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THE WHITE HOUSE
WASHINGTON

Date August 27, 1976

TO: JACK MARSH

FROM: DAVID LISSY »
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A letter proporting to outline the Administration's position
on Arab boycott legislation was brought to our attention this morning
by the White House Legislative Affairs Office, as well as the Anti-
Defamation League, and an immediate inquiry was undertaken. The letter
was written by a ataff lawyer at CIEP who should not have attempted
to summarize the Administration's position on a complex issue. In
referring to "certain New York interest groups', the lawyer's summary
and choice of words are offensive and inappropriate. He regrets his

action and apdlogized.
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A letter proport;;ato outline the Administration's position ongggﬁi?
boycott legislation was brought to our attention this morning by the
Anti-Defamation League. The letter was written by an agency staff
lawyer at a level who should not have attempted to summarize the
Administration's position on a complex issue. /hp referring to ''certain
New York interest groups", the lawyerksummary and choice of words

A gt

weke regarded as offensive and inappropriate. He regrets his action

and is writing a letter of apology to the recipient of the original

letter.



A letter written by a staff lawyer of the Council on International
Economic Policy regarding the Administration's views on pending
anti-boycott legislation was called to our attention thés morning by the
Anti-Defamation League. The letter attempted to summarize

the Administration's views on a complex matter. It included

references to 'certain New Yorl interest groups." This was an offensive

and inappropriate statement. Such statements are not acceptable from an-

official of this government. The letter writer has been personally

repremanded and has apologized for his action.



The letter was brought to our attention this morning by the Anti -
Defamation League. The letter was written by an agency staff lawyer
who inappropriately attempted to summarize the Administration's
position on a complex issue. His particular choice of words was
offensive and inappropriate and in no way reflect the views of this
Administration. He has been personally i by his superilors

and is writing a letter of apology.

‘P;w‘(}q \



. The letter was written by an ageagy staff

lawyer 1 who should not have attempted to summarize the
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THE WHITE HOUSE

WASHINGTON

August 25, 1976

Dear Dave:

We appreciated your telephone call this morning
advising us of the letter written by a staff lawyer

at CIEP on the Administration's Arab boycott position.
The following statement represents the Administration's
position on this matter:

A letter purporting to outline the
Administration's position on Arab
boycott legislation was brought to
our attention this morning by the
White House Legislative Affairs
Office, as well as the Anti-
Defamation League of B'nai B'rith,

and an immediate inquiry was
undexrtaken. The letter was written
by a staff lawyer at CIEP who should
not have attempted to summarize the
Administration's position on a complex
issue. 1In referring to "certain New
York interest groups", the lawyer's
summary and choice of words are
offensive and inappropriate. He
regrets his action and has apologized.
The lawyer emphasized that he had not
intended to offend anyone.

1 rely,
LA
SN VNN NS

Edward C. Schmults
Deputy Counsel to the President

With best regards.

i

Mr. David A. Brody

Director

Washington Office e
Anti-Defamation League of B'nai B'rith :f;fc”ﬁ;x
1640 Rhode Island Avenue, Northwest £ T

Washington, D. C. 20036




THE WHITE HOUSE

WASHINGTON

August 25, 1976

Dear Dave:

We appreciated your telephone call this morning
advising us of the letter written by a staff lawyer

at CIEP on the Administration's Arab boycott position.
The following statement represents the Administration's
position on this matter:

A letter purporting to outline the
Administration's position on Arab
boycott legislation was brought to
our attention this morning by the
White House Legislative Affairs
Office, as well as the Anti-

. Defamation League of B'nai B'rith,
and an immediate inquiry was
undertaken. The letter was written
by a staff lawyer at CIEP who should
not have attempted to summarize the
Administration's position on a complex
issue. 1In referring to "certain New
York interest groups"”, the lawyer's
summary and choice of words are
offensive and inappropriate. He
regrets his action and has apologized.
The lawyer emphasized that he had not
intended to offend anyone.

1 rely,
AN
NP\ S YN s e

Edward C. Schmults
Deputy Counsel to the President

With best regards.
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Mr. David A. Brody

Director ‘ -
Washington Office p—
Anti-Defamation League of B'nai B'rith gﬁiﬂﬁgxk

1640 Rhode Island Avenue, Northwest Sy
Washington, D. C. 20036 :
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August 19, 1375

Mr., Antrhony Scotto

Vice Pr=sidesnt and dagislatlve Director
Intarnational Longshoreman’s Association
17 Batiery Placa

Suita 1530

Hew YoxXk, llaw Yoxrk 10004

Dear Mr. Scotto:

- As an addendum to ouxr conversation thes othex day,
I an sending youn additional information which should
assist vou in your analysais of pending Aran boycot:

1 egmhtianc

In tha Serata, the Stavenson pill {8.9953) has
thres priacipal provisicons:

(1) a requirsment for the publication of tha
names of firms complying 2s well as those nobt
complying with baoycott *°cnest3,

{2} a total ban against supplying information
regaxrding raca, rnlﬁglon,.o- natiornal origing;
and

{3) a "rezfusal to deal®™ clause which vrohibiits
G.S. companiag from choosing U.S5. suhcontractors
on tha basis o2 boycott requirsments.

Saczstary Willlax BE. Simon, in presenting a
Trzasury 3tatement befora ths Housa Committes on Inter-
national Reslitions, noted that each of these provisions
i3 eithexr adeguately coverad by existing law or iz other—
wizsa detrimental o a long ternm sclution ©f ths boycott
problam. Tha publication .requirement wounld give boycott
of2icials an enforcement tool and make it mors dilfficnl:
for them to tolarata defacto noncoampllance by U.S.
businssses. Sevaral largs Amsrican companiess, for
instanca, do coasidarabla business with both the Arabs
and Israel. This public disclosuxe provision would no
doudt result in many of these companies being placed on

dyye\
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the Axab black 1iszs+, tharedby prevaenting tha s53l2 oy ship—
ment of thelxr prcducits to the lideast. Fu:thermora,
should it bacese public knowledge they ars comdlyiag
with tha boycoitt they could e harassed by certain Hew
York intexest groups.

In the Souse, the Bingham bill {F.R. 4357} and tn
Dxinan »ill {(F.2. 53813) are .2ven more harmfiunl o txads
in that thay would pxohibit U.S. companias ':am'comnlet;ng
any boycott forms whatscever, 3Any firm refusing to £i11
cut bovcott foxrms would be . automaticdlly ovlaced on the
blacklisi, thereby pzeventing their products irom being
sold or shipped to Arab countries supporting the boycot=.
In dalicats matters such a3 these, confrontational
legizlation is usually couwntar—productive.

Ragardless of pazticular:provisionz of thess bills,
Secxratary Simon and othar -key Administration snciesman
have expressad the fesling that any=boycott leglslation
i3 particularly inappropriate at thisz +im Department
of Commerce statistics show that in the zlrs* Z months
of 1375, axports to Arab countries suoporting the boycott
incrazasad by 37 percent over the same period a vear ago.
Thera axre pracions few items pxported to Arad countriass
that they cannot obtain elsewhare. Thia fact-was borne
out at hearings which dorally destroyad a p=2rsistent mvih
that the U.S. is the major exgorter to thesa countrisa.
Our exports azownt to l=33 -than 123 of total impoxts ianto
Arabd countriss. 2Also, Commarxce figuras indicats _ha* ouzx
expoxts to Arab boycott countriss excesadead 34,3 billion
in 1375, accounting for some 200,000 to 300,000 American
J"ba ~ =

Administration officials are concernsed that Zhis
lagislatioa might be viewed narrowly as a means tO pre—
emc“:@heﬁﬁow York Lisa Law and equalize rastrictions

resantly borrpe only by New York. However, cl=arly
.his legislation would not help to incresase ¥New York
exports Dotithatd¥eR it wounld only reduce exports from
all ports in the U.5. As-I have indicated, experts
viaw thesa bills as having .serious naticnal impact in
terms of export and job losses.,

If vou need any other *n-ornation, plzase donnok

gt
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hasitate to contack ne,

Jonn C. E2enison g
Acting Genaral Counsel
JCB:1gb:8/10/76

beco: Sescrtariat
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8/25/76

A letter purporting to outline the
Administration's position on Arab boycott
legislation was brought to our attention this
morning by the White House Legislative Affairs
Office, as well as the Anti-Defamation League
of B'nai'Brith,and an immediate inquiry was
undertaken. The letter was written by a staff
lawyer at CIEP who should not have attempted to
summarize the Administration's position on a
complex issue. In referring to "certain New York
interest groups”, the lawyer's summary and choice
of words are offensive and inappropriate. He
regrets his action and has a?ologized. The lawyer.
emphasized that he had not intended to offend

anyone.
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emphasized that he had not intended to offend anyone.



THE WHITE HOUSE

WASHINGTON

August 25, 1976

MEMORANDUM FOR: Jack Marsh s—"
‘ Bill Seidman
Bill Gorog
From: ¥d Schmults

Here is a copy of the statement that
George Meany put out today on the Arab
boycott issue. I have dexed this to
Dick Cheney and Ron Nessen.

Attachment
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IMMEDIATELY, Wednesday, August 25, 1976

AFL-CIO President, George Meany, today strongly

»ed

urged Senate passage of the bill that would inhibit
U. 5. businessmen from collaborating in Arab trade
boycotts against Israel and lashed out as "profoundly

disturbing” Administration hostility to the measure.

In a letter to Senator Adlai Stevenson, III (D. ILL.)
Manager of the bill which extends the export administra-
tion act and goes to the Senate floor today, Meany
objected to the use by Administration spokzsmen of

"code words that reflect tacit support of the Arab

boycott being conducted against Israel".

The bill (S. 3084) would regquire U. S. companies to
disclose publicly any Arab pressure to join in the
anti-Israel boycott, along with their degree of
compliance. It would also forbid exporters to
comply with demands for information regarding race,
religion, or national origin where such information
is sought to help enforce a foreign boycott. These
provisions are "wholly céhsistent with Awmerican
interest and pclicies,” Meany said, and efforts to

strike or weaken them "cannot be countenanced.?

T



Meany assailed as "appalling" arguments advanced

by Johkn C. Bennison,Acting General Counsel of the
Administration’s Council on International Economic
Policy, in a letter to the International Longshoremen's
Association, that public disclosure would make it
difficulﬁ for Arab boycotters "to tolerate de facto
noncompliance by U. S. businesses"” and that those
revealed to be complying with the boycott "could be

harrassed by certain N. Y. interest groups.

The latter phrase, Meany said, "can only be taken

to mean the individuals and organizations who support
the right of Israel to exist andth reject the
notion that good business practice requires American
citizens and corporations to support the Arabs in

their implacable determination to destroy Israel

and her people."

Any argument that Americafs need to trade with the

Arabs justifies connivance in the Arab plot against

Israel is "beneath contempt,” Meany said. "It is
jobs o
. - . N N
true that geizrxzgs of American workers are P

involved, butfthere;&re other and better ways to
create jobs -- ways that do not involve the betrayal

of America®™ friends, ways that the Administration

has so far §§§é§§lg§posed."



-

"The AFL-CIO does not share the Administratica's
willingness to tolerate illicit,unethical business
tactics in exchange for Arab business contracts,

Meany concluded." We do not see how any Senator,

of either party, can in good conscience fail to supporé
the anti-Arab boycott provision in this bil%- In the
name of decency and national self respect, we urge

its passage as strongly as we know how.”

?'ﬂg\
- &
_Kf N



A ~
THE WHITE HOUSE AuG 27 1978

WASHINGTON

August 26, 1976

MEMORANDUM FOR: JACK MARSH
FROM: DAVID LISQ?”’}/’,
SUBJECT: Bennison Letter/George Brown remarks

In our discussions yesterday you asked me about the handling
of the George Brown issue. We got off the subject and I
never answered.

The latest George Brown flap has received no White House
response. I am holding a couple of hundred letters to the
President which we have not answered because an appropriate
response has not been agreed upon.

It is conceivable that a reporter working on the Bennison
letter could ask why we have said nothing about George Brown.

cc: Jim Connor



THE WHITE HOUSE

WASHINGTON

September 1, 1976

MEMORANDUM FOR: JACK MARSH
BILL SEIDMAN
BILL GOROG
FROM: DAVID Llsszznvf’“
SUBJECT : BENNISON LETTER

FYI Andy Penn (Jack Anderson) called to ask questions
about the Bennison letter. I got no sense that any
specific column was in the works.



| Ford Aide Draws|
fire From Jews

~ BY ROBERT A. ROSENBLATT

Times Sta"W iter "0 .






