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Greenspan: John Davis called in one comment
on veto message. 1lst page 4th line.

add "livestock producers" after consumers.
Sentence read ..to consumers, livestock
producers and taxpayers."
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THE WIITE HOUSE f
ACTION MOMORANDIUIAE WASHINGTON 1L.OG NO.: %
Date: April 30, 1975 Time: 11:00am §
FOR ACTION: Bill Seidman ve (for information): WarT ehdriks
James Lynn Jim Cavanaugh
Alan Greenspan Bill Baroody Robert Hartmann
Mike Duval Ken Lazarus Jack Marsh
NSC/8 Max Friedersdorf
FROM THE STAITY gECRETARY
April 30 Time: J:00 pm

DUL: Date:

SUBJECT:
Revised veto message on H.R. 4296 — Emergency
Agricultural Act of 1975

Copasyrend 2 e L

ACTION REQUESTED:

e For Necessary Aclion X For Your Recomnmendations

e Prepare Agenda and Brief : ‘Drafi Reply

Draft Remarks

% .
e For Your Comments

REMARKS:

Please return to Judy Johnston, Ground Floor West Wing

;

i

. %

2‘.

i

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any guestions or i you anticipate a o
delay in submitting the required material, pléase Paseen W v e

IS PO T y . 5. .,
b oo Cn 8F Qanrntary immediately. Fas o
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PRIGE’PAID BY FARMERS ARE CURRENTLY 11% ABOVE YEAR AGO
LEVELS. IN CONTRAST, THE INDEX OF PRICES RECEIVED BY
FARMERS IS NOW 7% BELOW YEAR EARLIER LEVELS. FORTUNATELY,
THE 5-MONTH DECLINE IN PRICES RECEIVED BY FARMERS HAS

BEEN REVERSED. THIS INDEX ON APRIL 15 WAS 4% ABOVE A MONTH
EARLIER.

Taken over the phone on 4/30 at 3: 50 p.m. with Deputy Assistant
Secretary Richard Bell 447-2593. :



THE WHITE HOUSE

WASHINGTON

April 30, 1975

MEMORANDUM FOR: WARREN HENDRIKS w
FROM: MAX L. FRIEDERSDORFQ ‘
SUBJECT: Action Memorandum - Log No.

Revised veto message on H.R. 4296 - Emergency
Agricultural Act of 1975

The Office of Legislative Affairs concurs with the Agencies
that the revised veto message be signed.

Attachments







THE WHITE HOUSE

ACTION MEMORANDUM WASHINGTON LOG NO.:

Date: April 30, 1975 Time: 11:00am

FOR ACTION: Bill Seidman cc (for informaiion): Warren Hendriks
James Lynn Jim Cavanaugh
Alan Greenspan Bill Baroody Robert Hartmann -
Mike Duval Ken Lazarus Jack Marsh

NSC/s Max Friedersdorf

FROM THE STAFF SECRETARY
~
3:00 pm

DUE: Date: April 30 Tim& /

SUBJECT:

Revised veto message on H.R. 4296 - Emergency
Agricultural Act of 1975

ACTION REQUESTED:

...... TF'or Necessary Action X __ For Your Recommendations

— .. Prepare Agenda and Brief Draft Reply

.. For Your Comments e Draft Remarks

REMARKS:

Please return to Judy Johnston, Ground Floor West Wing

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a )
delay in submitting the required material, please Painn X e oa
telephone the Staff Szeretary imunediately. ’ KERCEEE T
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THE WHITE HOUSE

WASHINGTON

ACTTION MEMORANDUM

April 30, 1975 Time: 11:00am

Bill Seidman / cc (for information): Warren Hendriks
Jim Cavanaugh

Robert Hartmann

Jack Marsh

James Lynn
Alan Greenspan
Mike Duval

Bill Baroody

Ken Lazarus
Max FTriedersdorf

NSC/S
FRONT THE STAFT SECRETARY

30 Time: A3sS0HDERR

Revised veto message on H.R. #4296 - Emergency ) o :
Agricultural Act of 1975 - , :

ACTION REQUESTED:
X For Your Recommendations

I B e sy L

For Necessaxy Ackion

Cabpep

Dratt Reply

e Prepare Agenda and Brief

For Your Comments o Draft Reraarks

X

b s 4 gy g

REMARKS:

‘Please return to Judy Johnston, Ground Floor West Wing
s . e 3
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- THE WHITE HOUSE
ACTION MEMORANDUM WASHINGTON LOG NO.:

Date: April 30, 1975 Time: 11:00am

FOR ACTION: Bill Seidman ce (for information): Warren Hendriks
James Lynn Jim Cavanaugh
Alan Greenspan Bill Barocody Robert Hartmann
Mike Duval Ken Lazarus Jack Marsh
NSC/S8 Max PFriedersdorf

FROM THE STATT SECRETARY

DUE: Date: April 30 Time: 3:00 pm

SUBJECT:

Revised veto message on H.R. 4296 - Emergency
Agricultural Act of 1975

ACTION REQUESTED:

For Necessary Aclion X _ For Your Recommendations
- Prepare Agenda und Brief Diaft Reply
For Your Cornments -~ Draft Remarks ’ k

REMARKS:

Please return to Judy Johnston, Ground Floor West Wing

No objection,

Ken Lazarus

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a
delay in submitting the :zquired meterial, please ey
felephone the Staff Szcrelary iramediately. ’ e



TIE WIHITE HOUSHE %TM&&‘Z,S

ACTION MEMORANDUM WASHINGTON LOG NO.:

Date; April 30, 1975 Time: 11:00am

FOR ACTION: Bill Seidman cc (for information): Warren Hendriks
James Lynn Jim Cavanaugh
Alan Greenspan Bill Baroody Robert Hartmann
Mike Duval Ken Lazarus Jack Marsh
NSC/S Max Friedersdorf

FROM THE STAFF SECRETARY

April 30 Time: J3:00 pm

DUE: Date:

SUBJECT:

Revised veto message on H.R. 4296 - Emergency
Agricultural Act of 1975

ACTION REQUESTED:

For Necessary Action X For Your Recommendations
Prepare Agenda and Brief Draft Reply
e For ¥Your Cormaments Draft Remarks

REMARKS:

Please return to Judy Johnston, Ground Floor West Wing

PLEASE ATTACH THIS COPY TO MATERIAL SUBMITTED.

If you have any questions or if you anticipate a
delay in submitting the required mcalerial, please R ST
telephone the Stoff Sceretary immediotely. - Hawo e
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THE WHITE HOUSE. ACTION

WASHINGTON

April 30, 1975

MEMORANDUM FOR THE PRESIDENT

FROM: JIM CANNON
SUBJECT: Enrolled BTl H.R. 4296
. Emergency Agriculture
Act of 1975 ‘

Attached for your approval and signature is a wveto
message to the Congress returning H.R. 4296, the
Emergency Agriculture Act of 1975, which was sponsored
"by Representative Foley.

Secretary Butz, OMB, NSC, CIEP, Phil Buchen (Lazarus),
Bill Seidman, Max Friedersdorf, Bill Baroody, Alan
Greenspan and I recommend approval of the veto message
which has been cleared by Paul Theis.

RECOMMENDATION

That you sign the veto message at Tab A.



Differing Comments on veto message:

lst page. lst paragraph.

Paragraph reads:

I am returning without my approval H.R. 4296,
referred to as the Emergency Agricultural Act of 1975.
Although the aim of this bill is laudable, its results

would be costly to consumers and taxpayvers. Nt ~ould

ge America's economic r yvand world marke

Dr. Sharp of CIEP: after "...costly " add fnot only to

’

consumers and taxpayers but to American farmers in the

long run.” "It would damage!America's economic recovery’

andsour international market position which is so essential

to American agriculture's long term interests."”

Bill Seidman s+rueby wants sentence beginning”"It would

damage....deleted.




4th Page, 3rd paragraph.

9th line of that paragraph beginning:"We have now eliminated

all restrictions on exports and we are determined not to have

them again."

Dr. Sharp: Eliminate that sentence. Too strong.

Bob Hormats: "It is our policy to make every effort to avoid
-u'*%§;>imposing MaposSdme them again.™ <:lHormats feels sure that

Seidman would agree with his phrasing, that this is consistent

with what the President wanted to say) ’

Bill Baroody: Thinks the sentence as is too firm.

arp also wanted to add after the follo g sentence

oducts must have unfettered acce

Accordinglyy-we will give agriculture a
high priority the current muzzzjigtszgl trade negotiations

~
in Geneva." ‘\\\\\\\














































TO THE HOUSE OF REPRESENTATIVES:

I am returning without my approval H.R. 4296, referred
to as the Emergency Agricultural Act of 1975. Although the
aim of this bill is laudable, its results would be costly
not only to consumers and taxpayers but to American farmers
in the long run. It would damage our international market
‘position which is so essential to American agriculture's
long~term interests.

Approval of this bill, therefore, wouid not be in the
public interest. |

In the conduct of the Government's fiscal affairs, a
line must be drawn against excesses. I drew that line in
my address to the Nation on March 29. I promised all
Americans that, except where national security interests,
energy requirements, or urgent humanitarian needs were
involved, I would act to hold our fiscal year 1976 deficit
to no more than $60 billion.

New spending programs which the Congress is considering
could easily raise the Federal deficit to an intolerable
level of $100 billion. This must not happen.

H.R. 4296 is an example of increased non-~essential
spending. In fiscal year 1976, it could add an estimated
$1.8 billion to the Federal deficit. If used as a point of
departure for longer-term legislation -- as was strongly
indicated during its consideration -- it could lead to an
escalation of farm progfam subsidies in succee&ihg years.

Approval of this bill would undermine the successful
market~oriented farm policy adopted by this Administration
and the Congress. It is a step backward toward previously

discredited policies.



Prospects for farmers, it is true, are not as bright
this year as in the recent past. Farm production costs have
been pushed upward by the same inflationary pressures that
affect other industries. Demand for certain farm products

has simultaneously slackened because of the recession.

Prices paid by farmers are currently 1l percent above .
‘year—ago levels. In contrast, the index of prices received

by farmers is now 7 percent below levels of a year ago.
TNE Loresi” /NOEX , £ELEASED L EINES oy, SHOUFHAT
Fortunately,&ﬁhe Sﬁmonth decline in prlces received by

farmers has been reversed. T it GO e @B ded e Lo =2

The Administration recognizes that farmers have

financial difficulties due to this cost-price squeeze. It
has taken a number of positive steps to assist farmers.
The 1976 wheat acreage allotment was recently increased by
8 million acres to 61.6 million acres. This action pro-
vides wheat producers with additional target price and
disaster protection.

AWe have also increased the 1975 crop cotton price support
loan rate by 9 cents a pound. And we recently announced an
increase in the price support level for milk, which, com-
bined with easing feed prices, should be helpful to dairy
producers.

Within the past several days, we have completed
negotiations with the European Cdxnmunity to remove the
export subsidies on industrial cheese coming here -- a
step that ensures that surplus dairy products will not be
sold in the U.S. market at cut~rate prices. At the same
time, we have worked out arrangements which enable the
Europeans tb continue selling us high~quality table cheese.
This solution has enabled us to keep on mutually agreeable
trading terms with our best customers for American farm.
exports.

The Administration has also taken action to protect
our cattle producers against a potential flood of beef
imports from abroad. The Department of State is completing
negotiations with 12 countries limiting their 1975 exports
of beef to this country. These voluntary export restraint
agreements are intended to keep imports subject to the Meat

Import Law to less than 1,182 million pounds.
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4-pe*eééé—ébavé—a—meaéhpeaeééer. If unforeseen price
deteiioration requires action on my part, I will direct
the Secretary of Agriculture to make adjustments in price
support loan rates for wheat, corn, soybeans, and other
feed grains. But it is our expectation that market prices
for grains will remain well above loan rates and target
prices in the coming year.

Most farmers have already made their plans and bought
their seed. Many are well into their planting season.
These plans have obviocusly been completed without any de-
pendence on the provisions of H.R. 4296.

In the long haul, this bill would lead to constraints
on production and result in loss of jobs in food-related
industries. It would induce farmers to grow more cotton --
already in surplus -— and less soybeans needed for food.
The bill would jeopardize the competitive position of our
cotton in world markets.

American farmers have responded magnificently during
the past several years to produce food and fiber for this
Nation and the world. This has made agriculture our lead--
ing source of foreign exéhange. This year, despite very
trying circumstances, most farmers are again seeking full
production. They have my support for a vigorous export
policy for their products. I recognize that agricultural
exports have been restrained twice in the past two years.
We have now’eliminated all restrictions on exports and
will make every effort not to impose them again. Our

farm products must have unfettered access to world markets.
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This Administration is determined to act in support
of the American farmer and his best interests. It will
not act to distort his market. We must hclthhe'budget

line if we are all to enjoy the benefits of a prosperous,

stable, non-inflationary economy.

~For all these reasons, I cannot approve this act.

THE WHITE HOUSE,





