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Public Law 94, 84th Congress, approved June 28, 1955 (69 Stat.

186).
Public Law 119, 84th Congress, approved June 30, 1955 (69
Stat. 225).
Public Law 295, 84th Congress, approved August 9, 1955 (69
Stat. 580).
Public Law 632, 84th Congress, approved June 29, 1956 (70 Stat.
408). :

Public Law 85-471, approved June 28, 1958 (72 §tat. 241).
Public Law 86-560, approved June 30, 1960 (74 Stat. 282).
Public Law 87-305, approved September 26, 1961 (75 Stat. 667).
Public Law 87-505, approved June 28, 1962 (76 Stat. 112).
Public Law 88-343, approved June 30, 1964 (78 Stat. 235).
Public Law 89-348, approved November 8, 1965 (79 Stat. 1310).
Public Law 89-482, approved June 30, 1966 (80 Stat. 235).
Public Law 90-370, approved July 1, 1968 (82 Stat. 270).
Public Law 91-151, approved December 23, 1969 (82 Stat. 856).
Public Law 91-300, approved June 30, 1970 (84 Stat. 867). °
Public Law 91-371, approved August 1, 1970 (84 Stat. 694).
Public Law 91-379, approved August 15, 1970 (84 Stat. 796).
Public Law 9245, approved May 18, 1971 (85 Stat. 38).
Public Law 92-325, approved June 30, 1972 (86 Stat. 390).

Cost oF Carrying Our TiE Biin ANp THE COMMITTEE VOTE |

In compliance with Clause 7 of Rule XIII of the Rules of the House
of Representatives, the following statement is made relative to the cost
incurred in carrying out this bill. ]

The sections of the bill dealing with the change in financing of the
Defense Production Act inventories would not change the expenditure
levels from those currently in existence under provisions of the law
now in effect, but would only modify how the funds are accounted for.

The Committee anticipates that the cost of the study on overall
Government policy toward stockpile and inventories of essential

natural resources to be carried out by the Office of Management and -

Budget would be absorbed in the normal cost of operations and, there-
fore, would entail no additional expenditure of funds.

In compliance with Clause 27 of Rule XI of the Rules of the House
of Representatives, the following statement is made relative to the
record vote of the motion to report this bill. A total of 28 votes were
cast for reporting H.R. 13044, and no votes were cast against reporting
the bill.

Cuaxcrs 1N Existine Law Mape sy THE Biir, As ReporTED

In compliance with clause 3 of rule XIII of the Rules of the House
of Representatives, changes in existing law made by the bill, as re-
ported, are shown as follows (existing law proposed to be omitted is
enclosed in black brackets, new matter is printed in italic, existing law
in which no change is proposed is shown in roman) :

DEFENSE PRODUCTION ACT OF 1950

* * # * * * *®
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Skc. 304. (a) For the purposes of sections 302 and 303, the Presi-
dent is hereby authorized to utilize such existing departments, agen-
cies, officials, or corporations of the Government as he may deem ap-
proriate, or to create new agencies (other than corporations).

[(b) Any agency created under this section, and any department,
agency, official, or corporation utilized pursuant to this section is au-
thorized, subject to the approval of the President, to borrow from
the Treasury of the United States, such sums of money as may be neces-
sary to carry out its functions under sections 302 and 303 : Provided,
That the amount borrowed under the provisions of this section by all
such borrowers shall not exceed an aggregate of $2,100,000,000 out-
standing at any one time: Provided further, That when any contract,
agreement, loan, or other transaction heretofore or hereafter entered
into pursuant to section 302 or 303 imposes contingent liability upon
the United States, such liability shall be considered for the purposes
of sections 3679 and 3732 of the Revised Statutes, as amended, as an
obligation only to the extent of the probable ultimate net cost to the
United States under such transaction; and the President shall submit
a report to the Congress not less often than one each year setting forth
the gross amount of each such transaction entered into by any agency
of the U.S. Government under this authority and the basis for deter-
mining the probable ultimate net cost to the United States hereunder.
For the purpose of borrowing as authorized by this subsection, the
borrower may issue to the Secretary of the Treasury its notes, deben-
tures, bonds, or other obligations to be redeemable at its option before
maturity in such manner as may be stipulated in such obligations.
Such obligations shall bear interest at a rate determined by the Secre-
tary of the Treasury, taking into consideration the current average
rate on outstanding marketable obligations of the United States as of
the last day of the month preceding the issuance of the obligations:
Provided, That no new purchases or commitments to purchase under
section 303 shall be made or entered into after June 80, 1964 (except
purchases made pursuant to commitments entered into on or before
such date), unless the President makes a finding that such new pur-
chases or commitments are essential to the national security : Provided
further, That the total of such new purchases and commitments, in-.
cluding contingent liabilities, made or incurred under section 303 after
June 30, 1964, shall not exceed $100,000,000. The Secretary of the
Treasury is authorized and directed to purchase such obligations and
for such purpose the Secretary of the Treasury is authorized to use as
a public-debt transaction the proceeds from the sale of any securities
issued under the Second Liberty Bond Act, as amended, and the pur-
poses for which securities may be issued under the Second Tiberty
Bond Act, as amended, are extended to include any purchases of obli-
gations hereunder.]

(0) The Secretary of the Treasury is authorized and directed to
cancel the outstanding balance of all unpaid notes issued to the Secre-
tary of the Treasury pursuant to this section, together with interest
acerued and unpaid on such notes.

(¢) Any cash balance remaining on June 30, 1974, in the borrow-
ing authority previously authorized by this section, and any funds
thereafter received on transactions heretofore or hereafter entered into
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pursuant to sections 302 and 303 shall be covered into the Treasury as
miscellaneous receipts.
#* * * s * * *

Sec. T11. (@) There are hereby authorized to be appropriated such
sums as may be necessary and appropriate for the carrying out of the
provisions and purposes of this Act (including sections 502 and 303
and for payment of interest under subsection (b) of this section) by
the President and such agencies as he may designate or create. Funds
made available for the purposes of this Act may be allocated or trans-
ferred for any of the purposes of this Act, with the approval of the
Bureau of the Budget, to any agency designated to assist in carrying
out this Act. Funds so allocated or transferred shall remain available
for such period as may be specified in the Acts making such funds
avallable,

(b) Interest shall acorue on (1) the cumulative amount of disburse-
ments to carry out the purposes of sections 302 and 303 (except for
storage, maintenance, and other operating and administrative ex-
penses), plus any unpaid acerued interest, less the cumulative amount
of any funds received on transactions entered into pursuant to sections
308 and 303 and _any net losses incurred by an agency is carrying out
its functions under sections 302 and 303 when the head of the agency
determines that such net losses hawve occurred; and (2) the current
market value of the inventory of materials procured under section
303 s of the first day of each fiscal year commencing with the fiscal
year, beginning July 1, 1975. At the close of each fiscal year there shall
be deposited into the Treasury as miscellancous receipts, from any
amownts appropriated under this section, an amount which the Secre-
tary of the Treasury determines necessary to provide for the payment
of any interest accrued and unpaid under this subsection. The rate of
such. interest shall be determined by the Secretary of the Treasury,
taking into consideration the average market yield during the month
preceding each fiscal year on outstanding marketable obligations of
the United States with one year remaining to maturity.

* * % % % ® *

Sec. 717, (a) Title I (except section 104), title ITT, and title VII
(except Sections 708, 714, and 719 of this Act, and all anthority con-
ferred thereunder shall terminate at the close of June 30, [1974] 1975.
Section 714 of this Act, and all anthority conferred therennder, shall
terminate at the close of July 31, 1958, Section 104. title TT, and title
VI of this Act. and all authority conferred thereunder shall terminate
at the close of June 30, 1953. Title IV and V of this Act, and all author-
ity conferred thereunder, shall terminate at the close of April 30, 1953.

(b} Notwithstanding the foregoing— '

(1) The Congress by concurrent resolution or the President by proc-
Iamation may terminate this Act prior to the termination otherwise
provided therefor.

(2) The Congress may also provide by concurrent resolution that
any section of this Act and all authority conferred thereunder shall
terminate prior to the termination otherwise provided therefor.

(3) Any agency created under this Act may be continued in exist-
ence for purposes of liquidation for not to exceed six months after the
termination of the provision authorizing the creation of such agency.

H.R. 1121
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(¢) The termination of any section of this Act, or of any agency or
corporation utilized under this Act, shall not affect the disbursement
of funds under, or the carrying out of, any contract, guarantee, com-
mitment or other obligation entered into pursuant to this Act prior to
the date of such termination, or the taking of any action necessary to
preserve or protect the interests of the United States in any amounts
advanced or paid out in carrying on operations under this Act, or the
taking of any action (including the making of new guarantees) deemed
by a guaraiteeing agency to be necessary to accomplish the orderly
liquidation, adjustment, or settlement of any loans guaranteed under
this Act, including actions deemed necessary to avoid undne hardshi
to borrowers In reconverting to normal civilian production; and all
of the authority granted to the President, guaranteeing agencies, and
fiseal agents, under section 301 of this Act shall be applicable to actions
taken pursuant to the authority contained in this subsection.

Notwithstanding any other provision of this Act, the termination

of title VI or any section thereof shall not be construed as affecting

any obligation, condition, liability, or restriction arising out of any
agreement heretofore entered into pursuant to, or under the authority
of, section 602 or section 605 of this Act, or any issuance thereunder,
by any person or corporation and the Federal Government or any
agency thereof relating to the provision of housing for defense work-
ers or military personnel in an area designated as a critical defense
housing area pursuant to law,

{d) No action for the recovery of any cooperative payment made
to a cooperative association by a Market Administrator under an in-
valid provision of a milk marketing order issued by the Secretary of
Agriculture pursuant to the Agricultural Marketing Agreement Act
of 1087 shall be maintained unless such action is brought by producers
specifieally named as party plaintiffs to recover their respective share
of such payments within ninety days after the date of enactment of
the Defense Production Act Amendments of 1852 with respect to any
cause of action heretofore acerued and not otherwise barred, or within
ninety days after accrual with respect to future payments, and unless
each claimant shall allege and prove (1) that he objected at the hear-
ing to the provisions of the order under which such payments were

made and (2) that he either refused to accept payments computed with

such deduction or accepted them under protest to either the Secretary

or the Administrator. The district courts of the United States shall

have exclusive original jurisdiction of all snch actions regardless of the

amount involved. This subsection shall not apply to funds held in

escrow pursuant to court order. Notwithstanding any other provision

of this Act, no termination date shall be applicable to this subsection.
£ * * % % ¥ *

See. 720. (a) In consideration of—

(1) increased dependence of the United States on the importa-
tion of ecrtain natural resources vital to the national defense, the
orderly operation of domestic ond foreign economies, and the need
for reasonable pricing of such resources; and

(2) the ability of other countries that export essential natural
resources to, singly or in groups, arbitrarily raise the prices of
these commodities to unreasonable levels;
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the Congress authorizes and directs the Director of the Office of Man-
agement and. Budget, in consultation with Council of Economic Ad-
wmsors, the Council on International Economic Policy, the Secretary
of the Treasury, the Secretary of Defense, the Secretary of Com-
merce, the Administrator of the General Services Administration, and
angd other appropriate agencies of the United States, to undertake a
study.

(0) The purpose of the study is to recommend legislative and ad-
ministrative actions to develop a comprehensive strategic stockpiling
and inventories policy which (1) facilitates the availability of es-
sential natural resources, (2) prevents disruptions in the domestic and
foreign economies, and (3) prevents unreasonable increases and erratic
fluctuations in the prices of imported essential natural resources.

(¢) In carrying out the study the Director shall consider the
following : ,

(1) The feasibility of purchase and sale of essential natural
resources by the United States in order to achieve reasonable and
orderly market prices of these resources.

(2) A method to determine what constitutes Yessential natural
resources”.

(3) A proposal for a unified administrative structure to formu-
late and implement a continuing and comprehensive management
program for the efficient marketing of United States inventories
and stockpiles of essential natural resources.

(4) At current and projected levels of military and civilian
materials consumption, the quantities of materials necessary to
satisfy demand for aperiod of not less than one year.

(5) Any current or projects adjustment necessary to reflect
dependency on imports.

(6) The current and potential ability of the United States to
develop substitutes for imported essential natural resources.

(7) The feasibility of expanding acquisitions of essential na-
tural resources through barter agreements.

(8) The impact of the pricing of esqential natural resources
on the international monetary system.

(@) The Director of the Office of Management and Budget shall
transmit to each House of Congress the study not later than March 1,
1975. It shall contain a detailed stotement of the findings and con-
clusions of the Director, together with his recommendations for legis-
lative and administrative actions.

O
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Calendar No.» 894

93p CONGRESS SENATE { Rerorr
2d Session No. 93-922

EXTENSION OF DEFENSE PRODUCTION ACT

JuNE 12, 1974.—Ordered to be printed

Mr. Jonnson, from the Committee on Banking, Housing and Urban
: Affairs, submitted the following

REPORT

[To accompany 8. 3270]

The Committee on Banking, Housing and Urban Affairs, to which
was referred the bill (S. 3270) to amend the Defense Production
Act of 1950, as amended, having considered the same, reports favor-
ably thercon without amendment and recommends that the bill do pass.

Pureose oF tHE BILL

The bill would extend the Defense Production Act of 1950 for 2
years—from the present expiration date of June 30, 1974, to June
30, 1976. ‘

’ GENERAL STATEMENT

The bill would extend for 2 additional years, through June 30, 1976,
the remaining temporary powers of the President under the Defense
Production Act of 1950. These include power to establish priorities
for defense contracts; power to allocate materials for defense pur-
poses; authority to make loans and purchases to build up our defgnse
capacity and assure supplies of defense materials andcto carry out
existing contracts; authority to employ without compensation and
when actually employed employees, including advisers and consult-
ants; and provision for the establishment of a reserve of trained execu-
tives to fill Government positions in time of mobilization. The act also
establishes the Joint Committee on Defense Production. )

These powers are scheduled to expire on June 30, 1974. They must
be extended. Some of the powers are needed now to maintain produc-
tion schedules on missiles and all other defense contracts; others are
needed for longer range preparedness programs; and other powers
must be maintained in readiness for immediate use in possible future
emergencies.
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_In hearings before the Subcommittee on Production and Stabiliza-
tion, representatives of a major domestic copper produced complained
that, the Department of Commerce had indiscriminately invoked the
priorities and allocations system authorized by section 101 of the act.
The Department responded that its practice was to invoke the far-
reaching powers granted by the act only when essential for purposes of
national defense. The committee is not in a position to resolve the
specific controversy surrounding the application of the Defense Pro-
duction Act to the copper industry. The committee believes, however,
that section 101 of the act should be implemented sparingly. Cus-
tomary marketplace relationships should not be disturbed except when
the defense effort truly réquires, as for example to prevent any antici-
pated difficulty in obtaining the timely delivery of component
materials.

The committee agreed by a voice vote, without dissent, to report the
bill. The committee hopes that the Senate will give favorable consid-
eration to this measure.

Cuanges 1N Existineg Law

In compliance with subsection (4) of the rule XXIX of the Standing
Rules of the Senate, changes in existing law made by the bill as re-
ported are shown as follows (existing law proposed to be omitted is
enclosed in black brackets, new matter is printed in italic, existing
law in which no change is proposed in shown in roman) :

Drrense PropucTioNn Act orF 1950
[50 U.S.C. App. 2166(a)]

TERMINATION OF ACT

- SEc. 2166(a). Title I (except section 104), title 111, and title VII
(except sections 714 and 7T19) of this Act [section 2071 to 2073, 2091
to 2094, 2151 to 2163, and 2164 to 2168 of this Appendix], and all
authority conferred thereunder, shall terminate at the close of
[June 30,1974 June 30,1976. * * * :

* * * * * % *

@)
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“(b) Finvines.—(1) The United States is increasingly dependent
on the importation from foreign nations of certain natural resources
vital to commerce and the national defense.

“(2) Nations that export such resources can alone or in association
with other nations arbitrarily raise the prices of such resources to
levels which are unreasonable and disruptive of domestic and foreign
economies.

“(3) Shortages of resources and commodities are becoming increas-
ingly frequent in the United States, and such shortages cause undue
inconvenience and expense to consumers and a burden on interstate
commerce and the Nation’s economy.

“(4) Existing institutions do not adequately identify and antici-
pate such shortages and do not adequately monitor, study, and analyze
other market adversities involving specific industries and specific
sectors of the economy.

“(5) Data with respect to such shortages and adversities is collected
in various agencies of the Government for various purposes, but is not
systematically coordinated and disseminated to the appropriate agen-
cies and to the Congress.

“(¢) Purroses.—It is the purpose of this Act to establish a national
commission to facilitate more effective and informed responses to
resource and commodity shortages and to report to the President and
the Congress on needed institutional adjustments for examining and
predicting shortages and on the existence or possibility of shortages
with respect to essential resources and commodities. :

“(d) EsraprLisumeNT or CommissioN.—There is established as an
independent instrumentality of the Federal Government a National
Commisgsion on Supplies and Shortages (hereinafter referred to as
the ‘Commission’), The Commission shall be comprised of thirteen
members selected for such period of time as such Commission shall
continue in existence {except that any individual appointed to fill a
vacancy oceurring prior to the expiration of the term for which his
predecessor was appointed shall be appointed for the remainder of
such term) as follows:

“(1) The President, in consultation with the majority and
minority leaders of the Senate and the majority and minority
leaders of the House of Representatives, shall appoint five mem-
bers of the Commission from among persons in private life;

“(2) The President shall designate four senior officials of the
executive branch to serve without additional compensation ;

“(8) The President of the Senate, after consultation with the
majority and minority leaders of the Senate, shall appoint two
Senators to be members of the Commission and the Speaker of
the House of Representatives, after consultation with the majority
and minority leaders of the House of Representatives, shall
appoint two Representatives to be members of the Commission to
serve without additional compensation.

*{e) CHAIRMAN AND VicE CHAIRMAN.—The President, in consulta-
tion with the majority and minority leaders of the Senate and the
House of Representatives shall designate a Chairman and Vice Chair-
man of the Commission. .

“(f) Comreensarion.—Each member of the Commission appointed
pursuant to subsection (d) (1) of this section shall be entitied to be
compensated at a rate equal to the per diem equivalent of the rate
for an individual occupying a position under level IIT of the Execu-
tive Schedule under section 5314 of title 5, United States Code, when
engaged in the actual performance of duties as such a member, and
all members of the Commission shall be entitled to reimbursement for
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travel, subsistence, and other necessary expenses incurred in the
performance of their duties.

“(g) Fuxcrions or Tae CommissioN.—It shall be the function of
the Commission to make reports to the President and to the Congress
with respect to—

“(1) the existence or possibility of any long- or short-term
shortages; employment, price or business practices; or market
adversities affecting the supply of any natural resources, raw
agriculture commodities, materials, manufactured products
(including any possible impairment of productive capacity which
may result from shortages in materials, resources, commodities,
manufactured products, plant or equipment, or capital invest-
ment, and the causes of such shortages, practices, or adversities) ;

“(2) the adverse impact or possible adverse impact of such
shortages, practices, or adversities upon consumers, in terms of
price and lack of availability of desired goods;

“(3) the need for, and the assessment of, alternative actions
necessary to increase the availability of the items referred to in
paragraph (1) of this subsection, to correct the adversity or prac-
tice affecting the availability of any such items, or otherwise
to mitigate the adverse impact or possible adverse impact of
shortages, practices, or adversities upon consumers referred to in
paragraph (2) of this subsection;

“(4) existing policies and practices of Government which may
tend to affect the supply of natural resources and other com-
modities;

“(5) necessary legislative and administrative actions to develop
a comprehensive strategic and economic stockpiling and inven-
tories policies which facilitates the awvailability of essential
resources;

“(6) the means by which information with respect to para-
graphs (1}, (2), (3), (4) of this subsection can be most
effectively and economically gathered and coordinated.

“(h) Rerorts or THE CommissioN.—The Commission shall report
not later than March 1, 1975, to the President and the Congress on
specific recommmendations with respect to institutional adjustments,
including the advisability of establishing an independent agency to
provide for a comprehensive data collection and storage system, to
aid in examination and analysis of the supplies and shortages in the
economy of the United States and in relation to the rest of the world.
The Commission may, until June 30, 1975, prepare, publish and trans-
mit to the President and the Congress such other reports and recom-
mendations as it deems appropriate.

“{1) Avvisory Commrrree.—{1) The Commission is authorized to
establish such advisory committees as may be necessary or appropriate
to carry out any specific analytical or investigative undertakings on
behalf of the Commission. Any such committee shall be subject to the
relevant provisions of the Federal Advisory Committee Act.

“(2) The Commission shall establish an advisory committee to
develop recommendations as to the establishment of a policy making
process and structure within the executive and legislative branches of
the Federal Government as a means to integrate the study of supplies
and shortages of resources and commodities into the total problem of
balanced national growth and development, and a system for coordi-
nating these efforts with appropriate multi-State, regional and State
governmental jurisdictions. For the purpose of carrymg out the pro-
vision of this paragraph there is authorized to be appropriated not to
exceed $75,000 for the fiscal year ending June 30, 1975.
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“(j3) Starr aNDp Powers or THE CoMMIssIoN.—(1) Subject to such
rules and regulations as it may adopt, the Commission, through its
Chairman, shall—

“(A) appoint and fix the compensation of an Kxecutive
Director at the rate provided for level ITI of the Executive
Schedule under section 5314 of title 5, United States Code, and
such additional stafl personnel as is deemed necessary, without
regard to the provisions of title 5, United States Code, governing
appointments in the competitive service, and without regard to
chapter 51, and subchapter 111 of chapter 53 of such title relat-
ing to classification and the General Schedule under section 5332
of such title; and

"“{B) be authorized to procure temporary and intermittent
services to the same extent as is authorized by section 8109 of
title 5, United States Code.

“(2) The Commission or any subcommittee thereof is authorized
to hold hearings and to sit and act at such times and places, as it may
deem advisable.

“(k) Assisrance or GovernMeNT Ac¢encies—Each department,
agency, and instrumentality of the Federal Government, mcluding
the Congress, consistent with the Constitution of the United States,
and indepenéent agencies, is authorized and directed to furnish to
the Commission, upon request made by the Chairman, such data,
reports, and other information as the Commission deems necessary
to carry out its functions under this Act.

“(1) AvrsorizaTioN OF APPROPRIATIONS.—There is authorized to
be appropriated to the Commission not to exceed $500,000 for the
fj&sca, year ending June 30, 1975, to carry out the provisions of this

ct.”

Speaker of the House of Representatives.

Vice Rresident of the United States and
President of the Senate.











