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THE WHITE HOUSE

WASHINGTON

November 24, 1975

CONFIDENTIAL

MEMORANDUM FOR:

FROM:

SUBJECT:

JAMES T. LYNN

| )
;l;’ ?
JAMES E. CONNOR Z% '

¥

S. 2350, '"to include the Secretary of the”
Treasury as a member of the National <
Security Council'

7
o

The President reviewed your memorandum of November 12t1{ on the
above subject and approved sending the proposed letter to Cha1rman

Price of the House Armed Services Committee.,

cc: Dick Cheney
Jack Marsh

l?\'}’



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

ACTION NOY 12 4@;5
MEMORANDUM FOR: THE PRESIDENT '
FROM: JAMES T. LYNN &7/

SUBJECT: S. 2350, "to include the Secretary of the Treasury

as a member of the Mational Security Council®

lLegislative situation

S. 2350 would make the Secretary of the Treasury a, statutory member of
the National Security Council. It was introduced by Senator Symington

on September 17. After the Armed Services Committee on September 26
heard a statement by Senator Symington supporting the bill, the Committee
on October 2 in executive session voted 156-0 to report the bill favor-
ably. The report was filed October 8. On October 9 the Senate passed
the bill without debate. S. 2350 has been referred to the House Armed
Services Committea. , A

Ho executive branch agency présented testimony or reported on S. 2350
during the Senate consideration.

Discussion

The National Security Council is provided for in the National Security
Act of 1947. There have been several changes in membership since 1947.
One added the Vice President; all others reflected organizational changes
in the National Security area (e.g., dropping the secretaries of the
military departments). Present membership is the President, the Vice
President, the Secretary of State, and the Secretary of Defense. In
acdition to the named officers, secretaries and under secretaries of
otner executive departments and of the military departments may serve

es memoers at the pleasure of the President.

- At no time has the Secretary of the Treasury been a statutory member
- 0f the Council. Secretaries of the Treasury, howaver, have been
invited by all Presidents since 1947 to participate when matters of
substantial interest to Treasury have been considered.

The Murphy Commission on the Organization of the Government for the
Conduct of Foreign Policy recommended in its June 1975 report that
the jurisdiction of the NSC "be enlarged to include major issues of
international economic policymaking” and that the membership, of the
Council be expanded to include the Secretary of the Treasury. In his



statement before the Armed Services Committee Senator Symington
presented a rationale for S. 2350 similar to that in the Murphy
Commission report, but did not refer to the Commission's recom-
rendation; nor did the Committee in its report.

NSC and OMB staff have received agency views on the Murphy Commis-
sion report from all agencies except the Department of State. Views
from Treasury, Defense, Commerce, CIEP, and CEA focus on the issue
of enlarging the jurisdiction of the NSC to encompass international
economic policy. Defense believes that NSC should deal more with
economic issues, but the other agencies argue for continuation of a
strong Economic Policy Board as the forum for the consideration of
those issues. None of these agencies objected to Treasury membership.
£ *‘"

My view is that the present NSC composition affords the President the
most desirable degree of flexibility in regard to the Council and should
be continued. As long as most of the agenda items fall outside the ‘
sphere of interest of the Treasury Department, it would seem appropriate
to continue the present arrangement, i.e., inviting the Secretary to
participate when matters of substantial interest to the Treasury Depart-
ment arise. Moreover, Treasury staff actively work, when appropriate,

on various interagency groups preparing NSC policy proposals.. .Thus,
" it is unnecessary to change the law to assure appropriate Treasury
Department participation.

If you agree, I will send a letter, along the lines of the attached,

to Chairman Price of the House Armed Services Comnittee on behalf of the
Administration expressing a preference for no change in the existing
"law. NSC staff concur in this approach.

You may also wish to indicate your position at a meeting of the Legis-
lative Leaders and to Chairman Price personally. S

Attachment

DECISION -

Approve sending letter

Disapprove
cc: Official file - DO Records ﬁi. ggiivie
Director's chron A _ Mr. Sanders .
Direczor ' Return - Rm. 8201; NEOB
Deputy Director Mr. Jura,~ ,
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Honorable Melvin Price

Chairman, Committee on Armed Services

House of Representatives

2120 Rayburn House Office Buillding

Washington, D. C. 20515

Dear Mr. Chairman:

On October 9, 1975, the Senate passed S. 2350, a bill "To
amend the National Security Act of 1947, as amended, to
include the Secretary of the Treasury as a member of the

- \ -
National Security Councii," without rece1v1ﬁ§ Executive

Branch views on the bill. We undersLand that S. 2350 has -

- now been referred to your Commlgtee.

The Office of Management and Budget, on behalf of the

Administration, opposes enactment of this legislation.

Under existing law, the National Securify Council advises
the President ﬁith_reepecﬁ to the integration of domestic,
foreign and m111tary policies relating to national securlty.
The statutory membershlp of the Council conszsts of the
President, Vice President, Secretary of State and Secretary
of Defense. In-addition, the President may invite secretaries
and.underseeretaries of other executive and military deparf~

ments to participate in the Council's deliberations.

As you know, the National Securlty Council con51ders a
broad range of matters whlch extend beyond the statutory

Tresponsibilities of the Secretary of the Treasury. In



fact, most issues that come before the Ceuncil on a regular .
basis do not have significant economic and monetary policy
implications. As a Statutory member of the Council, the
Secretary would offen be placed in the position of either

having to advise the President on matters over which he has

little or no authority or abstain from giving advice.

Moreover, enactment of S. 2350 is uﬁnecessary to provide for
appropriate participation of the Secretary of the Treasury
in National Security Council matters. As permitted under
the current law, the President invites the SeCIeLary to attend
those meetings of the Counc11 at which economic and other
issues of substantial interest to the Department of the
Treasury are considered. Furthernmore, the Secretary of the
Treasury serves as Chairman of the Economic Policy Boaxrd
and of the Council forVInternational Economic Policy. The
Secretary of State also serves on those bodles to assure
the 1nLeorat10n and coordliatlon of domestic and 1nterna—
tional economic policy with foreign policy and national
security objectives; The current arrangements.provide the
President with flexible and responsive advisory bodies to
oversee economic and foreign affairs.

_ ; »
For these reasons, we urge the Committee not to con51der this

leclslaLlon favorably.

Sincerely yours,































DEC 101975

THE WHITE HOUSE

WASHINGTON

December 10, 1975

MEMORANDUM FOR: JACK MARSH

THROUGH: MAX FRIEDERSDORF/W .é

FROM: VERN LOEN VL

SUBJECT: Answer to your December 10 memo (copy attached)

e

Chairman Price moved to reconsider and it passed on a voice vote.

Rep. Wilson was there and voted yes.



THE WHITE HOUSE

WASHINGTON

~

December 10, 1975

-

MEMORANDUM FOR: VERN LOEN

FROM: JACK MARSHW”:&

Would you please give me a complete report as to pYecisely what
happened in the House Armed Services Comumittee on Tuesday in
reference to the matter concerning reconsideration of the Secre-~
tary of the Treasury becoming a member of the NSC?

What was Bob Wilson's position? Was he there?

. Many thanks.



THE WHITE HOUSE

WASHINGTON

December 11, 1975

POI=TE g ACK MARSH

In reference to the National Security Bill wherein.tite Secretary
of the Treasury was added, would you please make specific
inquiry as to whether or not Simon testified for the bill or sent

any letter or other communication to the Committee in favor of
the bill,
















THE WHITE HOUSE

WASHINGTON

December 10, 1975

MEMORANDUM FOR: MAX FRIEDERSDORF

&
FROM: JACK MARS

Would you please give the President a short statevhent on the matter
involving the Secretary of the Treasury and the NSC.

Also copies should go to Cheney and Scowcroft,

Many thanks.



THE WHITE HOUSE

WASHINGTON

December 22, 1975

MEMORANDUM FOR: JACK MARSH
FROM: MAX FRIEDERSDORF ,Mé ,
SUBJECT: NSC Bill Adding Treasurer

LA
This legislation is at the White House.





