u.s. Facsimile was especially useful for transmitting med

ical information and sketches of dental restoration work, for 

instance. 

Slow-scan television was used in a variety of ways. The 

system allowed a picture to be "frozen," i.e., put on a local mem

ory, and then transmitted to the distant television monitor in 

30 seconds. A "live" scan of a stationary subject could be trans

mitted in 60 seconds to provide a picture with higher resolution 

on the receive monitor. 

During the five months of the experiment a number of in

teresting ·demonstrations were made to evaluate the combined modes 
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o~ ~unications in support of a remote medical facility. Medical 

con~~ltations were held by sending the patient's medical history 
\ .-,, 

an~ ~aication and treatment records in advance by teletype and 
'. ,; ' 
fac~iroile. The condition of the patient was monitored during the 

• \\ ,-;:J 

c~.r;\~\iltation session either by having the patient present, or by 

ta~1~~ polaroid pictures of the patient and sending these via slow

s~A~ ~elevision. Other information transmitted included X-rays and 

a~ It~~~~ sample on a microscope slide. The latter was accomplished 

b?~ Ji·~lacing the microscope eyepiece with the television camera. 

A lecture on tropical diseases was delivered via satel-

~-~ ~~ a Brazilian specialist aboard the HOPE to physicians at 
.• 't"' '..7. 

~~v ~o clinic in Rochester, Minnesota. For this lecture, 35-mm 

c~~~ slides were sent by mail.to Rochester to be projected on cue 

=~~ ~e lecturer in Brazil. Otherwise, the lecture was live, and 

2~~~y voice was available for questions. This mode of operation 

~-~ ~und to be very effective. 

It should be noted that all of the above was accomplished 

~~-~~9 only three voice channels. As will be shown later, the 

~~ ~ satellite service depends on the channel capacity required, 

ar~ ~ce channels require signficantly less satellite resources 

~1f:fn :full-quality television. However, the carriers for the exper-

l1men~ used about 25 percent of the available capacity of one 

91~1-beam transponder of the INTELSAT satellite due to the small 

~i~ ~ the HOPE antenna. An INTELSAT IV transponder has an annual 

rtEtm~l cbst of about $3 million. 
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III. A PROPOSED BASELINE MEDICAL NETWORK 

The baseline network is designed·to provide inter-con

nections between the Medical University of South Carolina and 

five remote hospit~ls. This network, to consist of leased voice 

circuits, could provide voice, analog and digital data {24-9600 

bps) , facsimile, and slow-scan television to be used for ~~e ex-

change of medical information, diagnosis, and evaluation. 

The center of the network would be the Medical University 
. 

of South Carolina, which would be connected to. the INTELSAT system 

(Etam, West Virginia) via land line. Satellite communications 

could be provided to the following locations: 

a. a hospital in Costa Rica via the Nicaraguan earth 

station, 

b. a hospital in South Africa via their earth station near 

Pretoria, 

c. a hospital in Iran via their earth station in Asadabad, 

and 

d. a hospital in Egypt via their non-standard earth station* 

near Cairo. 

In addition, terrestrial interconnections could be provided to the 

following: 

a. a hospital on Queen Charlotte Island, Canada; and 

b. other universities and medical centers in the u.s. 

*Egypt has announced plans to·build a standard earth station in 
1976. 

5 
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Figure 2 indicates the network which has been envisioned. 

The co~~unications capability required to support this network will 

be uncertain until the system begins to function effectively. The 

network capability is indicated in Table 1 • 

. Table 1. Network Capability 

Link Capability 

From the Medical University 
of South Carolina 

From the individual hospitals 

A. COSTS 

1 duplex voice circuit to 
each of the five hospitals 

1 duplex voice circuit to 
the Medical University of 
South Carolina 

The costs associated with this communications network 

have been estimated on the basis of available information and 

should be considered to be at best an approximation. The costs 

indicated here are only those associated with the long-haul commu-

nications services and exclude termination costs (probably minor) 

and local terminal equipment costs (probably signific_ant) • 

1. u.s. Extension Costs 

For these costs an AT&T rate of $2.63/mile/month or 

$31.56/mile/year was used. 

6 
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2. Foreign Extension Costs 

Since exact costs will vary from country to country, the 

u.s. costs cited above have been used throughout for foreign 

estimates. 

3. u.s. Satellite Service 

A current COMSAT tariff applicable to common carriers in 

the Atlantic a~ea, $34,200 per half-circuit per year, has been used. 

4. Foreign Satellite Service 

The costs of foreign satellite service are generally dif

ferent from (higher than) the costs of U.S. service. However, for 

estimation purposes the u.s. costs have been used throughout. The 

costs charged by INTELSAT for the space segment are a part of the 

satellite service costs. These space segment costs are presently 

$18,000 per year. The remainder of the costs are earth station 

and international common carrier costs, which are $16,200 for the 

u.s., but may vary for other countries. 

Table 2 is an estimate of the annual communications 

costs of a baseline system. A single time-shared circuit between 

South Carolina and the other satellite-linked countries would re

duce the u.s. satellite and extension costs by $154,650, and re

sult in a network total of $256,150. 
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. Table 2. Annual Communications Costs for a Baseline System 

Paths from the Medical University 
of South Carolina (to and from) 

A hospital in Iran (near Teheran) 

Iranian satellite link* 
Iranian extension to Teheran (300 miles) 
u.s. satellite link 
u.s. extension (550 miles) 

A hospital in South Africa (near Pretoria) 

South African satellite link* 
South African extension (50 miles) 
u.s. satellite link 
u.s. extension 

A hospital in Egypt (near Cairo) 

Egyptian satellite link* 
Egyptian extension (100 miles) 
u.s. satellite link 
u.s. extension 

A hospital in Costa Rica 

Nicaraguan satellite link* 
Costa Rican extension (225 miles) 
u.s. satellite link 
u.s. extension 

A hospital on Queen Charlotte Island 

u.s. land lines to Vancouver using special 
"lo" rate (2,575 miles across the u.s.) 

Canadian land lines 

TOTAL: 

Annual Leased 
Costs 

$34,200 
9,500 

34,200 
17,350 

$95,250 

$34,200 
1,600 

34,200 
17,350 

$87,350 

$34,200 
3,150 

34,200 
17,350 

$88,900 

$34,200 
7,100 

34,200 
17,350 

$92,850 

$27,500 

18,950 
$46,450 

$410,800 

*The term "link" indicates the half satellite circuit end termi
nating in Iran or other country. A current COMSAT tariff has 
been used to estimate rates. Foreign rates will differ, and 
may be considerably higher. 
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IV. SMALL TERMINAL FOR MEDICAL COMMUNICATIONS 

A. OPTION 1 

A small ~erminal for use with an INTELSAT IV satellite 

can be placed virtually anywhere on the user's premises. Such a 

terminal in the u.s. is subject to FCC regulations regarding oper

ation and possibly interference considerations. Similar internal 

governmental ·regulations will apply to earth stations located in 

other countries. However, in the past clearances and permits have 

been obtained in virtually all cases. 

The standard earth stations within the INTELSAT system 

are required to have a figure of merit of G/T = 41 dB/K. Such a · 

station would have an antenna with a diameter between 85 and 100 

ft. Smaller antennas with a figure of merit less than 41 dB/K are 

permitted to operate within the INTELSAT system; however, the 

charges for the space segment, i.e.,the use of the satellite, incur 

a penalty for the smaller G/T figure. 

A small terminal to operate in the INTELSAT system might 

have a G/T of 31 dB/K. Such a terminal will have an antenna with 

a diameter of 32 ft and a parametric amplifier with a noise temper

ature of 55 K. The following is a description and cost estimate 

for this type of terminal, which is assumed to be installed at the 

Medical University of South Carolina. 

The station equipment and ~ts associated cost are shown 

in Table 3. The price of the antenna includes a step track system 

10 



that automatically tracks the satellite. A licensed operator must 

be in attendance to operate the station. 

Table 3. Small Terminal Cost Estimate 

10-m-diameter antenna (RSI) 

Receiver (55-K paramp) 

so-w transmitter and driver 

Up/down-conversion, cabling 

FM modulator/demodulator (1 channel) 

Station test equipment 

Baseband interface including echo 
suppressors 

Frequency clearance, site preparation, 
installation of power, and operating 
space in a suitable building to be sup
plied by the builder 

TOTAL: 

$90,000 

25,000 

12,000 

10,000 

2,000 

10,000 

2,000 

6,000 

$157,000 

The station described in Table 3 can operate with a 

standard INTELSAT station or with one or more similar stations in 

a small terminal network. The s'pace segment rate adjustment factor 

for such a small station is 2.5; i.e., INTELSAT's charges are 2.5 

times the rate applicable to a standard station. 

To develop some tentative cost estimates for a system 

with one small earth terminal located, for example, at the Medical 

University of South Carolina, the following cost considerations 

should be included. 

Assume the amortization of the earth station cost of 

Table 2 over 5 years at 6-percent interest. This would yield a 

11 



'•. 

.. 

yearly earth station cost of about $37,000. For a station to han

dle more than one channel, a multiplex unit (MUX) would be required. 

The cost of this unit is estimated as $2,500 per channel per year. 

An accurate estimate of the cost of the space segment for 

a small station is not possible. However, on the basis of the 

INTELSAT space segment charge of $18,000 for a standard station 

link times the 2.5 small terminal penalty, the small station space 

segment cost per link is $45,000 per year. With these estimates, 

the cost of option 1 using one small terminal in the u.s. is 

$427,600, as shown in Table 4. This cost does not include the 

operation of the small station. In addi t.ion, it should be noted 

that the above network would have one circuit between the Medical 

University of South Carolina and each of four other hospitals, but. 

would not have circuits linking the hospitals to each other. 

B. Option 2 

If television is desired, the costs increase considerably. 

If it is assumed that the small terminal has a television transmit 

and receive capability, the additional earth station costs listed 

in Table 5 will be applicable. 

12 
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Table 4. Annual costs of Option 1, One Small Terminal 

Paths from the Medical University 
of South Carolina (to and from) 

A hospital in Iran 

Iranian satellite link 
Iranian extension 
u.s. satellite link 

A hospital in South Africa 

South African satellite link 
South African extension 
u.s. satellite link 

A hospital in costa Rica 

Costa Rican satellite link 
Costa Rican extension 
u.s. satellite link 

A hospital in Egypt 

Egyptian satellite link 
Egyptian extension 
u.s. satellite link 

Small earth station in North 
Carolina 

A hospital on Queen Charlotte 
Island 

u.s. land lines 
canadian land lines 

) 

TOTAL: 

13 

'Annual Leased 
costs 

$34,200 
9,500 

47,500 
$90,200 

$34,200 
1,600 

47,500 
'$82,300 

$34,200 
.7,100 
47,500 

$87,800 

$34,200 
3,100 

47,500 
$83,800 

$37,000 

$27,500 
19,000 

$46,500 

$427,600 
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Table 5. Additional Costs of Small Terminal for 
Option 2, Televisign 

High-power transmitter 

TV picture up-link equipment 

TV picture down-link equipment 

Miscellaneous waveguide parts 
and cooling 

Transmitter shelter with air 
conditioning 

TOTAL: 

$60,000 

52,000 

52,000 

6,000 

6,000 

$176,000 

The television studio must be within a relatively short 

distance of the earth station for cable connection; otherwise, a 

terrestrial microwave link must be included in the station. Power 

requirements for the full TV transmit station are 3 kW. The re

sulting TV picture quality is about 49-dB S/N, which is quite good, 

but not of standard broadcast quality. 

• The television link would occupy almost the entire trans-

ponder in an INTELSAT satellite so that the space segment charges 

would increase accordingly. As mentioned earlier, an INTELSAT IV 

transponder has an annual leased cost of $3 million. 

The cost estimates for the television channel for the 

small terminal are given here primarily to obtain an indication of 

their magnitude. The number of stations with television capability 

and network arrangements would have to be considered in some de-

tail if this mode of transmission were desired. 

14 
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V. SU~Y 

A proposed baseline network with two options has been 
' 

presented for planning purposes. A 5-station satellite network 

has been described, with one station (Queen Charlotte Island) con-

nected via terrestrial lines. This network should provide an es-

timate of the basic costs ·associated with the establishment of a 

communications system for providing international health care and 

tele-medicine service. Since there are no existing international 

tele-medicine :networks available for comparison, care should be 

exercised in extrapolating from the cost estimates proposed in 

this study to actual operational networking costs. 
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OCtober 6r 1975 

Dear Dr. Toomey: 

It was a pl.e.uure to tal.k with yoa and I 
sbal.l look foEVard t.o seeing you when 
you are next in thia area. We are son:y 
~ PreaidaDt could not go to BoatOD for 
the meeting. 

Aa we diacussed, two proclamatiOftJI are 
enclosed. Thank you for yO\Jr thoughtful 
consideration. 

Sincerely, 

Theodora c. Marra 
Special Aaaistant to the Preaident 

Edward G. Toomey, M.D. 
concord Medical. Center 
Old Road to Nine Acre Corner 
concord, Nasaa.chuaetts 01742 

Encloeure 

pft 



Deal: Dr. Toomey: 
' 

It: WBS a pleas\U"Q to talk. with you and I 
shall l.ook forward to seeing you when · 
you are next in thia UQA. We are sorey 
the ?resident could not go to Boston for 
the meeting. · 

As we di.aoussed, two proclamations •re 
cncloaad. Thank you for your thoug:htful 
consideration .. 

Sincerely, 

.L'heodore c • .t:la.rrs 
Special Assistant to the President 

Edward G. Toomey, .rl.n. 
concor4 Medical Center 
Old Road to Nine Acre Corner 
Concord, Us.ssachusotts 01742 

EncloGure 

pft 



October G, 1975 

~ Dr. 'toomey: 

It •fias a pleasure to talk with you and I 
shall look forward to seeing you when 
you are aext in th:i.s area.' ~ e aro sorry 
the President could not go to aost.on for 
the meeting. 

As wo discussed, two _vroclar.aations ue 
cncl.osed. 'l'lumk you for your thoughtful 
considoration.. 

Sincerely, 

'l"heodo~e c. 'f.l.rrs 
S~;oc;:.i.al 1iasistant to the P:r:asidont 

Edward G. Toomey., H. U. 
COncord !:t.ldical Canter 
Old Road to Nine Acre Corner 
concord, 1-i.assa.chusestts 01742 

pft 
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October 6, 1975 

Dear Harp' 

For you iafonaation, 1 agree vit.h the 
nice thiaga. 

Sincerely, 

Theodon c. Marra 
Special Assistant to the President 

Ma. Marjorie Lpch 
Deputy Ad•inistrator 
~icaa Re.ol~tion Bicentennial 

Adminiatratioa 
2401 E Street, NW. 
:waabJ.n9ton, D.C. 20276 

pft 
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2062846474 TORN SEATTLE WA 69 10·02 0237P EST 
a PMS DR THEODORE MARRS, SPECIAL ASSISTANT TO THE PRESIDENT, DLR 

to 

11 

103 OLD EXECUTIVE OFFICE BLDG 

WASHINGTON DC 
12 AT THE SUGGESTION OJI' JACK A. MACDONALD WE ARE SENDING YOU THIS 

14 TELEGRAM TO LET YOU KNOW THAT THE M£PIBERS OF THE WASHINGTON STATE 
15 HEALTH FACILITIES ASSOCIATION REPRESENTING 22,000 LONG TERM CARE 
16 

17 BEDS IN THIS STATE ENDORSE AND SUPPORT THE NOMINATION OF MARJORIE 
11 LYNCH FOR THE POSITION OF UNDERSECRETARY OF HEALTH EDUCATION AND 
19 

20 WELFARE. HER ADMINISTRATIVE ABILITY COMBINED VITH CONCERN FOR PEOPLE 
21 MAKE HER AN EXCELLENT CHOICE 
22 

23 GEORGE A FORSYTH EXECUTIVE DIRECTOR WASHINGTON STAT£ HEALTH 

N FACILITIES ASSN 
25 
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• ar ara A 
bel" Eutem Pennsyl nia 

Ccaprehenaf.w ealth lann 
Technical .A .. i•ta ce Off ce 
~!kill ty t ~ 

CT < '175 

ottSYill , ennsyl~a 17901 

t1ualk yo-. fttt }'Our letter ef Sep~r 16 llddr~••ed to • Theodore 

c. • edal Aeautant to t President. in vh1 you expre a 

your new regarcl1 the placeme:at. of chuylklll County wit the 

..rtbu• m e.ouatf.ea •ki "P Pennaylwnia ealth SUYice ATea 

3, aesipate4 by the t:!Mmt •• r ueeted y or 

'l'he tl eipated area WM found to aeat t req_eir 

d.ooal ul.th. .1.ann1.B8 and eeovees e. l t Act of 

(P.L. )-641) aa proposed. Cow-mol' a len i 

Mrlice areu of aiau 314(b) Coap-relumJtf.Y alt: 

Ace~~elea in th:1tl ancl other inataneea. r, the art:J:teat 

fouad that a public roceea of hurt • were couduc ted by the 

GO'ftraor:' a deeipated offf.eiala in the de-we~ t of th Pcmaylw ia 

health eerrice area lan 41Kuaa1 around this issue were 

e:outdered. 

All healt ~~errlca ueaa cleaipat d hav been offid.ally 

Hm·ftllllll:l•h the Ucattoa of ~ttllliDer 2 edeul 
lease be atAared that tu art t will,-u-'-"'-T._eq;,.;;;o...ui~r~~.,.;;..the Aet. 

ftald.M t experieaee of the future leaipat ealth Syete.a 

~ 1Jl een1.n their iu :ted area. en aru rOM ot 

to preMat a -.iable and reaaonable .. n.te area, e Ctwernor or 

teal.th Syatetae ~y. wit the Department~ y c ei er t e r•-
detrlp.atiort of t are-a dariu. 

I trut tbat you-r wlued -.oluntM!' aenieee will be a ilable i 

the etructurl. o a a fi.J:.Y ~hat would aoat auee fully serve 



Area. l in :prmrl-~Ung sound health pl.annin, and reSC)Ul:'Ct1 d velop~Mnt 
for tts rasideftte ~ 

Your coatin ed interect wi111 be ~et ap reciated. 

cc: HRA Official 
ES/PHS 
ES/lmA 
Reading Board 
Ma. Morrill 

Mr. Theodore C. Marrs 
BHPRD:MLMORRILL:eartl0/7/75 
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DEPARTMENT OF 
HEALTH, EDUCATION, AND WELFARE 

OFFICE OF THE SECRETARY _ 

EXECUTIVE SECRETARIAT 

TO; ;!.-~~~~ 

\ 

.. .. ~ . . . 

SUBJECT: WHITE HOUSE REFERRALS 
ASSIGNED FOR DIRECT REPLY 

BE SURE TO SEND THE WHITE HOUSE A 
COPY OF YOUP. RESFONSE HITH THE 
ORIGINAL INCOMING DOCU!•1ENT. 

THE WHITE HOUSE HAS P~E US AWARE 
THAT THEY AHE NOT P.ECEIVING COPIES 
OF THIS DEPART}ENT'S DIRECT-REPLY 
RESPONSES TO THEIR REFERRALS. 

I 

t 
t 

\ 
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THE WHITE HOUSE 

WASHINGTON 

September 22, 1975 

. MEMORANDUM FOR 

SECRETARY, HEALTH, EDUCATION, AND WELFARE 

Please respond directly with copy for our files. 

Thank you. 

~/_,~ 
Theodore C. Marrs 

Special Assistant to the President 

Enclosure 
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SCHUYLIITLL COUNTY 

TECHNICAL ASSISTANCE OFFICE 
SCHUYLKILL COUNTY COURT HOUSE 

POTTSVILLE, PA. 17901 

AREA CODE 7 I 7 ' 

622-!Hl70 

EXT. 301 

01'1 622.-669!1 

JAMES R. KEENAN 
DIRECTOR 

September 16, 1975 

Dr. Theodore C . . Marrs 
Special Assistant to the President 
Executive Office Building 
Washington, D.C. 

Dear Dr. Marrs : 

Thank you for having sent the pictures o.f President Ford to members of 
the Railroad Task Force for Northeast Region, Inc. John Cosgrove 
delivered them to us last week while we were in Washington to testify 
on the United States Railway Association Final System Plan. Will you 
also accept my personal, and belated, appreciation for a most informative 
and delightful meeting July 22nd with the Task Force Officers. 

Like you, sir, I have responsibilities whose relationships are not always 
clear. Aside from my railroad work, I sit as a member of the Eastern 
Peru1syl vania Comprehensive Health Planning Board with a comrni ttee assign
rnenf on the Project Review Committee. Schuylkill County has spent the 
past 2~2 years in the Eastern Pennsylvania Comprehensive Health Planning 
Board area, has habits of health consumption concurrent with this area, 
and thus desires to continue health planning with an agency whose proce
dures arc developed and operational. Unfortunately, a'1d for no apparent 
reason, Schuylkill County has been transferred to the Northeastern 
Pennsylv::I.nia region h'here, among other drawbacks, there is no consensus 
about the appropriate agency to form the Health Systems Agency. 

I ;ua appro:1ching you on this matter because of the frustration deriving 
from the "shuttlecock" method of regional designation responsibility. As 
the att:Khccl correspondence indicates, the f-ederal government claims this 
ckcisi on mus t be 3ppcalcd through the Governor's Office; the state rnain
t:Itns the IKlttcr is now one for the Secretary of m:w . \\~1ile adroit, 
11l'i thcr ~uls\\·c r is addressing the health planning considerations involved. 



Dr: Theodore C. Marrs 
Page Two 
September 16, 1975 

Any ~istan~ you might provide in_assJ..s.,.ting .Schl);;lkill Cgunty in its 
~ttemQt to remain with.:t,hQ,,Eastcl]l .P.coosvl vg_nitio~1en~ive-!:lca lth.
Planning Board .' tizll be deep{Y appreciated. Tlian you very much for 
your attentwn. 

Sincerely, 

.llui~"J.-, ((.:r..~-1 ,_ _ ... 
// . Barbara Adams ) 

v , ~ber ___ .~//. 
EASTERN PENNSYLVANIA 
COMPREHENSIVE HEALTH PLANNING BOARD 

BA:mas 

Enclosures 

cc: :Mr. Peter Whittier 
Senator Hugh Scott 
Senator Richard Schweiker 
Congressman Gus Yatron 
Chris 0\vens 
Leonard Bachman 
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..... ., _..Udoul co ate ..well will eaabl• u eo 1te moR 
n.,...l to r Towar•• tatereat. 
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TCM/vba 
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407 N Street. S W 
Washington. DC 20024 

202/484-3344 

March 25, 1976 

Honorable Theodore C. Marrs 
Special Assistant to the President 
Old Executive Office Building - Room 103 
The White House 
Washington, D. C. 20500 

Dear Ted: 

This may seem like a lot of background about the final 
Medicaid Home Health Regulations presently awaiting the 
Secretary•s signature, but I will try to highlight those 
areas germaine to the proprietary issue. We could fill 
volumes about the need for home health agencies, the cost 
effectiveness, and the numbers of needy recipients not 
being served. For right now, though, I 1 ll just give you 
the most recent history and the rather inconclusive ar
guments that certain members of Congress are foisting on 
the Secretary. 

1. SRS/MSA developed several drafts of the regula
tions over the past two years. There has been only one 
Medicaid regulation (Section 249.10) on home health (copy 
attached) since passage of the law. Since 1965, there 
has been only a Policy Information Memo issued to the 
states (copy attached), which cannot even be called a 
guideline, since it is marked 11 For Internal Use Only .. 
and, therefore, carries no weight. 

2. On June 9, 1975, SSA issued proposed regs, under 
mandate from the Federal Courts, (finalized December 4, 
1975) to allow non-profit agencies to subcontract for 
services with proprietary agencies. Otherwise, proprie
taries can participate in Medicare only in those fifteen 
states that license home health agencies. Why all states 
don•t license is beyond me. 



Dr. Marrs 
Page 2 
March 25, 1976 

3. On July 2, 1975, Secretary Weinberger sent 
his 1975 Medicare proposals to Congress in letter form 
(copy attached). These included a statutory change to 
include proprietaries, but were never put into bill form. 

4. On August 8, 1975, Secretary Weinberger signed 
the proposed Medicaid regs and they were published in the 
Federal Register on August 21. 

5. Some time after the publication, two eager Con
gressional Committee staff members decided, on their own, 
that the new regs were a 11 Change in Ha~ policy 11

, which is 
a Congressional prerogative. 

6. On October 28, a joint hearing was held by the 
Senate Special Committee on Aging, Subcommittee on Long 
Term Care and the House Select Committee on Aging, Sub
committee on Health of the Elderly and Long Term Care. 
The issues were aired. (MSA Commissioner Dr. M. Keith 
Weikel•s remarks are enclosed.) 

7. On November 17, Commissioner Weikel called a 
meeting of all interested parties (Congress, non-profit 
home health association, state Medicaid directors, and 
proprietary home health agencies) to further discuss the 
proposed regs. MSA revised the proposed regs as a result 
of a number of suggestions put forth at the meeting. 

8. On December 12, Senator Moss and Congressman 
Pepper sent a letter to the Secretary opposing the regs 
(copy attached). 

The facts are clear to us, Ted, that the Secretary has 
all of the authority needed to issue these regs (see Intent 
of Congress in original Social Security Amendments). It 
was not, and never has been, Federal policy to keep ou~pro
prietaries. 

In addition, the Moss/Pepper letter stated that the 11 regs 
would have a deleterious effect on the quality 11 if pro
prietaries were to be included as providers. In fact, 
testimony by the National Association of Home Health Agencies 
on February 24 before the Pepper Committee stated that there 
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was no difference in the quality of care provided whether 
for-profit or not-for-profit. 

Statements of this type seem emotional, and not based on 
fact. The facts are that home health has not been a viable 
mode of health delivery, yet it offers one of the most viable 
means of keeping the patient in the appropriate setting while 
saving untold dollars of government money. There are 30,000 
home health personnel in the currently certified 2,209 home 
health agencies. One of the proprietaries has 52,000; another 
proprietary has over 30,000. This manpower resource would be 
injected into the Medicaid program with no injection of federal 
funds for training and startup. 

SRS and the Assistant Secretary for Health, Dr. Cooper, are 
100% behind the regs. We feel the Secretary needs some re
assurance, and your ideas on this subject could be most 
helpful. We have additional figures on the unmet need, studies 
concluding that proprietaries are necessary, favorable comments 
on the proposed regs and client kudos, if you need them. 

BVB:sg 
Attachments: (1) Alabama & Washington Participation 

(2) Medicare Regulations 
(3) Policy Memo 
(4) Secretary Weinberger's Medicare Proposal 
(5) Proposed Regulations 
(6) Dr. Weikel's Comments 
(7) Moss/Pepper Letter 
(8) Intent of Statute 
(9) Chart of Medicaid Expenditures 
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REFER TO : 

lBt-411 

Honorabl• lob Dole 
Un1 ted Stat• S.nate 
waahtnaton, .D.c. 20510 

Dear Senator Dolel 

SOCIAL SECURITY ADMINISTRATION 

BALTIMORE, MARYLAND 21235 

May 5 t'f6 
OFFICE OF THE COMMISSIONER 

ln your letter of January~ 12, 1976, you raiaed the point of cethett 
adndntatrattft actton mtibt better Mrft to IMke «-« ....... c::tae.na• 
in the Heclic:are prop-am than le,alalattv. &ettoa. The delay in our 
reaponae wu occaaloned bJ our dulre to detemtne the liCit current 
atatua of aeveral proje.eta we an ~rtaktng tillch 118p8.ct oa u.aa 
under consideration for leatatative action. We understand that of the 
foul' recCII!IIlCldationa cf.tecl in your letter, only th6 fourth ttea conc.erntna 
data proc••tna ia •till conta.inM tn the propoaed teglalatton. llowevH, 
w have reviewed all four PI."'ppO&la and thought JOll Dllpt be t.ntereated 
f.n our thouabt• with re~pe.et to each of the concept• outUntNI in the 
encloaure to your letter. 

1. ~if!lle apnt for carrier 6ncl lntpedtary rgpsm!JbUitf.g. The 

aeparation of the admintatrati'" atrueture for Part A and ~a~ B wa. 
dictat~ by the eharacterlatlca of the oriainal statutory proviatona and, 
to Hme at.nt, waa an acclclent of legialatl.ve history. Under aection 1816 

of tiM: act. provtdere of aente.a lor Part A (hOipltaJ.•. akllled nuratna 
fac:iU.t.t ... and hcae health aaenct .. ) 8.1:'6 petmtttecl to nOAiinate the inter• 
I!Mdiary they vtah to deal wttb subject co the hc-rataty'a approval whereaa 
th Part a carriere a"l'a .. teetecl bJ tM S.crataq. Sc:aa lao& tarat ecOilOIU.ea 

would ~ effected bY provt4tna for a atnat• Part A/Part a contractor ~ent 
but the tranaitian to aueh an arranaement could cauae aerioua op.rattonal 
problema. 

t.e&ialatton would 1M requtrtMI to effect a. .tUft to the atnale qent con<:«Pt 
ltecauae of the authority tn pr.-nt law pven to the Part A provider• to 
1\GIU.na.te their own lntei'IMdiarlea. We are. not prepartcl at thi• time to 
recOIIlleDCI leatalatton to ctaana- the oomtnation procedure, but ve a-re con ... 
aiderina vartoua approachu to how the Secret.aqr, throup 1 .. 1elat.lon, could 
be authort&ed to eel.et tnte~tariea. 

2. l.eaUI!!f!!Pt of art A !J!d Part B uoaraphtc areaa. Ae pneral 
pl'.Uae. w would qree to the need f~ sane conaoUd.atton of contractor 
terrttof7 and reduction ft'cm the 125 c011tractora that ve have now. To 
carqr out auc::h a cCiftaoUdatlOI\, we think lt would be neceaaary to alva the 
S.cretary authority to aelect tntel'lhdtarlee whleh, u lndteated above.. wculd 

require leaialatton. 
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There ta a tTencl b7 uny of our earrtera to ahtft h&df. frt.D .uiJooatTacted 
EDP t.o tn-houu cperattooa. Ou.r 'buil! poatttoo baa bMn that a contTactor 
ba.- tha ript to ~ f!'<ll'lt a aub.eontraet a-~t to an tn-houae 
ope~atien. lf tt. ..,... "in-bou.h't is Wire 6a1n.Uul thao the prior ..._ 
eontT&et ~t. The Bureu of Jlea.lth Inauranee rftiewe thea• d.ciaton~
to ..,.,.. tn-houae to &$-lUre that the con &nalJ•1• 1& acund and 1 Wr& th.,
.neuld eontinwa to 4o eo. 

;;\ 

In c:orw:lutiaA, 1 hopt~ wa haw been reapou1v. to your eoneema Ud tt. 
thara ia U'/1 ..... tlGCal 1nf0l\'fiii.U40 tb&t )'OU would U.).e, l•t u bow. 

cc: 
tAr. Theodore Marrs 

Mr. George Kelley 

J...- I. Cardwell 
C(IIIIDtnion•~ ot Social Securtty 

Regional Representative, HI, Kansas City 




