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THE PRESIDENT HAS SEEN....

STATEMENT ON SOCIAL SECURITY

THURSDAY, JUNE 17, 1976
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| AM TODAY SUBMITTING TO THE CONGRESS A PROPOSAL
WHICH WILL CORRECT A SERIOUS FLAW IN THE SOCIAL SECURITY
SYSTEM'S FORMULA FOR DETERMINING BENEFITSe THE NEW
BENEFIT FORMULA CONTAINED IN MY PROPOSAL WILL PREVENT
SOCIAL SECURITY PAYMENT LEVELS FROM BEING DISTORTED BY
UNUSUALLY HIGH PERIODS OF INFLATION/WHILE HELPING TO PROTECT
THE FINANCIAL INTEGRITY OF THE SYSTEM ITSELFe

THIS PROPOSAL IS THE LAST OF THREE COMPONENTS OF
MY 1977 BUDGET AND LEGISLATIVE PROGRAMS INTENDED TO INSURE

A SECURE AND VIABLE SOCIAL SECURITY SYSTEMe
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MY PROGRAM CALLS FOR A FULL COST-OF-LIVING INCREASE

FOR ALL BENEFICIARIES, SCHEDULED TO TAKE EFFECT IN CHECKS

SENT OUT IN JULY OF THIS YEARe

IT CALLS FOR AN INCREASE IN SOCIAL SECURITY PAYROLL

CONTRIBUTIONS BY THREE-TENTHS OF ONE PERCENT FOR BOTH

EMPLOYEES AND EMPLOYERSe THIS INCREASE WOULD REMEDY

THE IMMEDIATE, SHORT-TERM FINANCING PROBLEM FACING

SOCIAL SECURITYe IT WOULD STOP THE DRAIN ON THE TRUST

FUNDS -- WHICH ARE NOW EXPECTED TO PAY OUT ABOUT

FOUR BILLION DOLLARS MORE IN BENEFITS EACH YEAR THAN THEY

TAKE INe THIS CORRECTION WOULD COST NO EMPLOYEE MORE

THAN ONE DOLLAR PER WEEK IN ADDITIONAL CONTRIBUTIONSe
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THE THIRD COMPONENT OF MY PROGRAM 1S THE LEGISLATION

| AM TRANSMITTING TODAY TO CORRECT A SERIOUS FLAW IN THE

SOCIAL SECURITY BENEFIT STRUCTUREe [F LEFT UNCHANGED,

THIS FLAW COULD DAMAGE THE UNDERLYING PRINCIPLES OF

SOCIAL SECURITY AND HELP CREATE SEVERE LONG-RANGE FINANCIAL

PRESSURES ON THE SYSTEMe MY PROPOSAL WOULD ELIMINATE

THIS FLAW AND BE A MAJOR STEP TOWARDS RESOLVING THE

LONG-RANGE FINANCIAL PROBLEMe IT WOULD HELP STABILIZE

THE SYSTEM AND PERMIT SUFFICIENT TIME FOR CAREFUL AND

THOROUGH ANALYSIS OF THE REMAINING FUTURE FINANCIAL

PRESSURESe
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BOTH OF THESE PROPOSALS ARE VITALe WHILE | AM
HAPPY THAT A FULL COST-OF-LIVING INCREASE WILL BE INCLUDED
IN JULY SOCIAL SECURITY CHECKS, | REGRET TO SAY THAT
THE CONGRESS HAS AVOIDED ITS RESPONSIBILITY TO PROVIDE
A MEANS OF PAYING FOR THE FULL COST OF THE SYSTEMe
IF WE ARE SUCCESSFULLY TO PRESERVE THE FINANCIAL
INTEGRITY OF THE SOCIAL SECURITY SYSTEM, WE NEED PROMPT ACTION
ON BOTH OF MY PROPOSALSe
| STRONGLY URGE THE CONGRESS TO MOVE IMMED IATELY

AND WITHOUT FURTHER DELAY TO ENACT THEM INTO LAWe

END OF TEXT






