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lowing percernitages of the floor stocks refunds made before July 1,
1978] 1980, under section 6412(a)(2) of the Internal Revenue
ode of 1954— :

(A) 40 percent of the refunds in respect of articles sub-
ject to the tax imposed by section 4061(a) (1) of such Code
(trucks, buses, ete.) 5

(B) 100 percent of the refunds in respect of articles
subject to tax under section 4071(a) (1), (8), or (4) of such
Co&e (certain tires, tubes, and tread rubber3 ; and

(C) 80 percent of the refunds in respect of gasoline sub-
ject to tax under section 4081 of such Code (other than gas-
oline to be used in motorboats, as estimated by the Secre-

ta%?f the Treasury).
(5) TRANSFERS FROM THE TRUST FUND FOR S8PECIAL MOTOR FUELS
AND GASOLINE USED IN MOTORBOATS.—The Secretary of the Treas-
ury shall pay from time to time from the trust fund into the land
and water conservation fund provided for in title I of the Land
and Water Conservation Fund Act of 1965 amounts as determined
bfr him in consultation with the Secretary of Commerce equiv-
alent to' the taxes received, on or after January 1, 1965, under
section 4041 (b} of the Internal Revenue Code of 1954 with respect
to special motor fuels used as fuel for the propulsion of motor-
boats and under section 4081 of such Code with respect to gasoline
used as fuel in motorboats.

(6) TRANSFERS FROM THE TRUST FUND FOR INCOME TAX CREDITS
ALLOWED FOR CERTAIN USES OF GASOLINE, SPECIAL FUELS, AND LUB-
RICATING o1L.—The Secretary of the Treasury shall pay from time
to time from the Trust Fund into the general fund of the Treas-
ury amounts equivalent to the credits allowed under section 39
of the Internal Revenue Code of 1954 (relating to credit for
certain uses of gasoline, special fuels, and lubricating oil) with
respect to gasoline, special fuels, and lubricating oil used before
October 1, [1977] 7979. Such amounts shall be transferred on the
basis of estimates by the Secretary of the Treasury, and proper
adjustments shall be made in amounts subsequently transferred
to the extent prior estimates were in excess or less than the credits
allowed. This paragraph shall not apply to amounts estimated
by the Secretary of the Treasury as attributable to the use after
June 30, 1970, of gasoline and special fuels in aircrafts.

(7) TRANSFERS FROM TRUST FUND FOR NONTAXAELE USES OF
rUels.—The Secretary of the Treasury shall pay from time to
time from the Trust Fund into the general fund of the Treasury
amounts equivalent to the amounts paid before July 1, [1978]

1980, under section 6427 of the Internal Revenue Code of 1954 -

(relating to fuels not used for taxable purposes) on the basis of
claims filed for fuels used before October 1, [1977] 7979. This
paragraph shall not apply to amounts estimated by the Secre-
tary of the Treasury as paid under such section 6427 with respect
to fuels used in aircraft.

I of this Act the amounts

SEC. 4041. IMPOSITION OF TAX,
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Secrion 201 or THE Laxp axp Warer ConservaTION
oF 1965

TITLE II-MOTORBOAT FUEL TAX PROVISIONS

Fonp Acr

TRANSFERS TO AND FROM LAND AND WATER CONSERVATION FUOND

Skc. 201. (a) There shall be set aside in
) the land and -
vation fund in the Treasury of the United States pmvide::iagﬁlt" ggliﬁfe

specified in section 209 ( 1) (5) of the Hi
way Reve i i pasoling
useﬁ inv n:;l(l;(:) ﬁb(ffa(gsf)%gm (relating to special motor f,ue}s and gasol%ne

(b) There shall be paid from time to ti
! ) o time from th
ggtl}servatmn fund into the general fund of the T:e;asﬁ;iya%?ngmg
1mateld by the Secretary of the Treasury as equivalent to—
642(1) ;1551 amounts paid before July 1, [1978 1980, under section
hoet ion rese g{ﬁ:til;?n;a si%lqvenue ‘?(Ede of 1954 (relating to amounts
of ine used for certain nonhighw
or by local transit systems) with respect gasog i ayusedpurpesas
s - to 1
, qeox(rixber 31, 1964, in motorboats, on tls)he basis of ci;lfms ﬁlec%fftgﬁ
pez'12 f 38 gndmg before October 1, [1977] 1979, and
[ percent of the floor stocks refunds made before July 1,

9787 1980, under sectio i
to gasoline to be used in Exc?t?{}fbs)i)té.g) of such Code with respect:

InTeRNAL REVENUE ConE OF 1954

*
* *
» * *

Subtitle D—Miscellaneous Excise Taxes

CHAPTER 31—RETAILERS EXCISE TAXES
* L ] L] L [ ] . ]
Subchapter E—Special Fuels

L
Ld L d L

(2) Dreser. FugL.—There

fgégn upon any aid (otherlts hereby imposed a tax of 4 cents a

han any product taxable under section

(1) sold by an person to an o
g, rdlesel-powered ighway vehicle

(2) used by a C
vehicle unlessyth;?; R s 8 fuel in diesel-powered highway

graph (1). was a taxable sale of such hquid under para-

wner, lessee, or other operator of
, for use as a fuel in suc vehicle;

83010 O - 75 - 8
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In the case of a liquid taxable under this subsection sold for use or
used as a fuel in a diesel-powered highway vehicle (A) which (at the
time of such sale or use) is not registered, and is not required to be
registered, for highway use under the laws of any State or foreign
country, or (B) which, in the case of a diesel-powered highway
vehicle owned by the United States, 18 not used on the highway, the
tax imposed by Paragraph (1) or by paragraph (2) shall be 2 cents
a gallon. If a liquid on which tax was imposed by paragraph (1)
at the rate of 2 cents a gallon by reason of the ¥reoedmg sentence 18
used as a fuel in a diesel-powered highway vehicle &)A) which (at the
time of such use) is registered, or 18 required to be registered, for
highway use under the laws of any State or foreign ‘country, or
which, in the case of a diesel-powered highway vehicle owned by the
United States, is used on the highway, a tax of 2 cents a gallon shall
be imposed under paragraph (2).

(b) SeeciarL Moror ForLs.—There is hereby imposed a tax of 4 cents
a gallon upon benzol, benezene, naphtha, liquefied petroleum gas, cas-
ing head and natural gasoline, or any other liquid (other than kerosene,
gas oil, or fuel oil, or any product-taxable under section 4081 or sub-
section (a) of this section) —

(1) sold by any person to an owner, lessee, or other operator
of a motor vehicle or motorboat for use as a fuel in such motor
vehicle or motorboat ; or

(2) used by any person as a fuel in a motor vehicle or motorboat
unless there was a taxable sale of such liquid under paragraph (1).

Tn the case of a liquid taxable under this subsection sold for use or used
otherwise than as a fuel in a highway vehicle (A) which (at the time
of such sale or use) is registered, or is required to be registered, for
highway use under the laws of any State or foreign country, or (B)
which, in the case of a highway vehicle owned by the United States, is
used on the highway, the tax imposed by paragraph (1) or by para-
sraph (2) shall be 2 cents a gallon. 1f a liquid on which tax was imp

y paragraph (1) at the rate of 2 cents a gallon by reason of the preced-
ing sentence is used as a fuel in a highway vehicle (A) which (at the
time of such use) is registered, or is required to be registered, for high-
way use under the laws of any State or foreign country, or (B) which,
in the case of a highway vehicle owned by the United States, is used on
the highway, a tax of 2 cents a gallon shall be imposed under para-
graph (2).

(¢) NONCOMMERCIAL AVIATION.—

(1) Ix GeneraL—There is hereby imposed a tax of 7 cents a
gallon upon any liquid (other than any product taxable under
section 4081)—

(A) sold by any person to an owner, lessee, or other opera-
tor of an aircraft, for use as a fuel in such aircraft in non-
commercial aviation; or

(B) used by any person as a fuel in an aircraft in non-
commercial aviation, unless there was & taxable sale of such
liquid under this section.

(2) Gasorine.—There is hereby imposed a tax (at the rate spec-
ified in paragraph (3)) upon any produet taxable under section

4081—
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(A) sold by any person to an owner, lessee, or other opera-
gg% %ﬁe%zzl%i%g(’) xf(;;gt as a fiujl.m suc.h aimrs?ft inpnon-—
mercial aviatgm, ffn ess zheari :vasz tl.gx?a,%}zlg{: f)tfg:lgﬁl;)m:

The ‘tla(j; ?l%%%l;:g]%;;a:ﬁlgsr ggll’laégi).h shall be in addition to
" ;? ?eﬁal}rlllad:; 'f‘icxt.i-(-)fl'l‘i%sxl'z;te of tax imposed e m'x
as follows: posed by paragraph (2) is

193 ;fx;t;da gallon for the period ending September 30, [1977]

5 t ; i
}97(15.& cents a gallon for the period after September 30, [1977]
(4) DEFINITION OF NONCOMMERCIAL AVIATION.—F
of this chapter, the term “noncommerecial aviation” mga.rné) g‘ﬁ:
of an aircraft, other than use in a business of transporting persons
or property for compensation or hire by air. The term also includes
g;ly use of an aircraft, in a business described in the preceding sen-
frﬁfg’tgglglxéz Properl({ la)a,llocab_le to any transportation exempt
1Mpos '
sec(tégnii‘%l xes 4285 ed by sections 4261 and 4271 by reason of
ERMINATION.—On and after July 1, 1980, the t im-
(d%"sﬁﬁn'ii; gamg%aphs %) alnd (g) shall ot apply. .
rioNaL Tax.—If a liquid on which tax was im
sale thereof is taxable at a higher rate under subsection (0%0(819;1:? ttl?lg
fl?i:ftég:ng: lt)hi? use thﬁreof, there is hereby imlflosed 2 tax equal to the
el mte‘e ween the tax so imposed and the tax payable at such
(e) Rare Reovorion.—On and after October 1
ON. 1977) 1979—
(1) the taxes imposed b i (P
eerzt;)a ;1{1&1101'1, s in posed by subsections (a) and (b) shall be 115
the second and thi i
b et pcly. and third sentences of subsections (a) and (b)
(f) ?le)nﬁzmmq For FarM Use.—
) Exemprion.—Under regulations prescribed by th
lo_r his delegate, no tax shall be imposeg under this%ecégr?%rlft:;y
iquid sold for use or used on a farm for farming purposes v
(2) UsE ON A FARM FOR FARMING PURPOSES.—For pur os;‘,s of
paragrailph (1) of this subsection, use on a farm for farming pur-
poses shall be determined in accordance with paragraphs (1)
<g§2)ﬁzmd (3) of section 64%0(c). ’
_ XEMPTION POR USE as SUPPLIES For VES —
;;:ggg sgéfgflggh'by t?e Secretary or his deleg{::i}:ei;'noU &iersﬁﬁn%é
his section on any liquid sold for use o d i
fori }r)es;gl; I:;Rilrcraft I{;mthinl the meaning of sectizgsgﬁgf (Sél)p(pg})lgs
- RATION.—If any liquid is sold by an fc ,
a fuel in an aireraft, it shall be presumed f T irhoses of this seotion
that a tax imposed by this secti{())n ;1 e o The oete oF i Sption
)} : pplies to the sal iqui
unless the purchaser is registered in such manner (ang gﬁriggﬁeilggflzg
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information in respect of the use of the liquid) as the Secretary or his
delegate shall by regulations provide.
. . . . . . .
CHAPTER 32—MANUFACTURERS EXCISE TAXES
* * * * * * *
Subchapter A-Automotive and Related Items
* * % * * * ®
PART I—MOTOR VEHICLES
* * * * * * *

SEC. 4061. IMPOSITION OF TAX.
(a) TruUcks, Buses, TRACTORS, Erc.— .
(1) Tax ytposep.—There is hereby imposed upon the following
articles (including in each case parts or accessories therefor sol

on or in connection therewith or with the sale thereof) sold by
the manufacturer, producer, i
the price for which so sold, except that on and a
[1977) 1979, the rate shall be 5 percent—

'Automobile truck chassis. *

‘Automobile truck bodies.

‘Automobile bus chassis.

‘Automobile bus bodies.

Truck and bus trailer and semitrailer chassis.

Truck and bus trailer and semitrailer bodies.

Tractors of the kind chiefly used for highway transporta-
tion in combination with a trailer or semitrailer. )
A sale of an automobile truck, bus, truck or bus trailer or semi-
trailer shall, for the purposes of this subsection, be considered to
be a sale of a chassis and of & body enumerated in this subsection.
(2) EXCLUSION FOR LIGHT-DUTY TRUCKS, grc.—The tax imposed
by paragraph (1) shall not apply to & sale by the manufacturer,
producer, or importer of the following articles suitable for use
with a vehicle having a gross vehicle weight of 10,000 pounds or
less (as determined under regulations prescribed by the Secretary

or his delegate)—
Automobile truck chassis.
‘Automobile truck bodies.
Automobile bus chassis.
Automobile bus bodies.
Truck trailer and semitrailer chassis and bodies, suitable
for use with a trailer or semitrailer having a gross vehicle

weight of 10,000 pounds or less (as so determined).

(b) Parts aND A CCESSORIES.— )
(1) Except as provided in paragraph (2), there is hereby 1m-
posed upon parts or accessories (other than tires and inner tubes)
for any of the articles enumerated in subsection (a)(1) sold by
the manufacturer, producer, or importer a tax equivalent to 8 per-
cent of the price for which so sold, except that on and after

October 1, [19773 1979, the rate shall be 5 percent.
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(2) No tax shall be im i
e imposed under this subsecti
g:ers)ognaccegsory which 1s suitable for use (and g?d;lrgai‘!ill aniy
used). on ogo gx connection with, or as a component part of ﬁ,ns
sy o by for  prsenge ptomobl, sy chasis or body
o . A :
passenger automobile, or a housj tr?xilgzl-: use in connection with a

*
% * * . . .

PART I1-TIRES AND TUBES
* S * * * * *

SE?. ;OKIMPOSITION OF TAX,
a) ImrposiTioN AND Rartt oF Tax.—There i v imi
B . > & s h
gl:nfxﬁgx ing i;}l;f;‘élﬁs if wholly or in part of iﬁ?&r?l S%ﬁe%; %o
22 er, or importer, a tax at the f i ,
T ’ , & tax at the following rates:
pm(mzi. ires of the type used on highway vehicles, 10 cents a
(2) Other tires (other th. i i .
(5%3()3%>pliesg , Segei“ts . Pousﬁld%ammabed tires to which paragraph
nner tu or tires, 10 cents
g ) {reac_:l rubger, 5 cents a pmlllndt.l poutd,
5) Laminated tires (not of the type used on hi '
Zv;x;ct consist wholly of scrap rubber from used ltgi?e“;gi;ehml?sl)l
(b) Sn ernal metal fastening agent, 1 cent a pound gs wit,
Under ré’;&{g&(}lﬁnm ror Manvuracrurers WHo Skt ar Reram.—
manufacturer n‘?r.dpmsmbe-d by the Secretary or his delegate, if th
such tire or tu’blé ucer, or importer of any tire or inner tu d,eliverg
producer, or i or a retail store or retail outlet of such manufactu
n reSpec’t ;‘flmpgrtgr, he shall be liable for tax under subsection (o)
e per oL such tire or tube in the same manner as if it had bc(aa)'
Subsectione hmllle it was delivered to such retail store or outlet Tlfg
been imposidab no%) apply to an article in respect to which tax has
article in re y subsection (a). Subsection (a) shall not apply to
() Dmiﬁﬁ of which tax has been imposed by this Subgectifx‘?
weight shall be bATION or WeieHT.—For purposes of this secti i
such total weizh ased on total weight, except that in the case of t_on,
weight of tgglagrt‘;c?il:gh:ﬁ %ic(liusiye of metal rims or rim bases. T(l)zﬁi
by(t;ﬁ)e %ecretﬁry or his del ate?bermmed under regulations prescribed
ATE REDUCTION.—On and after Octob )
(1) the tax im r October 1, [1977] 1979—
be(52§ents a,Il'oundp;omd by paragraph (1) of subsection (a) shall
the tax imposed .
be?3(;ents a pound ; and by paragraph (3) of subsection (a) shall
paragraph (4) subsection (a) shall not appl
(a()e)ifT;iES r‘%’.“ IIM.PORTED ArrrcLes.—For the puri;gszé of subsection
tireé or innzr ;Z&;H(l};:ﬁ:idtﬁ:;ob@he FI;:i'ted Statgs is equipped with
(1) the importer of the article shall b and inner tubes) —
of the ti / icle shal_l be treated as the importer
oft e tires and inner tubes with which such article is equ?pped,
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(2) the sale of the article by the importer thereof shall be
treated as the sale of the tires and inner tubes with which such
article is equipped. ’ .

This subsection shall not apply with respect to the sale of an article
if a tax on such sale is imposed under section 4061.

* * * * * * *

PART II—PETROLEUM PRODUCTS

* * * *» * * *

SEC. 4081. IMPOSITION OF TAX.
(a) In GexEraL—There is hereby imposed on gasoline sold by the
producer or importer thereof, or by any producer of gasoline, a tax

of 4 cents a gallon. '
~(b) Rare RepucrioNn.—On and after October 1, [1977] 1979, the
tax imposed by this section shall be 115 cents a gallon.
*

* * * * * *

Subchapter D-—Tax on Use of Certain Vehicles
* * * * * * *

SEC. 4481. IMPOSITION OF TAX.
(a) IMPOSITION OF Tax.—A tax is hereby imposed on the use of any

highway motor vehicle which (together with the semitrailers and
trailers customarily used in connection with highway motor vehicles
of the same type as such highway motor vehicle) has a taxable gross
weight of more than 26,000 pounds, at the rate of $3.00 a gear for each
1,000 pounds of taxable gross weight or fraction thereof. In the case
of the taxable period beginning on July 1, [1977] 1979, and ending on
September 30, [1977] 1979, the tax shall be at the rate of 75 cents for
slllxch ;:)Eeriod for each 1,000 pounds of taxable gross weight or fraction
thereof.

" (b) By Waom Pam.—The tax imposed by this section shall be paid
by the person in whose name the highway motor vehicle is, or is re-
quired to be, registered under the law of the State in which such vehicle
is, or is required to be, registered, or, in case the highway motor vehicle
is owned by the United States, by the agency or instrumentality of
the United gtates operating such vehicle. '

(¢) Prorariox oF Tax.—If in any taxable period the first use of
the highway motor vehicle is after the first month in such period, the
tax shall be reckoned proportionately from the first day of the month
in Wgn(iiCh such use oceurs to and including the last day 1n such taxable

eriod.
P (d) O~e Tax LiapmiTy PER PERIOD.—

(1) In ceneraL.—To the extent that the tax imposed by this
section is paid with respect to any highway motor vehicle for
any taxable period, no further tax shall be imposed by this sec-
tion for such taxable period with respect to such vehicle.

(2) CrOSS REFERENCE.—

For privilege of paying tax imposed by this section in
installments, see section 6156.

(e) Perrop Tax ¥ Errect.—The tax imposed by this section shall

apply only to use before October 1, [1977] 1979.
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SEC. 4482. DEFINITIONS,

(a) Hicaway Moror VenrcLe.—For i
the tarm i CLE. purposes of this subchapter.
o }%g)hl;;;; v 1‘1’1511;3:‘37 motor vehicle” means any motor vehicle which is,

») TaxanLe Gross WelgHT.—For purposes of this subch

term “taxable ight” i ubchapter, the
motor vehicle, msv:ﬁzgsu " ;cg—xin used with respect to any glghway
(1) the actual unloaded weight of—
. <(1A) such highway motor vehicle fully equipped for service,

B) the semitrailers and trailers (fully equipped fo
- - - r -
lces‘ customarily used in connection Wgtgth%ieway msﬁrtgr
vehicles of the same type as such highway motor vehicle, and
. (2) the weight of the maximum Ioa% customarily carried on
ighway motor vehicles of the same type as such highway motor
vehicle and on the semitrailers and trailers referreg to in para-

Taxtbe g seipht shall bo
ss weight sha etermined under regulations prescribed
If)y thci ge‘;:orgtary or his delegate (which regulgtlalions maI;r ingiude
(fn'mu‘as or other methods for determining the taxable gross weight
of vehicles by classes, specifications, or otherwise).
(e) (()gngn Dnmxﬁort:es.—?“gr purposes of this subchapter—
1) Srate.—The term “State” means a State, a Terri
Ul?gt;d YStates, %I}lld the District of Colum%)ia.a »8 Territory of the
BAR.— term & - i i
nirzg)oxguly L e term “year” means the one-year period begin-
se.—The term “use” i 1
the(f)gtzll‘ic oy use” means use in the United States on
axaBLE PERIOD.—The term ‘“taxable period” m
geay beginning before July 1, [1977] 1979, an% the periztaingvlfigﬁ
egins on July 1, [1977] 7979, and ends at the close of Septem-

ber 30, [1977F 1979.

* * * * * * *
CHAPTER 62—TIME AND PLACE FOR PAYING TAX
* * * * * * *

Subchapter A—Place and Due Date for Payment of Tax
* * * * * * *

SEC. 6156. INSTALLMENT PAYMENTS OF TA
MOTOR VERICLES AND CIVIL AIRCRAFT O CHWAY

(a) Privivece To Pay Tax v Instariments.—If th
! 1 — e taxpayer fil
3 rt(;turn of the tax imposed by section 4481 or 4491 on or EeiY::e tl?:

ate prescribed for the filing of such return, he may elect to pay the

tax shown on such return in i i i
S T n equal installments in accordance with the

Thoe number of

If Hability is incurred in— o nall s
July, August, or Septemnber. e
October, November, or December H
January, February, or March 3
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(b) Dares ror Pavine Insraniments.—In the cage of any tax
payable in installments by reason of an election under subsection (a)—

(1) the first installment shall be paid on the date prescribed
for payment of the tax, '

(2) the second installment shall be paid on or before the last
day of the third month following the calendar quarter in which
the liability was incurred. .

(8) the third installment (if any) shall be paid on or before
the last day of the sixth month following the calendar quarter in
which the liability was incurred, and

(4) the fourth installment (if any) shall be paid on or before
the last day of the ninth month following the calendar quarter
in which the liability was incurred. 4

(¢) Proration oF ApprrioNaL Tax to Instariments.~If an elec-
tion has ben made under subsection (a) in respect of tax reported on a
return filed by the taxpayer and tax required to be shown but not
shown on such return is assessed before the date prescribed for pay-
ment of the last installment, the additional tax shall be prorated
equally to the installments for which the election was made. That
part of the additional tax so prorated to any installment the date for

. payment of which has not arrived shall be collected at the same time
as and as part of such installment. That part of the additional tax so
prorated to any installment the date for payment of which has arrived
fihalﬂl be paid upon notice and demand from the Secretary or his

elegate.

(d) AccrreraTion oF PaymenTs.—If the taxpayer does not pay any
instailment under this section on or before the date prescribed for its
payment, the whole of the unpaid tax shall be paid upon notice and
demand from the Secretary or his delegate. . .

(e) Secrion Inaprricasre 1o Cerrain Liaprurries.—This section
shall not apply to any liability for tax incurred in—

(1) April, May, or June of any year, or

(2) July, August, or September of [1977] 7979 in the case of
the tax imposed by section 4481.
* * * * * * *

CHAPTER 65--ABATEMENTS, CREDITS, AND REFUNDS

* * * * * * L

Subchapter B—Rules of Special Application
¥ * * * * * *

SEC. 6412, FLOOR STOCKS REFUNDS.
(a) In GENERAL.—

(1) [Repealed.] ‘

(2) Trucks AND BUBES, TIRES, TUBES, TREAD RUBBER, AND GASO-
vLine.—Where before October 1, [1977] 1979, any article subject
to the tax imposed by section 4061(a) (1), 4071(a) (1), (3), or
(4), or 4081 Eas been sold by the manufacturer, producer, or
importer and on such date is held by a dealer and has not been
used and is intended for sale (or, in the case of tread rubber, is
intended for sale or is held for use), there shall be credited or
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refunded (without interest) to the manufacturer, producer, or
Importer an amount equal to the difference between the tax paid
by such manufacturer, producer, or importer on his sale of the
article and the amount of tax made applicable to such article on
and after October 1, [1977] 1979, if claim for such credit or re-
fund is filed with the Secretary or his delegate on or before
March 31, [1978] 1980, based upon a request submitted to the
manufacturer, producer, or importer before January 1, [1978]
1980, by the dealer who held the article in respect of which the
credit or refund is claimed, and, on or before March 31 [1978]
1980, reimbursement has been made to such dealer by such manu-
facturer, producer, or importer for the tax reduction on such
article or written consent has been obtained from such dealer to
allowance of such credit or refund. No credit or refund shall be
allowable under this paragraph with respect to gasoline in retail
stocks held at the place where intended to be sold at retail, nor
with respect to gasoline held for sale by a producer or importer
of gasoline. No credit or refund shall be allowable under this
giragmph with respect to inner tubes for bicycle tires (as de-

ed in section 4221(e) (4) (B)).

(3) [Repealed.]

(4) DerFinrrions.—For purposes of this section—

(A) The term “dealer” includes a wholesaler, jobber, dis-
tributor, or retailer, or, in the case of tread rubber subject to
tax under section 4071(a)(4), includes any person (other
than the manufacturer, roducer, or importer thereof) who
holds such tread rubber for sale or use.

. (B) An article shall be considered as “held by a dealer” if
title thereto has passed to such dealer (whether or not de-
livery to him has been made), and if for purposes of con-
sumption title to such article or possession thereof has not at
any time been transferred to any person other than a dealer.

(b) LiMrraTion oN Eviemsrary ror Creprr or REFUND.—No manu-
facturer, producer, or importer shall be entitled to credit or refund
under subsection (2) unless he has in his possession such evidence of
the inventories with respect to which the credit or refund is claimed
s may be required by regulations prescribed under this section.

(c} Oraer Laws ArpLioase.—All provisions of law, including
benalties, applicable in respect of the taxes imposed by sections 4061,
4071, and 4081 shall, insofar as applicable amf not inconsistent with
subsections (a) and (b) of this section, apply in respect of the credits
and refunds provided for in subsection (a) to the same extent as if such
credits or refunds constituted overpayments of such taxes.

* * * * * * *

SEC. 6421, GASOLINE USED FOR CERTAIN NONHIGHWAY PURPOSES
OR BY LOCAL TRANSIT SYSTEMS.

(a) NowmicaWAY Uses.—Except as provided in subsection (1), if
gasoline is used otherwise than as a fuel in a highway vehicle (1)
which (at the time of such use) is registered, or is required to be regis-
tered, for hlghway use under the laws of any State or foreign coun-
try, or (2) which, in the case of a highway vehicle owned by the United
States, is used on the highway, the Secretary or his delegate shall pay
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(without interest) to the ultimate purchaser of such gasoline an
amount equal to 1 cent for each gallon of gasoline so used on which tax
was vaid at the rate of 8 cents a gallon and 2 cents for each gallon of
gasoﬁne o used on which tax was paid at the rate of 4 cents a gallon.
Except as provided in paragraph (3) of subsection (e) of this section,
in the case of gasoline used after June 30, 1970, as a fuel in an aircraft,
the Secretary or his delegate shall pay (without interest) to the ulti-
mate purchaser of such gasoline an amount equal to the amount deter-
mined by multiplying the number of gallons of gasoline so used by the
rate at which tax was imposed on such gasoline under section 4081.
(b) Locar TRANSIT SYSTEMS.—

(1) Arrowance.—Except as provided in subsection (i), if gaso-
line is used during any calendar quarter in vehicles while engaged
in furnishing scheduled common carrier public passenger land
transportation service along regular routes, the Secretary or his
delegate shall, subject to the provisions of paragraph (2), pay
(without interest) to the ultimate purchaser of such gasoline the
amount determined by multiplying—

(A) 1 cent for each gallon of gasoline so used on which tax
was paid at the rate of 3 cents a gallon and 2 cents for each gal-
lon of gasoline so used on which tax was paid at the rate of
4 cents a gallon, by

(B) the percentage which the ultimate purchaser’s com-
muter fare revenue derived from such scheduled service dur-
ing such quarter was of his total passenger fare revenue

 derived from such scheduled service during such quarter.

(2) Lamrration.—Paragraph (1) shall apply in respect of gaso-
line used during any calender quarter only if at least 60 percent
of the total passenger fare revenue derived during such quarter
from scheduled service described in paragraph (1) by the per-
son filing the claim was attributable to commuter fare revenue
derived during such quarter by such person from such scheduled
service.

(c) TiME vor Frune Crarms; PERIOD COVERED.—

(1) GASOLINE USED BEFORE JULY 1. 1965.—Except as provided
in paragraphs (2) and (3), not more than one claim may be filed
under subsection (a), and not more than one claim may be filed
under subsection (b), by any person with respect to gasoline used
during the one-year period ending on June 30 of any year. No
claim shall be allowed under this paragraph with respect to any
one-year period unless filed on or before September 30 of the year
in which such one-year period ends.

(2) Exceprion.—Except as provided in paragraph (3), if
$1,000 or more is payable under this section to any person with
respect to gasoline used during a calendar quarter, a claim may
be filed under this section by such person with respect to gasoline
used during such quarter. No claim filed under this paragraph
shall be allowed unless filed on or before the last day of the first
calendar quarter following the calendar quarter for which the
claim is filed. ‘ _

(3) GASOLINE USED AFTER JUNE 30, 1965.—
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(A) IN ceneraL.—In the case of gasoline used aft

June 30, 1965— & o

(1) except as provided in subparagraph (B), not more
than one claim may be filed under subsection (a), and
not more than one claim may be filed under subsection
(b), by any person with respect to gasoline used during
his taxable year; and :

((ii) no claim shall be allowed under this subparagraph
with respect to gasoline used during any taxable year
unless filed by such person not later than the time pre-
scribed by law for filing a claim for credit or refund of
overpayment of income tax for such taxable year.

For purposes of this paragraph, a person’s taxable year
shall be his ,taxable year for purposes of subtitle A, except
that a person’s first taxable year beginning after June 30,1965,
shall include the period after June 80, 1965, and before the
beginning of such first taxable year.

(B) Exceprion.—If $1,000 or more is payable under this
section to any person with respect to gasoline used during any
of the first three quarters of his taxable year, a claim may be
filed under this section by such person with respect to gasoline
used during such quarter. No claim filed under this subpara-
graph shall be allowed unless filed on or before the last day
iosf 1@illléadﬁrst quarter following the quarter for which the claim

(d) l()ln)FnérIHONs.—F’(I)‘Il'l purposes of this section—
AsoLINE.—The term “gasoline” has th i i
suc(lé )tegn by section 4082 (b). g s the mesning given to
OMMUTER FARE REVENUE.—The term “commuter far
enue” means revenue attributable to fares derived f trans-
portatloz of persons and attributable to— erived from the trans-
60 ((%arzt :;mounts paid for transportation which do not exceed
. (B) amounts paid for commutatio: i
single trips of less than 30 miles, or m or season fickets for
o (l Ss)s amounts paid for commutation tickets for one month
(e) EIXEMPT SaLes; OrEER PAYMENTS OR REFUNDS AVAILABLE.—

(t 1) Exempr saLes.—No amount shall be payable under this
fle(i lon with respect to any gasoline which the Secretary or his
d SSeIg?It‘?l determines was exempt from the tax imposed by section
4081, h(? amount which (but for this sentence) would be payable
u er t 1sh section with respect to any gasoline shall be reduced
m};nae:yi Sotp :;‘agiréoun(ti W}&c‘h the Secretary or his delegate deter-

S | yable under this section, or is refundabl
pr?glsgn of this title, to any person with respect to mfc}lllrg;:l(;l?llllg’
o ) A ;SOLINE} USED ON FARMS.—This section shall not apply in
A )pe<(:2 )o -fszisol:lgne which was (within the meaning of paragraphs
pu{’p)ose 3 nd (3) of section 6420(c) used on a farm for farming

3) (FASOLINE USED IN NONCOMMERCIAL i

] AVIATION.—Th i
shall not apply in respect of gasoline which is used afterljsifetl??&
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1970, as a fuel in an aircraft in noncommercial aviation (as de-
fined in section 4041(c) (4))-

£) AppLICABLE LAwWs.— , ) . )
®) 1) In cENeraL—All provisions of law, including penalties,

applicable in respect of the tax imposed by section 4081 shall, inso-
far as applicable and not inconsistent with this section, apply In
for in this section to the same

respect of the payments provided
extent as if such payments constituted refunds of overpayments

of the tax so imposed.
00KS AND WITNESsES.—For the purpose

(2) EXAMINATION OF B !
of asecertaining the correctness of any claim made under this

section, or the correctness of any payment made in respect of any

such claim, the Secretary or his delegate shall have the authority
granted by paragmphgg (1), (2), and (3) of section 7602 (relat-
ing to examination of books and witnesses) as if the claimant were

the person liable for tax. .
() Regurations.—The Secretary or his delegate may by regula-

tions prescribe the conditions, not inconsistent with the provisions o

this section, under which payments may be made under this section.
(h) ErFecTIVE DartE—This section shall apply only with respect to

gasoline purchased after June 30, 1956, and before October 1, [1977]

1979.
(i) Income Tax CrepIT IN Lievu oF PAYMENT.—
(1) PrrsoNs NOT SUBJECT TO incomE TAx.—Payment shall be

made under subsections (a) and (b) with respect to gasoline used
after June 30, 1965, only to— ) .

(A) the United States or an agency or instrumentality

thereof, a State, a political subdivision of a State, or an

agency or instrumentality of one or more States or political

subdivisions, or )
(B) an organization exempt from tax under section 501(a)

(other than an organization required to make a return of the
tax imposed under subtitle A for its taxable year).
(2) Exceprion.—Paragraph (1% shall not apply to a payment
of a claim filed under subsection (¢ (8) (B).
(3) ALLOWANCE OF CREDIT AGAINST INCOME TAX.—
For allowance of credit against tax imposed by subtitle A

for gasoline used after June 30, 1965, see section 39.

(j) Cross REFERENCES.—
(1) For rate of tax in case of special fuels used in noncommer-

cial aviation or for nonhighway purposes, see section 4041.

IS

(2) For civil penalty for excessive claims under this section,

see section 6675.
(3) For fraud penalties, etc., see chapter 75 (section 7201 and

following, relating to crimes, other offenses, and forfeitures).

* * * * * * *

Requirep To Be Discussep Uxprr House RoLEs
Wire Recaro 1o Trrue ITI

In compliance with clauses 2(1) (3) and 2(1) (4) of Rule XTI of the
Rules of the House of Representatives, the following statements are

made with regard to title ITI of the bill.

V. OraeEr MATTERS
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Owersight findings—With re, ivisi
: ngs. 1 gard to subdivision (A
é ge‘a}iaétélsntghgg ior:rt;{mght_ ﬁndlfngﬁ) ,ﬁthe Committee on Vi(fa;;s 32313}1::@2
t s review of the financing needs of the Fed -
fgiilzleldHéghwgy S{stem and, other Federal-aid highway i)rilgaglste:s
he ed in titles I and IT of this bill, the Highway Trust Fund (and
tendeez({ic?(frt?égs currently allocated to the trust fund) need to be ex-
hiﬁlflwagu%mgraﬁ;rs in order to provide adequate revenues for these
ew getary authority—In compliance with subdivisio
gllzléseb:%, the Committee on Ways and Means states that t;)encl(lfxz og
e e i title ITI of this bill involve no new budgetary authority. Title
1 ntxa eis fm) changes in tax expenditures, as it extends present high-
303;}3 Q'Ii‘gsTh‘g:-g iesxrt;::)si rates fr%m October 1, 1977, through September
qu%l:z‘fr’fﬁon Rocal e ;:;g’?%e ect on fiscal year 1976, the transitional
_ Title makes no permanent changes in ta
ing table shome e 1 ge x revenues. The follow-
Droriing i ﬁil;rtcrease in revenues for fiscal years 1978 and 1979

PROJECTED INCREASE IN HIGHWAY TRUST FUND REVENUES, FISCAL YEARS 1978 AND 1579
{In millions of dollars}

Fiscal 1978 Fiscal 1973
As extended ffnot :
Ta not increase in As exiended §
X item by title 111 extended revenues by title 11} extelrtd"o‘:jt ml?m:;eﬁs‘
Gasoline
Do g~ 77T e 4,122 1,546 2,576 4
Diesel fuel - . 484 182 302 ‘807 % Rt
Truck ports - - 585 292 293 595 297
Tk parts. .. R 183 114 69 193 121 zgg
Tires and tubes.. . o gig """"""" it A T i
Lubricating oil ... .0 .LL. - 94 “ 2 % ¥ 29
R ey I Ty YTy ey
1] I, 6, 526 12,649 3,877 6,748 12,740 4,008

L If the Highway Trust Fund
othersise gointo the gons :laf: ma:g the trust fund taxes were not extended beyond Sept. 30, 1977, these amounts would

Soutce: Based upon estimates by Departments of Transportation and Treasury.

Congressional Budget Office comment i

. [ ¢ —With respect ivi-
il(())n co( Igéa(;g S::}lriuise 31,) the C({)mmltetge on Ways and Mela);z ag)vfs%:(}:]g;t

: has been submitted to the committee by the Di
e sol ¢ y the Director
II% he thﬁx%xi'lels.smnal Budget Office relative to the provisions of title
ommittee on Government Operations comments.—Wi
» . L th
§§b§1VlSIOn (D) of clause 3, the Committee on Ways and lMei?l%iggg
th: ngﬂg\;ﬁ;‘:}ght findings or recommendations have been made by
the e on Government operations relative to title ITI of this
Inflationary impact.—In compliance wi
) X th clause 2(1)(4) of rul
i{{l’ tl}lel Committee on Ways and Means believes that t§t1)e( I%Ioof ZEiS;
. sfw ‘ﬁg hrzg;yhsgg %n%? 1n(§1at10_nary impact, as it merely extends Eresent
st fun
S e 1676, excise taxes from October 1, 1977, through



VI. ADDITIONAL VIEWS OF PETE STARK

I believe the Ways and Means Committee has missed another op-
portunity to adapt the Highway Trust Fund to meet the Nation’s
crying need for a comprehensive transportation policy. Instead we
have rubber-stamped an extension of current law which provides for
funneling about $6 billion a year to complete an interstate highway
system which, despite its value to commerce and personal travel, has
also contributed to a staggering overdependence g/ m the automobile.
The very structure of the fund and the gasolineffl <other taxes levied
to finance it encourages more, rather than less, Ptlence upon high-
way travel in the future.

The Department of Transportation has ayf
state highway system will not be completed
time we will be asked to provide several a
fund and related taxes. The next go ’ro
time in 1977. : d

Rather than wait until the last minut® = " once ugain be forced
into a perfunctory extension of this counterp&@ductive mechanism
I urge my colleague to take up the issue early in 1977 with a view
toward modifying the fund to require a substantial shift of these
taxes to finance a comprehensive transportation policy. There is prec-
edent in the Airports Act, in the Social Segurity Act and of course
in the energy bill for Ways and Means to effercise at least partial ju-
risdiction over the uses to which the revengs it mandates will be put.
Our responsibility in the area of mass {gfisit is equally great. I am
sure we can work out jurisdictional pr#ftains with the Public Works
Committee given the urgent need to/ob]e-‘the pattern of rote exten-
sions which has produced such an tunate gap in the nation’s
transportation policy.

Ancl that the inter-.
11 1:8. In the mean-
-0nal xtensions of the
Al beybout, this same

A for

PETE STARK.
. Q27
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