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A . 1 . 1-Chain Price Index 
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• According to revised data, Real Gross National Product ( ~s measured 
in 1972 dollars) rose 4.3 percent at an annual rate to a record $1.259.4 
bil1ion in the second quarter, thefift hconsecut i ve quarter ly i ncrease. 
but 1ess than ha1f the 9.2 percent annual growth rate of the first 
quarter . 

• Gross National Product, in current dollars, increased $37.9 bi11ion to 
an annual rate of $1,674. l, a 9.6 percent increase at an annua l rate 
over the pace of the previous quarter. 

•The 1Chain Price Index, considered the broadest gauge of i nfl ation ,rose 
from 4.3 percent at an annua1 rate in the first quarter to 5.4 percent 
in the second quarter of 1976, a 25 .6 percent i ncrease. 

NOTE : The Chain Price Index i s a we ighted average of al l pri ce indexes 
fo r goods and services measured in Gross National Product . 
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A. 1 . 1-Net Exports of Goods and Services 
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•Revised GNP estimates for the second quarter i ndicate that Gross Pri va t e 
Domestic Investment rose 2.8 percent to an annual rate of $171.7 billion, 
up from the estimated 2. 0 percent increase of pre 1 imi nary data but sti 11 
down sharply from the 13.7 percent increase in the f irst qua rter of 1976. 

•Decreased growth was l argely the result of a reduced rate of 
inventory accumul ation following the large gain in the first 
quarter. 

•Personal Consumption Expenditures rose $7 . 9 billion to another record 
high of $808.6 billion . 

•Government Purchases of Goods and Services, increasing 0.6 percent, or 
$1.7 billion, recouped about one-half of the $3.3 billion decline in 
the first quarter . 

•Net Exports of Goods and Services dropped to $15.4 billion, the lowest 
rate since the third quarter of 1974. 
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•Real Final Sales (portion of GNP sold to ultimate users, which includes 
consumption expenditures of private and governmental sectors, fixed 
investment, and net exports) continued its upward climb for the ·fift~ 
consecutive quarter . 

•The downward-revised 1.0 p~rcent increase to $1248.2 billion in 
tne second quarter primarily duetoa decline in U.S. net exports. 

•Business inventories registered a small increase, with stocks rising at 
an annual rateof $11.l billion (1972 dollars), in comparison to a $10.4 
billion rate of accumulation in the first quarter . 



A.1.4- Federal Receipts 
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• The Federal Government deficit , as measured in the national income and 
product accounts (NIPA), continued to decline in the second quarter of 
1976, dropping to $53 . 5 billion (seasonally adjusted annual rate). 

• The $10. 3 bil l ion decline resulted from a $8 . 7 billion increase 
i n receipts and a $1.6 billion decrease in expenditures. 



A.1.4-Selected Components of Federal 
Expenditures 
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A.1.4-Selected Components of 
Receipts 
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Expenditures: 

1974- 1975 1976 

• The $1.6 billion drop in expenditures for the second quarter of 1976 
resulted mainly f rom decreases i n t ransfer payments and grants-in-aid 
to State and local governments. 

• Transfer payments to persons decreased $1.6 billion, accounting 
for the overall decline in t otal t ransfer payments. 

Grants-in-aid declined $2.5 billion, mainly due to decreases in 
grants for child nutrition, .wastewater treatment facilities, and 
health. 

Receipts: 

• Continued growth in wages and salaries boosted personal tax payments 
and social insurance contributions t o $141.9 billion and$104.n bil­
lion respectively, and contributed largely to the continued rise in 
federal receipts. 

• Corporate profits tax l iabilities rose $2.4 billion, contrjbuting fur­
t her to the $8.7 billion increase. 
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A.4.1-Industrial Production Index 
(1967-100) 

Chanae Change 
Last Per . Year A&o 

1bis 
Period 

Total Industrial 
Index Production Index 130. 4- O. 2% 10 .1% Index 
1~--~~------~------~------~-------~~---~----~...---1~ 

130 130 

120 120 

110 110 

100 100 

U171 1972 1973 1974- 1975 1976 

Major Market Groupings 

1bis Chanae Chante 
Period Last Per . Year Aao 

Materials 132. 0 0.3% 1~.3% 
Index Products 129. 4- 0 . 2% 7 . 07. Index 
140--~~~~----~...--~~~--~--~~---------~~~~-140 

130 

120 

115 

110 

100 

1973 1974-

Source: Federal Reserve Board 
23 AU&USl 19'16 

130 

120 

115 

110 

100 

1976 



A.4.1-Industrial Production Index 
Major Industry Groupings 

This Chm«e Chango 
Period Last Per . Year Aao 
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• The Total Index of Industrial Production, which rose 0.9 percent in 
May and 0.4 percent in June, edged up 0.2 percent in July, the smallest 
increase since last October . 

• Overall activity was dampened somewhat by increased strike 
activity, notably in coal mining. 

• The July Index stood at 130.4, almost 17 percent above the March 
1975 low. 

• The Mater ' als Index, spurred by a continued strong advance in output 
of durable materials, rose 0.3 percent to 132 .0. 

• The Total Products Index rose 0. 2 percent- - about the same as in June-­
to 129 . 4. 

BY INDUSTRY GROUPING: 

• The Mining and Utilities Index declined 0.5 percent foll owing r i ses of 
0.8 percent in May and 0.2 percent in June. 

• Manufacturing output rose 0.3 percent, the smallest rise in 9 months. 

• At 130.4, the index is 19.3 percent above t he March 1975 trough 
and onl y 1.4 oercent below the .lune iq74 neak. 
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A.4.1-Industrial Production 
Components of Products 
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A.4.1-lndustrial Production Index 
Components of Final Products 

1bls ChaJll(o Chqo 
Period Last Per. Year A o 

Index Buaineaa :Equipment 130. 6 O. 37. 6 . • Index 
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• Output of Intermediate Products rose more slowly in July--up 0. 3 per­
cent compared to 1.0 percent in June . 

• Fi nal Products , which was unchanged in June , edged up 0.2 percent to 
127 .4. 

• Consumer Goods was unchanged as a downturn primarily in auto 
assemblies and appliance production offset modest increases 
in other groups. 

• Bus iness Equipment , whi ch ·rose substantially in February and 
March , rose only 0.3 percent in both June and July. 
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A.4.4-Manuf acturers' Shipments 
Durable GOOds 
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Shipments: 

•Machinery Shipments,reflectin~ a $524 million advance· in nonelectrical 
'machinery, rose $540 million (3.8 percent) to $14.6 billion. 

•A $49 5million decline in Shipments of Transportation Equipment was 
partially offsetting. 

New Orders: 

• The rise in New Orders for Machinery and Fabricated Metals was out­
weighed by declines in other industries . 

•New Orders Machinery rose $163 million or 1.1 percent to $14.8 
billion. A $890 million boost in nonelectrical machinery was 
almost completely offset by a $727 million decline in electrical 
machinery. 

• New Orders for Fabricated Metals rose $204 million (3.4 percent) 
to $6.3 billion. 

•Primary Metals, however, fell for the second month, down $318 
million (3.9 percent) ~o 7.8 billion. 



A.4.4-Manuf acturers' Shi omen ts 
Selected Compon~µ of Durable Qoods 
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A.4.4-Manufacturers' New Orders 
Selected Components of Durable Goods 
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A.4.4-Manuf acturers' New Orders 
Capital Goods Industries 
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' Advance data for July indicate that New Orders for Durable Goods 
declined $238 million (0 .5 percent) to $49.7 billion. 

•First downturn since April. 

•New Orders for Defense Capital Goods dropped 57.3 percent ($1.4 
billion) to $1.1 billion, almost completely offsetting a record 
14. 1 percent ($1.7 billion) j ump in New Orders for Nondefense 
Capital Goods . 

•New Orders Excluding Transportation Equipment declined for the second 
month--down $303 million . 

0 Sh ipments of Durable Goods edged up $110 million or 0.2 percent, the 
smallest increase i n 8 months. 

• The backlog of ·unfilled Orders continued to advance in July, up $1. 1 
bill ion or 0.9 percent to $117.5 billion, the highest level since last 
September . 
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•The Consumer Price Index for All Items rose 0.5 percent in July, about 
the same as in recent months. 

•Lower prices for 
higher prices for 
gasoline, apparel, 
services, mortgage 

some foods--notably meats--partially offset 
a variety of goods and services, particularly 
used cars, medical care and transportation 

interest costs, and dairy products. 

Over the year, consumer prices have increased 5.4 percent. 

•rhe All Cofll110dities Index rose 0.4 percent, the same as in June. 

•the Cofll110dities Less Food Index rose 0.6 percent co111>ared with 0.5 
percent in June. 

•Almost one-quarter of the July rise was due to higher gasoline 
prices. 

•Matching the June advance, the Services Index rose 0.6 percent to 181.0. 
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A.6.1-Consurner Price Index 
Food and Selected Components 

'Ibis Ol~e Olan&e . 
Period Last er . Year ~o ~ 

Food 181.2 0.1" 1. 
Meats, Poultry, and Fish 181 . 1 -1. 6% - 2 . 0% 

try Products 170.2 1 . 1~ o .~ 
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A.6.1-Consumer Price Index 
Health and Recreation 
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Medical Care Services 
Health and Recreation 

This Chanie 
Period Last Per. 
197 . 9 1.1% 
163 . 1 0 . 6". 
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• rhe Food Index edged up 0. 1 percent in July compared to 0.2 percent in 
June. 

•A 1.6 percent dec l ine in Meats, Poultry, and Fish offset a 1. 1 
percent gain in Dairy Products. 

•1he cost of Apparel Commod ' ti es rose more than in recent months, up0.6 
percent . 

0 The Medical Care Servi ces Index, 'refl ecti ng higher charges for hospital 
services, rose 1. 1 percent, resuming the pace recorded earlier thi s 
year . 

0 Up 9.8 percent since Ju ly 1975 . 
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A.6.1-Consurner Price Index 
Selected Components of Housing 

u 
This Ch~e Chanae <,,. 

~ Period Last er . Year A&o ::a Homeownership < :i. 192. 2 0 . 8% 5 . 4% 
Fuel Oil and Coal "' :0 2~1 . 1 1. 3?. ~ . 9?. 
Gas and Electricity 

-»., / 190.4- 1.-W. 11. 37. 

. 
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Selected Components of Transportation 

Transportation Services 
Used Cars 
GuoHne & Motor Oil 
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Source: Bureau of Labor Statistics 
23 Auaust 1976 
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Housing: 

• The Homeownership Index, spurred by a larger increase in mortgage 
interest rates and housing prices, rose 0.8 percent in July compared 
to 0.6 percent in June. 

• Following a 1.5 percent gain in June, the Fuel Oil and Coal Index 
advanced 1.3 percent to a new high of 251.l. 

• Gas and Electricity, which rose 1. l percent in May and 1.6 percent in 
June, rose a further 1.4 percent in July. 

Transportation: 

• The Transportation Services Index, reflecting higher auto insurance 
rates, rose more than in recent months--up 0.9 percent. 

• Since the acceleration began last September, the Index has 
climbed a total of 15.0 percent. 

•Used Car prices rose 1. l percent, more than in June, but less than the 
steep rises posted earlier this year. 

• Gasoline and Motor Oil rose for the third month--up 1.5 percent compared 
to 2. l percent in June. 



A. 7 .!-Privately-Owned Housing 
Annual Rates 

Units Started 

1111 s Cllanie Cllanae 
_, Per I od Last Per . Year A&o 

Total Units started ~ 1 , 387 -9. 27. 14-. 9'7. ._/ 
1bousands Sin&le-Famlly Units »b 1 . 128 - 1. W. 23.17. Thousands 

of lhl ts Unit.a in MulUtamlly structure. 209 -31 . W. -11. 07. of Units 
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A.7.1-Privately-Owned Housing Units Started 
. By Region 

This Chan&e Cbanae 
Period Last Per. Year Aao 

1bous ands South 039 -a. w. 28. 9'7. Thousands 
of llllts North Central 351 -11.-W. 13. 27. of Onita 
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• Pr ivately-owned housing units were started in Jul y at a seasonally 
adjusted annual rate of 1,387,000~ down 9.2 percent from June' s revi sed 
rate of 1,527,000. 

• Due to a 119,000 (31.5 percent) unit decline in Multifamily 
and a 21,000 unit (1.8 percent) drop in Single- Family units. 

• Largest unit decline in multifamily units since July 1974 . 

• Regionally, the largest unit declines occurred in the South and the 
North Central, falling 51,000 (8.6 percent) and 45,000 units (11 .4 
percent), respectively. 
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A.'/ .l-Build1ng r C.1 1n1ts lssued 101 
Privately-Owned Housing Units 

14,000 Perinit-lssuing Places 

. 
Ill 

Annual Rates 

This <llanae <llan.ce 
Period Last Per . Year A&o 

Total Units Authorized 1 , 219 6. W. 20. W. 
1bous ands Units ln Multltamlly structures 344 7 . 27. 8 . ~ Thousands 

of lhi ts Sin&le-Famlly Units 870 o , ~ 20 . 2% of Units 
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A.7.1-Building Per:mits Issued for 
Privately-Owned Housing Units in 

14,000 Per:mit-lssuring Places 
Annual Rates 

<,,... 

1h1a Olanie ~e 
Period Last Per . Year A&o 

'lbouaands west 412 14. 87. 38 . 77. Thousands 
ot 1.hits Northeast 148 18 . 47. 9 . 67. ot Units 
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0 Privately-owned housing units were authorized in July at a seasonal ly 
adj us ted annual rate of 1, 219,000 units in t he 14,000 permi t-issuing 
places , up 6.0 percent from June's revised annua l rate of 1,150,000. 

•Single-Family Units rose for the third month in a row, up 46,000 
units (5.5 percent ) in July . 

• After decli ni ng 8.5 percent in June, Units in Multifamily Struc­
tures increased 23,000 units (7.2 percent ). 

0 On a regional basis, the West and the Northeast exhibited the largest 
unit i ncreases, ri s ing 53,000 (14 .8 percent) and 23 ,000 (18 .4 percent) 
units, respectively. 
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