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MEMORANDUM FOR: WILLIAM SEIDMAN Kxﬁﬁ;ﬁéi’?’”
FROM: JOHN E. NIDECKER
SUBJECT: Meeting on Air Combat Fighter Plane
*

Subsequent to your request for a meeting to review a
proposal on the Air Combat Fighter Plane, I made several
attempts to make such a meeting., With the enormity of
your work pressures in mind, I can understand our mutual
problem of lack of togetherness. Inasmuch as 1 am now
about to leave the office for a couple of days to deliver
speeches, 1 thought that this memorandum might clarify
-my position with respect to the subject.

The original material was forwarded to me through the
office of Mr. E. DelfSmith, with a view that it wouid
be forwarded on to vou for review. Subsequent to the
release of the material, Mr. Smith came into the office
with Mr, James*Holcombe, ofWorthrup Aviation to discuss
the possibility of meeting with you concerning their
airplane,

Mr. Holcombe has several concerns, one of which is the
possible closing of their aircraft manufacturing business;
another is the fact that the Iranian and German governments
have indicated a preference for a two-engine fighter., He
has briefed Mr. Strauss Leon of the Commerce Department,
and Mr. William Simon of Treasury, and has held scme dis-
cussions with some of cur Navy personnel who have also
expressed an interest in the two-engine fighter. He feels
that there is some urgency that he speak with you, and he
~has indicated a desire to speak with you by tomorrow after-
gpon. This urgency I do not understand.

Mathine »ixg f;‘,!"'ﬂ*‘, Tv&
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Since my area of activity at the White House does mnot
include either economics or procurement, I feel that I
would merely be a third party messenger in bringing his
message to you, or in taking your message to him, and
would therefore like to eliminate myself from this loop
and perhaps have Mr. Holcombe talk to someone of your
people. If this can be arranged and if you will have
whomever you designate call my secretary, she will be
glad to make the arrangements. If, however, you would
like to make this a direct situation, Mr. Holcombe can
be reached at 525-6767, and his Washington advisor,
Mr. E. Del Smith, may be reached at 638-5023.

I would like to indicate that I am not attempting to

shirk any responsibility, and if I can be of any further
service, please let me know.

Attachment-File L
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E. DEL SMITH -
905 SIXTEENTH STREET, N.W.
WASHINGTON, D. C. 20006

26 December 1974

John:

The attached paper shows why:

(202) 638-5023

l. the Administration and the Party does not
need a TFX-type scandle to add to its problems,

and,

2. international security affairs, together with
the domestic economy, must not be jeopardized
by a '"political choice'' of the new Air Combat

Fighter on January 15.

Del Smith



AIR COMBAT FIGHTER DESIGN DECISION

STATUS AND SITUATION

December 30, 1974

This is an overview of the Lightweight Fighter Aircraft (Air
Combat Fighter) design and production choice status for the
United States Air Force, Navy, and allied countries. This
situation unavoidably impacts the current national posture and
the Administration.

STATUS e,

1. Choices of design and contractors:
. YF-16 (single engine), General Dynamics/LTV/United\'\.i(
Aircraft team, production in Ft. Worth, Texas. Ll

. YF-17 (twin engine), Northrop Aircraft/McDonnell Doug]._as/
General Electric team, production in California and St. Louls.

2. Schedule:

. By January 7, Air Force will forward the tentative choice to
the Secretary of Defense.

. From January 7 to 14, choice will be discussed by the
Administration.

. On January 15, final choice announcement.
3. The President

All else being equal, the President should leave the choice to
the military. However, there is pressure from Texas Congressmen
and from both political parties to choose the YF-16, (1) in order to
utilize the excess production capacity of the government owned
General Dynamics plant in Ft. Worth and, (2) to satisfy the strong
Congressional relations pressure on DOD and the Executive Branch
by the Texas delegation. Presidential reliance on the military to
- make the ACF choice can be maintained only with assurances that
national priorities, not parochial interests will prevail.



SITUATION

The following factors will support an appropriate non-political/
national priorities posture by the Administration.

1. Choice Priorities. The design and production selection must
be based on the following priorities:

(A) Allied military operational requirements.

(B) International and domestic economic requirements
for the United States.

2. TFX Problem. Because of similarities, the Executive Branch
must avoid a second TFX problem. The Senate Investigating Sub-
committee would respond violently.

The Navy version of the TFX was cancelled after a $225 million
expenditure. $19.38 million is now required for each F-111 (TFX)
built for the Air Force instead of the $3. 97 million quoted by General
Dynamics. The TFX mismanagement problem directly reflects on
the politics behind its selection.

3. Essential Comparison. Both aircraft have met flight test
standards., The ¥-17 is technologically newer and considered to
offer greater mission capabilities and production potential against
‘future requirements. :

Initial cost is the same but two engines offer greater life cycle
economics,

4. International Market and Domestic Return. The overseas and
domestic potential is five thousand aircraft at $20 billion and $8 billion
for support. $17 billion would be reflected in favorable U. S. trade
balance and 64,000 jobs would be generated in U. S. labor force
over fifteen years. Allied preference for twin engines (F-17) would
ensure a thirty per cent greater portion of the international market
for the U. S. against foreign competition. Northrop and McDonnell
are currently selling and supporting their aircraft in twenty-seven
allied countries. This knowledge of customer and support require-
ments is considered significant in maximizing U. S. sales leadership
over foreign competition. General Dynamics has sold to one foreign
country in its business history.
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5. Unemployment Considerations. Claims that Texas unemploy-
ment and uatilization of the F't. Worth government owned plant
support a F-16 choice are, at the very least, overshadowed

by the national economic downturn. Texas has comparatively
little abnormal unemployment and limited recessionary pressure,
es pecially in Dallas/Ft. Worth., Unemployment in Texas is

three per cent. California has six per cent unemployment which
will rise to ten per cent., California has the largest population
(21. 1 million) and also the largest work force (8.3 million) or ten
per cent of the nations total. It should be noted that unemployment
of ten per cent in ten per cent of the national work force now
projected for the third and fourth quarters of 1975 in California

is extremely serious (December 5, 1974 -UCLA Business Forecast
for 1975). Existing and future aircraft production, both in

I.os Angeles and St. Louis (McDonnell Douglas) should be
encouraged. Lack of a realistic concern for unemployment
factors would be considered a political choice. ‘

6. Business Experience. The business experience of contractors

and industrial factors must be considered in design and production
choice. The U. S. industrial base for the production of fighter
aircraft is centered in the Northrop and McDonnell Douglas companies.
Northrop is currently producing ¥F-5E fighters at a rate of 18 per
month, and McDonnell Douglas is producing ¥F-4E's and F-15's at the
combined rates in excess of twenty per month.

Although General Dynamics is the largest defense contractor, its
fighter aircraft production is a small percentage of that business at
its main facility located in Fort Worth. It is currently producing the
F-111 (TFX)at one per month. Itis an attack bomber which has been .
sold in limited quantities to one other country - Australia. Twenty
seven other allied countries are supplied by Northrop and McDonnell
Douglas. The Texas facility at Fort Worth was designed for the
production of large bombers. It is Federally owned.

7. Choice Assessment, In assessing a choice for industrial reasons,
the best option would be to place the production with the proven producers
which already have the labor force in position which happens to be

in areas of high unemployment. The alternative would be to let the -
production at the Northrop and McDonnell Douglas plants lapse as

the F-5E and F -4 were phased out by the introduction of thelightweight



fighters and then reconstitute an industrial team in Texas. This,
of course, would mean lay-off of skilled people in California and
St. Liouis and build up a new labor force inthe Texas plants which
are now operating at minimum capacity and have only three per
cent unemployment. '

8. Selection Visibility. The world is focused on the ACF competition
because international military aand industrial needs will be impacted
by the selection. Therefore, if the Air Combat Fighter choice is
influenced by U. S. political considerations rather than free world
military requirements, the consequences will overshadow the TFX
shortfall which was only domestic in scope.



UNEMPLOYMENT IN CALIFORNIA

6% RISING TO 10%




On 5 December 1974 the annual UCLA Business Forecasting Conference
was presented by the Graduate School of Management of the University
of California, Los Angeles. The UCLA Business Forecast for the U.S.
and California economies for 1975 was presented. This is a highly
respected forecast, which has an excellent track record..

In general, the forecast is for a sustained, deep recession throughout
the nation's economy.

The unemployment forecast is of particular interest. The forecast rate
of unemployment for Californie in 1975 is for an average of 2.88 percent.
The forecast rate of unemplovment for the United States for 1975 is for
an average of 7.66 percent. During the third and fourth quarters of 1975

the California unemployment rate will be over 10 percent. *

A quarterly cornparison of the U.S., and California unemployment rates,
together with other statistical information, is-on the attached page., This
attachment was one of the handouts at the Forecast Conference.

It should be noted that California is the state with not only the largest
population, 21,1 million pzople, but alsc has the largest work force, .
8.3 million people or 10 percent of the nation's total work force.

When 10 percent of the nation's work force experiences an unemployment
rate of 10 vercent, that is = serious matter not only for Sacramento but
also for Vashington, D.C.

A final cbservation is that the UCLA Business Forecast is aenera.ily
viewed as conservative in its predictions. The 10 percent unernployment
rate forecast for California for the second half of 1975 should be viewed
as representing the low end of 2 range of probable forecasts.

. ﬁnorm loyment rates for the U.S. and California are based on different
statisticzl nrocedures and may not de entirely comparable,



] UCLA CALIFORNIA MODEL December 1, 1974
THELE 17, GUARTERLY DETAIA= COMPARISON OF CALLFORNIA TO THE NATION

PERSONAL INCOME (BILLIONS) 4% 7412 7433 7414 751 7512 /513 154
CURRENT DOLLARS
CA. 119.7 124.0 46y 128. 1 130.8. " 433.8 137.7 141.7
us 1o1d2.5 $,134.6 14068.2 1.190,0 - 1,218,850 4280.4 . §,28%47 1,320.7
1967 DOLLARS
/ C!’;‘- i 80-6 8.704 ; 86-0 £ 2 85.40 ' 8508 5 86-0 87.2 88.‘
Us 785.6 770.8 778.8 771 .7 776.3 7 779.1 788.8 795.2"
DISPOSABLE PERSONAL INCOME PER PERSON
2 C/‘\. 3.5440, 3'51547 3.482‘.7 3;485.!' 3.486.5 3.480.9 3'52’.9 3.55009
us S B0 0T 3. 112,30 BAB3.90 3,123, F R 1311 03.034,9 3,169,383 318747
CALIFORNIA AS A % OF US
10,76 10.93 10.76 §O, TR 10,73 K070 5 2 1071 10.73
GROSS PRODUCT (BILLIONS)
CURRENT DOLLARS : 4
L, 140.6 . 143.7 14641 144.7 146.8 149.0 153,2 158.5
Us e BBE. B ) 3B3E. DAlE.A 826,90 J 4508 [ AT23.3 T1.B14.6 1,586.4
195¢ DOLLARS
6k, 88.1 88.1 . 87.2 84,0 83.6 83.3 84,2 8%5.8
Us 830.5 827.1 822.7 805.9 80.1.5 798.3 806. 7 821.5
CALIFORNIA AS A % OF US : '
10.35 10,30 . 1032 10,14 10.12 10,14 10,11 10..12
PRICES
CONSUMER PRICE INDEX ,
Ch- 1.382 1.418 1.461 1.500 1.524 1,556 . 1,579 |.608
us 1.416 1.455 1.500 | .542 1.570 1.605 1.630 1.661
GROSS PRODUCT DEFLATOR 2 .
CA. 1.596 1.632 1.676 1.722 1.757 °© 1.789 1.819 1.846
us 1.636 1.673 1.720 1,771 1.810 1 .845 1,877 1.907
POPULATION AND EMPLOYMENT *
POPULATION (M ILLIONS) ' '
CA. 20.7 20.7 20.8 20.8 20,0 7 21 0 25,0 21,1
us 209. 209.4 200.9 . 210.2 210.8 214 .2 211.6 212.1
CIVILIAN EMPLOYMENT (THOUSANDS) '
CA. 8,296 8,345 8,366 8,372 8,328 8,286 8,314 8,370
BTN | L 85,826 . ..85,970 ..86,3%0. _-~86,077 85,735 85612 __ B5, 1744 .. 86,015
UNEUPLOYMENT RATE Yo ~
CA. 1.34 7.61 7.89 8.57 ©.28 9.83 10.25% 10.17

U3 5.1 7 5,43 5.50 6429 7.12 1.64 7. 88
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By BRUCE KEP?EL )

If you haven't put in at least 15 years at the lumber
mills of McCloud in S skivou County youare likely to be
unemployed. And that lost income is going to make the
usual seasonal unemp‘o;ment in the timber industry
this winter just that much more severe.

On the other hand, if you own a motel in Los Angeles,
the occupancy ratz is probably holding up. And city-
dwellers generally are worrying less about layoffs than
about how to sirztch paychecks that are growing less
rapidly than infiation.

Statewide, more than eight percent of those looking
for work in September and October were unable to find
jobs. At the same tim=, the number of people working in
the state set a record in September and carried it into
October. But employment growth now seems to be slack-
ening.

It is not a bright picture that the state's econcmists
are painting &s 1974 heads into history. And their
cheeriest efforts do not offer 2 much brighter 1975.
Unemployment is expactaed to stay above €ight percent
— and estimates range as high as 9.3 percent. So Red
Murphy, business agent for the International Wood
Workers of America's local in McCloud, looks around the
town he was born in and comments: “These layoffs are
the fizst I've ever seen.” About one-third of his member-
ship of 800 are out of work. “At first, it just looked like
the young, single guys without much seniority would be
hit,” Murphy said, “but now you've got to have 15 years’
seniority to Leey a job around here.” If you find someone
working who has less time on the job than you do, you
"bump” him. *Bumping” doesn’t reduce unemployment,
however.

Shades of ‘34

In sawraill towns like McCloud, the national debate
over whether th= 1974 slowdown constitutes a recession
is purely academic. In rural Northern California, from
Eureka-Arcata on the coast to the lumber towns dotting
Shasta County 1o the east, 1974 might just as well be
1934.

And the reason can oe found in the cities. As interest
rates chimbed during 1973 and 1974 to a high of 11.75
percer:ﬁaat summer, what investment capit al that was
available for home loans was too little and cost too much,
and the markes for new houses shrank rapidly. At the
state Employment Development Departiment, a chart
plozting interes: rates and building starts shows the two
lines purtina dmmatically. Meanwhile, com-
mercial and iné istrizi construction, which kad been

company

v
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carrying the building trades through much of the year,
declined appreciably.

In the northern counties, this translated into a weaker
demand for.lumber, and as demand fell so did lumber
prices. "We have a rock-bottom price we just can’t sell
below,” said Robert R. Beckley, manager of the Pub-
lishers Forest Products Co. mill in Burney. “Lumber has
already gone down almast to half what it was a year ago.
This is a supply-and-demand market, and with demand
so low — no homes being built — we just can’t afford to
sell our product at these prices. We're selling some,
when we can get our price, but it's not enough to stay in
production. When interest rates go down and builders go
back to work, then the mllls will start up again. Not
until then.”

Housing shortage?

Interest rates are now beginning to drop — with the
prime down to as low as 10.25 percent in November,
though that rate was not widespread last month. Even
so, economists caution that it takes several months for
the effect of any drop in interest rates to be felt at the
consumer level, and even longer for that to be reflected
in increased applications for mortgages, greater demand
for homes and apartments, and more people shopping for
the carpets and furniture to put in them. (The gamble is
that by the time this spending spurt occurs next year,
inflation will have eased to yield net gains in productiv-
ity.)

The prwate-sector economists who monitor the state’s
economic indicators forecast an increase in home con-
struction starting in the spring. They base that outlook
on the fact that the inventory of new houses is at a record
low, posing the prospect of a housinz shortage. And not
just houses, either. The vacancy rate at apartments is
also falling to record lows as families who normally
would be putting a down-payment on a house are renting
instead.

Until that shortage and lower interest rates combine

“to strengthen demand for new construction, however,

the lumber industry will continue to be the state's sick-
est sector. And with it, the related industries — ap-
pliances, furniture and fixtures, stone, clay and glass,
fabricated metals, electrical equipment (in short, all the
categories in which the number of jobs in California has
declined in the last year).

State ieads U.S.
The fact that California’s estimated unemployment

PAGE 425
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rate led the national rate reported last month (8.1 per-
cent versus 6.0 percent) doesn't translate into an em-
ployment picture one-third bleaker than that of the na-
tion generally. California’s rate of unemployment gen-
erally and traditionally parallels the national rate. His-
torically, California as a growth state attracts labor and
a higlaer proportion of its population participates in the
work force. Finally, California’s population includes a
larger proportion of young people, females and
minorities than the national average, and all of these
categories are experiencing higher levels of unem-
ployment than the awrage, accordmd to the EDD.

In any case, unemployment figures primarily indicate
trends,since there is no way to count potential workers
who have given up looking for work.

The effects of unemployment have been mitigated in
the state for some months by a continuing growth in the
rumber of jobs. In September, the EDD was able to re-
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port that not only was unemployment running at its
highest level in recent years — 8.2 perceat — but the
number of jobs set a record, 8,505,100 employed persons.
That figure remained substantially the samein October,
D7 reported (the actual decline of 51.000 job-holders
was statistically not significant), but the arrival at a
steady srate may not augur well for the future.

A clearer picture of the state’s employment situation
is gained by comparing October’s figures with the same
month a year ago,” EDD reported in November. “Over
the-vear, from October 1973, 28,800 new non-farm jobs
were added, a growth rate of 1.3 percent. In the previous
year, between QOctober 1972 and 1973, 493,700 new )obs
were addad, for a growth rate of 6.8 percent. In all major
industries, employment declined from October 1973
through October 1974.”

Lingering employment growth moderated the eco-
nomic impact in California, Security Pacific National
Bank’s analysts pointed out in their September bulletin.
Consequently, the eventual rebound will likewise be
somewhat less dramatic here than in some other, less
economically diversified states.

Inflation’s bite

Inflation, too, bites less sharply in California than
elsewhere, but it's a significant and even painful bite
nonetheless. In the cities, where inflation rather than
unemployment is the chief nemesis, consumer prices av-
erage slightly more than 10 percent higher than a year
ago; nationwide, the consumer price index rose 12.1 per-
cent. Californians benefit from their closeness to the
nation’s suppliers of foodstuffs, mild weather and some-
what lower transportation and housing costs. Moreover,
last month'’s coal strike will affect Californians less than
other Americans since coal is a2 minor fuel here.

On the other hand, while Security Pacific in Novembar
forecast a likely record for gross farm income, it added

that the increased cost of producinc‘ the bumper crops of
1974 will likely yield a decline in net farm income from
1973’s level.

So inflation is taking its toll. To keep pace, a worker’s
paycheck would have had to increase by somewhat more
than 10 percent in the last year. This has not been the
case. And, even if it had, that would not have made up
for the several years during which the federal govern-
ment sought to ease inflation by holding down salaries
to a maximum 5.5 percent annual increase.

As a result, while a Californian’s real gross weekly
earnings rose from $120 in 1964 to $180 in-1974, his or
her real net spendable earnings held steady at $110.
“That is the phenomenon of the middle-class worker’s
treadmill,” observed one state government economist.
And even worse erosion appeared in store last month as

the wholesale price index rose by 2.3 percent in October,

more than double the September increase, the U.S.
Bureau of Labor Statistics reported.
‘Pessimism prevails’

So as 1974 whimpers to a close, there is less and less
good news to keep words like “recession” out of the
mouths of federal forecasters. Those working in the pri-
vate sector, on the other hand, tend to share the general
public’s far more gloomy outlogk. “Among most
economists now,” Pacific Telephone’s analysts observed
in Business Outlook, "pessimism prevails, with the
major differences of opinion being in the degree of pes-
simism.” The report last month that gross national pro-
lurt had deteriorated in the third quarter more than
estimated in October gave "recession” a new currency in
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Washington as Congress reconvened to consider Presi-
dent Ford’s economic program.

In California, where the economy has grown at a five
percent clip over the last two decades, little or no growth
is anticipated this year, once inflation’s effect is sub-
tracted. In general, the banks, utilities and
governmental agencies that attempt to measure
economic behavior are still looking for the bottom. Esti-
mates of unemployment next year run generally higher
than in 1974 and then only taper off. The consensus is an
unemployment rate of 8.4 percent, though the UCLA
Business Forecast projects unemployment at 9.3 per-
cent,

While President Ford and his advisors continue to see
value in eschewing pessimism and distributing exhorta-
tive WIN buttons, that attitude is not reflected by
Californians. According to a California Poll taken in
September, for example, only 28 percent of California

The 1974 election statistics may reveal asignificant

" change in the voting patterns of Californians. A com-

parison of the 1972 Nixon-McGovern presidential
contest with the 1974 Brown-Flournoy gubernatorial
returns shows that Southern California may be be-
coming more Democratic and Northern California
more Republican — or more precisely, that the North
may be getting less Democratic and the South less
Republican. :

Eugene C. Lee, director of the University of
California Instituie of Government Studies in Berke-
ley, has compiled these comparative figures indicat-
ing how the Democratic and Republican vote was dis-
tributed in the two elections:

Percent of statewide vote for each candidate

McGovarn Brown Nixon  Flournoy
Bay Area counties 285 25.9 21.9 225
Rest of notth 18.6 18.9 17.3 19.6
Morth t%al: 471 448 39.2 421
Los Angeles County 34.2 335 9.7 30.1
7 othar sputham 18.7 21.7 27.1 278
Counties
South total: 52.9 55.2 60.8 57.9

These figures tend to show a three-percent drop in
Repuhlican Southern strength and a roughly compar-
able gain in the North, but it is dangerous to draw
comparisons between a presidential and a guber-
natorial election and a Republican and a Democratic
victory. '

An examination of the semi-official canvass by the
secretary of state’s office shows that about 150,000 of

Shifting voting paiterns in California
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families considered themselves financially better off
than a year ago. And 43 percent considered themselves
worse off. Pollster Mervin Field noted that 18 months
sarlier he had found 39 percent considering thernselves
better oil and only 28 percent worse ofi.

Viewed nationally, the gloom thickens. A Gallup Poll
last month noted that 51 percent of Americans now ex-
pect a depression such as that in the 1930s. And Califor-
nians, according to Field, have licile confidence in the
ability to control inflation; 63 percent described them-
selves as “not too confident” or “not at all confident” that
“inflation can be kept within reasonable bounds.”

In short, it will take more than whistling “"Prosperity’s
Just Around the Corner” to make the economy round the
corner, but no one seems to know just what. “If you put
all the economists end to end,” goes one quip, “you would
still not reach a conclusion.”

Meanwhile, up in Siskiyou County, the families of
timber workers accustomed to the growing paychecks
that reflected the state’s longterm expansion are scrimp-
ing through the holiday season. Few are yet leaving in_
search of work elsewhere. “I don’t know what I'll do,” one
unemployed mill worker told a Sacramento Bee reporter.
“I can work in a mill or in the woods around here, and if I
can’t find work in either, I guess I'll have to move on. I'll
probably go to Alaska ....” 3

Rather than watch the unemployment default on the
loans contracted in palmier days, bankers are seeking to
negotiate new arrangements, and it’s not just a question
of neighborly generosity, as one of them pointed out. “If
their incomes have been cut in half,” one Shasta County
banker said, “maybe they can make it if we can rear-
range their loans to cut their payments in half. If these
layoffs last long, they could really hurt us.” a

the 6.3 million Californians who went to the polls did
not vote for governor. Here are some vote totals:

Governor: 6,153,665
Lt. Governor: 5,971,572
U.S. Senator: 6,011,154
Proposition 17 5,466,489
Congress: 5,737,048
Assembly: 5,699,438

The following charis show that the Democratics.
won more congressional and legislative seats (65 per-
cent of the congressional delegation, 85 percent of the
state Senate seats and 69 percent of the Assembly
seats) than they should have won based on the total
number of votes cast for all candidates for each party:

Vote for Congress
. Democrats 3,255,153 56.9% (58.3% of two-party vole)
Republicans 2,334,870 40.7% (41.7% of twa-party vote)
AlP : 101,041 1.8% :
PaF 35,984 0.6%
Total 5,737,048
Vote for Senate (half the state)

Democrats 1,748.589 61.9% (63.3% of two-party vote)
Rapublicans 1,013,568 35.9% {36.7% of two-party vote)
AP 34,197 1.2%
Pa&F 28,828 1.0%
Total 2,825,162

Vote for Assembly
Demacrats 3,160,389 55.4% (55.7% of two-party vote}
‘Reputicans 2,415,001 42.4% {43.3% of two party voie)
AiP, 101,183 1.8%
Pa&F 21,863  0.4%
Total 5,699,436
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Y/ichita, Peorta, Memphis, Fort Worth,
Rochester Booming Despite Recession

WASHINGTON (UPD—
Tne map of the United
States is dntied this
auvitmn by pockets of pro-
spenty almost unrivaled in
the nation's his:ory despite
the recession.

Business 1in general has

been sliding downkhill most
of the vear, .but the Na-
tional Federation of In-
dependent Business savs
the number of unfiiled jons

eing offered by its mem-
bers has nisan since last
January.

Alhough the number of
joebs going begzing has
{ailen since July, about 207
of tne asso7ialion’s membper
firms caid they were loox-
inz for workers and having
trouble finding them

Companies 1n some cities
where business conditions
remain zood also said they
were having trouble find-
mg workers. For example,
Gz2tes Learjet. the Wichna
arcralfl producer, has put
on 630 addiional peente
thiz vyear and needs 200
more skilled workers.

The lavor Department’s
manrower adminisiration
ficeed about 39 metropoli-

v

tan . =vess whate yhnsme

plovment was way below
the n2tienal averaze as of
Sent. 30, tne latest avail-
able. Checking into some
of these areas, such as the
Caroiinas and parts of the
Midwest, United Press in-
ternational found things
had chanzed for the worse
during October and
Novembeer as the automo-
bile. rudder and textiie in-
dusirtes negan to feil the
cold winds of recession.
Neverthaless. conditions
rematncd cxecilent in most
of the favored a2reas with
unemplov. men: running
4% or below af.:an L a na-

tisnal average of ahout
65z, business generally

booming and the commu-
nities huilding new parks,
municipal buildings,
museums and the like.

t should be recalled that
much the same thing hap-
poned 1w 1923-30. The
Great Depressicn it the
Norihern states hard that
wanter but it teok virtuslly
a whole year for the South
to feel it. It would prahab-
Iy have taken longerhad it
not been for a severe
dro:ght that forced Pres-
ident Herberi Hoover to
extond emergency aid lo

-“Southern cottan, dairy and

corn-hog farmers,

\liehiia  presenls, per-
haps, the bnzhtesi busi-
netso piciuie In the coun-
ry. no'rg\lnv-wr
nr')'m"'- S “‘ cn .a
in Octndar from 32 per
cert in Sopit Salas of
Beoch M'cfa.. and Cessna
Airceaft have ~mrnd evnn
mare tnan tooze of Gale
l.earjet. Cosinz maz -~ 2
327 csales gan TRES Lear
ana B~ ad the pest
galesacd cars YRS NI Ms-
tom

k]

Other national. firms
whase Wichita operations
are hooming include Me-
tropaolitan Life Insurance,
J. L Case Co., the farm im-
plement maker, and Na-
tional Cash Register. The
Bell System’s Western
Electric Co. is getting
ready 1o build a big plant
there.

Wichita also is prosper-
ous because it is in the
middle of 2 wheat-growiny

elt that produces other
foodstutis as well. The oty
is spending 530 mitlion on
new schools and is ouild-
ing a planetarium, a zoo,
an art museum and a
muscum dedicated to the
culture of the American
Indian.

Iowa and parts of lilinois
are not {celinZ the reces-

- sion too much. Kenneth

Hays, a director of the
Inwa Employment Sscuri-
ty Comimission, said his
state had an unempioy-
ment rate of only 21% as
of the end of Octoder
Hays thinks that rate heid
through November but
said it might go up this
month because of seasonal
layoiis in the building in-
dus try. He =aid overanl em-

plmmc... the state's LW
~lisl Mo Mo
T AlT3 smSsCa-

and Cedar Rapvdy. iz hald-
ing up remarkably well

Chawrman George Fesior
of Amana division of Ray-
theon Co., at Amana, Io-.va.
household appliance
manuiaciurer, tald U P;.
"Qur business never has
been better, and right now
we have 3.300 workers
here, the highest in our his-
tory. I heac the Coliins
Radio plant in Cedar Rapids
also has the biggest work-
ing force in its history. We
sell all over the country

‘and the world, so if our

business is good, I dont
believe national business
conditions can be o bad”

Sonte of the massive lay-
ofis he rcads about in the
papers obvwously are the
result of past managerial
mistakes, Foster said.
*When a company finds -
self in the position of hav-
ing to lay ofi thousandz of
workers the prohabihizy 15
it never shanld have hrea
so many people m the first
place.”

Pcoria, Moline. East Mo-
line and Rack istand in H-
linnis and Davenport.
lowa, form a quadranzle of
citics that are doing phcn-
omenally well. Peora, the
town tnat uscd to he the
butt of so-many vaudeville
inkes ("] spent A wees in
Pennia last Sunday™) s 2
disininution and manufae.
tuning eepler and also 1s 1n
the prosprrous liinois
corn-hos noil

'O-_'.- indusines are gei-
Hipg moce anisrs nesw tnan
th" can 0" smd David
Co"nn- presulont nf Pr1r~

s Natoral

areial

5 rare 1nc-
- than rare ish Rere-
apo, 3. §0 thINZT arenl 20
r2ii i Peonal

.gomng to spend 51 hilhion at
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IN THIS SECTION:

Lithuanian sailor
Simas Kudirka tells of
the horror of his leap
from a Russian trawler,
Page 2.

San Franeisco's ven-
erable Ciift Hotlel has
reversed its long-time
policy apgainst long-
hairs. Page 6.

the quadrangle arca are
having "a go'od but not a
great year. "they're buywng
things and stores in the
area have 'Help Wanted'
SIgns hanging in theiwr win-
dawe"

But  ordinary folx in
Pcuna are worricd some,
mamn!y by high prices. A
houscwife, Mrs. William
Jonrnson, complained par-
ticuiarly about the price of
sugar and nicat but said
she. her husband. an ac-
couatant, and the two chil-
dren would buy acout as

much for Christmas as

usual.

A. B. Lundahl, a senior
vice president of Deere &
Ca, Davenpnrt. the farm
implement maker, said,
"We've boen blessed with.
good times, and we expect
our szles to re-nam high!

Ted ..ol"nfun
23awmes o8 N

IGSTS S Sata —aeelS ol ‘.-

opment Croup said, "We |

uszed to have about 1.000
persons laid ofi hercabs
ghouis al the end of the
harvest season, bul the
farm implement companies
clustered here have
diversiiied and are not so
seasonal mn their employ-
ment any longer! New
shopping centets heing
bult in the quad area will
create 1.300 to 1.500 new
retailing jobs there i the
nextyear. g

The Quincy. I, Herald-
Whiz sawd candiions were
preity steady in its area,
ceven automnhnc siales

were holding up well, The
paper saud it believed that
business condiions were
gaood in many smaller
towns across the country.

In Indianapolis. John V.
Barnetl. executive viee
pressdent of the stale |
Chamber of Commerce, !
said. “The brightest spot
for Indiana is the steel in-
dustry which has  bacn
domg greal. Prior to the
ceal strike, it was running
at capacity. Remember, In-
land Steei annetineed Wt is

itz plant i Fast Chicage,

anding 1500 permanemt

jobs." 4
Nashwille, Memphis,

<Y

D:«!SM. Fort Worth and
Ausun, Tox. are other |
brizht spots inoked into by |
LPL
Nashvilie's jobless rate !
rose o Yoom November !
from 3w7% m September. |
bt that's stili a rave the
cammuamity 1< used to ln- i
we wih, el Fdward L :
Jones, excrulive Ve press
sdent of tne Nasihville Aroa l
Chamber of Uninmerce,
ihs oy he spud, "has
enroyc! 2 reasenapic de-

Cej 'or cad farmers i

#15)

Please Turn ta Pz, & Cal. 3!
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Continued from First Page
g—c-p of stability through

ii sor:s of wild swings n
.‘w cc*rnm) We probably
are in the top 10 cities of
ire cr*wn"_v in the degree
of diversification of our
basiness” He said Nash-
ville had §3.000 manufac-
tuninz workers, 64,000 in
retadsng,. 29000 in sers
vices, 45.000 in govern-
rment, 19030 in building
204 15.000 in other fields.

Paul Lowry, business re-
scarch nman of Memphis
S:ate University, said the
ity on the Mississippi was

bicssed in times like the
yrezent by not being hea-
viiv dependent on manu-
facturing employment.
©Onir 65000 Memphians
wors in factories out of a

102 1nzal working foree of
323220, As a result, Lowry
redizied that the Mem-
piois jobless rate would
=gy at least 1.5%¢ below
lnf‘ national average.
5, e conceded, with a
4% piach populatior,
"’—r-‘\-\-: carvld \n~v-a i

u’.:nplo}ﬁent" that
¥2In’t show up in the =ta-
¢35, Applications  for
i 'tamos are rising,
Pe"\' Edmund-
Countvs food

3 and Fort Worth
i :‘-'nor.s: cme: where
_,~. i235 rates were he-
377 in September. For
Pric xmz puirposes. a job-
tr=3 raie under 3% means
evrervone is working who

was el

'~:h f,‘~

Mark Hughes of the Dallas
Chamber of Commerce
~said things were fine In
the city and was coniidant
the economy of Dailas
would continue to grow
during the recession, even
if at a slower rate.

" Norman Robbhins, eco-
nomic researcher of the
Fort Worth Chamber of
Commerce said the city's
neavy invoivement in the
hooming pciroleum and
agrichemical husinesges
insured its continued pros-
perity. He said a surpris-
ing ‘number of manufactu-
Ters are - expanding their
operations in the Fort
Worth area. The citv has
added 6.100 manufactur-
ing lobs this year and the
General Motors plant at Ar-
lington, midway between
Dallas and Fort Worth. is
doing well in contrast with
GM's problems in other
parts of the country.

The University of Texas
and the many high-tech-
nology businesses sur-
‘rounding if, plus the state
government, make Texas'
capital city of Austin an
oasis of prosperty. Forty-
five per cont of Austin's
working force is in govern-
ment or cducation.

Ohio, onc of the states
harder hit by the re,ccs-
sion, has a similar brigh
arca in itz huge capxtal
city, Columhiis,

The Rochester and
Binghamton areas of New

P:ms
i u'l‘w» i P

T -

prosperous. Jack Karger,
state Labor Department
regional economist in
Rochester, .attributes: the
City's stability to “its high
technolozy level” em-
died in such companies
as Eastman Kodak and Xe-
rox. He said Rochester had
more enZzZineers and tech-
nicians than 23 of the 50
states have and its compa-
nies enjoy relatively
smooth labor relations. Al-
though the photo-optical
industry is Rochester's lar-
gest, the city’s business ac-
waily is highly diversified.

Rochester is one of the
few large cities in the
countiry where merchants
are prediciing a good
christmas shopping sea-
son. The fact Kodak now
has 1,000 more workers in
Rochester than a year ago.
has something to do wuh
ant.

Binghamion's jobless
raic has risen to 3.8% from
3% this year but Harold
Kammerer. vcutiv» sec-

abmwmse wmf Lo PV L

A\.s(nAJ uf
County Chamber of Com-
merce, said Christmas
shopping was getting off
to a fine start.

In Pennsylvania. Gerald
Molloy., executive vice
president of the Lancaster
Chamber of Commerce,
said the commuinily's cur-
rent 3.1%z unemployment.
fizure reflects a "very
sound mix between indus-
try and agnculinre.”

o -

Schantz of the Chamber of
Commerce, attributed
prosperity to a “iremen-
dous diversification of in-
dustry and production,”
and noted a good percen-
tage of the economy still is
agricultural.

Allentown, Schantz said,
"has more than its share of
community pride which
really served to hold
things together over many
years and many crises.
People know if there is a
job to be done, it has to be
done and are ready to ac-
cept responsibility.”

* Mirrcred in hundreds of
cnmmunities acrnss  the
country, this attitude
could ke tha brightest spot
of all in a carkemn,_, econ-
omy. .

Nashvilie's jobless rate ! i
m-L to ¥V r in November !
38 m September, |
it that's sull a rate the |
commumty 15 used 1o by

©2n or wants to hold a job. York stale alsn remain  In Allentown. Pa. .lohn
; iy, "G n,.,.,,{,,{..',;." the ;."'O-”- 23 [liinois
dronped 9 37~ tn WWicnita €OFM-ROS DAL s e
in Octadber from 32 per "Our indusirss are gel.
cent In Qc,r.. Salas of weamoc e F Raw taan
Berch Arrcrait and Cessna they can fill’ zad Daved

g with,

sant Edward F, :

Ty - -

.-\vcrau have snared even
more taan those of Gaies
Learjet. Ceszna nas nad a
327 sales gain ims year

_and Beoch kas nad tho best
gales and carnngin ks nis-
1oy,

s €2

Connnet. presiicnt of Pear-
mor~al Natoral
Ban:. "We're mere inv-
toize- v than paressh here-
ahaul T, so tainz® aren'tl so
pait{ n Penral

farmare in

Jonss, exceutive v pres- i

wdent of tone Nashuille Areg i

Charmber of Cammerce.
*This ey he sad, “has
enyoyed a reaspnabie de- |
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Special to Thc New York Timey
LONDON, Dec, 20 —The next
mdjor; decisiop in what has
conte to-be known as the great
fighter - plang sweepstakes is
due Jan, 15, now that the Unit-
ed States has t buffed a French
propasal thatithé two countries
share in fighter sales in West-
ern, Europe. &
«@n that date, the Defense De-
p rtment  is. ‘scheduled to
choose between two new Amer-
|cane planes being' offered to
'Force desires_for a
htwelght interceptor to sup-
plement the' advancéd F-15's
now bein; produced by McDon-
nell Dou
The new lightan are the YF-
16, a single-engine aircraft built
by General Dynamics, and the|eX
YF-17 Cobra,
plane produced by Northrop.

would buy at least 650

could be eXpected to be sold in

Westem Eu Th four

members ot ' Atla tlc al-

liance - wny, Denmark,
Belgium and etherlands —|
are seekm dvanced fighter|

to rep lace ng F-104’s in

the nmeteeu \
Two l}qtépim eqrlea

These loﬁr%cpnmrles are ac-

ceptm reports. on’ ha'perfou-

mance of ?ﬂ}p #two. ‘American

planes=unti 115, Thus, the

'tb !a Department

;q te is gxpected

im pactcm

;‘_’ ’;“\ . léﬂ h) ‘5 i

Ame lcm en-

iy B e

|laoe sweepstakes. The

rqnph hu{) one entry+ the Fel

g t by Avmn; Marcel

ass ult! The other plang—and

this one has the ewest suppor-
edlsh Viggen,

\ & A A,
?; osal ‘that the
a es and ‘Frante share

buued

craft, industry officals,

a twin-engine I

The Air Forcé re?ortedly
ighters, | 8¢
and roughly half that number|te!

TR et Sy o vy T

¢~H \

AULS. Deczszon in ‘Fzghtez‘-PIane

i‘»

Sweepstakes Is D_ue ]an I

the European mlrket for fnghter
aircraft was made at the recent
meeting  between = Presidents
Ford and Valery Giseard dEs-

taing at Martinique. . 5 %/
According to Amencar;,r air-
€si-

say thcu believe 'that at the

Ah

‘atgd Anfer

r}' E| v ‘l ' 2 ‘

te%est it' the Wééﬂ ‘German Alr‘—
Force. The Wast Germians, Brit-
ish ' and ' Italiang ¢ :ah‘)lat

ed in prbaucing' thé ¢t ?'n air-
craft known';as MRCA, whose
most '+ efficient functlon‘ is
ground ' support. “Studies  have
shown that the costs involved

the:West Europesn alrcraft‘ in—
dustry. General Dynamics and
Northrop intend to farm aut ghe
manufacture  of elements ' of
their aircraft in the event that
one or the other is selected.’

The potential market, howev-
er, extends beyond Western! Eu-

=

i

ational track

1deqt‘ford told the French Pres:h 2
ident hat sharing would make|réco hter has been|rope. The Iranian and Saudilin.coverting the plane for an
nonsenseé' out of the North At-|sold*to.: i Wc}gg ng|Arabian Governments have ex-|air-combat yole: WOPJd be: pro-
lantic’y Treaty @ Or ganizatnons threesin® “alliance;|pressed interest in a [light:(hibitive, )’ . SN 02
drive : for . standar :zat;on ofjand the Bays it has weight JAnterceptor.: The Israelil Conse uenuy. the West ,Ger-
weapons systm : expertise””n#s deali ;‘ ith| A Forc:q is congidering an in-{man Air’Force is‘now interest-
Expertg:: at North Aﬂantic foreign 1_ oyern n-|terceptor. to rep} ;he older ed in a new lightweight flghter.
eadquwtera in’ Brussels and in, n}g ed hiris Ame icp;u; al. " [Mirage-3's.” although the .Defense Ministry
air ministries in allied capltals ' Th 4 v,an*mmerican In addition, wutnon mdustry in Bonn, sensitive to costs. res |

" also - benefit|sources repont's ‘quickening in-|mains pnenthusiastic,.

oment ' the four’ West Euro-

pean buyers favor either of the
two American nkcraft uvcr the

-~ u.....f.el
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Al THE WHITE HOUSE

WASHINGTON

April 12, 1975

4 [ﬁ//ﬂw i A T
Dear Mr. [Pre51de1t ~ 44L2é2g%9/6§;; /L§7f

As you and other me rs of Congress wefe adv1sed

in view of circumstances in Cambodia, the United é;;;45
States had certain contingency plans to utilize :
United States Armed Forces to assure the safe

evacuation of U. S. Nationals from that country. ¥
On Friday, 11 April 1975, the Khmer Communists - 5
forces had ruptured Government of the Khmer
Republic (GKR) defensive lines to the north, north-
west and east of Phnom Penh and were within mortar
range of Pochentong Airfield and the outskirts of
Phnom Penh. In view of this deteriorating military
situation, and on the recommendations of the
American Ambassador there, I ordered U. S. military
forces to proceed with the planned evacuation out
of consideration for the safety of U. S. citizens.

In accordance with my desire that the Congress be

fully informed on this matter, and taking note of

Section 4 of the War Powers Resolution (P.L. 93-148),

I wish to report to you that the first elements of

the U. S. forces entered Cambodian airspace at

8:34 P.M. EDT on 11 April. Military forces included

350 ground combat troops of the U. S. Marines, 36

helicopters, and supporting tactical air and command

and control elements. The Marines were deployed from
helicopters to assure the security of helicopter

landing zone within the city of Phnom Penh. The

first helicopter landed at approximately 10:00 P.M.

EDT 11 April 1975, and the last evacuees and ground

Security force Marines departed the Cambodian landing Y
zone at approximately 12:20 A.M. on 12 April 1975. 3
The last elements of the force to leave received _ \ §
hostile recoilless rifle fire. There was no firing

by U. S. forces at any time during the operation. t
No U. S. Armed Forces personnel were killed, wounded

or missing, and there were no casualties among the )maz;ﬁjdé;kfa

% American evacuees.
g/w/ Us
5347«//” B J /7%
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Although these forces were equipped for combat
within the meaning of Section 4(a) (2) of Public
Law 93-148, their mission was to effect the,
evacuation of U. S. Nationals. Present informa-
tion indicates that a total of 82 U. S. citizens
were evacuated and that the task force was. also
able to accommodate 35 third country nationals
and 159 Cambodians including employees of the

U. S. Government.

The operation was ordered and conducted pursuant
to the President's Constitutional executive power
and authority as Commander-in-Chief of U. S.
Armed Forces.

I am sure you share with me my pride in the Armed
Forces of the United States and my thankfulness
that the operation was conducted without incident.

Sincerely,

The Honorable James 0. Eastland
President Pro Tempore of the Senate
United States Senate

Washington, D. C.




PACKARD, DAVID

April 24, 1975

Dear Dave,

This will ackmowledge and thauk you for your receamt
lstter and enclosure.

1 appreciate very much your thoughtfulness as well
as your advice.

With warm personal regards.
Sincerely,

+
Mr. David Packard
Chairman of the Board
yHewlett-Packard Company
1501 Page Mill Road
Palo Alte, Califormia 94304

GRF:dkec

&

EXECUTIVE.

2D/

Ry
'.‘s,,.*
‘..ﬂD '.‘_

qagal 4
MAY 2 91975
LENTRAL FILES




Should this be sent to someone on staff? Perhaps, Munmsfeld?
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HEWLETT-PACKARD COMPANY
1501 PAGE ™iLL ROAD
PALO ALTO, CALIFORNIA £4304

DAVID PACKARD

:CHAIRMAN OF THE BOARD

April 15, 1975

The President
The White House
Washington, D.C. 20500

Dear Mr. President:

I am enclosing copies of correspondence
in respect to the F-16 lightweight fighter
selection by the Air Force and the pending
selection by the Navy of its choice for a
lightweight fighter. Neither you nor anyone
at the White House should become involved
in this matter.

Sincdrely,

David Packard

DP/cd
Encl.
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TORRANTCE AREA
CHANVIBER OF COVMIMERCE

1510 CRAVENS AVENUE + TORRANCE +* CALIFORNIA 90501 « TELEPHONE (2131 328-2814

‘7%_ 11 April 1975

Mr. David Packard
. Chairman of the Board
Hewlett Packard Corp.
1501 Page Mill Road
Palo Alto, CA 94304 .

Dear Mr. Packard:

Northrop and General Dynamics, Fort Worth, are currently competing
for a contract to build 850 Air Combat Fighters for the U.S. Navy.
In addition to these 850 aircraft, there is a projected overseas
market of an additional 1500 -~ 2000 for a total value of from

$15 - $20 billion dollars representing a fifteen-year produdtion
run. As now pro;ected this will be the last fighter aircraft pro-
cured by either service until the mid-1980's.

In an earlier phase of this competition General Dynamics was
selected over Northrop to produce 650 F-16 aircraft for the Air
Force. There is reason to believe that the selection of the F-16
was motivated more by political pressures than by a fair and im-
partial evaluation of the technical and cost aspects of the two
competing aircraft. As evidence of continued political pressure,
a story appearing in the San Diego Union on January 19th quoted -
Representative Bob Wilson to the effect that Representative George
Mahon, House Appropriations Committee Chairman, had an understand-
ing with Defense Secretary Schlesinger and that "Schlesinger has
urged the Navy to give favorable consideration to the (General
Dynamics) F-16 over the (Northrop) F-17." In addition to the San
Diego Union story, there is other evidence of a biased evaluation
in the Air Force selection as expressed by Senator Thomas J.
McIntyre, Chairman of the Senate Subcommittee on Research and
Development of the Senate Armed Services Committee. (See attached
letter.)

Northrop currently employs 11,000 in its Aircraft Division located
ath Hawthorne. The annual payroll is approximately $192,000,000.
Vendor purchases exceed $54,000,000 annually from 4,000 suppliers,
3,000 of whom are located in Southern and Central California. The
current backlog of F-5 aircraft on order will be eliminated by
mid-~1981. If the Northrop designed F-17 is selected, the above
dollar values will increase from 25 - 30% annually and be main~
tained at a relatively high value for the next 10 - 15 years. If
the F-16 is selected, the previously gradual erosion of the
California aerospace industry will be accelerated.

TRY TUORRANCE FIRST...IT'S TERRIFICI
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Fifteen years ago there were five manufacturers of fighter air-
craft on the West Coast. Today there is one---Northrop. With the
exception of North American Rockwell, the traditional fighter
manufacturers in this area have been forced from the market, and
in general have fallen on hard times. Rockwell with its B-1 pro-
totype development is currently releasing 300 of its work force
monthly. McDonnell Douglas has laid off 6,500 in recent weeks and
closed its Torrance plant. Lockheed can best be described as a
disaster area. Convair, San Diego gets only token component pro-
duction from the General Dynamics-Fort Worth Division. In short,
with an unemployment rate currently approaching or exceeding 10%,
it is possible that California, the most populous state in the
union, with a strong political position in the Congress, may very
well suffer a further degradation of its economic well-being by a
political decision which could result in a major loss of income
and jobs in favor of Texas, which at present is enjoying full em-
ployment.

In view of the fact that: (1) Both aircraft can perform the U.S.
Navy missions; and (2) Texas has and will continue to enjoy a high
level of aerospace employment from the F-16, A-7 and F-11l1 improve-—
ment contracts, strong consideration should be given to awarding
the Naval Air Combat Fighter contract to the California company.
This position is further strengthened by the fact that the govern-
ments of Germany, Canada and Iran have indicated a strong prefer-
ence for the Northrop aircraft over that offered by General
Dynamics.

The decision, as we understand it, is a political one to be taken
at the Secretary of Defense/Presidential level. California would
benefit from additional jobs and continuation of a strong aero-
space industry within the state if the decision were favorable.
The nation would benefit in that a broad mobilization base would
be maintained and the defense budget would be less vulnerable to
technical errors and cost over-runs such as was the case in the
F-111.

The decision rests with the President. We need a strong voice who
can show the President that California will stand behind the person
who can direct this business in this direction. The split decision
which would represent a highly favored compromise in which none of
the states involved, i.e., California, Texas, Missouri and
Massachusetts would suffer. '

The current Democrat-dominated California delegation-in the ‘House
does not appear united nor overly concerned on this issue. Neither
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of our Senators has indicated any interest in the urgency of the
problem, nor are we aware of any effort on their part to offset
the Texas effort.

The decision in this case rests with the President. We, in the
Torrance Chamber of Commerce, strongly urge that you use your good
offices to discuss this issue with him and insure that he under-
stands the impact that an adverse decision on this particular case
could have on our community and state. .

I am enclosing three papers, one which indicates the total income
which selected key communities in this area now derive from
Northrop Aircraft Division operations and a copy of a Dallas/Fort
Worth business report published by The North Texas Commission
dated February 1975. The third paper is a copy of the April 4
edition of Aviation Daily, outlining the beginnings of a cost
over~-run on the F-16, a continuation of the performance for which
General Dynamics has a justly earned reputation a la the F-111
(TFX).

'\ 'George H Whlttlesey
President-Elect
Torrance Area Chamber

Enclosures: (3) il
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Mr. George H. Whittlescy
President-elect, Torrance

Area Chamber of Commerce
1510 Cravens Avenue

Torrance, California 90501

: : Dear Mr. Whittlesey:
e Thank you for your letter.

I think you can see from the enclosed
how I feel.

Sinc

Thomas J. Mc

* United State§ Senator
TJIM:Sw =

Encls:




January 23, 1975

The Honorable James R. Schlesinger .
Secretary of Defense [
Washington, D, C, ‘\
MNLovas

Dear Mr. Secretary:

The United States Air Force recently announced the
source selection decision pertinent to the Air Combat Fighter
Aircraft Program despite a strong recommendation by Senator
Chiles of Florida, Chairman of the Subcommittee on Procurement
of the Government Operations Commmittee, that such decision be
delayed, and that different procurement practices be considered.

Since that decision now has been made, I do not
propose to question it, However, I am concerned about the de-
cisions yet to be made regarding selection of an air combat
fighter to meet Navy requirements as well as possible require-
ments of our European allies.

I understand that there are two contractor teams,
General Dynamics with LTV, and Northrop with McDonnell Douglas,
who have conducted studies under contract with the Navy which
will result in competitive proposals for a Navy version of the
F-16 and F-17 air combat fighters respectively. This implies
that there is no bias built into the ultimate selection of a
Navy air combat fighter, but that this will be a completely
objective and open competition subject to normal source selection
procedures. I understand also that the Navy is under no direction
to recommend either the F-16 or F-17 aircraft if they do not meet
Navy performance requirements.

There is a unique situation involving this airplane
in that the potential combined requirements for the Air Force,
Navy and the international Market are of such magnitude that,
even without consideration of national security as a primary
concern, the production of both the F-16 and the F-17, including
derivatives, may be justified, and because this would offer a
choice of twin-engine and single-engine United States aircraft
to the foreign market as alternatives to foreign competition.
This may increase the United States' share of the foreign market
and help the balance of payments sought by the United States
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Treasury. This assumes a derivative of the F'-17 is selected.
The cost effectiveness of this approach also appears to be
feasible considering that there would be a continuing atmos-
phere of competition which could accrue benefit to the govern-
ment in terms of lower cost, optimized performance, and greater
efficiency in manufacture. There is also the important consider-
ation of employment and capability on a broader geographical
scale. '

It is not my purpose to influence or prejudgé the s
‘recommendations of the Navy but I should be kept informed on / ~
a continuing basis of events as they occur which relate to i
the ultimate selection of the Navy air combat fighter. 1

I would like to know what specific actions are being
taken at the Department of Defense level to insure a fair and
objective study by the Navy, and at what level within the
Department of Defense the final decision will be made based -
upon Navy recommendations. I am requesting the Comptroller
General, by separate letter, to review the procedures and
methodology planned by the Department of Defense to conduct
this study and to advise me of all aspects of the competition
without encroaching upon selection prerogatives and responsi-
bilities, This should insure that I will be satisfied with
the final outcome of this matter. I would appreciate your -
fullest cooperation with the General Accounting Office in this
regard. ' o

Sincerely,
Thomas J. Mclntyre
United States-Senator

TIM:PW

cc: Senator Lawton Chiles
The Comptroller General
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IMPACT OF NORTHROP BUSINESS ON SELECTED KEY COMMUNITIES IN

SOUTHERN CALIFORNIA

Inglewood

. 1974 Purchases by Resident Employee
City Northrop Salaries
Los Angeles $ 28,505,218, $ 22,126,000.
Long Beach 1,051, 319, 5, 772, 000,
Torrance 8,353,010. ' 21, 125,520.
Hawthorne 1,444,077, ’ - 22, 895,600,
Gardena 6,043,348, : 9,427, 600.
El Segundo 7,859, 903, : - ' 1,539,200,
Redondo Beach 1,761, 050, 9,139, 000,

 E1 Monte 4,800,498, _ 121,212,
Corona 4,874,885, | 57, 720.
Anaheim 1,399,713, 15924, 000,

Santa Ana 3,531, 629. | 20 942,760,
Compton 2,056,943, ik&%awjﬁ}f 2, 366, 520.
Paramount 1,334,475, . ' 419, 432,
Lakewood 1,018,294, 3, 270, 800.

- Culver City 5,882,055, 1, 250, 600,
Sherman Oaks 1,280, 645, | 267, 120.
Van Nuys 2,771,893, | ' 750, 360,
Pasadena 1,625,481, o 538, 720,
Burbank 3,025, 082. - 192, 400,
Monrovia 1, 106, 000. -
Oxnard 818, 787. - 227,032,
Manhattan Beach 36,590, o 3, 761, 420,
Hermosa Beach e __..L V 2, 193, 360.
Palos V:rdes Peninsula 16, 981, ) . 4,021, 160.?
Rolling Hills e - 1,031, 264.

1,687,703, - 1, 115, 920.
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Impact of Northrop Buiness on Selected Key Communities in Southern California

- City

1974 Purchases by

Northrop
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Resident Employees
Salaries

Huntington Park
South Gate
Downey

Norwalk

Industry
Bellflower
Huntington Beach

Garden Grove

$ 1,328,439,
1,599, 466.
2,046, 494,
2,766, 300.
1,036, 359.

199, 594.
985, 761.

$ 5,000, 120.
733, 044.

1, 463, 120.
1,443, 380.

. 1,154,400,
2, 480, 960.
1, 346, 800.
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AIR FORCE, MOVING TOWARD OPERATIONAL F-16, SEEKS TO HOLD LINE ON COST

The Air Force F-16 air combat fighter will be a bigger and heavier airplane than the pro-
totype version, but Air Force officials insist they are still holding the cost.

Under a design change known as "10/300," F-16 prime contractor General Dynamics will
extend the fuselage by 10 inches to 48 feet cnd add 20 square feet to the wing area, increasing it
to 300 squore feet, The changes will cdd 640 pounds to the aircraft's total weight.

They are based on Desngn Review Bcard recommendations approved by the Defense Systems
Acquisition Review Council {DSARC i) on March 11. As of yesferdoy, however, the Air Force
still had rot received its officicl DSARC letter notifying the service of the decision to proceed
with the program. The letter has been drefted, but minor details (including avionics) still have
to be worked out. j

‘Also at the DSARC meeting, DOD s Tt Analysis Improvement. Group presented its esti-
mate of "gredtly Tincredsed co:ts on the F-16 program.  Industry sources placed these increases at

Prom S4.6 million to $5.6 million for_the_unit fI[c.'wcy cost and from 36, 7,_;11_!1[10:1 to S8 million:3
dor.t the, unit program cost.

AF Positions On Costs ' /

Yesterday, however, the Air Force position on costs was that the flyaway cost would grow
to only $4.7 million and that the crogram unit cost would actually drop to $6.3 million. The lat-
ter figure is based on a decision to elimincte three developmental aircraft from the program at a
program cost saving of more than $1C0 million.,

Under this plen the develepment, test and evaluation (DT&E) aircraft, which are covered
by R&D funds, will te cecreased from nine to eight, while the operational test and evaluation
(OT&E) aircraft, funded out of the procurzment request, will drop from six to four. These four
eventually will be placed in the operaticnal inventory.

Overall production program cost, as of yesterday, was estimated by the Air Force at $3.7
billion in current year dollars and $3.2 5illion in "then year" dollars (reflectingonticipated future
inflation). These figures cover crcduction costs, gerospace ground equipment, training, spares
and documentation--in effect, everytning except R&D. The corresponding procurement unit cost
of the aircraft is estimated at 55.43 millien.

The Air Force admits, however, thet these figures are based on parametric estimates. The
figures, which cover only the plannad Air Force procurement of 650 aircraft, are susceptible to
future increases based on inflation, plans within the Air Force -to install move avionics, and poten=
tiokexperience curve problems stemming from the decision to cut back the number of DTRE and
OT&E aircroft and face these. problems during the production phase.

{ In addition to the major 10/3C0 change, the DRB identified more than 100minor refme—
ments in the design, which it said were intended to reduce the overall life cycle costs.

On Wednesday Air Force Secretory John L. Mclucas told a questioner at the Air Force
Assn, V/ashington chapter meeting on future Air Force plans that he wanted to lay to rest the mount-
ing rumors of major cost overruns on the F=16 pregram.

(Commued On Followmg Page)
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Dallas/Fort Worth Economy Remains Strong

New General Dynamics Contract Brightcns Outlook

By DR. ARTHUR A. SMITH
Economist
Today, the Dallas/Fort Worth area,
which we identify as the Southwest
Metroplex, is one of the few bright
economic spots in the nation.
This is true principally because:
(1) Our Metroplex economy has an
inherently stable. near-ideal in-
dustry mix. marked by rela-
tively broad diversification. We
are not dependent upon the
fortunes of one dominant in-
dustry. Fuithermore, we have
very few industries that are cy-
clically sensitive.
(2) This area has enjoved strong
industrial growth since World
War II, accompanied by a sub-
stantial increase in population.
The cffect has been to generate
a forceful momentum which, al-
though slowed a bit in 1974,
still is being felt.

This North Texas area economy
generally fared quite well last year . . .
better by far than the nation as a
whole . . . and demonstrated more
fesistance to recession than most me-
tropolitan areas

Here is what happened:

— 29,000 new jobs were filled dur-
l ing the year, bringing total em-

ployment to 1,117,500.

~— The arca’s unemployment rate
continuedat only about half the
national average — although it
increased from 2.4 per cent to
3.6 per cent during the past year.
This speaks well for the strength
of our local economy.

— The Fort Worth Division of
General Dynamics was chosen
to build the F16 Air Force
fighter — which could lead to the
largest military contract in his-

Other Services
19.0%

This chart shows the various economic
sectors of the region’s economy as a per-
centage of gross regional product.

tory. This will mean about 2,500
new jobs in the Metroplex dur-
ing 1975.

— The number of million-dollar
net worth companies in the Me-
troplex increased from 963 to

l 1,023 during 1974. The Metro-
plex ranks Number 3 behind
New York and Chicago in this
statistical category.

— Texas became the third most
populous state and the Metro-

plex grew to the nation’s tenth
largest consumer market during
1974.

— The Dallas/Fort Worth Airpart
during its first full year operated
in the black and counted more
than 7 million enplanements and
104,000 tons of air cargo and
mail, making it the sixth busiest
airport in the nation.

-— With the opening of the World
Trade Center in July, 1974, and
the fact that the Metroplex has
been recommended for direct air
service to Europe, the area con-
tinues to expand its influence in-
ternationally.

Although, it is diflicult to predict

what will happen during the remainder

of 1975, the general outlook of the

Dallas/Fort Worth area economy is

favorable.

— Utilities have adequate energy
supplies.

— Financial institutions look favor-
ably toward good business risk
opportunities here.

Continued on Paze 2
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General Dynamics' F16 contract is expected to give a far-reaching “shiin=it

Soutlwest Metroplex economy.
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Dear Bill:

Thank you for your April 23 letter to the President concerning
the economic problems of the California aercspace industry
and expressing the hope that the award of the contract to
build 850 Air Combat Fighters for the Navy will be awarded
to a California firm.

Your concern over the matter is understood and [ wish t6
assure you that California firms will be given equitable |
consideration along with others seecking the contract, Y-lk
letter will be shared with the appropriate members of the

staff,
With kindest regards,
Sincerely,
&I,
Vernon C. Loen
Deputy Assistant
to the President

The Honorable William M. Ketchum
House of Representatives
_'Washington, D,C. 20518

pce: w/incoming to Office of the Military Aide for appropriate handling.
+'bee: w/incoming to Bob Bonitati, OMB, for your information.
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Bas J. Sava
April 23, 1975 ‘
Gerald R. Ford i o
President of the United States { e
The White House Y\ PRy
Washington, D.C. , R R
Dear Mr. President:
é The Department of the Navy is currently in the process of
L selecting a contractor for manufacture of a new fighter air-

craft. Northrop and General Dynamics, Fort Worth, are
currently competing for a contract to build 850 Air Combat
Fighters for the Navy. In addition to these 850 aircraft,
there is a projected overseas market of an additional 1500~
2000 for a total value of from $15-$20 billion represanting
a fifteen year production’run. As now projected, this will
be the last fighter aircraft procured by either service un-
til the mid 1980s.

As you know, in an earlier phase of this competition, General
Dynamics was selected over Northrop to produce 650 F-16

-aircraft for the Air Force and the Texas Congressional dele-
~gation was instrumental in securing this contract for the

M—

Air Force. Needless to say, such a decision had its effect
on the aerospace industry in Southern California.

The California aerospace industry has encountered severe set-
backs during the past decade. Fifteen years ago there were
five manufacturers of fighter aircraft on the West Coast.
Today, Northrop is the sole survivor. With the exception of
North American Rockwell, the traditional fighter manufacturers
in Southern California have been forced from the market,
Rockwell with its B-1 prototype development is currently re-
leasing 300 of its work force monthly. McDonnel Douglass

has laid off 6,500 in recent weeks and closed its Torrance
plant. Lockheed is a disaster with little improvement in

~sight. Consequently, with an unemployment rate currently at

\
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approximately 10%, it 1s possible that California may very
well suffer a further degradation of its economic well-being
by a political decision which may result in a major loss of
income and jobs in favor of Texas, which at present is enjoy-
ing full employment.

In view of the fact that (1) Both aircraft can perform the

U.S. Navy mission; and (2) Texas has and will continue to

enjoy a high level of aerospace employment from the F-16,

A-7, and F-111 improvement contracts, I would hope the strongest
consideration is given to awarding the Naval Air Combat

Fighter contract to the California Company. This position is
further strengthened by the fact that certain key figures

in the governments of Germany, Canada, and Iran have indicated

a strong preference for the Northrop aircraft over that

offered by General Dynamics.

"If the California aerospace industry is to remain viable both
now and in the future, and if the Nation is to benefit from

a broad mobilization base, it is imperative that Northrop be
awarded the contract. In addition, selection of the F-17 will .
provide two aircraft from which overseas customers may make a
selection insuring a higher return to the United States in its:
foreign exchange than would be the case if only the F-16 were
offered.

I sincerely hope Mr. President, that you and the Secretary

of Defense will give the utmost consideration to all ramifica-
tions of the decision prior to the award of a contract. We
in California understand the impact an adverse decision could
have on our State and the Nation.

Your assistance in this matter would be deeply appreciated.

W;ly
WIfLI M\ QETCHUM .

Member of Congress
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Dear Mr, Roush:

On behalf of President Ford, this is in further reply
to your March 14 letter requesting the assionment of F-5E
aircraft to the 122nd Tactical FPighter Wing., 2ir Force
officials share your concern over the econonics of national
defense and the maintenance of the highest state of readi-
ness.

The Alr Force has a long standing requirement for
Dissimilar Air Combat Training (DACT), and the F-5F is
recognized as an excellent approximation of the MIG-21
aircraft. The opportunity to obtain P-SE aircraft in a
timely manner provided the Air Force a means to exvand the

. DAC? program now conducted with T-38 aircraft, and replace

the T-38s with a much improved threat simulation. The T-38
has been very useful in the introduction of DACT, but it
lacks the performance capability posed by potential
adversary aircraft. 5

Dissinilar 2Air Combat Training will be provided to
tactical fighter and reconnaissance squadrons in both the
Alr National Guard and the Air Porce Reserve. Also the
71 F-5E aircraft will enabla the Air Force to provide this
valuable training to overseas units as well, A DACT unit
is programmed for Lurope and planned for PACAF. DACT con-
ducted overseas will require instructors and radar control-
lers trained in local tactics and employment concents,.
Additionally, the expertise currently possessed by the
¥Wellis AFB DACT unit will be maintained as the focal peoint
for the development of the operational doctrine and tactics
for worldwide DACT.

The assignment of this mission to the Air National
%pard would eliminate the training of our tactical aircrews

- OSD WH 11917
AF/PRP



overseas, or would raguire full-tira availebility of cuards-
men, and would fail to capitalize cn the expertise currently
possessed by the Alr Force DACT aircrews and controcllers.

I appreciate your interest in this matter and share your
pridae in the many fine accomplishments of the Indiana Air
Hational Cuard. However, the Alr Porce believes that the
interests of the total force are better served by the reten-~
tion of the F~5ts in the active force.

Sincerely,

(Signed)
! FRANKAA.SHRONTZ_
Assistant Seoretaiy of the Air Force

The Honorable J. Pdward Roush (Instaliations and Logistice)

Eouse of Fepresentatives
Washington, D. C, 20515
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Thank you for your March 14 letter to the
Wmu&-;-um-
fighter -bomber aircraft, now available for
delivery to the United States Air Force, be
assigned to the 122d Tactical Fighter Wing
based in Fort Wayne.

Please be assured that your letter will be
called to the attention of the President and
the appropriate Presidential advisers at the
earliest opportonity. I am certain your
recommendation will be given careful
consideration.

With kind regards,
Sincerely, \

Veranon C. Loen
Depaty Assistant
to the President

The Honorable J. Edward Roush
House of Representatives
Washington, D, C. 20515

bee: w/inceming to Office of the Military Aide for DIRECT REPLY.
Please provide this affice with copy of respenses.

VCL:EF: VO jle
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LEGISLATIVE March 14, 1975

The President of the United States
The White House
Washington, D. C. 20500

Dear Mr. President:

A matter of utmost urgency has come to my attention. I feel
compelled, therefore, toforwardthis letter to you and thereby
request any assistance you may be able to render.

As a Member of Congress from Indiana, I am well acquainted
with the mission of the Indiana Air National Guard. The Wing
Headquarters of the 122d Tactical Fighter Wing and one squadron
of F-100 fighter bombers are based in mydistrictat Fort Wayne.

Iamaware of the possible availability of as many as seventy-one
F.5E "Tiger'" fighter-bomber aircraft. These were originally
programmed for Military Assistance Program Nations; however,
they now appear to be scheduled for alternate delivery to the
United States Air Force. The Air Force is now trying to design
a mission for these aircraft. At this time, that mission seems
to call for use of these aircraft as a dissimilar Air Combat
Trainer. This means using different aircraft against each other
in air-to-air tactics. :

We are all gravely concerned today, as always, withthe defense
of our great nation and the cost factors that go into maintaining
that defense in its highest state of readiness. Aircraft in pro-
duction today that are firstline fighter-bombers include the A-7D,
A-10A, and F-5E. Figures I have studied on costs reflect price
tags per aircraft of $3.9 million per A-TD, $3.4 million per
A-10A, and $2. 5 million per F-5E, Aircraft maintenance costs
per flying hour run $771 for the A-7D, $696 for the A-10A, and
$338 for the F-5E.

G 11997
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The President of the United States
March 14, 1975
Page 2

The purpose of this letter is to request the assignment of those
seventy-one aircraft to the three squadrons of the 122d Tactical
Fighter Wing headquartered in Indiana. This is because I believe
they can best be used in the Air National Guard with greater effi-
ciency and economy.

I am fully aware of the increased reliance upon the ANG as a
primary force in our defense structure. They have highly
motivated, volunteer citizen-soldiers who have a well deserved
reputation for the high quality of maintenance of assigned equipment.
This wing has F-100s built in 1955 and 1956. They were assigned
in 1971, and at that time replaced F-84F aircraft built in 1951,

It is obvicus to me that men and women that can maintain 15 and
20-year old aircraft in a high state of readiness can really provide
this nation with a good return on defense dollars spent in providing
them with new aircraft.

The ANG performs special exercises throughout the year. This
availability at all times leads me to believe that they can make
available to the USAF that dissimilar Air Combat Training the
regular AF indicates it needs. This joint training with firstline
aircraft in both the ANG and USAF-would prove to be a valuable
tool for a more uniform meshing of these military organizations
in the event of a call-up of ANG units.

I firmly believe the assignment of these aircraft to the 122d Tactical
Fighter Wing would prove to be a most beneficial move for the cause
of national defense. I most respectfully enlist your aid in accom -
plishing this worthy goal.

Yours sincerely,

St A2

J. EDWARD ROUSH
Member of Congress

sjm
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On April 4, 1975, I reported that U.S. naval vessels had
been ordered to participate in an international humanitarian
relief effort to transport refugees and U.S. ndtionals to
safety from Danang and other seaports in South Vietnam.

This effort was undertaken in response to urgent appeals
from the Government of South Vietnam and in recognition of
the large-scale violations by the North Vietnamese of the
Agreement Ending the War and Restoring the Peace in Vietnam.

Dear Mr. President:

In the days and weeks that followed, the massive North
Vietnamese attacks continued. As the forces of the Government
of South Vietnam were pushed further back toward Saigon, we
began a progressive withdrawal of U.S. citizens and their
dependents in South Vietnam, together with foreign natiopals
whose lives were in jeopardy. 627? C:zilééi—
- 7
On April 28, the defensive lines to the northwest and south
of Saigon were breached. Tan Son Nhut Rirfield and Saigon
came under increased rocket attack and for the first time
received artillery fire. NVA forces were approaching within
mortar and anti-aircraft missile range. The situation at
Tan Son Nhut Airfield deteriorated to the extent that it
became unusable. Crowd control on the airfield was breaking
down and the collapse of the Government forces within Saigon
appeared imminent. The situation presented a direct and
imminent threat to the remaining U.S. citizens and their
dependents in and around Saigon.

On the recommendation of the American Ambassador there, I
ordered U.S. military forces to proceed by means of rotary
wing aircraft with an emergency final evacuation out of
consideration for the safety of U.S. citizens.

In accordance with my desire to keep the Congress fully
informed on this matter, and taking note of the provision

of section 4 of the War Powers Resolution (Public Law 93-148),
I wish to report to you that at about 1:00 A.M. EDT,

April 29, 1975, U.S. forces entered South Vietnam airspace.
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A force of 70 evacuation helicopters and 865 Marines
evacuated about 1400 U.S. citizens, together with
approximately 5500 third country nationals and South
Vietnamese, from landing zones in the vicinity of the

U.S. Embassy, Saigon, and the Defense Attache Office at

Tan Son Nhut Airfield. The last elements of the ground
security force departed Saigon at 7:46 P.M. EDT April 29,
1975. Two crew members of a Navy search and rescue
helicopter are missing at sea. There are no other known
U.S. casualties from this operation, although two U.S.
Marines on regular duty in the compound of the Defense
Attache Office at Tan Son Nhut Airfield had been killed

on the afternoon (EDT) of April 28, 1975, by rocket attacks
into a refugee staging area. U.S. fighter aircraft provided
protective air cover for this operation, and for the with-
~drawal by water of a few Americans from Can Tho, and in one
instance suppressed North Vietnamese anti-aircraft artillery
firing upon evacuation helicopters as they departed. The
ground security forces on occasion returned fire during the
course of the evacuation operation.

The operation was ordered and conducted pursuant to the
President's Constitutional executive power and his authority
as Commander—-in-Chief of U.S. Armed Forces.

" The United States Armed Forces performed a very difficult
mission most successfully. Their exemplary courage and
discipline are deserving of the nation's highest gratitude.

Sincerely,

The Honorable James O. Eastland
President Pro Tempore of the Senate
United States Senate

Washington, D. C.
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May 7, 975

Daay Me, Briakley:

Thuak you for your tolegram of todny's date
Victaam, sow ia Thailand, be claimed for
sur couatry.

You may bs assured [ shall eall your massage
to the President's sttention without deloy,

Siacarsly,

Vernon €. Losa
Deputy /seistant
to the Prosident

House of Eeprusentatives
Waskingten, D.C. 20515
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bee: w/lacoming to General Scoweroft - for your information
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On 12 May 1975, I was advised that the SS Mayaguez, a
merchant vassel of Uniteé States registry enroute £rom :
Hong Kong to Thailand with a2 U. S. citizen craw, was

fired upon, stopped, boardad, and seized by Cambodian
naval patrol boats of ths Armad Forces of Cambaodia in
international waters in the vicinity of Pdnlo Wai Island.
The seized vessz2l was then forcad to procsed to Koh Tang

Island where it was reguired to anchor. This hostile : . 3

act was in clear violation of intermational law.

In view of this illegal ané dangerous act, I ordsred, as
you have been previously adwvisad, United States military
forces to conduct the necsssary reconnaissancs and to be :
ready to respond if diplomatic efforts to secure the - ;

c ef
return of the vessel and its parsonnel wera not success—

ful. Two United States raconnaissance z2ircraifit in the

course of locating the Mayagu=2z sustaina2d minimal damagsa

from small firearms. Appropriate demands for tha return

of the Mayaguez and its crew wera made, both publicly 2£¢
and privately, without success. ’?E:‘ Zéé’ 5 Lozl &

7

In accordance with my desirs that the Congress be informad
on this matter and taking notz of Section 4{a) (1) of th=a
Jar Powers Resolution, I wiskx to report tg you that at
about 6:20 A.M., 13 May, pursuzant to my instructions to
prevent the movement of the HMayagus=z into a mainland port,
U. S. airxcraft fired warning shots across the bhow of the
ship and gave visual signals to small craft approaching
the ship. Subsequently, in crder to stzbilize the '
situation and in an attempt to precluds resxmoval of the R
American crew of the Mayaguez to the mainland, whers thezi~ = .
rescue would he more difficult, I dirsctec the United -~ ol
States Armed Fdrces to isolata the island and intexzdict Sl
any movament betwsen the sii @ isiand and tz= main-

land, and to prevent movaman ship itself, whi
still taking all possikle ca n

injury to the U. S.. captives
13 May, a Cambodian patzol b
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island disragard=d aircraft warnings and was suak. Thera-
after, two othar Cambodian patrol crarft ware destroyad and
four othars weare damagad and immobilizad. On=2 boat,
suspacted of having soma U. S. captives aksard, succzedad
in reaching Xompong Som after efforts to turn it around
zithout injury to the pass2ngers failed.
Cur continuad onjsctive in this operaticn was tha rascusa
of the captursd Am=rican craw 2long with the retaking of
the ship Mayaguez. For that purposs, I ordered late this
afternoon an assault by United States Marines on the island

|

of RKoh Tang to s=2z2rch out and rascus such Zmericans as
might still b2 held there, and I ordered rztaking of ths
Mayaguaz by other marines boarding from tRa destroyer
escort HOLT. In addition to continuad fighter aad gunsaip
coverage of the Koh Tang area, thesa marinz activities
were supported by tactical aircraft from the CORAL SEA,
striking the military airfield at Ream and other military
targets in the area of Kompong Som in ordar to prevent
reinforcement or support £from the mainland of the
Cambodian forces detaining the Amarican vassel and crew.

At approximately 9:00 P.M. EDT on 14 May, the Mayvaguez was
retaken by United States forces. At approximateliy 11:30
P.M., the entire crew of the lMavaguez was taken aboar

the WILSON. U. S. forces have begun the process of disan-
gagement and withdrawal.
This oparation was ordered and conducted pursuant to the
President's constitutional Executive powa2r and his
authority as Commander-in-Chief of the United States
Armed Forces.

:

Sincérely, 4 : y '
/3,,: 7,/}-"] T AR o

The Honorable3” : NG oA

The Speaker R

Uéited States Housa oi Representatives

Washington, D. CX-205X5
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June 2, 1975 ‘ e

MEMORANDUM FOR GENERAL SCOWCROFT : : g
FROM: Mr, Clift

SUBJECT: Q and A on Belgian Decision to Buy F-16

The Question and Answer at Tab A are forwarded for your review

and approval, and, following your approval, for inclusion in the
Q's and A's prepared for the President's upcoming press conference, .

RECOMMENDATION

That you approve the language at Tab A for Mrs. Vanderhye's further
action with the White House Press Secretary. T

APPROVE DISAPPROVE
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Dear Congressman Won Pat:

Thank you for your letter of June 2, 1975 regarding the possible
acquisgition of two Vietnamese helicopters and one fixed-wing spotter
plane for the Government of Guam. As you know, the Department of
Defense is presently inspecting all equipment recovered from Cambodia
and Vietnam., When this inspection is completed, reallocation will be
made on the basis of ability to support the equipment and availability

. of spare parts. Your request on behalf of the Government of Guam
will receive careful consideration. Ihave alerted the Defense Depart-
ment to your interest and discussed the very worthwhile purpose for
which these aircraft would be used. Iam hopeful that the Defense
Department will be able to act favorably toward meeting the require-
ments of the Government of Guam in this regard.

If I can be of any further assistance please feel free to call on me,

Sincerely,

Leslie A, Janka ”
Senior Staff Member m g

The Honorable Antonio B. Won Pat
'—’

House of Representatives

Washington, D, C, 20515

bce: Dick Fryklund
A ’ : o
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" ANTONIO B. WON PAT, M.C.
TERRITORY OF (GUAM

COMMITTEES:
ARMED SERVICES

216 CaNNON House OFFICE BUILDING MlLlTil:sogloMl\:l:EE::;\TlON
(202) 225-1188 @ungregz nf ﬂJB mniteh étateg MILITARY Fl:(s:';rll_\ll_;ll_gloNs AND
DISTRICT OFFICE:
oL D Bocssay BHouge of Representatives INTERIOR AND INSULAR
472-6546 ,
S H
477-8520 Waﬂbmgtuno £'¢° 20515 NATIONAL. PUAB;:(’:?:: f!sECREATIoN
TERRITORIAL AND INSULAR AFFAIRS
June 2, 1975 WATER AND POWER RESOURCES

Mr. Leslie A. Janka
National Security Council
The White House
Washington, D.C.

Dear Mr. Janka,

I am taking this opportunity to write in reference to your
telephone conversation of May 30 with Jack Bresch of my staff
relative to the possible acquisition of two (2) Vietnamese
helicopters and one fixed-wing "spotter" plane for the Government
of Guam.

Enclosed please find a copy of a letter from Guam Senator
Jerry Rivera who first brought this matter to my attention. As
you can read, the Government of Guam is in need of these aircraft
for search and rescue missions, medivac situations and fire and
traffic control.

I have previously written to the Department of Defense
concerning these planes which formerly were in the inventory
of the South Vietnamese Forces. The DOD reply indicated that it
would be between sixty and ninety days before a decision could
be rendered. The transfer of these planes to the Government of
Guam would be a significant contribution to the civic good of
our people.

It is my hope that a favorable decision can be forthcoming
from those officials in whose authority this request lies. If
I can supply further information or clarification, please do not

hesitate to call on me.

With personal best wishes,

Sincerely,

‘ - ; i
ANTONIO B. WON PAT: o
Member of Congress v

Enclosure



SEN. JERRY M. RIVERA

r

THIRTEENTH GU \EGISLATURE\ )“’/ >P\
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AGANA, TERRI ogg%r GUAM \J\ \/ ’
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U.S A 9

May 16, 1975

Chairman, Committee on Public
Safety, Military & Veterans Affairs

/

Honorable A. B. Won Pat

Member of Congress

U.S. House of Representatives
216 Cannon House Office Building
Washington, D. C. 20515

Dear Congressman Won Pat:

Yesterday, I had the opportunity to go down to Naval Station to
have a physical look at the aircraft that our Committee is trying
to procure for the Public Safety Department through your office.

I was somewhat disappointed and appalled at the maintenance
condition the majority of the aircraft are in. It was mentioned
by maintenance personnel at the site that a great majority of the
aircraft, helicopters especially, are in such poor shape that
they'11l probably end up being salvaged for parts. There are,
however, some very good condition helicopters for which no records
of ownership are available and have been "written off the books"
and may be available without requisition requirements. Four of
these previously belong to Air America which are the best among the
lot. Since, they have been "written off" in records, ownership

is no longer theirs. I understand that the VAF spotter plane

(OIE "Bird Dog'") is in the same category.

Listed below by tail numbers are those aircraft we can choose from
which are in good operating condition:

] UHIH Helicopters

f VAF Helicopter # N 8514F Fair condition
? *Air America Helicopter # 15866 Good condition
*Air America Helicopter # 20139 Good condition
i *Air America Helicopter # 20115 Good condition
i *Air America Helicopter # 20105 Good condition
*Air America Helicopter # 20142 Good condition

L////g Have already been "written off'". (We need two of these.)



A. B. Won Pat
5/16/75
Page 2

FIXED WING SPOTTER AIRCRAFT

VAF OIE "Bird Dog" # FDD 5L14981 Good condition

(We need only one.)

CH47A Helicopters

CH47A "Chinook'" Helicopter # 160
CSN 64-13160 Good condition

This is the type of helicopter capable of carrying a water
bucket for extinguishing fires.

(We need one of this.)

Sincerely yours )
JERRY M., RIVERA
Senator
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.. made against one anti-aircraft position which endangered the helicopter
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When I took this jpb, I made a rule never to write a letter complaining R
about interpretation or opinion expressed in a story or editorial. How-
ever, I feel it is fair for me to raise a question about factual errors.

Last Saturday afternoon I received a call from the Los Angeles Times
Washington Bureau for reaction to a George‘MacArthur story quoting
sources as saying there had been heavy bombing raids in South Vietnam
on the day of the final American evacuation.

I checked this out thoroughly and convinced myself it was not true and

gave a very categorical denial to the caller from the L.os Angeles Times.

I also made the point that I felt it would be unfortunate if George MacArthur's '
story ran with the denial merely inserted in the story, thus leaving it to

the reader to chose what to believe. I suggested to the caller that the

story be checked out again, in light of the flat White House denial to make
sure George MacArthur's source was credible.

Nevertheless, both the Li.A. Times and the'—Washington Post, and perhaps
other papers, ran the story with the White House denial inserted. The
reader was therefore given a choice of whom to believe -- George Mac-
Arthur's source, or the White House. '

My view is that an editor should take on some or all of that responsibility
himself to make the choice. It bothers me that at least two very respon-
sible newspapers did not attempt to evaluate the credibility of George
MacArthur's source following the White House denial, and perhaps decide
not to run the story at all.

I have checked out the incident further since publication of your story. I
find that at the time of the Saigon evacuation the White House told both the
press and Congress that one tactical fighter plane strike (2 planes) was

evaquation. I am convinced after talking directly to-the President and
other high White House officials that that is the only air strike made in

Vietnam that day. . ol PP e @
N T
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When I took this job, I ma&a aw mite a lstter complaining .

Last Saturday afternoon 1 received a call from the Los Angeles Times
Washington Bureau for reaction to a Geerge MacArthur story qnoting
sources as saying there had been heavy | bombing raids in South Vietnam
on the day of the final American evacusation.

I checked this out thoroughly and convinced myself it was not true and

gave a very categorical denial to the caller from the L.os Angeles Times,

i also made the point that I felt it would be unfortunate if George MacArthur's
story ran with the denial merely inserted in the story, thus leaving it

to the reader to chose what to belleve., I suggested to the caller that the

story be checked out again, in light of the flat White House denial to make

sure George MacArthur's source was credible.

'Nwertheleu, both the L, A. Times and the Washington Post, and
‘perhaps other papers, ran the story with the White House denial inserted.

The reader was therefore given a cholce of whom to belisve -- George
MacArthur's source, oxr the White House.

My view ia that an editor should take on some or all of that responsibility

‘himself to make the cholce. It bothers me that at least two very respon-

sible newspapers did not attempt to evaluate the credibility of George
MacArthur's source following the White House denial, and perhaps
decide not to run the story at all.

I have checked out the incident further aince pu‘{lication of your story.

1 find that at the time of the Saigon evacuation the White House told

both the press and Congress that one tactical fighter plane strike

{2 planes) was made against one anti-aircrafl position which endangered
the helicopter evacuation. I am convinced after talking directly to the
President and other high White House officials that that is the only

air strike made in Vietnam that day.
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MEMORANDUM

NATIONAL SECURITY COUNCIL
' WASHINGTON, D.C. 20506 .
SEEREP/SENSITIVE (GDS) INFORMATION
June 16, 1975.

MEMORANDUM FOR: ‘ BUD MCFARLANE
FROM: ARTHUR HOUGHTON
SUBJECT: Funding for Sadat's Helicopter

A, This is an interim report on AID's decision to obligate funds for
the Egyptian helicopter out of the Fy 75 $250 million package, pending
further and more precise information.

1. On July 18 of last year, General Scowcroft notified State that
$3.0 million was approved for the helicopter. $1.8 million was sub-
sequently paid out of FY 75 first-quarter AID Contingency funds, and
it was expected that the balance would come out of CF appropriations
at a later point.

2. AID later balked at drawing the additional $1.2 million out of
Contingency Funds in view of increased Congressional hostility to the
gift; they sought instead to provide it from Supporting Assistance. The
decision not to use CF appropriations was made academic when Congress
refused to approve further CF requests--in great part, apparently,
because of alleged misuse of the Contingency Fund in being applied toward
funding the helicopter, rather than toward disaster relief.

3. AID's understanding that the helicopter was to have been funded
outside of any regular F'Y 75 Assistance appropriation for Egypt is implied
by their use of CF money for the first, #1. 8 million tranchs and initial
contemplation of CF money for the balance. Nevertheless, by February

or March, with the $250 million FY 75 Egypt request in hand, they

decided to draw the $1.2 million required from S/A within the $250 million.
It was apparently the course of least resistance: the alternative would
have been to boast the total AID figure for Egypt to $251.2 million which,
in view of fear of Congressional resistance to increasing a fresh assistance
appropriation and without any clear idea as to how much money could

be deobligated from other funding obligations, was not a preferred course
of action. In any case, as I have been told by AID Deputy Director Nooter,
State jtself seemed to have no strong objections at the time to the use of
the $250 million to fund the helicopter. This view was apparently conveyed
at dhe working level, and AID proceeded on this basis until they were in-
formed otherwise after Salzburg.
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B. Regarding Brent's question on the attached memo: AID may be able
to find deobligated FY 75 funds for more spares, and Nooter will let
me know--although the 15-day notification requirement to Congress may
make this impossible this Fiscal Year. As explained in Bob's original
(June 12) memo to Brent, however, we believe this would be both un-
warranted by what we know the Egyptians' requirements to be, and by the
implications for further involvement by the US in a project we want the
GOE to take responsibility for, Finally, do we really want to set up

the kind of target for Congress that could have negative repercussions
on our F'Y 76 request for the Egyptians?

SECRETYSENSITIVE (GDS)
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MEMORANDUM

NATIONAL SECURITY COUNCIL

SONEIDENTAEr GDS 4/ f1 9'//3/90 INFORMATION

June 9, 1975

MEMORANDUM FOR: GENERAL SCOWCROFT
FROM: CLINTON E. GRANGER KQ

SUBJECT: Egyptian Presidential Helicopter

The attached CNO cable represents the latest arrangements for getting
Sadat's helicopter airborne. The contractor representatives and military
check pilots should be in Egypt before the end of the month. The
helicopter will be flying in July.

In addition, a substantial spare parts and equipment package is being
assembled and will be on route to Egypt shortly. Based upon Egyptian
estimates of 20 hours flying time per month for the helicopter, the spare
parts and supply equipment should be sufficient to carry the Egyptians

for about three years. This package and the team that is now going to

Egypt is being paid for out of the original $3 million from AID. Follow-

on parts after the supply package is consumed will have to be worked out
between the government of Egypt and the commercial companies manufacturing
the parts, but this should not occur for three years. In the meantime,

the Egyptians are not being billed or assistance funds used for the helicopter.



 RUEKJCS/JCS WASHINSTON DT o ' i

ARTMENT OF DEFENSE -
 IDINT CHIERSOF STAFF. ‘
MESSAGE CENTES

el

' V?PZCHAY?ss ‘ 0—N—F—T——ENFT1TAT
MULT 92823
ACTION V
DISTR ciCs(at) DJIS(A3) SJcscaga J33(04) NMCC 32602?(34)
n3n3ADMead) sgcnzf: A3D3IISA(18) DIAS DIA(18)
CSAF WASH DC
C5A WASK Dc - Y
ANHCC FORT RITCHIE MD
' taag) o S K

,7p&y517;8522292185225G2/BBG829103!562285
.DE RUENAAA #8722 1582243
INY ceeet S )

P 8522297 Jun 783 L ~
Fa CND WAASHINGTON oC ’
T0 RUEHEG/USDAD CAIRO EGYPT
INFO RUERC/SECSTATE WASHINGTON DC
RUEKJCS/SECDEF WASHINGTON DC

o f \’\\‘ A
T Ly

" RUSNAAA/USCINCEUR VAIRINGEN GE e

RUDON®A/CINCUSNAVEUR |ONDUN UK - N e

RUFRMAA/COMSIXTHFLT - . : o T

RUBOFTA/CMC WASHINGTON DC ' ‘ '

RULSSAA/CHNAYMAT WASHINGTON OC

RULSSAA/COMNAVAIRSYSCOM WASHINGTON DC

: RULSSAA;COHNAVBUPSYSCGﬂ WASHINGTON DC

"CONFIDENTTIAL //Noaseas/ 1 - .
GOE PRESIDENTIAL HELICOPTER (u) ‘ , ‘

A, USDAD CaIr0 3peaisl APR 73 (NOTAL)

B, USDAD CAIRO @g7i151aZ APR 75 (NOTAL)Y

t. [C) ARRANGEMTENYS ARE PROCEEDING FOR THEZ QISPATCH OF CONTRACTOR

REPS AND CHECK PILOTS BY i JULY AS SUGGESTED PARA 1A REF A, TEZAM

- COMPOSTTION WILL CONSIST OF NAVAIR PROJECT MARAGER, ONE GE SERVICE
"REP, TWD SIKORSKY SERVICE REPG, TWO USMC/USN UHECK PILOTS, AND ONE

USHMC CREW CHIEF,

2, (O TENTATIVE ARRIVAL DATE IS 28 JUN 783, ANTIGIPATE CHECK

PILDTS, CREW CHIEF, AND PROJECT MANAGER WILL Ug?AQT oN 7 JULY,

CONTRALTUR REPS wILL REMAIN FROM 3@w60 DAYS,

'3, (¢) REF p ParA 7 INDICATED EAF wWOoULD PO333BLY FURNISH QUAARTERS
TO AIp IN REDUCTING PROGRAM co?rs. REOUEST THLS SUSGZSTION B2
EYPLOREA FURTHER WITH EAF AND'VERIFICATION OF FIRM AGREEMENT/NON»

~ AGREEMENT BE PRGVIDEO PRICR To TEAM DISPATCH,AREA CLEZARAMNCE REQUEST

PAE 1 % 33123!11
R Wi q/;ﬁ;aa 3




" JOINT CMIEES OF STAFF - e
MESSAGE CENTER

| ‘ 0N FpENT-I-A L . Pames
 AnD FIRM ITINERARY WILL BE FORTHCOMING SHORTLY,
4, (c) SIKORSKY!S TENTATIVE CONTRACT FOR FOLLOW=ON SUPPORT I3 BEING
" FORNARDED TH1S WEEK,  GENERAL ELECTRIC'S CONTRACT WILL BE
FoRWARDED. IN THE NEAR TERM, REQUEST IDENTITY OF EGYPTIAN OPPICIALS
LIF XKNOWN) WHO WILL BE INVOLVED IN NEGOTIATIONS RITH SIKOASKY AND
.'-GE_FOP“FOLCOﬂ-ON>SUPPDRT ‘
. 608,81 . .
BY .. - S
- 13722
- ANNOTES
DGR

PAGE 9 "C"‘Q—-N—‘F*—!—-B—‘E—NJ—-I/A—L’ | 02183111

L NNNT
. a52258a2



Jug )

aﬂil i!'

. gakidTNNo
‘%ﬁa YREROAL

Sl ch s
g R

S

s
r11e0tes

8 Womk0. 0% 807 13
N8 JJIR TIANTHOD giar H
Y93 30 YyTITHSGL TRSUE3IR ,MR3T Radw sHy uf O%osiesot

WIIN BMOITAITORSM WI OBVJOVHI S8 JJTw Om¥ (Hwoux %1)

INTADT 35 40N Yaad ¥
RTHOD SVITATAIT weydge {2
INIT JARINIY H3aN BEINT gnes

VTl
A¥ROS

} « TROSGUE wOw0JJOY %03 30

; SIS itk *M—MMW“%JJH"NI L PR S T A

i

e 33aq

e
gRtcsen



= i -

-

)

£

g oy poc RECD INITIAL ACTION © b
NSC CORRESPONDENCE PROFILE Mo [ oA | Mo|DaA | HR
[ 71 [ r 4
—;
W REFERENCE: CIRCLE AS APPROPRIATE
TO: PRES FROM: z s/s UNCLAS LOG IN/OUT
KISSINGER coLBY, W OTHER Lou NO FORN  NODIS
SCOWCROFT_ & SCHLESINGER, J < EYES ONLY EXDIS
DAVIS 8T EX SEC s CODEWORD
Ts SENSITIVE

SUBJECT:

74 b

SOURCE/CLASS/DESCRIPTION

INTERNAL ROUTING AND DISTRIBUTION

REC ACTION REQUIRED
| acTion INFO- cv
ADVANCE CYS TO HAK/SCOWCROFT o FOR MEMO FOR MAR o s o o b baie e awaihesse s s il ———————

-

e STAFF SECRETARY MEMO FOR PRES 5550 s a5 mmsssminns s v s o
(&)

2 FAR EAST REPLY FOR . -
= SUB-SAHARAN AFRICA APPROPRIATE ACTION . . . v v vconnnssaosn ol )
o

= | MID EAST / NO..AFRICA / SO. ASIA MEMO. TO v S B e e ———
2 EUROPE / CANADA RECOMMENDATIONS . s s s w0 o wsins o o o n 5 el o ———e
'i’ LATIN AMERTEA SOVBERIREMOL,. 5 ik vvoso & o i 0 s 0 e e i)
| | UNITED NATIONS s REFER TO FOR: ( »
z .

< | economic ANY ACTIONNECESSARYT . c < 5 =5 5.5 +.5 % v o 5 o} e
=

© | scienTIFIC CONCURRENCE. . ... . sin 5 5%s a sl el wlinlirks s A e
-

’5 PROGRAM ANALYSIS DUE DATE:

«Q

i NSC PLANNING

. COMMENTS: (INCLUDING SPECIAL INSTRUCTIONS)

A CONGRESSIONAL R .

8 | oceANns PoLICY

INTELLIGENCE
A I ]
FROM TO s SUBSEQUENT ACTION REQUIRED (OR TAKEN): cY 1O

U sl Otk J;é

| 2l Mo 0eTion

(;;/zo

SUBSEQUENT ROUTING/ACTIONS

" [}  a ,V
/
. aRare 7. P2 "‘»v
o SO R s SIS R NI
& | pisPaTCH - i bl e, i, £
¥ | cvy ramTs: sEE ABOVE PLUS: MICROFILM & FILE RQMTS:
2 5 BN 1 D
NOTIFY & DATE BY MRS A aiwill of
% | speciaL DisPosITION: g
o cavm/é’/ SA sF
v | cross ReF w/ L oren_Zy MR NS
g SUSPENSE CY ATTACHED: & Lt FOLDER: °‘°"Q._QL__ @ 50
z
P A DY

(NBC-74-21
878-800



: EXECUTIVE (s
- , O /35
- Vo
June 17, 1975 L e
. . J ?/

MEMORANDUM FOR:  BRENT SCOWGROFT
FROM: JACK MARSH | o

X g
Carl Kotchian, President of Loockheed, and his Washington repre-

sentative, Dick’Cook, were in to see me in reference to their
desire to engage in the negotiations for the sale of P=3C aircraft
to South Africa. It is more fully set out in the attached material
which they gave to me.

You may be aware that former Secretary)iaird has indicated a
friendly interest in our Government pursuing these negotiations,

x

Il would be grateful if you would review the attached.

; Many thanks,

JOoM/dl
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