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ACTION 
THE WHITE HOUSE 

WASHINGTON 

June 30, 1975 

MEMORANDUM FOR THE PRESI 

FROM: JIM 

SUBJECT: Enrolled '11 H. R. 8030 -Temporary 
Increase ln Public Debt Limit 

Attached for your consideration is H.R. 8030, sponsored 
by Representative Ullman, which increases the temporary 
debt limit from $531 billion to $577 billion through 
November 15, 1975. 

A discussion of the features of the bill is provided in 
OMB's enrolled bill report at Tab A. 

OMB recommends that you sign the enrolled bill today 
since the existing temporary increase in the debt 
ceiling expires at midnight and the ceiling will revert 
to the permanent limit of $400 billion. Max Friedersdorf, 
Phil Buchen (Lazarus) and I concur in OMB's recommendation. 

RECOMMENDATION 

That you sign H.R. 8030 at Tab B. 

J 

Digitized from Box 26 of the White House Records Office Legislation Case Files at the Gerald R. Ford Presidential Library



EXECUTIVE OFFICE OF THE PRESIDENT 
OFFICE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

June 27, 1975 

MEMORANDUM FOR THE PRESIDENT 

Subject: Enrolled Bill H.R. 8030 - Temporary increase 
in public debt limit 

Sponsor- Representative Ullman (D), Oregon 

Last Day for Action 

Recommend action as soon as possible since the existing 
temporary increase in the debt ceiling expires 
June 30, 1975 and the ceiling will revert to the 
permanent limit of $400 billion. 

Purpose 

Increase in the temporary debt limit from $531 billion to 
$577 billion through November 15, 1975. (No change is 
made in the permanent debt limit of $400 billion.) 

Agency Recommendations 

Office of Management and Budget 

Department of the Treasury 

Discussion 

Approval 

Approval {informally) 

The Administration requested an increase in the temporary 
debt limit to either $617.6 billion (which was endorsed in 
the Congressional budget resolution for fiscal year 1976) 
or $613 billion (which Treasury's traditional procedures 
indicate would be appropriate) to June 30, 1976. The 
request was based on the estimated peak borrowing require
ments for fiscal year 1976 that would occur in mid-June 
1976. It assumed fiscal year 1976 budget outlays of 
$358.9 billion, budget receipts of $299.0 billion, a unified 
budget deficit of $59.9 billion, off-budget agency outlays 
of $14.2 billion, and a $3 billion margin for contingencies. 
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The temporary ceiling established in the enrolled bill is 
based upon estimates of receipts and outlays as set forth 
in the first Congressional concurrent budget resolution, 
rather than the Administration's estimates. This resolu
tion assumed that in fiscal year 1976, budget receipts 
would be $298.2 billion and outlays would be $367.0 billion. 
However, the debt limit took into account only that portion 
of these receipts and outlays anticipated as of November 15, 
1975. This date was chosen because it takes the limitation 
beyond the time when the Congress is scheduled to act on a 
second Congressional budget resolution, after which the 
Congress expects to be in a better position to determine 
the debt requirements for the remainder of fiscal year 1976. 

The Administration requested three changes in legislation 
that would have provided needed flexibility in Treasury's 
debt management operations: 

that the statutory limitation of $10 billion on 
the amount of bonds held by the public with 
interest rates in excess of 4-1/4 percent be 
increased to $20 billion; 

that the statutory restriction of Treasury notes 
to a maximum maturity of 7 years be extended to 
10 years; and 

that the 6 percent rate ceiling on savings bonds 
be removed. 

The Congress did not approve these changes. 

Enclosures 

~~;<(-
James T. Lynn 
Director 



EXECUTIVE OFFICE OF. THE PRESIDENT 
OFFJCE OF MANAGEMENT AND BUDGET 

WASHINGTON, D.C. 20503 

June 27 ~ 1975 

MEMORANDUM FOR THE PRESIDENT 

Subject: Enrolled Bill H.R. 8030 - Temporary increase 
in public debt limit 

Sponsor- Representative Ullman (D), Oregon 

Last Day for Action 
J, 

Recommend action as soon as possible since the existing 
temporary increape in the debt ceiling expires 
June 30, 1975 and the ceiling will revert to the 
permanent limit of $400 billion. 

Purpose 

Increase in the temporary debt limit from $531 billion to 
$577.billion through November 15, 1975. (No change is 
made in the permanent debt limit of $400 billion.) 

Agency Recommendations 

Office of Management and Budget 

Department of the Treasury · 

Discussion 

Approval 

Approval (informally) 

The Administration requested an increase in the temporary 
debt limit to either $617.6 billion (which was endorsed in 
the Congressional budget resolution for fiscal year 1976) 
or $613 billion {which Treasury's traditional procedures 
indicate would be appropriate) to June 30, 1976. The 
request was based on the estimated peak borrowing require
ments for fiscal year 1976 that would occur in mid-June 
1976. It assumed fiscal year 1976 budget outlays of 
$358.9 billion, budget receipts of $299.0 billion, a unified 
budget deficit of $59.9 billion, off-budget agency outlays 
of $14.2 billion, and a $3 billion margin for contingencies. 



THE WHITE HOUSE 

ACTION MEMORANDUM WASH lNGTON LOG NO.: 

Da.te: June 37 

FOR ACTION: Dick Parsons~ 
Bill Seidman 
Max Friedersdorf 
Ken Lazarus 

FROM THE STAFF SECRETARY 

DUE: Da.te: Juea 3 0 

SUBJECT: 

Time: 
700pm 

cc (for information): Jim Cavanaugh 
Jack Marsh 

Time: 10: OOam 

Enrolled Bill H.R. 8030 - Temporary increase in 
public debt ceiligg 

ACTION REQUESTED: 

-- For Necessary Action __ For Your Recommendations 

__ Prepare Agenda. a.nd Brief __ Dra.ft Reply 

- - For Your Comments --Dra.ft Remarks 

REMARKS: 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you ha.ve O.l}Y ~estions or if you anticipate a. 
delay in the required rna.teria.l, please 
telephor1e ry immediately. 

K. R.. COLE, JR. 
For the President 



THE \YHITE HOUSE 

LOG NO.: 

Date: June 27 

FOR ACTION: Dick Parsons 
Bill Seidman 
Max Friedersdorf 
Ken Lazarus 

FROM THE STAFF SECRETARY 

Time: 
700pm 

tt:c (for information): Jim Cavanaugh 
Jack Marsh 

DUE: Date: June 3 0 Time: 10: OOam 

SUBJECT: 

Enrolled'B111 H.R. 8030 - Temporary increase in 
public debt ceiling 

ACTION REQUESTED: 

-- For Necessa.:;-y Action __ For Your Recommendations 

Prepare Agenda and Brief -- Draft Reply 

__ For Your Comments Draft Remarks 

REMARKS: 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

!£ you have nny questions o:r if you anticipate a 
delo.y in subm~i!:ing the :r~qui:red material, ple.o.se 
telephone the Si,;;H S';;Cre lary immedirx~~ly. 



THE \\'HITE HOUSE 

ACTION 11E~fOR.-\NDCM LOG NO.: 

Date: 
June 27 

Time: 
700pm 

FOR ACTION: Dick Parsons 
Bill Seidman 

tee (for information): Jim Cavanaugh 
Jack Marsh 

Max Friedersdorf 
Ken Lazarus 

FROM THE STAFF SECRET~!S..RY 

DUE: Date: June 30 

SUBJECT: 

Time: 10: OOam 

Enrolled Bill H.R. 8030 - Temporary increase in 
public debt ceiling 

ACTION REQUESTED: 

For Necessary Action For Your Recommendations 

Prepare Agenda and Brie£ __ Draft Reply 

-~ For Your Comments Draft Remarks 

REMARKS: ·. 

' no objection - Ken Lazarus 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

!£ you have any questions or if you anticipate a 
d:=luy in submiH;ng the recp..!ired material, please 
telephone the Si:-.J.H S"'cretal'y immcdirr:cly. 

Jel:.i~S H. 
F t ;.,r. ~..,c;: ·: :;ibUt. 

or •·"' - ·· "- -



THE i\'IIITE H01_;SE 

ACTIO:-.i .\IE~fOR.:\NDU.M \'/ASHI~Gl.,<)'N LOG NO.: 

Date: June 27 Time: 
700pm 

FOR ACTION: Dick Parsons 
Bill Seidman 

tee (for information): Jim Cavanaugh 
Jack Marsh 

Max Friedersdorf 
Ken Lazarus 

FROM THE STAFF SECRETARY 

DUE: Date: June 30 

SUBJECT: 

Enrolled Bill H.R. 8030 - Temporary increase in 
public debt ceiling 

ACTION REQUESTED: 

-- For Necessary Action --- For Your Recommendations 

__ Prepare Agenda and Brief --Draft Reply 

__ For Your Comments __ Draft Remarks 

REMARKS: 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

If you have any questions or if you anticipate a 
delay in subrr.~iHng the r~cpired mc.terio.l, please 
telephone the Si:o.H S!clcre~a.ry immedir~~·.;ly. 
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THE WHITE HOCSE 

ACI ION ).1E~10RAXDL').f 

Date: June 27 

FOR ACTION: Dick Parsons 
Bill Seidman 
Max Friedersdorf 
Ken Lazarus 

FROM THE STAFF SECRETARY 

DUE: Date: June 3 0 

SUBJECT: 

LOG NO.: 

Time: 
700pm 

tee (for information): Jim Cavanaugh· 
Jack Marsh 

Time: 10: OOam 

Enrplled Bill H.R. 8030 - Temporary increase in 
public debt ceiling 

ACTION REQUESTED: 

For Necessary Action ___ For Your Recommendati9ns 

___ Prepare Agenda and Brie£ __ Draft Reply 

For Your Comments __ Draft Remarks 

REMARKS: 

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED. 

!£ you hove any questions or i£ you anticipate a 
d.ela.y in suhrniH5ng the required :rrmterial, pleose 
telephone the Si.:1f.£ s~crd•:Ixy im:medi0.::cly. 



1ST SESSION 94'l'H CONGRESS H. R. 8030 

IN THE HOUSE OF REPRESENTATIVES 

JUNE 19, 1975 

Mr. ULLMAN (:for himself and Mr. ScHNEEBELI) introduced the following bill; 
which was referred to the Committee on vYays and Means 

A BILL 
To increase the temporary debt limitation until 

November 15, 1975. 

1 Be it enacted by the Senate and House of Representa-

2 tives of the United States of America in Congress .assembled, 

3 That during the period beginning on the date of the enae:t-

4 ment of this Act and ending on November 15, 197 5, the 

5 public debt limit set forth in the first sentence of section 21 

6 of the Second Liberty Bond Act (31 U.S.C. 757b) shall 

7 be temporarily increased by $177,000,000,000. 

8 SEC. 2. Effective on the date of the enactment of this 

9 Act, the first section of the Act of February 19, 1975, en-

10 titled "An Act to increase the temporary debt limitation 

11 and to extend such temporary limitation until June 30, 

12 1975" (Public Law 94-3), is hereby repealed. 

I 



94TH CONGRESS H R 8030 
1ST SESSION e e 

A BILL 
To increase the temporary debt limitation until 

November 15, 1975. 

By Mr. ULLMAN and Mr. ScHNEEBELI 

JUNII: 19, 1975 
Referred to the Cm.pmittee on Ways and :Means 



94TH CoNGRESS} H.OUSE OF REPHESENTATIVES { REPORT 
1st Session . No. 94-312 

INCREASE OF. TEMPORARX LIMIT ON PUBLIC DEBT 
UNTIL NOVEMBER 15, 1975 . 

JuNE 19, 1975-~Committed to. the· Comm,i.ttee of the WJ'lole House on the State 
o;f the Union and oruened to be printed 

Mr. ULLM:A~, :from the Committee on \Vays and Means, 
submitted the :following 

REPORT 
together with 

DISSENTING AND MINORITY VIE\VS 

[To accompany H.R 8030] 

The Colnmittee on "Ways and Means, to whom 'vas referred the bill 
(H.R. 8030) to increase the temporary debt limitation until Novem~ 

her 15, 1975, having considered the same, report favorably thereon 
without am~ndment and recommend that the bill do pass. 

I. SUMMARY 

From the date of enactment through November 15, 1975, this bin 
provides that the public debt limitation is to be $577 billion. This is 
$4~ billion ~hove the debt limitation o:f $531 billion which is appli
.cable through June 30, 1975. 

The pr~esent debt limitation consists of a permanent limitation o:f 
~4()0 billion and a temporary limitation effective through June 30,. 
1975, o:f $131 billion. This bill makes no change in the perman~nt debt 
limitation. However, it increases the temporary limitation :from $131 
.billion to $177 billion, and extends this temporary limitation thr<.mg:h 
,November 15,1975. 

The committee proYided for an increase in the debt limit sufficient te,;) 
meet the governmeJat's anticipated debt requirements through No:Vem,. 
bel" 15, 1975. The debt requirements were· determined on the basis of 
estimates o:f receipts and outlays as set forth in the first·Congressional 
concurrent budget resolution. This resolution assumed that :for the 
"·hole fiscal year budget receipts would be $298.2 billion and outlays 
"·onlcl be $367.0 billion. However, the debt limit took into account oniy 

38-006 
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the portion of these receipts and outlays anticipated as of Novem
ber 15, 1975. 

The advantage in extending the debt limitation no further than No
vember 15, 19'75, is that this takes the limitation until somewhat be
yond the time when the Congress will act on a second Congressional 
budget resolution (or the reconciliation resolution) which is required 
to be finalized on September.30. ~t\..fteraction on the second resolution, 
Congress should he in a much better position to determine the debt 
requirements for the remainder of the fiscal vear 1976. 

Within the debt limitatio11 requirements provided by this bill is a 
minor allowance for financing of various Federal agency credit pro
grams through the :Federal Financing Bank. For the entire year this is 
~xpected to amount. to $10.4 billion, although most of this financing 
Is expected to occur m the latter part of the year. This financino- of the 
Federal agency debt through the Federal Financing· Bank is d~sirable 
!)ecause it pe~·m~ts sub~tantial ~nterest savings on tlie debt obligations 
mvolved. Tlus 1s consistent w1th the procedure followed earlier this 
year when the Congress acted on a bill raisino- the debt limit to the 
present levd of $531 billion. The committee h~s requested the Secre
tary of the Treasury to continue sending monthly reports to the Con-
gress on the use of this authority. · 

TA!ILE'. I.-STATUTORY DEBT LIMITATIONS, FISCAL YEARS 19!.7 TO DATE, ANO A PROPOS£0 LIMITATION ll't 
, FISCAL YEAR 1976 

II n billions of 

Fiscal year 

debt limitation 

Permanent 
iemporary 
additional 

m ::::=-.::::::·: 
275 ' 6. 0 
?75 6. 0 
27.5 3.0 
275 --··········-· 
275 5. 0 
275 5. 0 
·283 5.0 
285 5.0 
285 10 .. 0 
215 8.() 
285 13.0 
285 15.0 
2S5 23.0 
28j 20.0 
285 22.0 
285 24.0 
285 30.0 
285 39.0 
285 39.0 
285 43.0 
285" 45.0 
285 51.() 
358 ············-~ 
358 7.0 
358 ··-····------365 12.0 
380 15.0 
-400 so.o 

_.f' 

275.0 
275.() 
281,0 
2Bl:G 
278, (} 
275.1} 
280.1} 
23{1,1} 
288.0 
290.1) 
295.\J 
293.0 
29g.o 
300.0 
308.() 
305.() 
307;0• 
3ll9. 0 
315.0 
324.0 
324.0 
328.01 
330. (} 
336.0 
358.01 
365. tJ 
358.0 
377. !J 
395.4 
450.~ 
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TABLE I-STATUTORY OEtn LIMITATIONS, FISCAL YEARS 1947 TO DATE, AND A PROPOSED LIMITATIOK lN 
. . . . ' . . . ·. . FISCAt YEAR 1976 . ' 

[In billions of dollarsJ 

Fiscal year 

. 1973 through Oct. 311 ................................... ·-·····--

. mt= ~~~~ 18 ::::::================================:::::::: 
197.4:1 Dec 3 thrqugh June 3G '-·---······------------·--····------· 
1975 through Feb. !81: ... ~-- .. ----·-------------·--···----------~--
1975; Feb 19through June at>• .................................... . 
Proposed: 

From enactment through November 15, 19751 ••.••••••••..•.••••• 
Alter November 15,1915'------------··-------·------···--··--· 

1 Includes FNMA participation certificates issued in fiscal year 1968. 

Statutory debt limitation 

Permanent 
Tem~orary 
additional 

400 50.0 
400 65.0 
400 65.0 
400 75. 7 
400 95.0 
400 131.0 

400 177.0 
400 -·------------

II. INCREASE IN THE TEMPORARY LIMIT ON THE 
PUBLIC DEBT 

A. PRESENT LAW 

Total 

450.0. 
465. ()< 
465.0 
475. T 
495. 0. 
531.0 

577.0 
400.1) 

.The combined permanent and temporary debt limitation on the 
public debt is $531 billion effective through June 30, 1975. This limita
tion was approved by Congress and became law on February 19,1975. 
If the cash balance on J nne 20, 1975 were $6 billion the Treasury De
partment estimates a public debt subject to limitation on that date of 
$533 billion. Because approximately $4 billion in interest payments 
must be made on the investments of the trust funds and because these 
payments under the law must be invested immediately in U.S. Govern
ment securities, the Administration believes that the existing debt limi
tation of $531 billion needs to be increased slightly a few days before
the end of the fiscal year 1975. 

B. CURRENT ECONOMIC AND BUDGET OUTLOOK 

The reces~on which began in the first quarter o:£ 1974 has dominated' 
the economic outlook .since that time. In. constant ~pric~s, the gross 
national product since the first of 1974 has fallen m five successive 
quarters. In the first quarter of 1975 the decline in constant dollars 
W"llS $23.8 billion, or 11.3 percent. Even in terms o:£ current prices, the· 
GNP in the first quarter of 1975 fell by $13.8 billion from the preced
ing quarter's level, or a decline of 3.9 percent at -an ammal rate. Dni·
ing this period the unemployment rate has increased steadily from 
a low point of 4.6 percent in October 1973, to 7.2 percent in Decembe:r-
1974, and to 9.2 percent in May 1975. . 

Despite the recession, price increases have also continued at exces
sive rates, although appreciably lower than in the recent past. Prices 
in the first quarter of 1975 (GNP deflator) increased at an annual rate 
of 8.5 percent. \\-"hile this is still high, it is appreciably less than the 
14.4 percent increase in prices which occurred in the fourth quarter of 
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last year. Table 2 shows the Gross National Product and prices by 
quarter from 1971 through the first quarter of 1975. 

TABLE Z.-GROSS NATIONAL PRODUCT IN CURRENT AND CONSTANT PRICES AND GNI' IMPLICIT PRICE DEFLATOR 
QUARTERLY, 1971-74 

'rA!Ilt 3:-ICOHoMIC ASSUMPTIONS' FOR CALENDAR YEARS. 1975 AND 1976 

(Billions of dollars) 

1975 

1 467 
1:465 
1,474 

1, 229 
1 228 
~: 231 

116 
116 
.106 

1976 

1, 685-
1,665 
1. 680 

1,389 
1,373 

. 1, 351 

166 
164 
148 

• As shown in Table 3, the e~nomi~ aSSUfn,Ptions f'!llowed by the 
House and Senate Budget Conumttees m·arr1v1ng at estimates of GNP 
in the calendar year 1975 are significantly lower than the assumptions 
of the Treasury Department. The GNP assumed by the House for the 
calendar year 1975 was $1,467 billion (Senate, $1,465 billion) as con
trasted to the Administration GNP 1975 calendar estimate of $1,474 
billion. The differences in the GNP assumptions for 1976 between the· 
House Budget Committee and the administration, however, are not as· 
great. Estimates of corporate profits by the House and Senate Budget 
Committees for the calendar year 1975 were appreciably higher than 
those of the Administration, as is also true for the calendar year 
1976. The House and Senate corporate profit estimates for 1975 were
$116 billion, and for 1976 the House Budget Committee assumption 
was $166 billion (Senate Budget Committee, $164 billion). The current 
Administration estimates, on the other hand, are $106 billion for th8' 
calendar year 1975, and $148 billion for the calendar year 1976. There is 
little difference among the three estimates of personal income for 1975, 
but there is substantial divergence in the outlooks for 1976. Personal 
income of $1,389 billion is projected by the House Budget Committee 
($1,373 billion by the Senate Budget Committee) and the administra
tion estimates next year's personal income at $1,351 billion. 

The budget resolution agreed to by the Congress estimates receipts 
for the fiscal year 1976 at $298.2 billion. Although the conference agree
ment did not detail the revenue sources accounting for these receipts, 
the estimates made for the House and the Senate were sufficientlv close 
so that it is possible to approximate the conference estimates. This is 
done in table 4. · 

Table 4. Conmtrrent resolution on budget: Budget receipts by major source tor 
fiscal year 1916 

Billions 
Indiyidual income taxes---------------------------------------------- $129. 0 
Corporation income taxes--------------------~----------------------- 41. 3 
Hocial insurance taxes----------------------------------------------- 91.6 
~Jxcise taxes-------------------------------------------------------- 16.9 
Estate and gll't taxes--------------------------------------~-~------- 4. 6 
customs duties______________________________________________________ 4. 3 
MiAcellaneous receipts---~------------------------------------------- 9. !'i 
Additional revenue to be raised from tlix reform________________________ 1. 0 

Total --------~---------~---------~--------------------------- 298.2 
Budgetary outlays for the fiscal year 1976 as set by the Congress in 

the budget resolutions are $367.0 billion. The budget authority set by 
the Congress in the budget resolution for the fiscal year 1976 is $395.8 
billion. Th,e breakdown of this budget authority and these budget 
outlays by functional catego'r'ies, as s'hown in the conference report on 
the budget resolution, are set forth in table 5. 
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'TABLE 5.-BUDQET AUTHORITY AND OUTlAYS BY FUNCTION AS RECOMMENDED Itt THE CQNCURREMT RESOLUTIO!i 
. OH THE BUDGET FOR FISCAL YEAR 1976 

[Billions of dolla~l 

Bud~et Budiet 
authonty outlays 

rn'~~~::,::~r:~~;s~~=: :::: ::~: :::::::::::::::~:::::::~~::::: ::::::::::::::::::: 1~: ~ ~: ~ 
General science, space and technology............................................. 4· 7 11·~ Natural rescurces. envlronmentand energy........................................ 1t~ 1:s 
~~:~~Za-.id- iritiiPO'riiion:~:::::: :~::::: :~: =~=~ ::: ~ :::: ==~~: :::::::::::::::::: 11. 3 1i :s 
Community and regional deve!opment............................................. l~-g 19.85 

~~~i~~~~·-~~~~~~~~-~~~-~~~~~~~~~~:::::::::::::: ::::::::::::::::::::::::::::: 1~: ~ ~rs:; 
~"it:~~::'ri~t5aiiii services::::::::::::::::::::::::::::::::;:::::::::~::::~:::: 1s. a n. s 
Law enforcement andjustice..................................................... i· ~ ~:~ 
&neral government............................................................. 7' 7 2 

r~~:~~::~a:~~~ -~~ -~'-~~r_a! -~~~~~~~~~~~~ ~~:~~~~:::::::::::::::::~:::::::: ::::: 3~ f 3i: ~ 
~~~af.;clec~l:~~~~~::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: ___ -_1&_: 2 ___ --:-1:::-s.-=-2 

TotaL................................................................... 395.8 367.0 

The budget receipts of $298.2 billion and th~ budget outlays ~f 
$367.0 billion as agreed to in the budget resolution suggest a deficit 
nf $68.8 billion :for the fiscal year 1976. 

C. TREASURY DEPART:lY!:ENT ESTIMATES 

The Office of Manao·ement and Bndget presented estimates ~f 
budget receipts and out~ys to the committee showing a current 4ef!Cit 
.of $42.6 billion for the fiscal year 1975 and an estim~te of $59.9 b1lhon 
for the fiscal year 1976. These estimates are shown m table ·6 below. 

O<scriptio'n 

TABLE 6.-BUOGET TOTAlS 

(fiscal years; in billions of dollars] 

1974 
actual 

1975 

February 
estimate 

Current 
estimate 

1976 

February 
estimate 

Current 
estimate 

Budget receipts....................... 264. s· 278.8 281.0 2.97.5 ~~J 
Budget outlays ....................... __ ::26::8._:.4 __ _:3..:.13:-. 4':---__ 32::3-:. 6:----34-;;-9.-;4 --;-----,;:;;-; 

Deficit( -) .............. c...... -3.5 -34.7 . -42.6 -51. S 

Your Committee decided not to use the Treasury Departm~nt esti
mates in its debt limitation analysis for ~eve~al reasons: F1rst, the 
estimates on both the receipts and outlays s1des ;mclude maJor changes 
proposed by the Administration with re~pect to 1ts progra~ on energy. 
It is dear that the Congress does not mtend t? enac~ t'!ns propo~ed 
legislntion. Second, the Presi~ent proposed a senes of hm1tatwns w1th 
respect to budget outlays whw}_l have not be~n.agreed to by the Co~l-

ress. These amount to approximately $10 billion: J!?r exampl~,.cell
fngs of 5 percent on the s1ze of pay increases for ClVlhan and m1htary 

I 

I 

7 

employees of the Federal Government are included in the administra
tion budget estimates. Third, the Congressional budget committees in 
their analysis of the budget adopted economic assumptions in deter~ 
mining budget receipts and outlays which differ somewhat from those 
of the Admmistration. In addition, receipts from leasing oil lands in 
the Outer Continental Shelf are still estimated in the administration 
budget at $8 billion, despite disappointing sales of leases for other off~ 
shore oil lands so far in 1975. Finally, since the budget resolution 
represents the intent of Congress as to both receipts and expenditures 
your committee concluded that these were the appropriate receipt out
lay and deficit figures to use. 

D. BASIS FOR COMMITTEE ACTION 

As indicated above, your committee believes that in determining the 
debt limitation for all or part of the fiscal year 1976, it is appropriate 
to use the outlay and receipt estimates agreed to in the recent budget 
resolution. Your committee also concluded that at this time the debt 
limit should be extended only until November 15, 1975, rather than 
throughout the ilntire fiscal year. There are many uncertainties as to 
the extent and speed of any possible recovery and also there are un
certainties as to expenditure levels for the entire fiscal year. The Con
gress, by September 30, however, will have reconsidered its initial 
budget resolution and will have established its budgetary priorities 
for the entire fiscal year. In view of this, vour committee concluded 
that the appropriate action to take was to extend the debt limit until 
somewhat beyond the time when Congress will have considered the 
second budget resolution (or the reconciliation resolution). Then 
Congress can consider what debt limitation is required for the re~ 
mainder of the fiscal year. 

In arriving !tt an estimate for a portion of a fiscal year, it is neces
s~ry to determme the ~xpected rate of spending up to the time in ques~ 
hon. ~nd ~lso the recmpts exl?ected to be received as of that time. In 
addition, 1f ~he c~sh balance IS unusually ~ow at the beginning of the 
~seal year ( m thiS case the cash balance IS expected to be $3 billion 
mstead of t~e us~al $6 billion at that time), an adjustment needs to be 
ma~le_ ~or this. Fmally, to the extent that off-budget agencies' credit 
activities are to be financed by the Federal Financing Bank with 
Treasury is~ues in the portion ?f the year in questio!l, thi~, too, needs 
to be taken mto account. In thts c~s~, the Federal Fmancmg Bank is 
expe~ted ~o. f:inance. about $10.~ bilhon of these off-budget agencies 
cred1t activities durmg the entire year but only a very small portion 
?f this borrowing _is expected to occur before November 15, 1975. Tak~ 
mg these .factors mto account, estimates are shown in Table 7 of the 
debt 1rements as of the end of each month in the fiscal year 1976 
unde concurrent resolution. 
~s is i:ridicated. i~ this table, the debt requirements on November 30, 

197?, are $577.4 b1lhon. Because of the rece1pt and expenditure pattern 
durmg the first half of November, it is anticipated that on Novem
ber 15, the debt requirements will be approximately the same or will 
amount to about $577 billion. This is the debt limitation whi~h is in
cluded in your committee's bill. 
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. TABLE 7.-Debt aubject ~o ;limit 1 

atffieurl'ent 
Reso~tttion • 

June 30, 1975--:.--'-·-------~·-•-'-----:..---~------.-------~------~----'--- $834. 0 
July 81.-.-.-------~-----4,_. _______ _. _____________ .,.----~--------"-------- 546.2 
Aw · · ~8 

m ~1 
Sept. . . . . . "":!· 
Oct. 31------------------------------------~- .. -------.-----~~--------- 56 •. 8 
N<li'. 30-----------'-~--'-----::. ___ _._'--'---------------·-------------·-- 577.4 
Dec. 581.6 
Jan. 588.9 
Feb. 595.9 
liar. 31.'.:.. ______ .,. __________________________ '--'----------"-·------------- 607. 4 
Apr. 30------------------------------------------------•------------ ~15.3 
l\fay 31------------------------------------------------------------- 615.5 
June 15------------------------------------------------------------- 617.6 
June 30------------------------------------------------------------- 612.9 

1 AU e$tiina.tes btUed on pperating cash balance of $(1,000,00(),000. 
• Consistent with . the $158,800,000,000 unified budget deficit ·contained in the c~m

cn:rrent resolution. It asstll!les $10,400,000,000 of borrowing frQtn the .l!'eileral Fmancmg 
Bank by the oll'-budget agencies. 

f'll)urce: Stares of the Budget Committee and the .Joint Committee on Internal Revenue 
Taxation. 

E, TREASURY NOTES IN S:!),J,\:LL DENOl\IINATlONS 

In its report on th~ public debt limit on May 18, 1974, the committee 
recmnmended to the Treasury Department that it make available to 
smaU investors notes (debt with maturitv between 1 and 7 ~ears) in 
denominations as Slu,all as $1,000. The committee expressed Its belief 
that the failure to issue smaller denominations in these .. debt obliga
tions w~rks to the disadvantage of persons with modest savings. Rep-
resentatives o£ the Treasury Department who eared befo_re the 
committe~ then gave assur~mces that they would w the des1res .of 
the committee. . . 

The committee understau.ds that. the. Treasury Department made 
available smaller d(mominations of notes in the summ(,'.r o£1974 during 
the period vfhen disintermediation from savings and lo~J?. associations 
and analogous illi?titutions was hi_gh, Becau11e of _the. pl'oblems this 
caused. the Treasury Department SJ:nce that time has been reluctant to 
ma]{e slnall dt\l:tomina.tiori notes avallable, · · . · · ..... • . . ·· . 

'!he commit¢ee ,:.;;an~s to urge theTreasury Department as a general 
rule to make.the $1,0QO.denominations of Jlotes.ayailable to .the gen
ernl public. Howeve-r, becaus.e. the .commi:Ltee h~si as great interest as 
does the 1'1-easury in avoidiuf,!' disint(lrmediatrqn, it~lievesthat dis
cretion must be u~e(j. ~n 6ming tl1e. availability of these small 
denomhia.tions. 

X11. APPENDIX 

TA11tE 1.-nebt timutitib~~ unitef sec. ~1 df th:e B.ecoru'l Liberty !Jdnd Act as 
: t~-meMfJdr'-History of ·legf:8idtlon •' 

Sept. 24, Hi17: ·. , 
. !!0 Stat. 288, .$e.C. 1, authorize(! boll.ds :in the anwuntnf .. ~_;.. 1 $7, 58S, 945, 400 

9-0 .Stat. 200, sec ... 5, authOrized c~rtificates of .indebted-
. ntiss ontstanditig te'tolvLtrg authority ---~.:..:...; __ .:. ____ r--- • 4, ()0(1, 000, 000 

Apr, 4, 19li$: · · · · • · • · . ' · · · 
49 Stat, -002, :::tmeadin&J 'se~t. 1, <i~elt8ed bond authooity 

-to• ___ , ___ .... _____ .;.;__..,;._L._,_._,_,~-~---+'--·---'-~~--:..,.;.;...__; '12, 000, 000, 000 
4() Stat. 5o4, amending sec: 5, lllCrea.sed autho).'ity :fl)r cer-

tificates outstanding to ___________________ :___________ 2 8, Ooo, 000, 000 
July 9, 1918: 40 Stat. 8'!4, amending sec. 1, increased bond 

authority tO-------------------------------------------- 2 20, 000, 000, 000 
See footnotes at end of table. 
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TABLE I.-Debt limitation under sec. 21 of the Second Liberty Bond Act as 
amendeit-History ot legislation-Continued 

Mar. 3, 1919: 
40 Stat. 13, amending sec. 5, increased authority for 

·certificates outstanding tO--------------------------- "$10, 000, 000, 000 
40 Stat. 1309, new sec. 18 added, authorizing notes in the amount oL _____________ :___________________________ 1 7, 000, 000, 000 

Nov. 23, 1921: 42 Stat. 821, amending sec. 18, increased note 
authority outstanding (established revolving authority) 
to----------------------------------------------------- '7,500,000,000 

June 17, 1929: 46 Stat. 19, amending sec. 5, authorized bills 
in lieu of certificates of indebtedness; no change in limita-tion for the outstanding _________________________________ 2 10,000,000,000 

Mar. 3, 1931 : 46 Stat. lfiOO, amending sec. 1, increased bond 
authority tO-------------------------------------------- 1 28,000,000,000 

Jan. 30, 1934: 49 Stat. 343, amending sec. 18, increased au-
thority for notes outstanding tO-------------------------- "10, 000, 000, 000 

Feb. 4, 1935 : 
49 Stat. 20, amending sec. 1, limited bonds outstanding 

(establishing revolving authority) to__________________ • 25, 000,000,000 
49 Stat. 21, new sec. 21 added, consolidating authority 

for certificates and bills (sec. 5) and authority for 
notes (sec. 18); same aggregate amount outstanding___ 2 20,000,000,000 

49 Stat. 21, new see. 22 added authorizing U.S. savings 
bonds within authority of sec. 1. 

May 26, 1938: 52 Stat. 447, amending sec. 1 and 21, con-
solidating in sec. 21 authority for bonds, certificates of 
indebtedness, Treasury bills, and notes (outstanding bonds 
limited to $30,000,000,000). Same aggregate total out· 
standing----------------------------------------------- "45,000,000,000 

July 20, 1939: 53 Stat. 1071, amending sec. 21, removed limi· 
tation on bonds without changing total authorized out
standing of bonds, certificates of indebtedness, bills, and 
notes -------------------------------------------------- • 45, 000, 000, 000 

.Tune 25, 1940: 54 Stat. 526, amending sec. 21, adding new 
paragraph: 

"(b) In addition to the amount authorized by the pre
ceding paragraph of this section, any obligation author
ized by sees. 5 and 18 of this Act, as amended, not to 
exeeed in the aggregate $4,000,000,0000 outstanding at 
any one time, less any retirements made from the special 
fund made available under sec. 301 of the Revenue Act 
of 1940, may be issued under said sections to provide 
the Treasury with funds to meet any expenditures made, 
after June 30, 1940, for the national defense, or to reim
burse the general fund of the '.l:reasury therefor. Any 
such obligations so issued shall be designated ·National 
Defense Series'"-------------------------------------- • 49, 000, 000, 000 

Pel>. 19, 1941: 55 Stat. 7, amending sec. 21, limiting face 
amount of obligations issued under authority of act out-
standing at any one time to------------------------------ • 65, 000, 000, 000 

Eliminated separate authority for $4,000,000,000 of 
national defense series obligations. 

Mar. 28, 1942 : 56 Stat. 189, amending sec. 21, increased 
limitation tO-------------------------------------------- 2 125, 000, 000, 000 

Apr. 11, 1948: 57 Stat. 68 amending sec. 21, increased limi-
tation tO------------------------------------------------ 2 210,000,000,000 

June 9, 1944: 58 Stat. 272, amending sec. 21, increased limi-
tation tO------------------------------------------------ 2 260,000,000,000 

Apr. 8, 1945: 59 Stat. 47, amending sec. 21 to read: "The face 
amount of obligations issued under authority of this act, and 
the face amount of obligations guaranteed as to principal and 
interest by the United States (except such guaranteed obliga
tions as may be held by the Secretary of the Treasury) , 

, shall not exceed in the aggregate $300,000,000,000 outstand-
ing at any one time"------------------------------------ 2 300,000,000,000 
See footnotes at end of table. 

H.l!. 312-75--2 
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TABLE I.-Debt limitation under sec. 21 of the Second Liberty Bond Act as 
amcnded-H,istory of legislation-Continued 

June 26, 1946: 60 Stat. 316, amending sec. 21, adding: "The cur
rent redemption value of any obligation issued on a discount 
basis which is redeemable prior to maturity at the optlon of 
the holder thereof, shall be considered, for the purposes of 
this section, to be the face amount of such obligation," 
and decreasing limitation tO----------------------------- "$275, 000, 000, 000 

Aug. 28, 1954: 68 Stat. 895, amending sec. 21, effective Aug. 
28, 1954, and ending June 30, 1955, temporarily increasing 
limitation by $6,000,000,000 to _____________________________ 2 281,000, 000, 000 

June 30, 1955: 6\} Stat. 241, amending Aug. 28, 1954, act by ex-
tending until .June 30, 1956, increase in limitation to ________ 2 281, 000, 000, 000 

July 9, 1956: 70 Stat. 519, amending act of Aug, 28, 1954, tem-
porarily increasing limitation by $3,000,000,000 for period, 
beginning July 1, 1956, and ending June 30, 1957, to ________ 2 278, 000; 000, 000 

Effective July 1, 1957, temporary increase terminates 
and limitation reverts, under act of June 26, 1956, to _____ 2 275, 000, 000, 000 

l<~eb. 26, 1958: 72 Stat. 27, amending sec. 21, effective Feb. 26, · 
1958, and ending June 30, 1959, temporarily increasing lim-
itation by $5,000,000,000--------------------------------- 2 280, 000, 000, 000 

Sept. 2, 1958: 72 Stat. 1758, amending sec. 21, increasing limita-
tion by $5,000,000,000--------------------------------'---- 2 280, 000, 000, 000 

Sept. 2, 1958: 72 Stat. 1758, amending sec. 21, increasing limita-
tion to $283,000,000,000, which with temporary increase of 
Feb. 26, 1958, makes limitation ___________________________ 2 288, 000, 000, 000 

June 30, 1959: 73 Stat. 156, amending sec. 21, effective June 30, 
1959, increasing limitation to $285,000,000,000, which, with 
temporary increase of Feb. 26, 1958, makes limitation on June 
30,1959------------------------------------------------- 2 290,000,000,000 

Amending sec. 21, temporarily increasing limitation by 
$10,000,000,000 for period beginning July 1, 1959, and end-
ing June 30, 1960, which makes limitation beginning July 
1,1959------------------------------------------------ 2 295,000,000,000 

June 30, 1960: 74 Stat. 290, amending sec. 21 for period begin
ning on July 1, 1960, and endfng .June 30, 1961, temporarily 
increasing limitation by $8,000,000,000 ____________________ 2 293, 000, 000, 000 

June 30, 1961: 75 Stat. 148, amending sec. 21, for period begin-
ning on July 1, 1961, and ending June 3, 1962, temporarily 
increasign limitation by $13,000,000,000 ot_ ________________ 2 298, 000, 000, 000 

Mar. 13, 1962 : 76 Stat. 23, amending sec. 21, for period begin-
ning on March 13, 1962, and ending June 3, 1962, temporarily 
further increasing limitation by $2,000,000,000 _____________ 2 300, 000, 000, 000 

July 1, 1962: 76 Stat. 124 as amended by 77 Stat. 50, amending 
sec. 21, for period-

1. Beginning July 1, 1962, and ending Mar. 31, 1963 ______ • 308, 000, 000, 000 
2. Beginning Apr. 1, 1963, and ending June 24, 1963 ______ • 305, 000, 000, 000 
3. Beginning June 25, 1963, and ending June 30, 1963 ______ 2 300, 000, 000, 000 

May 29, 1963: 77 Stat. 50, amending sec. 21, for period-
1. Beginning May 29, 1963, and ending June 30, 1963 ____ 2 307, 000, 000, 000 
2. Beginning July 1, 1963, and ending Aug. 31, 1963 ______ •·309, 000, 000, 000 

Aug. 27, 1963: 77 Stat. 131, amending sec. 21, for the period 
beginning on Sept. 1, 1963, and ending on Nov. 30, 1963 ______ 2 309, 000, 000, 000 

Nov. 26, 1963: 77 Stat. 342, amending sec. 21 for the period-
1. Beginning on Dec. 1, 1963, and ending June 29, 1964 ____ • 315, 000, 000, 000 
2. On June 30,1964------------------------------------ 2 309,000,000,000 

June 29, 1964: 78 Stat. 225, amending sec. 21, for the period 
beginning June 29, 1964, and ending .Tune 30, 1965, tem-
porarily increaRing the debt limit to ________________ . _______ • 324, 000, 000, 000 

June 24, 196."i: 79 Stat. 172, amending sec. 21 for the period 
beginning July 1, 1965, and ending on June 30, 1966, tem-
porarily increasing the debt limit to _______________________ 2 328, 000, 000, 000 

See footnotes at end of table. 
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TABLE !.-Debt limitation under sec. 21 of the Second Liberty Bond Act as 
amended-History of legislation-Continued 

.June 24, 1966: 80 Stat. 221, amending sec. 21, for the period 
beginning July 1, 1966, and ending on June 30, 1967, tem-
porarily increasing the debt limit to _________ , _____________ "$330, 000, 000, 000 

Mar. 2, 1967: 81 Stat. 4, amending sec. 21, for .the period 
beginning Mar. 2, 1967, and ending on June 30, 1967, tem-
porarily increasing the debt limit to _______________________ 2 336, 000, 000, 000 

June 30, 1967: 81 Stat. 99-
1. Amending sec. 21, effective June 30, 1967, increasing 

limitation to _____________________________________ 2 358, 000, 000, 000 
2. Temporarily increasing the debt limit by $7,000,000,000 

for the period from July 1 to .Tune 29 of each year, 
to make the limit for such period _________________ 2 365, 000, 000, 000 

Apr. 7, 1969: 83 Stat. 7-
1. Amending sec. 21, effective Apr. 7, 1969, increasing debt 

limitation to ______________________________________ 2 365, 000,000, 000 
2. Temporarily increasing the debt limit by $12,000,000,000 

for the period from Apr. 7, 1969 through June 30, 1970, 
to make the limit for such period _________________ 2 377, 000, 000, 000 

June 30, 1970: 84 Stat. 368--
1. Amending sec. 21, effective July 1, 1970, increasing debt 

limitation to ______________________________________ 2 380, 000, 000, 000 
2. Temporarily increasing the debt limit by $15,000,000,000 

for the period from July 1, 1970, through June 30, 
1971, to make the limit for such period _____________ 2 395, 000, 000, 000 

Mar. 17, 1971: 85 Stat. 5-
1. Amending sec. 21, effective Mar. 17, 1971, increasing 

debt limitation to ________________________________ 2 400, 000, 000, 000 
2. Temporarily increasing the debt limit by $30,000,000,000 

for the period from :Mar. 17, 1971, through June 30, 
1972, to make the limit for such period _____________ 2 400, 000, 000, 000 

Mar. 15, 1972: 86 Stat. 63, temporarily increasing the debt limit 
by an additional $20,000,000,000 for the period from 
Mar. 15, 1972, through June 30, 1972, to make the limit for 
such period _____________________________________________ 2 450, 000, 000, 000 

July 1, 1972 : 86 Stat. 406, temporarily extending the tem
porary debt limit of $50,000,000,000 for the period from 
July 1 through Oct. 31, 1972, to make the limit for such 
period -------------------------------------------------

2
450,000,000,000 

Oct. 27, 1972: 86 Stat. 1324, temporarily increasing the public 
debt limit by $65,000,000,000 for the period from Nov. 1, 
1972, through June so; 19i3, to make the limit for such 
period-------------------------------------------------- 2 465,000,000,000 

July 1, 1!173: 8i Stat. 134, temporarily extending the tem
porary debt limit of $65,000,000,000 for the period from 
.June 30, 1973, through Xov. 30. 1973, to make the limit 
for such period _________________________________________ 2 465,000,000,000 

Dec. 3, 197:-l: 87 Stat. 691, temporarily increasing the tem
porary debt limit by $75,700,000,000 for the period from 
Dec. 3, 1973, through June 30, 1974, to make the limit for 
such period _____________________________________________ 2 475,700,000,000 

June 30, 1974: 88 Stat. 285, temporarily increasing the tempo-
rary debt limit by $95,000,000,00 for the period from June 3, 
1974, through Mar. 31, 1975, to make the limit for such 
period-------------------------------------------------- 2 495,000,000,000 

Feb. 19, 1975: 89 Stat. 5, temporarily increasing the tempo
rary debt limit by $131,000,000,000 for the period from 
Feb. 19, 1975, through June 30, 1975, to make the limit for 
such period--------------------------------------------- 2 531,000,000,000 
1 Limitation on issue. 
2 Limitation on outstanding. 
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TABLE II. PUBliC DEBT SUBJECT TO LIMITATION AT END Of" FISCAL YEARS 1938-74 AND 
ON JUNE 2, 1975 

!In millions of dollars! 

Fiscal year Fiscal year 

Public debt 
subiect to 

limitation at 
end of year 

-----------------------
36,882 
40,317 
43,219 
49,494 
74, 154 

140,469 
208.077 
268,671 
268,932 
251,491 
251,542 
252,028 
256,652 
254,567 
258,507 
265,522 
270,790 
273,915 
272, 361 

270, 188 
276,013 
284,398 
286,065 
288,852 
298,212 
306,099 
312, 164 
317,581 
320, 102 

I 326, 471 
1350,743 
I 356,932 
1373,425 
1 399,475 
1 428,576 
1459,089 
1 476,006 
I 528,105 

1 1ncludes FNMA parlicipatian'cert!fic~tes issued in fiscal year 1968 
'Debt at close of business, June 17, 1975 · 

Source: Table 1: Annual r_eport of the Secretary of the Treasury on the state of the finances, 1967, p. 439 through 1964: 
table FD-8. Treasury Bulletin, May 1975, p. 29, for 1966 through 1974; and Daily Treasury Statement for June 17, 1975 

IV. COSTS OF CARRYING OUT THE BILL A..~ VOTE OF 
THE COMMITTEE IN REPORTING THE BILL 

In compliance with clause 7 of Rule XIII of the Rules of the House 
of Representatives, the following statement is made relative to the 
effect on the revenues of this bill. 

Your committee does not believe that the changes made by this bill 
in the debt limit wi1l result in any costs either in the current fiscal 
year or in any of the 5 fiscal years following that year. The Treasury 
Department agrees with this statement. 

In compliance with clause 2(1) (2) (B) of Rule XI of the Rules 
o.f the House of Representatives, the following statement is made rela
ti_ve to the .record vote by the committee on the motion to report the 
b1ll. The lnll was ordered reported by a roll call vote of 25 in favor 
and 9 opposed. 

V. CHANGES IN EXISTING LAW MADE BY THE BILL. 
AS REPORTED . 

In compliance with clause 3 of Rule XIII of the Rules of the House 
of Representatives, changes in e~is~lilg law made by the bill, as re~ 
ported, a:e shown as follows ( extstmg law proposed to be omitted is 
enclosed m black brackets, existing law in which no chanO'e is pro-
posed is shown in roman) : .., 

SECTION 21 OF THE SECOND LIBERTY BoND AcT 

SEc. 21. The face amount of obligations issued under authoritv of 
this Act, and the face amount of obligations guaranteed as to principal 

' 
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and interest by the United States (except such guaranteed obligations 
~s may be held by the Secretary of the Treasury), shall not exceed 
m the aggregate $400,000,000,000 1 outstanding at any one time. The 
curren~ redemption va~ue of any o?ligation issued on a discount basis 
which IS redeemable prior to matunty at the option of the holder there
of shall be considered, for the purposes of this section, to be the face 
ammmt of such obligation. 

AcT OF FEBRUARY 19, 1975 

AN ACT To increase the temporary debt limitation and to extend such temporary 
limitation until June 30, 1975 

Be it enacted 'by the Senate and House of Representati1Jes of the 
Un~ted Str:tes. of America in Congress assembled, [That during the 
period begmmng on the date of the enactment of this Act and ending 
on June 30, 1975, the public debt limit set forth in the first sentence of 
section 21 of the Second Liberty Bond Act (31 U.S.C. 757b) shall be 
temporarily increased by $131,000,000,000.] 

SEc. 2. Effective on the date of the enactment of this Act the first 
section of the Act of June 30, 1974, providing for a temporary increase 
in the public debt limit for a period ending March 31 1975 (Public 
Law 93-325), is hereby repealed. ' 

VI. OTHER MATTERS REQUIRED TO BE DISCUSSED 
UNDER HOUSE RULES 

In compliance with clauses 2(1) (3) and 2(1) (4) of Rule XI of the 
Rules of the House of Representatives, the following statements are 
made. 
W~th regar~ to subdivision (A) of Clause 3, the Committee advises 

that Its oversight findings led it to the conclusion that an increase in 
the public debt limitation was required before July 1, 1975 and that 
this occasioned the consideration of the Committee amend~ent. 

In compliance with subdivision (B) of Clause 3 the Committee 
states. that the change made in the debt limitation provides no new 
budget authority or new or increased tax expenditures. 

.With re~pect to subdivi:~dons (C) and (D) of Clause 3, the Com
mtttet; advises that no estim~te or comparison has been prepared by 
the J?Irector of the CongressiOnal Budget Office relative to any of the 
provtSI<?ns of H.R. 8030, nor have any oversight findings or recom
m~ndattons been made by the Committee on Government Operations 
w1th respect to the subject matter contained in H.R. 8030. 

In compliance with clause 2 (l) ( 4) of Rule XI, the Committee 
sta~es th~t the d.ebt limitatiol'!- change ?f itself _is not expected to have 
an ~nflat1onary Impac~ on pr1ces and m costs m the operation of the 
natiOnal economy: It IS expected, however, to decrease interest costs 
throu~h the fundmg of agency debt through the Federal Financing 
Bank m the Treasury Department. 

1 The bill as repo:cted provides for ·a temporary increase of $177,000,000,000 in this debt 
ceiling for the perrod beginning on the date of enactment of H R 8030 and ending oo 
November 15, l975. · • 



VII. ADDITIONAL VIEWS OF HON. BILL FREN/.:EL 

I voted against the recent, ill-fated attempt to increase the debt ceil
ing for one year, consistent with the budget resolution passed by Con
gress. I did not vote for the budget resolution a_nd therefore I could 
not vote for debt to support a full year of spendmg I oppose. 

Since the Majority Party could not pass the debt authority to sup
port its budget resolution (95 majority members voted for the spend
ing of the budget resolution, but voted against the debt ceiling), it is 
now necessary to pass a less ambitious, shorter bill to expand and ex
tend the debt limit. 

There is nothing more attractive about the spending program that 
necessitate an extension of the debt, but the shorter term does impose 
some additional responsibility on me. Because the bills must be paid, 
even though those bills were not incurred by me, I shall vote, as I have 
in committee, for this bill. 

BILL FRENZEL. 
(15) 



VIII. DISSENTING VIEWS OF HONS. \VII.~LIAM 1\f. 
KETCHUM, DONALD D. CLANCY, BILL ARCHER, PHILIP 
:M. CRANE, JAMES G. MARTIN AND L.A. (SKIP) BAF ALIS 

As fiscal conservatives, we cannot in conscience support a debt ceil-
ing limitation bill authorizing a national debt of $577 billion through 
November 15, 1975. This bill contemplates a national debt of approxi
mately $616 billion by the end of fiscal year 1976, as did H.R. 7545, the 
debt eeiling limitation bill defeated on the floor of the House earlier 
this month. The projected Administration deficit for 1976 of $59.9 
billion and the $68.8 billion deficit approved by the majority in both 
Houses of Congress are both totally unacceptable if we are to restore 
any semblance of fiscal responsibility to the conduct of the nation's 
business. 

Much has been made of the argument that this massive deficit is 
necessary to pull the United States out of the current recession. This 
is false economics, for two reasons. In the first place, the impact of our 
maniacal pump-priming will be felt most strongly after the present 
economic recovery is well underway. Pouring astronomical sums of 
money into a recovered economy is only going to ignite another blaze 
of double-digit inflation, leading in turn to a new recessionary cycle. 
Running around in this vicious c1rcle is a course we must not take. 

Second, the impact of government borrowing to finance the deficit is. 
counter to sustained economic recovery. The way to economic growth 
is through business expansion. But with the government siphoning 
80 percent of available capital from the money market, the funds to 
finance private capital formation will be non-existent. ·with sufficient 
capital, business could build and expand, providing meaningful and 
secure employment for our citizens. Without it, we are left with de
meaning and essentially useless public service jobs as an antidote to 
unemployment. .. 

Government expenditures should be lowered-not the debt ceiling 
raised. There would be no need to play out the charade of this bill if 
Congress would bring spending into line with income. This is the 
course that must be followed. 

(17) 

WILLIAM M. KETCHUJI[. 
DONALD D. CLANCY. 
BILL ARCHER. 
PHILIP M. CRANE. 
JAMES G. MARTIN. 
L. ~~. BAFAI..IS. 



IX. ADDITIO~AL MINORITY VIEWS OF 
GUY VANDER JAGT 

I am in complete agreement with the discussion in the dissenting 
views filed with this Report by a number o:f my fellow Minority Mem
bers on the Committee. The level o:f deficits contemplated :for fiscal 
year 1975 and fiscal year 1976 is simply shocking. The inflationary 
dangers of such deficits are tremendous. 

However, I believe that the time :for combating deficits is not when 
the bil1s are coming due and legislation to increase the legal ceiling on 
the national debt is before us. Instead, we should be controlling the 
scope of our vast :federal commitments as we place orders, in the au
thorization and appropriations bills :for vast programs. 

When the delivery man is at our :front door demanding J?ayment :for 
C.O.D. packages ordered in the absence o:f budget restramt, the mo
ment of truth has arrived. 'Ve must either return the merchandise or 
meet the payme~t obligation. 'Yhen th~ bills for government programs 
come due, there IS no opportunity to reJect the goods. We can only :face 
up to the albatross, born in years of extravagant spending by the Con
gressional majority. 

Our need today to massively increase the :federal debt limit is the 
price we must pay for purchase orders placed over many years. This is 
the :fact that we must face. Hence, with great reluctance I must support 
H.R. 8030, and enable the government to meet its obligations. 

GuY VANDER J AGT. 
(19) 



X. ADDITIONAL DISSENTING VIK\;YS OF RON. 
JAMES G. :MARTIN 

A majority of the House of Representatives voted for increasing 
many spending programs in excess of ten percent. A majority voted 
for the Tax Reduction Act. Essentially the same majority voted for 
the $68.8 billion deficit of the Budget Resolution for fiscal 1976. 
Accordingly, the same majority must bear the responsibility for 
authorizing the debt created bv their deficit policies. There 'is no 
valid reason for a Member who supported the above extravagances 
to vote against this debt extension. 

J Al\!ES G. MARTIN. 
(21) 

0 



H. R. 8030 

lFUntQ!,fourth ctongrrss of tht ltnittd ~tatrs of 9mcrica 
AT THE FIRST SESSION 

Begun and held at the City of Washington on Tuesday, the fourteenth day of January, 
one thousand nine hundred and seventy1ive 

9n 2lct 
To increase the temporary debt limitation until November 15, 1975. 

Be it enacted by the Senate and HoU8e of Representati-ves of the 
United States of America in Congress assembled, That during the 
period beginning on the date of the enactment of this Act and ending 
on November 15, 1975, the public debt limit set forth in the first 
sentence of section 21 of the Second Liberty Bond Act (31 U.S.C. 
757b) shall be temporarily increased by $177,000,000,000. 

SEC. 2. Effective on the date of the enactment of this Act, the first 
section of the Act of February 19, 1975, entitled "An Act to increase 
the temporary debt limitation and to extend such temporary limitation 
until June 30, 1975" (Public Law 94-3), is hereby repealed. 

Spealcer of the B OU8e of Representatives. 

Vice Pre8iderlt of the United States and 
President of the Senate. 



June 2.1, 1975 

Dear Mr. Di:rectcxr: 

The :tolloving billa were received at the White 
Bouse OD Juae 27th: 

S.J. Bee. 98 V 
s. 2003 v_ 
H.R. 1387 ~ 
H.R. 1388 
R.R. 1393,/ 
H.R. 14o8./ 
lLR. 1410 ./. 

B.B. 142l. v 
B.R. 151.0: 
H.B. 1556 
H.R. 1649~ 
R.R. 2109-/ 
H. R. 211.9 II' 
lLR. 2946 v' 

B.R. 3382¥' 
B.R. 35.26 ./ 
B.R. 5217 r" 
B.R. 69()0 v 
B.B. 7709 v 
H..R. 8o30 v 

Please let the President have reports and 
reccmnendatiaDs as to tbe apprcmU or these 
bills as soon as possi.bl.e. 

SiDCerely, 

Robert D. Id mer 
Chief Executive Clerk 

The Bonarable JBZDea T. Lyr.m . 
Direetar 
Of'fiee of' Ma:aagemeut aDd Budget 
WashiDgtoa, D. C. 




