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Min.innlm Tax _--. 

·. Along with . raising the .ltliliimitn- taX. on· indi vidtJal:s ,.: the bill .inCreaSeS the_ 
.i:tl.i.n.iJmm1 tax Q11 COt:pOrations _ _Iriin 10 to 15. percent -of:preference: incxme. -- -

-law reduces the base of the corporate m:in:inulm tax by the greater_· 
or :regular ta:xeS paid;;,_ 'nle bill :reduces- the $30-;ITOO- . .. ·_ <· 

exenptian to $10, 000. No new: tax p:refe:Q:mCe _i a:re added to the base 
of the m:ininun- tax for COJ:POmticns .. 

applying the new mi.ni.rm:nn :t:a,x_pl;A.Visions7 

-: .. 
''····· . 

.. :: nest:·· 
2 years to offset against incrlne. Ulder current law conpanies ma:y · • · 

.. back losses any :remrining, losse.s:;:cfo.rward ... , ... ;_,,, ··"--''"' · 
. . for .5 yea,J,£8; i:'egulated are "tt: ;.•:: :... 

can:ybaCk and 7-year carryfm:ward benefit. Henceforth, nost conpanies 
will be pennitted a 3-year and 7-year canyfo:rward rule and 
regulated industrieS (transpOrtation firms) will have 3 years back 
and 9 years fm::ward. Alternatively, to avoid possible loss of invest
n:ent_ tax credits and foreign tax credits a business ma:y, for any ·one 

to ca.ny_ operati.r).g . 
. :. ' -- ....... - .. , .. 
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Beginning in 1978, the rules are tightened on acquisition_ of unpro-' -: · 
fitable fil::ms by canpa.n.ies in search of losses to 'offset their 
P~i!S· As a special benefit-to life and o~~mutual· _izl:surmtce~.~''"_ ~: ~.,:;:~'r. ~ _ 

.··. t/t.~es~- l"lowever,c.the.pro~(jlf::in cu'r::Ten.t:'la'yfi.S li~~in.g-:"lr'!"':"::··~·- •,_ 
-•" t.he.~Ses. of nonlife insurance affiliates: to offSet parent canpany 

ina:me, but :thi.B·'benefit WilJ.-not~-begin for 5 ·yea.rs and is~~ __ .. ~ .. , 
;::;:;J.n .D.irer:.a~:~year pericd t.heit~.;;,;,;:~ ~- -' ' ..-,.; ''-'AI ;.:~=:::.;i;i·!_;z;-ii,_.ji_w;' ... • '., 

FOREIGN INCCME 
--

Reduction in DISC Benefits 

_ -~ enrolled bill reduces by ~~third existing bene-[~-~~- _ . _ · 
-___ );tu~t-carpanies to·defer-taxes·pn t1p tif:5o-~pe:t:Cen1:,_.of~~rf_:; __ .. 

- - ~·:-~-of a·,oorrest:tc Inte~fiOnal- sales·· Corporation (DISC} ;. -<the 
. . ~'- ,;..;._*,.;~-~~limits- tile DISC ~:t--te-=-eKpOrts -in- excess=-·6!1" 67"-~'":--"v~•.: . ,..~ 

-. of the' annUal average- •for the b3.se-period 1972. through 1975. After 
;1.97_9, this base period will be IIDved fo:tward one year at--a:~·-:·-- -_ ·-· · · 
~., military exports wi11 qualify for only· half-·t:ne -~a,r.:.o:tsc·•
benefit • 

~ ---~ --.!l'he-Mministration has oonsisten.tly"'opposed ·any· cut:baek-m DISC 
_ ~fits, arguing that the fu1I beneEit is needed to encour~~-u.s_.-. 

~ ··.:: ... -~ --~ ~rt::i:;~ ---,... .. ---~. - .. _ --···· . ~ ~ ? .... ' •• ,;.._.,..,..-._·«;":~~~-~~ -~ -- . _:___ -- -- . ~ .. ~--- ~ 

International Boycott 

~,.;Ra..,,.l0.6J.2 -<ieni tax bene£~-~ ~whicw·~.::--...,....;;..,~,_,..::;:,..,_ 
···:· .. ,._-::~~~m.:~the::'Arab4x)y:~t of-Israel~;particl~~ wil~:l~~~::::;·-= ~;~~: -,. ~--~ 

---~: · ---~t:iOn:S~orthefr foreign ta.x'Ct-eclits,:·~aerei:ra1 or-+:.aXes~~on overs~· ~-- '-:-- -~ -- .:... 
· ·eariiliigs-;.·a.oo· DISC ·benefits related __ to .tile boycott,-~bu-t-will--l5Ef-" · 

. _ :pei'nlitted- to continue tQ enjoy tax benefits attr.ibu'Eed. to de:tt:)nst.f!ated 
. _ · -i1QriboYCott_a._cti vi ties in boycott o.?.\li:\'9:1-,e~~ A ~-will. be_ t;l~: 

·.o: ~,~.;;;7-itiji~.:'uJ>·,an'in~l::-~l.f~·l:-eia~~~.:~·-Jt;:::::.~~-

,~~ zefrain. fran -hiring eHployees'·OfFthe baSis ofT~~-,-~ ·f:;e .. - ... 
·.-,._ ·· religi'On~·;-'o:rrrace.'"'····r"'""-~---- -~;· " ·: / :r '· nc·~~ ·· -:.~_ -~ -~ "-·'"' '--'0 

• "'!' -··-·· 

-- refuse to go business with a Specified country (i.e. ;··"secOndary"
boycott). 

~ refuse to do business with other countries which do busiriess · 
• ~~i"'- . . ·';:! ~~"'" ,, with •a --specified eo\ihtty :~~~. , "eertiilr:Y11 ~, ~&:Ytt)''~~ ..,.:, --~ r f!;:r:. , . 

. , 
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~ ' nxltct.s cn1:· by carriers not··cin'~'a'fiwintetftatic.tiaEoooottl· '"~ <J::;1.ti~~ p . . . . y .. . ... , .. , .. :~:.,:; .T' ~-, ., :· .•· ,: ... ·· ._,v: :.c:!J"L; ;,; .. 
'Ibis -ft!atm:e of the bill has ~ · sttcngly ~se'd.bf. Administration. 

·- ..;.:.: offieia:ls as an inappropriate feiieaY' to 'f;bell:t>ycdtt"'probieni; ~d::one - ~" :-.. - · -r - ·.. ·- ... ,.,. 

which will create severe foreign p:>licy difficulties .. in atten:pting-ta~>-- c:.:-:-.';--" 

enforce ... it •. Hhile the language in the enrolled bill is les~f punitive~ 
than proposed in the Senate version and nay, therefore, penni t nore 
lenient-administration of the neasure, the provisions will,. as Secret:aiY-··· 

. Sim:n ··bc.,m.5ibt;ed, "penalize naey business transactiohs in -:the Arab.world. ,_ ~' :c_ -~ 
-'··~uAieSS th~··Arabs nodify the t.oyeett:.~·l' : .. ~. -- .. :: "'-· -;....- .::~·-- ~- -· . 

___ ,.::::'-:·:·:::'"':": -~:::::..:::.:?.1- . - . .: . ... ---- . 
,.,. ~ 

~ ... ~--~~~',:~:._~:.: __ -~, ~·,-·-yy_ ·~- -,,.,....,.,.._,- ~-

. ·-

. ..;_ .. ...:'.lbe-::enmlled bill substantially revises existing law and adPs new: neasmes 
·c·ro·:;~~~on of ~earned::abroadd¥:-~iOanst(; ~-£~ 

•-:··1:n.clim ..... _ .. ,.. '" · ··:::';•-··'.:'72 ;·:"·'·;. · · · ·· · · • - .. - ·· -~ .,..-:..··· ••• 

- repeal of the option all<Ming oonpanies to conpute credit 
for iSynent of fOreign -t:aJ(es an a countty-by-count.I.y basis; --=~ : 

. ~for1::h, except for ~es doiJ?:g business in u.s.~ ... 
'··oo~~"·~~~~;~~s~a:Yc;~~~~:~~~ • .,.~li .. ·~:~.:~~;~,.·_-:..c..?~ .. :,z...:_:: 

-~-~·· .,~~-:_, ,~ .. ,, ..... --.- t:J:l'f.@l:f nore yea::rs-., c::o.tpOra.tieriS"~~..:tcr~=t:J:l.ei:tt ...... ..;;::;..:...~... .'C". ·:::: 

"creait fOr paynent~of '"f'c>ieig~f'=~m-=:an .:ovei:a:D;'mB;tS;~:;=::=-- u~:·:~-::;c::...""':,:::~,:-.. " . 

........,--~ ..... rathl!!tt' than per-muntty basi's; .. M:>reover, _-f~~<J't· l. ~~J!F'~~~-'"""-~~~·~",.:; 
~.,.,..,......----~~.red:gce u.s. ~~.~-~~-w.i-il-:hemaft:ea:;~~.Q~ .. =:: .. ;;;:__ 

to ·-recapture" in -later-yeai:S:.as""the·.-Opera.tim ~-:..:"£x K.:s =-~ .. ~~::;..::;~~ .. .:: .~ _ 

profitable, thereby ~in2_ ~low~le f9p3~gx:t .:tax ~ts • 
• ... .. _,_ ;-·- ,.._,.:..,.._"'*' -rt"'~--:;;...~":"~-· -~- _:.-; -~:""t·-:·,.:::.~--£_-·~~: -r~ -· ~;";;_·_ T;:.;...,.;;<"'<~ '"---.>t:::~ :::.·.:-·~-. -->,7·:-·=----~~,;;;·~-· 

· ··/~,.··:-~- a cUt. l:ladc to. 48 percent fronP"5tf~e:=-:i:.Ofr~.all~ 
for foreign taXES used to offset U.S. taxes payable on·· 
foreign oil and gas -extraCEron incone.;· •":~-~"""·::'c - ~~· ·~~"": ... .:-:~!::'~"""'"::::":E 
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The J\dministration generally supported these changes. ·--o · • --

In a nurrber of areas_ th~ enrolled bill tightens tax exemptions; 
· . ,. w;i.tl]holding . :i::ules I.: credits, ang· deguct;i.Qns to. discourage. furthe£~~;-:·-: 

.c ••• · .': ~ -- -t.aX-·:ibllse5 CK: tci -ciose ~certain ta-x 'j' 190Pb0les" • · Inportant ,pl:oyisiims. 
, :,•,c,,"'-''~---,tllls,..'Categol:y .. ·:o.c. . .. . .:;•• ,,~, .o .. :,- .-.-··c:;:;·~-c.; ·.•. - ' - .. '"-'- -· •·.. . - . ' .. -- ----~-- -

- tighten restr~cticns_ or(ded_uC-Efo&' _for .rent 1 utility bills, ... 
d·----- and·other expenses-attributed .to· an· office--at ·nooe .... -~_ . .;.::;:-.o'~-.. _-;,c:. ·ii·'· -,:;_::::.:..-:c.: 

-- --- ~ Deductions an!' allowetroi)ly-whefipart of the fione is used .-~.cc--~ :_- :.= ~~- --
--_.~:::::--=~:~·--= exclusively and regularly as the taxpayer's principal place~-
· of })usiness or for rreeting clients, patients, or cust<::tters · · · 

.-.---- -in the nonnal course of business. DedUctions may• not exceed2 : · :~:-::·-----C.-
- --- ~ anotmt of_ :i..ncaie ~by the business conducted at~··'-

:?'C~?-::·:~~~:~·_:~:-:~eLbiJSifieSs•-Ja:?{Siof:~i~~i\ions.'.to·:deab&e~~~~-r?:·'':·._ . 
. ····· ·· ~- · ·- for no nore than two foreign· conventions attended per year · 

and limit deductiom for neals, hotels, and other ~es_ , ------------ .. _ ... _ . __ . 
- : te.:eie applicable foreign -Per dian~allowanee--qiven~-U.-S-;~'- -----' --C~----- -

~ - -- --

· governnent enployees. ·- Current--law generally-does not limi:t~ ····--·--. 
-~- "~"-: .::.~~-~ deductible expenses or the number of £oreign ·conventions ~·~'N"~":'· -"-·-~--~-

which ma.y be attended. 

-- disallow business. deducti:ons:·in excess-of :rental ina::tne--fo~;":~~.:::··- ~~7 --, - :..•-- ·:·--

.. ~,~::;:~~~~c;!c~~~i:~~~!f~~~~~":i~_c: =ftc--: 
.·, of the ~ys it was rented out. If thec:.vacation-,haoo~is .•.x. ;:: ·:;-;5 '/~:cc:;cL. 

~r,.::r.;:,:.;;.; .. ~ .;;;;;...;; .-J:etl~ __ gyt f.Qr ~e.~~ .~ ~~ days .. per ·year:,::flo!.~:!fieE!a i)e.r~~ p:::4: ..• ~3'"-..- 7'.1fj~ 
-~reported~ but rx> busmess_.deductionS ma.y~-~ alciined .. -:;.,; ,:"·~·~-- .. ~-~:~ .. -·~--- ... :IC·_ •• ~ 

- require .i.ninediate ~ withholding of 20 percent of race · 
track winnings of no:re than $10001 of state lotte:ry payoffs 
over $5000 1 and of any other gambling winnings- over $1000- "-:.:.. · 

·'·" ... ~-~· .,·~~~'od:~.:~~~~~i;_~_$¢~~~kin0t~s·;·~~~~~~~-f;n~:;:;!1:~~~~~·;_ .. 
. reqll1ro;;;u.,..u. • 

. . iJ ...... , • 
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change the treatrrent of qualified stock options·issued-to· · · · ··· .. ,,,. . 
.:c:-;.:_;;;.c;"'." key oorporate. rersomel by~va.l1rfipg::-~opti.~~~:;,..;_.; .. ,-:-:::~ ::;;::_:~ 

______ -~ ·"'""i.ncone rather than capital ga.inss~~;::· If~-~:..if?l.~;t;c..~\iJiih..;l,:-:-'~d-;+~<!::. 
camot be det.ermined at the. t.:ine of issuance, the· increase _ · 
in the stock's price over the option price will be true:i 

··-··--.. _as ordinal:y inoone when the opticn.i,s.exercised. -~-c... - c---..c -~>-~-
--· :;;_,..·- .. ~ ·- -- ~ 

-'1:.!'-" ...__tc .. ,...,.~--"'" _':_ ____ ~-;·,~~·· ~- .. ~-~ ! 

... -.: broaden the prohi.bj,.tion OJ:l,-:f:J;ler~~~~9~~; 
·••.app:reciated .. property to. ~ .. .or swap funds..establis.ba<l,.~ ..... ....,. 

c ::.~-~· :C"'. __ a$ __ ~rslrips ·.and. trusts-•.... Cl:lrrent -latr.£.tl::ready .. :fol::b£lis:.~.,- .. ·~.::;;~,-~:...::::::.··· 

~~·""'=-'i-•.:-•.·;,,,.taJc-,~transfers ta::e~_s5~~~~~-

:~:::,':~-~--:-:f lh&..-2rJ..6fili2·-also liberalizes::.o.'l::hef:?~~lit'Orisiollir~cr~:G>E·I~l:leW5r.:'Vi£l-?r5 ~ 
or-~ded "tax breaks" · 

-~~'!Rlatlge tle existing ded.l.:cti:on-·for al.i.nony pa.yJ.tents fratr · c. • . - __ .... 

· ..,..:..··"-·"-;-::.:_":aD :i t:emi:zed. ·-dedtx:tion ·t:cJ>-a ~t:::i:o.rr-fl':an- g.I.'OSS''ineorre~~·::::'""'..:::..,...,....,-·-·-··;, ... ,.", · ----"C::"'"" <• 

so-called "above-the-line deduction.- thus naking it avail:
able to t:a.Jq;>a.yers who use the cSta:r1EJal;d-deduction~ 

.. - ;.;~,.::~:::.,~:-~ ~-~pel:'lliment t:h.e..:curmnt:·~~"-~ 
;_:;r- -tD~-Oit .Iecerrber 31-,.:.197~ ~.;;.4:.:he~t~"fol:iii~~~:. Z£·-:~::::c :-: . 

... ~~,"""-- -~ .. ;iPdivi:dt:lals·~d -ce:rpora;tiq:s~~~~·jj~rS:~henk;i~~w;..-.,d:~ .. 'f.jj;,-?..::~:2:~,. 
~_,].· ts ... · .• _ .. , ..... ~- .. - ~----
~~ ---.Y~'~:""-'""'" -·-~----"'""-· 

- provide for the tax-f~ treat;,nent:Q£::tbe,·.p:r.emi.mtS..ti!IDd:::: -"- _ . 
· serviees' .of~loyee q.ro\lp-.prepa±cti:dega:lf'~:r:-i;t~ -~~:i 6· 'l:6Kia ~ t:::.:.~:..~a
placing::g:roup legal insurance ~on the sane footirig as: .. g:tO\lp" ·""'. "-"·-·"c.~··c· 
Iredical>~an-ee. :._{~:-_...;. ~.:;:.:c~·.;;. -~~~r~~~~::---~':,.. ·-.~~ ~. 

,-,..-: -::.1>!:; -;~~ ~~ _. '>:-:::.~~-: •' .;; .. -:.'_- : __ .;~~ ~t ·:~~6_/~" :i1;~ r~:z:~;(~,~~.:-.-. n·t~:fo£tl '!~·-__ ~ :::·:·r: ~~ ·~ 
- . ..inc:rease :the dedu:::tion,_for -HD~.axpensas..:::.fJ:gm;$2::rSO.O..~ :~;:;;.:,_,~~ .. >'i•::'<.c:::.- ~ 
to $3,000, ingluding.hQuse-hunting. and house-selling., and. 
decrease the mini.mnn distance one must nove to qualify for -

_ the deduction fn::m 50 to 35 miles. 
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- enoou:rage the acquisition and rehab,j.litationof certified, ---·---·~-'-·•··:.. ---... -· 
···· -_ · _ llistoric structures by permi ttj.ng __ faster .depreciation than _ _ ~"-":~~· -~ "'-~-- ~ -

~-.::;..;. . ---~<'at· present while denyiiig-:-taX·-aavantages"to=tfiose ~Who'1Em:>1isJi"·:-:_"' -~ .. 
_ -~---s¢11 buildings. -- ·- - · · · · .- - -- -- · ·-

-- incirease from $20 ,ooo n:, $35:;1ffib' B1e~'Ei~ius:l.Ori for· capitaL~ ' 
:~<' -.. -~ 
-~_;"':"':"""""'~~ '~ - ~ ----.-:~--- -:--~-OI! t;he sale.. of .a_:OOuse.b¥ .. a ~~J;-O~~ 65.; -~- --.::0.; .. - .•. - '_;.j_~ir'~,;---~ 

.. ! -------- ~-~---__ --, __ ------~--- """------------ __ - -~;-·· ::;;:.-.-~ --
4 ~- . , ~ ~- -- . . . .~ ··--.. ' __ ;.., ,..,_ ::: ~-~~_ ...... -..- -~~-::..:~:_.-- "" ·_ ..::. -- . -

~~~11:00-bill contains ~~--l)~;::~o~--te~~!: -P~~-~~~~-~~ --'--~_ :::-----f-;. 'i·;il 
' "i 

j 
J 

- j 

- Witif.'l::it:X si.tfplification-and~~st:ratite "refcinri. Inter- a!"ia these· --- --"- -- ~~- _ 
-proviSions --

- . 
- establish addi tiOna.! rules for the disclosure of tax retums -''- ~ -
and return infornaticn and for-public- inspeeticn·· of Internal -- -

----~-~~ue_ Service private le.tter..IW.inga after Nc>venber lr--~976-.--~_ --. -------_ -- · ··--

..._. penni t State and locai. _ g6Yernnents _tO use cBee±ai: seiSliafy -~ _ _:_::_ ~ ~-"_:;__._~-~-----~ -
acx:ount numbers- for identifying individuals- in adinitlisteting 

-, __ :2~:;;-''~~-~--~-· ~~~~~-welJ~e, noto:a:;c,~~:::~~.:~~-~:.:ti~.W9d:~1•_~T:=-::_· -~-~~~":"_:;_~~~:-"---:~-
- . ··--·~ "~-+~~- ,·-- ··:_--~ -~;::-.:;~_~-;' ~---:_~----"'"" ,. 

-~t:e · :f~dera!- wrtiihc>rarfi?~of'-'stA~:·~~ ~s·:~£G~~~~~--;c'·~ 
of' the military, and withholding"ofState·ana local ilioone- --- -- -·- -
taxes fran the pay of Natia1al Guard and Ieserve ~1': "'~"~~- --- ~ · 

-~~ 

..,..,:-~,1 ... "'7: -: 1: ~~---: :;.-;~_,.. . ....-,.:~ 
. ·- ·- -----

...;.. provide sinplified tabl:es for t.aXpayer -\;IS_e · iii c6rrPut.l:iig tax -· 
liabilities); ·· ·· · · - - · ' ---· ·. . · ·- ·· · · 

Included below are the views of those agencies which have strong -- - <:·· .. --

: ~servations about specific provisions of H.R. l0612:~altnough,i on·I,:-; -', :, '" ~ ·,, '--. 
bal.c:mce, no agency reCOIIIleilds withholding approvarof"the~bill~:,.~,._; ·-:-::c:..,~:·.'~u -
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'lb§_·~Partnen:t c:loes ootooject~to a:[~>roru·ara~R~-lo612;- iil.~--it~ -
soon l.ntends to submit for legislative· clearance proposals ·to·oon:ect • 
problens pe:rceived with two provisions in the bill. 

ifni believe~ that sectioo 1202ia) ,~which prohibits. th~ .disclesUJ:"&-to .. 
~--Jrederal--a~es-of tax ret~retum"d:nfermation·excepttas·:···,-:~·.::.·:''-~·=-~'·-~~-_.,,--; 
$pecificall:y: .. authorized, will adversely affect ongoing~ sta;ti~ti-cal,.;apd 
research efforts of the SociaLSecuritt-Admi.nistratd.on and.d:he National c-'-· 

-~::c.Institutefg~c.CX;cupaticnal· ScJ.~:~Heaith:~~~::~~e-tlji-s:~~-;-. -
.. · :. -~;.ptov.i.sion-would·· probably preei~ 1:11~"' di.sclos\.ifEt" of· ~yej?':fuail"ihg- -::: • - -~ . 

. add:t.e$ses to the Office of Educatioo for its oollection activities in; - --" 
oonnection with defaulted student"·.loans. · -··· 

~ IR ~on, the Depart::nent, ih itS ·vi~ letter, -objects to SectiorL ~':, 
· --~1407 .(e) which -would eXer!pt Wi.t:hlli::>l,~_<J-9f--:sbcia1:~seCUri.cy~.~-F:r0nL~ ·

:fisber.R:en~:enployed on boats -with··-te:f'Fnan·•c~.::er -less·wno·:rece±~their--:..o 
.·pay ·as"part of the catch. 'n"le..·Depa.rtnent asserts that thm'~provisi·orr
raises questicns about the status of these fisherrren (i.e., are they 
self..-enployed or enployees of •others) , is disadvantaEjeOus-wcthem- (they 

·: ;may J:;e subject· to social security contributionS at .the higher -sel£-'--. -- -'- -
- ~-::c --enplQYnent rate) a.r:d-woald reSUlJtd.n -.a revenue· loss"'t:o•;.~SOciai;.. 

security trust fund,. :;;:;.:·•::: : .. : . -- . :;:.-,~ . 

' r' -

~--. -. ~~ -~· 

·-:··~-- .• AIWti9h: expressing :sefious reserva:tioriS ~a]j)ut . . 
. ·:.Of;,U~:-lll6l2, Justice decli.nes::to. nake a-c~nmandatien:'onc::w~~'t:h.e''~(C,gr·E~l(:~>:.-~· 

bill. $00uld be approved and defers instead to tne- Tl:easu:ty-~t.c;: t: -· 

· T.O: 1.,..,. . • '··: • concerned' ;..,..__ • . . 1202 l . • . • ' . . . . . . ,_,_-,;_ ~::-. .m::H, Justice l.S ~c:u.A.Jut section.. . ,s~ ·-rest:ricti<::xnsr:on:;<::c:·:.•. ~f:, 
.making tax info:rmation available to other federal agencieS· .. - -'Ihese::'"
z:estrlctions will, in Justice.'.~.v!ew, "seriously inpede the l;lTli'B.veling 

-_of Whii:EF'oollar, official ccirn;ption. and organized criire cases :and-:: . 
will increase the difficulty of bringing narootics traffickers to,~' 
justice." 

'i:-<.~- ~':~uos is V,i~ as 'baV±fit_t~~eqria1ly~a&1e&e·l~'ft\s:~ et?".>} 
· .--., :foreenent ·and: faX' a.drninfSt.ratibn•'efforts. ·:''.£hiS -seelfl:~ts·'·a-'.--'--.'" 

: ta:x:payeJ; to. seek an injunction in the oourts to bl~ a:subpoena of the -·
records of third parties even though the taJq?ayer has: no legally:-: 
protectable interest in such records. In Justice • s view, inoone tax -
investigations of organized cri.ne and white-oollar crirre will~ be j,.npeded . 

' . 

•. :be9a'll$e::I.Ra.IlY: .thi.n'i party recorel!l; .. would be available-only-after ext:ended ::>:;;;.,: .:.:,r.>Je 
. litigation. •.• " and not tmtil the statute of limitations-on proseouting J 

such criires has taken effect. 



1he ~t's ~concern~ witli the first p:t6visiO'n ..;;;. repea.f~ef the ex
~ __ cl.usicti~rcl.n_gross inoone of~-c::orrb<it~!ate<!ilis~J.~tyL~~-~~-=:-~~--- ~---~---- ~
·~- f_Qr ~of the~ anred fo:rc~mcwrK:f-enrer on dt.ity aftel:':~~r~-~4;:-,- ~'~-, ~~-~·-""' 

-;>e,-;:;;~19YS'-'~...: 'ti.'S'"'~~BiT- the-- ·difftiS&HE ~~-Ere~:e:·tlia.:c: wil-T~~~aeae:~:I:",=l:,-L..._ 
~-~ tcf~ 'Wh&-- maj be siin:ilarly sffuated" but ha've diffen~n-tr""'&i£rancle· ':::'~~ ·c-~:~ 

ai~~dut:.y __ da~~·- lbwever, ~fe:flSe,··aefcilL.to.tl'lS:::judgm:m-t:~)'f.:Q:>ngi.e8s~:.on-:::· --·~- -- ------- ·-
-f:liiS--lssue. --- - - .,-_"·'---;; __ ~_:.:___-c-:o>--~- ~ 
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-. 
'lba .. I'IC.ccvoting procedures provisicn.xequ:ires that, in the .. ewntJ:the:. .. 1 c •••. :- c.~Kl.._, 

... ~(QiJ!~§S~gners voting on.a ~J;iqp.,.p-t= __ ~rt;.,d.p3~.are,.~w .:.., .. ~~··::'n: '"~
di.Y:Looo and <Hie PI:esiamt decllnes 'to' a~pt. tne-: Vfews 'Of. eithergrofip,'"' .... , ~--
then- the·Cong:ress. can, by ooncU:rrent·:.resol'UE.lon;: aesigp.ate the:·views-

..• o~_:~-~::-groQJ?. o.; Conm:i..$si.Ql1~~~.,.;-~ J:'J;C~p,S~::{:.~'~~,.~.:·.~ 
~-~j-;1~.;<==~~ :ane:s~~.~~~,Jo~~~"'pf~r~ •. :;'!:·2:.~,~·:..:..~:: ... 

-..z . -.---~·~ . 

Uoder CJ,U"rent law, J:he.._P..resiOen.t's .. detenni.nation on inport relief cases 
-... -~""'~ ~dden by g:ncunen~ressliiticn Oilly :if his del:ezm-inatHxr.:.. ~:-~_,_ ·,- J .-: 
~~-~ ·:the dete. • •C ~·~ ;J.: - .. , .. ~. _.. ··.···'t.~~*.,;.,.,; · --~· '··· .-~ -.:. ~: .. ~~- _ nm.nation::;: --~---~ . _g jlte,.Jta:;ao~ty ,(,) .·::: , ~~~w~c:liUC:.~ 

f\~Zbt;·,.;pmrif3t¢rts:.:for'Q:mgre~~l··•~m&--;;£-Execfu:tiW'~~i~~~~~ 
.. ' . a. £i_om;.~-a:nt:aihed il'r1:>~~Ee~:·-=-:-'oolisia.eied:..lJ.i_.,::tiii:S.'COO--~- s:~---~ 

~--·~;~=:~:~of legislative;~C!lnfe~ilil-:~~-~~:am;.~- u-

·::::~-Vii:ew '· uncol1S.titutianal· ~~is~-with:tbe.::P~~lt:r.::-o"'.f-::? :.:= 
·separation- of pc:Mers, and shcul:c)ml:nally f5e opfiOSed';; · rn-~pjesent.: · .. 
case, b:::lwever, the effect--of this new provision is to expand congressional 
veta p<::Mer already entxxiied in·.the·Trade l!.ct of 1974.c Accordingly# 

~~""~ally>,;in. viewgf the~ral.l~rleskabili:ty of lL& 10612; .. WI:.;l.;"d9:~Jl()t 
l:::~lJ;eve th~-p,:J;OVisian warran~~oval •.... "; _ .:·: · .. .-~:.:~~-.: -~:::;:· ~",.:;:::::::···,··--· 

- ·- .. ~-- ~~ ~ - ... ... ··~- -~ --- -- ---- - -·- -~-

~----±i&':; ___ ~~~?t~ 
_;.fl''''''!t-

;. ;; 



Ievenue Inpact 

of 

Administration Tax Proposals 
oarpared with 
H.R. 10612 

(in billions of dollars) 

1977 1978 1979 1980 1981 . 

I. Mrrlnistration Proposals 

Tax Red"lctions 
(as estimated in the Mid
session Review of the 1977 
Budget, July 16, 1976) 

-24.8 -32.6 -34.6 -36.7 -38.9. 

Tax Refonn 

.M:i..n.:inun taxable incx::ne .4 .s .s .6 .6 
Capital gains .1 - .6 - .9 - 1.1 - 1.2 
Ibte insulation credit -:. .3 - .3 - .3 
Sick_pay and disability .• 3 .3 .4 .4 .4 -

"Repeal 30% foreign withholding .2 .4 .4 .4 .s ~) 

Retirenent .3 .3 .3 .3 .3 
. ~- ~~.incx::ne tax changes - .. ;.1 .1 .1 - .2 .2~~: 

Subtotal-individual arrl * - .8 - .8 - .6 - .6 
co1:p0rate incx::ne tax 

Estate and gift tax - .1 - 1.1 - 1.5 - 2.0 - 2.5 

'lbtal - .1 - 1.9 - 2.3 - 2.6 - 3.2 

Grand Total -24.9 -34.5 -36.9 -39.3 -42.1 

II. H.R. 10612 

Extension of Tax CUts · . -17. 3 -13. 8 - 8. 0 - 8. 3 - 7. 2 
(il)cluding outlay portion_ 
of the earned incx::ne credit) 

Tax Refonn 

Tax shelters .• 4 .4 .5 .5 .5 
M:i.ninuin and naximum tax 1.1 1.3 1.5 1.6 1.8 
Tax sinplifieation - .4 - .4 - .5 - .5 ·- ... .5 
Business-related individual .2 .2 .3 .3 .3 

incare tax provisions 
Olan~ in the treatnent of~ ..... 2 .1 .2 .2 .2 .., 

foreign incx::ne 
Anendnents· affecti.D.g ·DISC ~- .s .6 .6 .6 .7 
other _i.ncare tax changes -. ,.3 - .4 - .5 - .6 - .6 -

Subtotal-individual and 1.6 1.7 2.0 2.1 2.5 
corporate tax ,,. 

Estate and gift tax .7 - .9 - 1.1 - 1.4 

Total 1,.6 1._0 1.1 1.1 1.0 

Grand Total -15.7 -12.8 - 6.9 - 7.2 - 6.2 ., . 

*Iess than $50 million · 
Note: Detail may not add to total due to rounding 

. -~ 




