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MARCH 6, 1975.-0rdered to be printed 

Mr. KENNEDY, from the Committee on Labor and Public Welfare, 
submitted the following 

REPORT 
[To accompany S. 66] 

The Committee on Labor and Public Welfare to which was referred 
the bill ( S. 66) to amend title VIII of the Public Health Service Act 
to revise and extend the programs of assistance under that title for 
nurse training and to revise and extend programs of health revenue 
sharing and health services, having considered the same, reports 
favorably thereon with an amendment and recommends that the bill 
as amended do pass. 
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~4TH CoNGRESS} HOUSE OF REPJlESENTATIVES { R.lwoRT 
1st Session No. ,94-137 

NATIONAL!HEALTH SERVICE CORPS AMENDMENTS QF 
1975 

APRIL 10, 197fi.-{Jommitted to the Committee IYf the Whole House on the State 
of tbe Union and ordered to be prblted 

Mr. 8TAGG.JilRS, from the Committee on Interstate and -Foreign 
Co~ex;ce, submitted the following 

REPORT 
[To ~ompany H.R. 4114] 

The Committee on Interstate and Foreign Commerce, to whom. was 
referred the bill (H.R. 4114) to amend the Public Health Service Act to 
l!evise and extend the National Health Service C.orps Program, having 
considered the same, r-eperts fa.v91'81bly th~reon with amendments and 
recommends tha.t the WI do pass. 

The ,amendments are as fellows: 
Page~. strike out lines 12 through 15 and insert in lieu there9f the 

iollo-.ing: 
for medically underserved :r.apnlatiops shall not be counted 
~ainst any employ-w®t ce!Jj.Iig affecting the Department of 
lleslthl ;EduGJl.tio~, .Q.Dd Welfare. · · 

Page 3, strike out "shall" in line 16 and insert in lieu thereof "may". 
Page 4, .beginning m line 1, strike out "competitive with" and all 

that follows down through ·and iududing line 3 and insert in lieu 
thereof the following: 

conmet;itive with the averft£e m~nthJ.y i,u.come.from apJ::o.ctice 
of an individual who is a tQ.ember of ~he profession of the 
Corps member, w,ho has equi~p.Jent tr~iD:ing', and who has 
been in practice for a .P~riod egqivalent to the period d~ 
which tlie Corps member has been in practice.' 

P~ 4, ~~ in liRe 21, strike out "~he "'QmiQUS of para
gra~W (1) sb,a.U ~pply to auch IJlf:lmher" IIJild. irulert mJwu .theraGI!f "the 
.a4~a$Jij.eut j.lJ. .J\~Y. p.uthori~ by pal'Qgt&ph (1~ may be made. for such 
.a. JQ.eQlber m:uy". 

Page 5, line 7, strike out "have to". 
,f~e -J>, .\il).e 1(), s~e ttu.~ "qe~At.i.IJ,gJ' WJ.d insert. in lieu thereof 

41determining whether to ~te a PtlPula.tiDJl ~". 
38-006-75---1 

, 

I . 
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Page 5, line 22, insert 4 'the'~ after "which11
• 

Page 6, line 22, insert "only" after "population". 
Page 13, line 24, strike out "expiration" and insert iri. lieu thereof 

"beginning". 
Page 15, line 21, strike out "nurses" and insert in lieu thereof' 

"physicians, nurses,". 
Page 16, line 19~ strike ov.t "be mQ.de for" and insert in \ieu thereoJ 

"exceed". 
Page 18, line 21, insert "totaP' 'after "the". 
Page 23, line 15, strike out 11

, (3)" and insert in lieu thereof "per
sonnel, and (3)"; and strike out ", and" in line 18 and all that follows. 
through line 22 and insert iii lieu thereOf a period. 

SUMMARY OF LEGISLA.'NON 

H.R. 4114, as reported, pfoVi<le~! a one year simple extension through 
fiscal 1975 of the National Health Service Corps Program with -an 
~~_t~:wrizo.tion of $16 million. The authorizations for the Program 
expiTed on June 30i 1974, ~tnd the Program. is presently being funded 
under continuing resolution for fiscal 1975. It also provides for a 
one year substantive rev~O!l,. of the PJ'ogram for fiscal 1976 with 
an authorization of $30 mill'~. H:R. 4H4 does not affect the provi
sions of the scholarship training program which authorize the award 
of scholarships to health' Pt-etfes§i'ODS stndents. who agree to join the 
National Health Service Corps in :return for scholarship assistance. 

The. ~ior substantive revisions made in the Program for fiscal 
1976 by H.R. 4;114 are as foll.Qws: 

1. It autho.r.\ze,c; the ~ward o£ bonu~s of up to $1,000 per month. 
to members of tpt; .N ~tional Health Service Corps in order that 
£he monthly income of tbe NHSC member may be competifiill"~ 
with the average monthly income of a member of the applieable 
J)fpfessi~~ wi~h equivalent training and time in practice. 

2. It. proVIdes for the designation of medically underseJ:Ved 
popu!at~ons by the. Secret~. of R~W ii}. lieu of t~e P,rovisions 
.6f'eX1Stmg law, which authonze des1gnat1b:h of med1ealiy under
semd areas. Populations ar~ eligible to' receive health services 
f~o!ll NHSC per~onnel fo_r pe~ods of up to four )'MJ'S, with pro
vision for extensiOn of th:JS penod • 
. 3. It ;promdes that an entity to which NHSC persollliel are as
a~d must repay the ~ederal'~o!Vel"JliDElnt, from collections it 
receives as a result of serVIce proVIded by such personnel, amounts 
equal to the pay of the NHSC members assigned to .i~ theJJJllount 
of any grant ~lie e~gty has re<;pj~;.. and. the amount of scholar
s~ip assistance receJved by a N J:i~lJ assignee. A waiver of this 
provision is authorized in instances iii which an entity~ finB.WJially 
una~le to comp}y or if P,(>mpli~qc~ :w$)u1d un4uly limit quality of 
services. 

4. It authorizes gta.nts of up· to· $25,000 to communitieS or 
other entities with &'Ppro'fed applications for assignment of 
NHSC pen!onlld in order t6 ~ata.blish medical pra.eti~~ mana.ge
~ent systeme, acquire eq~~ment and provide continuittg educa
tiOn for NHSC pe~onnel. o ovtt. 

5. It continues, with revisions, the National Advisory Council 
on the National Hea.lth Service· Corps. · 

• 
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BACKGROUND 

The Emergency Health Pe~onnel Act of 1.970 (Pu~lic Law 91-:-623) 
~nstituted the first substantial effor~ by tb~s Qom!ffittee to legislate 
solutions to the problems of geographic mald1stnbut10n of healtli man
power personnel. Tb._e Act pro~ded for. the _est~~lishment of a program 
whereby members of the Public Health ServiCe and other personnel 
may volunteer to•.practice their pr:ofesaions in areas of the United 
States where he.alth personnel !1-nd services a~e. inadequate, th~r~by 
contributing to the jmprovement of the accessibility of persons liVIng 
in these areas to health services .. 

In 1972, the Emergency Health Pers?nnel Act ~endmen~s of 1972 
(Public Law 92...;..585)-~as·enacted. This·-Aet effic1ally esta?hshed the 
National Health SerVIce Corps and charge,d the Corps With the re
sponsibility for impl~menta.tion of the Emergency He~th Personnel 
Act,·Tb,e 1972 Aot also established a scholarship program authorizing 
the. award of scnolarships to health prQfessidns students who agree 
to serve at least one year in the Corps following their training for each 
year of scholarship assis~ance. . . 

The legislative authonty I or the N at10nal H~alth Se:ryice Corps 
Program expired on June·&O, 1974. The scholarship.authonty was ex
tended for fiscal year 1975 at an authorization level of $40 million 
under Public Law 93-585. 

The substantive pr?visions of this bill are virt~ally identical to ~he· 
National Health Service Corps Program and NatiOnal Health Service 
Corps scholarship t4'aining program provisions of H.R. 17084, the 
Health Manpower .A.C;t of 1974, in th6.:0"3rd Congress. Hearings on 
H.R. 17084 were conducted on M~ 20, 21, 22, 23, 28, '29, 30, and June 
27 i974. The Subcommittee on Public Health and Environment re
po~ted H.R. 17084 to the Committee on Interstate and.Foreign Com
merce on October 3, 1974..L. after extensive ID!Lrkup sessions. It was 
ordered reported from the uommittee on Interstate and Foreign Com
merce .with amendme;o.ts by unanimous voice vote on November 19, 
1974, and passed the House on December 12, 1974.' Similar legislation, 
S. 3585, had. w,r~ady passed th~ Senate, and , one ~ouse-Senate con-' 
fere:nce meeting convened but failed to resolve .the dtffer.ence~ between 
the two versions before the 93rd Collg!ess adJourned sme d1e. 
· Because of 'the critical need to extena the authorities for the NHSC 
P},"ogram and the yrobability .of length.y deli?era~ions on man1. of the 
other provisions o the health manpower legislatiOn, the proVIsions of 
H.R. 17084 which affect the NHSC Program and the NHSC scholar
ehip training pro~am were introduced by Mr.' Rogers, Chairman of 
the Subco~rmtt~~_on Health .and the Envitonlll:ent, ~d others; as a 
sel!_IIJ'ate bill, Il:R~ 2958. 
- Hearings onH R.' 29p8, and bills which would tevise and extend the 
heal~h manpoweJ: and nurse .trafuin,g authprities of the Public Health 
Service Act were held on February'20, ·ana 21, 1975, by the Subcom
mittee on Health and the Environment. On March 4, 1975, following 
executive sessions, the Subcommittee ordered reported a clean bill, 
H.R. 4114. H.R. 4114 was subsequently considered and ordered re
ported with amendments by- voice vote of the Committee on Interstate 
and "Foreign Commerce on March 26, 1975. 
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CosT OF LEGISLATION 

As reported by the Committee, H.R. 4114 provides for authori.M.
tions of appropriations for two fiscal years for the National Health 
Service Corps Program as shown in the following table. (As noted 
above, this bill does not affect the scholarship training program.) 

TABLE 1.-NEW OBLIGATIONAL AUTHORITY FOR FISCAL YEARS 1975-76 UNDER H.R. 4114 

National Health Service Corps proil"a.m: Million. 
Fiscal year 19'15---------------------------------------____ ---- $16 
Fiscal year 1976 ___________________ -------------------- __ __ __ __ 30 

Total----------------------------------------------~-------~ 
These authorizations may be compared with a 1973 authorization of 

$30 million and a 1974 authorization of $25 million. 
Complete budgetary history of the National Health Service Corps 

Program is 15hown in the following table: 

TABLE 2.-NATIONAL HEALTH SERVICE CORPS BUDGET HISTORY! 

(In millions of dollars) 

Authorization 

Fiscal//t~~-= _________ ...... __ .. .. .. .. . .....•.... .. . 10 
1972 •••• - ---------- -----------------------·---- 20 
1973 •••••• ------------------------------------- 30 
1974 •••• -----------------•• -------•• ----------- 25 
1975 •••• --------------.-----------.----------••• -------·----. 

t Includes expenses of proaram manaaement and field cosb. 
1 Continuing i'etolution. 
I HEW projection. 

Budaet 
request Appropriation 

0 
10 
14.803 
11 
12.383 

3 
12. 574 

111 
13 

•15.180 

NEED FOB LEGISLATION 

ObliaaUon 

0 
8.51 

10.701 
12.574 

115.180 

The geographic maldistribution of health manpower represents one 
of the most serious barriers to access to quality health care in this Na
tion today. Increases in the supply of health professionals have not 
led to a more equitable distributiOn of health manpower. In fact, 
despite signi.ficmt increases in total supply, the geographic maldis
tribution of health manpower has worsened in the past decade. 

Dr. Malcolm Todd, the current·president of the American Medical 
Association recently summariz.ed the situation with respect to geo
graphic maldistribution by saying: "to s~ we're eliminating the 
shortage of physicia.ns is playing with wordS. It won't make any dif. 
ference if we do have 440,000 physicians in 1980 because they won't 
be where we need them. Unless we can come up with acceptable in
centives for rural practice and inner city practice, we're going to 
have the same [distribution] problem in 1980 that we do now." 

5 

As access to physicians is of the most critical concern in terms 
of assuring access to quality health care to all Americans, this dis
cussion concerns itself primarily with the geo~aphic maldistribution. 
of hhJ;sioians. Similar problems exist .. :withm most other health 

proThessto~ 1 . f h . . ul . . 56 h . . f e nat10na ratio o p ysimans to pop ation IS 1 p ysiCians or 
every 100,000 people, or one physician for every 641 people. Although 
many experts believ.e that this ratio _wo~d ~e sufficien~ 1:<> me~t t_he 
mediCal needs of this country, the dil'ltnbutiOn of physicians sigmfiJ · 
cantly hampers al;)cess to medical care for large segments of the 
population. Health manpower is maldistributed by region and by 
demographic units withm regions. The New England and Pacific 
regions of the nation now have much larger per capita supplies of 
health manpower than do the Midwestern and Southern regtons, yet 
even within the manpower rich Northeastern and Western regions, 
the rural and inner city urban areas have significantly smaller per 
capita supplies of health manpower than do the suburban and smaller 
urban areas. 

Testimony presented before the Committee during 1974 health 
manpower hearings indicates that the New En~land and Pacific 
regions of the nation now have, on a per capita basts, over 50% more 
physicians as do the Midwestern and Southeastern regions. Table 3 
mdicates that the physician: population ratios in the various regions 
of the United States range from a low of 67 percent of the national 
average a high of 126 percent. . 

TABLE 3.-PHYSICIAN POPULATION RATIO BY REGION AND REGIONAL RATIOS AS A PERCENTAGE OF THE 
NATIONAL AVERAGE RATIO 

Number of 
active 

physicians per 
100,000 

population 
(M.D.'s and 
D.O.'s Pee. 
31, 1970) 

Physicians 
per 100,000 

as percentage 
of national 

average 

United States·-----------------·--------·-···-----···----------·--·------- 156 100 -------
~Td:J~ntt1~~tic~ ~: :::::::::::::::::::::::::::::::::::::: :::::::::::::::::::::::: ~~ ~ 
~~:~!~~~c~~!ri1 ::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::::: l~~ ~ 
r~~t :::,~~~~~~~~:======= ======= ==== =========================================== m =~ Wilt north-centraL • •• -----. _________ •••• _____ ----- __ ••• ___ --·---- __ ••• _________ 135 87 

=::c~~::: :::::::::::::::::::::::::::::: =:::: ::: = =:: = = ==: =:::: = = = = =: ==::::::: ~~ 1 ~ 
Source: Health Resources Statistics, 1971, NCHS, DHEW publication No. 72-1509, 1971 ed. 

Table 4 indicates that the 'physician: population ratios vary even 
more wide~y by Ste.te. 
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1"A'BLE 4.-PHYSICIAN POPULATION RATIO BY STATE AND STATE RATIOS AS A PERCENTAGE OF THE NATIONAL 
AVERAGE RATIO 

United States ••••••••••••• 
Northeast.. ..... __ ...... . 

New England ......... .. 
~~necticuL .... _ .... .. 

ame ............... .. 
Massachusetts. ..... __ . _ 
New Hampshire ...... .. 
Rhode Island.. ....... .. 
Vermont.. ............ . 

Middle Atlantic .......... . 
New Jersey .......... .. 
New York ............. . 
Pennsylvania ........ _ .. 

South ................. .. 
South Atlantic ........ .. 

Delaware .......... .. 
District of Columbia •.• 
Florida ............. . 
Geor~ia ............. . 
Mary and ........... . 
North Carolina ..... .. 
South Carolina ..... .. Virginia _____________ _ 
West Virginia ....... .. 

East South CsntraL .. .. 
Alabama ............ . 
~~ntuc~Y-.-----------

ISSISSIPP'----. ___ ... 
Tennessee.---------· 

Wast South CentraL .. .. 
~, Ark~~sas .......... .. 

Lou1s1ana ........... . 
Oklahoma . ......... .. 
rexas ............. .. 

Number of 
active 

physicians 
per 100,000 
population 

(M.D.'s and 
D.O.'s Dec. 

31, 1970) 

156 
195 
190 
189 
121 
213 
139 
169 
184 
196 
152 
236 
163 
133 
149 
141 
525 
146 
117 
232 
114 
97 

134 
lll 
105 
93 

107 
89 

123 
132 
95 

126 
122 
134 

' Physicians 
per 100,000 

as percentage 
of national 

average 

100 North Central.. ........ .. 
125 East North CentraL .. .. 
122 Illinois ............ .. 
121 Indiana .. __________ .. 
80 Michigan ........... . 

137 O~io ............... .. 
89 W1sconsm .......... .. 

108 West North CentraL .. .. 
118 Iowa .............. .. 
126 ~~nsas .... ____ ___ __ _ 

1~r M~~~:~~~~::::====== 
104 Nebraska .......... .. 
85 North Dakota.. ..... .. 
96 South Dakota.. ..... .. 
90 West. ................ ~ .. 

337 M'l('~tain ............. . 
94 nzona ............ .. 
75 Colorado ......... _ .. . 

149 Idaho ............. .. 
73 Montana ........... .. 
62 Nevada ............ .. 
86 New Mexico ......... . 
71 Utah .............. .. 
67 . Wyoming ___________ _ 
~ . Pacific ................ . 

Alaska ............. . 
57 California ........... . 
79 Hawaii ............ .. 
~ Oregon ............. . 

81 
Washington ........ .. 

78 
86 

Number of 
active 

physicians 
per 1oo,ooo 
population 

(M.D.'s and 
D.O.'s Dec. 

31, 1970) 

135 
135 
142 
103 
144 
141 
123 
135 
115 
129 
153 
150 
118 
102 
95 

176 
150 
160 
197 
97 
lll 
116 
139 
141 
103 
183 
106 
194 
151 
148 
158 

Physicians 
per 100,000 

as parc~ntage 
of national 

average 

87 
87 
91 
66 
92 
90 
7~ 
87 
74 
83 
98 
96 
76 
65 
61 

113 
96 

103 
126 
62 
71 
74 
98 
90 
66 

117 
68 

124 
98 
95 101 

Source: "Health Resources Statistics, 1971," NCHS, DHEW publication No. 72-1509, 1971 ed. 

Th~ maldistribution of physicians by regions has worsened appreci
ably .m the pas~ ~eca4e. A;s Table 5 indi~ates, the regions which were 
rela~y.ely phystctan-nch m 1959 expenenced a greater increase in 
phystctan:population ratios than did the physician-poor regions. 

TABLE 5.-cHANGE IN PHYSICIAN POPULATION RATIO BY REGION: 1959-70 

Increase in 
ratio IS 

Number of active physicians 
per 100,000 (MD's and DO's) 

percentage 
of 1959 
nationa 
average !959 1970 

United stat.-.•• ,. •• ~.--.. ~·-•-4ot•••·•·.,····•·•'--~·1oo·,..---·· 132 156 18 
----~17.M~----~17.~~------~-

165 190 23 
lU ~9 ~ 
88 105 13 

106 132 20 
122 135 10 
124 135 8 
119 150 23 
161 183 17 

So
Source: Health Resources Statbtlcs1 _1971, NCHS, DHEW, publication No. 72-1509 1971 ed and Health Manpowe 
urcebook, sec. 10. PHS publication Zw-10, 1960. ' • 

• 
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Compij.cating the maldistribution by reg~on is the lack of balance 
within regions; the suburban and smaller urban areas generally have 
many more physicians, on a per capita "Qasis, than do the rural and 
inner city areas. Nationally, the physician: population ratio in urban 
areas is 170 :physicians per 100,000 population, more than twice the 
non urban ratio of 80:100,000. 

In 35 States, rural areas now have less than one-half of the per
eapita physician supply of urban areas. In 14 States, rural areas have· 
less than one-third the urban supply. Further, a recent HEW report 
indicates that the discrepancy in physician: population ratios between 
rural and urban counties worsened in 43 states between 1960 and 1970. 

Commenting on this situation Donald Madison, M.D. of the 
University of North Carolina stated during Committee hearings: 

The first conclusion is that the rural deficit of phy~ician 
distribution has been a l!~cognized fact and a focus of concern 
for at least five decades. Yet it has shown no improvement at 
anytime in the last 50 years, even in places where specific pro
grams have been directed toward the problem. In fact, the 
urban rural differential has been widening. 

The situation with respect to the physician supply in inner city areas 
is in many ways similar to the problem in roral areas: a relative short
age of physicians and a worsening of that situation. 

The best study of the supply of physicians in specific neighborhoods 
within an urban area is an analysis of the Chic~go metropolitan area. 
This study indicates that the inner suburban area of Chicago in 1970 
had 123 physicians per 100,000 population while the inner city area, 
not including the Loop, had 75 physicians per 100,000 population. 
Studies in other cities confirm that this suburban inner c1ty discrep-
ancy is a pattern in many urban areas. 

Moreover, this discrepancy has increased over the past two decades. 
Th~ Chica:go study compared t~e physician : J?Opulatio~ ratio in the 
vanous netghborhoods of the Chteago metropolitan area m 1950, 1960 
and 1970. This portion of the study indicated that while the physi
cian : population ratio increased in the inner suburban areas, in the 
inner ctty areas the ratio fell from 111 physicians per 100,000 popula
tion in 1950 to 80 in 1960 to 75 in 1970. Similar studies in Boston, 
New York and Baltimore indicate that the physician supply in inner
city areas of these cities has also decreased over the past ten years. 

Theta are many reasons for the present geographic maldistribution 
of physicianS and other health professionals. The three most important 
are the high level of financial remuneration for medical services, the 
life~tyle preference of middle-class Americans, and the nature and 
location of medical trainin~. 

Physicians can earn a high income in virtually any area of any re
gion m this country. This stems from the apparent unlimited demand 
for, and ability to pay for, health services by a.flluent groups in our 
society. The Committee on Goals and Priorities of the National Board 
of Medical Examiners reported in 1973: 

The commercial market place operates on the premise that 
overproduction of a product leads to lower pnces, curtail
ment of supply, and the automatic introduction of the 
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product into· undersnpplietl atea.s. There is no eviden~e that 
sueh a pToce'S's· operates within the health care syste~. The 
suburbs 6f this et>nntry al1_peat to hittv'e an unlimited crepa~Uyo 
to sb~ffl physibititis. 

Tli~ mit e:fte'ct of this situation on the national level is that it -is 
~_poss~yle, in a.ny practical sense, to trairi so man~ physicians that 
areas become croversatura.ted" and physic_ip,ns are induce!i, for eco
nomic rea.sons, to seek practice elsewhere. Bostt>li.now has 321 phy'si
cians per 100,060 po:pufation, more than twice the national average, 
y'~t there are still large' ateas of itmer city Boston and rural Vermmit 
and New Hampshire which lack adequate p'hysic;~n senrice.s. Dr. 
John A. D. Coo~e:r, Rf&sident of the Association of American. Medical 
Colleges has sa1a: "Over production of pnysicans has never, in any 
country, c.ortected J~e'ogrltp~a.l distribn.t~t>11". The fln1.mcial fact.or, 
theref()t~, 1s a ~tv~ ooe, 111 thttf> physieiii.Iis' can earn an attractive 
income re~rdless of where they ptactice. 

If the :fii'st factor is pli~k-e, the secdttd is active. Gi-tren a choice 
unen~U:tnb~tred by ecot1Mili~ consid~atitms, Il'la11Y American-s choose 
to live on the east or west coasts. Flitih~tmote, within any tegion, 
most mi4dle-class Americana ~boose to live in suburban and smaller 
urban areas with good ho'Ufli.Dg and .schools, easy acce!js t~ shoppjp.g 
areas, and cultural arttractions. A study prepared by the AmeriCUl 
Medical kssociatitm reported that the quality of· life til: a community 
is the most ip),portan inftne149e on physician location deqiftions. 

The third fattlo,r impEWt&nt to the maldistribution ~ physicians 
is the na~ure a.nd leoo.tion of m~dical training. Most medical tr,1ning, 
both uJUfefJPladuat.!B and .R9Btgtoouat0, i$ oow .pr$Tvided in lartge aca
~D}ic .y1.,81~a.( centers. 'fhese centro'S ~:Pecia.llza in :provid~ very 
complex, subspecialty care. As a result oU}ja present&.tdOQ. of tJris type 
9/. )~,ap1!:\qe as an occ~pationa.l m~, mal}.y m~i~ld students come to 
~leV'~ that subspeCialty cate and modern med1cn'lj are ~ynoUYlnolis 
~ thart m<¥la~ m~dicine can only be p~ticed in deSodation: with a 
Up:ie urban hospital. 
, In aqdition1;virtually all medieal s~.Qoqls are locftlted in lar~r~etro

paUt® areaa-. In the rurt1l~s~~es of N~bPSMka, Kansa~, and O,klllthoma, 
where the state v.niy~t~s. are loca~ in the relatjvely small urban 
com~unities of ~ln, L6l)Wf~, and Norman, the medieal ~hools 
are located in the cit,j.es of ~a, Kansas Pity, and Oldaho~ City. 
As a reslllt of the urban loca~.n of medical SG:hools, medi0ttl llttld~nts 
and. their spouflelh w-hs.te-rer their Qli8in, becoo:ne a~ouatomed1 over a 
se~n y~ar p,eriotl1or ~<l'I'~, to. an urban lif~stJrle. Medi~al ~cation, 
th~ref(}te,, ~~oct\~lf!T, co:ntribut$ to the aggteg~ion of physicl~WS in 
urban areas. 

Lelril\l~tion ~stablis~I!J tb~ National H~alth &rvice Corps Jil'rogram 
'W~.dev..eloped. by this· ~tt~. as a reault of the ~~ll-documented 
need to t:orl'ect the ~o~a~ ImlYala,nce, ~f, phys1c1~ and other 
he&lt){ piof(lsst;onal~. It 1S thf~t view of this Committee th&t the con
tinuation of the National Health S(lrviee Cqr~ lrQilll'~ and its 
substtmtial ElXp~nsion ~- contemll_\a.ted by H,R. 4114, AQlds. the 
prom~. of h~'\'mg a ,SlgD'ii)cap.t 'ittl:pact UpO~ this acuM rtatwnal 
pro bf~p-:(. 
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lilS((IQllzY OF THE N -\,TI~l'~ H&A.¥T,¥ s~~PfJ CoBPS 

'The National Healtu SerVice Cm:ps begt.~ pperatio;qi inl972. Since 
'that thp.~ a subst~nti~l n\ltn.ber of PPYSlCitLnS, .P,entlstl!, nurs~s .!Pld 
other hee.ith pf9fea))ionJ~.ls have join~d ~. C<?rps ~nd have rec~nved 
assignment~ to practice their profe~p~!? w cntiCallwe.lth Jllaupowe.r 
shortage areas in the Upited Stat~- de~llgjf}loyed. by ~W .. T.he.s~ Me~s 
are identified to the Cofl.>~ by &W.te and IQ<;a.l plannmg ~Et¥l~a IW~ 
must, under HEW reg.iJ,lll>tj.om;, have a. pnm~ care. phy~lCl@-~
pQpulation ratio of less than 1:4~0~ a.nd a dep.tiSt-to-_populat10n rat1o 
o! J~ thP.n 1:5~0. CB;v:,se>.mP~ th~ l\B,ti;onal pnmary po,re -pij~:
SICll:\n-to-popul&-tlon ratio ts ~ppro~t~-,~ly . l12000.~ ~s of F

1
el>rufW'y, 

1975, 981' .counties and areas wer,e de,sigJ,iate!f as cnt1cal heath num-
power shorta~ areas. . . . .. 

Commmrit1es located Wlthin destgAa.ted cnt1co.l 4~£~rlt~ ll\~POW~f 
~horta;ge areas mq.y ~pply f~r ~~wen~ ?f Corps p~rsonq.e). API? -
~ant o:rganizatio:ns are us1.11lollf 9:.-gauwed ptnen gmv.p.s cq:p~emad Wl~P 
~he shortage of health :W.I\~pow~r in thm area. Apphc(I;I\tS must subr 
mit recommendations froUl their Sta.t'e Of loc~l med1c!ll or. dent~l 
societies and from the local g~-vew:qu~nt for tb,eir q.:rea r~sp~,ctuw too 
need for ~~raoJmel. Each cmnmupity which a,ppli,e~ l~lw?t qoc\l~nt 
its service needs and laok of wed1c~l :Qla,.npower to ~aet tho&e P:eFps, 
and demo:nstrEJ.\e aq abili~: ~rQv}q~ WPP.ortiv~ servlce~ q.p.d !IUlJhtws 
necessary for the esta.bli ent of a. meJJical !l\' dent!!<l ~r~t-c,t::J.c~d h 

Typic.,Uy, a co~~ty tp which CC?rps we~~ ~e JI.SS\gn.El a.s 
~ potentJal p~tieqt ~pwatiGn lar~ t~l;lou~ tQ.:w,QIDta~ :-orne degree 
of financial viltbjlity for a pqvate ro.ed1cal or dent!¥ prli;Ctlce. 

The Qprp~ !!Sf!lgus from l?ne .to five h~fllth profes~lP.flft.ls to C:Plll:
munities With approved applicJt.ti()ll!? to deliver needed. health ~eryi~ 
and helps establiSh, in conjunction ~th the sponsormg commuruty, 
an ongoing system of he~l~ c~.~v;etY· ~e type and n~mber of 
assigned personnel and the settlrigs m w~ch they practice v.ary 
coPBi4er~~<bly bas~p on tl}6 neads Wad loco.tl® oi tJM\ ~~y · 
Support staff for. NHSC ~~~ s.re hifed PN t.he c~v.mty and. 
sup_port~ frPIJl pft.tifmt ;eA~PYh , . . .l . f 
·· Fee ooUe~ijon ~'1'\).lft.tl~ i['eq~l'- t}l~ p.~tti~~ be chjl.l'ge~ Ql' 

t
r\'~ pnovi<led ttY ~ ~fi.tional Health ~rV.tc~ .CPtBS IHlSliD:ee. 
though services mQ.y be Df.Ovided a.t J:~uced rates. or ~tb.f:lU~ clia.rge 

or pe~ns ,un11-ble tQ afford health s~~· .~ba~ ;raqulfernwts ~erv~ 
to provid~ the pract~ with ec~:mm:mc. YlAbilitM m ~d~ to reta.w ~ 
~tract phy$i4;i~tJlS on a p~allf)nt ~IP to the colllDl\lJU.tY; ~hey also 
fll:lJ~.ble the com.Illunjty to l'eimburse tha Fed.eral govef'llfllellt for -~osts 
incurr~ by the Cor_pS to suppoot_ ita ~~igned he;alth prQf~$0UIW~· 

The Corps has dev~~£! ~n effeetlve re.orwtment .Pl"Ji?g\"~ tu~ 
health pe~, e~g~cjM}y plJ»sic~. '}.'pro~ $.U ~~J.W.~eq c~m
~ of VISits to overJOO ll1;edicl!l .. s~ols and 250 ma~CAl res!deu.cy 
tr!luring pfogr~. ~n spectal. m~ tQ ~7t00-q ~ed,ictLl r~sld~ts, 
the Corps lias \~\creased. its r.ecrultment of pb.yiiCla~ and dentists 
from 14 in 1971 to over 300 in l!l75. 

'J.'hrough use of a d~t~ ba~1 the qo~ps has develC?Pi~d ~ m.et)OO of 
matching NHSC assign~es to com!fiumt1e~. Each apphcant 1s match~ 
with at least fowr iilit~ w. two regwns wbic~ lllQSt .c~o~ly r~b~e hiS 
or her p~efere}lces; this process is re_p~tad, if nacesso.ry, until satisfa.c
tion Wlth the choices is expr.es:ied. B~ed on both appllc~t and com-

H.R. 1~7----8 
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munity needs and preferenceS, the most acceptable match is made 
thus minimi~ing the possibility of future dissatisfaction of either party: 

The Corps hi!S. approveq 443 sites for Corps assistance and has 
placed 405 phySICians, dentists, nurses and other health professionals 
m 196 communities in 40 States. In addition, over 800 non-Federal 
supp<?rt personnel ~ave been em~loyed to as~ist assiJPlees in their 
practices and are be~ supported f~~m the patient receipts ge;ne.r11;ted 
by t.he NHSC professwnals. Appro~ately 85 I?ercent of the ,Pract1ce$ 
are m rural areas with the remainder in urban mner city area$. ' 
. .Of the approved. sites, 49 are located in rural Appalachia, 31 are 
nngrant health proJects, 62 have black populations of at least 25 per
cent,. 19 have. Indian po{>ul&.tions of at least 15 percent, 35 have 
Spamsh speaking populations of at least 10 percent, and 234 have 
e~derly J?Opulations of a.t least 1~ percent. The Corps has approved 26 
S1tes which are located m counties that previously had no physicians. 

The NHSC has (lxperimented successfully with utilizing physician 
extenders (t;turse practitioners and phystcians' assistants) to provid~ 
health services; over 70. p~ician extenders will be employed in 
shor~~e areas by July, 1975. The presence of Corps persormel is also 
drawtng other health professionals to underserved areas. 

A major undertaking of the Corps has been to assist community 
groups in . establishing programs that link NHSC assignees to other 
proVIders of health services. These programs, which foster improved 
systems of care and. develop profe8sion8.1 and personal relationships 
~eatly improve the !bossibility of assigriees remaining in the commu~ 
ruty. The Corps' retention rate for 1975, to date, was 30 percent 
~ompared to 25 percent in 1974 and 3 percent for 1'973. Because of 
lDlproved matchfug techniques and community assistance activities 
thiS rate is expected to increa.Se in 1976. ' 

COMMITTEE PROPOSAL 

It is the view of this Committee that the National Health Service 
Corps Prdgram, coupled with the scholarship program, represents the 
!JlOSt effective legislative mechanism ever developed by the Congress 
m attempts to solve tb,e growin~ problem of geographic maldistribu tion of 
health professionals in the Uruted States. As noted above, the Pro~rap1 
has already attracted 405 health professionals into rural and mner 
city areas experiencing acute. h~altJ;t manpower shortages, and the 
per~enta~e of personnel remallllDg m these areas after completing 
~herr assignments has been remarkable. The potential of the Program 
IS such that, if adequate funding for the Program continues, it will 
serve to attract several thousand health professionals to provide much 
needed care to medically served populatiOns in the foreseeable future. 

Th~s, tJ;te Commi_ttee has chosen to extend the Program at levels 
refiectmg Its potential. For fiscal year 1975, the bill authorizes $16 
million for the operation of Program. If the authorization is fully 
funded, the Corps will ~ able to increase the number of assigned 
personnel to 551 l>Y June, 1975. If the :fiscal year 1976 authorization 
of $30 million is fully funded, this number can increase to 826 by June, 
1976. 

Effective in fiscal year 1976, the bill would su"bstantially revise 
existing provisions of the National Health Service Corps Program to 
n;take the Program more attractive to medically underserved popultt
tiOns and potential National Health Service Corps participants, and 
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to encourage ~rps personnel. to re!Jlain !n areas .with mediGall~ 
underserved populations followmg therr service C?mmitments. . 

First, the bill authorizes t~e Secretary to enter lll:to agreements With. 
non-Federal health professwnaJ.s to serve medically under&.e!Jl~· ., 
populations. This pJ"ovision makes it clear: that health frof~ne.\8.·· ., 
who cannot enter the Public Health Service because o physieal or
age limitations can nevertheless participate in the Prop-am. I 0 

, 

Second in order to make the Program more attractive to p~tentuJ 
participa~ts, the reported bill authorizes reimbursement <?f appQ'c~nts 
for travel expenses inc?ITed for the. purpose of ~valuat~ are~,!l 
which they may be assigned. More nnportant~Y.• It authonzes bonus 
payments of up to $l,OOQ per month to pa.rtic!P.Rnts th~ first ~~ee 
years of practice. (In the case of.scholarship !eCl.J?Ients, this. pro~on 
applies for the three years followmg the .term11!-at10n of ser:vice ob~l~a
twns incurred as a result of scholarship assistance. This proVIsion 
is designed to p;rovide a.s~ees with m<?ntJ;tl:y incomes con;tpeti~:ve 
with those of pryvate pra~titi?ners of. the mdtVIdual's profession with 
equiva1ent trBl.DlD.g and time m practiCe. The bonus would be author
ized to continue beyond the three-year period only to the extent that 
it would be necessary to render total monthly income equal to the 
income received in the final month of the three year period. Thus,. as 
salaries and other benefits increase due to promotion or longevity, 
bonus payments would decre.filtle. This payment method will, in the 
Committee's view, serve to make initial service beyond the peri<;~d of 
obligated service no.t nnanc.ially u.nattractive to t~e health p~ofe~10nal 
-and also will proVIde an mcentlve to enter pnvate practice m the 
community due to a leveling off of income following the first throo 
years of bonus payments. 

Third in order to render the Program available to greater segments 
of the ~untry which experience inaccessibility to health personnel, 
the bill dispenses with eXIsting legislative rigidities that require ~efin
ing medicall;y undeserved areas by specific geographic boundanes or 
political subdivisions and instead authorizes designation of medically 
undeserved populations as targets of assistance. This provision will 
allow the Secretary to des~ate, as undeserved, pockets ofpopulations 
that may reside Within political subdivisions that do not fall within the 
criteria necessary for de~ation as underserved areas, but neverthe
less do not enjoy geographical access to health care. 

Fourth, the reported bill requires that entities to which Corps per- . 
sonnel are assigned must repay to the Federal government, from collec
tions received from services provided by NHSC assignees, the amount 
of pay and allowances of personnel assigned to the entity, the amount 
of any grants received by the entity to prepare for the arrival of Corps 
members, and the am~unt of N a~onal Health Service Corps ~c~olll;r
ship support that assignees received. Fees collected by entitles m 
excess of the amount required to be returned to the Federal govern
ment must be used to expand or improve the provision of health 
services or to recruit permanent health personnel. A waiver of the 
payback provision is authorized in ~nstances in. which tpe entity is 
financially unable to meet the requarement or if compliance would 
unduly limit the quality of services provided. This waiver .provision 
will allow for flexibility during initial periods of assignment of Corps 
members when utilization and billings are low, and the community is 
assuming the major proportion of costs. 
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riftb, the,bill authori~es assignment of Oorps personae! to medicnlly 
\mderserv~d '()opulatit>ns for periods of up to f~ur y~ars and requires 
_,valua.tton of the oontitured need of the population for he&lth man
power and d~termi'nh.tion of effici~t ~eration or the practice of 
Uurpa })tltsonnel befote eligibility for Cotps ptlltsonnel may be ex
tendl!d. 'nms, a tned~atJ.y un.ders~v-ed population is in effect pl&eed 
on n:otice that it should 'make evety' teasonabie effort to secure health 
Bel'Vlces .from non· F-ederal solirces afbet four years of Corps a.esistance. 
Populattons would not be depriwd of ~mce beyond an ll'litial assifPi· 
ment period if significant efforts had been made to secure alternattve 
sources of health ma.npo~l' but ~umstaMes rentle~ pro~sion of 
heal.th serviMs from other !JOutces impossibl~. 

Fmally, the propo~ bill authoriz~ the a...:&rd of oM-time grants 
of up to $25,090 f'<W the. purpose of meeting the costs of establishing a 
medicft;l practice, acqUiring. ~uipment a?~ ~ta.~lishing continuing 
educ.ati~ programs for Mlngnees to ent1t1~ whtch have approved 
ap~hcatmns. These granta will enable communities to prepare for the 
~val of the N R.tional Health Service Corps assigQees throu~h .estab .. 
hshmen~ of approp~~f":e billing ~Y.s~m.s, acqui~ition of equipment, 
re~ovatiOn or acqutsition uf facilities, ILild othEir needed planning 
pnor to the commencement of National Health Service Corps sernces. 

SECTION-BY-SECTION ANALYSIS 

Section 1 of the bill authorizes appropriations of $16 million for 
fiscal year 1975 for the National Health Service Corps (NHSC) Pro
gram under existing sec. 329(h) of the Public Health Service Act. 

Section 2(a) of the bill makes technical amendments. 
Section 2(b) of the bill would, effective with respect to appropriR.tions 

made for fiscal years beginning after June 30, 1975, amend Pa.rt C 
of Title III of the Public Health Sernce Act pertaiDing to the National 
Health Service Corps as follows: 

New section 3.69(a.).-Amends existing language establishing the 
NHSC so that th$ Corps will be utilized to im~rove the delivery of 
health services to medically underserved pofulatton13. Members of the 
NHSC may be regular or reserve members o the Public Health Service 
Oorps, Federal employees or other personnel as designated by the 
Secretary of Health, Education, and Welfare (the Secretary). 
N~ section 3:&9(11)(1).-Reguires the Secretary to conduct, at 

medical and nursmg schools and other schools of the health professions 
and at entities which train allied health personnel, recruiting programs 
for the Corps, including dissemination of written information on the 
NHSC and, as feasible, visits to such schools by personnel of the Corps. 

New section 32B(b) (2) ,..,.....Authorizes the Secretary to reimburse 
NHSC applicants for travel expenses for one round trip between 
their residences and areas in which they may be assigned for the 
purpose of evaluating such areas. 

New section 829(b)(3).-Provides that commissioned officers and 
other personn~l of the NHSC assigned to provide services for under
~ryed .populations shall not be included in .determining whether any 
lrm1tation on the number of personnel which may be employed by 
the Department of Health, Education and Welfa.re has been exceeded. 

l:'tw section 329(c) .-Authorizes the Secretary, under regulations to 
a?Just t~e monthly pay of each NHS<? physician and dentist engaged 
dll'ectly m the dehvery of health serviCes to a medically underserved 
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population follo.wing .termination of his service obligation (if any) 
incurred. as a result of receipt of scrholarship assistance up to an 
amount not to ~xceed $1000 so that ii\Uch pay will be competitive with 
t~at ?f mem~ers of the same profe,.,sion with ~uival.ent training !illd 
time m wacttce. Upon the exprra.t!on of the thll'ty-SlX month penod, 
such bonus s~pport would continue only to the extent necessary to 
make the NHSO member's monthly pa;y equal to the income he 
received for the last month of the thll'ty-s.JX month period. 

New seclion 330(a)(1).-Require& the Secxet!l<ry to designa.UI 
medically u~erserved populations in Sta.tes. A" 11medically under
served populationn is dethied as the pop1ollation of an urb..u or rural 
area. (which need not conform to the geographical boundaries of a 
political subdivision and which should be a rational area fQr the 
delivery of hea]th serviceE~) determined by the s~ta~ to have & 

. criti~ health manpower shortage or popul8.tion grmap which has such 
a shortage. 

New section 330(b)(1).-Requires the Secretary, in designating 
medically undeservEld populations, to .toke into account the rec
ommendations of health systems agencies' f-or areas in which popula
tions under consideration reside, or in the case of areas for which ao 
health systems agency has been designated, the recommendations of 
th~ appropt?-ate State health planning and 4evelopment agenc~; 
ratios of available health manpower; the p.opulati<.m's access to health. 
services; the health status of the population; a,nd the population~s 
need and demand for health services. 

New section 330(b)(2).-AuthoriLes any person to apply for the 
designation of a population as m~dically underserved. 

New section 331 (a) (1).----..Authorizes the assi~riinent of NHSC 
pe~onnel to provi~e ~ealth se.rvices to medically Wlderserved popu
latiOns, upon apphcatwn to the Secretary by State or local health 
agencies or other health entities serving such populations, a.nd upon 
certification by the appropriate local gQvernment and medical, 
osteopathic or dental societies that the assignment is needed. 

New section 331 (a)(£!).-Provides that the Secretary may not ap
prove an application for ass~gnment unless the applicant agrees tG 
an:augementsin accordance with subsection (b) and has afforded either 
the appropriate health systep:!S agency or, in the case of areas for 
which no health systems agency has been designated, the State health 
plannin~ and development agency a4 opportunity to review ·the 
application and submit its comments, .Further: requires that: in con
sidering an application, the Secretary take into consideration the 
population's need for health services; the willingness of the popula
tion and the agencies or entities SEl!'Vlng it to assist and co6perate in 
providing effective health services; and recommendation.s from 
medical, osteopathic, dental, and other societies or from medical 
personnel serving the popula.timt. 

New section 331 (a)(S).-Provides that if all requirements are met 
in an application for assignment of NHSC personnel except for the 
certification by a State and district medical, osteopathic or dental 
society or 'other appropriate health society and if the Secretary fiads 
that such certification has been arbj.trarily and capriciously withheld. 
then he ma.y, after consultation with appropriate medical, osteopathic, 
dental or other a.Ppropr4te health societies, waive the requiremen-t 
for such certification. 
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. New section 331 (b)(1).-R~quires entities receiving assignment 
of NHSq perso~el tc:? enter mto ~a.ngements with the Secretary 
under which entitles will charge _ _patients for health services received· 
make reasonable efforts to collect the amounts of such charges~ 
and pay q~arterly to the United States the sum of pay and allow~ 
ances of NHSC personnel assigned to the entity, proportionate 
amounts of any grants received by the entity under sec. 332 and 
pr?portiona~ amounts of any. National H~alth Service CQrps scholar
~hip that ~s1gnees have rece~ved. Au~honzes the ~cretary to waive 
m whole or m part these requuements if he determmes that the entity 
~ ~anciallY,' .unable to me~t them ~r t~at complift.!1Ce would unduly 
!Imit. t~e abil1ty of the entity to m&.llltam the quality of the services 
1t proVIdes. · 

. New section 331(b)(£).-Provides that entitles must use excess col~ 
Jections. to expand or improve the provision of health services to the 
~omilft;tiOn seryed by the en~ty or to recruit and retain health per~ 
:BOD..nel· to proVIde health serVIces. 

'N_~w sect~ 331(b)(3).-;R~uires that any person receiving health 
's.~rVI~~s vro'Vl;ded by NHSC personnel be charged for such services on 
.a fe~-for-s~ce. or other basis at a rate approved by the Secretary; 
~xcept that If .It is determined under reglllations that the person 
llS lll!able to paY.' such charge, the Secretary shall provide that these 
~r.v1ees be. furrushed at a reduced rate or without charge. 

New section 331(b)(4)-Requires that funds received by the Secre
tfl.rJY from entities be deposited in the United States Treasury as mis
ce1Ianeo'us receipts and disregarded in determining appropriations for 
the National Health Service Corps Program. · · 

'New section 331 (c).-Authorizes the Secretary to approve appli
c~tj.'oi?S for assignment of NHSC personnel for periods of up to four 
y.eara. 

'New section 331 (d).-Requires reapplication for assignment of 
NHSC personnel after the expiration of the period of assistance 
autho~ed under subsection (c). Requires the Secretary in considering 
applications for continued assistance for a population to apply the 
criteria necessary for the original approval of an application and, in 
addition, to ev8.luate the populatiOn's continued need for NHSC 
pers9i;inel

1 
the use of the manpower assigned to date, the growth of 

the. practice of the assigned personnel, the community support for 
t~e 'ssigrunent, and to d.etermine that the population has made con~ 
t;mued efforts to secure Its own manpower and that there has been 
sound fiscal management of the NHSC practice. 

New section 331 (e).-Provides that NHSC personnel be assigned on 
the basis of the extent of a medically underserved population's need 
~nd .. without regard to the ability of the members of the population 
to p_ay for health services. 

New section 331 (j).-Requires that the Secretary, in assi~ing 
Corps personnel to communities, seek to match the charactenstics 
of. the personnel (and their spouses) and the communitie~ to which 
they may be assigned in order to increase the likelihood that the 
pfln>o:pnel will remain in the community after the completion of their 
tissigri:inent. Further requires the Secretary to review the assignment 
o! each Corps assignee and the situation in the community to which 
b'e is assigned before the beginning of the last nine months of the assign
ment period for the purpose of determining the appropriateness. of 
extending the assignment . 
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. New section 331 (g) (1).-Requires the Secret~ to provide as
sistance ~ persot;ts seeking the assignment of NHSC personnel and 
C_?~duc~ ~format10!1 pro~ams as are necessary to infotm health en
tities Within areas m which underserved populations reside of avail
able assistance . 

. New s~tion 331 (g) (~).-~equires the Secretary to provide tech
meal ~IStance to all medi~~ly und~rserved P.opul~~otions which are 
not assigned NHSC personnel to assist them m the recruitment of 
health ~anpower and to_provide sue~ populat~ons current information 
respectmg programs which may assist them m securing health man
power. 

New sectjPn 332(a)_.:-Requir~s CQ.l'PS · p~rsonnel; in · providing 
health sem~~. to utilize tec}miqu~s1 Jadhtie~, and organizational 
f~nn;; appropnate. for the area and, to the max1mum extent feasible, 
pr?!lde such serviC~s to all 11!-emb~rs o~ the _population regardless of 
ahil~ty to pay, and m conp.ecti?n With duect hef!-lth services programs 
came~ out py the Se~VIce, .drreet heBlth serVIces programs carried 
ou~ With Federal finanmal assistance, or other health services activities 
which further the pJirposes of the NHSC Program. 

New section 332(b) (1).-Authorizes the Secr&ti!J'Y. to make neces
sarr,. !U'rangements t? en9;ble NHSC. personnel to utilize health 
facpit1es of the areas m which the medically underserved popul~~otion 
re~d~s, and make n~cessa,ry arran~ements for use of equipme~t and 
sqpplies o{ the Pubhc Healt~ SerVIce and for lease or acquisition of 
othe~ _eqwpme,J;lt and s~pplies, and secure ~ep;~.porary services of 
phy~}ma.ns, 11:urses tl}ld allied health professionals. 
.. ~ew sect~n S32(iH£).-~~qU:ires. that, if the area is being. served 
byr a hospital or other facility of the Public Health Service, the 
S~m;etary make arran~pments. f?r the use of such hpspitl\.1 or facility 
by NHSC personnel ~ pro'Vl;dmg. health. ~~ryices, but only to the 
extent that such use Will not Imp8.U' the delivery of services through 
the facility to persons entitled to such semces. 

New sect~on 332(c).-Authorize's the. Seeretary to 'make one-time 
grants, not m excess of $25,000, ~o medic~ underserved populations 
to be used for ~~e purpo;;e of establishing ~ed!cal practice management 
systems, acqumng eqwpJ:Aent and establiShing continuing education 
programs for NHSC personnel. 

New section 332(d).-Authorizes the Secretary following the expir~ 
atio~ of assignm~nt of NHSC. personnel, t& sell to the 1 ast approved 
apphcan.t for ~sistance, at fau market value, any equipment in his 
ownership :whiCh has been used _by NHSC personnel m pro'9illing 
health serVIces, Such sales of eqwpment may be carried out by the 
Secretary ~thout rega.rd ~o provisiOn of other Federal laws. 

New sectton 333.-ReqUires the Secretary to report to Congress no 
b:ter than May 15 of each year the number of medically underserved 
popula:tions de~ignated in the prece~ing c~endar year and expected to 
be designated m t~e calendar y~ar m which the report is submitted, 
the number of apphca.nts to receive NHSC pe!sonne! in the preceding 
calendar yea~, the number of pet:aonne~ assigned m the preceding 
year .and estimates for the year m whiCh the. report is submitted 
recruitment efforts, the number of patient visits recorded in th~ 
previous year by the NHSC, information on retention rates the 
results of evaluations conducted by the NHSC, and the am~unts 
chattged,. ~olleeted, and paid to the Federal government by NHSC 
communities. 
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New swtimt S3~.1-Establ~es tM National Advisory Council on 
thl3 NHSC ~d requites melrnb~ip ~:h the Ooun~il as follO~: four 
IWembers to :te~etxt coo~trin'ets of !i~atth ca:ra, at least two of whom 
mlist cO'f'ne from. ~OOs ~t~ ~y- NHSC members; thrae mem
bers from the medical, dental, and other health profeB!!rol'n! and 
teaching ptoksMo,n!i; one them her from a State health l)laruiing and 
d'eveloptu'ent ageiiey, ohe mmnber ftom a 8taWwide Health Coo:rdinat ... 
ing Omncil and ohe niemHer ft"o'rn a health ~yst'etfts agMlcy; three 
ll'l-ehlbffi's ftom 'fue Pu'blic Pie'alth ServiM, at leait two 6f wfioin are 
I'IBsi~ed NHSC petsdnn'el; all'd two 'lh'embers fro:rn the Natiooal 
Council on Health Planning and Development. Requires the Oounci1 
to tldvise the Seci'e'tttry 'With respe~t to his re~sibili'tms ®d-er the 
~m and tevielw 'lind cotnmen't on ProgTatn. ~gn\ations. 
:· ~ section 385.-Authbtiz~ appropriations of $30 million for 

fiS'cai year 1976 for ~~tlbfi of th-e NHSC. 
~ctiO'n 2{d) of tb'e bill includes transitional ~siom~ r~t>ecting 

cl'tft.ttg~ in ~ighation ot areas efigibte 'for 1tSsig'nment, R~istance 
~~~ lbon.ue~ pay pro'riSiom, a.nd tlie a.d'ristffy C'dnncil. 

Section 3 of the f>Hli reqtti~s the ~cr'etal-y- to ~nduct or contract 
tM Btl6.di(l$ df 'methoml -df a~ p~ohnel in t'he N.PISC wi'th the 
1Jlti150se ·of i'tfenti~ t~e chai's;cteriitics of health manp-ower wh<r 
6-'te lfkeiy to~ ili: td.-c~ in riie'diC'Ilfl'v underseh'ed p6'_(lclati0n.s, 
the c~C'te\'Is'tics t>f Rrea.s which 'b.a'V'e ·1:1een able to tetattl ·beahh 
lftan}1trmt', 'the app'rO'priate conditions for the a!ssignment of nurse 
pract.itioniD-8, ~y~ill.hs tmli~tahts, and oden.ta!l •a:uii'5tm.l:ls in ri'tedi
cally underserved pooptdations, mdtndfng studies 'Of State ltim which 
ib-ay restri'dt the 'us-e of S'Ueh ptm~onttel, ·and the effect of primary car~ 
~ostgradtra:te ~ysfcian training in such poptrH.ttions 01'1 'tlhe he'BJtlt 
cstf~ pro'rldM and the de'Ci~ons of the :resideB-ts t~pe-cting areas in 
.whl.cli to locate their 'pracli,Ce. 

Section 4 of thi!· bi'fl ':ttitikes teclmical and codfotnri'l'l.g c'hanges to 
section 741 of the PubHc Plealth ~'rvice Act. 

.AttENCl" Rl!lPOR"TS 

Aemtdy ~s were :t~ntlstted on H.R. 2958, a·-si:mHar ~edec~ssor 
to H.R. 4114, but reports on that bill lm'V'e nde be® recei•M. 

INll'tJA'i"'QN IMPAC'I' S>rAT~ENT 

The G>mmitree is unAwa~ 0f my iufta41ionacy impact on the 
eeon11my that WUtlld rmmlt foom passage of 'tlhe proposed }egisb.tietl. 
The authorization for fiscal year 1975 is $'16 milhon, which comp-ares 
favora-bly With atnounts akea.d:y pro-rid'ed under continuing resoh1tion. 
The ~d wthorizations -represent .005 percent af the proposed 
outlays -of the President 'Is budget for fisua.l ye~~C 197 5 snd .009 per coo t ·vf 
the mi6 buagtrtt. They represent .06 percent of the amount budgeted 
for hemlth ptograms for fisc& 197-5 and .U percent of the m.moant 
budgeted for health ·Ptogrftms for fu!ettl 1976. 
· Me>reover, · the National Health Servi.ee Cotpe ·P~ram is cost 

effective. The repOrted bill nqtrires (-sac. 33l(b)) that entiti~s to 
which Coi-ps J>ersonnel are assigned must 'repay 'to the Federal Gev
ernment, fronl eoBections received ftolil services provilled by NHSC 
per80rinel, the •pay and allo-wances of peraonqel assigne'cl to the en tit~~ 
the amoun,.t of any grants received by the entity to prepare for tM 
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a.tri\tal of Co~s tl1emb'ers, and the amount of National Health Setvice 
Cbrps schola.~ 'SUppo'rt tha.t asmgn~es have received. Thus, unlike 
most Federal grant Jffogi'ams, th~ trtajority t/f flinds appmpriaood 
for the National Health Service ~<1i;)s ~6'gt'a.'n1 will be :mp'ft.id to t'h~ 
Federal Government. 

PROGRAM OVERSIGHT 

The Committee's jaltfieipa.l ovtz-signt teti'vities with respect to 
this program have been conducted by the Subcommittee on Health 
and the Enviro1lntefit m eotM.eoctiol'l with i~ consideTati1m (){ the 
legislative authority. O~t h.~ on the Program and several 
other Federal health programs were conducted b.Y the Subcommittee 
in JanUI\ry of 1973, arid le~ative hearin._gs wete'lie}d m May of 1974, 
and again, in Febrtta.ry of 1975. The Subcomtriittee's findings a.re 
discussed in the report under Need for Legislatit>n Rnd History <if the
National Health Sertice Corps as the proposed legislation is desigruld 
to 'respOild. to the Subcommittee's fl.hdings. 

The Comttrittee has not l'eceived. ovtoJrsigM re'J)orts from eith-er its 
own Subcommittee on Investigatio'ns a:nd OVersigb.t 1)r the Cl'lmmittee 
on Governineilt Opei'a.,tio'n.s. 

CHANGES IN E XlS'l'tNG LAw MADl'l l!Y THE Di~1.., AS REPORTED 

In oompii~mce with clause 3 of role XIII of the Rules of the HolJ~ 
of Rapl'tB"entat.ives, cl!tanges in existinl; Jaw made by the bill, a.s re
p~ ue showa as foHows (ensting law pr0posed t6 be tnnitwd is 
enclosed in black brackets, new matter is printed in iWiee, existing 
J.&w in which no Clh&ge is propoeed !s shown in romw): 

PuBLic HEALTH SEnnoll AcT 

* * • * • • • 
TITLE III-GENERAL POWERS AND DUTIES OF PUBLIC 

HEALTH SERVICE 

• * • * • • 
PART c--HosPITR.B, MEMcAL Ei'AMtNA'liDI'QIS, AND MBmtA::L CARE 

Sul>p«rt l----4fltnt!td P~ 

• • • • • * • 
(E~C'ri'VE ON DATE OF ENAC'i~M:t!:N'r] 

ASSIGNMENT OF MEDICAL AND OTHER HEALTH PERSONNEL TO CRITICAL 

NEED AREAS 

S-Ee. 82\}. (a.) There is estn.blish('ld , within the Service, the National 
Health Service Co't'ps (h~a:ftl:lr in this sect.Wn refert'ed to as the 
11Cdtps" ) which shaH c.onsist of tho~ officers of the Regulu and 
R.eserv~ Cm;,s of the &rviee ll'nd ~ch ot~ persdil'nel as the Sec~ 
retru;y may designate and which shall be u tilized by the Secretary 'to 
tmpi'OVI'l t'he delivery of hea:hh Cll.re and seme~ to per8Un'S residing 
in areas which have critical heatth manpower sb-ortages. 

* • • • • • • 
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(h) To ca:r:Y out the purposes of this sectioJl, there are autho,rJzed 
to be appropnated $10,000,000 for the fiscal year ~Wding June 30 
1971; $20,000,000 for the fiscal year ending June 30 1972 · $30 000 000 
for the fiscal Y.ear ending June 30, 1973; [and] $25,000,000' for' the 
fisc~l year endmg June 30, 1974, and $16,000,000 for the fiscal year 
end~ng June 30, 1975. tln:;,~ 

[EFFECTIVE JULY 11 1975) 

(ASSIGNMENT OF MEDICAL AND OTHER HEALTH PERSONNEL TO 
CRITICAL NEED AREAS 

[~ SEc. 329. (a) There is established, within the SerVice the 
N at10nal Health Service Corps (hereinafter in this section refer~ed to 
as the- "Corpe'') which shall consist of those officers of the Regular and 
Reserve .Corps of the ~ervice and su~h. other personnel as the Secretary 
may de~~gnate and wh_ICh shall be utll~zed by the SecretS;TY. tp ~prove 
the dehvery of healtli care and services to persons residing in areas 
which have critical health maljlpower shortages. 

[(b) (1) The Secretary shall (A) designate those areas which he 
det_ermines have critical .health. manpower shortages, (B) provide 
as~stance to persons se~king assi~ent of Corps personnel to such 
desigllated areas to provide under this section health care and services 
for person~ residing i~ sueh areas, and (C) conduct such information 
pro~a ns m s:uch designated !l-~eas as ~ay be necessary to inform the 
pub~ic and pnvaU: heal~h entities servmg those areas of the assistance 
available under thi.S sectiOn. 

[(2) (A) The Secretary may assign personnel of the Corps to pro
vide, under regulations prescribed by the Secretary health care and 
services for persons residing in an area designated 'by the Secretary 
under paragraph (1) if-

. [(i) the State health a~ency of each State in which such area 
IS located or the local public health agency or any other public or 
nonprofit private health entity in such area requests such assign
~ent, an<L 

[(ii) t?e (I) l?cal government of such area1 and (II) the State 
and distnct medical, den~, or other appropnate health societies 
(as the case may be), certify to the Secretary that such assignment 
of Corps personnel is needed for such area. 

If ~h respe~t to any proposed ~ignme.J?.t of Corps personnel to an 
area the reqmrements of clauses (1) and (u) of the preceding sentence 
are met except for the certification by the State and district medical 
dental, or other appropriate health societies required by clause (ii) 
tJ.?-d if. the Secretary finds fro~ all.the facts presented that su'ch cer
tificatiOn has clearly been arbitrarily and capriciously withheld the 
Secretary may, after consultation with appropriate medical de~tal 
or other health societies, assign such personnel to such are~. Corp~ 
personnel shall be assigned under this section on the basis of the extent 
of an area's need for health care and services and without regard to 
the .ability of the residents of an area to pay for health care and 
serviCes. 

[(B) In proyi~~ he~lth care a!ld service~ .u!lder this sectio?-, Corps 
personnel shall utiip;e the techniqu~, facilit1es, and organiZatio)laJ 
forn,ts most al?llropnate fpr the area. and shall, to the maximum extent 
feasible, p:t;,oVlde such care and services (i) to all persons in such area 
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regardless of the ability of such persons to pay for the care and services 
and (ii) in connection with (I) direct health care programs carried out 
by the Service; (II) any direct health care program carried out in 
whole or in' part with Federal financial assistance· or (III) any other 
heal_th care activity which is in futherance of the purpose- of this 
section. 

[(C) Any person who receives health care or services provided 
under this section shall be charged for such care or service on a fee~· 
for-service or other ba-sis at a ·rate established by the Secretary, 
pursuant to regulations, to recover the reasonable cost of providing 
such care or service; except that if such person is determined under 
'l'egulations of the Secretary to be unable to pay such charge, the 
Secretary shall provide for the furnishing of such care or service at a. 
reduced rate or without charge. If a Federal agency, an agency of a 
State or local government, or otheJ." third party would be responsible 
for all or part of the cost of the care or servjce provided under this 
~ction if such care or service had not been p:fovided under this section, 
the Secretary shall collect, on a fee-for-service or other basis, from 
·such agency or third party the pQl'ltion of such cost for which It would 
be so responsible. Any funds collected by t}le ~cretary under this 
subp&Yagra.ph shall be d.epositetl in the Tre~ury as miscellaneous 
receipts and shall be disregarded in determining (i) the amounts of 
appropriations to be requested under subsection (h), and (ii) the 
amounts to be made available from appropriations made under such 
subsection to carry out this section. 

[(c) Commissioned officers and other personnel of the Corps as
signed to areas designated under subsection (b) shall not be included 
in determining whether any limitation on the number of personnel 
which may be employed by the Department of Health, Education, 
and Welfare has been exceeded. The Secretary may reimburse ap
plicants for positions in the Corps for actual expenses incuiTed m 
traveling to and from their place of residence to an area in which they 
would be assigned for the purpose of evaluating such area with regard 
to beiiJ.g assigned in such area. The Secretary shall not reimburse an 
apElicant for more than one such trip. 

[(d) (1) Notwithstanding .any other provision of law, the Secretary, 
to the extent feasible, may make such aiTangements as he determines 
necessary to enable officers and other personnel of the Corps in pro
viding care and services under subsection (b) to utilize the health 
facilities of the area to be served, exc~pt that if such area is being 
served (as determined under regulatiops of the Secretary) by a hospital 
or other health care delivery .facility of.the Service, the Secretary shall, 
in addition to such other arrangements as the Se~etary may make to 
insure the availability in such area of care and services by Corps per
sonnel, aiTange for the utilization of such hospital or facility by Corps 
personnel in providing care and services in such area but only to the 
extent that such utilization will not impair the delivery of care and 
treatment through such hospital or facility to persons who are entitled 
to care and treatment through such hospital or facility. If there are 
no health facilities in or .serving such area, the Secretary may aiTange 
to have such care and services prl)vided in the nearest health facilities • 
of the Service or the Sem;etary may l~ase or otherwise provide facilities 
in such area for the provision of such care and services. In providing 
such care and seryices, the Secretary may (A) make such iiJTangements 
.as he determines are necessary for the use of equipment and supplies 
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ill the ServiCE! and fur the lease 0'1' ~Wquiflition of other equipment and: 
supplies, and (B) secure tbe temporaty ~ervices of nurses and allied 
health prof~iona.ls. 

[(2) The Secr~Mty shall cond~t A.t medical and trursing schf>o-1~ 
tiM other schools of the h~Altb prof~Slli.ons and training eentenr.f« the 
allied health professions, recruiting programs for the Corps. Such pro
grams shall include the wide dissemination of Wl'it~ mf<m11ation on 
the Corps and visits to such schools- by personnel of the 0ol'p8. 

[(e)(l) There is established a council to be known as the Ntttional 
A.d'risuty Council on Health Manpower Sh()JI'ta.ge AreM (hereitllalter in 
Uris section refeHed W as the .. CoUncil"). The Council shall be com
ptiseli of fifteen members appointed by the &cretsry as f());lows: 

[ (A) Fom' rtlentbers shall be a.ppointed from the general public~ 
representing the conaumers of health care. 

[ (B) Three JI1em~rs shal~ be appointed from t~e medical1 den
tal , and other health prt>fesstons and health teathmg profe!stons. 

[ (C) Thtee members shall be appointed from St&ta health or
health pliiniling ~. 

[ (D) Three IMn\bers shall be appointed from the Sa-viee, at 
le(tgt 'two of whbm shall be commissioned officers of the Service. 

[ (E) One meinb~t shall be appoin~ from the National Ad
~ty Counci1 Gn Comptehen~i~ Health Pllruling. 

[(F) Oila membteT shall k appointed from. the N stional Ad
vilmi'y Council on Rlegiohal Medical Progra.rns. 

T he Council shall consult with, ad vi@&, and make tecOMmoodations to,. 
tfre ~cretaty with respe<lt to his responsibilities in carrying out this. 
~tion. 

[ (2) MeMbehl of the C~l'l.cill shall be appoint.ed for a term of three 
y~ and sl.tall not oo l"emn"VM, except for can~. Membm'B may be 
rea_pproihted to the Coun~il. 

[(3) Appointed Illilmbers ol the Ooun~il, while IIU.ending roo~ 
or 'eonferAnees "tlrer~f or otherwise fllerving on the business of t~ 
COUfi'dl, shall be entitled to :rnceive C<JMpeti$~tti~n a,t ~ fixed by the 
86ct'et~ty-, tmt 'n'Ot ~eeOOittg $100 per dt~.y, in<hding tnvettime, •nd 
while so serving away from th-eir ho:mes or regul~r ·places of b11'Sin.ess 
they m&y~be ·anowed tr«.-vel -expenses, inel\\dk!.g per-diem in lieu of sub
eist~. as authoriU'd 1by sectioh 5703\b) 'Of title 5 of the United 
States 'Code fot persons in the Government sei"rioo emp1o~d intermi.t 
t~y. 

[(f) It shall beth~ fnncti~ of the Secretary-
t (l} to ~taljlish guidelines with reSI(:Joot 'to how the Q;rps shall 

be ntilit.ed in ate as d~ignated undE~r this st!cticm.; 
[ (2) to sel~ct persol'f1lel of the Corps for ~Wit to the 

areas d-esignuted under t"'bis -sec'tie'll.; and · 
((3} to detetmine which co:mm'l:mities or areas ma,y reoei.i"e 

&ssrstanoo u'llder this st'letJion ta:king into ccm~dera:tJ:i.on-
[ (A) the need of the e'en1:ttmnity or area for health serv

ice-s t#<Nidtld tinder 'llhis sect-ion; 
[ ('B) the ~llift~ess of the community or area and the 

appropriate guvernl'r\'ental ~ancies therein to aRSi~t and 
cooperate with the •Corps m pr(W:jdi:ng effecti!Vc health 
s~rvices to residents Of the community or area; 

[(C) the recMnmf"nda'tions ffl any agency '{jt organization 
which 'may be responsllile fm- the development, under sec-

.. 
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tion 314(b), of a comp~hensive plan c.J<tvering all or any part 
of the area. or community involved; and 

[(D) recommendations from the State medical, dental, &.nd 
other health associations and fr9m other medical personnel 
of the community or area considered for assistance under this 
section. 

[(g) The Secretary shall report to Congress no later than ~~ 
Qf each _year- ~ v • .. 

[{1) the number of areas designated under subsectio'Iil;- (b) in 
the calendar year preceding the year in which the repor\ .Th made ) 
as havin~ critical health manpower shortages and the n~mber of 
areas which the Secretary estimates will be so designatetfhl. the 
calendar year in which the report is made; ' ........_ 

[ (2) the number and types of Corps personnel assigned in sucn 
preceding calendar year to areas designated under subsection (b) , 
the nlllllber and types of additional Corps personnel which the · 
Secretary estimates will be assigned to such areas in the calendar 
year in which the report is submitted, and the need (if any) for 
additional personnel for the Corps; and 

[ (3) the number of applications filed in such preceding calendar 
year for assignment of Corps personnel under this section and 
the action taken on each such application. 

[ (h) To carry out the purposes of this section, there are authorized 
to be appropriated $10,000,000 for the fiscal year ending June 30, 
1971; $20,000,000 for the fiscal year ending June 30, 1972; $30,000,000 
for the fiscal year endillg June 30, 1973; and $25,000,000 for the fiscal 
,year ending June 30, 1974. 

[(i) For purposes of this section, the term "State" includes Guam, 
.American Samoa, and the Trust Territory of the Pacific Islands.] 

SulJpart II-NatWnal Health Service Corps Pro'gl'am 

N.A.TIONAL HEALTH BERVIOE OORPS 

SEa. 329. (a) There is est(Lblished, within the Service, the National 
Health Service Corps (hereinafter in this subpart referred to as the 
"Corps") which (1) shall consist of those officers of tM Re(f~Jl,ur · a'll.d R e
serve Corps of the Service and such ot'Mr p_erson'Ml as the Secretary may 
designaU, and (2) shall be utilized by the Secretary under this sulJpart to 
improve the delivery of health services to medically underserved populations. 

(b) (1) The Secretary shall condwt at medical and nursing fff;Mo/.8 and 
()ther schools of the health professions and at entities which train allied 
Aealth personnel, ~cruiting programs for the Oorps. Su.ch programs shall 
include the wide disseminatwn of written information on the Corps and 
visita to such schools and entities by personnel of the 0orp8. 

(2) The Secretary may reimburse afplwnt& for poBitions in the Corps 
jor actual expenses i~curred in trovehng to and from their places of resi
dence to an area in which they would be assigned f or the purpose of evalu
ating such area with regard to being assigned in such area. 1 he Secretary 
shall not reimburse an a_pplicant for more than one such trip. 

(3) Commissioned ojftcers and other perBOOnel Q/ the (JfJ:rpB assigned 
111nder section 331 to provide health services for medically underserved 
populations shall rwt be cownted against any employment ceiling affecting 
the Department of Health, Education, and W elfare. 
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(c) (1) The Secr~targ may, under re~l,ations presC'f"i&d by him, adj-ust 
the monthly pay of each:physician and dentist member of the Oorps who 
is directly engaged in the delivery of health services to a medically under
served population as fo/Jows: 

(A) During the first thirty-six months in which such a member is 
so engaged in the delivery of health services, his monthly pay 8hall be 
increased by an amount (not to exceed $1 ,000) which when ad:ded to 
the member's monthl'!{ pay and allowance will provide a monthly 
inc()J1'!,e competitifJe tmth the average monthly income from a practice 
of an indimdual who is a member of the profes8'Um of the Oorps 
member, 7pho ~ eq:uipalent trai71:ing, a'fl:d who. ha.<J been in practice 
for a perwd equtvalent to the penod dU1'tng whwh the Oorp8 member 
has been in practice. 

(B) During the period beginning upon the expiration of the 
thirty~x months re,ferred to in subparagraph (A) and ending toith 
the month in which the member's monthly pay and allowances is 
e(fllal to or exceeds the monthly income he received fm the last of such 
thirty-six months, the member shall receive in addition to his monthly
pay and allowances an am01tnt which when added to such mimthly 
pay and allowances equals the monthly income he received for such 
last month. 

For purposes of subparagraphs (A) and (B), the term 'monthly pay' 
includes spe&ial pay recieved under chapter 5 uj title 37 of t/i,e United 
States OodfJ. · 

~2)· In the case of a member of the Oorps who is directly engaged in the 
provision lJj health services to a, 'NUdically 1tnderserved population in 
accordance with a service obligation incurred und~r the Public Health 
Service and National Health Seroict Corps Scholarship Training Pro
gram, the adjustment in pay 'a?.Ltkor·ized by pm-agraph (1) may be made 
for such a member only upon satisfactory completion of such service 
obligation and the fo'llt thirty-six flifm.tM ·of his beiit-!t so engdged in the 
delifJery of health care shall, for purposes of paragraph (1) (A), be deemed 
to begin upon such gatisfactory completion. 

DBSIGNA.TION OF JIEDIOA,LLY UNDERSERVED POPULATIONS 

SEc. 330. {a) For purposes ofthissubpart-
(1) the term 11medically underserved population" means (A) the 

population of an urban or rural area ( whi:ch need not conform to the 
geographical boundaries of a political subdivision and which should 
be a rational area for the delifJery of health services) whwh the Secre
tary determines has a critical health manpower shortage, or (B) a 
populn,tion group determined by the Secreta,ry to have such a shortage; 
and· 

(2) the term 11State" includes Guam, American Samoa, and the 
Trust Territory of the Pacific Islands. 

(b) (1) The Secretary shall designate the medically underserved popula· 
tions in the States. In determining whether to designate a population as a. 
medically underserved population, the Secretary shall take ilnto account the 
following: 

(A} The recommendations of each health systems agency desig
nated under section 1515 for a health service area whick includes all or 
any part of the area in which the population under consideration for 
designation resides . 

.. 
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(B) If such area is within a health ser1Jice area (or areas) for which 
no · health systems agency has been designated, the recommendations 
of the State health planning and development agency designated 
under section 1521 for the State (or States) in which such area is 
located. 
. ( 0) Ratios of available health manpower to the pop'IWJtion under 

c01t8'i.lkration for designatio.n. 
(D) Indicators of the population's access to health services. 
(E) Indicators of the health status of the population. 
(F) Indicators of such population's need and demand for health 

services. 
(~) .Any person rru:t,Y apl!lY to. the Secretary (i~ such manner a8 he may 

prescnbe) for the de8tgnatwn ('m accordance tmth the. seeond sentence of 
paragraph (1)) of a population as a medically underserved 'pop'lllation. 

A.SSIGNJIBNT 011' CORPS PERSONNEL 

SEc. 331 • .(a) (1) The Secretary may assigh personnel of the Oorps to 
promde, under r-egulations prescribed by the Secretary, health services 
for a medically underserved population only ij~ 

(A) the State hea,lth agency of each State in which such popu}ation 
is located or the local public health agerwy or any other p ublic or 
nonprofit private health entity serving such population makes appli
cation to the Secretary for such assignment, and 

(B) (i) the local government of the area in whic/i, swi/1, population 
resides certifies to the Secretary that such q,ssign'mf<'fl.t of Oorps 
personnel is needed for S'IJ.Ch popu},{ttion1 and 

(ii) any State and district medical, osteop(J,thic, or dental society 
for such area, or any other appropriate health society (as the case 
may be) for such area, makes such a certification to the Secretary. 

(2) The SJlcretary may not approve an applicq,tion under paragraph 
(1) (A) for an assignment unless the applicant agrees to enter into an 
arrangement with the Secretary in accordance with subsection (b) and has 
a.fforded-

(A) e(J.Ch health systems agency designated under section 1515 for a 
health 8ervice area which includes all or any part of the area in which 
the 2_opulation Jor which the application is submitted resides, and 

(B) if there is q .part of such area within a health service area for 
which no health systems agency has been designated, the State health 
planning and development agency o_f the State (designated under 
seetion 1521) in which such yart is located, 

an opportunity to review the appCication and submit its comments to the 
Secretary respecting the need )or and proposed use of the Oorps personnel 
requested in the application. In considering suck an application, the 
Secretary shall take tnto consideration the need of the population for which 
the application was submitted for the health services which may be pro
mded under this subpart, the willingness of the population and the 
appropriate governmental agencies or health entities serving it to assist 
ana COO'f!erate with the Oorps in providing effective health services to the 
po1J'I.Il,atwn, and recommendations from medical, osteopathic, dental, or 
other health societies or from medical personnel serving the population. 

(3) Ij with respect to any proposed assignment of Corps personnel for 
a medicall_y underserved population the requirements of sub;paragr.aphs 
(A) and (B) of paragraph (1) are met except for the certijicatton requ~red 
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~y e-u.l)t]Aflii'Q§1'~p"4 (B)(#) of suo.\ par~~t. and if the Secret(Ny finds 
j~.qm ~ tM ,j4Cts .P!'esented . tlw.t 811.Ch &~~~ lwu cle!U'!l( b~en f!r
~'l.ttanly. fltnd. w.prunously tmtMeld, the Blf.T~ry vux-r, ~" cQ».m:Uatwn 
witA appropriate medical, ~ptJ,~u, ~~t~, 01' other lualtk societies, 
waive the application of the certijication requirement to such FQposed 
.q,ssign'Til£nt, 

(b) (1) The Secretary shall re([Uire as a ~'IUlition to the ap]l!'pVQJ of an 
application undeT B'd&«t'Wn (a) tlu:U tM frUity whiclt 8'Ubmitted &he appli~ 
cation enter intQ an ~ppTopri'l.te arrangq~.ent with t.he SiQetary under 
-ttl4ie.\--. 

(A) the entity shall be responsible for charging in accaT@.nce with 
w-r~apll, (~) jo.r ke<:tltk 8ervius pro.~ by tJu CQr~ p~r~n.el to 
be assigr:.~; . 

(J:l.) tfl,~ ~"#y sl+all tah~ such Mtwn aa may ~ rea~Q"'W,bie for tM 
collection of payments for such health services, including if a Federal 
agency, an ag~ fJ/ a &4au or Jo~ gefllt!nmM' or other third party 
would be reRponsible j()r all or part of the cos~ 1(/ such health services 
if it had not been provided by (.;orps person'(ttl under this sttflpart, 
tle collecti.Mt, on a f~:e1Q1'-Se~e or other basis, frotrJ,. such agency 
or third parl,y the portion, of such cost for which it would be so respon
sible ~and in determining the amount of such coat which suc/1, agency 
or t4ird pOJ'ty wauld be responsible, the health services provided by 
Corps persO'ti!T~,tt skall be considered as being provi.dt(l. by private 
practio'IU1's); and 

(C) the entit71 shall pay to the united States 4$ prescribed by the 
Secretary fo'l' e~h calendar g:uarter (or otker peritxf a~ ma11 be spec
iji,a, in the arranger(l.ent) du1"ing which any Corps personn1l are 
(L8Signf.d to such entity the mm uj-

( i) the pay (including amounts paid in accordance with 
Sf9 (c)) and allowances of such Corps personnel jpr th.efortion 
of such ([Uarter (or other perio<l) during which assiqne to t/l..e 
entit'}J." · ~ 

(ii) if such. entity received a grant under sebtion 8~ for the 
assistance peri()d (as defir~:ed in sub~ection (c)) jor which ~eA 
personnel are assi!J1!ed, an amount which bears the same ratio 
to the amount eJ suCh grant as the 'IJ,UmfJer of days in such ~rter 
(or other pertocl) during which any /Jorps persOAAel were 
assigned to the entity bears to the number of dQ.y_s 1.n tht as~tance 
period after such e11-tity receifled such grant; and 

(iii) if during such fJUO:rter (or other period) any fflf/fTI}Jer of 
the Corps assigned to such. e11,tity is proViding obligated service 
P'!:'rsuant to an agreement under tke. Public Health and National 
Hwlth Service Corps Scholars4ip Training P'rogmm, jQT each 
such member an amount which bears the same Tatio to the arnO'Itnt 
P.aid under such Prouram to or on the behalf of such member as 
the number of days of obligated servicf, nmrlde7l by_ su.ch ~e_r 
during such lJJMLrur (or other period) bears tp the number of 
days in his period of obligated service under such Progrum. 

The Sewetary may waive tn whole or in p~rt the applicatiotl ~~ the 
requirement of subparagraph ( 0) to an entttp if he determines tliat the 
.entity is financ·ially unable to meet such re<J~~-trement or i f he dete.rmines 
that ;compliance with such re([Uirement would unduly limit the abilit11 
the tntity to maintain the g_v,ality of the services it provides . 

.. 
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(S) The excess (if lliii!JI) of the amount collected by an entity. in acrord
a;nee with pa;ragraph (1) (B) over the a1Munt pa;id· to tke U'llfited· States 
itt aceordanwe with paragraph (1) ( 0) shaU be 'I.IMd by the enttty Ui exptm,J 
or imprr~ the provision of health serui.us w tAi popra~ for whUrlt, thl, 
entitty submitted an application u?'Wkl' .mll~ (a) or to recFUit a1ki 
retain. health matnpower ro pr~ healtk Bennoes ft)'l 8U6h 'fJO'J!IIlation • 

(8) Any; person who r~ lwalth s~ pramtied by 00ffp8 per-
8011/M!I>. U'rl!dir this subpa:rt sWA be cwgecJ.jo,. 8UCh sePvices on- a jee~:/611-
service or other basis at a rate approvtrJ, by. t,Ju Secretary, pt.ti,suant to 
'N~<Jn8, to recover the V&lue oj s1teh services; ea;cept that if such 
~rson is determined under regulation-s of tlte SecreM:ry to be unable to 
pay 8'/.tCh ahar~, the &cntary sMJl p1'0v~ for the .furnishing oj swh 
serok~ at a reduced rate or without c/t;ar~. 

(4) Funds received by the Secretafty u»der an at't'OOfje'TIUfl,t enUred; 
inw under paragra-ph ( 1) shall be deposited in th~ Tre.eatt"1f. as m-Mcel
latnefYIMt receipts antd shall· be disre{l(Jrded in <htermi'Tlinff the amounts of 
tl!ppropriafions to be requeated> undtsr section 835 and the mnounts to be· 
made availab/;e jr011& tJJ1111'0priatlion8 made under smh section to CfJ1'1'1J' 
out this subpttrt. 

(8") U]JO'Tft ~ of tim' applietttwn submitted u'TI.Jn subgeetion (a} 
for the assignment of Corps personnel w prouiik healih services for a. 
medically underserved population, the Se~etary may approve the a:ssign
ment of Ottr']Js personnel jor dU'C!i· pt;pUl8ituJn dt.6rlng'a ptritJtl (/fleremajter 
in this subp(Jff't referred ta as the "tUsistance period") which may not 
exceed jour years from the date of the first assignment of Oorps pe-rsorrnel 
for such population after the date of the approval o] the application. N& 
~signment of individual O()Tps perf!onnel may be ma4e for a period end'
in!!p_ a/Jer the expiration of tM applicable approVf,d assistanoe period. 

(tl) Upon expiratiun of an approved as8t8tance period for a medically 
V/ruierse"ed population, no new assignment of Oorps petsonnel may be 
made for such population unless an aJ?plication is submitted in accorfkLnce 
wit]), Pubsection (a) jQf' such new ass'tgnmen~ The &c.:retary ma;~ not ap-
prove sucli an applicution unless- ' · 

(1) the application and certification r~q,wi:iemenU! oj sub8eetion 
(a) are met; l ' 

, (PJ tM &cr~tq/ry has conducted an evaluation of the continued 
n.t,edjor health manpower of the Jt.Opulatipn for which the applicatior, 
is 81,l}mitted, of the utilization o/ t4e manpower by such populatimit 
of t1ie grovjf,h of the healtli care practice oj the Oot:p~ persimnet 
~Signed jor,~ucn populatimo, and of commu,nity support for tke as7 
8'&{/nment; and 

·(~) . the Secr~tary ltas de-termined tkat sueh population has made 
qontmued efforts to secure its own healtk manpower, that there luu 
been so1tnd fiscal management oj th-e healtn care yractice of the Corps 
ptrr8i1!J,ntl assiqnf.d j~r s1teh population_t incluatng ejficient .collection 
of fee1or-sermce, t"htrd party, and otMr funds availoJJle to such 
population, and that there has been appropriate and efficient utiliza
tion of such Corps lJ.erwnnel. 

. (e). Oorp8 personnel .shall b~ assigMd to j/Povide health services far a 
JMdicaay underserv«d popuktlwn on the ba$'1,8 oj tae eiten( of the popula
fi,o,.,' s need j(j'f' health servius ana without regard to the flqilit:y 4 the 
11/...evtbers qf·the populationt to pay jot health services. 
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· (f) In making an assignment of Oorps personml the Secretary shall 
seelc.to match tJharacteristics of the assign,ee (and his spouse (if any)) and 
of the population to which such assignee may be assign,ed in order to 
increa6e the likelihood of the assignee remaining to serve the population 
upon completion of his assignment period. The Secretary shall, before the 
beginning of the last nine months of the assign,ment period of a member of 
the Oorps, review such member's assign,ment and the situation in the area 
to which he was G38igned for the purpose of determining the advisability of 
extending the period of such member's assignment. 

(q) (1) The Secretary shall (A) provide assistance to persons seeking 
asS'I,gnment of Oorps personttel under this section, and (B) conduct B'tlch 
information prorrrams in areas in which such populations reside as may 
be necessary to ~nform the public and private health entities servirig those 
areas of the assista'#We available to such populations by virtue of their 
designation under section 330 as medically underserved. 

(2) The Secretary shall provide technical assistance to all medically 
underserved populations to which are not assigned Oorp.g personnel to 
assist in the recruitment of health manpower for such populations. The 
Secretary shall also give such populations current information respecting 
public and prlvate programs under which they may receive assitance in 
securing health manpower for them. 

PROVISION OP BBALTB 81!JRVIOI!J8 iJY. OORPS Pl!JRSONNI!JL 

SEc. 332. (a) In providing health services for a medically underserved 
population under this B'tlbpart, Oorps personnel shall utilize the tech
niques, facilities, and organizationalforms most appropriate for the a.rea 
in which the population resides and shall, to the maximum extent feasible, 
provide such services (1) to all members of the population regardless of 
their abilit11 to pay for the services, and (2) in connection with (A) direct 
health servwes programs carried out by the Service; (B) any other direct 
health services program carried out in whole or in -part with Federal finan
cial assistance, or ( 0) any other health services act~vity which is in furtil.er
ance of the_ purposes of this subpart. 

(b) (1) Notwithstanding ·any other pro'IJ'isi(m of law, the Secretary .(A) 
may, to the extent feasible, make such arrangements as he determmes 
mcessary to enable Gorp$ personnel in providing health services for a 
"!1-edica!ly underserve~ pop11~tion to U:tilize the health facilities. of .the .area 
1,1!, wh~h the populatwn resides and if there are no health facilttus ·tn or 
serving such area, the Secretary may arrange to have Oorps personnel pro
vide health services in the nearest health facilities of the Service or the 
Secretary may tease or otherwise provide facilities in B'tlch area fO'r the 
pro-vision if health services, (B) may make such arrangements as he de
termines are necessary for the use of equipment and B'tlpplies of the Bervice 
and for the lease or acquisition of other equipment and B'tlpplies, and (0) 
may secure the temporary services of physicians, nurses, and allied health 
professionals. 

(2) If such an area is being served (as determined under regulati008 of 
the Secretary) by a hospital or other health care de.livery facility of the 
Service, the Secretary shall, in addition to such other arranfiements as the 
&cretary may make under paragraph (1), arrange for the utilization dj 
such hospital or facility by Oorps personnel in providing health services 
for the pO'p'ltlation, but only to the extent that such utilization will not 

.. 
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impair the delivery of health services OI1Ul treatment tArough B'tlch hospital 
or facility to persons who are entitled to health services and treatment 
through such hospital or facility. 

(c) The SecretariJ may make one grant to any applicant with an ap
proved a-pplication under section 331 to assist it in meeting the costs of 
establishmg medical practice management systems for Corps personnel, 
acquiring equipment for their use in prwiding health services, and estab
lishing appropriate continuing education progra.ms and opportunities for 
them. No grant n:ay be made under this subsection unless an applicat~ 
therefor is subm~tted to, and approved by, the Secretary. The amount of 
any grant shall be <ktermined by the Secretary, except that no grant may 
exceed more than $25,000. 

(d) Upon the expiration of the assignment of Oorf!8 personnel to prov?de 
health services for a medically underserved populatum., the Secretary may 
(notwithstanding any other provision of law) seU to the entity which 
submitted the last application approved under section 331 for the assign
ment of Oorps personnel for such populaf:wn equipment of the United 
States utilized by such personnel in providing health services. Sales made 
under this subsection shall be made jor the fair market value of the equip
ment sold (as determined by the Secretary). 

Rl!JPORTS 

SEc. 333. The Secretary shall report to Ooo,gress no later than May 15 
of each year-

(1) the number and identity of all mediCally underserved popu
lations in each of the States in the calendar year preceding the year 
in which the report is made and the number of medically underserved 
populations which the Secretary estimates will be design,ated under 
86ction 330 in the calendar year in which the rep_ort is made,· 

(2) the number of applications filed under section 331 in such 
preceding calendar year for assignment of Oorps perscmnel and the 
<action taken on each such application; 

(3) the number and types of Corps pers0111ne/; assigned in 8'UCh 
preceding year to prorJide health services for m6dically underserved 
populations, the number and types .of iuUlitional Oorps personnel 
which the Secretary estimates will be assigned to provide such services 
in the calendar year in which the report is subinitted, and the need 
(if any) for additional personnel for the Oorps; . 

(4) the recruitment efforts engaged in for tht Oorps in B'tlch preceding 
year, including the programs carried out under section 329(b)(1), 
.(lnd the number of qualified persons who applied for sertlice in the 
.Oorps in each professional category; 

(5) the total number of patients seen and patient visits recorded 
.during such preceding year in each area where Oorps personnel were 
.assigned; 

(6) the number of health personnel electing to remain, after termina
tion of their service in the Corps, to provide health services to medicaUy 
underserved populations, the number of B'tlch personnel who do not 
make B'tlch election, and their reasons fflr not making B'tlch election; 

(7) the reB'tllts of evaluations made under section 331 (d) (2), and 
determinations made under section 381 (d) (3), during such preceding 
year; and 
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(8) the U>tal amum;RJ (A) clw,rged d:uring ~k preceding ye(/Jf j<W 
14alth ~rvicu 6, OorpB persm1:rtel, (B) oolieetfJd m S'Uclt, year by. 
entitus in accordance with arrang~ 'l.tn(jel! s~tion 331 ( 6), an.d 
( lJ) paid to the Secretllry in. s:uck ye11:1 untkr s?iM ~entJs. 

NA.TJOJlAL ADVISORY COUNCIL 

SEc. SS4. (a) There is esta~lished a council to b~ fmmun as the NatiO'TUJl 
Advisorrr 00'1.1tne'U on the National Health Se1'17ice Oorps (lt,e,ei'114fw in 
this section referred to as the "Council"). The Council slwll be c<nnposed 
of fifteen mem~rtJ appointed by the Secretary as jollO'IJJs: 

(1) Four 'l'tum,bers sluLU be appointed frmn the general zntblw to 
represent the consumers of health care, at leatJt twu ~ wkom shall be 
members aJ a mediCally underserved popUlation for which Corps 
personnel are pr()'l)iding health services under this subpart. 

(,t) Three members shall be appointed frtm\ the medical, fhntal, 
u:rul other health profes8'i,ons and ~alth teaihing pujessi<m8. . 

(9) One member shall be appotnted from a Stttte health pW.nnmg 
and development agency de8ignate~ under section 15~1, ~e membe?' 
shall be appointed frcnn a Statewide Health Ooordtnating Ooonctl 
under section 1524, and one member shall be B-pp6i'nted from a 
health systems agency designated under section 1515. 

(4) Three members shall be appointed from the Service, at least 
flfJJo oj w/Wm shall be members of the Corps directly engaged WI,. the 
provision of health services for a medically underser:;ed popula~wn. 

(5) Two members shall be appointed from the National Council on 
Health Planning and Devek>pment (establis~d under ucticn 1503). 

The Council shall consult with, ad'Dis.t. and,.make recommendations to, the 
SeentarY wit!'- respect to hU! reaponsihUitie~ in 00/1•rying out this 8'1lbpart, 
and shall rtmew and comment upon regulat1ons promvl.j;ated by the Secre
ta1'flv/TuMr this section 8'1Ji?p_art. 

(&) (1) Mt.mbers oj the j(luuncil shaU be appointed foro a term of three 
years and shall not be removed, euept j~ cause. Members may be reap
puiftted to the Cou'IW:il. 

(i) Members of~ C01.tncil (other tluJ,n mtmbers who are ojfice.rs or em
plcyeu of the United States), while attending meetin98 or eonfe:rer:c~ 
thereof or otherwise serving on the b<usiness of the Council, shall be entttled 
to receive fM' each day (inclwling traveltime) in which they are so serving 
the daily equivalent of the annual rate of basic po,y in effect for yrade GS-1 g 
of the General Schedul.e; and while .so serving away/rom thei1· homes .or 
re{J'~Jlar pla¢es of lnt.riness all members may be allowe travel e~penses, tn
ehuling·peJ" diem in lUu. of 8UbsisWnce, as authorized by ~ctWT~~5103(b) 
of title 5 of the United States Code for pertlons in the Gooernment Sermce 
employed interm.ittemly. 

AUTHORIZATION OF APPROPRIATION 

SEc. 335. To carry out the pnrposes of this s1.tbpart, there:i8 authorizea. 
to be appropriated $30,000,()(Jf) for fiscal year 1976. 

PART D-LEPERB 

R;KCEIPT OF LEPERS 

SEc. [331] 338. The Service shall, in accordance with regulations~ 
receive into any hospital of the Service suitable for his accommoda
tion any person afflicted with leprosy who presents himself for care~ 
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detention, or treat~Mnt, or woo may be a:pprehmded under section 
332 or 861 of this Aet, and any person atfticbed ..vith leprosy dllly eon
signed to the care <Jt th1:l Service by the proper health authority of any 
State. The Surgeon General is authorized, upon the ~ttest of any 
health authority to send for any person within the jurisdiction of 
su~h authority who is a~ieted with ler»:osy and to con.vay such pel'&)n 
to the appropriate hospital for detention and trellitment. When the 
transportatfun at any such person is undertaken for the p~tMR 
of the public health the expense of sueh removal shall be met from 
funds available for the maintenance of hospitals of the Serv~. Such 
funds shall also be available, subjeet to regulations, for transpott•uon 
of recovered indigent leper patients to their homes, includmg subsis
tence allowance while traveling. When so provided in appropri&tions 
available for any fiscal year for the maintenance of hospitals of the 
8ervie~, the Surgeon General is authorizl3d and directed to tno.ke pay
ments to the Board of Health of Hawa.ii fot the care and t~atru.en.t m 
its facilities of pers~ afflicted with leprosy at a per diem ~. de
termined from time to time by the Surgeon GeMra.l, whioh 9hall, 
subject to the availability of appropriations, be aJ.lproxim~ equal 
to ~e per diem operating cost per patient of suoh facilities, except 
that such per diem rate shall not be greater than the comparable per 
.diem operating cost per patient at the National Leprosarium, Carville, 
Louisiana. 

APPREHENSION, DETENTION, 'i'REA'l'MEN"r, AND RELEASE 

SEc. (332] 339. The Surgeon General ma,y provide by ~tion 
for the apprehension, d~tentiml, treatment, and release of persons 
being t&'ea.ted by the Service for laprQSy. 

TITLE VII-HEALTH RESEARCH AND TEACHING FACIL-
1TIES AND TRAINING OF PROFESSIONAL HEALTH 
PERSONNEL 

PART C--8TUDENT LOANS 

Subpart. 1-Loa.ns to Students Studying in the United States 

LOAN PROVISIONS 

SEc. 741. (a) Loans from a loan f1>1.nd established under this subpart 
may not exceed $3,500 for any student for any academic year or its 
equivalent. 

(b) Any such loans shall be made on such terms and conditions as 
the school may determine, but may be made only to a student in need 
of the amount thereof to pursue a full-time course of study at the 
school leading to a degree of doctor of medicine, doctor of dentistry 
or an equivalent de~ee, doctor of osteopathy, bachelor of science in 
pharmacy or an eqUivalent degree, doctor of podiatry or an equivalent 
{}egree, doctor of optometry or an equivalent degree, or doctor of 
veterinary medicine or an equivalent degree. 

(c) Such loans shall be repayable in equal or graduated p~riodic 
installments (with the right of the borrower to accelerate repayttlent) 
over the 1 0-year period which begins 1 year after the student ceases to 
pursue a full-time course of study at a school of medicine, osteop
athy, dentistry, pharmacy, podiatry, optometry, or veterinary 
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medicine, 61icluding from such 10-year period all periods (up to 3 
years) of (1) active duty performed by the borrower as a member of a 
uniformed service, or (2) service as a volunteer under the Peace Corps 
Act; and periods of advanced professiop.al training including intern
ships: and residences. 

(d) The liability to repay the unpaid balance of such a loan and 
accrued interest thereon shall be canceled upon .the death of the 
borrower, or if the Secretary determines that he has become per
manently, and totally disabled. 

(e) Such loans shall bear interest, on the unJ?aid balance of the loan; 
computed only for periods for which the loan IS repayable, at the rate 
of 3 per centum per year. 

(f)(1) In the case of any individual-:- · 
(A) who has received ~ degree of doctor of medicine, doctor of 

osteopathy, doctor of d~try or an equivalent degree, doctor 
of veterinary medicine or an equivalent degree, doctor of optom
etry or an equivalen,t ffl3gree, bachelor of ~ience in pharmacy · 
or an equivalent de~-ee, or doctor of podiatry or an equivalent 
degree: . 

(B) who obtaint~d U) one or more loans from a loan fund 
established under this pa.r.t,..or (ii) any other educationallGan for 
his costs at a school of J}leQicine, ostoopa.thy, dentistry, v~terinary 
medicine, optometry, pharmacy, or podiatry; and · 

(C) who enters into an agreement with the Secretary to practice 
his profession {as a member of the National Health Service Corps 
or otherwise) for a period of at least two years in an area in a 
State [designated under section 329(b) or otherwise determined 
by the Secretary, after consultation with the ap.p'ropriate State 
health authority (as determined by the Secretary by .regulations), 
to have a shortage of and need for persons trained in his profes
siml ;] in which is located a medicaUy uiuler8erved popidatUni 
designated under section 330; 

the Secretary shall make ~ay:r_n~nts in accordan?e ~th par~ri!'ph (2), 
for and on behalf of that !Jldividual, on the pnnctpal of and mterest 
on any loan of his describe-d in subparagraph (B) of this paragraph 
whic)l is outstandin~ on .the da.te he begins the p~actice .specifi¢ in 
the agreement descnbed m subparagraph (0) of thiS paragraph. 

• • • • • • • 
0 

.. 
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94TH CoNGRESS } HOUSE OF REPRESENTATIVES { REPORT 
lstSession No. 94-143 

NURSE TRAINING ACT OF 1975 

APRIL 10, 1975.-Committed to the Committee of the Whole 
State of the Union and ordered to be printed 

Mr. STAGGERs, from the Committee on Interstate and Foreign 
Commerce, submitted the following 

REPORT 
together with 

ADDITIONAL VIEWS and MINORITY VIEWS 

[To accompany H.R. 4115] 

The Committee on Interstate and Foreign Commerce, to whom was 
referred the bill (H.R. 4115) ·to amend title VIII of the Public Health 
Service Act to revise and extend the programs of assistance under that 
title for nurse training, having considered the same, reports favorably 
thereon with amendments and recommends that the bill as amended 
do pass. 

The amendments are as follows: 
Page 4, line 21, strike out "801" the second time it appears and insert 

in lieu thereof "802". 
Page 8, line 21, insert", or ten students, whichever is greater," after 

"number". 
Page 18, line 10, insert "for registered nurses (irrespective of the 

type of nursing school in which the nurses received their training)" 
after "programs". 

On page 18, strike out line 18 and all that follows down through and 
including line 4 on page 19, and insert the following: 

(B) After consultation with appropriate educational or
ganizations and professional nursmg and medical organi
zations, the Secretary shall prescribe guidelines for programs 
for the training of nurse practitioners. Such guidelines shall, 
as a minimum, require that such a program-

( i) extend for at least one academic year and consist 
of-

38-006 0 

(I) supervised clinical practice, and 
(II) at least four months (in the aggregate) of 

classroom instruction, 
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directed toward preparing nurses to deliver primary 
health care; and . 

( ii) have an enrollment of not less than etght students. 
Page 19, insert "for a project" after "entered into" in lines 5 and 11. 
Pa(J'e 22, line 8, immediately before "and" insert "in subsection (b)". 
Pa~e 23. line 5. strike out ''and" and insert in lieu thereof", and for 

0 ' ' 
each of". 

Page 23, line 7, strike out "and" and insert in lieu thereof ", and 
for each of". 

Page 27, line 4, insert "and inserting in lieu thereof 'this subpart'" 
after "subsection" and before the period. 

Paf?e 27, line 18, insert "each place it occurs" immediately before 
"a.nd'. 

Page 31, line 8, strike out " ( i)" and insert in lieu thereof " (f)". 

SuMMARY oF LEGISLATION 

The legislation :proposes to continue, without change, for fiscal year 
1975 the nurse traming authorities o£ title VIII of the Public Health 
Service Act and proposes to continue the authorities for fiscal years 
1976, 1977, and 1978 with modifications. 

The proposed modifications for fiscal years 1976, 1977, and 1978: 
(1) continue the existins- authority for grants for construc~ion 

of teaching facilities for diploma, associate degree, and colle~ate 
schools of nursin~ and for loan guarantees and interest substdies 
to assist in financmg such construction; 

(2) continue ~xistin~ authority w~ereby ~iploma, .ass?Ciate de
gree, and colleg1ate sc.nools of nursmg receive "capitatiOn" sup
port, based on the number of students. m such schools, modify the 
capitation formula as it relates to level of Sl;lp.port and the period 
for which different types of .Programs are ehgible :for support, and 
provide alternative eligibility requirements for such support; 

(3) continue the existing authority for financial distress grants 
to schools of nursing; 

( 4) modify existing authority for project grants to schools 
of nursing; 

( 5) add new authority to assist schools of nursing in the estab
lishment of advanced nurse training programs; 

(6) add new authority ~o assist schools o~ .t;tursing in establish
ing programs for the trammg of nurse practitioners; 

(7) continue the existing authority for traineeships for ad
vanced training of professional nurses to become teachers, super
visors, clinical specialists and nurse .Practitioners; 

(8) continue the existing authority for nursing student loans; 
( 9) continue the existing program for scholarships for nursing 

students; 

~ I 
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(10) reqnire the Secretary of Health1 E~ucatio~, a;nd Welf!lre 
to collect, analyze and repo~ on. a c~mtmumg basis, .mformation 
respecting the supply and distribution of and reqmrements for 
nurses;and . 

(11) prohibit the Secretary of Health, EducatiOn, and Wel
fare from delegating his authority to administer any program 
under this Act to any officer in any regional office. 

BACKGROUND 

The legislative authority :for existing programs 1;1nder the N?rse 
Training Act (title VIII of the Public Health Service Act) expired 
on June 30, 197 4. Funds for many of the provisions, such as institu
tional support, were obligated shortly before the end of fiscal 1974 
for expenditure during the current school year. Through enact!ll~nt 
of Public Law 93-385, the legislative authority of the Nurse Trammg 
Act for nursing student loans was extended through fiscal1975. All 
other legislative authority is presently being funded under a con
tinuing_ resolution. 

On November 29, 1974, the Committee. r.eported H.R. 17085, wh~ch 
would have revised and extended authorities under the Nurse Tram
ing Act for fiscal 1975, 1976, and 1977. H.R. 17085 passed the House 
of Representatives on December 12, 1974. On December 19, 1974, the 
Senate passed the bill with an amendment, and the House agreed to 
the Senate amendment on December 20, 1974. The bill was vetoed on 
January 4, 1975. 

On February 6, 1975, most members of the Subcommittee on He11Ith 
and the Environment reintroduced H.R. 17085 as H.R. 2957. Hearmgs 
were conducted on H.R. 2957 as well as other major legislative pro
posals intended to amend provisions of the Nurse ';('raining Act a~d 
the Health Manpower Act (title VII of the Pubhc Health ServiCe 
Act). 

H.R. 2957 was subsequently considered in open mark-up by the Sub
committee on Health and the Environment, amended, reported, and 
reintroduced as a clean bill, H.R. 4115, on March 4, ~975. H.R. 4115 was 
subsequently considered and ordered reported, w1th a~ amendment, 
by vmce vote of the Committee on Interstate and Foreign Commerce 
on March 26, 1975. 

CosT OF LEGISLATION 

As reported by the Committee, the bill provides f?r a. one year simple 
extension for fiscal year 1975, at fiscal1974 authorization levels, and a 
three year extension, with modifica~ions, for fiS<?alyears 197611917, and 
1978 of the Nurse Training Act, w1th appropr1ahon authonzat10ns as 
sho~n in the following table. 
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TABLE 1.-NEW OBLIGATIONAL AUTHORITY FOR FISCAL YEARS 1975-78 UNDER H.R. 4115 
[In millions of dollars( 

Fiscal year-

1975 1976 1977 1978 

Construction: 
20 20 20 
1 1 1 

50 55 60 
5 5 5 

15 15 15 
15 20 25 
15 20 25 
15 20 25 
25 30 35 
(3) (3) (') 

Grants ••. _____ ._ ... _ .... _._._ .. _. ___ ._. __ .. (1) 

Capi::t'~~~-t_s_u_~!~~~~~ ~=::: :=: = :== == := :=:: = = =: = = ~:~ 
Financial distress._._._ ................ _. _______ . (1) 
Special projects (grants and contracts).----------- (1) 
Advanced nurse training (grants and contracts)_____ (') 
Nurse practitioner programs (grants and contracts).-------------

r[~~~~~s~:~s= = ~=: = = == == ==: = := ==: == :=: =====~= == ~:~ 

Tota 

60 
3 

165 
15 
45 
60 
60 
60 
90 
(1) Scholarships •........ _. _ ... _____ . ______ .. _____ . ~·> 

----~-------------------------------TotaL •.•..•...........•. _ .•. ____ . ___ .• __ (I) 161 186 211 558 

' Simftle 1 year extension of existing authority. 
2 Pub ic Law 93-385, approved August 23, 1974, authorized $35,000,000 for student loans for fiscal I :75. 
a Legislation provides statutory formula for allocation of appropriated funds among schools. 

The authorizations may be compared to the following program 
budgetary experience. The comparable total authorizations were $214 
million in fiscal1973 and $236 million in fiscal1974; fiscal1974 appro-
priation was $140.75 million. 

TABLE 2.-APPROPRIATION AUTHORIZATIONS, BUDGET REQUESTS, ACTUAL APPROPRIATIONS FOR NURSING 
TRAINING, 1964--71 

[In thousands of dollars! 

1964 1965 1966 1967 1968 1969 1970 1971 

NURSING 
Construction: 

Authorization •.. _______ . 0 0 15,000 25,000 25, ooc 25,000 25,000 35,000 
Budget request._ .•... _. 0 0 15,000 25,000 25,000 8,000 8,000 8,000 
Ape ropriation ••. _ ... _ ... 0 0 15,000 25,000 25,000 8,000 8,000 19,500 

lnstitut onal (formula) grants 
(payments to 
schools, 1965 

diploma 
through 

1969): 
Authorization •...... _ .. _ 0 4,000 7,000 10,000 10,000 10,000 2 35, oog 240, 00~ 
Budget request. •......• 0 4,000 4,000 6,000 3,000 3,000 
Appropriation .•......•.. 0 4,000 2, 500 6,000 3,000 3, 000 0 0 

Institutional grants-Project 
grants for improvement of 
nurse training: 

Authorization ........... 0 2, 000 3,000 4,000 4,000 4,000 2 35,000 2 40,000 
Budget request. ________ 0 2,000 3, 000 4,000 4,000 4, 000 7,000 11,000 
Appropriation _________ .. 0 2,000 3, 000 4,000 4,000 4,000 3 8, 400 11, 500 

Advanced traineeships: 
8, 000 9,000 10,000 15,000 19,000 Authorization-_. __ •. _. __ ~) 11,000 12,000 

Budget request. ________ 7,3 5 8, 000 9,000 10,000 10,000 11,000 10, 470 10, 470 
Appropriation .•.. ___ ._ .. 7, 325 8, 000 9, 000 10,000 10,000 10, 470 10,470 10,470 

Scholarships (nursing educa-
tional opportuni~ grants, 
1967 through 196 ): 

Authorization .... _._ .. __ 0 0 0 3, 000 5, 000 7, 000 '32 000 '33, 000 
Budget request. ________ 0 0 0 750 5, 000 6,800 12:000 17, 000 
Appropriation ____ .... __ • 0 0 0 500 5, 000 6, 500 7, 178 17,000 

Student loans: 
Authorization •..... _____ 0 3,100 8, 900 16,900 25,300 30,900 20,000 21,000 
Budget request. ........ 0 3, 100 8, 900 8, 500 16,000 9, 700 9, 610 9, 610 
Appropriation .•......... 0 3, 100 8, 900 16,900 16,000 9, 610 6 16, 630 17, 110 

1 $1,500,000 reserved until 1972. 
2 $35,000,000 and $40,000,000 authorized for both formula and project grants with stipulation that $15,000,000 of funds 

appropriated shall be available for project grants. 
• $1,400,000 reserved. 
• Indefinite. 
• Reflects total amounts authorized by formula if full funding were available. 
• $6,750,000 reserved. 

• 

j, 
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TABLE 3.-APPROPRIATION AUTHORIZATIONS, BUDGET REQUESTS, ACTUAL APPROPRIATIONS FOR NURSE TRAIN· 
I NG, 1972-74 

(In thousands of dollars! 

Construction: 
Grants: 

Authorization ............................................ . 
Budget request.._ ....................................... . 

I ntefe~f!~&~i~ti::- · ·- • ··---- · · · · · ··-------- ---- ·-- ·· · · · · · · · · · 
Authorization ............................................ . 
Budget request. .. _ ...................................... . 
Appropriation .......................................... .. 

Institutional grants (capitation): 
Authorization ............................................ . 
Budget request. ......................................... . 
Appropriation ........................................... . 

Institutional grants and contracts: 
Special projects for improvement of nurse training (grants and con

tracts): 
Authorization •... _. __ ......................... __ .. _ .... __ . 
Budget request ............ " •......... _._ ... _ ...... -- __ • __ 

Full ~Rft~~fi~~t~r~nts aiiii "coriiracis:"---"-"----------------------
Authorization ....... ____ • ___ .. _._ .••• __ .... ___ . __ • __ ... __ . 
Budget request. .. _ .. _._._ .•. _ ... _. ___ ... _ ....... _._ ..... . 

Fina~li:r':ll!~~!~~niiirit5: • -- ·-- · ·· · ·- ·· ·- ·· ·- · ··-- · · · · · · · · · · · · · 
Authorization. __ ..... _. ___ .. :_. ___ ....... _ ............... . 
Budget request. .......................................... . 
Appropriation ........................ __ .................. . 

Startup grants: 
Authorization ............................................ . 
Budget request._ ........................................ . 

AdvancedAfr~l~~~~a~~~~; · · · · · · ·· · · · · · ---- · · ·-- · ··· · ·· · ·---- · · · · · • · · 
Authorization-------------------------------------------------
Budget request-....... _ ...................................... . 
Appropriation ................... _. ___ .•.••.. _ ... _______ --._- •. 

Scholarships: . 
Authorization •.••. _ .. ____ .. __ .. _ •.•.•• _. ______ ...... __ ........ 
Budget request. ....................... _ •.. __ ... __ .... _ •••. __ • 
Appropriation ....... _____ ....... ____________ ._ •. _. _____ .•.... 

Student loans: 
Authorization .......... ,_ ..... _ ..... _ .... __ ........... ___ •. _ •• 
Budget request .... ____ ._._ ... ___ • ____________ . __ ... ____ ... __ . 
Appropriation ....... _ ..... __ .. ____________ ._._ ... _._._._ ... _ .. 

I No specified amount-based on formula in the legislation. 

1972 

35,oog 

19,500 

1,000 
200 
200 

78,000 
0 

31, 500 

20,000 
11,500 
19,000 

3,500 
540, 

2,000 

15,000 
0 

10,000 

4,oog 

0 

20,000 
11,470 
11,470 
. (I) 

17,000 
19,500 

25,000 
9,610 

21,000 

1973 

40,oog 

20,000 

2,000 
I, 000 
1,000 

82,000 
33,500 
38,500 

28,000 
19,000 
25,000 

5,000 
2,000 
2,000 

10,000 
2,000 

10,000 

8,000 
2,000 
2,000 

22 000 
11:500 
12,500 

19 J:> 
21:500 

30000 
21:000 
24,000 

HISTORY OF NURSE TRAINING LEGISLATION 

1974 

45,000 
0 

20,000 

4,000 
I, 000 
1,000 

88,000 
0 

36, 150 

35,000 
15,000 
20,000 

6, 500 
0 

1,000 

5, 000 
0 

5, 000 

12,000 
0 
0 

24,000 
0 

13,700 

11,~ 
20,500 

35,000 
21,000 
24,000 

The first comprehensive Federal legislation to provide funds for 
nursing education, the Nurse Training Act of 1964 (P.L. 88-581), 
demonstrated the recognition by the Congress that professional nurs
ing personnel were essential to the health of the nation. Before enact
ment of the 1964 Act, 23% of the nursing positions in hospitals were 
unfilled. Many experts predicted nurse shortages of crisis proportion. 
The Nurse Training Act added title VIII, Nurse Training, to the 
Public Health Service Act which authorized a balanced program of 
Federal assistance to students and schools of professional nursing, 
with grants for construction of nursing education facilities, special 
projects to improve nurse training, formula payments for diploma 
schools, and low-cost, partially cancelable loans for nursing students. 
The Professional Nurse Traineeship program, established in 1956, 
was continued under this title and broadened to include advanced 
preparation in clinical specialties. Amendments in 1966 authorized 
nursing education opportunity grants for needy students and con
tracts to foster recruitment of such students. 
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Title II of the ~e_alth Ma1_1~ower Act of 1968 (P.L. 90--490) broad
ened the nurse trammg provisiOns and extended the authority for two 
fiscal years, 1970 and 1971. The purposes for which special project 
grants c~uld be a:varded were .expanded, and eligibility of applicants 
was modtfied. T~ns Act. authorized b~sic support for all three types of 
schools of nursmg ( dl:(>l?ma, assoCiate degree and collegiate) and 
amended the .loan proVIsu:ms and cancellation features. A new pro
gram of :r:ursmg scholarship~ was added to replace nursing education 
opportumty grants and provide more flexibility for schools in making 
financial available assistance to meet student needs. 
~he Nurse Tr~ining Ac~ of 1971 expanded and extended Federal 

a.ss1stance ~ :r:urs.mg .education through ,June 30, 197 4, with rna jor addi
hons: basiC msbtut10nal support in the form of capitation grants 
(grants based on t~e number of nursing students enrolled therein) 
to s~hools C!f. nursmg that agreed to expand their enrollments or 
proVI~e tr!lmmg to prepare certain types of nurse practitioners; 
financial distress ~r~nts for schools of nursing; and start-up grants 
for !lew nurse trammg programs. The 1971 Act also increased the 
~ax1mum Fe_deral share of costs for nursing school construction pro
vided ~uthor:tty for construction of interim educational facilitie~ and 
authonzed loan guarantees and interest subsidies for non-Federal 
loans for the build~ng of nonprofit private nursing schools. 

Contract authority was added to the authority for special project 
grants, and the authority for recruitment contracts was extended to 
mclude g;ants to accelerate r.ecruitment and encourage full utilization 
of ed~cahonal tale.nt for nursmg. · 

MaJor changes .Il_l. the loan and scholarship provisions included in
creased a1_1nual cedm~ on loans, extension of eligibility for loans and 
scholarshms to half-time students, liberalized loan cancellation bene
fits, and Federal repayment of nursing education loans for service 
under specified circumstances. 

Since the nurse training authorities of title VIII of the Public 
Health Service Act were established in 1964 more than $700 million has 
been awarded for st'!ldent scholarships, loans, and traineeships; for 
constru~t10n an? baste supp~rt for nur~ing education programs; and 
for P!OJects to Improve nursmg educatiOn and recruitment. Levels of 
fundmg for these progr~ms i!l fiscal years 1965-74 and grants and 
contracts awarded for thts perwd are set :forth below in table 4. 

TABLE 4.-GRANTS AND CONTRACTS AWARDED FOR NURSE TRAINING, 1965-74 

c 
Fi 

Program 

Startup grants ....••• _ ••• ___________ ••••••••.•.. _----------- •••• __ 

I Subject to final adjustment. 

Years 
authorized 

1966-74 
1965-74 
1965-69 
1965-74 
1965-74 
1968-74 
1968-70 
1970...74 
1972-74 
1972-74 
1972-74 

Number of 
grants and Total awards 
contracts 1 (thousands) 1 

224 $144, 368 
717 92,586 

1, 68~ 12, 003 
8, 099 154, 208 
1, 572 108, 085 
5~ 4,846 

8, 442 
4, 980 88, 171 
2, 804 104, 281 

173 11, 290 
13 1, 024 

•. I 
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The provisions of title VIII of the Public Health Service Act have 
resulted in demonstrable gains in suitable facilities for nursing educa
tion, expanded and modernized clinical and academic curricula, and 
increased numbers of nursing education programs, faculty, and stu
dents. The provisions have fostered recruitment of and assistance to 
students from minority and socioeconomically disadvantaged back
grounds and encouraged upward mobility opportunities for licensed 
practical nurses and others with previous health service experience 
wishing to become registered nurses. 

Since the inception of Federal support for nursing education in 
1956, the supply of professional nurses has increased dramatically. The 
ratio of employed registered nurses to population has increased from 
259 nurses per 100,000 people in 1956 to 361 per 100,000 in 1972. Hos
pital vacancy rates (unfilled nursing positions} have decreased from 
23 percent in 1962 to less than 5 percent in 1972. While 74 percent of 
all active registered nurses are employed in hospitals, nursmg homes 
and other health care institutions, and such employment remains the 
first preference of nursing students, growing numbers of registered 
nurses from all educational backgrounds are seeking advanced train
ing as nurse practitioners. 1\Iany of those who choose to remain in the 
institutional setting are receiving advanced training in clinical spe
cialties to better staff intensive care wards and special units for renal 
dialysis, cancer therapy, rehabilitation services and burn care as well 
as to prepare for administrative and supervisory roles. 

N EEID FOR LEGISLATION 

Despite the advances in increasing the supply of professional nurses 
and the improvements which have been realized in the education of 
nursing students, this nation still faces a shortage of nursing person
nel. The U.S. Public Health Service estimated that by 1975 this conn~ 
try would require one million professional nurses. Current supplies 
fall 50,000 below that goal. As more of our senior citizens enter nurs
ing homes or require home health care services, the shortage will grow 
even larger. The inevitability of some form of national health insur
ance will strain our supply of nursing personnel even further. A con
certed effort must be made to continue to increase the number of 
active professional nurses, by expanding enrollment in nursing edu
cation programs, to provide remedial eductttion programs for those 
nurses who have left the work force to raise families, and to encour
age licensed practical nurses and other allied health personnel to seek 
training as professional nurses. 

The Committee has identified two additional areas of concern with 
respect to the pool of professional nurse personnel: the growing in
fluence of foreign-trained nurses, which, in the C.ommfttee's view, 
could best be dealt with by revisions in the immigration law; and the 
geographic maldistribution of professional nurses. 

A growing proportion of this country's supply of nursing person
nel is foreign trained. The number of foreign trained nurses becoming 
licensed in the United States, which averaged 1.7 percent of the out
put by U.S. schools in 1950 and 10 percent in 1967, had grown to 17 
percent in 1972, outstripping 1971 HEW estimates which predicted 
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16.4 percent by 1980. Table 5 shows the number of licensees issued to 
foreign trained nurses in 1971 and 1972 by State issuing such licenses. 

TABLE 5.-LICENSES ISSUED TO REGISTERED NURSES FROM FOREIGN COUNTRIES,' BY METHOD OF LICENSURE 
AND STATE ISSUING LICENSE, 1971 AND 1972 

1971 1972 

Examination and 
State or territory Total Examination Endorsement endorsement 

TotaL---------------------------------- 6, 824 1, 414 5, 410 9,102 
----~------~----~-----------Alabama_______________________________________ 6 2 4 11 

Alaska_________________________________________ 24 6 18 35 
Arizona________________________________________ 34 -------------- 34 18 
Arkansas.______________________________________ 5 _ _ _ __ __ ___ _ _ _ _ 5 ________________ --
California______________________________________ 652 441 211 1, 452 
Colorado.______________________________________ 55 14 41 54 
Connecticut_____________________________________ 46 42 4 57 
Delaware_______________________________________ 6 6 -------------- 6 
District of Columbia______________________________ (2) (') (2) ca

6
) 

Florida.---------------------------------------- 84 2 82 7 
Georgia---------------------------------------- 30 -------------- 30 104 

~~:i1::::::::::::::::::::::::::::::::::::::::: ~~ 21 ~ lg 
Idaho__________________________________________ 9 2 7 9 
Illinois_________________________________________ 303 79 224 • 234 
Indiana________________________________________ 48 -------------- 48 75 
Iowa·----------------------------------------- 15 6 9 19 
Kansas________________________________________ 12 12 -------------- 15 

~:~it~i~~:::::::::::::::::::::::::::::::::::::: ~g ------------~- ~~ 2~ 
Maine_________________________________________ 15 6 9 35 

~=~~~~~sefts:::::::::::::::::::::::::::::::::: 1~~ 1~ ~~ ~~~ 
Michigan.·------------------------------------- 1, 5~~ ___________ 

24
. 1, 5~~ 1, 13~ 

S!~f~~rr_~!=::::=::::::::::::::::::::::::::::::: ~~ 2~ 1~ ~l 
Montana ••. ------------------------------------ 8 6 2 8 
Nebraska.------------------------------------- 8 6 2 2 
Nevada ••• ------------------------------------- 17 5 12 33 New Hampshire_________________________________ 19 9 10 21 
New JerseY------------------------------------- 203 185 18 228 
New Mexico____________________________________ 288 1 287 9 

~~~hYg~~iiiina:::::::::::::::::::::::::::::::::: 2, 2~~ ----------·ir 2, 23~ 3, 3~g 
North Dakota___________________________________ 7 -------------- 7 1 
Ohio___________________________________________ 67 47 20 93 
Oklahoma_____________________________________ 13 7 6 13 
Oregon________________________________________ 126 12 114 168 

~~~~!YI~~~t:::::::::::::::::::::::::::::::::: ~1 2~ 2~ ~~ 
South Carolina__________________________________ 6 -------------- 6 2 
South Dakota ••• -------------------------------- 4 -------------- 4 3 
Tennessee •••• ---------------------------------- 5 5 -------------- 34 
Texas·----------------------------------------- 112 112 -------------- 314 
Utah·------------------------------------------ (') (') (') (2) 
Vermont.______________________________________ 16 5 11 11 

~~~:~~i!~1~_n_d_s_._-_::::: ::::::::::::::::::::::::::: 1~~ ----------- i6- 1~~ 1~~ 
Washington ___________________ ------------------ 109 39 70 67 

~r:Jo~~~i_n!~::::::::::::::::::::::::::::::::::: ~~ ~ 1~ 2~ 
Wyoming_______________________________________ 8 1 7 10 

1 Includes those being licensed for the 1st time and those previously licensed in another State or territory of the United 
States. 

2 No report. 
• Information not available. 
' Estimate. 
Source: American Nurses' Association, Statistics Department, "Annual Statistical Report from the State Boards of Nurs

ing to American Nurses' Association for the Calendar Year 1972," Unpublished data. 

This Committee is concerned by the growing reliance of this nation 
on foreign-trained health manpower, and would hope that increases in 
domestic supplies of health professionals would serve to obviate our 
present dependence on foreign graduates. 

.. 
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(3) Nurses are serious]y maJdistributed geographically in much the 
same pattern and for many of the same reasons as are physicians. As 
the following table indicates, the nurse: population ratio varies widely, 
from a high of 673 per 100,000 people in the District of Columbia to 
a low of 190 per 100,000 in Arkansas. 

TABLE 6.-ADJUSTED TOTALS FOR EMPLOYED REGISTERED NURSES AND RATIO PER 100,000 POPULATION, BY 
STATE AND REGION, 1972 

Employed 
nurses 1 Nurse· 

State and region 
(adAusted 

gure) 
population 

ratio 2 Stale and region 

United States ___________ 749,979 380 East north-centraL ___________ 

New England _________________ 72,328 596 Illinois. __ •• _. ___________ 
Indiana •• ---------------Connecticut. _________ . ___ 17,887 579 Michigan •• _. ____________ 

Maine ••• ______ • ___ • ____ • 4, 810 464 Ohio. __ ._._ ••••• _._. ____ 
Massachusetts •••••• _. ____ 37,620 649 Wisconsin •• ____ • ____ •• _. 
New Hampshire __________ 4, 445 572 Rhode Island _____________ 4, 712 485 
Vermont.. __ ._._._._. ____ 2,854 612 

West north-centraL ••••••••••• 
Middle Atlantic ••• __ • _____ ._ •• 183,245 485 

Iowa •••••••••••• --- ••••• 
New Jersey •• ____ ._._. __ • 31,943 432 Kansas •• _ •• __ • __________ 
New York ________________ 89,375 485 Minnesota. __ • ___ •• _. ___ • 
Pennsylvania •••••••• _._._ 61,927 519 Missouri.. •••••• _________ 

Nebraska ____ • __ • __ •• ___ • 
South Atlantic •••• _._ ••• _. __ ._ 108,963 340 North Dakota _____________ 

South Dakota ••••••••••••• 
Delaware ••• _._._ •• ___ ._. 2,935 514 
District of Columbia ••••••• 5,020 673 
Florida •• ___ ._._._. ______ 26,202 353 

~e;~,~arici: :::::::: =: =: =: = 
12,492 263 Mountain. ____ • __ •••••••••••• 
14,847 363 

North Carolina ___________ 16,649 318 Arizona •• ---------------South Carolina ___________ 7, 916 295 Colorado •••••• _. _ ••• __ •• 
Virginia ••••• _____________ 16,647 348 Idaho ______ • _____ • ___ ._. 
West Virginia _____________ 6, 255 350 Montana •••• _._ •• _ ••• ___ • 

Nevada •••• ___ • __ • ____ ._. 
East south-central •••••• _. _. __ 30,909 235 New Mexico._-----------

Utah •••• ---_.---. ____ ••• 
Alabama ••••• _._._. ______ 7,847 223 Wyoming_---------------
K~nt_uc~y -.--- ______ • _____ 8,487 256 
MISSISSIPPI-----------.--- 5,129 226 
Tennessee. ______ •.. ______ 9,446 233 Pacific •• ___________________ • 

West south·centraL _______ • __ 47,636 237 
Alaska _________ ••• _._ ••• 

Arkansas •• ___ • __ •• ___ ._. 3, 776 190 California •••• __ • ________ • 
Louisiana. _______________ 9,133 245 Hawaii. ____________ • ____ 
Oklahoma ________________ 6, 514 246 Ore~n- ----- ________ • __ • 
Texas. ______ .... _________ 28,213 240 Was ington ______________ 

1 Adjusted for nonresponse to questions on employment statu, and county ot employment. 
• Ratios based on 1972 population estimates, Market Statistics, N.Y., N.Y. 

Employed 
nurses' Nurse· 

(ad~sted 
· ure) 

population 
ratio 2 

152,089 370 

44,783 397 
15,841 298 
30,546 335 
42,032 389 
18,887 416 

68,044 406 

11,959 413 
9,098 400 

19, 169 486 
14,982 312 
6, 802 443 
2, 885 455 
3,149 462 

36,322 393 

8, 513 428 
11,780 491 
2, 518 329 
3, 261 451 
1, 732 323 
2, 778 258 
3,260 285 
1, 480 425 

96,443 352 

1, 399 422 
68,668 334 
3,110 380 
8, 790 399 

14,476 420 

Source: American Nurses' Asseciation, Statistics Depanment, "The Nation's Nurses: 1972 Inventory of Registered 
Nurses." 

Mechanisms must be developed to encourage the establishment of 
nursing education facilities, and the location or relocation of pro
fessional nurses in areas which lack sufficient sup:plies of trained 
nursing personnel. Special project provisions of this legislation as 
well as legislation also reported by the Committee, H.R. 4114, which 
would revise and extend the National Health Service Corps Pro
gram, would encourage volunteer nursing personnel to serve medi
cally underserved populations in the United States. 

In view of the critical problems facing the nation with respect to 
adequate supply, training, and distribution of· professional nurses, 
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this Committee has proposed extension of the Nurse Training Act 
through fiscal year 1978 with significant revision to reflect existing 
needs. 

PROPOSED LEGISLATION 

Due to the veto of the legislation adopted by the Congress in 197 4, 
no authority presently exists which would continue provisions of the 
Nurse Training Act for fiscal 1975. In view of the fact that the pro
posed changes in existing authorities would require the promulgation 
of new regulations as well as new requirements for schools of nursing, 
the Committee has chosen to extend, at 1974 authorization levels, pro
visions of existing law. Thus, H.R. 4115 extends, through fiscal year 
1975, the provisions of the 1971 Nurse Training Act and, for fiscal 
years 1976-1978, continues the program of support to schools and 
students with modifications designed to meet the greatest current 
needs in nursing-the preparation of nurse faculty, administrators, 
clinicians, and nurse practitioners. Support to schools include grants 
and interest subsidy payment for construction of nursing education 
facilities, institutional support in the form of capitation grants, fin
ancial distress grants, special project grants and contracts for im
provement in nurse training, and beginning in fiscal year 1976 two 
new programs to assist schools of nursing and other educational en
tities in the development, expansion and operation of programs J?I'O
viding advanced nurse training and nurse practitioner traimng. 
Student support through the professional nurse traineeships, and 
nursing student loans and scholarship is continued. 

CONSTRUCTION GRANTS, LOAN GUARANTEES AND INTEREST SUBSIDIES 

The Nurse Training Act of 1964 authorized a program of matching 
grants to eligible nurse training programs for construction, expansion, 
or renovation of nursing education facilities. The Health Manpower 
Act of 1968 increased the previously authorized maximum Federal 
share from 50 percent to 66% percent and authorized the inclusion of 
space for cont~nuing education in the construction projects of bacca
laureate 81nd higher degree programs. The 1971 Act extended this au
~hority thro~g~ 197 4 and added a new program of guarantees and 
mterest subsidies for non-Federal construction loans for nonprofit 
private schools of nursing. 

From December, 1965, through June, 1974, 224 construction grants 
were aw~rded-94 for baccalaureate and higher degree programs, 79 
for associate degree programs, and 51 for diploma programs. Nine of 
the awards to baccalaureate and higher degree institutions included 
space for 81Ssociate degree . programs conducted within the same 
i~J-stitu~ions. More than _11,000 new first year places have been pro
VId~ 1~ scho?ls of nursmg a~d approximately 34,000 student places 
mamtamed with th~ con;Struct10~1 made possible through these grants. 

The.;proposed legislatiOn contmues for fiscal year 1975 the existing 
a'!lt~onty for C_?nstruction. grants, loan guarantees and interest sub
sidies and provides an additiOnal $60 million over the next three fiscal 
y~ars !or grants for th~ construction of new facilities. It also pro
VIded m schools of nursmg and approximately 34,000 student places 
o':'er fiscal years 1976-78 to assist nonprofit private schools of nursing 
with construction of nursing education facilities . 

.. 
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The Committee recognizes that many new nursing education pro
grams are in need of teaching space and that many existing facilities 
need renovation or replacement. If nursing schools are to provide-;-;-::~, 
quality education to large numbers of students and provide settiffgs' •· · .. , ;. :~ .. 
for innovative instruction, then adequate and appropriate faci~ti:es, ' 
space and equipment are essential. ~~ 

This is especially important for graduate programs where exp ~on / 
is most needed, and thus, the Committee has, in this new legisl I<;>D:, .. / 
specifically stipulated that grants may be awarded for expansion'-Q!.' '· · 
existing programs to provide graduate training. The Committee also- -
anticipates that priority in the award of construction grants for new 
facilities will be given to applicants from areas where there is a 
shortage of trained nursing personnel. 

CAPITATION GRANTS 

Basic support grants for all types of nursing education programs 
were authorized for the first time by the Nurse Training Act of 1971, 
based on the well-established need to maintain the quality of educa
tion in nursing schools by establishing a firm core of financial support. 
Such grants, termed "capitation" grants (formula grants to schools 
based on the number of nursing students enrolled therein) where 
authorized to be awarded to nursing schools that meet the following 
three requirements specified in the law: (1) expansion of enrollment; 
(2) maintenance of effort in the expenditure of funds from non-Fed
eral sources; and (3) submission of a plan to carry out projects in at 
least three of eight specified categories. These projects included train
ing nurses for new roles or levels of nursing, establishing coonerative 
interdisciplinary training among schools of nursing, effecting sig
nificant nursing curriculum improvements with a view toward as
sumption of greater patient care responsibility, and encouraging 
minority group enrollment and retention. 

More than $100 million was awarded to eligible programs in fiscal 
years 1972-1974. In each of the three years approximately 95 percent 
of the applicants met the eli¢bility requirements. The awards by type 
of program for each of the three years are shown in table 6. 

TABLE 7.-NURSING CAPITATION GRANTS, NUMBER AND PERCENT OF AWARDS AND NUMBER AND 
PERCENT OF FUNDS BY TYPE OF PROGRAM IN FISCAL YEARS 1972, 1973, AND 1974 

1972 1973 1974 

Number Percent Number Percent Number Percent 
of awards of awards of awards of awards of awards of awards 

TotaL ___ ••••••••••••• -----.- 875 100 948 100 981 100 

Diploma. __________________________ 263 30 209 22 181 18 
Associate_. _______ • ____________ • ___ 311 36 408 43 445 45 
Baccalaureate •• _____ . ______________ 246 28 273 29 291 30 
Graduate ___________________________ 55 6 58 6 64 7 

Amount Percent Amount Percent Amount Percent 
of funds of funds of funds of funds of funds of funds 

TotaL _______________________ $31, 439, 358 100 $38, 500, 000 100 $34, 341, 774 10 

Diploma ___________________________ 8, 921,283 28 8, 004,766 21 5, 679,508 17 
Associate._________________________ 9, 121, 615 29 13,436,990 35 12,499,413 36 
Baccalaureate ______________________ 12,400,912 40 15,956,976 41 15, 225, 821 44 
Graduate •••• _______________________ 995, 548 3 1, 101, 268 3 937,032 3 
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. Testimony presented during hearings indicated that Federal capita
tiOn grants have permitted schools at all levels to prepare students 
who can practice in a variety of settings, to employ additional faculty 
and staff to compensate for increases in enrollment, and to research and 
develop new curricula. Capitation support has aided nursing schools 
in offering nursing education of a quality which would not otherwise 
be achieved on tight operating budgets. 

The Committ!:',e has carefully considered the costs of the three types 
of undergraduate nursing education programs as determined by the 
Institute of Medicine cost study, the nursing and non-nursing com
ponents of their curricula, the I h and completion rates of the 
different types of programs, and relative costs and number of 
graduate programs of nursing education. On the basis of these delib
era~ion~, the Commit~ee has d~cided o!-1 a more equitable formula for 
c~p1tahon grants wluch provides a different per capita amount and 
~liferent enrollme~t b~sis .for the three types of initial nursing educa
twn programs begmnmg m fiscal 1976, as follows : 

(1) Each collegiate school of nursing is authorized to receive $400 
for each student enrolled in each of the last two years of its under
graduate program. 

(2) Each associate degree school of nursing is authorized to receive 
$275 for each student enrolled in the last year of its program and $275 
for one-half ?f the students enroll~d i~ the firs~ year of its program. 

( 3) Each d1ploma school of nursmg 1s authorized to re,ceive $250 for 
each fulltime student. 

In order to be eligible for capitation awards, schools will still be 
required to. n:eet mainte?ance of ~ffort requirements, but the Commit
tee, recogmzmg the seriOus physiCal constraints which many schools 
experience, has develop~d a series o_f options to the previously 
ma;ndated enr?llment mcrease reqmrements. The optional re
qmrements, designed to address current national needs, include train
ing nurse practitioners, training students in sites remote from the 
n:ain teaching facilities. of the schools, providing continuing educa
~Ion _programs. for registered nurses, and operating programs to 
Identify, recru~t, enrol!,. and graduate students from disadvantaged 
backgrounds. 1 he proviSions for enro11ment bonus students and practi
tioner students in the capitation grant formula will be repealed. Sup
por:t ~for advanced .nurse tr~ining programs and nurse pmctitioner 
trammg programs IS authorized by separate new sections of the pro-
posed legislation. · 
Th~ Committee is concerned by the relatively high withdrawal rates 

experienced by all three types of programs. While such rates are con
siderably lower than withdrawal rates for college students in other 
fields of study, they are considerably higher than those experienced 
by other health professions schools. The Committee hopes that a more 
concerted effort will be made by nursing schools to identify potential 
students who would be more lilmly to graduate and thus become able 
to graduate a larger proportion of enrolled students. 

FINANCIAL DISTRESS GRANTS 

Assistance with costs of operation for schools of nursing in serious 
financial straits, and with costs of meeting accreditation requirements 
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were among the purposes for which special project grants could be 
awarded under the Health Manpower Act of 1968. Fifteen grants were 
made for this purpose in fiS<'al years 1970 and 1971. 

The Nurse Training Act of 1971 provided a separate authority for 
this type of assistance which authorized financial distress grants to 
assist schools of nursing in serious financial straits to meet opera
tional costs necessary to maintain quality educational programs or 
meet accreditation requirements. 173 financial distress grants totaling 
$11.3 million were a warded under this new authority. 

Schools have used monies received from financial distress grants to 
meet emergency situations such as damage caused by floods, to maintain 
the quality of the nursing education program for a limited period 
pendin~ availability of stable long-term support and to cover the costs 
of spec1al efforts required to achieve program accreditation. 

The proposed legislation continues, at existing levels, the 1974 au
thority for financial distress grants during fiscal year 1975, and pro
vides $15 million for fiscal years 1976-78 to continue authority to 
provide assistance to schools of nursing which are in serious financial 
straits to.meet operational costs necessary to maintain quality educa
tional programs, or which have special need for financial assistance to 
meet accreditation requirements. 

NURSING STUDENT LOANS AND SCHOLARSHIPS 

The nursing student loan program first aut;horized under the 
Nurse Training Act of 1964 was designed to increase the number of 
nurses in practice by helping students finance costs of initial or grad
uate nursing education with long-term, low interest, loans that could 
be partially canceled through employment in nursing after gradua
tion. This program made it possible for nursing students to borrow up 
to $1,000 in any academic year for full-time study. Up to 50 percent of 
the loans could be canceled for full-time employment as a professional 
nurse in any public or nonprofit private institution or agency. 

The 1968 Act increased the maximum amount of a student loan to 
$1,500, and required that in awarding loans preference should be given 
to licensed practical nurses and first year students. Up to 100 per
cent of the loan could be canceled for service as a professional nurse 
in a public or non-profit private hospital in an area designated by the 
s~~retary as havins- a substantial shortage of nurses. 

The 1971 Act raised the maximum amount of the loan to $2,500 per 
student and included half-time as well as full-time study. The rate of 
loan cancellation was improved and a new provision for loan repay
ment was added. 

More than $154 million has been awarded to schools of nursing for 
student loans since the initiation of the program. The number of 
schools participating in the loan program has increased from 426 in 
1965 to 1,151 in 1974 and the number of students receiving assistance 
from 3,654 to 26,250. 

The proposed legislation provides a simple extension of existing au
thority for fiscal1975 and $90 million over fiscal years 1976, 1977, and 
1978 (and such sums as are necessary for the next three fiscal years 

. to permit students who have received loans during such period 
to complete their education) to schools of nursing for Federal capital 

Digitized from Box 28 of the White House Records Office Legislation Case Files 
 at the Gerald R. Ford Presidential Library



14 

contributions to student loan funds. It also would defer loan repay
ment while the borrower is training to be a nurse anesthetist in addi
tion to the deferment available while pursuing other kinds of ~dvanced 
nurse training. 

A program of scholarships for nursing students of exceptional fi
nancial need was authorized by the Health Manpower Act of 1968. 
This program authorized grants to nursing schools for scholarships 
based on a fomula of $2000 times one-tenth of their full-time students. 
The maximum authorized scholarship award was $1500 per year. The 
Nurse Training Act of 1971 extended the authority for scholarships, 
and increased the maximum student scholarship per year to $2000 and 
revised the formula for scholarship grants to schools. It also extended 
eligibility to half-time students. The number of schools participating 
in the scholarship program increased from 677 in 1970 to 1,225 in 1974. 
The number of students assisted increased to an estimated 20,500. 

In the Committee's view, continuation of the scholarship program is 
essential if needy students from disadvantaged backgrounds are to 
enter and complete nursing studies. The proposed legislation would 
extend the scholarship provisions of existing law and, If fully funded, 
will provide an estimated $201 million for fiscal years 1976. 1977 and 
1978 in grants to schools of nursing. ' 

PROFESSIONAL NURSE TRAINEF:SHIPS 

The Professional Nurse Traineeship program has been the major 
source of Federal financial assistance for registered nurses to obtain 
the advanced educational preparation necessary for leadership posi
tions in nursing. This traineeship support has enabled nurses to obtain 
the necessary knowledge and skills to serve in positions as teachers, 
administrators, supervisors and clinical specialists. 

Originally authorized by the Health Amendments Act of 1956 
(P.L. 84-911), this program was incorporated into the Nurse Train
i~g Act o~ 1964 .and the. nurse training authorities of 1968 and 1971. 
Smce the mcephon of this program, more than 70,000 nurses received 
traineeships for long-term full-time study and/or short-term intensive 
courses. More than half of the nurses who had traineeship aid for long
term .study under the 1964 and 1968 legislation were preparing for 
teachmg. 

At the time the program was established, few nurses held a bach
elor's degree; thus traineeship support was made available :for study 
at the baccalaureate as well as the master's level. In recent years, as 
the number of baccalaureate graduates increased, an increasing pro
portion of traineeship assistance has been awarded to nurses studying 
at the master's and doctoral level. It is the Committee's intention that, 
because of the availability of loans and scholarships under this Act 
fo_r baccalaureate s~u~y and ~h": pressin~ nee~ for. professional nurses 
with advanced trammg, priOrity consideration m the awarding of 
train~eships under this section shall be given to professional nurses 
studymg at the master or doctoral level, or seeking advanced training 
in clinical specialties or as nurse practitioners. 

The proposed legislation continues the existing traineeship pro
gram for fiscal year 1975 and authorizes $60 million over fiscal years 
1976, 1977, and 1978 for the cost of traineeships for the training of 
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professional nurses to teach, to serve in administrative or supervisory 
capacities, and to serve as nurse practitioners or other nursing 
specialists. 

SPECIAl, PROJEOI'S FOR TJ:IE IMPROVEMENT OF NURSE TRAINING 

Project grants for improvement in nurse training were first au
thorized by the Nurse Training Act of 1964 to assist schools of nursing 
in meeting the additional costs of projects designed to improve, 
strengthen, or expand nursing educational programs. Under the Health 
l\::lanpmver Act of 1968, the scope of the rrojects was broadened to in
clude planning, development, and establishment of new programs of 
nursing education, and eligibility was extended to public and nonl?rofit 
private agencies, organizations, and institutions. The Nurse Traming 
Act of 1971 continued and further broadened the authority for special 
project grants and included authority for contracts. 

Special _projects are the most ~ignificant of all the nurse train
ing provisions in terms of effectiveness in improving nursing educa
tion nationwide. They have directly assisted schools and indirectly 
benefited the entire nursing education community as new information, 
publications, and multimedia instructional tools are disseminated for 
wider use and application. 

Special project funds have been effective as mechanisms to sub
stantially improve nursing curricula and have assisted in the establish
ment and d0velopment of new programs of basic, graduate, and 
specialized nursing education. These funds have also facilitated the 
introduction of preparation for expanded nurse roles into the cur
riculum of existing programs. 

A total of 582 grants have been awarded under the special project 
grant authority. The following tabulation shows the number of grants 
completed and still underway in various categories. 

TABLE 8 -NURSING SPECIAL PROJECT GRANTS, 1965-74 

Completed Current 

Category: 

g~~~~ur:~e;~e~;6~1::: :::::::::::::::::::::::::::::::::::::::::::::::::::::: ~~ ~~ 

r~!lr~l:~~~~~ic~:~1:~-~~===:: :::::::::::::::::::::::::::::::::::::::::::::: ~~ :1 
New program .... _ ... ___ .... ___________ . ___________ ·-·---- .. -------.________ 27 37 

~~~~~i~ ~~=~;:i~~:: ::::::::::::::::::::::::::: ::::::::::::::::::::::::::::: ~1 2~ 
Remedial services........................................................... 15 39 
Speciallinancing............................................................ 2 0 ---------------

TotaL................................................................... 307 275 

The 1966 amendments to the nurse training authorities authorized a 
nursing education recruitment program, with special emphasis on 
attracting disadvantages and minority students. Section 868, "Full 
Utilization of EducatiOnal Talent for the Nursing Profession," pro
vided authority for contracts with educational and other public and 
private nonprofit institutions to encourage qaulified young people of 
exceptional financial need to enter the nursing profession. Assistance 
was provided to schools and other groups to admission and retention of 
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indivi?uals who are financially or otherwise disadvantaged as a result 
of soCioeconomic factors. The Nurse Training Act of 1971 broadened 
this ~uthority t~ provide for. upward mobility i_n nursing through 
recrmtment of hcensed practical nurses, ex-medical corpsmen, and 
others. From 1968 through 1974, $4.8 million was awarded for 25 
contracts and 9 grants. 

The Committee feels that several of the seven special projects au
thorized in existing law are either duplicative or vague in purpose and 
t~at the purposes of the section, "programs to encourage full utiliza
tion of nursing educational talent," should be incorporated into the 
special projects section. As with the other authorities, the special 
projects section is extended at existing levels for fiscal1975. Beginning 
m fiscal year 1976, the proposed legislation revises the existing special 
projects section and provides $45 million for fiscal years 1976, 1977, 
and 1978 for grants and contracts to meet the costs of projects for the 
following purposes:. (1) mergers of, nurse training programs or devel
opment of cooperative arrangements among hospitals and academic 
institutions, ( 2) assisting new or modified programs of research in 
nursing education (including programs in pediatric and geriatric 
nursing) and curriculum improvement, (3) increasing opportunities 
for individuals from disadvanta.ged backgrounds, (4) continuing edu
catic~l .for nurses, (5) retraining opportunities for nurses, and (6) 
increasing supply and improving distribution of nurses by geographic 
area or specialty group. 

"While the Committee is impressed with the advances in nursing 
education made possible through the use of these funds, and would 
continue support of basic research in nursing education, it feels that 
certain areas should be stressed. The Committee is particularly aware 
of the critical need to develop programs which would prepare nurses 
for employment in patient care in nursing home settings. More and 
more of the professional nurses currently employed by nursing homes 
are absorbed by administrative duties, leaving patient care to ill
prepared aides and orderlies. An equally important concern of the 
Committee is the geographic maldistribution of nurses, discussed ear
lier in this report. Therefore, it is anticipated that in the awarding of 
grants and contracts under this section the Secretary afford special 
consideration to applications for special projects to 'promote educa
tional programs in breriatric and pediatric nursing, and projects to 
improve the geographic distribution of nurses. 

ADVANCED NURSE TRAINING PROGRAMS 

The Committee recognizes a critical need for more nurses with ad
vanced training. Many institutions which are now offering graduate 
programs in nursing must significantly expand these programs; others 
must be encouraged and assisted in developing such programs. 

Clinical specialists in nursing are needed to complement the sophisti
cated level of medical care now being provided as a result of clinical 
research and technological developments in open heart surgery, burn 
theraJ?y and renal dialysis. Nurses in a burn therapy unit must be 
famihar with control of infection through external application of 
antibiotics, nutritional levels essential to survival, and the problem 

... 
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of oxygen loss. Coronary care units employing skilled nurses are 
effective in reducing in-hospital mortality of heart attack patients. 
The mortality rate is now typically about 20 percent, a reduction of 
10 percent from that of a decade ago. The nurse, aided by modern 
monitoring equipment, is the key in these specialized patient care units. 

The Committee is also aware of the continuing need to J?repare pro
fessional nurses for supervisory and administrative duties, and for 
careers in nursing education. As growing numbers of nurses seek 
advanced training us clinical specialists and practitioners, a concomi
tant increase in the number of instructors prepared to provide such 
training must be effected. 

Nursing schools are unable to establish new graduate programs 
which are expensive to initiate and maintain. In the development 
phases of a university-based graduate program, funds are needed for 
planning, consultation, research, and curriculum development. Highly 
qualified faculty must be secured or prepared to achieve the low stu
dent.-facnltv ratio needed for graduate education. Specialized practice 
settings must be :found or developed for individualized experience in 
the various clinical specialties offered. 

In recognition of these needs the proposed legislation authorizes a 
new, specially targeted program for the advanced training of nurses. 
This provision authorizes $60 million over fiscal years 1976, 1977, and 
1978 for grants and contracts for projects at collegiate schools of 
nursing to plan, develop and operate, significantly expand, or main
tain existing programs for the advanced training of graduates of all 
three types of nursing schools. 

NURSE PRACTITIONER PROGRAMS 

In 1971 this Committee noted that one way to increase the delivery 
of health care was by expanding the role of the nurse to include the 
performance of some tasks which in the past had been performed only 
by physicians. Consequently, the Nurse Training Act of 1971 included 
authority for special projects to encourage the preparation of nurses 
as pediatric nurse practitioners and other types of nurse practitioners, 
and for additional capitation awards to schools with training pro
grams for nurse practitioners and nurse midwives. 

A nurse practitioner is a registered nurse who has successfully com-
pleted a program of study designed to expand the nurse's knowledge 

and clinical skills level of responsibility in the provision of health 
care whieh combines selected services of the registered nurse and the 
physician in the delivery of primary health care. Nurse practitioners 
provide eomprehensive l1ealth care to individuals, families and groups 
in homes, clinics, offices, institutions, industry, schools. and other 
health care settings. They are prepared to assess the health 
status of individuals. make decisions about treatment in collaboration 
with physicians, and' to provide routine care, counseling and ~caching 
to patients and families. A nurse practitioner can thus substantially ex
tend the delivery of health services in rural and other underserved 
areas. 

Three clinics have been established in New Mexico with family 
nurse practitioners providing most of the care. Starling with a demon-

H.Rept. 94~143 .. -- 3 
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stration in a rural community medical center where physician backup 
was provided by phone and a physician visited twice a week, this 
model was successfully transferred to two urban settings. Over a six 
month period, there were 11,674 patient encounters at these three 
clinics. Family nurse practitioners handled almost ninety percent of 
the encounters. 

On isolated Deer Isle, :Maine, the family nurse practitioner is the 
first contact a patient has with the health care system. She evaluates 
the patients as the primary practitioner and decides if she can handle 
the problem alone. If necessary she contacts thB physician and to
gether they decidB upon the appropriate course of action. ThB nurse 
makes 20~250 visits pBr month. One quartBr of these visits are to el
derly people who freqnently are homebound and would otherwise have 
little or no access to health care. 

The Haywood-Moncure Health Center was f'Stah1ished to improve 
health care in a depressed and underprivileged agricultural area of 
North Carolina. Herl:\ family nurse practitioners are the primary pro
viders of care to families. The family nurse practitioners work collab
oratively with physidans through regularly scheduled conferences to 
plan patient care. The physicians have a caseload of referred patients 
vdw the family nurse practitioners consider beyond their scope of prac
tiee. and the family mn·sp pmetitiom•r concentrates on followup of 
patit'nts SPt'll by the physieiaus. 

Provision of serviePs by nurse practitioners working: either in 
a rural setting or in an inner-city area can help alleviate the existing 
maldistribution of health rPsources and bring needed health services to 
people who an• now gt•tting tlwm. Additionally, nurse prnetitioners 
l'l'fH'Psent a potentiftl health manpower pool which could significantly 
reduce health ('an• costs. In the view of the Committt•e. significantly 
g1·eater number·s of proft•ssional nurses. prepared at advanced levels 
for indepBndent and collaborative health care delivery as nurse-mid
wives, pediatric, family, and geriatric nurse practitioners are needed. 
There is an especially critical need for nurses specially prepared to deal 
therapeutically with our large geriatric or elderly population-those 
who are institutionalized, as well as those living in the comm1mity. 
Nurses have shown great interest in this additional preparation and 
universities and colleges of nursing have responded in developing pro
grams. Like all specialized preparation for health professionals, these 
programs are costly to establish, maintain and attend, and financial 
assistance is needed for both schools and students. 

The proposed legislation ther·efore provides $60 million for fiscal 
years 1976, 1977 and 1978 for grants and contracts for projects at 
schools of nursing, medicine, and pnblic health, as well as public or non
profit private hospitals to phm. develop and operate, significantly ex
pand, or mnintain existing programs for the training of nurse practi
tioners. The Secretary is dirPeted to develop guidelines for such pro
grams for nurse practitioner tl'aining after consultation with profes
sional organizations. 

AGENCY REPORTS 

The following communication was received from the Depattment 
of Health, Education, and vVelfare, setting forth the comments of 
the Department on the provisions of H.R. 4115. 
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TnE SECRETARY OF HEALTH, EDUCATION, AND vVELFARE, 
W a8hington, D.O., March 5, 1975. 

Hon. HARLEY 0. STAGGERs, 
OhailWian, Oomm.ittee on Interstate and Foreign Oomrnerce, House of 

Representatives, W a8hington, D.O. 
DEAR MR. CnAIRUAN : We understand that the Interstate and For

eign Commerce Committee intends to consider this week H.R. 4115, 
a bill to amend Title VIII of the Public Health Service Act to provide 
for support for nurse training. I enclose a copy of the President's 
Memorandum of Disapproval of H.R. 17085, a bill very similar to the 
one before yon for consideration. Moreover, I would like to reiterate 
the DPpartment's strong opposition to this legislation and strongly 
recommend that the Congress enact legislation recently submitted by 
the Department. 

Although the Subcommittee on Health reduced somewhat the au
thorizations in H.R 4115 from those in the disapproved bill, H.R. 
17085, nevertheless they are still far in excess of the President's budget 
requests for fiscal year 1975 and fiscal year 1976. The Subcommittee 
bill would authorize $H1.8 million for fiscal year 1975 and $161 million 
for fiscal year 197G while the President's budget requests are $44.0 
million and $32.9 million respectively. Moreover, the funding levels 
proposed fm· fiscal year 1917 and fiscal year 1978, i.e., $181 milhon and 
$211 million. cannot help hnt raise expectations far beyond what 
could rt:>asonahly he expected to he available for these activities. 

MoreoYer, the rt>portNl bill does not meet in any significant measure 
any of the programmatic issm•s which concern tlw Administration. 
Contimwd emphasis on capitation for this undergraduate field is costly, 
inefficient, and unnecessary. Capitation subsidies to encourage enroll
ment expansion are not needt>d in view of the sizeable increase in the 
aggrC'gat<.' supplv of nurses already realized, as well as those projected 
to occur in the ·future. Moreover; the capitation m.echanisms do not 
permit scarce Federal resources to be targeted on addressing the needs 
of schools and students in underserved areas. The constructiOn author
ity in tlm bill is not needed, the g('nernl student assistance provisions 
are larg('ly duplicative of existing undergraduate student assistance 
programs otfered by the Office of Education and are unnecessary, and 
the continued absenc(' of any meaningful attempt to redress the un
balanced maldistrilmtion of Imrs<.'s is a serious flaw. 

rVe strongly object to H.R. 4115 because of its unreasonable author
izations and because it is not a part of a comprehensive health profes
sions authority aimed at addres..qing the problem of geographiC mal
distribution. I strongly recommend that the Committee favorably 
report the Administration's proposal. 

'Ve are ad vised by the Office of Management and Budget that there 
is no objection to the submission of this report from the standpoint 
of the Administration's program, and that enactment of H.R. 4115 
would not be in accord with the program of the President. 

Sincerely, 
CAsPAR w. vVEINBERGER, 

Enclosure. 
Secretary. 

.. 
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THE WHITE HousE, 
OFFICE OF THE 1V HITE HousE PREss SECRETARY 

' January 3, 1975. 

MEMORANDUM OF DISAPPROVAL 

I have. withheld my approv~l from H.R. 17085, a bill that would 
amend Title V!~I of the Pubhc Health Service Act to provide sup
port for the trammg of nurses. 

This meas~re 'Yo~ld authorize excessive appropriations levels
more t~an $6<>0 mllhon o~er the three. fiscaJ year:s covered by the bill. 
Such high_ Federal spendn~g for nursmg educatiOn would be intoler
~ble_ at a t~me ~vhen even high priority activities are being pressed to 
JUstify their existence. 

I ~elieve nm_"Ses have played and will continue to play an invaluable 
role m the d~hvery o! healtl~ services. The Federal taxpayer can and 
shou~d select_Ively_ assiSt nursmg schools to achieve education reforms 
and umovatwns m support of that objective. The Administration's 
19_76 budget request will include funds for this purpose. Furthermore, 
I mtend_t<? 1~rge th~ 94:t~l Congres~ to enac~ comprehensive health per
~o~u~el_ tr auung legislatiOn that will permit support of nurse training 
uutia_t.Ives t~ meet the new problems of the 1970's. 

Tlus a?t mappropriately proposes large amounts of student and 
c?nstructi~n support for schools of nursing. 'Without any additional 
Federal stmml_ah~m, we expect that the number of active duty regis
tered nurse~ will mcrease by over 50 percent during this decade. 
~uch an mcrease suggests _that ~mr inventives for expansion have 

~>et~l successful, and that contmuatwn of the current Federal program 
IS hkely_ to be of less benefit to the Nation than using these scarce re
sources I_n other ways. One r~sult of this expansion has been scattered 
but persistent reports of registered nurse unemployment particularly 
among graduates_ of associate degree training programs. 

Today's very different outlook is not reflected in this bill. 1V e must 
concentr3;te FedPral efforJ;s on the_ sh~rtag-e of certain nurse specialists, 
and persistent geograpluc mal~Istribnhon. However, this proposal 
would allocate less than one thn·d of its total authorization to these 
problems. Moreover, it fails to come to o-rips with the problem of 
geographic malclistribution. '"' . 

S1~pport ~or innovative projec~s-involving the health professions, 
nnrsmg, alhed health, and pubhc health-should be contained in a 
single piece of legislation to assure that decisions made in one sector 
_relate to decisions mad_e in a~other, and to advance the concept of an 
mtegrated health service dehvery team. By separating out nursing 
from oth~r health personnel categories, this bill would perpetuate 
what has m the p~st been a fragmented approach. 
~he enrolled_b_Ill would also extend various special nursing student 

~ss1stance proviSIOns of current law. Nursing students are overwhelm
mgly undergraduates, and as such should be-and are-entitled to the 
same type~ of student assistance available generally under the Office 
?f Edu~atwn s programs for post-secondary education. These include, 
m particular, ~aranteed loans and basic educational opportunity 
grants for financmlly hard pressed students. Categorical nursing stu-
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dent assistance activities are not appropriate and should be phased 
out, as the Administration has proposed. 

GERALD R. Fo~\.\:::·R~--'> 
.; ~ t . ''":. 

1/<:.r.;~ ',. \ 
INFLATION IMPACT STATEMENT 1 c \ 

The Committee is unaware of any inflationary impact on th ~con- ! 
omy that 'Yould r~sult fro_m _passage of the pr?posed legislatio ~~e " / 
reported bill contmues existmg programs durmg fiscal 1975 at ::; -~_-·./ 
1974 authorization levels. This proposed authorization represents only-- · 
.9% of the total estimated Federal budget for health in fiscal1975 and 
.07% of the total estimated Federal outlays for fiscal1975. 

The reported bill also contains a revision and extension of the exist
ing authority for fiscal years 1976, 1977, and 1978. The authorizations 
for these fiscal years represent decreases from existing levels by a total 
of $75 million in fiscal1976, $50 million in fiscal1977, and $25 million 
in fiscal 1978, a reco~ition by the Committee of the need for fiscal 
economy in its consideration of existing programs. Furthermore, 
whereas fully 85% of the funds authorized in fiscal1974 were for basic 
support of traditional nursing education, the proposed legislation rep
resents a gradual shift toward support of innovative nursmg education 
through special projects to improve geographic distribution, recruit 
individuals from disadvantaged backgrounds, and provided continu
ing and remedial training for professional nurses; and special projects 
to provide advanced training opportunities and 'train new nurse prac
titioners who will help to relieve current shortages of trained health 
professionals. By training professional nurses to perform many of the 
tasks traditionally performed by physicians, at less than one-third the 
cost of training a physician, the implementation of this legislation 
should promote better health care for many Americans at a signifi
cantly lower cost. 

PROORAM OVERSIGHT 

The Committee's principal oversight activities with respect to this 
program have been conducted by the Subcommittee on Health and the 
Environment in connection with its consideration of the legislative au
thority. Legislative hearings on the program were conducted by the 
Subcommittee in May of 1974, and again, in February of 1975. Its 
findings are discussed in the report under Need for and Proposed 
Legislation as the proposed legislation is designed to respond to the 
Subcommittee's findings. 

The Committee has not received oversight reports from either its 
own recently organized Subcommittee on Investigations and Over
sight or the Committee on Government Operations. 

SECTION-BY-SECTION ANALYSIS 

Sectionl. Short Title; References to Act 
Section ( 1) (a) provides that the Act may be cited as the "Nurse 

Training Act of 1975". 
Section (1) (b) provides that whenever in the Act an amendment 

or repeal is expressed in terms of amendments to, or repeal of, a section 
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or other provision, the reference is to a section or other provision of the 
Public Health Service Act (hereinafter, the PHS Act). 

TITLJ<: I-DNE-YEAR EXTENSION 

Section 101. EilJtension of Existing Authoritie8 Through Fiscal Year 
197l) 

Section 101(a) amends section 801 of the PHS Act, relating to 
nursing school constr11ction grants, to extend the authority through 
fiscal year 1975. 

Section 101 (b) amends section 806 ( i) of the PHS Act, relating to 
nursing school capitation grants, to extend the authority through fiscal 
year 1975. 

Section 101 (c) amends section 808 of the PHS Act, relating to 
nursing special projects and financial distress grants, to extend these 
authorities through fiscal year 1975. 

Section 101 (d) amends section 809 of the PHS Act, relating to 
nursing school construction loan guarantees and interest subsidies, to 
extend these authorities through fiscal year 1975. 

Section 101 (e) amends section 810 (d) of the PHS Act, relating to 
nursing school start-up grants, to extend the authority through fiscal 
year 1975. 

Section 101 (f) amends section 860 of the PHS Act, relating to 
nursing scholarships, to extend the authority through fiscal year 197o, 
with provision for continuing through fiscal year 1978 of awards tu 
students who initially received scholarship aid prior to Jlme 30, 1975. 

Section 101 (g) amends section 868 (b) of the PHS Act, relating to 
grants and contracts to encourage full utilization of educational talent 
for the nursing profession, to extend the authority through fiscal year 
1975. 

TITI..E II-REVISION AND EXTENSION OF PROGRAMS THROUGH FISCAL YEAR 
1978 

Part A-Effective Date 

Section f!01. Effective Date 
Section 201 provides that, except as otherwise specifically provided, 

the amendments made by title II of the bill shall take effect July 1, 
1975, and that amendments made by title II to title VIII of the 
PHS Act are made to such Act as amended by title I of the bill. 

Part B-Construction Assistance 

Section f!Of!. EilJtension of Grants and Loan Guarantees and Interest 
Subsidws 

Section 202(a) (1) amends section 801 of the PHS Act to authorize 
appropriations of $20 million for fiscal year 1976, $20 million for 
fiscal year 1977, and $20 million for fiscal year 1978 for grants for 
construction of nursing school teaching facilities. 

Section 202(a) (2) amends section 802(c) (1) (A) of the PHS Act 
to provide that in considering application for construction grants, 

• 
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the Secretary shall take into account the relative effectiveness of pro
posed facilities in expanding the capacity of the school to provide 
graduate training. 

Section 202(b) (1) (A) amends existing sections 809(a) and (b) 
of the PHS Act (redesignated as sections 805(a) and (b)) to extend 
for fiscal years 1976, 1977, and 1978 the authorities for loan guarantees 
and interest subsidies for construction loans made by non-Federal 
lenders to nonprofit private schools of nursing. 

Section 202(h) (1) (B) amends existing section 809(a) of the PHS 
Act (redesignated as section 805 (a) ) to repeal existing provisions 
which require that, in case of default, no loan guarantee may apply to 
more than 90% of the loss of principal of and interest on the loan. 

Section 202(b) (2) amends existing section 809(e) of the PHS Act 
(redesignated as section 805(e)) to provide that, of the amounts 
appropriated for the loan guarantee and interest subsidy fund, not 
more than $1 million in fiscal year 1976, $1 million in fiscal year 1977, 
and .$1 million in fiscal year 1978 may be appropriated for interest 
subsrdy payments. 

Section 202 (c) amends existing sections 809 (a) and (b) of the PHS 
Act (redesignated as section 805 (a) and (b) ) to authorize the Secre
tary to make loan guarantees and interest subsidies for construction 
loans made to nursing schools by the Federal Financing Bank, in addi
tion to the existing authority for such support for loans made by non
Federal lenders. 
Section 1!03. Teeknical Amend1nent8 

Section 203 (a) ( 1) amends title VIII of the PHS Act to insert 
after the heading for part A the following: "Subpart I -Construction 
Assistance". 

Section 203 (a) ( 2) amends the heading of part A of title VIII of 
the PHS Act to read: "Assistance for Expansion and Improvement of 
Nurse Training". 

Section 203 (b) redesignates existing section 809 of the PHS Act as 
section 805. 

Part C--Capitation Grants 

Seetionf!05. EilJtensionand Revision of Ca.pitation Grants 
Sect~ on 205 (a) an: ends existing ~ection 806 (a) of the PHS Act 

.(redesigna~ed as sectwn 810(a) by title III of this Act) by authoriz
mg cap1tatwn payments as follows: 

(1) Rach collegiate school of nursing would receive $400 for 
each under-graduate full-time student enrolled in each of the last 
2 years of such school. 

(2) Each associate degree school of nursing would receive $275 
for one-half the number of full-time students enrolled in the first 
year of such school and $275 for each full-time student enrolled 
in the last year of such school. 

(3) Each diploma school of nursing would receive $250 for each 
full-time student enrolled in such school. 

S~ction205(b) repealssubsections (c), (d), (e),and (f) ofexisting 
section 806, of the PHS Act, relating to the definition of "enrollment 
bonus student," class size and application requirements for bonus en-
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rollment students, maintenance of effort and enrollment increase re
quiremm.lts, and the plan requirement for capitation grants. It adds a 
new sectwn 806 (c) with the following provisions: 

New section 806 (c) ( 1) of the PHS Act requirl:'s that each school's 
application for a capitation grant contain or be supported by reason
abl~ as~u~ances satisfactory to Secretary that (A) such school will 
~amtam 1ts enrollment of first-year students in the school year begin
mug after the fiscal year in which the grant applied for is made at a 
level not less than the enrollment of such students in the preceding 
school year, and (B) such school will, during the fiscal year for which 
the grant is made, maintain the. amount of non-Federal funds ex
pended at a level not less than the average amount expended in the 
three preceding fiscal years. 

Netn t?ectinn 806(c) Un of the PHS Act requires that each school 
meet one of the following additional reqnir£>ments in order to be eli
gible for a. c>apitation a ward: 

(A) The applicant shall provide reasonable nssmances that for the 
~chon] year lwginning aftrr the closp of the fiseal year in which a grant 
Is made anfl for each school year· thereaftPr beginning in a fiscal year in 
which a grant is marle~ the first-vear enrollment of full-time students 
in the Schoo] wiJl exceed thP llllllhf'r of SUCh Stuf!Pnts I'Ilrolled in the 
sehool y<'ar heginning dnl'ing fiscal :war· 1975-

(i) hy 10% of such nnmhPr if th<' nnmhN· was not on'r 100; or 
( ii) by :i% of such nnmher or ten Rtudents, '''hichever is greater, 

if such number was more than 100. 
(B) The school has providt>d l'<'asonable assnrum·es that it will carry 

out, under a plan approved bv the Secretary, one of the following 
programs in the school year beiinning after the dose of the fiscal year 
in which the gmnt is made HlHl in each school YP!ll' thereafter begin
ning in a fit"cal year in which a grant is made: 

. (i) In the case of collegiate schools, a nurse practitioner train
mgprogram. 

(ii) A prog-ram und!'r which students wiH receive a significant 
portion of clinical training- in community health centers, long
term care facilities, and ambulatory care fncilities g-eographically 
remote from thn main site of teaching facilities of the school. 

(iii) A program for the eontinning education of nurses which 
meets needs identified by appropriate State, regional, or local 
health or educational entities (including health systems agencies). 

(iv) A program to identify, reeruit. enro11, retain, and graduate 
individuals from disadvantaged bnekg-rounds under which pro
gram at ]east 10% of eaeh year~s entE>ring elass (or 10 students, 
whichever is greater) is composed of such students. 

Section 205(c) amends existing section 806(i) of the PHS Act (re
designated as section 806 (f) to authorize appropriations for capitation 
grants of $50 million for fiscal year 1976, $55 million for fiscal year 
1977, and $60 million for fiscal year 1978. 

Section 205 (d) authorizes appropriations for fiscal years 1976, 1977, 
and 1978 of such sums as necessary to continue grants to nursing 
schools for "enrollment bonus students" enrolled in the schools be
fore June 30, 1975. 
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Section W6. Technical Amendments 
Section 206 (a) and (b) redesignate subsections (g), (h), and 

(i) of section 806 of the PHS Act as subsections (d), (e), and (f), 
respectively, and makes appropriate conforming amen~men~. 

Section 206 (c) amends title VIII of the PHS Act by msertmg after 
section 805 the title: "Subpart II-Capitation Grants". 

Section £0?'. Effective Date 
The amendments made by Part C will take effect with respect to 

capitation grants made in fiscal year 1976. 

Part D-Financial Distress Grants 

Section W9. EwteMwn of Finarwial DilJtress Grant Program 
S('ction 209 adds after section 807 of the PHS Act a new subpart 

III "Financial Distress Grants." New section 815 in this subpart ex
tends for three years the program of financial distress grants to 
schools of nursing now authorized under sect~ on 805 (b), .as follo~s: 

New Section 815(a) eontinues the authority of existing seetwn 
805 (b) of the PHS Act, which authorizes grants to seh.ools of nurs
ing which are in serious financial straits to meet operational costs to 
maintain quality educational progr:am~ or whic_h have special need for 
financial assistanc(' to ml:'et accn•d1tatwn l'('qmrements. 

Netv section 815 (b) (1) provides that the Secretary may not approve 
or disapprove an application for a grant except after consultation 
with the Advisory Council on Nurse Tmining. Such consultation now 
is required undt>r tlw r<'neral p:ovisions of SC'~tion R07 of tlw PI~S Ast. 

New Section 815(b J (£) eontmues the reqmrem~nt now contan:ed !n 
section 805( e) of tlw PHS Act that an appheant giVe assnranees 1t will 
expend in carrying ont its functions as a school during tht' fiscal year 
for whieh the grant is sought an amount ?f f!mds (other than for con
struction) from non-Feder~l sources whtch IS at leas~ as great as the 
average amount expended m the three years precedi.ng the year for 
which the <rrant is sought. The Secretary would contmue to have the 
authority, ~fter consultation with the National Advisory Co_uncil on 
Nurse Trainingl to waive this requirt:'ment if rnforsemen_t of It would 
be inconsistent with the purposes of the finauc1al distress grant 
program. . . . . 

New Section 81li (c) authorizes appropriatwns for financial distress 
grants of $!l million for each of the fiscal years 1976, 1977, and 1978. 
Sectivn '210. Technical Amendment 

Section 210 rt>peals sections 805 and 808 of the PHS Act, the existing 
authority for special project assistance and financial distress grants, 
effective July 1, 1975. 

Part E-Special Project Assistance 

Section 215. NurBing Special Projectg 
Section 21!l (a) amends title VIII of the PHS Act to insert after 

subpart III of pa1t A (as added by section 209 of thi~ Act) a new 
"Subpart IV -Special Projects"; and revises in new sectwns 820, 821, 
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and 822 the special project authorities now contained in sections 
805 (a) and 868. 
Special Project Grants and Oont·raots 

New Section 8feO(a) authorizes grants to public or nonprofit private 
schools of nursing and other public or nonprofit private entities, and 
contracts with any public or private entity to meet costs of special 
projects for the following purposes: 

( 1) to assist 
(A) mergers between hospital training programs or be

tween hospital training programs and academic institutions, 
or 

(B) other cooperative arrangements among hospitals and 
aeademic institutions, 

leading to the establishment of nurse training programs; 
(2) to plan, develop, or establish new nurse training programs 

or programs of research in nursing education, or significantly im
proYe curricula of schools of nursing (including currieulums of 
pediatric nursing and geriatric nursing) or modify existing pro
grams of nursing education; 

(3) to increase nursing education opportunities for individuals 
from disadvantaged backgrounds, as determined in accordance 
with criteria prescribed by the Secretary, by-

( A) identifying, recruiting, and selecting such individuals, 
( 1~) facilitating entry of such individuals into schools of 

nursing, 
(C) providing counseling or other services designed to as

sist such individuals to complete successfully their nursing 
education, 

(D) providing, for a, period prior to the entt·y of such indi
riduals into the re~rular course of education at a school of 
nursing, preliminary education designed to assist. them to 
complete snccpssfully such rPgular course of educatwn, 

(E) paying such stipends (including allowances for travel 
ami dependents) as t]u, Secretary may determine for such 
individuals for any period of nursing education, and 

(F) publicizing, especially to licensed vocational or prac
tical nnrs€'s, existing sources of financial aid a\·ailable to per
sons enrolled in schools of nursing or who ar(' undertaking 
training necessary to qualify them to enroll in such schools; 

( 4) to provide continuing education for nurses; 
( 5) to provide appropriate retraining opportunities for nurses 

who (after period.s of professional inactivity) desire again ac
tively to engage in the nursing profession; 

(6) to help to increase the supply or improve the distribution by 
geographic area or by specialty group of adequately trained nurs
ing personnel (including personnel who are bilingual) needed to 
meet the health needs of theN ation, including the need to increase 
the availability of personal health services and the need to pro
mote preventive care; or 

(7) to provide training and education to upgrade the skills of 
licensed vocational or practical nurses, nursing assistants, and 
other paraprofessional nursing personnel. 

... 
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New section 8fe0 ( b} continues the provision now contained in section 
805( d) of the PHS Act authorizing the Secretary, with the advice of 
the National Advisory Couneil on Nurse Training, to provide assist
ance to heads of othet• departments and agencies of the government to 
encourage and assist in the utilization of medical facilities under their 
jurisdiction for nurse training programs. 

New section 820 (c) provides that the Secretary may not approye or 
disa-pprove an application except after consultation with the National 
Advisory Couneil on Nurse Training. Applications must provide for 
such fiseal control and accounting procedures and reports, and access 
t.o records of applicant, as the Secretary may require. These provisions 
now appear in section807. 

New section 89JO(d) authorizes appropriations of $15 million for 
each of the fiscal years 1976, 1977, and 1978 :for special projeet grants 
and contracts and requires that not less than 10 percent of the funds 
appropriated for any fiscal year shall be used for SJ?ecial projects to 
increase nursing education opportunities for individuals from dis
advantaged backgrounds. 
Ad1Janced Nurse Training Programs 

New section 821 (a) authorizes grants to or contracts with public and 
nonprofit private collegiate schools of nursing to meet costs of proj
('.cts to (a) plan, develop, and operate, (b) significantly expand, or (c) 
maintain existing programs for the advanced training of professional 
nurses to be teachers, administrators or supervisors, or nursing 
specialists. 

New section 821 (b) authorizes appropriations of $15 million for 
fiscal year 1976, $20 million for fiseal year 1977, and $25 million for 
fiscal year 1978 for advanced nurse training programs. 
Nurse Practitioner Programs. 

New section 822 (a) ( 1) authorizes grants to and contracts with pub
lic or nonprofit private collegiate schools of nursing, medicine, alid 
public. health, public or nonprofit private hospitals and other public 
or nonprofit private entities to meet costs of projects to (a) plan, de
velop, and operate, (b) significantly expand, or (c) maintain existing, 
programs for the training of nurse practitioners. 

New section 8fefe(a) (fe) defines the term "programs for the training 
of nurse practitioners" to mean educational programs for registered 
nurses (irrespective of the type of nursing school in which they re
eeived their training) which meet guidelines prescribed by the Sec
retary after consultation with appropriate professional nursing or
ganizations, and whieh as a minimum require that the program-

( i} extend for at least one academic year consisting of I super
vised clinical practice and II at least 4 months of elassroom in
struction, directed toward preparing nurses to deliver primary 
eare; and 

( ii) have a minimum enrollment of 8 students. 
New section 822 (b) requires that any grant or contract to plan, 

develop, and operate a nurse practitioner program, or to expand or 
maintain such a program, must contain assurances satisfactory to the 
Secretary that such program meets the guidelines preseribed by the 
Secretary. 
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New section 822(c) provides that grants or contracts may include 
the costs of preparation of faculty members in order to conform to 
guidelines prescribed by theSecretary. 

New section 822(d) authorizes appropriations for grants or con
tracts for nurse practitioner programs of $15 million for fiscal year 
1976, $20 million for fiscal year 1977, and $25 million for fiscal year 
1978. 

Section 215(b) repeals existing section 810 of the PHS Act; "Start
up Grants for New Nurse Training Programs" and existing section 
868 of the PHS Act; "Grants and Contracts to Encourage Full Utili
zation of Education Talent for the Nursing Profession." 
Section i216. Guidelines for Nurse Practitioner Training Programs 

Section 216 requires the Secretary of Health, Education, and ·wel
fare within 90 days of the enactment of this Act to prescribe guide-
1 ines for nurse practitioner programs. 

Pait }~-Assistance to Nursing Students 

Section !J21. Ewten.<;ion of Traineeships 
Section 221 (a) extends the authority under existing section 821 of 

the PHS Act (redesignated as new section 830) with appropriation 
authorizations of $15 million for fiscal year 1976, $20 million :for 
fiscal vear 1!)77, and $25 million for fiscal year 1978 to cover costs of 
traineeships for the training of professional nurses to serve as 
teachers, administrators or supervisors, nurse practitioners or other 
nursing specialists. 

Section 221 (b) provides that, effective in fiscal year 1976, the Secre
tary shaH give special consideration to applications for traineeship 
programs which conform to guidelines established for nurse prac
titioner training programs. 
Seation£22. Ewten~ion of Student Loan Program 

Section 222 (a) extends existing section 822 (b) ( 4) of the PHS Act 
(redesignuterl as section 835) for three years (1976 through 1978) 
to continue the program of Federal capital contributions to school 
student. loan funds. 

Section 222(b) amends existing section 823(b) (2) (B) (redesig
nated as section 836) by adding training to be a nurse anesthetist 
to listed types of training for which loan repayment may'be deferred. 

Section 222 (c) amenrls existing section 824 (redesignated as 
section 837) to provide appropriation authorizations for capital con
tributions to student loan funds of $25 million for fiscal year 1976, 
$:10 million for fiscal year 1977, and $35 million for fiscal year 1978. 
It also provides that for fiscal year 1979 and each of the next two suc
CN~ding fiscal yf'ars, there are authorized to be appropriated such sums 
as necessary to enable students who received a loan before July 1, 1978, 
to continue or complete their education. 

Section 222 (d) amends existing section 826 (redesignated as 
section 839) to extend until September 30, 1980, the requirement that 
there be a capital distribution of the balance of the student loan fund. 

Section 222(e) repeals existing section 827, the authority to make 
loans to school loan funds from the Student Loan Revolving Fund, 
and requires that the fund remain available to the Secretary for the 

.. 

purpose of meeting his responsibilities under section 827 of tht; Public 
Health Service Act (as in effect b~fore da~e of enactment of ~h1~ A~t.) 
It also authorizes to be appropriated without fiscal year hm1tatl~n 
such sums as necessary to make payments to schools to cover ~ertam 
costs incurred in making student loans from borrowed funds wh1le the 
repealed provision was in effect. 
Section 223. Eretension of Scholarship Program 

Section 223 extends the scholarship program under existing section 
860 (redesignated as new section 845) for fiscal years 1976, 1977 and 
1978. 

TITLE III-TECHNICAL AND CONFORMING AMENDMENTS 

Section 301. Tech;n;ieal and Oonforming Amerul.m-tents 
Section 301 amends sections of title VIII of the PHS Act to make 

technical and conforming amendment~ .necessitated bJ: redesignation 
of sections, repeal of sections, and add1t10n of new sect10ns and makes 
other technical amendments. 

Section 301(k) (4) adds a new section 856.to the PHS Act which 
prohibits the Secretary of Health, EducatiOn, and Welfare .from 
delegating to any officer in any regional o~ce or offices the .aut~or1ty to 
review and prepare comments on the merits of, any application for a 
o-rant ~r contract under any program authorized by title VIII for pur
poses of presenting such application to the National Advis?ry Council 
on Nurse Training; or to make such a grant or enter mto such a 
contract. 
Section /102. Effecti'IJe Date 

Section 302 provides that the amendments made by section 301 shall 
take effed ,July 1, 1975. 

TITLE IV-MISCELLANEOUS 

Section 401. Information Respecting the Supply and Distribution of 
and llequirements for Nurses 

Section 401 (a) requires the Secretary of Health, Educa
tion, and Welfare to (1) determine on a continuing basis the supply, 
distribution, and current and future require!lle~ts for. nursing per
sonnel; (2) survey and gather data, on a contmumg basis, on employ
ment and compensation of nurses, numbers of nurses with advanced 
and specialty preparation, and foreign nurse graduates; and ( 3) de
velop procedures for determining nurse requirements for the United 
States and each State on both a current and projected basis. 

Section 401(b) requires the Secretary to report to the Congress not 
later than February 1, 1977, and annually thereafter, on the data he 
has acquired under the required study, an analysis of such data, and 
recommendations for legislation which will achieve an equitable distri
bution and adequate supplies of nurses within the United States and 
within each State. 

Section 401 (c) provides that the Office of Management and Budget 
may review the Secretary's report under section 401 (b) before its sub
mission to Congress, but may not revise the report or delay its 
submission. 

H~Rept. 94-143 ~-- 4 
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CHANGES IN ExiSTING LAW MADE BY THE BILL, As REPORTED 

In compliance with clause 3 of Rule XIII of the Rules of the House 
of Representatives, changes in existing law made by the bill, as re
ported, are shown as follows ( existin8 law proJ?oSed to be omitted is 
enclosed in black brackets, new matter IS printed m italics, existing law 
in which no change is proposed is shown in roman): 

* 

PUBLIC HEALTH SERVICE ACT 1 

* * * * * 
TITLE VIII-NURSE TRAINING 

PART A.-GRAxTs FOR ExPANSION AND I:M:PROVEMENT 
OF NURSE TRAINING 

* 

AUTHORIZATION OF APPROPRIATIONS FOR CONSTRUCTION GRAN'l'S 

SEc. 801. There are authorized to be appropriated for grants to as
sist in the construction of new facilitie-S for collegiate, associate degree, 
or diploma schools of nursing, and for grants to assist in the replace
ment or rehabilitation of existing facilities for such schools, $35,000,000 
for the fiscal year ending June 30, 1972, $40,000,000 for the fiscal year 
ending June 30, 1973, and $45,000,000 each for the fiscal [year] years 
ending June 30, 1974, and June 30, 197'5. 

CAPITATION GRANTS 

SEc. 806. (a) * * * 
* * * * * * * 

(i) AUTHORIZATION OF APPROPRIATIONS.-
( 1) There are authorized to be appropriated $78,000,000 for 

the fiscal year ending June 30, 1972, $82,000,000 for the fiscal year 
ending June 30, 1973, and $88,000,000 eMh for the fiscal [year] 
years ending June 30, 1974, and June :10, 1975, for grants under 
this section. 

* * * * * * 
S:mc. 808. For payments under grants and contracts under section 

805 (a) there are authorized to be appropriated $20~000,000 for the 
fiscal year ending June 30, 1972; $28,000,000 for the fiscal year ending 
,June 30, 1973; and $35,000,000 eMh :for the fiscal tv ear] yemw ending 
,June 30. 1974, and Jume 90, 1975. There are authorized to be appropri
ated $15,000,000 for the fiscal year ending June 30, 1972, $10,000,000 
for the fiscal year ending June 30, 1973, and $5,000,000 each :for the 
fiscal [year] year8 ending June 30, 1974, and Jwne 30, 1975, to make 
grants under section 805 (b), and, to the extent that sums appropriated 
under this sentence are not used for such grants, :for grants under 
section 805 (a). 

1 The following text reflect changes made In existing law by Title I of the 1>111, whieh 
extends existing authorities throogh fiscal year 11)76. 

.. 
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LOAN GUARANTEES AND INTEREST SUBSIDIES 

SEc. 809. (a) In order to assist nonprofit private schools of nursing 
to carry out construction projects for training facilities, the Secretary 
may, during the period beginning July L 1971, and ending with the 
close of June 30, [1974] 1975, guarantee (in accordance with this sec
tion and subject to subsection (f) to non-Federal lenders making loans 
to such schools for such construction projects payment when due of the 
principal of and interest on any loan for construction of such facilities 
if the loan was made to a school which is eligible (as determined under 
regulations of the Secretary) for a grant under this part to assist a 
construction project for such facilities. The Secretary may make com
mitments, on behalf of the United States, to make such loan guarantees 
prior to the making of such loans. No such loan guarantee (1) may, 
except under such special circumstances and under such conditions as 
are prescribed by regulations, apply to any amount which, when 
added to any grant for construction under this part or any other law 
of the United States, exceeds 90 per centum of the cost of construc
tion of the project, or (2) may apply to more than 90 per centum of 
the loss of principal of and interest on the loan. 

(b) In the case of any nonprofit private school of nursing which is 
eligible (as determined under regulations of the Secretary) for a grant 
under this p}1rt to assist a construction project for training facilities, 
and to whom a loan has been made by a non-Federal lender to assist it 
in carrying out such project, the Secretary, during the period begin
ning ,July 1, 1971, and ending with the close of June 30, [1974] 1975, 
may, subject to subsection (f), pay to the holder of such loan (and for 
and on behalf of the school which received such loan) amounts suffi
cient to reduce but not to exceed 3 per centum per annum the net 
effective interest rate otherwise payable on such loan. 

* * * * * * * 
(e) There is established in the Treasury a loan guarantee and inter-

est subsidy fund (hereinafter in this subsection referred to as the 
"fnnd") which shall be available to the Secretary without fiscal year 
limitation, in such amounts as may be specified from time to time in 
appropriation Acts, ( 1) to enable him to discharge his responsibilities 
under guarantees issued by him under this section, and (2) for in
terest subsidy payments authorized by this section. There are author
ized to be appropriated from time to time such amounts as may be 
necessary to provide the sums required for the fund; except that the 
amount ·appropriated for interest subsidy payments may not exceed 
$1,000,000 in the fiscal year ending June 30, 1972, $2,000,000 in the 
fiscal year ending ,June 30, 1973, and $4,000,000 in the fiscal year 
(mding ,June 30, 1974, Ol' in the nex·t fi.~eal year. There shall also be 
deposited in the fund amounts received by the Secretary or other prop
erty or assets derived by him from his operations under this section, in
cluding any money derived from the sale of assets. If at any time the 
sums in the fund are insufficient to enable the Secretary to discharge 
his responsibilities under guarantees issued by him under this section 
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or to make interest subsidy payments authorized by this section, he is 
authorized to issue to the Secretary of the Treasury notes or other 
obligations in such forms and denominations, bearing such maturities, 
and subject to such terms and conditions, as may be prescribed by the 
Secretary with the approval of the Secretary of the Treasury, but only 
in such amounts as may be specified from time to time in appropria
tion Acts. Such notes or other obligations shall bear interest at a rate 
determined by the Secretary of the Treasury, taking into consideration 
the current average market yield on outstanding marketable obliga
tions of the United States of comparable maturities during the month 
preceding the issuance of the notes or other obligations. The Secretary 
of the Treasury shall purchase any notes and other obligations issued 
hereunder and for that purpose he may use as a public debt transaction 
the proceeds from the sale of any securities issued under the Second 
Liberty Bond Act, and the purposes for which the securities may be 
issued under that Act are extended to include any purchase of such 
notes and obligations. The Secretary of the Treasury may at any time 
sell any of the notes or other obligations acquired by him under this 
subsection. All redemptions, purchases, and sales by the Secretary of 
the Treasury of such notes or other obligations shall be treated as 
public debt transactions of the United States. Sums borrowed 

* * * * * * * 
START-UP GRANTS FOR NEW NURSE TRAINING PROGRA~fS 

SEc. 810. (a) * * * 
* * * * * * * 

(d) There are authorized to be appropriated to carry out this sec
tion not to exceed $4,000,000 for the fiscal year ending ,June 30, 1972, 
$8,000.000 for the fiscal year ending June 30, 1973, and $12,000,000 
each for the fiscal [year] yean ending June 30, 1974, and Jun,~ 30, 
1975. Sums appropriated under this subsection shall remain available 
until expended. 

* * * * * * * 
PART D-ScHOLARSHIP GRANTS TO ScHooLs OF NuRSING 

SCHOLARSHIP GRANTS 

SEc. 860. (a) The Secretary shall make grants as provided in this 
part to each public or other nonprofit school of nursing for scholar
ships to be awarded annually by such school to students thei"eof. 

(b) The amount of the grant under subsection (a) for the fiscal 
year ending ,June 30, 1972, and for each of the next [two] three fiscal 
years to each such school shall be equal to $3,000 multiplied by one
tenth of the number of full-time students of such school. For the fiscal 
year ending .June 30, [1975] 1976, and for each of the two succeeding 
fiscal years, the grant under subsection (a) shall be such amount as 
may be necessary to enable such school to continue making payments 
under scholarship awards to students who initially received such 
a wards out of grants made to the school for fiscal years ending before 
.July 1, [1974] 1,975. 
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(c) ( 1) Scholarships may be awarded by schools from grants under 
subsection (a)-

(A) only to individuals who have been accepted by th~m for 
enrollment, and individuals enrolled and in good standmg, as 
full-time or half-time students, in the case of awards from such 
grants for the fiscal year ending June 30, 1972, and the next 
[two] three fiscal years; and 

(B) only to individuals enrolled and in good standing as full
time or half-time students who initially received scholarship 
awards out of such grants for a fiscal year ending prior to July 1, 
[1974] 1975, in the case of awards from such grants for the fiscal 
year ending June 30, [1975] 1976, and each of the two succeeding 
fiscal years. 

* * * * * * 
GRANTS AND CONTRACTS TO ENCOURAGE FULL UTILIZATION OF 

EDUCATIONAL TALENT FOR THE NURSING PROFESSION 

SEc. 868. (a) * * * 

* 

(b) For the purpose of carrying out the provisions of this section, 
there is authorized to be appropriated $3,500,000 for the fiscal year 
ending June 30, 1972; $5,000,000 for the fiscal year ending June 30, 
1973; and $6,500,000 each for the fiscal [year] years ending June 30, 
1974], and June 30,1975. 

PUBLIC HEALTH SERVICE ACT 2 

* * * * * * * 
TITLE VIII-NURSE TRAINING 

PART A-[GRANTS] Assi8tance FOR ExPANSION AND IMPROVEMENT 
I OF NURSE TRAINING 

Subpart 1-0owtruction Assistance 

AUTHORIZATION OF APPROPRIATIONS FOR CONSTRUCTION GRAN'l'S 

SEc. 801. There are authorized to be appropriated for grants to 
assist in the construction of new facilities for collegiate, associate 
degree, or diploma schools of nursing, and for grants to assist in the 
replacement or rehabilitation of existing facilities for such schools, 
$35,000,000 for tht; fiscal year ending June 30, 1972, $40,000,000 for 
the fiscal year endmg June 30, 1973, [and] $45,000,000 each for the 
ficscal years ending June 30, 1974, and June 30, 1975, $20,000,000 for 
fiscal year 1976, $20,000,000 for fiscal year 1977, and $20,000,000 for 
fiscal year 1978. 

APPROVAL OF APPLICATIONS FOR CONSTRUCTION GRANTS 

SEc. 802. (a) The Secretary may from time to time s_et dates (n?t 
earlier than in the fiscal year preceding the year for whiCh a grant IS 

"The following text reflecte changes in existing law (as amended by title I of bill) made 
by titles II and III of the bill, which reyise and extend programs, and make necessary 
technical amendments effective July 1, 197'5. 
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sought) by which applications for grants under this [part] subpart 
for any fiscal year must be filed. 

(b) A grant for a construction project under this [part] subpart 
may be made only if the application therefor is approved by the Sec
retary upon his deteremination that-

( 1) the applicant is a public or nonprofit private school of nurs
ing providing an accredited program of nursing education; 

(2) the application contains or is supported by reasonable as
surances that (A) for not less than twenty years (or in the case 
of interim facilities, within such shorter period as the Secretary 
shall by. regu~ation prescribe) after completion of construction, 
~h~ facility will be used for t~e purposes of the training for which 
It IS to be constructed, and Will not be used for sectarian instruc
tion o~ as a place for religious 'vorship, (B) sufficient funds will 
be available to meet the non-Federal share of the cost of construct
ing the :facility, (C) sufficient funds will be available when con
stn_Ic~ion is con!ple~e<;I, fo_r effective use of the :facility for the 
trammg: fo~ whiCh It IS bemg constructed, and (D) in the case of 
au applicatiOn for a grant for construction to expand the train
ing capacity of a school of nursing, the first-year enrollment at 
such school dur~ng the first :full school y~ar after the completion 
of the const~uctwn and :for each of the mne years thereafter will 
exceed the highest first-year enrollment at such school for any of 
t~e fi_ve full school years preceding the year in which the applica
tion IS made by at least 5 per centum of such highest first-vear 
em;ollment, or b~ five students, 'vhichever is greater, and the re
qmrements o~ this clause (D) ~hall be in addition to the require
ments of sectwn [806(e) of this Act] 810(c), where applicable· 
. (3) (A) in the _c~se of an app~ica~ion _for a grant for construe~ 

twn of a new facility, such applicatiOn 1s for aid in the construc
tion of a new school of nursing, or construction which will ex
pand. the training capaeit:y: of. an existing school of nursing, or 
(B) m the case of an apphcatwn for a grant to assist in the re
placeme!lt ?r rehabilita_tion of _existi_ng :facilities, such application 
1~ f~r aid m construction ':'h~ch will replace or rehabilitate fa
c~htu:s of, or used by, an existmg school of nursing, which facili
ties e_1ther ~re so. obsolete as to require the school to curtail sub
s~antially mther 1~s enrollment or ~he quali~y of the training pro
vided or are reqmred to meet an mcrease m student enrollment · 
. ( 4) the plans an~ ~pecifications are in accordance with regula~ 

twns relatmg to mm1mum standards of construction and equip
ment; and 

( 5) the application contains or is supported by adequate [as
surance that any laborer or mechanic] assurances that aU laborers 
and mechanics employed by [any contractor or subcontractor] 
contracto:s or subcontr_ru:tors in th~ perf?rmance of work on [the 
constructiOn of the fac1li_t~] a pro_Je~t will be pai~ wages at rates 
!lot less than ~hose prevallmg on similar constructiOn in the local
Ity as determmed by the Secretary of Labor in accordance with 
the [Davis-Bacon Act, as amended (40 U.S.C. 276a-276a5). The] 
Act of March 3, 1931 ( 40 U.S.O. 276a-276a-5, known as the Davis
Bacon Act), and the Secretary of Labor shall have [,] with re
spect to [the] such labor standards [specified in this paragraph,] 

.. 
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the authority and functions set forth in Reorganization Plan 
Numbered 14 of 1950 (15 F.R. 3176; [64 Stat. 1267] 5 U.S.O. 
Appendim) [,] and section 2 of the Act of June 13, 1934 [, as 
amended] ( 40 U.S.C. 276c). 

Before approving or disapproving an application for a construction 
project under this [part] subpart, the Secretary shall secure the advice 
of the National Advisory Council on Nurse Training established by 
[section 841 (hereinafter in this part referred to as the "Council")] 
section 851. [If a school of nursing applies for a grant in a fiscal year 
for a construction project to expand its training capacity and if under 
paragraph (2) of subsection (e) of section 806 such school is notre
quired to meet in such fiscal year the enrollment increase prescribed by 
such subsection because of limitations of physical facilities, the Sec
retary, after consultation with the National Advisory Council on 
Nurse Training, may waive (in whole or in part) the enrollment in
crease prescribed by paragraph (2) (D) of this subsection if the appli
cation for such constructiOn project contains or is supported by rea
sonable assurances satisfactory to the Secretary that the number of 
first-year students enrolled at such school during the first :full school 
year after the completion of such project and for each of the next nine 
school years thereafter will be not less than the number of first-year 
students that such school would be required to enroll under section 806 
(e) (without regard to paragraph ( 2) thereof) for a grant under 
section 806 (a).] . 

(c) In considering applications for grants, the Council and the 
Secretary shall take into account-

(1) (A) in the case of a froject for a new school or the 
expansion of the facilities o an existing school, the relative 
effectiveness of the proposed facilities ( i) in expanding the capac
ity for the training of first-year students of nursing in the field 
involved and in promoting an equitable geographical distribu
tion of opportunities :for such training (giving due consideration 
to population, relative unavailability of nurses of the kind to be 
trained by such school, and available resources in various areas of 
the Nation for training such nurses), O'f' ( ii) in empanding the 
capacity of the school to provide graduate training; or 

(B) in the case of a project :for replacement or rehabilitation 
of existing facilities of a school, the relative need for such replace
ment or rehabilitation to prevent curtailment of the school's en
rollment or deterioration of the quality of the training pro
vided by the school, and the relative size of any such curtailment 
and its effect on the geographical distribution of opportunities 
for training in the field of nursing involved (giving consideration 
to the factors mentioned [above] in [paragraph] subpa.ragraph 
(A)); and 

(2) in the case of an applicant in a State which has in existence 
a State or local area agency involved with planning for nurse 
training facilities, or which participates in a regional or other 
interstate agency involved with planning for nurse training facili
ties, the relationship of the application to the construction or 
training program which is being developed by such agency or 
agencies and, if such agency or agencies have reviewed such appli
cation, any comment thereon submitted by them . 
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AMOUNT OF CONSTRUCTION GR.:\NT; PAYMENTS 

[SEc. 803. (a) The amount of any grant for a construction project 
under this part shall be such amount as the Secretary determines to be 
appropriate after obtaining the advice of the Council; except that 
(A) in the case of a grant (i) for a project for a new school, (ii) for a 
project for new facilities for an existing school in cases where such 
facilities are of particular importance in providing a major expansion 
of training capacity, as determined in accordance with regulations, and 
(iii) for a project for major remodeling or renovation of an existing 
facility where such project is required to meet an increase in student 
enrollment such amount may not exceed 75 per centum of the necessary 
cost of construction, as determined by the Secretary, of such project; 
and (B) in the case of any other grant, such amount may not, except 
where the Secretary determines that unusual circumstances make a 
larger percentage ( \vhich may in no case exceed 75 per centum) neces
sary in order to effectuate the purposes of this part, exceed 67 per 
centum of the necessary cost of construction, as so detennined, of the 
project with respect to which the grant is made.] 

SEc. 803. (a) The am.ount of any grant for a eonstruoti.on pro;ieet 
under this subpart shall be suah amount as the Secretmry determines 
to be appropr-iate after obtaining the advice of the National Advisory 
Council on Nurse Training; eweept that-

(1) in the ease of a grant-
(A) for a projeet for a new school, 
(B) For a project for new faailities for an existing school 

in aases where such facilities are of partiaular importance in 
providing a major expansion of training capacity, as deteT
mined in aceordance 'With regulations, or 

( 0) for a projeet for major remodeling or renovati.on of 
an existing facility 1olzere such project is required to meet 
an increase in student enrollment, 

the amount of such grant may not exceed 75 per centum of the 
necessary cost of construction, as determined by tlw Seoret&y, of 
such p'l'Oject / and 

(2) in the case of a grant for any other project, the amount of 
sueh grant may not, except where the Secretary determines that 
1mu,sual eirou,mstances make a larger percentage (which may in 
no case exceed 75 per cen&u,m) necessary in order to effectuate the 
purposes of this subpaTt, exceed 67 peT centum of necessary cost of 
constr-nction, as so determined, of the project with respeet to UJhich 
the qmnt is made. 

(b) Upon approval of any application for a grant for a construction 
project under this [part] subpart, the Secretary shall reserve, from 
any appropriation available therefor, the amount of such grant as 
determined under subsection (a) ; the amount so reserved may be paid 
in advance or by way of reimbursement, and in such installments con
sistent with construction progress, as the Secretary may detennine. 
The Secretary's reservation of any amount under this section may be 
amended by him, either upon approval of an amendment of the appli
cation or upon revision of the estimated cost of construction of the 
facility. 

.. 
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(c) In determining the amount of any such grant under this [part] 
subpart, there shall be excluded from the cost of construction an 
amount equal to the sum of (1) the amount of any other Federal grant 
which the applicant has obtained or is assured of obtaining, with 
respect to the construction which is to be financed in part by grants 
authorized under this part, and (2) the amount of any non-Federal 
funds required to be expended as a condition of such other Federal 
grant. 

RECAPTURE OF PAYMENTS 

SEc. 804, If, within twenty years (or in the case of interim facilities, 
within such shorter period as the Secretary shall by regulation pre
scribe) after completion of any construction for which funds have 
been paid under this [part] subpaTt-

[ (a)] (1) the applicant or other owner of the facility shal1 
cease to be a public or nonprofit private school, or 

[(b)] (2) the facility shall cease to be used for the training 
purposes for which it was constructed (unless the Secretary de
termines, in accordance with regulations, that there is good cause 
for releasing the applicant or other owner from the obligation to 
do so), or 

[ (c)] ( 3) the facility is used for sectarian instruction or as a 
place for religious worship, 

the United States shall be entitled to recover from the applicant or 
other owner of the :facility the amount bearing the same ratio to the 
then value (as determined by agreement of the parties or by action 
brought in the United States district court for the district in which 
such facility is situated) of the facility, as the amount of the Federal 
participation bore to the cost of construction of such facility. 

[SPECIAL PROJECTS GRANTS AND CONTRACTS; Ji'IN ANCL<\L DISTRESS GRANTS 

[SEc. 805. (a) From appropriations under section 808 the Secretary 
may make grants to public and other nonprofit private schools of 
nursing and other public or nonprofit private agencies, organizations 
and institutions, and enter into contracts with any public or private 
agencies, organizations, or institutions, to meet the costs of special 
projeets to-

[ ( 1) assist in-
[ (A) mergers between hospital training programs or be

tween hospital training programs and academic institutions, 
or 

[(B) other cooperative arrangements among hospitals and 
academic institutions, 

leading to the establishment of nurse training programs; 
[(2) develop training programs, and train, for new roles, types, 

or levels of nursing personnel, including programs for the train
ing of perliatric nurse practitioners or other types of nurse 
practitioners; 

[ ( 3) develop programs for cooperative interdisciplinary train
ing among schools of nursing and schools of allied health, medi
cine, dentistry, osteopathy, optometry, podiatry, pharmacy, public 

Digitized from Box 28 of the White House Records Office Legislation Case Files 
 at the Gerald R. Ford Presidential Library



health, or veterinary medicine, including training for the use of 
the team approach to the delivery of health services· 

[_(4) assist in increasing the supply, or impro~ing the distri
butiOn of. ~deq_uately tra~ned nursing personnel or to promote 
the full utihzati?n <_>f nurs11;g skills; 

[ ( 5) effect sigmficant Improvements in the curriculums of 
schools of nursing; 

[ ( 6) research, develop, or demonstrate advances in the various 
fields related to education in !lursing; 

[(?) plan, develop, or estabhsh new programs or modifications 
of existi~g programs of ~ursing education; 

[ ( 8) mcrease educatwnal opportunities for disadvantaged 
students; 

[ ( 9) provide continuing education for nurses· 
[(10) provi?e appropriate retraining opportunities for nurses 

who ( afte~ periods of_ professional inactivity) desire again actively 
to engage m the nursmg profession· 

~(11) ~therwise strengthen, improve or expand programs to 
tram nursmg personnel, or 

[(12) hell? to increase the s?-pply or improve the distribution 
by g~ographiC area or by specmlty group of adequately trained 
~ursm~ personnel needed to meet the health needs of the Nation 
mcl~dmg the need to increase the availability of personal health 
services and the need to promote preventive health care. 

Contr~~:cts may be entered into under this subsection without regard 
~.s~CJ:I~)~ 3648 and 3709 of the Revised Statutes (31 U.S.C. 529; 41 · 

[(b) T~e Secretary. may al_so make grants from appropriations 
under sectwn 808 to assist pubhc or nonprofit private schools of nurs
ing ~hich are ~n s~rious financial straits to meet operational costs 
requ!red to mamtam quality educational proarams or which have 
special need for financial assistance to meet ~ccreditation require
ments Any such grant may be made upon such terms and conditions 
as t~e Secretary determines to be reasonable and necessary, including 
reqmre~ents that the school agree ( 1) to disclose any financial in
fo_rmatwn or data deemed by the Secretary to be necessary to deter
rome the sources or c~uses of that s~hool's financial distress, (2) to 
conduct a comprehensiVe cost analysis study in cooperation with the 
Secretary, and (3) to carry out appropriate operational and financial 
reforms on the basis of information obtained in the course of the com
prehensive cost analysis study or on the basis of other relevant 
or be supported. by. assurances satisfactory to the Secretary that the 

[(c) An apphcahon for a grant under subsection (b) must contain 
or b~ supp01;ted by asst~rances satisfactory to the Secretary that the 
appl!cant WI~l expend m carrying out its functions as a school of 
nursmg, durmg the fiscal year for which such grant is sought, an 
amount of founds (other than funds for construction as determined 
by the Secretary) from non-Federal sources which is at least as areat 
as the avervage ~mount of f?-nds expended by such applicant fo/'such 
purpose ( excludm~ expe~ditures of a. nonrecurring nature) in the 
three fiscal. years Immediately precedmg the fiscal year for which 
such grant IS sought. The Secretary may, after consultation with the 

... 
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National Adv_isory Council on Nurse Training, waive the requirement 
of the precedmg sentence with respect to any school if he determines 
~hat t~e appl~cation of such requirement to such school would be 
mconsistent with the purposes of subsection (b). 

[(d) The Secretary may, with the advice of the National Advisory 
Council on Nurse Training, provide assistance (including assistance 
under this section which may be provided without regard to section 
807) to the heads of other departments and agencies of the Govern
ment to encourage and assist in the utilization of medical facilities 
under their jurisdiction for nurse training programs.] 

LOAN GUARANTEES AND INTERJ<;ST SlJBSIDIES 

S~c. [809.] 805. (a) In order to assist nonprofit private schools of 
nursmg to carry out construction projects for training facilities, the 
S~cretary may, during the period beginning .July 1, 1971, and ending 
with the close of [.June 30, 1975] September 30, 1.97'8, guarantee (in 
accordance with this section and subject to subsection (f)) to non
Federal lenders or the Federal Financinq Bank making loans to such 
s?hools for such construction projects payment when due of the prin
cipal of and interest on any loan for construction of such facilities if 
the loan was made to school which is eligible (as determined under 
regulations of the Secretary) for a grant under this [part] subpart to 
assist a construction project for such facilities. The Secretary may 
make commitments, on behalf of the United States, to make such loan 
guarantees prior to the making of such loans. No such loan guarantee 
[(1)] may, except under such special circumstances and under such 
conditions as are prescribed by reg11lations, apply to any amount 
which, when added to any grant for construction under this [part] 
subpart or any other law of the United StntJ.:ls, exceeds 90 per centum 
of the cost of construction of the project[, or (2) may apply to more 
than 90 per centum of the loss of principal of and interest on the 
loan]. 

(b) In the case of any nonprofit private school of nursing which is 
eligible (as determined under regulations of the Secretary) for a grant 
under this [part] subpart to assist a construction project for training 
facilities, and to whom a loan has been made by a non-Federal lender 
OJ' the Federal Financing Bank to assist it in carrying out such pro
ject, the Secretary, during the period beginning July 1, 1971, and end
ing with the close of [.Tune 30, 1975] Septernber 30, 197'8, may, subject 
to subsection (f), pay to the holder of such loan (and for and on be
half of the sschool which received such loan) amounts sufficient to 
reduce by not to exceed 3 per centum per annum the net effective 
interest rate otherwise payable on such loan. 

(c) A loan guarantee, or interest subsidy payment may be made 
unde,r this se,ction only upon an application (submitted in such manner 
and containing such information as the, Se,cretary may by re,gulations 
re,quire) approve,d by the, Secre,tary. The Secre,tary may not approve 
an application for a loan guarante,e, or intere,st subsidy payme,nt un
le,ss he, determine,s that the te,rrns, conditions, security (if any), and 
schedule and amount of repayments with re,spect to the loan are, 
sufficie,nt to prote,ct the, financial intere,sts of the Unite,d States and 
are, otherwise, re,asonable, including a dete,rmination that the, rate, of 
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interest does not exceed such per centum per an~um on the principal 
obligation outstanding as the Secretary determme~ .to ~e reason.able, 
taking into account the range of interest rates prevallmg m the pnvate 
market for similar loans and the risks assumed by the United States. 
The Secretary may not approve an application for a loan guarantee, 
unless he determines that the loan would not be available on reason
able terms and conditions without the guarantee under this section. 

(d) (1) The United States shall be entitled to recover from any 
school of nursing for whom a loan guarantee was made under th1s 
section the amount of any payment made pursuant to such guarantee, 
unless the Secretary for good cause waives such right of recovery; and, 
upon making any such paymei~t, .the United States shall ~e subrogated 
to all of the rights of the rec1p1ent of the payments w1th respect to 
which the guarantee was made. 

(2) To the extent permitted by paragraph (3), any terms and condi
tions applicable to a loan guarantee under this section may be modified 
by the Secretary to the extent he determines it to be consistent with 
the financial interest of the United States. 

(3) Any loan guarantee made by the Secretary pursuant to this sec
tion shall be incontestable in the hands of an applicant on whose behalf 
such guarantee is made, and as to any person who makes or contracts 
to make a loan to such applicant in reliance thereon, except for fraud 
or misrepresentation on the part of such applicant or such other person. 

(e) There is established in the Treasury a loan guarantee and in
terest subsidy fund (hereinafter in this subsection referred to as the 
"fund") which shall be available to the Secretary without fiscal year 
limitation, in such amounts as may be specified from time to time in 
appropriation Acts, (1) to enable him to discharge his responsibilities 
under guarantees issued by him under this section, and (2) for in
terest subsidy payments authorized by this section. There are author
ized to be appropriated from time to time such amounts as may be 
necessary to provide the sums required for the fund; except that the 
amount appropriated for intere~t subsidy payments may not ~xceed 
$1,000,000 in the fiscal year endmg June 30, 1972, ~2;000,000 m the 
fiscal year ending .June 30, 1973, [and] $4,000,000 m the fiscal year 
ending June 30, 1974, or in the next fiscal year, $1,000,000 in fiscal year 
1976,$1,000,000, in fiscal year 1977, and $1,000,000 in fi.soal year 1978. 
There shall also be deposited in the fund amounts received by the Sec
retary or other property or assets derived by him from his operations 
under this section, including any money derived from the sale of assets. 
If at any time the sums in the fund are insufficient to enable the Secre
tary to discharge his respons~bilities unde_r guarantees issued ~y him 
under this section or to make mterest subsidy payments authorized by 
this section, he is authorized to issue to the Secretary of the Treasury 
notes or other obligations in such forms and denom~~ations, bearing 
such maturities, and subject to such terms and conditions, as may be 
prescribed by the Secretary with the approval of the ~ecretary of .the 
Treasury[, but only in such amounts as may be spec1fi~d f:rom time 
to time in appropriation Acts]. Such notes or other obhgahons shall 
bear interest at a rate determined by the Secretary of t~e Treasury, 
takino- into consideration the current average market y1eld on out
standing mark~table obligations of t.he Unit~d States of comparable 
maturities durmg the month precedmg the Issuance of the notes or 

.. 
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other obligations. The Secretary of the Treasury shall purchase any 
note..'l and other obligations issued hereunder and for that purpose he 
may use as a public debt transaction the proceeds from the sale of any 
securities issued under the Second Liberty Bond Act, and the pur
poses for which the securities may be issued nnder tha~ A~t are ex
tended to include any purchase of such notes and obhgatwns. The 
Secretary of the Treasury may at any time sell any of the notes or 
other obligations acquired by him under this subsection. All redemp
tions, purchases, and sales by the Secretary of the Treasury of ~uch 
notes or other obligations shall be treated as public debt transactions 
of the United States. Sums borrowed under this subsection shall be 
deposited in the fund and redemption of such notes and obligations 
shall be made by the Secretary from the fund. 

(f) (e) The cumulative total of the principal of the loans out~tand
ing at any time with respect to which guarantees have been Issued 
under this section may not exceed such limitations as may be specified 
in appropriation Acts. 

(2) In any fiscal year no loan guarantee may be made under sub
section (a) and no agreement to make interest suhsidy payments may 
be entered into under subsection (b) if the making of such guaran~e 
or the entering into of such agreement would cause the cumulative 
total of-

( A) the principal of the loans guaranteed under subsection (a) 
in such fiscal year, and 

(B) the principal of the loans for which no guarantee has been 
made under subsection (a) and with respect to which an agreement 
to make interest subsidy payments is entered into under subsec
tion (b) in such fiscal year. 

to exceed the amount of grant funds obligated under this part in such 
fiscal year for construction grants; except that this paragraph shall 
not apply if the amount of grant funds so obligated in such fis~a1 year 
equal the sums appropriated for such fiscal year under sectiOn 801. 

(g) The Secretary, with the consent of the Secretary of Housing 
and Urban Development, may obtain from th(l Department of Hous
ing and Urban Development such assistance with respect to the admin
istration of this section as will promote efficiency and economy thereof. 

[SEc. 808. For payments under grants and contracts under section 
805(a) there are authorized to be appropriated $20,000,000 for ~he 
fiscal year ending June 30, 1972; $28,000,000 for the fiscal year endmg 
June 30, 1973; and $35,000,000 each for the fiscal years ending J ur~e 30, 
1974 and June 30, 1975. There are authorized to be appropnated 
$15,000,000 for the fiscal year ending June 30, 1972,$10,000,000 for the 
fiscal year ending June 30, 1973, and $5,000,000 each for the fiscal 
years ending June 30, 1974 and .June 30, 1975, to make grants under 
section 805 (b), and, to the extent that sums appropriated under this 
sentence are not used for such grants, for grants under section 805 (a).] 

[START-UP GHANTS FOR NEW NURSE TRAINING PROGRAMS 

[SEc. 810. (a) The Secretary may make grants to any public or 
nonprofit private entity to assrst in meeting the costs of planning, 
developing, or initiating new programs of nurse training. In con-
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sidering applications for grants under this section, the Secretary shall 
take into account-

[(1) the number of students proposed to be enrolled in such 
program, and 

[ ( 2) the other resources available to such program. 
[(b) The Secretary shall give special consideration to each applica

tion for grant assistance under this section for a new program of nurse 
training which contains or is reasonably supported oy assurances 
that, because of the use that the program will make o£ existing facili
ties (including Federal medical facilities), it will be able to accelerate 
the date on which it will begin its teaching program. 

[ (c) The amount of any grant under this section shall be deter
mined by the Secretary, but in no event may any grant exceed $100,-
000 for any fiscal year. Payments under such grants may be made in 
advance or by way of reimbursement, and at such intervals and on 
such conditions, as the Secretary finds necessary. 

[ (d) There are authorized to be appropriated to carry out this 
section not to exceed $4,000,000 :for the fiscal year ending June 30, 
1972, $8,000,000 for the fiscal year ending June 30, 1973, and $12,0'00,-
000 each :for the fiscal years ending June 30, 1974, and June 30, 1975. 
Sums appropriated under this section shall remain available until 
expended.] 

Subpart If -Capitation Grants 

CAPITATION GRANTS 

SEc. [806.] 810. (a) GRANT CmiPUTATION.-The Secretary shall 
make annual grants to schools of nursing :for the support of the edu
cation programs of such schools. The amount of the annual grant to 
each such school with an approved application shall be computed as 
follows: 

[ ( 1) Each such school shall receive-
[(A) $250 for each full-time student enrolled in such 

school in such year (other than a student who will graduate 
:from such school in such year) ; 

[(B) $500 for each full-time student enrolled in such school 
who will graduate in such year; and 

[(C) $100 for each enrollment bonus student (as deter
minded under subsection (d) enrolled in such school in 
such year; and 

[(2) :Each such school which has a training program for the 
training of nurse midwives, family health nurses, pediatric nurse 
practitioners, or similar nurse practitioners shall receive

[(~4..) $250 for each full-time student enrolled in such pro
gram in such year (other than a student who will complete 
the training provided under such pr m in such year) ; and 

[(B) $900 for each full-time st t enroUed in such pro-
gram who will complete the training provided under such 
program in such year.] 

(1) Each collegiate school of nur8ing shall receive $400 for 
each muiergraduate full-time student enrolled in each of the last 
two years of such school in S'UfJh yea1'. 
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(~) Each a,.<ssodate degree school of nursing shall receive (A) 
the product of $~75 and one-half of the nwmber of full-time 
students enrolled in the first year of such school in such year, and 
(B) for each full-time student enrolled i"'', the last year of such 
school in such year. 

(3) EMh diploma school of nursing shall receive $~50 for eMh 
school of such year. 

(b) APPORTIONl\IENT oF APPROPRIATIONs.-If the total of the grants 
to be made under subsection (a) for any fiscal year to schools with 
approved applications exceeds the amounts appropriated under sub
section [ ( i)] (f) for such grants, the amount of the grant for that 
fiscal year to each such school shalJ be an amount which bears the same 
ratio to the amount determined for the school for that fiscal year under 
s~bsec~ion (a) as the total of the amounts appropriated under subsec
tion ( 1) for that year bears to the amount required to make grants to 
each school in accordance with subsection (a). 

[ (c) ENROLUIENT BoNus STUDENT DEFINED.-For purposes of 
subsection (a), a full-time student enrolled for any school year in a 
school of nursing shall be considered to be an enrollment bonus student 
if--- . 

[(1) he enrolled in such school as a first-year student for a 
school year beginning after J nne BO, 1971 ; and 
. [(2) the size of the class of first-year students which enrolled 
m such school _for such school year met the applicable require
ment of subsectiOn (d) ( 1) (A) or (d) ( 2) (A) , and the application 
of ~uch school for a grant under this section for the fiscal year in 
whiCh such school year began met the applicable requirement of 
subsection (d) (1) (B) or (d) (2) (B). 

Any student who is considered to be an enrollment bonus student for 
the school year for which he enrolled as a first-year student in a school 
shall be considered to be an enrollment bonus student for each school 
year thereafter for which he is enrolled in such school (other than as a 
student enrolled in a training program described in subsection (a) ( 2) ) . 

[ (d) CLASS SIZE AND APPLICATION RF..QUIRE::\fENTS FOR GRANTS 
FOR BONUS :ENROLLl\fENT STUDENTS.---

[(1) School year 1971-1972.-I:£ the school year for which a 
class enrolled as a class of first-year students in a school was the 
first school year beginning after ,June 30, 1971-

[ (A) the number of students who enrolled in such class for 
suCh school year must exceed the number of first-year stu
dents who enrolled in such school for the preceding school 
year by 5 per centum of such number or by five students 
whichever is greater; and ' 
[~B) the application of sue~ school for a grant under this 

~echon for the fiscal year endmg June 30, 1972, contains or 
IS supported by reasonable assurances that, for the first school 
year beginning after ,T nne 30, 1972 and for each school year 
thereafter, the number of students enrolled in such school as 
a class of first-year students will not be less than a number 
equal to the sum of--

[ ( i) the minimum enrollment of first-year students 
required under subparagarph (A); and 
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[(ii) 5 per centum of the average of the first-year 
enrollment of full-time students in such school for the 
two school years having the highest such enrollment 
during the five school years during the period of .T uly 1, 
1966, through June 30, 1971, or ten students, whichever 
is greater. 

[(2) School years after school year 1911-1972.-I£ the school 
year by 5 per centum of such number or by five students, 
in a school was any school year beginning after June 30, 1972-

[(A) the number of students who enrolled in such class 
for such school year-

[ ( i) if such school has not previously received a grant 
for bonus enrollment students, must be not less than the 
sum of (I) the minimum number of first-year students 
which such school is required pursuant to subsection (e) 
(or would be required pursuant to subsection (e) except 
for paragraph (2) thereof) to enroll for such school year, 
and (II) 5 per centum of that number or 5 students 
whichever is greater; or 

[ ( ii) if such school has previously qualified for a 
bonus enrollment grant under this section, must be not 
less than the sum of (I) the minimum number of students 
which such school was required, pursuant to paragraph 
(1) (B) or (2) (B) (as the case may be), to assure the 
Secretary would be enrolled for such school year, and 
(II) 5 per centum of that number or 5 students, which
ever is greater; and 

[(B) the application of such school for a grant under this 
section for the fiscal year in which such school year begins 
contains or is supported by reasonable assurances that for 
the first school year beginning after the close of such fiscal 
year and for each fiscal year thereafter, the number of stu
dents enrolled in such school as a class of first-year students 
will not be less than the minimum number of students such 
school was required under subparagraph (A) to enroll as 
first-year students. 

[(e) MAINTENANCE OF EFFORT AND ENROLLMENT INCREASE 
REQUIREMENTS.-

[ ( 1) The Secretary shall not make a grant under this section to 
any school in a fiscal year beginning arter June 30, 1971, unless 
the application for such grant contains or is supported by reason~ 
able assurances satisfactory to the Secretary-

[ (A) that for the first school year beginning after the close 
of the fiscal year in which such grant is made and for each 
school year thereafter during which such a grant is made the 
first-year enrol1ment of full-time students in such school will 
exceed the average of the first-year enrollment of such stu
dents in such school for the two school years having the 
highest such enrollment during the five school years during 
the period July 1, 1966, through June 30, 1971, by at least 5 

per centum of such average first-year enrollment, or by ten 
students, whichever is greater; and 

[(B) that the applicant will expend in carrying out its 
function as a school of nursing, during the fiscal year for 
which such grant is sought, an amount of :funds (other than 
funds for construction as determined by the Secretary) from 
non-Federal sources which is at least as great as the average 
amount of funds expended by such applicant for such purpose 
(excluding expenditures of a nonrecurring nature) m the :3 
fiscal years immediately preceding the fiscal year for which 
such ~rant is sought. 

The requirements of subparagraph (A) shall be in addition to 
the requirements of section 802(b) (2) (D) of this Act, where 
applicable. 

(2) The Secretary is authorized to waive (in whole or in part) 
the provision of paragraph (1) (A) if he determines, after con
sultation with the National Advisory Council on Nurse Training, 
that the required increase in first-year enrollment of full-time 
students in a school cannot, because of limitations of physieal 
facilities available to the school for training or because of other 
relevant factors, be accomplished without lowering the quality of 
training provided therein. 

[(f) PLAN REQUIRE:lUjNT.-

[ ( 1) In the case of a school which· has not received a grant 
under subsection (a) in a fiscal year beginning after June ao, lUll, 
an application by such school for such a grant for a fiscal year 
beginning after that date may not be approved by the Secretary 
unless the application contains or is accompanied by a plan to 
carry out, or establish and carry out, during the two-school year 
period commencing not later than the first day of the fiscal year 
next following the fiscal year in which the grant is made, specific 
projects in at least three of the following categories of projects: 

[ (A) Projects to assist in-
[ ( i) mergers between hospital training programs or 

between hopsital training programs and academic insti
tutions, or 

[(ii) affiliation agreements with hospitals or academic 
institutions; 

leading to the estnblishment of nurse training programs. 
[(B) Projects to train for new roles, types, or levels of 

nursing personnel, including programs for the training of 
pediatric nurse practitioners or other types of nurse practi
tioners, in cooperation with appropriate academic institutions 
or hospitals. 

[(C) Projects to establish cooperative intradisciplinary 
training among schools of nursing with a view toward estab
lishment of interehangeable curriculum or shared use of 
resources. 

[(D) Projects to establish cooperative interdisciplinary 
traming between schools of nursing and schools of allied 
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health, medicine, dentistry, osteopathy, optometry, podiatry, 
pharmacy, public health, or veterinary medicine, including 
training for the use of the team approach to the delivery of 
health services. 

[(E) Projects to assist in increasing the supply of ade
quately trained nursing personnel or to promote the full utili
zation of nursing skills. 

[(F) Projects to effect significant improvements in the 
curricula of schools of nursing (including projects with a 
view toward the assumption of greater patient care responsi
bilities). 

[ (G) Projects to provide in-service or other training and 
education to upgrade the skills of licensed vocational or li
censed practical nurses, nursing assistants, and aides, and 
other paraprofessional nursing personnel. 

[(H) Projects to increase admissions to, and enrollment 
and retention in, such schools of qualified individuals who, 
due to socioeconomic factors, are financially or educationally 
disadvantaged. 

[ (2) The Secretary may make on-site inspections of any school, 
or require the supplying of information or data from any school, 
receiving a grant under subsection (a) to determine the extent to 
which such school is carrying out the specific projects required 
to be included in the plan submitted by such school (pursuant to 
paragraph (1)) in connection with its application for such grant. 

[(3) The Secretary shall submit to the Committee on Labor 
and Public Welfare of the Senate and the Committee on Inter
state and Foreign Commerce of the House of Representatives 
two reports containing full and complete information as to the 
extent to which schools receiving grants under subsection (a) 
are carrying out the specific projects included in plans submitted 
by them pursuant to paragraph (1). The first such report shall 
be submitted not later than January 1, 1973, and the second such 
report shall be submitted not later than September 1, 1974.] 

(c) (1) REQUIR!o'ilfENTS FOR GnANrs.-The Secretary 8hall not make 
a grant under subsection (a) to any school of nursing in a fiscal year 
beginning after June 30, 1975, unless the application for such grant 
contains or is supported by reasonable assurances satisfactory to the 
Secretary that-

(A) the first-year enrollment of full-time students in the school 
in the school year beginning after the fiscal year in which the 
grant applied for is to be made 1vill not be less than the first-year 
enrollment of such students in the school in the preceding school 
year; and 

(B) that the school will expend in carrying out its function as 
a school of nursing, during the fiscal year for which such grant 
is sought, an amount of funds (other than funds for construction 
as determined by the Secretary) from non-Federal sources ·which 
is at least as great as the average amount of funds expended by 
such applicant for such purpose. (excluding expenditures of a 
nonrecurring nature) in the three fiscal years immediately pre
ceding the fiscal year for which such grant is sought. 
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The requirements of subparagraph (A) shall be in: addition to there
quirements of section 80f!(b) (f!) (D), where applzcable. . 

(f!) The Secretary shall not make a grant under sectwn (a) to 
any school of nursing in a fiscal year beginning after· June 30, 1975, 
unless one of the followinfl. requirements is met: . 

(A) The applicatwn for such grant shall contam or be sup
ported by Peasonable as81trances satisfactory to the Secretary thCft 
fo1' the school year beginning after the close of the fiscal yea~ l11 

which such grant is to be made and fo1' each schoo~ year thereafter 
beginning in a fiscal year in which such a grant w made the fi1'8t 
year enrollment of full-time students in such school will exceed the 
number of such students enrolled in the school yea1' beginning 
during the fiscal year ending June 30, 1.975-

( i) by 10 per centum of such number if s1wh number was 
not more than one hundred, or 

('ii) by 5 per centu•m of such number, or ten students, 
whichever is yreater, if such number 1vas more than one 
hundred. 

(B) The school has provided reasonable assurances satisfactory 
to the Secretary that it will car'ry out, in accordance 1cith a p~an 
81tbmitted by the 8chool to the Secretary and appro~ed. by h!m, 
one of the following programs in the 8chool year begmmng afta 
the close of the fiscal year in ·whic~ 81f'Ch r;mnt i8 to be 11~ade a!!(l 
in each 8chool year thereafter begmrung tn a fiscal year m 1vhu1~ 
8uch a grant i8 made: . 

(i) In the case of collegiate school8 of nursmg, a .l;rogrq1n 
fm· the training of nurse practitioners ( a8 defined m 8ectwn 
822). 

( ii) A progmm undm· which 8tudents enrolled i-1~ •'t 8?h.ool 
of nw'8ing 'willreceil'e <l significant portion of theu· clmu:r~l 
training in comrnunity lwalth centers, long-term care facdz
ties, and arnbulatm'y care facilities geographically remote 
fr·om the main 8ite of the teaching facilitie8 of. the 8chool. 

(iii) A pl'ogram foJ' the con.timl!ing ~ducatwn of n'!lncs 
which meet8 needs identified by appr·oprzate State, regwnal, 
OJ' local health OJ' educational entities (including health sy8-
tem~ agencie8). 

( iv) A program to identify, rec-ruit, enroll, ntain, and 
graduate individuals from di8adoantaged background (as 
determined in acco-rda11ce 1rith criteria Jn'C8CI'ibc£l by the 
Secretary) tmder which program at least 10 pe1· centum of 
each year'8 entering c1a88 (or ten 8tudents: 1nhichevet i:> 
gJ'eate1') is compri8ed of such indioidual8. 

[(g)] (d) ENROLLMENT AND GRADUATION DETERJ\IINATIONS.-

(1) For the purposes of this part and part D, regulations of the 
Secretary shall include provisions relating to determination of the 
number of students enrolled in a school, or in a particular year
class in a school, or the number of graduates, as the case may be, 
on the basis of estimates or on the basis of the number of students 
who were enrolled in a school, or in a particular year-class in a 
school, or were graduates, in an ea~lier year, a~ the case may b~, or 
on such basis as he deems appropnate for makmg such determma-
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tion, and shall include methods of making such determination 
when a school or a year-class was not in existence in an earlier 
year at a school. 

(2) For purposes of this part and part D, the term "full-time 
students" (whether such term is used by itself or in connection 
with a particular year-class) means students pursuing a full
time course of study in an accredited program in a school of 
nursing. 

[(h)] (e) APPLICATION FOR NEw ScHooLS.-In the case of a new 
sd10ol of nursing which applies for a grant under this section in the 
fiscal year preceding the fiscal year in which it will admit its first 
class, the enrollment for purposes of subsection (a) shall be the num
ber of full-time students which the Secretary determines, on the basis 
of assurance provided by the school, will be enrolled in the school, in 
the fiscal year after the fiscal year in which the grant is made. 

[ ( i)] (f) AUTHORIZATION OF APPROPRIA'l'IONS.-

(1) There are authorized to be appropriated $78,000,000 for 
the fiscal year ending June 30, 1972, $82,000,000 for the fiscal 
year ending June 30, 1973, [and] $88,000,000 each for the fiscal 
years ending June 30, 1974, and June 30, 1975, $50,000,000 for 
fi-Scal year 1976, $55,000,000 for ji8cal year 1977, and $60,000,000 
for fiscal year 1978, for grants under this section. 

(2) No funds appropriated under any provision of this Act 
( othN· than this subsection) may be used to make grants under 
this section. 

APPLICATIONS FOR GRANTS 

SJ<:c. [807] 811. (a) The Secretary may from time to time set dates 
(not earlier than in the fiscal year preceding the year for which a grant 
is sought) by which applications under [section 805, 806, or 810] this 
.~lib part for any fiscal year must be filed. 

(h) The Secretary shall not approve or disapprove any application 
for a grant under this [part] subpart except after consultation with 
the National Advisory Council on Nurse Training. 

(c) A grant under [section 805, 806, or 810] this subpart may be 
made only if the application therefor~ 

( 1) is from a pu b1ic or nonprofit private school of nursing [ 
or, in the case of grants under section 805 or 810, a public or non
profit private agency, organization, or institution]; 

(2) contains such additional information as the Secretary may 
require to make the determinations required of him under [those 
sections] this subpart and such assurances as he may find neces
sary to carry out the purposes of [those sections] this subpart; 
and 

( 3) provides for such fiscal control and accounting procedures 
and reports, and access to the records of the applicant, as the Sec
retary may require to assure proper disbursement of and account
ing for Federal funds paid to the applicant under [those sections] 
this sulJpart. 

Subpart II I ~Financial Distress Grants 

l>'IJVANC/,1L IJ/STR/l'SS GRANTS 

SEc. 815. (.a) The Secretary may make grants to assist pUblic or non
profit private schools of nursing which are in serious financial straits 
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to meet operational costs required to maintain quality educational pro-
graml.; m· which have special need for financial assistance to meet ac
c?•editation requirements. Any such grant nuzy be made upo1¥8iJr:i1,.; >\ 
terms and conditions as the Sem·etary determines to be reasona~~ and ·c ••• \ 

rwcessary, including requirements that the school agree (1) to/disclose ~ 
any financial information or data deemed by the Secretary to ~itneces- r 
sary to determine the so1t1'ces Ol' caU8es of that school's fina~Uil d. is . . - J'· 
tress, ( 2) to conduct a cornprehensivc cost analysits study in cooj/e_ll?l.k • "' · 
tion with tlw Secretary, and (3) to carry out appropriate operat~~~/ 
and financial refm·ms on the basis of information obtained in the course 
of the comprehensive cost analysis study 01' on the basis of other rele-
·vant information. 

(b) (1) No grant may be made uniler subsection (a) unless an ap
plimtion theu'for is submitted to and approced by the Secretary. 1'/w 
S(rJ·Pftli'Y may not appl'OI'C OJ' di.mpprot'<' 81lch an applicat:un cJx·<:pl 
after <'OII8Jtltatimt with tlw Xc!lional Adt·i.~ory Coutu:!! on Xur8f· 
Tm:11ing. 

(S!) An uppli('(ftion fG, a f!l'!lllf tmdn· wbsection (a) mu.~t contilin 
OJ' be 811ppodcd by a.~8urantc8 satisfadOJ}f to tile Sr·r•reta1 !I tlwt tile 
applico/lt trill r:I'JICIIfl in. r·w·ryinr; out it.~ ju11cfiOJ1B 118 '' NrJ,oo! of 
?111/'siug. during the ji8r:1tl year foJ' wki.rh 8Urh ,qrant is souyht, WI 
auwul!f of fu~td8 (otlu·1· than fluids j01~ construction as dettl'mim·d b!J 
tlte ScNetary) frmn IIOJI-flcdnal smace8 which is at lrast a.~ fJI'I'Ut as 
tl1,~ al'l'l'lf.ql; mnowtt of fund8 c.rpended by such applirant for 81lch 
Jntrpose (Naluding c.x·pcnditure8 of a !Wm·rr:tn~i·[ng in nature) in tile 
thrrc ji8Nd ycar8 imm1•diatcly prereding the fiscal year for ll'ltich suc/1 
grant i8 rwught. The .~.'-.'er:J•etm•y may, afhn~ ronsultation with the 1\Ta
fioual Adl'iROI',IJ Council on Nurse Training, u·ai1•e the 1'1'']11ircments 
of the pi'l'feding sentenc<' with 1'e.~pect to any sclwol if lu? ddermine8 
that the Uf!plication of surh 1'equirement to wch school 1rould be 
incon.~i.~tcnt with the pH rpose.~ of sub8edion (a). 

(r·) For payment.~ und<'l' q/'(mf.<~ 1111dN this 8edion tltere are 
rndhorized to be appropriated ,"i5.000.0()() for fiscal yea/' mm, 
$5.000.000 for fi8cal year 1.977. and ,"!5.000,(}()() for fiscal !Jflll' 1978. 

St~hpal'l IT' --Special P1•ojerf8 

SI'P.'('f.l!, 1'/t0,!/<.'('1' (;/f.l.\'TS AYD COXTRACTS 

/-.';:c. 8Z0. (a) The Secretary uwy mal .. '(! grants to pnblic and non
profit pril'afe 8dwo1.~ of nu/'8ing and other public or nonp;·ofit prizoate 
entitie.'<. and enter i11to r:ontmct8 with any public or private entity, to 
meet tile co.~t of 8pccial pro}ed8 to--

(1) a.•mist in-
(A) mMgC/'8 between lw8pital training proqram.~ or be

tn•Nn hospital training program8 and academic in8titutions, 
or 

(R) other cooperati.re arrangements mnor~g lw8pitaht and 
academic institulions, 

leading to the establi8l1m.ent of nurse training programs; 
(2) (A) plan~ de1·clop, or establislt 1w1o mtnse training pro

grams m· programs of 1'e8carch in masing ed1teation, or 
(B) significantly imprm.•e curricula of 8ehools of1wrsing (in

eludi11g eurdculums of pediatric nursing and geriatric nur8ing) 
or modify ewisting programs of nursing education; 
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(3) i1}'crease nursing edwation oppoPtunities for individuals 
frqm d~sadyantagerf: backgrounds, as dctennined in accordance 
wzth cnterw. pres::rzf:ed by th~ ?ecretary, by-

( 4) zder:~ify~ng, recruzttng, Cfnd sel?ct~nf! such ~ndivid?UJl,s, 
(b) faotlztatmg th(i entry of such nul1culuals mto schools 

of nur&~ng, 
(0) pro,~idi1}'fl. counseling or othe1• services de8igned to 

asszst s:uch zndzvzdruals to cornplete successfully their nw'8ing 
eduoatwn, 
. (-?J/ prov~ding, for a period prior to the entry of such 
zndzvzdu{J,ls mto the regulaP course of education at a school 
of nwwing, prelimin.ary education designed to assist them to 
conzplete successfully 8UOh regtd.ar course of education 

(8) p(f;ying swh stipends (including aUowa.nces fo;, tr(J;vel 
~nd. ~ependents) as the_ Secretary may determine for such 
z.ndt·ozduals fo; .any peno~ of nur~ing education, and 

. (F) publwzz~nf!, espeaiully to lzeensed vocation-al or prac
twal nurses, ex_zstzng sources of fi.n.aneial (J;i<}; available to per
soW! ~nrolled zn schoobJ of nw·stng or who are undertaking 
tramzng necessary to g:ualify them to enroll in such school,S · 

( 4) prov~de continuing education for nurses/ ' 
( 5) provide 0;ppropriate retraining opportunities for nurses 

w_ho ( aftel' perwds of professional inactivity) desi1•e again ac
tiVely to engage in the nursing profession· 

(6) help to increase tlte supply OJ' i:npl'O~•e the distribution 
by g~ographic area o; by sl!ecialty group of adequately tmined 
n;trsmg personnel ( moludmg 1wrsing pet•sonnel who are bi
hngual) neerf:ed to nwet the h.ealt~.needs of the Nation, including 
the need to zncrease the avadabdzty of personal health services 
and the need to promote preventh•e health care · or 
. ( 7) provide. training and .education to upgr;de tlw skills of 

lwenMd vocatwnal or practwal nurses, nursing assist(J;1ds, and 
othe1· paraprofession-al nursing personnel. 

Oontmqts may be entered into under this subsection 'U•ithout 1·egard 
~o sectwn.<; /1648 and 3709 of tlw Revised Statutes (JJ U.S.O. 5'29: 
.:jl u.s.o. 5). 

(b) .The Rfcretarl/ nya_y, 1vith t~e adl·~ce of tl1e National Adt•isory 
Oounczl on 1\ urse 1 rmr:mg, provzde asslstance to the heads of otl1e1' 
r!epartmct!l~ an.d agenozes of the Government to encourage and assist 
m the ut~Zl:;atwn of medical facilities 1tndm· their jurisdiction for 
nwwe traznmg programs. 

(c) No grant or contract m.ay be made under this section unless 
a~1, application therefor has been submitted to an4 apprM•ed by the 
l\(cr~taTJf. The Secretary may not approre or dMapprove such an 
applzc0;tzon ewcept after consultatim& 1oitlt. the Nation-al Adz•isory 
Oountnl on Nurse Training. Such an application shall provide for 
such fiscal control and aecounting procedures and reports, and ao
ceslct to the record_s of the applicant, as the Secretary may ?'equire to 
ass.ure proper dz_sbursement of. and accounting for Federal funds 
lJalrl to the applwant under thzs section. 

.. 
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(d) For payments under grants and contracts under this section 
there are authorized to be appropriated $15,000,000 for fiscal year 
1976, $15,000,000 for fiscal year 1977, and $15,000/JOO for fiscal year 
1978. Not less than 10 per centum of the funds appropriated under 
this subsection fm· (J;ny fiscal year shall be used for payments under 
grants and contracts to meet tile costs of the special projects de
scribed in subsection (a) (3). 

ADJ'A;YCf:lJ .\'URSI:.' 1'RAIN/l'fG PROGRAMS 

Sec. 8'21. (a) (J) The Secretary nwy make grants to and enter into 
contracts with public and nonprofit private collegiate schools of nurs
ing to meet the costs of projects to-

(A) plan, develop, and operate, 
(B) significantly ewpand, or 
( 0) maintain ewisting, 

l!rograms for the ad~·anced trabdng of profession-al nurses to teach 
1n the various fields of nurse training, to serve in administrative or 
supervisory capacities, or to saue in other professional nursing 
specialties (including service as nurse clinici(J;WJ) determined by the 
Secretary to require a<lMnced tmining. 

(b) For payments under grants and contracts under this section 
there are authorized to be appr'OJWiated .$15,000,000 for fiscal year 
1,976, $20,000,000 for fiscal year 1[)77, and $25,000,000 for fiscal year 
1978. 

S1w. 8'2'2. (a) (J) The SecretaPy may make grants to and enter into 
contracts with public or nonprofit private schools of nursing, medi
cine, and public health, public or nonprofit private hospitals, and 
other public or nonpr•ofit private entities to nwet the cost of projects 
to-

(A) plan, develop, and opemte, 
(B) signific(J;ntly ewpand, or 
( 0) maintain ewisting, 

program~ for the training of nurse practitioners. 
(2) (A) For purposes of this section, the term "progra-ms for the 

training of nurse practitioners" mean-'1 educational programs which 
meet guidelinR8 prescribed by th(l Secretary in accordance 1.vith sub
paragraph (B) and which have as their objective the education of 
nurse.~ (including pediatric and gePiatrio nurses) who will, upon 
completion of their studies in such programs, be qualified to effec
tively pl'M'ide primary health care, including primary health care 
in homes and in ambulatory care facilities, long-term care facilities, 
and other health care institution~. 

(B) After consultation with appropriate edwati(Yf1al organizations 
and profession-al nursing and medical organrizations, the Secretary 
shall prescribe guidelines for programs for nurse practitioners. Such 
guidelines shall, as a minimum, require-

( i) a program of at least one academic year consisting of (/) 
supel'1Jised clinical practice (J;nd (//) at least four months (in the 
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aggregate) of cla!S&room instruction, arul that the program be 
directed to1nard preparing nurses to deliver primary health care; 
and 

( ii) a minhntum level of enrollment in each year of not less 
than eight students. 

(b) No grant may be tnade or contract entered into for a project 
to plan, develop, and operate a program for the training of 'WU~se 
practitioners u:Jess the application for the grant or contract ~onta~m 
assurances satzsfactmy to the Secretary that the program wtll upon 
its det•elopment meet the guidelines 1.vhich are in effect under sub~ee
tion (a) ( 2) (B); and no grant may be made or contract entered ~nto 
for a project to expand or maintain tmch a program unless the applica
tion for the grant or contraet contains assurances satisfaetory to the 
Secretary that the program meets the guidelines which are in effect 
1-mder tJuch subtJection. 

(c) The costs for which a grant or contract under this section m-ay 
be made may im:lude costs of preparation of faculty members in order 
to conform to the guidelines established under subsection (a) (2) (B). 

(d) For payments under grants and contracts under this section 
there are oothorized to be appropriated $15,000,000 for fiscal year 1976, 
$20,000,000 for fiscal year 1.977, and $25,000,000 for foJcal year 1978. 

PART B-AssiSTANCE TO NuRSING STUDENTS 

Subpart /-Traineeships 

TRAINEESHIPS FOR ADVANCim TRAINING OF PROFESSIONAL NURSES 

[SEc. 821. (a) There are authorized to be appropriated $8,000,000 
:for the fiscal year ending ,June 30, 1965, $9,000,000 for the fiscal year 
ending June 30, 1966, $10,000,000 for the fiscal year ending June 3, 
1967, $11,000,000 :for the fiscal year ending June 30, 1968, $12,000,000 
for the fiscal year ending ,June 30, 1969, $15,000,000 :for the fiscal year 
ending June 30, 1970, $19,000,000 each for the fiscal year ending 
June 30, 1971, $20,000,000 :for the fiscal year ending June 30, 1972, 
$22,000,000 :for the fiscal year ending .June 30, 1973, and $24,000,000 
for the fiscal year ending ,June 30, 1974, and the next fiscal year, to 
cover the cost o:f traineeships :for the training of professional nurses 
to teach in the various fields of nurse training (including practical 
nurse training), to serve in administrative or supervisory capacities, 
or to serve in other professional nursing specialties determined by the 
Secretary to require advanced training.] 

SEc. 830. (a) There i.s authorized to be appropriated $15,000,000 
for fiscal year 1976, $20,000,000 for fiscal year 1.977, and $25,000,000 
for fiscal year 1.978, to CM)er the costs of traineeships for the training 
of professional nurses-

(1) to teach in the various fields of nurse training (including 
practieal ri!Urse training) , 

( 2) to serve in administrative 01' tntpervisory capacities, 
(.'9) to serve as nurse practitioners, or 
(4) to serve in other profe8sional nursing speeialities deter

mined by the Secretary to require ad1wnced training. 
(b) Traineeships under this section shall be awarded by the Sec

retary thro?-gh grants to public or nonprofit private institutions pro-

.. 
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viding the training. [n making grants for traineeships under this 
section, the Secretary shall give special comideration to applicatiom 
fo1' tmineeship p1·ograms which con form to guidelines established by 
the Secretary under section 822 (a) ( ~) (B). . 

(c) Payments to institutions under this section may be made m 
advance or by way of reimbursement, and at such intervals and on 
such conditions, as the Secretary finds necessary. Such payments may 
be used only :for traineeships and shall be limited to such amounts 
as the Secretary finds necessary to cover the costs of tuition and 
fees, and a stipend and allowances (including travel and subsistence 
expenses) :for the trainees. 

Subpart 1/--Student Loam 

LOAN AGJmEl£ENTS 

SEc. [822.] 83/5. (a) The Secretary [of Health, Education, and 
'Velfttre] is authorized to enter into an agreement for the establish
ment and operation of a student loan :fund in accordance with this 
[part] subpart with any public or nonprofit private school of nursing 
which is located in a State. 

(b) Each agreement entered into under this section shall-
( 1) provide for establishment of a student loan fund by the 

school; . 
(2) provide for deposit in the fund, except as provided in 

section [8:2fl] 841, of (A) tlw Federal capital contributions paid 
[under this part] from. allotments unde1' 8ection 838 to the school 
by the Secretary, (B) an additional amount from other sources 
equal to not less than one-ninth o:f such Federal capital contri
butions. (C') collections of principal and inter~st on loans made 
from the fund, (D) collectious pursuant to section [823] 836 (f), 
and (E) nnyotlwrenrningsofthe:fund; . . . 

(3) pr·o\·i<le that the fund, Pxcept as prov1ded m secbon [829.] 
841, shall he used only for loans to ::>tudents of the school in 
accordance with the ngreemeut and :for eosts o:f collection o:f such 
loans and interest thereon; 

( 4) proYi<lc that loans may be made from such fund only to 
students pursuing a fnH-timP or ha1f-time course of study at the 
school leading to baccalaureah• or ttssociate degree in nursing or 
an equivah•nt d('gree or a diploma in nursing, or to a graduate 
degree in nmsing, and that '"bile the agreement remains in effect 
no such student who has attPnded such school be:fore [.July 1, 
1975J Or·tober 1, llJ78, shall receive n loan from a loan :fund 
established undH section 204 of the Ntttional Defense Education 
Act. of 1D58; and 

( 5) contain sneh other provisions as are necessary to protect 
the financia 1 interests o:f the United States. 

LOAN PRO\"'SIONS 

SEc. [823.] 8.'96. (a) The total of the loans for any academic year 
(or its equivalent, as determined under regulations of the Secretary) 
made by schools o:f nursing :from loan funds established pursuant to 
agreements under this [part] 8ubpart may not exceed $2,500 in the 

Digitized from Box 28 of the White House Records Office Legislation Case Files 
 at the Gerald R. Ford Presidential Library



54 

case of any student. 'fhe aggregate of the loans for all years from such 
funds may not exceed $10~000 in th.e case oi any stude.nt. In the p:r~nt
ing of such loans, a school shall give preference to hcenesd practical 
nurses and to persons who enter as first-year students aft!'r enactment 
of this title. 

(b) Loans :from any such student loan fund by any school shal.l be 
made on such terms and conditions as the school may determmc; 
subject, however, to such conditions, limitations, and requirenw~1ts 
as the Secretary [o:f Health, Education, and ·welfare] may prescribe 
(by regulation.or in the agreement with the school) with a vi~w to 
preventin<r impairment of the capital of such fund to the maximum 
extent pn~cticable in the light of the objective of t>nabling the student 
to complete his course of study; and except that-

(1) such a loan may be made only to a s~ude1~t who (A) i? in 
need of the amount of the loan to pursue a ful1-tnne or half-time 
c~mrse of stu?y at t~w school h·a<~ing to a baccalaureat~~ or ass?
cmte degree m nursmg or an ~qmvah;nt degree, or· ~t dtploma ~n 
nursin", or a graduate degree m nursmg, and (B) IS capahl!', m 
the opii1ion of the school, of maintaining good standing in such 
course of study; 

(2) such a loan shall be rep:tyahle in equal or graduated periodic 
installments (with tlw right of the borrO\wr to acrel0ratc repay
ment) oYer the ten-year perio(l which hegins nine months after 
the student ceases to pursue a full-time o1· half-time comse of 
study at a school of nmsing, excluding ~rom ~ueh 10-year period 
all (A) periods (up to three years). of ( 1) ach v~ duty ~~~·r·forn:ed 
by the borrower as a member of a nmiorme<l servwe, or ( 11) sernce 
as !t volunteer under the Peace Corps Act~ and (B) p<•riods (up to 
five years) during \Yhich tlw borrmvm· is pursuing a full-time 
course of study at a <·ollegiate school of nursing leading to bac
cnlaureate degree in nursing or an equival<"nt degl'{'e, or to grndu
ate degree in nursing, or is othel'wise pursuing advanced profes
sional training in nursing (or training to be a nurse anestlwti8t); 

(3) an amount up to 85 per centum of any sneh loan (plus 
interest ther<"on) shall he cancelt>d for full-time employment as a 
professional nurse (including teaching in any of the fields of nurse 
training and service as an administrator, supervisor, or consultant 
in any of the fields of nursing) in any pnbhc or nonprofit private 
agency, institution~ or organization ( induding neighborhood 
health centers), at tlw rate of H> per centum of the amount of such 
loan (pilus interest) unpaid on the first day of such service for 
each of the first, second, and third complete year of such service, 
and 20 p('r centum ofsuch amount (plus interest) for each com
plete fourth and fifth year of sneh service; 

( 4) the liability to repay the unpaid balance of such loan and 
accrued interest thereon shall be canceled upon the death of the 
borrower, or if the Secretary determines that he has become 
permanently and totally disab'led; 

( 5) such a loan shall bear interest on the unpaid brulance of the 
loan, computed only for periods during which the loan is repay
able, at the rate of 3 per centum per annum; 

( 6) such a loan shall be made without security or endorsement, 
except that i:f the borrower is a minor and the note or other 

evidence of obligation exe?ut~d by ~im .woul~ not, u~d~r the 
applicable law, create a. bmdmg obhgahon, mther security or 
endorsement may be reqmred; 

(7) no note or other evidence of ai_ty such loan may be tran~
ferred or assigned by the school makmg the .l?an ~x~pt that, If 
the borrower transfers to another school partlcipatmg .m the pro
gram under this [part] subpart, such note or other eVIdence of a 
loan may be transferred to such other school. 

(c) "Where all. or any part of a loan, or int~rest, is capceled under 
this section the Secretary [of Health, EducatiOn, and v\ elfare] shall 
pay to the ~chool an amount equal to the school's proportionate share 
of the canceled portion, as determined by the Secretary. 

(d) Any loan for any year by a school fro.m a student loan fu~d 
established pursuant to an agreem.eut u_nder this part shall he, made :1: 
such installments as may be pron(led m regulations of the Secretary 
or such a.rreement and upon uotieP to the Secretary by the School 
that any 1~cipie.~1t of .. a ~oan .is failing to !naintain satisfact_ory stand~ 
ing, any or all ~nrthPr In:-;tallmPnt:'> of Ius loan shall be withheld, a::. 
may be appropnatt•. 

(e) An agreemPnt under this [part] sub part with any school shall 
incln<le proYisions d(•signed to make l?ans from the student loan :fu1_1d 
established thPn•umlPr reasonably anulable (to the extent of th~ avail
able funds in such fund) to all eligible students in the schoolm need 
thereof. · 

(i) Subject to rPgnlations of .th(• Secretary, a school m~y assess a 
charge with rPspeet to a loan from the lo:u.r fund established pur
suant to an a<Treenwnt mHler this part for failure of the borrower to 
pay all or an;' part of an installment ,,..hen it is due and, in the case. of 
a borrmver ,,·ho is <•ntit1C'd to deferment of the loan under subsection 
(b) (2) or canctollation of part or all o:f the loan under subsection (b) 
(:3), for any failnn' to tile timPly and satisfactory evidence of such 
entitlement. The amount of any sneh eharge may not exct~ed $1 for the 
first month or part of n month by which sueh installment or evidence is 
late and $2 for t>aeh sneh month m· part of a month thereafter. The 
schoolma\· elect to !Hhl the amount of any sueh charge to the principal 
nmount of thP loan as of the first day after the day on which such 
installment or t>ddenee was due, or to make the amount of the charge 
payable to the Rehool not later than the due date of the next install
nwnt. after recPipt by tht> horrmwr of notice of the assessment of the 
ehar~re. 

(i) A sehool may pt·ovide in accordance 'vith rE>gulations of the 
SecrE>tary, that dnrinp: the repayment period of a ~oan from a loan 
fund established pursuant to an n:rreement under this [part] subpart 
payments of principal nJHl interPst by the borrower with respect to all 
the outstanding loans made to him fr·om loan :funds so established shall 
be at a rate equal to not lt-ss than $15 per month. 

(h) (1) In th(' case of any individual-
( A) who has rPceived a baccalaureate or associate degree in 

nursing (or equimlent degre<•), a diploma in nursing, or a gradu-
ate de~ree in nursing; · 

(R) who obtain<'d (A) on(' or more loans from a loan fund 
established under this part, or (B) any other educationa~ loan 
for nurse training costs; and 
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(C) who enters into an agreement with the Secretary to serve 
as a nurse for a period of at least two years in an area m a State 
determined by the Secretary, after consultation with the appro
priate State health authority (as determined by the Secretary by 
regulations), to have a shortage of and need for nurses; 

the Secretary shall make payments in accordance with paragraph (2), 
for and on behalf of that individual, on the principal of and interest on 
any loan of that individual described in subparagraph (B) of this 
par3;graph '!·hich. is outstanding on the 9-ate the individual begins the 
se~·viCe specified m the agreement described in subparagraph (C) of 
this paragraph. 

(2) The payments described in paragraph (1) shall be made by the 
Secretary ns follows: 

(A) Upon completion by the individual for whom the pay
ments are to be made of the first year of the service specified in the 
agreement entered into with the Secretary under paragraph ( 1), 
~he Secretary shall pay 30 per centum of the principal of, and the 
mterest on .eacl.1 loan of S~ICh individual described in paragr~ph 
( 1) (B) w hrch IS outstandmg on the date he began such practiCe. 

(B) Upon completion by that individual of the second year of 
su<?h ~erVIce, the Secr:etary shall pay another 30 per centum of the 
prmcipal of, and the mterest on each such loan. 

(9) Upon completion by that individual of a third year of such 
service, the Secretary shall pay another 25 per centum of the 
principal of, and the interest on each such loan. 

(3) N~twithstanding the req~irement oi completion of practice, 
specified m paragraph (2), the Secretary shall, on or before the due 
d~te. thereof, ~ay any lo!ln or loan installment 'vhich may fall due 
w1thm the penod of service for which the borrower may receive pay
ments under this subsection, upon the declaration of such borrower, 
at such times and in such manner as the Secretary may prescribe (and 
supp_orted by such other evidence as the Secretar,y may reasonably 
reqmre), that the borrower is then engaged as dcscrtbed by paragraph 
(1) or paragraph (2) (C), and that. the borrmver will continue to be so 
engaged fo1· the period required (in the absence of this paragraph) to 
entitle .the borrower t~ have made the payments provided by this 
subsection for such period; except that not more than 85 per centum 
of the principal of any such loan shall be paid pursuant to this 
paragraph. 

( 4) A. borower who fails to fulfill an agreement with the Secretary 
entered mto under paragraph ( 1) or assurances provided pursuant to 
paragraph (2) (C) shall be liable to reimburse the Secretary for any 
pay~1ents ~ade pursuant to paragraph (2) (A) or paragraph (3) in 
consideratiOn of such agreement. 

( i) Notwithstanding the amendment made by section 6 (b) of the 
Nurse Training Act of 1071 to this section-

( A) any person who obtained one or more loans from a loan 
fund established under this [part] 8ubpart, who before the date 
of the enactment of the Nurse Traming Act of 1971 became elig
ible for cancellation of all or part of such loans (including ac
cured interest) under this section (as in effect on the day be :fore 
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such date), and who on such date was not engaged in a service for 
which loan concellatiou was authorized under this section (as so in 
effect), may at any time elect to receive such cancellation in ac
cordance with this subsection (as so in effect) ; and 

(B) in the case of any person who obtained one or more loans 
from a loan fund established under this [part] s·u.bpart, and who 
on such date was engaged in a service for which cancellation of all 
or part of such loans (including accrued interest) was authorized 
under this section (as so in effect), this section (as so in effect) 
shall continue to apply to such person :for purposes of providing 
such loan cancellation until he terminates such service. 

Nothing il~ th~s subsection shall be construed to prevent any pe~on 
from entermg mto an agreement for loan cancellation under subsectiOn 
(h) (as amended by section 6(b) (2) of the Nurse Training Act of 
1971). 

[SEc. 830. (a)] (j) Upon application by a person who received, and 
is under an obligation to repay, any loan made to such person as a 
nursing student, the Secretary may undertake to repay (without lia
bility to the applicant) all or any part of such loan, and any interest 
or portion thereof outstanding thereon, upon his determination, pur
suant to regulations establishing criteria therefor, that the applicant-

(1) failed to complete the nursing studies with respect to which 
such loan was made; 

(2) is in exceptionally needy circumstances; 
(3) is from a low-income or disadvantaged family as those terms 

may be defined by such regulations; and 
(4) has not resumed, or cannot reasonably be expected tore

snnte, such nursing studies within two years following the date 
upon which the applicant terminated the studies 'vith respect to 
whrch such loan was made. 

[AUTHORIZATION OF APPROPRIATIONS FOR LOANS 

[SEc. 824. There are authorized to be appropriated to the Secretarv 
of Health, Education, and 1Velfare for Federal capital contributions 
for student loan funds pursuant to section 822(b) (2) (A) $3,100,000 
for the fiscal year ending June 30, 1965, $8,900,000 for the fiscal year 
ending June 30, 1966 $16,800,000 for the fiscal year ending June 30, 
1967, $25,300,000 for the fiscal year ending June 30, 1968, $30,900,000 
for the fiscal year ending June 30, 1969 $20,000,000 for the fiscal year 
ending .Tune 30, 1970, $21000,000 for the fiscal year ending June 30, 
1971, $25,000,000 for the fiscal year ending .June 30, 1972 $30,000,000 
for the fiscal year ending June 30, 1973, and $35,000,000 for the fiscal 
year ending .Tune 30, 1974, and such sums for the fiscal year ending 
June 30, 1975, and each of the two succeeding fiscal years as may be 
necessary to enable students who have received a loan for any academic 
year ending before .T uly 1, 197 4, to continue or complete their education. 
Sums appropriated pursuant to this section for the fiscal year ending 
,June 30, 1967, or any subsequent fiscal year shall be available to the 
Secretary (1) for payments into the fund established by section 827 (d), 
and (2) in accordance with agreements under this part, for Federal 
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capital contributions to schools with which such agreements have been 
made~ to be used, together with deposits in such funds pursuant to sec
tion 822(b) (2) (B), :for establishment and maintenance of student loan 
funds, and ( 3) for transfers pursuant to section 829.] 

AUTOEUZATION OF APPROPRIATIONS FOR STUDENT LOAN FUNDS 

SEc. 837. There are authomed to be appropriated for allotments 
under section 838 to school-S of nursing jo1· Federal capital contribu
tions to their student loan funds established under section 8.'55, $:25,-
000,000 joT fiscal year 1976, $SO,OOO,OOO for fiscal year 1977, and $S5,-
000~000 for fiscal year 1978. For fiscal year 1979, and j01• each of the 
newt two succeeding fiscal years there a1·e auth<Jrized to be appropri
ated such sums as may be necessaTy to enable students who have re
ceived a loan for any academic year ending before October 1, 1978, to 
continue OT complete their education. 

ALLOTMEN'TS AND PAYMENTS/ OF FEDERAL CAPITAL CONTRIBUTIONS 

SEc. [825.] 8S8. (a) From the sums appropriated pursuant to sec
tion [824] 8tJ7 for any fiscal year, the Secretary shall allot to each 
school an amount which bears the same ratio to the amount so appro
priated as the number of persons enrolled on a full-time basis in such 
school bears to the total number of persons enrolled on a full-time basis 
in all schools of nursing in all the States. The number of persons en
rolled on a full-time basis in schools of nursing for purposes of this 
section shall be determined by the Secretary for the most recent year 
:for which satisfactory data are available to him. For purposes of 
allotments under this section, a school of nursing also includes any 
school with which the Secretary has, prior to the time the allotment 
is made, entered into an agreement for establishment of a student loan 
fund under this [part] subpart. Funds available in any fiscal year for 
payment to schools under this [part (whether as Federal capital con
tributions or as loans to schools under section 827)] subpar't which are 
in excess of the amount appropriated pursuant to section [824] 837 
for that year shall be allotted among States and among schools within 
States in such manner as the Secretary determines will best carry out 
the purposes of this [part] subpart. 

(b) ( 1) The Secretary shall from time to time set dates by which 
schools of nursing in a State must file applications for Federal capital 
contributions[, and for loans pursuant to section 827 ~l from the 
allotment of such State under the first two sentences of subsection (a) 
of this section. 

(2) If the total of the amounts requested for any fiscal year in such 
applications which are made by schools in a State exceeds the amount 
of the allotment of such State for that fiscal year, the amounts to be 
paid to the loan fund of each such school shall be reduced to whichever 
of the following is the smaller: (A) the amount requested in its appli
cation or (B) an amount 'vhich bears the same ratio to the amount of 
the allotment of such State as the number of students who will be 
enrolled full time in such school during such fiscal year bears to the 
total number of students who will be enrolled full-time in all such 
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schools in such State during such year. Amounts remaining after allot
ment under the preceding sentence shall be redistribt~ted. in ac~ordan~e 
'With clause (B) of such sentence among school~ whiCh 1.n their appli
cations requested more than the amounts so pa1d to their loan funds, 
but with such adjustments as may be necessary t.o prevent the total 
paid to any such school's loan fund from exceedmg the total so re
quested by it. If the tot~l of the amounts reques~ed for any. fiscal year 
in such applications which are made by schools m a State IS less than 
the amount of the aHotment of such State for that fiscal year, the Sec
retary may reallot the remaining amount from time to time, on such 
date or dates as he may fix, to other States _in proportion to the original 
allotments to such States under subsectiOn (a) for such year. For 
the purpose of this section, the number of students who graduated 
from secondary schools in each State during a fiscal year and the 
number of students who will be enrolled full time in schools of nursing 
in each State shall be estimated by the Secretary [of Health, Educa
tion, and 'Welfare] on the basis of the best information available to 
him; and in making such estimates, the number of students enroll.ed 
full time in any collegiate school of nursing shall be deemed to be tw1ce 
their actual number. 

(c) The Federal capital contributions to a loan :fund of a school 
under this part shal1 be paid to it from time to time in such install
ments as the Secretary determines will not r~sult in unnecessary ac
cumulations in the loan fund at such school. 

DISTRIBUTIOX OF ASSETS FROM UlAN FUXDS 

SEc. [826.] 83,9. (a} After [June 30, 1977] September 30,1980, and 
not later than [September 30, 1977] December 31,1980, there shall be 
a capital distribution of the balance of the loan fund established under 
an agreement pursuant to section [822] 835 (b) by each school as 
follows: 

(1) The Secretary [o:f Health, Education, and Welfare] shall 
first be paid an amount which bears the same ratio to such balance 
in such fund at the close of [June 30, 1977] September 30, 1980, as 
the total amount of the Federal capital contributions to such fund 
by the Se(~retary l!ursuant to section [822] 835 (b) ( 2) (A) bears to 
the total amount m such fund derived from such Federal capital 
contributions and from funds deposited therein pursuant to section 
[822]835(b) (2) (B). 

(2) 'l'he remainder of such balance shall be paid to the school. 
(b) After [September 30, 1977] DeeembeT 31, 1980 ~ each school with 

which the Secretary has made an agreement under this [part] subpart 
shall pay to the Secretary, not less often than quarterly, the same 
proportionate share of amounts received by the school after [June 30, 
1977] Septe;m,ber iiJO, 1.980, in payment of principal or interest on 
loans made from the loan fund established pursuant to such agreement 
[ (other than so much of such fund as relates to payments from the 
revolving fund· established by section 827 (d))] as was determined 
for the Secretary under subsection (a). 
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[LOANS TO SCHOOLS 

[SEc. 827. (a) (1) During the fiscal years ending Jun~ 30,1967, and 
,June 30, 1968, and each of the next six fiscal years, the Secret~ry may 
make loans, from the revolving fund establish~ by su~sec~10n (d), 
to any public or no.nprofit private school of r,mrsmg whxch IS located 
in a State, to provide all or part of the cap1t~l nee4ed by any such 
school for making loans to s~ud~nts. under this. sec~1on ( oth~r than 
capital needed to make the mshtutwnal contributiOns reqmred of 
schools by section 822(b) (2) (B))~ Loans to st'!l~ents from.su.ch ~or
rowed sums shall be subject to the terms, con~Ihons, and hmitati'?ns 
set forth in section 823. The requirement in sectiOn 822 (b) ( 2) (B) With 
respect to institutional contributions bv schools to student loan funds 
shall not apply to loans made to school under this section. 

[(2) A loan to a school under this se,ction may be upon sue~ terms 
and conditions, consistent with applicable provisions of sectiOn 822, 
as the Secretary deems appropriate. If the Secr~tary .deems it .to be 
necessary to assure that the purposes of this section will be achieved, 
these terms and conditions may include provisions making the school's 
obligation to the Secretary on such a loan payable solely from such 
revenues or other assets or security (including collections on loans to 
students) as the Secretary may approve. Such a loan shall bear interest 
at a rate whichthe Secretary determines to be adequate to cover (A) 
the cost of the funds to the Treasury as determined by the Secre~ary 
of the Treasury, taking into consideration the current average yie!ds 
of outstanding marketable obligations of the United States havmg 
maturities comparable to the maturities of loans made by the Secretary 
under this section, and (B) probable losses. 

[Payments to Schools To Cover Certain Costs Incurred in Making 
Student Loans From Borrowed Funds 

[(b) If a school of nursing borrows any sums under this section, 
the Secretary shall agree to pay to the school ( 1) an amount equal to 
90 per centum of the loss to the school from defaults on student loans 
made from such sums, (2) the amount by which the interest payable 
by the school on such sums exceeds the interest received by it on 
student loans made from such sums, ( 3) an amount equal to the 
amount of collection expenses authorized by section 822(b) (3) to be 
paid out of a student loan fund with respect to such sums and ( 4) the 
amount of principal which is canceled pursuant to section 823(b) (3) 
or ( 4) with respect to student loans made :from such sums. There are 
authorized to be appropriated without fiscal-year limitation such 
sums as may be necessary to carry out the purposes of this subsection. 

[Limitation on Loans 

[ (c) The total of the loans made in any fiscal year under this section 
shall not exceed the lesser of (1) such limitations as may be specified 
in appropriation Acts, and (2) the difference between $35,000,000 
and the amount of Federal capital contributions paid under this title 
for that year. 

[Revolving Fund 

[(d) (1) There is hereby created within the Treasury a nurse train
ing fund (hereinafter in this section called "the fund") which shall be 
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available to the Secretary without fiscal-year limitation as a revolving 
fund for the purposes of this section. A business-type bu~get for the 
fund shall be prepared, tran~mitted to the C?ngress, considered, and 
enacted in the manner prescnbed by law (sections 102,103, and 104 of 
the Government Corporation Con~rol Act, 31 U.S.C. 847-849) for 
wholly owned Government corporatwns. 

[ ( 2) The fund shall consist of appropriations paid into th~ fund 
pursuant to section 824, appropriations made P!Irsuant to thlB sub
section all amounts received by the Secretary as mterest payments or 
repay~ents of principal on loans under this section1 and anY. oth~r 
moneys, property, or assets derived by him fro~ h1s ope~atlons. m 
connection with this section (other than subsection (b)), mcludmg 
any moneys derived direct~Y. or ~ndir~ctly from the sale of assets, or 
beneficial interests or participatiOns m assets, of the f~t~d. . 

[(3) All loans, expenses (other than .normal admtmstrative ex
penses), a'ld payments pursuan~ to operatwns of th~ Secretary under 
this section (other than subsectiOn (b)) shall be patd from the fund, 
including (but not limited to) expenses .and payments of the Secretary 
in connection with the sale, under sectiOn 302 (c). o.f th.e Fe~eral ~a
tiona} Mortgage Association Charter Act, .of parti~tpatwns m obliga
tions acquired under this section. From time to time, and at leas_t at 
the close of each fiscal year, the Secretary shall pay from the fund u:to 
the Treasury as miscellaneous receipts interest on tJ:e cm~ulat1ve 
amount of appropriations paid out f?r loans· unde.r .tins sectwn, less 
the average undisbursed cash balance m the fund durmg the year. The 
rate of such interest shall be determined by the Secretary of the Treas
ury, taking into consideration the average ~narket yield du~ing. the 
month pr:eceding each fiscal year on outstandrr~g Treasury obhgatwns 
of maturity comparable to the average matunty of loans made from 
the fund. Interest payments may be deferred with approval of the 
Secretary of the Treasury, but any i~terest payments so defer~ed shall 
themselves bear interest. If at any tune the Secretary determmes tJ:at 
moneys in the :fund exceed the present and any reasonably prospective 
future requirements of the fund, such excess may be transferred to the 
general fund of the Treasury. 

[ ( 4) In addition to the sums authorized to be appropriated by 
section 824, there are authorized to be appropriated to the fund estab
lished by this subsection $2,000,000 for the fiscal year ending June 30, 
Ul67.] 

ADMINISTR..\TIVE PROVISIONS 

SEc. [828] 840. The Secretary m~ agree to modifications of agree
ments [or loans] made under this [part] subpart, and may compro
mise, waive, or release any right, title, claim, or demand of the United 
States arising or acquired under this [part] subpart. 

TRANSFERS TO SCHOLARSHIP PROGRAM 

SEc. [829] 841. Not to exceed 20 per centum of the amount paid to 
a school from the appropriation for any fiscal year for Federal capital 
contributions under an agreement under this part, or such larger per
centage thereof as tlu~ Secretary may approve, may be transferred to 
the sums available to the school under [part D]subpa.rt Ill of this 
part to be used for the same purpose as such sums. In the case of any 
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such transfer, the amount of any funds which the school deposited in 
its student loan fund pursuant to section [822] 835(b) (2) (B) with 
respect to the amount so transferred may be withdrawn by the school 
from such fund. 

[PART D] SuBPART lll-SoHOLARSHIP GRANTS TO ScHOOLS OF 

NURSING 

SCHOLARSHIP GRANTS 

SEc. (860.] 846. (a) The Secretary shall make grants as provided in 
this [part] section to each public,.or other nonprofit school of nursing 
for scholarships to be awarded annually by such school to students 
thereof. 

(b) The amount of the g_rant under subsection (a) :for the fiscal 
year ending June 30, [1972] 1976, and for each of the next [three] 
two fiscal years to each such school shall be equal to $3,000 multiplied 
by one-tenth of the number of full-time students of such school. For 
the fiscal year ending [June 30, 1976] September 30, 1979, and for each 
of the two succeeding fiscal years, the grant under subsection (a) shall 
be such amount as may be necessary to enable such school to continue 
making payments under scholarship awards to students who initially 
received such awards out of grants made to the school for fiscal years 
ending before [July 1, 1975] October 1,1978. 

(c) (1) Scholarships may be awarded by schools from grants under 
subsection (a)-

(A) only to individuals who have been accepted by them for 
enrollment, and individuals enrolled and in good standing, as 
full-time or half-time students, in the case of awards from such 
grants for the fiscal year ending June 30, [1972] 1976, and the 
next [three] two fiscal years; and 

(B) only to individuals enrolled and in good standing as full
time or half-time students who initially received scholarship 
awards out of such grants for a fiscal year ending prior to [July 1, 
1975] October 1,1978, in the case of awards from such grants for 
the fiscal year ending [June 30, 1976] September 30, 1979, and 
each of the two succeeding fiscal years. 

(2) Scholarships from grants under subsection (a) for any school 
year shall be awarded only to students of exceptional financial need 
who need such financial assistance to pursue a course of study at the 
school for such year. Any such scholarship awarded for a school year 
shall cover such portion of the student's tuition, fees, books, equip
ment, and living expenses at the school making the award, but not to 
exceed $2,00~ for any year in the case of any student, as such school 
may determme the student needs for such year on the basis of his 
req,uirements and financial resources. 

(d) Grants under subsection (a) shall be made in accordance with 
regulations prescribed by the Secretary after consultation with the 
National Advisory Council on Nurse Training. 

(e). Grants under subsection (a) may be paid in advance or by way 
of retmbursement, and at such intervals as the Secretary may find 
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necessary; and with appropriate adjustments on account of overpay
ments or underpayments previously made. 

TRANSFERS TO STUDENT LOAN PROGRAM 

SEC. (861] 846. Not to exceed 20 per centum of the amount paid. to 
a school from the appropriation for any fiscal year for scholarships 
under [this part] section 846, or such larger percentage thereof as the 
Secretary may approve for such school for such year, may be trans
ferred [to the sums available to the school under this part for (and to 
be regarded as) Federal capital contributions, to be used for the same 
purpose as such sums] to the student loan fund of the school estab
lwhed wnder an agreement under section 835. Fwnds tramferred wnder 
thw section to such. a stw:lent loan funds shall be comidered as p(JJJ't of 
the Federal capital corntributiom to such fund. 

(GRAXTS AND CONTRACTS TO ENCOURAGE FULL UTILIZATION Ol' EDUCA
TIONAL TALENT FOR THE NURSING PROFESSION 

[Stx::. 868. (a) To assist in meeting the need for additional profes
sional personnel in the nursing professions, the Secretary is authorized 
to make grants to public or nonprofit health or educational entities or 
enter into contracts with such entities not to exceed $100,000 per year 
per contract (without regard to section 3709. of the Revised Statutes 
( 41 U.S.C. ( 5) ) for the purpose of-

[ ( 1) identifying individuals with a potential for education or 
traming in the nursing profession (including veterans of the 
Armed Forces of the Unit~d States with training or experience 
in the health field, and individuals who due to soctOeconomic fac
tors are financially or otherwise disadvantaged) and encourag
ing and assisting them (A) to enroll in a school of nursing which 
is accredited as defined in section 843 (f) ; or (B) if they are not 
qualified to enroll in such a school to undertake such :postsecond
ary education or training as may be required to quahfy them to 
enroll in such a school ; 

[(2) publicizing especially to licensed vocational nurses exist
ing sources of financial aid available to persons enrolled in any 
such school or >vho are undertaking traimng necessary to qua1ifv 
them to enroll in any such school ; or · • 

[ ( 3) establishing such programs as the Secretary determines 
will enhance and facilitate the enrollment, pursuit, and completion 
of study by individuals referred to in clause (1) in such schools. 

[(b) For the purpose of carrying out the provistOns of this section, 
the~e is authorized to be appropriated $3,500,000 for the fiscal year 
endmg J nne 30, 1972 ; $5,000,000 for the fiscal year ending June 30, 
1973; and $6,500,000 each for the fiscal years ending June 30, 1974, 
and June 30, 1!)75. 

(DEFINITION OF ACADllM:IC YEAR 

[SEC. 869. As used in this pat-t "academic vear" means an academic 
year or its equivalent as defined in regulations of the Secretary.] 
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pART C--:-GENERAL 

NATIONAL ADVISORY COUNCIL ON NURSE TRAINlNGj 

REVIEW COMliHTTEE 

SEc. [841] 851. [(a)(l)] (a). T~m:e is her~h:y established a Na
tional Advisory Council on N urs~ Trammg, cons1stmg ?f !he Secretary 
or his delegate, who shall be Cha1rm~n, and the Comm!ss1oner of Edu
cation, both of whom shall be e~-officto members, and ~u~eteen l!lembers 
appointed by the Secretary without regard to the CIVIl serv1~e laws. 
Three of the appointed members shall be selected from full-time stu
dents enrolled in schools of nursing, four of the appointed members 
shall be selected .from the ge:ne~al public. and twelve shall. be se!ected 
from among leadmg authonties m the various fields of nursmg, higher, 
and secondary education, and from resentatives of hospitals and 
other institutions and organizations · provide nursing services. 
The student-members of the Council shall be appointed for terms of 
one year and shall be eligible for reappointment to the Council. 

[ ( 2)] (b) T~e Council shall ad vi~ the Secr~tary or his deleg~te 
in the preparation of general regulatwns and with respect to pohcy 
matters arising in the administration of this title, and in the review 
of applications for construction projects under sUbpart I of part A, 
of applications under section 805, and of applications under subpart 
III of part A. 

[(b) The Secretary of Health, Education,· and ·welfare shall, prior 
to July 1, 1967, and without regard to the civil service laws, appoint 
a committee, consisting of members of the public, of various groups 
particularly interested in or expert in matters relating to education 
of various types of nurses, for the purpose of reviewing the programs 
authorized by this title and making recommendations with respect 
to continuation, extension, and modification of any of such programs. 
A report of the findings and recommendations of such committee shall 
be submitted to the Secretary not later than November 1, 1967, after 
which date such committee shall cease to exist. The Secretary shall 
submit such report, together with his comments and recommendations 
thereon to the Congress on or before January 1, 1968.] 

NONINTERFERENCE WITH ADMINISTRATION OF INSTITUTIONS 

SEc. ·[842] 852. Nothing contained in this title shall be construed as 
authorizing any department, agency, officer, or employee of the United 
States to exercise any direction, supervision, or control over, or impose 
any requirement or condition with respect to, the personnel, curricu
lum, methods of instruction, or administration of any institution. 

DEFINITIONS 

SEc. [843] 853. For purposes of this title-
[ (a.)] (1) The term "State" means a State, the: Commouwealth o:f 

Puerto Rico, the District of Columbia, the. Canal Zone~ Guam, Ameri
can Samoa, the Virginia Islands, or the Trust Territory of the Pacific 
Islands. 

[(b)] (2) The tem1 "school o:f nursing" means a collegiate, associate 
degree, or ~iploma school of nursing. · 

.. 

[(c)] (3) The term "collegiate school o! nursing" means a ~epa;"-'t
ment, division, or other administrative umt iu a college or umv:ersi~Y 
which provides primarily or exclusively a program of educatwn m 
professional nursinO' and allied subjects leadmg to the degree of 
bachelor or arts, b~helor of science, bach~lor of. nursing,. or to. an 
equivalent degree, or to a graduate degree m .nursmg, and m?luding 
advanced training related to such program of ed!lcatwn provide~ by 
such school, but only if such program, or such umt, college or umver
sitx is accredited. 

[ (d)] ( 4) The term "associate degree school of nur~ing" means a 
department~ division, or other ad~nini~trativ~ unit in. a JUDI?r co.llege, 
community college, college, or university ~hiC~l provides. pnmarilJ: or 
exclusively a two-year program of educatton m P!ofessu~nalnursmg 
and allied subjects leading to an associate degree m nur~mg or to an 
equivalent degree, but only if such program, or such umt, college, or 
university is accredited. 

[ (e)] ( 5) The term "diploma school of nursing" means a sch?ol 
affiliated with a hospital or university, or an independent. sch?ol, whiCh 
provides primarily or exclusively a program ~f educatwn m :profes
sional nursing and allied subjects leading to a diploma or to eqmvalent 
indicia that such program has been satisfactorily co~pleted, ~ut o~ly 
if such program, or such affiliated school or such hospital or umvers1ty 
or such independent school is accredited. 

[(f)] (6) The term "accredited" whe~ applied to any.program of 
nurse education means a program accredited by a recogmzed body or 
bodies, or by a State agency, approve~ for such p~rpose by the Com
missioner of Education and when apphed to a hospital, school, college, 
or university (or a unit thereof) means a hospital, school, C?llege, or 
university (or a unit thereof) which is accredited by a recogmzed body 
or bodies, or by a State agency, approved for such purpose ~y the Com
missioner of Education, except that a program, or a hospital, school, 
college, or university (or unit ~h~reof), which ~s n?t, at the time of the 
application under this title, ehgibl<• for accrechtatlon by such~ recog
nized bodv or bodies or State agency, shall be deemed accredited for 
purposes of this title in the fo!Jowii;g cases if the 9ommissio.ner. of 
Education finds, after consultation with the appropriate accred1tatwn 
bodv or bodies, that there is reasonable assurance that the program, or 
the ~hospital, school, co , or uniYersity (or un~t thereof), wil~ meet 
the accreditation standa s of such body or bodieS [ ( 1)] (A) m the 
case of an applicant under subpm•t I of part A for a grant for a project 
for construction of a new school (which shall include a school that has 
not had a sufficient period of operation to be eligible for accreditation). 
[ (A)] ( i) upon completion of such project and other construction 
projects (if any) then under construction or planned and to be com
menced within a reasonable time, or [(B)] ( U) if later, then prior to 
the beginning of the first ~cademic :year following the normal ~adua
tion date of the first entermg class m such schools; [(2)] (B) m the 
case of a school applying for a grant under section [806] 810 for ~ny 
fiscal year, prior to the beginning of the first academic year followmg 
the normal gra.duation date of the class which is the entering class for 
such fiscal year (or is the first such class in such year if there is more 
than one) ; ' and [ ( 3)] ( 0) in the case of a school seeking an agree-
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ment under [part B] section 836 for establishment of a student loan 
fund, prior to the beginning of the academic year following the normal 
graduation date of students who are in their first year of instruction at 
such school during the fiscal year in which the agreement with such 
school is made under [part B] section 835; except that the provisions 
of this clause (3) shall not apply for purposes of section [825] 838. 

For the purpose of this paragraph, the Commissioner of Education 
shall publish a list of recognized accrediting bodies, and of State agen
cie~, :''hich he determines to be reliable authority as to the quality of 
trammg offered. 

[(g)] (7) Th~ te~m '.'nonprofit" as apJ?lie~l to any schf?ol, agency, 
o~g~mzatw~, or mstltutwn means one whiCh IS a corporatiOn or asso
ciatiOn, or IS owned and operated by one or more corporations or 
associations, no part of the net earnings of which inures, or may law
fully inure, to the benefit of any private shareholder or individual. 

[(h)] (8) The term "secondary school" means a school which pro
vides secondary education, as determined under State law except that 
it do~s not include any education provided beyond grade 12. 

[(1)] (.9) The terms "construction" and "cost of construction" in
clude [(1)] (A) the construction of new buildings, and the acquisi
tion, expansion, remodeling, replacement, and alteration of existing 
buildings, includin~ architects' fees but not including the cost of ac
quisition of land (except in the case of acquisition of an existing 
building), off-site improvements, living quarters, or patient-care fa
?ilities, and [(2)] (B) eq_uipping new buildings and existing build
mgs, whether or not acqmred, expanded, remodeled, or altered. For 
pu~p_o~s of this paragraph, the term "buildings" includes interim 
facilities. 

[ ( j)] ( 10) The term "interim facilities" means teaching facilities 
designed to provide teaching space on a short-term (less than ten 
years) basis while facilities of a more permanent nature are being 
planned and constructed. 

ADVANCE FUNDING 

SEc. [M4] 864. Any appropriation Act which appropriates funds 
for any fiscal year for grants, contracts, or other payments under 
this title may also appropriate for the next fiscal year the funds that 
are authorized to be appropriated for such payments for such next 
~seal year; but no funds may be made available therefrom for obliga
tion for such payments before the fiscal year for which such funds are 
authorized to be appropriated. 

PROHffil'I'ION AGAINST DISCRIMIXATION BY SCHOOLS ON THE BASIS OF SEX 

SEc. [845] 855. The Secretary may not make a grant, loan guarantee, 
or interest subsid:y payment under this title to, or for the benefit of, 
any sc~ool of nursu~g unless the appli~ation for the grant, loan guaran
tee, or mterest subs1dy payment contams assurances satisfactory to the 
Secretary that the school will not discriminate on the basis of sex in 
the admissior. of individuals to its training programs. The Secretary 
may not enter into a contract under this title with any school unless 

.. 

6i 

the school furnishes assurar.ces satisfactory to the Secretary that it 
will not discriminate on the basis of sex in tl1e admission of individuals 
to its training programs. 

DFJLEGA.TION' 

SIN:. 866. The Secretary may delegctte the authority to administer any 
program autho'rized by this title to the admini.strator of a centr•al or 
regional otfice &r otfice8 i:n the Depa:rt;ment of Health, Education, and 
W elfanJ, e;ecept that the authority-

( 1) to re~·iew, awl prepare emnments &n the merit of, any ap
plication frrr a grant or contmct under a:ny progr•am authorized 
by this title for purpose8 of present,ing lmch application to the 
National Adviso-ry Ooun.eil on Nu,rse Training, or 

( &) to make such a grant or enter into Bttoh a contract, 
shall not 'be further delegated to any administrator of. rrr offirer 1n. any 
regional otfice or otfice8 in the Depar'tment. , 
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ADDITIONAL VIE,VS 

While I support passage of this bill I believe it contains an unfor
tunate change from the bill passed by the House in the 93rd Congress 
and subsequently pocket vetoed by the President. 

"\Yhen the Committee reported H.R. 17085 last year it contained 
procedures for allocating assistance to eligible schools of nursing based 
on per capita enrollment and net educational expenditures of the three 
different types of nursing schools. 'l'he formula for alloqation of these 
capitation grants was carefully constructed by the members of the 
Health Subcommittee to insure that each type of nursing school would 
be allocated approximately the same percentage of its net educational 
expenditures as determined by the Institute of Medicine/National 
Academy of Sciences' cost study. The 10M study endorsed capitation 
grants as an appropriate mechanism to lend stability tQ :federal support 
to schools of the health professions. The study expressed the opinion 
that capitation grants ranging between 25 and 40 percent of net edu
cational expenditures would contribute to the financial stability of 
these institutions. Last year's bill would have provided all eligible 
nursing schools approximately 17% of net expenditures. 

What the Health Subcommittee has done this year, and what has 
been accepted by the full Committee, is to alter last year's formula so 
that one of the three nurse training programs will receive a larger 
percentage of available federal fmu1s, based on the 10M study, than 
the other two. This change in capitation formula has been accompanied 
by a $15 million authorization increase in H.R 4115. 
·I attempted in full Committee to at least partially correct this situa

tion and at the same time not raise authorizations, but my amendment 
proved unsuccessful. This issue is one of equity and nothing else. It 
does not impact on ,,·hether the bill will be acceptable to this adminis
tration nor is it related to the total dollars authorized by this bill. The 
capitation formula as reported by the full Committee is based on the 
assumption that all nursmg schools will apply for and receive capita
tion grants. However, in fiscal year UJ74 diploma nursing programs re
ceived only $5.6 million of the $34.3 million expended by the federal 
government, while last year diploma schools graduated 32% of all 
nursing students. Appropriations ran•ly reach the authorization levels, 
and it is obvious that appropriations are not proportionate to the size 
of the degree program. The question here is whether the basis for di
vision of the :few federal dollars available to schools of nursing will be 
made on the basis of equality for each type of program, or whether 
favoritism will be shown to one program at the expense of the others. 

I favor very strongly continuerl and strengthened federal support 
to nursing education but I am disturbed at the precedent this bill may 
establish :for the allocation of these funds. 

JoHN M. MuRPHY. 
(69) 
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MINORITY VIEWS 

.In tJ:e matter of ~ u~e Training legislation, there is obviously a 
wide divergence of opm10n as to what is desirable or necessary to pro
duce the numbers of nurses needed to meet the health manpower needs 
of the country. Schools of nursing have had capitation grants for s~~e 
time and no doubt find them very helpful in financing the total a.ctivi
ties of those institutions. We can understand vvhy they would wish to 
continue them. In view of present conditions, however, the more 
pertinent question is whether or not such payments are necessary to 
the objective. The administration, which has at its disposal the greatest 
amount of information from all sources, says that the various grants 
directly to teaching institutions is no longer necessary. Schools and the 
nursing profession naturally question this. 

As things now stand, we must do what is necessary to the common 
good and no more if the country is to survive the mounting federal 
deficit. We continue programs because they are there and at increasing 
levels of funding-never decreasing. Congress professes to be vitally 
concerned with cutting back spending and then rejects about 90% of 
the rescissions and deferrals presented by the executive. In addition, 
it continues to authorize appropriations in a business-as-usual fashion. 

H.R. 4115 authorizes $128.1 million more than the FY 1976 budget 
contemplates for Nurse Traning. In the 93rd Congress, a similar bill 
which contained slightly more money was vetoed. 

In a letter to the Committee, the Department of Health, Education, 
and Welfare said the following about the approach to the nurse train
ing problem contained in the bill : 

Moreover, the reported bill does not meet in any significant 
measure any of the programmatic issues which concern the Ad
ministration. Continued emphasis on capitation for this under
graduate field is costly, inefficient, and unnecessary. Capitation 
subsidies to encourage enrollment expansion are not needed in 
view of the sizeable increase in the aggregate supply of nurses 
already realized, as well as those projected to occur in the future. 
Moreover, the capitation mechanisms do not permit scarce Federal 
resources to be targeted on addressing the needs of schools and 
students in underserved areas. The construction authority in the 
bill is not needed, the general student assistance provisions are 
largely duplicative of existing undergradute student assistance 
programs offered by the Office of Education and are unnecessary. 

"\V"e find it difficult to believe that the Department is callously writ
ing off the nurses. If there is reason to believe that the level of effort 
suggested by HEW will produce the numbers of nurses required, we 

(71) 
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should give very serious consideration to considering that approach. 
Many programs in the health area must have a re-think and perhaps 
a re-direction. Continuation of grant programs because they are ex
tremely popular with the recipients is not enough justification in pres
ent circumstances. Further, if this were the only such legislation, we 
might be able to stand by and not object, but it is only one of myriad 
programs which have become difficult to change. Congress, however, 
professes to be the watchdog of the Budget and the fiscal conscience of 
the government. So be it, but the buck stops here. 

0 

SAMUEL F. DEVINE. 
JAMES M. CoLLINS. 
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94TH CoNGRESS} HOUSE OF REPRESENTATIVES { 
1st Session 

REPORT 

No. 94--348 

HEALTH SERVICES AND NURSE TRAINING 

JuLY 11, 1975.-0rdered to be printed 

Mr. STAGGERS, from the committee of conference, 
submitted the following 

CONFERENCE REPORT 
[To accompany S. 66] 

The committee of conference on the disagreeing votes of the two 
Houses on the amendments of the House to the bill ( S. 66) to amend 
title VIII of the Public Health Service Act to revise and extend 
the p'rograms of assistance under that title for nurse training and to 
revise and extend programs of health revenue sharing and health 
services, having met, after full and ~ree conf~rence, have agreed to 
recommend and do recommend to thmr respective Houses as follows: 

That the Senate recede from its disagreement to the amendment of 
the House to the text of the bill and agree to the same with an amend
ment as follows: 

In lieu of the matter proposed to be inserted by the House amend
ment insert the following: 

TITLE I-HEALTH REVENUE SHARING 

SEo. 101. This title m.ay be cited as the ''Special Health Revenue 
Sharimg Act of 1975". . 

SEo. 109. Ef!ectlve with respect to grants made under section 314( d) 
of the Public Health Service Act from appropriations under that 
se<Jtion for fiscal years beginning after June 30, 1975, section 31ft_( d) 
of the Public Health Ser'1Jice Act is amended to read as follows: 

"0omprehensive Public Health Services 

"(d) (1) From allo_tments made pursuant to paragraph (4), the 
Se01'ertary shall make grants to State health and mental health au
thorities to assist iJn meeting the cos.ts of providing comprehensive 
public health se1"1Jices. . 

"<9) No grant m.ay be made wnder paragra;ph (1) to the State 
health or mental health authority of rmy State unless an application 
therefor has been submitted to and approved by the Se(J'f'etary. Such 
an application shall be submitted iJn such form and manner and shall 

(1) 
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co-ntain such informcdion as the Bem'etary may requiTe, and shall 
co-ntain or be supported by assurances satisfactory to the Secretar'y 
that-

" (A) the comprehensi1Je p'uolic health services provided 1/Jithin 
the State 1.vill be provided in aceordance with the State plan 
prepared inacoo1'danee with ser:tion 15B4(e) (B) or the State plan 
approved under seetion 314 (a) , u'hichever is applicable; 

" (B) funds received under grants undeT paTagraph ( 1) will 
( i) be used to supplement and, to the ewtent praetieal, to increase 
the level of no-n-Federal funds that 1/Jould otherwise be made 
avail-able for the purposes whieh the gmnt funds are provided, 
and ( ii) not be used to supplant such non-Federal funds; 

"(0) the State health authority, and, with respeet to mental 
health activities, the State mental health authority will-

" ( i) provide for such fiscal control and fund accounting 
p1'ocedures as may be necessary to assure the proper disburse
ment of and aceountinr; for funds Teceived under' grants 
under paragraph (1); · 

"(ii) from time to time, but not less often than annually, 
report to the Seeretary (through a uniform national report
ing. system anil_ b!:( sueh aategories as the Secretary may pre
senbe) a des<Ynpt~o-n of the comprehemive public health serv
ices provided in the State in the fiscal year for which the 
grant applied for is mad,e and the amownt of funds obligated 
in 81J:Ch fiscal yeaT for the provision of (,lach such category of 
servwes,: and . 

"(iii) mak~ _S'ltah Teports (in such form and containing 
such infoTmation as the Secretary may rrescribe) as the 
Seeretairy may 'l'easonably req1,fire, and keep 8uch r.ecords and 
afford ?U_ch access theTeto as the. Sem'etary. may find necessary 
to assure the correctness of; and to verify, 8uch reports; 

"(D) the State mental health authority will-
" ( i) establish and carry out a ptan which- . 

" ( /) is designed to eliminate inappropriate p"lacement 
in im.titutions of persons W'ith mental health problems, 
to i'nflure the availability of appropriate no-nimtitutional 
servwes for !fUCh per8om, and to improve the quality of 
care for thoge with mental health problems for whom 
institutional care is appropriate; and .· 

" (II). ·shall. include fair and equitable. arrangements 
(as determined by the Secretary after co-nsultation with 
the Secretcpry of Labor) to.protect the interests of emr 
ployees affected by actions described in gubc"lause (I), 
including ar"l'angements designed to preserve employee 
rights and benefits and to rrovide training and retrdin
ing of sue~ emploJfees where necessary and ar"l'angements 
under whwh mammum efforts will be made to guarantee 
the employment of such employees; 

" ( ii) prescribe and provide for the enforcement of mln%-' 
mum standards for the rnaintena1we andoperatio-n 'of 'J!Unfal 
health rrogra'm8 <fnd facilities (including commivni'tfl mental 
health centers) w~th the State; and · · 

' ·~ ~< 
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" (iii) provide for assistance to courts and other public 
agencies and to aprropriate private agencies to fa:.rfilita~e 
( /) screening by community mental health centers (or, 4 
there are no such centers, other appropriate entities} of resi
dents of the State who are being oonsidered for inpatient care 
in a mental health facility to determine if such care is neces
sary, and (II) provision of follQWYU.p care by eommunity 
mental health centers (or if there are no such centers, by other 
appropriate entities) for residents of the State who have 
been discharged from mental health ja:.rfilities. . 

"(3) The Secretary shall review annually the activities undertaken 
by each State with an approved aP.plicati;m to dete~ne, if the State 
complied with the assurances prov~ded '!lnth the applwatwn. The Sec
retary may .not approve an application submitted under paragraph 
(~) if the Secretary determilnes-

" (A) that the State for which th~ appl~cation "!'as 8U01fbit~ed 
did not comply with assurances provided '!lnth a pnor applioat~o-n 
under paragraph ( ~), and 

" (B) that he cannot be assured that the State will compl;y with 
the assurances provided with the application under eO'fl.8ideration. 

"(4) For the purpose of determining the total a'I1U)'I.(Int of grants 
that may be made to the State health and mental authorities of each 
State, the Secretary shall, in each fiscal year and iJn accordance with 
regulations allot the sums appropriated fM lfUCh year under parar 
graph (7) 'among the States o-n the basis of the populatio-n and the 
financial need of the respeetive States. The populations of the States 
shall be determined on the basis of the latest figures for the popula
tion of the States available from the Department of Commerce. 

"{5) The Secretary shall determine the amount of any grant under 
paragraph (1) ·but the amount of grants made in any fiscal year to 
the publie alnd 'mental health authorities of any State may not ewceed 
the amownt of the State's allotment available fM obligatio-n in such 
fiscal year. Payments under such grants may be made in advance o; 
'by way of reimJJ.ursement, and at such intervals and on such eond~
tums, as the Secretary finds necessary. 

" ( 6) In amy fiscal year-
"(A) not less than 15 per centum of a State's allotment under 

paragraph (4) shall be rrW.de available ordy for g:ants under para,.
r;raph (1) to the State's mental health authonty for the prov~
sion of mental health services; and 

"(B) notlesstha~ .. · 
" ( i) 70 per cenflurm of the amount of a State's allotment 

which is made a'Vai"lable for grants to the mental health 
authority, and 

" ( ii) 70 per centum of the remainder of the State's allot-
ment 

shall be dvailable only for the provisio-n services in communities 
of the State. 

"(?')(A) FM payments under grants under paragraph (1) there 
are authorized to be appropriated $1(}(),000,(){}() for fiscal yea'l' 19?'6, 
and $110/)00,()()0 for foscal year 19?'7 .. 
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•'(B) For payments under grants unde'' paragraph (1) for estab
lishing and maintaining programs, described in applications under 
paragraph (9J), for the screening, detection, diagnosis, prevention, and 
referral for treatment of hyperten~on there are authorized to be appro
priated $15.fJOO/)OO for fiBcal year 1976, and $15,(}()(),000 for fiscal year 
19?'1.". . . 

TITLE II-FAMILY PLANNING PROGRAMS 

SEc. 201. This title may be cited as the "Family Planning and Popu
lation Research Act of 1975". 

SEc. 202. (a) Section 1001 (c) of the Public Health Service Act is 
amended (1) by striking out "and" after "1973;" and (9J) by inserting 
after "1975" the following: "; $115,000/)00 for fiscal year 1976; and 
$115,000,000 for fiscal year 1911". 

(b) Section 1003(b) of BUCh Act is amended (1) by striking out 
"and" after "1973/'' and un by inserting ajter "1915" the following: 
",' $4/)00,000 for fiBcal year 1976; and $5,000,()(}{) for fiscal year 1977''. 

(c) Section 1004 of ~tuch Act is amended to read as follows: 

"RESEARCH 

"SEo.1004. (a) The Secretary may
" (1) cO'lU!!uct, and 
" ( 2) make grants to public or nonprofit private entities and 

enter into contracts with p1.tblic or private entities and individuals 
fm· projects for, · 

resea1'ah in the biomedical, contraceptive development, behavioral, and 
pro_gram implementation fields '!'elated to family planning and popu
lation. 

" (b) (1) To car"f'Y out sUbsection (a) ~here are authorized to be 
appropriated $55,000,000 for fiscal yea1• 191'6, and $60/)00.fJOO for 
fiscal '!lear 1971. 

"(2) No funds appropriated under any provision of this Act 
(other' than this swbsection) may be used to conduct or suppm·t the 
1'esearch described in subsection (a)." 

(d) Section 1005(b) of such Act is amened (1) by striking out 
"and" after "1973;" and (2) by inserting after' "1975" the folwwing: 
"; $2/)00.j]OO joT fiscal year 1916 ,' and $£,500,000 joT fiscal year 1977". 

SEc. £03. (a) Title X of such Act is amended by inserting after sec-
tion1008 the following new section: . 

"PLANS AND .REPORTS 

''Sec. 1009. (a)Not later than seven months after the close of each 
fiscal yeaT, the Secretary shall make a report to the Oongress setting 
foTth a plan to be carried out over the newt five fiBcal years for

"(1) extension of family planning services to all persons 
desiring such services, 

"(£) family planning and population research programs, 
"(3) training of necessary manpower' for the programs au

thorized by this title and other Federal laws fm• which the Sec
::::ry. has responsibility and which pertain to family plarnning, 

1 
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" ( 4) carrying out the other purposes set forth in this title and 
the Family Planning Services and Population ReseaTch Act of 
1970. 

"(b) Such a plan shall, at a minimum, indicate on a phased basis-
" (1) the number of individuals to be served by family plan• 

ning pr'ograms under this title and other Federal laws for which 
the Secretary has responsibility, the types of family planning 
and population growth information and educational materials 
to. be developed under such laws and how they will be made 
availabf,e, the research ·goals to be reached under such laws, and 
the manpower to be trained wnder such laws; 

"(£) an estimate of the costs and personnel requirements 
needed to meet the purposes of this title and other Federal laws 
for which the Secretary has responsibility and which pertain to 
family planning programs; and 

"(3) the steps to be taken to maintain a systematic reporting 
system capable of yielding comprehensive data on which service 
figwres and program evaluations for the Department of Health, 
Education, and Welfare shall be based. 

" ( o) Each report submitted under section (a) shallr-
" ( 1) compare results achieved during the preceding fiscal 

year with the objectives established for such year undeT the 
plan contained in the previous such report; . 

"(9) indicate steps being taken to achieve the objectives during 
the fiscal years c01Jered by the plarn contained in BUCk report and 
any revisions to plans in previous reports neeessary to meet these 
objectives; and · 

"(3) md.k:e reeommendations with respect to a:ny additional 
legislative oT administratiV'e acti<m necessary or desirable in car"f'Y-
ing out the plan contained in sWJh Teport." · 

(b) Section 5 of the Fa1'rlil/y Planning Services and Population 
Research Act of 1910 is repealed. 

SEc. £04. (a) Section 1001(a) ofthe Public Health Service Act is 
amended by striking 011Jt "family pla:nning projects" qnd inserting 
in li.e>u thereof "family :plruwning projects which Bhall offer a broad 
range of aceeptable arlit effective famity planning method8 · (incl!wding 
natural family planning rnethod8) ". . 

(b) Section 1001 (b) of such Act is amended by adding at the end 
themof the followiJng new sentence: "Local and 1-egimud entities shall 
be assu'f'ed the right to apply for direct grants and contracts unde1' this 
section, and the Secretary shall by regulation fully pTovide for and 
proteet such right.". · . . .. 

( o) Section 1006 (a) of such Act is amended by add~ng at the end 
thereof the follouYing new sentence: "The amount of any grant under 
l1Jl1J]J section of this title shall be determined by the Secretary; e{1J(J6pt 
that no grant 11mder any 8'1.Wh seotion for any progTam OT project for 
a fiscal yeaT beginning after Jurne 30, 19?'5, may be made fo;r less than 
90 per cenflwm of its costs (as determined under regulatUYT/)J of the 
Secretary) 'UYTlless the grant is to be made for a pr;ogram or project 
for 'which a grant was made (under the same 8eotwn) fo;r the fiscal 
year ending Jwne 30,1975, for less than 90 per centwm: .of ~ts costs (as 
so detenn.ined), in which case a grant under such seotwn for that pro
gmm or project for a fiscal year beginning after that date may be 
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made for' a percentage which sluitl not be less tham the percentage of 
its co11ts (01' which the fiecal year 1975 grant wM 'lri!I'Ide.". 

(d) The last sentence of section 1006( a) of such Act is a'JTU3nded by 
inserting Vm.tmediately before the period the following: "so as to in
tn!J1'e that economic statws shall not be a deterTent to parrticipation in 
the programs assisted wnder this title". · 

SEc. '205. Any-
(1) officer 01' employee of the United States, 
('B) officer or employee of any State, political subdivision of a 

State, or any other entity, tohich administers 01' ttupervises the 
administration of any program receiving Federal financial Msist~ 
a'IUJe, or . 

(3) person who receives, under any program receiving Federal 
fintJJrUJial assistance, compensation for service11, 

toho coerces or endeavors to coerce any person to undergo an abortion 
OJ' sterilization procedure by threatentng such person with the loss 
of, or disqualification for the receipt of, any benefit or service under a 
program receiving FerliYral financial assistance shall be fined not more 
than $1,000 01' imprisoned for not more than one yea:r, or both. 

TITLE III-COMMUNITY MENTAL HEALTH CENTERS 

SEc. 301. This title may be cited as the "Community Mental Health 
Centers Amerubnents of 1975". 

SEc. $09. (a) The Congress finds that-
(1) community mental health care is the most effective and 

humane form of oarre for a majority of mentally ill individuals; 
('B) the federally funded community mental health center8 lUliiJe 

had a maj01' impact on the improvement of mental health care by-
( A) fostering coordination and oooperation between vari

ous agencies responsible for mental health care which in turn 
has resulted in a deerea8e in overlapping services and more 
efficient utilization of ava:iJ.able resouTces, 

(B) brilnging comprehensive community mental health care 
to all in need within a specific gwgraphic area Tegardles8 of 
abilitlJ to pay, and ·. 

(C) developing a system of care which in8Ure8 continuity 
of carre f01' all patients, 

and thus arre a national re11ource to which all Americans should enjmJ 
access; and · 

( 3) there is ou'f"f'ently a shortage and m.aldistribution of quality com
munity mental health care resources in the United States. 

(b) The Congress furtheT declaTes that Federal funds 11lw'llld con
tinue to be made available f01' the purposes of initiating new and con~ 
tinuilng ewisting community mental health centers and initiating new 
services within ewisting centers, and for the m.omtoring of the perfo~ 
ance of all federally f'IJJIUled centers to i'MUTe their Tesponsiveness to 
community needs and nationiil goal8 relating to community mental 
health care. 

SEc. 303. The Community Mental Health Centers Act is amended to 
read M follmos: 

.. 

,. 
I 

' 
7 

"TITLE1I-COMMUNITY MENTAL HEALTH CENTERS 

"PART A-PLANNING AND OPERATIONS ASSISTANCE 

"REQUIREMENTS FOR COMMUNITY MENTAL HEALTH CENTERS 

"SEc. 901. (a) F01' purposes of this title (other than paTt B 
thereof), the term 'eOJnmunity mental. health center' 'JTU3an8 .a legal 
entity (1) thTough which eomprehensMJe mental health servwes arre 
provided- . . 

" (A) principally to individuals residing tn a defined geographw 
area ( refe1'1'ed to in this title fZ! a 'eatckfnent area')., . . . 

"(B) within the limits of tts aapactty, to ar:y tn:J'f:'WJualresid
ilng 01' employed in 8UCh area TtJgardless of.~ ab~hty to pay joT 
8UCh services, his ou'f"f'ent or past health cond'ttion, or any other fac-
tor, and . 

" (C) in the manneT prescr'ibed by subsec~wn (b) • . 
and ( 2) which is organiz-ed in the manner pTescnbed by subaeatwns (c) 

and (d). · h' h hall b " (b) ( 1) The comprehensive mental health servwes w zp s e 
provided through a commuJtity menta~ health ~enter shall ~nolude-

" (A) inpatient servtces, outpatwnt servwes, day ~arre and other 
partial hospitaliz-ation services, and emergency servwes / 

"(B) a progr([ffll. of specializ-ed servio,es for ~he •mental heril:t~ 
of children inolruding a full range of dtagnostw, treatment, l'ta't
son and foilowup services (as prescr'ibed by the S ecretaTy) ; 

"'(C) a program of specialized 8er~Jice~ forth~ mental health_ of 
the elderly inelruding a fullrwnge of dmgnostw, treatment, lw't
SOJl-, and followup services (as p:;escr'ibe.d by t~ SecretaTy) j 

" (D) cO'i'tBUltation and educat~on seryw~8 ;»hwh- . . . 
" ( i) are for a wide mnge of ind'tviduals and e1lltttws tn

volved with mental health services, including health profes
si.fYfiOls schools courts State and local law enfoTcement and 
correctional ag~ncies, hwm.bers of the clergy, public welfare 
agencies, health services delivery agencies, and other appTo
priate entities; and 

"(ii) include a wit:fe. range ~f activi~ies (other tha.n the 
provision of direct ahnwalservwes} destgned to, (I) develop 
effective mental health progmms tn the centers ca~c.hment 
area, (II) pr01note the CJoordilnati;Jn of t~~ 'fJPOV?%fOn of 
nwntal health services among vanous entdtes servtng the 
center's catchment area, (Ill) increase the awarreness of the 
residents of the cente,r's catchrnent area of the nature of 
mental health problems and the types of menta~ health serv
ices aq,ail,able, a,nd (IV) promote the peven_tw_n and con
trol of mpe and the proper treatment o~ the vw~t'171JS. of rape; 

"(E) a.ssistance to courts and other publw agencte8tn. screen
ing residents of the center's catchment area w0~ are b~zng ~on
sidered for Tefe1'1'al to a State mental health factl'tty for tnpatwnt 
treatment to determine if they should be so reje'f"f'ed and pro-
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vi8wn, where appropriate, of treatment for such. persona through 
the center as an alternative to inpatient treatment at such a 
facility; 

"(F) provUJion of followup care for residents of its catchment 
area who have been dbJch.arged from a mental health facility; 

" (G) a program of transitional h.alf-way lwu.se services for 
mentally ill individuals wh.o are residents of its catchment area 
and who h.ave been discharged from a mental health. faeility" or 
would without such. services require inpatient care in such. a fa
cility· and 

"(H) provision of each of the following service programs 
{other th.an a service program for which. there i8 not sufficient 
need (as determined by the Secreta:ry) in the center's catchment 
area, or the need for which in the center's catchment area the 
Secretary determines is c-urrently being met): 

" ( i) A program fm• the prevention and treatment of alco
h.olbJm and alcohol abuse and for the rehabilitation of alco
hol abusers and alcoholics. 

"{ii) A program for the pTeventwn (fJJU], tTeatment of 
drug addiction and abuse and foT the rehabilitation of drug 
addicts, drug abu-seTs, and other penons with drug depend
ency problems. 

"(~) The provision of comprehensive mental health services 
through a center shall be com•dinated with the provision of services 
by other health and social service agencies ( i/rwludz'ng State mental 
health. facilities) in or serving residents of the center's catchment area 
to insure th.at persona receiving services through the oenter have access 
to all SU<Jh. health. and social services as they may require. The cen
ter's services (A) may be provided at the center or satellite oerders 
through the staff of the center OT through appropriate arrangements 
with health profe8sionals and other8 in the oenter's cat:oh.ment area, 
(B) shall be available and accessible to thf3 residents of the area 
promptly, as appropriate, and in a manner wh.ioh pre8erves human 
dignity and a8sures continuity and high quality care and wh.ich oveT
cmnes geographic, cultuml, linguistic, and economic barriers to the 
receipt of sm'Vioes, and ( 0) when medically necessary, slwll be avail
able and accessible twenty-four h.ours a day and seven day.<J a week. 

"(e) (1) (A) The governing body of a community mental health. 
cente1' (other than a ce1tter described in sub·paragraph (B)) ,'fha;ll (i) 
be composed, inhere practicable, of individuals who reside in the cen
ter's catchment area and who, as a group, represent the residents of 
th.at area taking into consideration their employment, age, sea;, and 
plaoe of Tesidence, and other demographic characteristics of the area, 
and ( ii) meet at least once a month., establish general policies fm• the 
center (including a sehed11le of hours durring which services 'Will be 
provi-ded), approve the center's anrnual budget, and approve the selec
tion of a directfJr for the center. At least one-l1al/ of the members of 
such body shall be individuals 1oh.o are not providers of health care. 

"(B) In the case of a community mental health center Y!hieh before 
the date of enactment of the Community Mental Health Centers 
Amendments of 1975 was operated by a _qove1'11!mental agency and 
received a grant under section 1Z'20 (as in effect before 8uoh date), the 
requiremems of subparagraph (A) sh.all not apply with respect to 
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SU<Jh center, b'l.d the governmental agency operating the cente'l' ah.all 
appoint a qommittee_ to advise it with respect tr: th;e .operatiow of ~he 
center, whwh oom,.mzttee shall be cmnposed of ~'ndt'l!id!uxils wh.o r_eside 
in the centeT's catchment area, who are representatwe of the residents 
of the area as to employment, age, sea;, place of residenoe, and other 
demor;raphic eh.aracteristics, and at least one-h.alf of whom are not 
providers of health care. 
"(~) For purposes of subparagraphs (A) and (B) of paragraph 

(1), the term 'provider of health oa:re' means an lndividual-
"(A~ who is_ a direct pr_f!vid_er of healp~ care. (ineluJ;ing a 

physiczan, dentzst, nurse, podwtnst, or phy8UJUlln asszstant) tn th.at 
( i) the individual's J!!imary current activity is the provision of 
health eare to indivzduals or the administration of f~~ities or 
imtitutiona ( i/rwl!uding hospitals, long-term care famlitus, out
patient facilities, and health maintenance organizations) in which 
such caTe is prov~, and ( ii} .when re'l-ufll'ed_ by State ~' the 
individual has recezved professwnal traznmg zn the provurwn of 
such care oT in such admini8tration and is lioensed or certified 
for such provision or administration; O'l' 

"(B) wh.o is an indirect provider of health. care in that the 
individ!tuit-

" ( i) holds a fiduciary_ position with, or has a fiducial¥'!/ 
inteTest in, any entity, described in subclause (II) or (IV) 
of clause ( ii); · 

"(ii) receives (eithe1' directly OT through his spouse) more 
than one-tenth of h.is gross annual i/rwmne f'Y'(JIJ'n any one or 
combination of the follOUJiing: 

" ( /) Fees or other cmnpensation for researoh into 
or instruction in the provUJion of health oare. 
. " (II) Entities engaged in the provision of health care 
or in sueh research or iwtruotion. 

"(Ill) Producing or supplying drugs or othe1' <:r,ti
cles for indivi~ or e;otities tor ~e in the r:o_vzswn 
of, in research znto, or 't'l18tructwn zn the provzswn of, 
health care. 

"(IV) Entities engaged in produdrng drugs or such 
other articles. . 

" (iii) is a member of the immedia;te family o.f an .~ruiivid~ 
described in subparagraph (A) or tn clause ( z), ( ~z), or ( zv) 
of subparagraph (B); or . . 

" { iv) is engaged in isli'Uing any policy or eontract of tnd't-
1Jidw:il or group health insuranoe or h.o8pital or medical 
sewiee benefits. 

" (d) A eente1' 8h.all h.ave e8tablished, in aceordarwe with. regul<ttion8 
prescribed by the Seeretary, (1) an ong~ing quality assurai'J'/£fe pro
gram (including utilization and peer. r~vww· systems) respeptznfJ ~he 
center's services, (f&) an integrated medwal records system ( znoludvng 
a drug use profile) which, in aecordarwe with. applicable F edeml and 
StaJie laws Tespectitng confidentiality, is designed to provide access to 
all past and current information regarding the health s~~ of each 
patient and· to mailntain safeu.uards to preserve qonfidentilflzty and to 
proteet the rights of the patwnt, (3) a professional advzsory board, 
which is composed of mernlJers of the center's professional staff, to 
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adti_,ise the governing board in e8tablishing policies governing medieal 
and other seMJiees provided by sueh staff on behalf of the eenter and 
(4) a:n.identifiable admi:"istrative unit which s.hall be responsible for 
providtng the eonsultatwn and education services described in sub
section (b) <D (D). The Secretary 'lrlfl'Y waive the requirements of 
claus~ (4) wtth respect to any center if he determines that because of 
the sme of sueh center or because of other relevant factors the establish
ment of the administrative units described in such clause is not 
warranted. 

"GRANTS FOR PLANNING COMMUNITY MENTAL HEALTH CENTER PROGRAMS 

"SEc. 202. (a) The Secretary may make grants to public and non-
• profit private entities to carry out projects to plan community mental 
heal~h eenter programs. In connection with a project to plan a com
rnJU~r~,tty mental health center program for an etr'ea the grant recipient 
shall (1) assess the needs of the area for mental health seMJices (2) 
design a comrnJU~r~,ity mental health eenter program for the area based 
~ sueh as_ses8ment, ( 3) obtain within the area financial and profes-
8lonal asswtanee and support for the program, and ( 4) initiate and 
encourr;ge continuing community involvement in the development and 
operatton of the program. The amount of any grant under this sub-
section may not emceed $75/)00. .· 
. "(b) A grant under subs~ction (a) for a project shall be made for 
tt8 costs for the one-year penod beglnntng on the first day of the month 
in whieh the grant is made; and, ifa grant is made under sueh sub
section for a project, no other grant may be made for sueh project 
under sueh subsection. 

" ( o) The Secretary shall give special eonsideration to applicatiom 
submitted for grants under subsection (a) for projects for oom
rnJU~r~,ity mental health eenters programs for areas designated by the 
Secretary as urban or rural poverty areas. No applicatiom for a 
grant under subsection (d) may be approved unless the application 
is recowmended for approval by theN ational Advisory Mental Health 
Council. 

" (d) There are authorized to be appropriated for payments under 
grants under subsection (a) $3,750,000 for the fiscal year 1976, and 
$3,750,()(){) for the fiscal year 1977. 

"GRANTS FOR INITIAL OPERATION 

"SEc. 203. (a) ( 1) The Secretary may malce grants to-
" (A) public and nonprofit private oorrwi!Unity mental health 

centers, and 
"(B) any public or n(mprofit private entity which-

" ( i) is providing mentql /l,.ealth services, . . 
" ( ii) meets the requirements of section 201 ewcept that 

it is not providing all of the comprehemive mental health 
services described in subsection (b) (1) of such section, and 

" (iii) has a plan satisfactory to the Secretary for the pro-
vision of all such services within two years after the date 
of the receipt of the first grant under this subsection, 

to assist them in meeting their oosts of operation (other than eosts re
lated to 1Jonstruetion). 

.. 

' 
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"(2) Grants under subsection (a) may only be made for a grantee's 
oosts of operation during the first eight years after its establishment. 
In the oase of a oommunity mental health oenter or other entity which 
reeeimed a grant under seotion 220 (as in effect before the date of en
aotment of the Community Mental Health Centers Amendments. of 
1975), sueh oenter or other entity shall, for purposes of grants under 
subsection (a), be oonsidered as having been iJn operation for a num
ber of years equal to the sum of the number of grants in the first series 
of grants it received under suoh section and the mwmber of grants it 
has reoeived under this subsection. . 

" (b) ( 1) E aoh grant under subseotion (a) to a community mental 
health eenter or other entity shall be made for the costs of its opera
tion for the one-year period beginning on the first day of the month in 
which sueh grant is made. 

"(2) No community mental health oenter may reoeive more than 
eight grants under subseotion (a). No entity described in subseotion 
(a) (1) (B) may reoeive more than two grants under subseetion (a). 
In determining the number of grantS, that a eomrnJU~r~,ity mental health 
oenter has reeeived under subseetion (a), there shall be inol!uded any 
grants which the center received under suoh subseotion as an entity 
described in paragraph (1) (B) of sueh subsection. 

''(o) The amount of a grant for any year made under subseetion 
(a) shall be the lesser of the amounts eomputed under paragraph 
(1) 01' (2) as follows: . 

"(1) An amount equal to the amount by whioh the grantee's 
projected oosts of operation f01' that year ewoeed the total of 
State, local, and other funds and of the fees, premtiums, wnd 
third-party reimbursements which the grantee may reasonabl;y 
be ewpected to colleot in tluit year. 

"(2) (A) Except as provided in subparagraph (B), an 
amount equal to the following percentages of the grantee's pro
jected costs of operation: 80 per centum of sueh costs for the 
first year of its operati~, 65 per centum of such oosts f01' the 
second year of its operation, 50 per oentum of such costs for 
the third year of its operation, 35 per oentum of such oosts for 
the fourth year of its operation, 30 per oentum of such costs 
f01' the fifth and siwth years of its operation, and 25 per centum 
of .sueh oosts for the seventh and eighth years of its operation. 

"(B) In the 008e of a grantee providing services for persons 
in an area designated by the Secretary as an urban 01' rural 
poverty area, an amount equal to the following percentages of 
the grantee's projected oostJ of operation: 90 per oentum of 
sueh aosts f01' the first two years of its operation, 80 per oentwm 
of suoh oosts for ~the third year of its operation, 70 pe1' centum 
of sueh oosts for the fourth year of its operation, 60 pe1' centum 
of suoh costs for the fifth year of its operation, 50 per centum of 
sueh eosts for the sixth year of its opemtion, 4/) per centum of 
sueh costs for .Uve seventh JJear of its operations, and 30 per oentwm 
of sueh costs f01' the eighth year of its operation. 

In any year in which a grantee receives a grant under section 204 
for consultation and eduoation services, the oosts of the grantee's 
operotion for toot year attributable to the provision of 8UCh ser'1Jiaes 
and its collections in that year for sueh servioes shall be disregarded 
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in making a computation under paragraph (1) or (2) Te8peoting a 
gTant under mosection (a) for that yeaT. 

" (d) (1) There are 'authorized to oe appopriated for payments 
undeT initial grants under mbsection (a) $50/)00.fJOO, for -Meal year 
1976: and $55/XX)/JO(} for -Meal yeaT 1977. 

"(2) FoT -Meal year 197'7, and foT each of the 8UOceeding seven fiscal 
years, there are authorized to be appropriated such 8'Um8 as may oe 
necessaTY t.o make payments under continuation grants undeT subsec
tion (a) to community mental health centers and other entities tvhich 
first received an initial grant under this section for fiscal year 19'76, 
or the next -Meal year and which are eligible for a grant under thiS 
section in a fiscal year for which mms are authorized to be appro
priated under this paragraph. 

" (e) ( 1) Any entity which has not received a grant under mbsec#on 
(a), which received a grant under section 220, 242, 248, 251, 25fJ, 136.1,., 
or 2'71 of this title (as in effect before the date of enactm,ent of the 
Community Mental Health Centers Amendments of 1975) from ap
popriations under this title for a -Meal year ending before July 1, 
1975, and whiel~ would be eligible for another grant under such section 
from an appropriation for a SUC(:eeding -Meal year if 8UOh section 
were not repealed by the Community Mental Health Centers Amend
ments of 1975 may, in lieu of receiving a grant under subsection (a) 
of this section,· continue to receive a grant under each 8UOh repealed 
section under which it would be so eli;gible for another grant-

"(A) for the nwmlJer of years and in the amount prescribed for 
the grant under each siwh repealed sectwn, except that-

" ( i) the entity may not receive under this subseetion more 
than two g'i'ants under any 8UOh repealed section unless it 
meets the requirements of section 201, and 

" ( ii) the total amount recei'ved for any year (as determined 
under regUlations of the SeeretaTY) under the ~otal of the 
grants made to the entity under' this subsection may not 
exceed the amount by tohich the entity's projected costs of op
eration for that year exceed the total collections of State, local 
and other funds and of the fees, premiums, and third-party 
reimbursement.s which the entity may reasonably be expected 
to make in that year; and 

"(B) in acoordanee with any other te'f'm8 and conditions appli-
cable to to 8UOh g'l'ant. · 

In any year in which a grantee wnder this subseetidn receives a grant 
under section 130.1,. for consultation and education se'!'Vices, the staffing 
costs of the grantee for that year which are attributable to the provision 
of such services and the grantee's collections in that year for such 
services shall be disregarded in applying mbparagraph (A) and the 
provisions of the repealed section applicable to determining the amount 
of the grant the grantee may receive under this subsection for that year. 

"(2) An entity which receives a grmnt the authority for which i,r; 
provided by this mbsection 'l'rlay not receive alfli!/ gratnJ; under subsec
tion (a). ' 

"(3) There are authorized to be appropriated for -Meal year 19'76, 
and for eaeh of the next six -Meal years sueh 8'Um8 as may be necess~ 
to make grants in ac(J()r'dance with paragraph (1). 

' 
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"(f) Unleas otherwiae speeifically provided, a referenee in this title 
to a u.rant ~er section 203 ineludes ~ grant 'IJJ!Ujer mbsection (a) 
of thu; sectwn and a grant the authonty for whwh is prO'Vided by 
subsection (e) of this section. 

"GRANTS FOR CONSULTATION AND EDUCATION SERVICES 

"SEc. 20.1,.. (a) (1) The Seeretary may make annual grants to any 
community mental health center for the costa of prO'Viding the c~
tation and education services described in secti(m 201 (b) (1) (D) if the 
center----

" (A) received from appropriations for a -Meal year ending 
before Juby 1, 1975, a staffing grant under section 220 ,of this title 
(as in effect before the date of enactment of the Oommunity Mental 
Health Centers Ame:ndments of 19'75) and may not b.eca'l/8e of 
Umitations respeeting the period for which grants under that 

· aection may be made receive under section 203 (e) an additional 
grant under such seetion 220; or · 

"(B) has received or is receiving a grant under section 20!1 
and .the number of years in which the center has been in operation 
(as determined iln aceordanee with aection 203(a)(2)) is not less 
th(JJ(I, four (or is nat less than two if the Seoretrury (]&termines that 
the center will be unable to adequately provide the consultation 
and education aervices described in section 201 (b) ( 1) (D). during 
the third or fourth years of its operation without a grant under 
this subsection.) · . · 

''(2) The SeoretaTY may also make annual gratni;s to a pliblia o'i' 
non-profit 'private entity-

" (A) which has not received any grant under this title (other 
than a grant under this seation as amended by the Oommunity 
Me;ntal Health Centers Ame:1uim.£nts of 1975), 

"(B) which me:ets the requirements of 8ection 201 except, in 
the ease of an entity which has not received a grant wnder this 
section, tlie requirement for the prO'Vision of consultation and 
ed!u.eation serviees described in aeotion 201 (b) (1) (D), and 

" ( 0) .. the aatr:htnent area of which is not within (in whole or 
in part) the catchment area of a comtmJ~J~n,ity nU!,ntal health eente1', 

for the eottts of providing mch consultation and edmxJation services. 
"(b) The amm.1/nt of any grant made undeT mbseotion (a) shall be 

determined bg the Seeretary, but M 8'UOh gram to a center may exceed 
the lesser of 100 per centum of lfiUJh center's eosts of pO'Vidinp 8UOh 
conmltation and edAulation aervices d!uring the year for which the 
grant is made or---- · . · 

"(1) in the (Jaf!e of eaeh of the first two year8 for whieh a center 
.receives 8UOh grant, the mm of (A) an a:moont equal to the prod
uet of $0.50 and the popUlation of the center's catchmen~ area, and 
(B) the lesser of (i) one-half the amount determined under clause 
(A), or ( ii) one-hulJ of the amount received by the eenter in such 
year from charges for the provi.Jtio'rM of 8UOh servicea; · 

"(2) in the case of the third year for which a eenter receives 
8UOh a grant, the 8WJn of (A) an ati'TIQU/nt equal to the prod.tuet of ' 
$0.50 and the population of the ·oenter's catchment area, and (B) 
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the lesser of ( i) oM~lutlf the atn'IJO'IJITI,t . deterrniMd 'llliU],er cla!use 
(A), t»' ( ii) OM-fourth of the a'f/WU!nt received by the center in 
8'UCh year from charges for the provi8ion of 8'UCh services · and 

"(3) (A) except as provided in subparagraph (B), in 'the ease 
of the fourth_ year and each subse([IU3nt year thereafter for 1.ohieh 
a oenteT reomV'es 8'UCh a grant, the lesser of (i) the 8'/l!rn of (/) an 
arrnount equal to the product of $0.125 and the popUlation of the 
~ter's catchment a-r:.ea, and (II) one-eighth of the amount re
eewed by the center ~n lJI'.J,Ch year from cftarges for the pro-vision 
of such services, or ( ii) $50,000; or · 

"(B). in the ease of fhe fourth year and each subseqURnt yea1' 
for whwh a center recewes such a grant, the swm of ( i) an a'f/WU!nt 
equal to the product of $0.25 and the population of the center's 
catchment area, and (ii) the lesser of (/) the amount deterrnined 
'llliU],er claU8e (i) of this subparagraph, or (II) one-fourth of the 
a~! received by the ?ent~r in such year from clutrges for the 
provmwn for such servwes if the amownt oJ the last grant re
Geived by tl~e center under section 220 of this title (as in effect 
before tlw date of the enactment of the Comm;u.nity Mental Health 
Centers Amendments of _1975) or sectiO'f' 203 of thi.s title, as the 
case ;n.ay be, was deijm'm/tned on the basm of the center providing 
servwes to persons m an area designated by the Seeretary as an 
'WT'ban or rural poverty area. 

For. purp~es of this subsection, the term 'center' incl!udes an entity 
whwh recewes a grant under subsection (a) (2). 

" (c) There are authorized to be appropriated for payments under 
grants under this section $10,000,000 for fiscal year 1976, and $15-
000,000 for fiscal year 1977. · · · ' 

"CONVERSION GRANTS 

"SEc. 205. (a) The Secretary may m.ake not more than two grants 
to any public or 'nonprofit entity whiclu-

" ( 1) has an approved application for a grant under section 
203 or 211, and · 

"(2) can ;easonably be empeoted to have an operating defimt 
for the peri.od for which a grant is or will be made under such 
apP_lioa_tion, 'lfl~ich is g;eater flutn the amount of the grant the 
ent~ty u recewvng or will recewe under such application, 

for the entity's reasonable costs in pr_oviding mental health services. 
whic~ are deseribed in section 201 (b) ( 1) but which the entity did not 
provide before the date of the enaetment of the Oomm;u.nity Mental 
Health Centers Amendments of 1975. · 

" (b) ( 1) Each grant under subsection (a) to an entity slutll be made 
for the same period as the period for which the orant under 8eetion 
203 0'1' ~11. for which the entity had an approved application is 'or will 
be made. , 

"(2) The amount of any grant und&r subsection (a) to any entity 
shall be determined by the Seeretary, but no such gmnt 1nay emGeed 
t~ part of the ~ntity's projeet~d opemting deficit f0'1' the year for 
whwh t~e. gra_nt u made whwh u reasonably attributable to its costs 
<?I providz.ng ~n such year the services with respect to which the grant 
w made. I! or purposes of this paragraph, the terrn 'projected operating 
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defimt' meantS the emcess of an entity's/rojected eosts of operation 
(including the costs of operation· relate to the provision of services 
for which a grant may be made 'llliU],er subsection (a) ) for a particular 
period over the total of the a'f/WU!nt of State, local, and other funds 
(including funds under a grant under seGtion 203, 204, or 211) received 
by the entity in tlutt period and the fe~s, premiums, and third-party 
reimbursements whieh the entity may reasonably be empected to collect 
duri'ltfl tlutt period. , . 

"(c) The'f'e are autht»'ized to be appropriated for paym,ents under 
grants 'llliU],er subsection (a) $£0,000,000 for fiscal year 1976, and 
$20/)00,000 for fiscal yea'f' 1977. 

"GENERAL PROVISIONS RESPECTING GRANTS UNDER THIS PART 

"SEc. '206. (a) (1) No grant may be made under this part to any 
entity or community mental health center in any State Wnless a State 
plan for the provisiOn of comprehetn.sive mental health services ,within 
such State has been submitted to, and approved by, the Seeretary 
under section 837. · · 

" (b) No grant may be made unde'f' this lH!lrt 'l1111k8s an application 
( meefling the re(/IJ/irements of subsection . (c) ) for tN..eh grant has been 
submitted to, and a'l!JY"''!!ed by, the Seeretatl"!J. 

"(o)(1.) An application for a grant under thw part shall be 8'1JlJ
mitted in such form and manner as the Seeretary shall prescribe arnd 
shall contain such ilnformation as the Seeretary m.ay require. Emeept 
as prO'IJ'ided iJn paragraph (3), an application for a grant under sec
tion 20l/, 204, or eo5 shall contain or be supported by .assurances satis
f.aetory to the Seeretary tlutt-

"(A) the community mental health center for which the appli
o.a!Jiorl, i8 submitted will provide, in acot»'dance W'ith regulations 
of the Seeretary; ( i) an overall plarn. and b't!itget that meets the 
re(!!l;irements of section 1861 (z) of the Social Security Act, and 
( iil an etfecti'Ve procedture for developtng, compili1UJ, eva7Juafling, 
auy1 repor!;t/;ng to the Secretary statistics and other information 
(which the Secretary shall publwh and disseminate on a peri.odic 
basis and which the center shall disclose at least OJf1lfiJIJ,(J]. to the 
general public) relating to ( /) the eos.t of the center's operation, 
(II) the patte'Nil! of U8e of its services, (Ill) the availabuity, ac
cessibility, and acceptabWit;y of its services, (IV) the impa.ot of 
its services upon the mentdl health of the residents of its catch
ment area, and ( V) such other m.atters as the Secretary m.ay 
re~re· · 

' (B)' such Gommunity mental health center 'UYill, in OO'fl8ulta
tion with the residents of its eatehment a'i'ea, review its progTam 
of services and the statistics and other information referred to in 
subparagraph (A) to assure tlutt its services are responsive to 
the needs ofi the residents of the catchment area; 

" (C) to the emtent practicable, such community menf;fd health 
centeT will enter into cooperati'Ve arra'l'l{fements with health m.ain
tenanee orgarn.izations serving residents of the centeT's catchment 
area for the provision through the center of mental health serv
ices for the membe'l's of such organieations 'llliU],e,. which ar'r'mnge
ments the charges to the health m.aintenanee organi:uztiiYnB for 
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8'/JAJA services shall be not less than the aatu.al costs to the oente:r 
of povidilng B'UOh services/ 

"(D) in the ease of a aomffmwn-ity mental health center serving 
a. Pf!pulation jncluding_ a 8'111J~tfl'ntitil propor!Jion of indimid'IU.llll of 
hm~ted Enqhsh-spe.a:king abil~ty, the center has ( i) developed a 
plan aw} made arr~ements, responsive to the needs of 8'UO'A 
populatwn for povid~ng servwes to the erx:tent paatieable in the 
language amJi ()l])tural conterx:t most a~te to B'UOh individ-
1fals, and ( ii) identified an individual on its staff who is fouent 
m both that lamquage and Enqlish and whose r'esponsibili!Jies 
shall include providing guidance to B'UOh individtuals and to ap
propriate staff member's with respect to mdtuTal sensitivities and 
bridging ling·ui!Jflio and cultural diffe1'ences; 

"(E) such community mental health cente'l' has ( i) established 
a requiTement that the health aaTe of every patient must be under 
the s;tpe1'1Jision of a member of the professional staff, and (ii) 
provided for hamng a member of the professional staff available 
to furnish necessary mental health car"e in case of an emergency· 

" (F) such cornJmllllnity mental health center". has provided aP
proprmte methods . and procedures for the dupensing (IJYid ad
ministering of drugs and biolopicals / 

" (G) in the case of an applwatitm for a qrant 1tnder section 209 
for a community mental health center which will provide services 
to persons in an area desiqnated by the Secretary as an urban or 
rural povert'!/ mrea, the applicant will use ·the additional grant 
funds it rer;e1ves, because it will provide services to persons in such 
an area, to provide services to persoiu in such area who are unable 
to pay therefor,-

" (H) B'UOh cort1frl1JUifl;ity ·mental health center will develop a plan 
fO'r adequate financial s·upport to be available, and will use its best 
efforts to insure that adequate financial support 1oill be available, 
to it from Federal sources (other than this part) and wn-Federal 
sQitrces ( includinq, to the marx:itmum erx:tent feasible, reimburse
ment from the recipients of consultation and education seroices 
and screening seT'I,ices provided in accordance with seetions 201 
(b) (1) (D) and 9301 (b) (1) (E)) so that the center will be able to 
continue to provide comprehensive metal health services 1vhen 
financial assistance provided under this part is reduced or termi
nated, as the case may be; 

'• (I) . such community mental health center ( i) has or will have 
a contraatual or other arrangement with the agei/UJ1J of the State, 
in which it provides services which administers or~stt,pervises the 
administration of a State plan appot!ed wnder title XIX of the 
Sonial Security Act fo-r the payment of all Q1' a part of the center's 
cm;ts in prcn-iding health services to persons who are eligible fQ'f' 
medical assistance under such a State plan, or ( ii) Ms made or 
will make every reasonable effort to enter into such an arranqe
ment; 

" ( J) such comm1tnity mental health center has made or will 
make and will continue to make every reasonable effort to collect 
appropriate reimbuTsement for its costs in providing health serv
ices to persons who are entitled to insurance benefits under title 
XVI/I of the Social Security Act, to medical assistance under a 
State plan approved under title XIX of B'UOh Act, or to assistance 

.I 
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for medical erx:penses unde:r any other public assistance program Q1' 

private health insurance program,-
" ( K) 8UCh community mental health center ( i) has prepared 

a schedule of fees or payments for the provision of its services 
designed to cover its reasonable costs of operation and a cQ'f're
sponding schedule of discQitnls to be applied to the payment of 
such fees or payments 111hich discounts are adjusted on the basis 
of the patient's ability to pay; ( ii) has made andtvill cQntinue 
to make every reasonable effort (I) to secure from patients pay
ment for services in accordance with such approved schedules, 
and (II) to collect reimbursement for health services to persons 
described in subparagraph ( J) on the basis of the full amount 
of fees and payments for such services withQitt applicatiQn of any 
discount, and (iii) has submitted to the Secretary such reports 
as he may require to determine compliance with this subpara
graph,- and 

" ( L). such community mental health center will adopt and 
enforce a policy ( i) under which fees for the provision of mental 
health services thrQitgh the center will be paid to the center and 
( ii) which prohibits health professionals who provide such ~erv
ices to patients through the center from providing such services 
to such patients erx:cept through the center. 

An application for a grant under section 2()3 shall also contain a lonq
range plan for the erx:pansion of the program of the community mental 
health center for which the application is submitted for the purpose of 
meeting anticipated increases in demand by 'l'esidents of the center's 
oatchment area for the camprehensive mental health services described 
in seotion 201 (b) (1). Such a plan shall include a description of planned 
qrowth in the programs of the center, estimates of increased costs aris
ing from such grmvth, estimates of the portion of such incre~ed costs 
to be paid from Federal funds, and anticipated sources of non-Federal 
funds to pay the portion of such increased costs not to be paid from 
Fede.ral funds. . . . , . 
. "(2) The Secretary may approve an applicatiQn for a grant under 
seetiO'n 21JtJ, 204, or 205 O'nly if the application is recommended for ap
p;oval by the Nati~nal Advisory Mental Health Council, the applica
~wn meets the req·u~rements ofparagraph (1), and, erx:cept as provided 
'tn paragraph ( 3), the 8 eoretary~ , . . · 
. "(A) determines that the facilities and equipment of the appli-

cant under the application meet such req·uirements as the Secretary 
may prescribe; · 

" (B) determines that-
" ( i) the applieati.on contains or is supported by satisfactQry 

assurances that the comprehensive mental health .services 
(in the case of an application for a qrant wniler section 203 
or 205) or the eonsultation and education services . (in the 
case of an application for a grant under seetion 21J4) to 
be provided by the applicant will constitute an q,dditiO'n to, 
or a siqnificant . improvement in quality (as determined iJn 
acoo-rdanee with criteria of the Secretary) of, se7'Vices that 
woul4 otherwi;se be provided in the catc'lvtnent area of the 
applicant; 
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" ( ii) the application contaiWJ or is supported by satis
factory assurances that Federal funds made available under 
section 203, 1&04, or 205, as the case may be, will (I) be used 
to supplornent and, to the ewtent practical, increase the level 
of State, local, and other non-Federal funds, includirng third
party health iWJurance payments, that would in the absence 
of such Federa:t funds be made available for the applicant's 
comprehensive mental Ma:tth services, and ( //) in no event 
supplant 8UCh State, local, and other non-Federa:t funds; 

" (iii) in the case of an applicant which reeeived a grant 
from appropriations for the preceding fiscal year, during the 
year for' 1nhich the grant was made the applicant met, in 
accordance with the section under which such grant was made, 
the requirements of seotion 1&01 and complied with the 
assuranees which were contained in Or' supported the appli
cant's application for such grant; and 

" ( iv) in the case of an application for a grant the amount 
of which is or may be determined ·unde7'section203(c) (2) (B) 
or 204 (b) ( 3) (B) or under a provision of a repealed section of 
this title referred to in seetion 203 (e) which authorizes an in
(}r'ease in the ceiling on the amount of a grant to support se·rv
ices to persoWJ in areas designated by the Secretary as urban or 
rural p01Jerty areas, the application contaiWJ or is suppoPted 
by assurances satisfactory to the Secretary that the services 
of the applicant will, to the extent feasible, be used by a 
significant number of persoWJ residing in an area designated 
by the Secretary as an urban or rural poverty ar'ea and 
req'tdring 8U(}h services. 

"(3) In the case of an application,.- ·. · 
"(A) for the first qrant under section 203(a) for an entity in 

in seetion203( a) (1) (B), or 
"(B) for the first qrant the authority for which is provided by 

section '203 (e) , 
the Secretary may approve such application without reqard to the 
assurances required by the second sentence of paraqraph (1) of this 
subsection and without reqard to the determinations required of the 
Seeretary under' paragraph (1&) of this subsection if the application 
contains or is supported by assurances satisfactory to the Secretary 
that the applicant will undertake, durinq the period for which such 
first grant is to be made, such actioWJ as 7'lUC!f be necessary to enable the 
applicant, upon the e(!Jpiration of such period, to make each of the 
assurances required by paraqraph (1) and to enable the Secretary, . 
upon the expiration of 8UCh period, to make each of the deteTminations 
required by paPaqraph (1&). 

"(4) In each fiacal year for' which a community mental health center 
?'eeeives a qrant unde·r section '203, 204, or '205, 8UCh center shall obliqate 
for a proqram of continuing evaluation of the effectiveness of its pro
grams in serving the needs of the residents of its ()atchment area and 
for' a review of the quality of the services provided by the center not 
less than an amount equal to '2 per eemum of the amount obligated by 
the· center in the preceding fiacal year for its operatinq e(!Jpenses. 

" ( 5) The costs for which qrants may be made under section 1&03 (a), 
'1204, or 1JQ5 shall be determined in the manner prescribed in regulations 

.. 
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oftheSearetary issued after' consultation with the National Advisory 
MentalHealthOO'IJIIUlil. · · · · . :. 
· " ( 6) If the Secreta:ry determines under section 203, '204, or '205 that 

an applicant for a q'fant under 8UCh seotionr- · · · 
"(A) has not made reasonable efforts-'to secure payments or 

reimbursements in accordance· with assurances frrovided under 
subparaqraph (I), (J), or (K) of subsection (c) (1)', or 

"(B) is capabl~ ofi~easing the amo'U/fl,t ofpay?nents or reim-
. .· buraements des~bed ~n · any ·such· gubparaqraph, ·. · 

the Secretary shall, in the ca~e o'f a determination described in sub
paragraph (A), inform the applicant -of the respects in which the 
applicant has not made 8UCh reasonable efforts and the manner in 
which the applicant's. performance can be improved and, in the case of 
a determination des.cribed in lfl.ibparagraph (B), inform the applicant 
of the manner in which the applicant dan increase the amount of 8UCh 
payments. The Secretary shall give to an applicant a reasonable 
opportunity to respond, before the amount· of the grant the applicant 
is applying for is deteTmined, to a deteTmination desoribed.iln the pre
ceding sentence. A deteTmination of the Secretai1J!referred to in the 
first sentence shall be referred to the National Advisory Mental Health 
Oounoilfor its review and recommendation8.. . .···. . . 

"(d) An application for a grant under thispart whieh 'is submitted 
to the Secreta'Pfj sha:tl at the 8ame time be whmitted t() the ~tate mental 
health authority for the State in which the project or eommunity 
mental healthcenterfor t'hhich the app?ication is submitted is l.o:cated. 
A State mental health authority which reeeives such an application 
under this subsection may review it and submit ,its comments to the 
Secretary toithin the forty-five-day period beginning on the date the 
application was received by it. The Secretary shall take action to 
require. an applicant to revise his application or to approve or dis
approve an application toithin the period beginning on the date the 
State mental health authority submits its comments 01' on,· the expira
tion of stwh forty-five-day period, whichever occurs first, and ending 
on the ninetieth day following the date the application was submitted 
to him. 

" (e) Not more than 2 per centum of the total amount appropriated 
under sections 203, 204, and ~()5 for any fiaeal year shall be used by: 
the Secretary to provide directly through the Department technical 
assistance fm' program management and for training in proqram 
management to community mental . nealth centers whieh reeeived 
grants under such section.g or to entities which received grants under 
section '2'20 of this title in a fiacal year beqinning before the. datf' of 
the enactment of the Community Mental Health Oenters Amendments 
of 1975. · · 

"(f) For purposes of subsectioWJ (b), (c), (d), and (e) of this 
seetion, the term 'community 1nental health center' includes an entity 
which applies for Or' has received a grant under section ~03 or '204 (a) 
(93). .· 

"PART B-FINANCIAL DISTRESS GRANTS . 

"GRANT AUTHORITY 

"SEc. ~11. The Secretary may make grants for the operation of any 
commumty mental health center' 1.ohich-
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.. "(1) (A.) received a grant wnder section f~O of this title (as 
in effect before the date of enactment of the Community Mental 
f!ealth Cen~ers Amendme"!ts of 1975) and, becayse of limitations 
zn such sectwn 'EfO respeetzng the perwd for whwh the eemer may 
receive .grants under such section '2~0, is not eliqible for further 
grants under that section for a foJeal year beginning after Jwne 30, 
1975;or 

"(B) received a grant or grants under seetion '203(a) of this 
title and, becaWJe of limitations respecting the period for which 
grants under sueh section may be made, is not eligible for further 
grants under that section; and ·. 

"(f) demonstrates that without a grant under this section 
there will be a significant redu'Otion in the types or rrfality of serv
iceR provided or there will be an iruibility to provide the serviees 
deseribed in section ~0 1 (b). 

"GRANT REQUIREMENTS 

''SEc. '21~. (a) No qrant may be made under section f11 to any 
COTfiiiTI>unity mental health center in any State unless .a State plan for 
the provision of comprehensive mental health serviceR within such 
State has been submitted to, and approved by, the Secretary unde'l' 
section '237. Any grant wnder section '211 may be made upon such ter'lnB 
and conditions as the Seoreta:ry determines to be reaso1Uible and neces
sary, including requirements that the cmnmunity mental hea;lth een
ter. agree (1) to disclose any fin,anoial in'formation or data deemed by 
the Secretary to be necessary to determine the sources or c<cuses of 
that center's financial distress, ('2) to conduct a comprehemsive cost 
analysis study in cooperation with the Seeretary, ( 3) to carry out 
appropriate operationaland financial reforms on the basis of informa
tion obtained in the course of the eomprehensive cost analysis study 
or on the basis of other relevant information, and (4) to use a grant 
received under section '211 to enable it t() provide ('within such period 
as the Secretary may prescribe) the comprehensive mental health serv
iees de8Cribed in section ~0 1 (b) and to revi~e its organization to meet 
the requirements of sections '201(c) and ~Ol(d). 

"(b) An application for a grant under section f£11 must contain 
or be supported by the assurances pescribed by subparagraphs (A), 
(B), (C), (D), (E), (F), (G), (/), (J), (K), and (L) of seetion 
!B06(c) (1) and assu1·ances satisfactory to the Secretary that the appli
cant will empend for its opemtion as a comnvunity mental health center, 
durin11 the year for 'which such q1'ant is sought, an .amount of funds 
(other than funds for eonstruetion., as determined by the Secretary) 
from, non-Federal sources u•hich is at least a11 great as the average an
'filUal amount of funds empended by such applicant. for 8'uch purpose 
(excluding empenditures of a n()nreeurring natu're) in the thre;e years 
immediately preceding the year for 'which such grant i,fl souaht. The 
Secretary may not approve sueh rtn ap'plication. unless it has been 
recommended for approval bu the National Advisory ·Mental Health 
Council. The requirements of section f£06(d) respecting opportunity 
for revie'tiJ of applications by State mental health anthorities and time 
limita,tions on actions by the RecrP.tary on a.pplications shall apply 'with 
respect to applications subm.itted for gmn.ts under section f£11 . . 

... 
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" (c) E aoh grant under this. section to a grantee shall be "!l~de for 
the projected costs of operatzon ( e:rJcept the costs of provid'lng the 
consultation and education services described in section f£0 1 (b) (1) 
(D)) of such grantee for the one-year period beginninf! on the fi:st 
day of the first month in which such grant i~ made. lVo comrntunzty 
mental health center may receive more than three grams under 
section f£11. 

" (d) The amount of a grant for a community mental health center 
under section'211 for any year shall be the lesser of the amounts com
puted under paraqmph (1) or (f) as follows: 

"(1) An amount equal to the amount by which the center's 
projected costs of operation for that year eaJceed the total of State, 
local, and other funds and of the fees, premiums, and third-party 
'reimbursements which the center may reasonably be eaJpected to 
collect in that yea?'. 

"(f) A.n amount equal to the product of-
" (A.) 90 per centum of the pereentage of costs-

" ( i) which was the ceiling on the grant last made to 
the center in the first series of g'l'an.ts it received under 
section ffO of this title (as in effect before the date of 
the enactment of the Cmnmunity Mental Health Centers 
Amendments of 1975), or 

" ( ii) prescribed by subsection (.c) (f) of section ~03 
for cmnputation of the last grant to the cente1' under SU'Oh 
section, 

'whichever grant 1.va& made last, and 
"(B) the center's projected eosts of operation in the year 

for which the grant is to be made under section211. 

".4UTHORIZATION OF APPROPRIATIONS 

"SEc. 213. There are authorized to be appropriated $15,000,000 for 
foJcal yea1' 1976, and $15.{JOO,OOO for foJcal year 1977 for payment8 
und-er. grants under section· '211. · 

"pART C-F ACILITIES ASSISTANCE 

"ASSISTANCE AUTHORITY 

"SEc. f~1. (a) .From allotments mda:e under seotion 2f7 the Secre
tary shall pay, in accordance with this part, the Federal share of proj
ects for (1) the acquisition or remodeling, or both, of faqilities for 
community mental health eenters, (f) the leasing (for not more th,an 
twenty-five years) of facilities for sueh eenters, \.)') the construction 
of new facilities 0'7' empansion of emisting facilities for cOTfiiiTI>unity 
mental health eenters if not less than flj per eentum of the residents 
of the eenteTs' catchment areas are members of knv-inomne groups (as 
determined under regulations prescribed by the Secretary), and ( 4) 
the initial equipment of a facility acquired, remodeled, leased, con
structed, or ea1panded with financial assistance provided under pay
ments under thi8 part. Paymentg shall not be made for the construe
tion of a new facility 01' the eaJpansion of an emisting one unles8 the 
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Secretary determines that it is not feasible for the recipient to aaquire 
01' rerrwdel an existing facility. 

"(b) (1) For purposes of this part, the term 'Federal share' with 
respect to any project described in subsection (a) means the p01'tion 
of the cost of SUGh project to be paid by the Federal G01Jernment under 
this part. 

"(2) The Federal share with respect to any project described. in sub
section (a) in a State shall be the am.ount determined by the State 
agency of the State, but, except as provided in paragraph (3), the 
Federal share for any suoh project may not exceed 66% per centwm 
of the costs of such project or the State's Federal percentage, which
ever is the lower. Prior to the approval of the first such project in a 
State durin!/ any fiscal year, the State agency shall give the Secretary 
'lfff'itten notification of (A) the maximtUm Federal share, established 
pursuant to this paragraph, for such pro,ioots in suoh State which the 
Secretary approves during suoh fiscal year, and (B) the method for 
determitning the specific Federal share to be paid with respect to any 
suoh project,- and such maximum Federal share and such method of 
Federal share determination for such projects in S'twh State during 
suo~ fisc:z.l year shall not be changed after the approval of the first such 
proJect ~n the State during such fiscal year. 

"(3) In the case of any community mental health center which pro
vides 01' will, upon completion of the project for which application has 
been made under this part, provide services f01' persons in an area desig
nated by the Secretary as an urban or rural poverty area, the maximwm 
Federal share determined under paragraph (!Bf may not exceed 90 
per centwm of the costs of the project. ' 

"(4) (A) For purposes of paragraph (!8), the Federal percentage 
for (i) Puerto Rwo, Guam, Amerioan Samoa, and the Virgin Islands 
shall be 66% perr oentum, and ( ii) any other State shall be 100 per 
centum less that percentage which bears the same ratio to 60 per centwm 
as the per oapita income of such State bears to the average per capita 
income of all such other States. · 

"(B) The Federal percentages under olause (fi) of subparagraph 
(A) shall be promulgated by the Secretary, between October 1 and 
Deoember 31 of er:oh even-numbered year, on the basis of the average 
of the per ca~ta tncomes of each of the States sub,iect to such Federal 
percentages and of all the States sub,iect to such percentages for the 
thr~e most recent consecutive years for 'which satisfactory data are 
avazlable from the Department of Oommerce. Such promulgation shall 
be conclusive for each of the two fiscal years in the period beginning 
Jnly 1 next succeeding such promulgatiOn. · · 

"APPROVAL OF PROJECTS 

"SEc: ~!8!8. (a) For eaoh pro§ect for a community mental health oen
ter faczlzty pur:suant to a·State plan appr01Jed under section !837, there 
shall be submttted to the SeO'f'etary, through the State agency of the 
State, an application by the State or a political subdivision therf?of 
01' by a publw or other nonprofit agency. If two or more such agencies 
join in the projeot, the application may be fil,ed by one or more of such 
agencies. Such applioation shall set fmoth-

"(1) a description of the site f01' such project,-

"(!8) plans and specifications therefor in aocordanoe with the 
regulations prescribed· by the Secretary under aeation !836 ,-

" ( 3) exaept in the aase of a leasing project, reasonable assurance 
that title to such site is or will be Vt!$ted in one or more of the 
agencies filing the applioation or in a public 01' nonprofit pri'Vate 
agency which is to operate the community mental health center,-

" ( 4) reasonable assurance that adequate financial support will 
be available for the project and for ita maintenance and operation 
when completed · 

"( 6) reasonable assurance that all laborers and mechanws 
employed by oontraot01's or subcontractors in the performance 
of work on a oonstruetion 01' remodeling project will be paid 
wages at rates n.ot less than th.ose prevailing on simil4r oonstruc
tion in the locality as determined by the Secretary of Lab01' in 
acc01'dance with the Act of Mmreh 3, 1931 (40 U.S.O. f876ar
f876Ur-6, known as the Davu-Baaon Act), and the Secretary of 
Lab01' shall have with respect to 8uch lab01' standards the auth01'
it1f and /tf,notions set f01'th in Reorganization Pla,n Num.bered 14 
of 1960 (15 F.R. 3176,- 6 U.S.O. Appendirc) and section !8 of the 
Act of June 13, 1934 (40 U.S.O. f876a); · . . . 

"(6) a certification by the State agency of the Federal share 
for the projeat,o and . ·.· . 

· "(7) the assurances described in section !KJ6(a) (!8). 
EMh applicant shall be aff01'ded an opportunity for a liearing before 
the State agency respecting its appliCation. F 01' ptlil''JH)Bes of parviQraph 
(3), the term 'title' means a fee simple or such other estate or interest 
(including a leasehold on which the '/'ental does not exceed 4 per centum 
of the value of the land) as the Secretary finds sufficient to assure f01' 
a period oj not less than fifty years undisturbed U8e and possesSion f01' 
the purfJosea of aaquiaition, remodeling, construction, 01' expansion 
of a facility and ita operati&ri. · . · _ 
· "(b) The Secretary shall approve an appliaation submitted in ac

oordance 'with subsection (a) if-
"(1) sufficient funds to pay the Federal share for the project 

for which the application was submitted are available from the 
allotment' to the State; · · 
· "(!8) the Secretary finds that the application meets the appli
oable requirements of subsection (a) and the oommunity mental 
health center for whioh the application was /submitted will meet 
the requirements oft he State plan (under section !837) of the State 
in which the projeot is looatedjand · · · 

"(3) the SeO'f'etary finds that the application has been approved 
and recommended by the State agency and is entitled to priority 
01Jer other projects within the State, as determined under the State 
plan. . . . . 

No application shall be disapproved by the Secretary until he hall 
afforded the State agency an opportunity for a hearing. The Secretary 
may not approve an applicatiun under this part for. a project f01' a 
facility for a comm;unity .mental health oenter 01' other entity which 
1'ecei'Ved a grant under section !820, !849t, 1J43, !861, !866, !864, or !871 of this 
title (as in effect before the date of the enactment of the Oommt11nity 
Mental Health 0 enters Amendments of 1976) from appropriations for 
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a fiscal year ending befQ'f'e July 1, 1975, unless the Secretary deter
mines that the applicatwn i8 for a project for a center or entity which 
ttpon completion of such project will be able to significantly expand 
its services and which demonstrates e())ceptional financial need fQ'f' as
si8tance under this part for 8UCh project. Amendment of any approved 
application shall be subject to approval in the same manner as an 
original applicatio'll. . 

"PAYMENTS 

"SEc. 13133. (a) (1) Upon certification to the Secretary by the State 
agency, based upon inspection by it, that work has been perfQ'f'med 
upon a remodeling, .construction, or expansion project, Q'f' purchases 
fQ'f' S'f.Wh a project have been made, in accordance with the approved 
plans and specifications, and that payment of an installment i8 due to 
the applicant, such installment shall be paid to the State, from the 
applicable allotment of such State, e())cept that (1) if the State i8 not 
oothorized by la'to to make payments to the applicant, the payment 
shall be made directly to the applicant, (2) if the Secretary, after in
vestigation or othe'I'1J)i8e, has reason, to believe that any act (or failurre 
to act) has occurred requiring actions pur8U{1nt to subsection (e) of 
thil! section, payment may, after he has given the State agency notice 
of opportumty for hearing pursuant to such section, be withheld in 
whole Q'f' in part, pending aorrec#ve action or action based on 8UCh 
hearing, and (3) the total payments with respect to s.uah project may 
not e())ceed anamount equal to the Federal s.hare of t_he cost of 8UCh 
project. · · · 

"(2) If an amendment to anapproved application i8 approved or 
the estimated cost of a remodeling, constructio'll, or e())pansion project 
i8 revi8ed ·upward, any additional payment with r.espect thereto may 
be rnade frmn the applicable allotment of the State for the fiscal year 
in which such amendment Q'f' revi8ion is approved. 

" (b) Payments from a State allotment for acqui8ition and leasing 
projects shall be made in accordance with regulations .which the Sec
retary sh.all promulgate. 

" (e) ( 1) If the Secretary finds that-
"(A) a State agency i8 not substantially complying with the 

provisions required by section 237 to be in a State plan or with 
regulations issued under section 1336/ · 

" (B) any assurance required to be· in an application filed under 
section 2132 i8 not being carried out; 

" ( 0) there i8 substantial fa,ilure to carry out plans and speci
fications approved by the Secretary under section •; or 

" (D) adequate State funds are not being provided annually 
for the direct administration of a State plart approved under sec
tion 237, 

the Secretary may take the action authorized under paragraph (2) of 
this subsection if the finding was made after reasonable notice and 
opportunity for hearing to the involved State agency. 

"(2) If the Secretary makes a finding described in paragraph, (1), 
he m4y notify the involved State agency, which is the 81ibject of the 
firuling or 'tiJhich is connected with a project or State plan whick is t~e 
subject of the finding, that- . · · 

" (A) no further payments will be m.ade to the State from 
allotments under section YJ27; or 

"(B) no further payments 'will be made from allotments wruler 
section ~27 for any project 0: proj~cts d~tJignated by t~ Secretary 
as being affected by the actwn or ~naotum referred to ~n subpara-
graph (A), (B), (ll), or (D) of paragraph(1). . 

as the Seeret4ry may determine to be apprOf!riate unde; the ciroum_
stances; and, except with regard. to any p~OJe~t fQ'f' w.hwh the apph
cation has already been approved and whwh vs not d~rectly affected, 
further payments from such all.otments "::'ay be withheld, in whole (Yf' 

in part, u~ntil there is no longer anY. frul?fre to cmnply for to carry 
out the at5surarnce or plams and specificatwns Q'f' to provide adequate 
Sta.te funds, as the ease may be) or, if 8UCh compliatnce (or other 
action) i8 impossible, until the ~\)tate repa'!{s _or arranges for .the repay
ment of Federal moneys to whwh the rempwnt was not ent~tled. 

"JUlJlCIA.L REVIEW 

"SEC. 224. If-:- . . . 
"(1) the Secretary refuses to approve an applwatwn for a 

project submitted under section 222, the State agency through 
which such application was submitted, or 

"(2) mny State is di8satisfied with the Secretary's action under 
section 223( c). Q'f' 237 ( o), suoh State, 

may appeal to the United States ~ourt of appe.al~ for the .ci_rcuit .in 
'which suoh State agency Q'f' State vs located, by fi.lzng a pet~twn wztJ, 
such court within si())ty days after such action. A copy of the petition 
shall be jQ'f'thwith trmnsmitted by the clerk of the cour.t to the Secre
tary, or any officer designated by him fQ'f' that purpose. The Secretary 
thereupon shall file in thepou:rt the 'rec.ord of the proceedings on which 
he based hi8 action, as provided in section 2112 of title 28, United 
States Code. Upon the fili!ng of such petition, the court shall hall;e 
juri8diction to affirni the action of the Secretary or to set it aside, tn 
whole or. in part, temporarily Q'f' pe~tly, but, until the tilmg of 
the record, the Secreta.ry may. modify Q'f' set aside hi8 uriler. The 
.findings of the Se,cr.etary as to the facts, if su. pp.orted by 81ibstom;tial 
evidence, shall be conclusive, but the court, fQ'f' good oause shawn, 
may remomd the case to the Secretary to. take further. evidence, and 
the SeC.retary may .thereupon. make new Q'f' modified findings of facts 
and may rriodify his previous action, and shall file in the court the 
record of the further proceedmgs. Such new or modified findings of 
fact shall likewise be conclusive if suppQ'f'ted by substarntial evidence. 
The judgment of the court affirming or setting aside, in whole 01' in 
partJ. (J;ny actixtn of the Secretary. shall be.firuJlr, subject to review. by 
the i:jupreme Oourt of the United.States upon certiurari Or certification 
as provided in section 1'254 of.. title 138, United States Code. The com
mencement . of proceedings unJer this. section shall rwt, unless 80 

specifically ordered by the court, operate as a stay of the Secretary's 
action. 

"RECOVERY 

"SEc. 225. If any facility of a community .mental'/iealth center.a,c
quired, remodeled, construet(34, or ewpar~tded. with funds provided under 
this part i8, at arlf!i time within twenty yean after the completion of 
SUfJh remodeling, construction, .or ewpqnsion or. after the date of ita 
acquisition witk'such funds-
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"(1) sold or tranaferred to any person or entity (A) which i'f 
not qualified to file an application under section ~~2, or (B) 1.vhieh 
is not approved as a tranaferee by the State agency of the State 
in which S'U<Jh facility is located, or its successor; or 

"(2) not used by a comnnunity mental health center in the 
provision of comprehensive mental health services, and the Secre
tary has not determined that there is good cause for termination 
of such use, 

the United States shall be entitled to recover from either the tmnaferor 
or the tmnaferee in the case of a sale or tranafer or from the owner in 
the ea~e of termination of use an amount bearing the same ratio to 
the then value (as determined by the agreement of the partie8 or by 
action brought in the Un:ited States district court for the district in 
which the center is sit-uated) of so much of such facility or center as 
conatituted an approved project or projects, as the amount of the 
Federal participation bore to the acquisition, remodeling, con~truotion, 
or eaJpansion cost of such pro}"'ct or projects. Such right of recov
ery shall not conatitute a lien upon 8'U<Jh facility Qr center prior to 
judgment. · 

"NONDUPLICATION 

"SEc. 2~6. No grant may be maae under the Public Health Service 
Act for the remodeling, conatruction, or eaJparUJion of a facility for a 
community mental health center unless the Secretar>y determines 
that there are no funds available under this par>t for> the remodeling, 
construction, or eaJpanaion of such fqcility. 

"ALLOTMENTS TO STATES. 

"SEc. ~137, (a) In each fiscal year, the Secretary shall, in accordance 
with regulationa, make allotments, from the svlrruJ appropriated under 
section ~' to the States (with State plana approved under section 
~37') on the basis of(1) the population, (~) the eaJtent of the need for 
community mental health centers, and (3) the financial need, of the 
respective States; eaJcept that no iJuch allotment· to any State, other 
than the Virgin hlaruls, American Samoa., Guam, and the Tr'UIJt Terri
tory of the Pacific Islands, in any fiscal year> may be less than$100/)00. 
Sums so allotted to a State other than the Virgin Isl.ands, American 
Samoa, Guam, and the Trust Territory of the Pacific Island8, in a 
fiscal year and remaining unobligated at the end of 8'U<Jh year shall 
remain available·to such State for 8UCh purpose in the newt fiscal year 
(and in such year only), in addition tot he sums allOtted for 8'U<Jh Stale 
in 8'U<Jh newt fiscal year. Swrns so allotted to the Virgin Islands, A meri
can Samoa, Guam, or the TTU8t Territory of the Pacifie Islands i.n a 
fiscal year and remaining unobligated at the end of such year shall 
remain available to 8'U<Jh Stale for 8'U<Jh purpose in the newt two fiseal 
years (and in 8'U<Jh years only) , in addition to the sums allotted to 
such State for such purpose in each of such newt two flseal years. 

"(b) The amount of an allotment under ,~ubsection (a) to a State 
in a fiscal year which tlte Secretary determines will not be required oy 
the State during the period for which it is available for the purpose 
for which allotted shall be available for reallotment by the Secretary 
f'1'om time to time, on 8'U<Jh date or dates as he may fiw, to other States 
with 'N78pect to which 8'U<Jh a determination has not been made, in pro-

.. 

portion to the original allotments of such States for such fiscal ye.ar, 
but with such proportionate amount for any of such other B_tates bmng 
reduced to th.e ewtent it eweeeds the sum the Secretary est~mates such 
State needs and will be able to use during 8'U<Jh period; and the total 
of such reductiona shall be similarly reallotted among the States whose 
proportionate amounts 'iDere rw.t so reduced. Any amount ~o reallottexl 
to a State in a fiscal year shall be deemed to be a part of ~ts allotment 
under subsectidn (a) in such fiseal year. 

"A.UTllORIZATION OF APPROPRIATIONS 

"SEc. ~~8. There are authorized to be appropriated $5,000,000 for 
fiscal year 1976, and $5,000,000 for fiscal year 1977, for allotments 
under section~. · · 

"PART D-RAPE PREVENTION AND CoNTROL 

"RAPE PREVENTION AND CONTROL 

"SEc. ~31. (a} The Secretary shall establish within the National 
l•nstitute of Mental II ealth an identifiable admini8trative unit to be 
known as the National Center for' the Prevention and Control >of 
Rape (hereinafter in this section referred to, as the 'Center'). 

"(b) (I) The Secretary, acting through the Center·, may, directly 
or by grant, carry Ol6t the following: . . · . 

"(A) A continui•ng sfludy of rape, tnclud~ng a study and tn-
ve?Jtigation of- . · 

" ( i) the effectiveness of ewisting Federal, State, and local 
laws dealing with rape; . . 

(ii) t.he relationahip, if any, bet1veen. trad~twnal 'legal 
and social attitudes toward sewual roles, the act of rape, 
and the formulation of laws dealing with rape; 

"'(iii) the treatmer;t of the victims o.f rape b.Y la;w enforce
ment agencies, hospttals or other medz.eal znatztutwns, prose-
cutors, and the courts; . 

( iv) the eauses of rape, identifying to the degree posszble
"(1) sodal conditions which encougage sermtal attacks, 

and 
"(I I) the motives of offenders, ftn'! . 

" ( v) the impact of rape on the vzctzm and the famzly of 
the victim; 

" (vi) seaJual assaults in correctional institutiona; 
" ( vi:i) the actual incidence of forcible rape as compared 

to t.he reported incidence of forowle mpe and the reasons 
for any differerwe in ln.Wh irwidences; and 

" (viii) the effectiveness of existing private and local and 
State government educational, cownseling, and other pro-
qram,s designed to prevent anfl control ra'l!e. . . 

" (B) The compilation, analys~s, and publwatwn of summarws 
of the continuing study eon~ted un'fer subparagraph (A) and 
the researeh amil demonstratwn proJects conducted under sub
paragraph (E). The Secretary shall an'l}ually submit t~ the Con
gress a s1vmmary of s1wh study and pro7eets together w~th recom
mendations where appropriate . 
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" ( 0) The development and maintenance of an information 
clearinglwuse with regard W-

" ( i) the prevention and control of rape; . . 
" ( ii) the treatment and counseling of the victims of rape 

and their families; and . 
" (iii) t~ rehabilitation of offenders. 

" (D) The compilation and pUblication of training materials for 
pers()'fiJYI£l who are engaged or intend to engage in programs 
desif!ned to prevent and control rape. · 

"(E) Assistance to community mental health centers and other 
qualified public and nonprofit private entities in conducting 
research and demonstration projects concerning the prevention 
and control of rape, including projects ( i) for the planning, devel
oping, implementing, and evaluating of alternative meth<Jds used 
in the prevention and control of rape, the treatment and cmtnsel
ing of the victims of rape and their .families, and the rehabili
tation of offender8," (ii) for the application of such alternative 
methods,- and (iii) for the promotion of eommunity awareness 
of the specific locations in which, and the specific social and 
other conditions under which, serrYUal attacks are most likely to 
oecur. 

" (F) Assistance to community m,ental health centers in meeting 
the costs of providing c0'1115ultation and education services respeet
ing rape. 

"(2) For purposes of this section, the term 'rape' includes statutory 
artd attempted rape and any other' criminal sexual assault (whether 
homosexual or heterosexual) which involves force 01' the threat of 
force. · 

" (c) The Secretary shall appoint an advisory committee to advise, 
consult with, and make recommendations to h~m on the implementation 
of subsection (b). The Sem'etary shall appoint to such committee per
sons who are particularly qualified to assist in carrying out the func
tions of the committee. A majority of the members of the committee 
shall be women.iJ/embers of the advisory committee shall recei1}e com
pensation at rates, not to ewceed the daily equivalent of the annual rate 
in effect for grade GS-18 of the General Schedule, for each day 
(ineluding traveltime) they are engaged in the performanee of th!eir 
duties as members of the advisory committee and, while 8o serving 
away f'rom their homes or regula!r places of bU8ines8, each member 
shall be allowed travel ewpenses, irwluding per diem in lieu of sub
si8tence, in the same manner as authorized by seetion 5703 of title 5, 
United States Oode, for persons in Government service employed 
intermittently. · 

"(d) For the purpose of caurying out subsection (b), there are 
authorized to be appropriated $7,000,000 for fiscal year 1fl76, and 
$10.fJOO/)OO for fiscal year 1977. 

"PART E-GENERAL PROVISIONS 

"DEFINITIONS 

"SEc. 235. For purposes of this title-
"(1) The term 'State' irwludes the Commonwealth of Puerto 

Rieo, Guam, American Samoa, the Virgin Islands. the Trust 
Territory of the Pacific /sland8, and the District of Columbia. 

"{2) The term 'State agency' means the State mental health 
authority for which grants are authorized under section 31./y(d) 
of the Public Health Ser-vice Act. 

"(3) The term 'Secretary' means the Secretary of Health, Edu
cation, and Welfare. 

"(4) The term 'National Advisory Mental Health Council' 
means the National Advisory Mental Health Council established 
under 8ection ftl7 of the Publie Health Se1vvice Act. 

"REGULATIONS 

"SEc. ft36. Regulations issued by the Secretary for the administra
tion of this title shall include provisions applicable uniformly to all 
the States which-

" (1) p1·escribe the general manner in which the State agency of 
a State shall. deterrn:ine the priority of projects for community 
mental health centers on the basis of the relative need of the dif
ferent a?'eas of the State for stwh centers and .their services and 
require special consideration for projects on the basis of the ew
tent to which a center to be assisted or established upon com
pletion of a project (A) will, alone or in conjurwtion 'With other 
centers owned or operated by the a7Jplicant for the project or 
affiliated or associated with such applicant, provide comprehensive 
mental health services for residents of a particular community or 
communities, or (B) will be part of or closely associated with a 
general hospital; 

"(2) presCTibe general starndards for facilities and equiprnent 
for centers of different classes and in different types of location; 
and·. 

"(3) require that the State plan of a State submitted under 
section 237 provide for adequate community mental health centers 
for people residing in the State, and provide for adequate com

, munity mental health centers to furnish needed servict;8 for per-
sons unable to pay therefor. , 

The National Advisory Mental Health Oou'l}cil shall be <?,onsul~ed by 
the Secretary before the issuance of regulatwns under thu sectwn. 

"STATE PLAN 

"SEc. 237. (a) A State plan for the provision of comprehensive 
mefbtal health services. with~n a State shall be comprised of the follow-
ing ttoo parts: . 

"(1) An administrative part containing provisions respecting 
the administration of the plan and related matters. Such part 
shall--

"(A) . provide for the designation of a State advisory 
council to cons1dt with the State agerwy in administering 
such plan, which council shall irwlude ( i) representativea of 
non-goiJernment organizations or groups, and of State agen
cies, corwerned with the planning, operation, or use of comr 
munity ~ntal health centers or other mental health facilities, 
and ( ii) representatives of co'fi,8Umers and providers of the 
services of such centers and fiwilities who J(l,re familiar with 
the need for such services; 

Digitized from Box 28 of the White House Records Office Legislation Case Files 
 at the Gerald R. Ford Presidential Library



30 

"(B) pro"vide that the State agency 1L-ill make sueh Te

ports in sueh form,. and containing sueh -information as the 
Secretary may from time to time reasonably require, and 
will keep such records and afford such access thereto as the 
Secretarp may find necessary to assure the correctness and 
verifWatwn of BUCk reports j 

" ( 0) ·pmvide that the State agency will from time to time, 
bu.t not less often than annually, ·revie·w the State plan and 
submit to the Secretary appropriate modifWations the1·eoj 
1.ohich it considers necessary j and 

" (D) include provisions, meeting such requirements as the 
Civil Service Commission may prescribe, relating to the 
establishment and maintenance of personnel standards on 
a merit basis. 

" ( 2) A services and facilities part containing prO'visions re
specting ser1!ices to be offered within the State by community 
mental health centers a.nd provisions respecting facilities for such 
centers. Such part shalt-

"(A) be consistent uith the provisions of the State plan 
prepared in accordance ·with section 1524(c) (2) of the Pub
lie Health Service Act or the State plan approved under sec
tion 314(a) of such Act, which.ever is applicable, relating to 
the provision of mental health services j 

"(B) set forth a program for community mental health 
center,'f within the State ( i) which is based on a state1.oide 
invnetory of e:nisting facilities and a survey of need jQr the 
co-mpehensive mental health 8ervices de8cribed in seeti~n 
201 (b) ; ( ii) which conform.lt with regulations prescribed by 
the Secretary und·er section 236 j arul (iii) which shall provide 
fo-r adequate cO'mmrunity mental health cente'f'l'f to furnish 
needed services fo-r per8ons unable to pay therefor/ 

" ( 0) set forth the relative need, determined in accordance 
with the regulations prescribed under section 236, for the 
projects included in the program del'fcribed in subparagraph 
(B), a.nd, in the ease of projectl'f under part 0, provide for 
the eo-mpletion of sueh projectl'f in the order of such relative 
need; 

" (D) emphasize the pro1Jision of outpatient l'ferviees by 
co-mmunity mental health eenterl'f as a preferable alternative 
to inpatient hospital services j and 

" (E) provide minimum standards (to be fiwed in the dis
cretion of the State) for the maintenance and operation of 
eenters which receive Federal aid under this title and pro1.'ide 
for enfO'rcement of such stavda.rds with respect to projects 
approved by the Secretary under this title. 

" (b) The State agency shall adminil'fter· or supervise the administra
tion of the State plan. 

" (c) A State shall submit a Sta.te plan in such form and manner as 
the Secretary l'fhall by regulation prescribe. The Secretary shall ap
prove any State plan (and any rnodification thereof) which CO"'TTplies 
with the req1tirements of l'f?.~bsection (a). The Secretary shall not final
ly disapprO've a State plan ewcept after reasonable notice and oppor-

. tunity fO'r a hearing to the State. . . 

... 
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"(d) (1) At the request of any State, a portion of any allotment o'l' 
allotments of such State under section 2127 for any jil'feal year shall be 
available to pay one-half (or such smaller share as the State may re
qlwst) of the ewpenditures found necessary by the Secretary for the 
proper and efficient administration of the provi$ions of the State plan 
approved under this section which relate to projects under part Ofor 
facilities 'for community mental health centers j ewoept that not more 
than 5 per centum of the total of the allotments of such State for any 
fiscal year~ or $50,000, whichever is lel'fs, 8hall be available fO'r such 
purpose. Amo-unts made available to any State under this paragraph 
fro-m its allotment or allotments under seetion 2127 fO'r any fiscal year 
shall be available only for such ewpenditures (referred to in the pre
ceding sentence) during auch fiscal yea1' or the following fiscal year. 
Payments of amounts due uWler this paragraph; may be made in ad
vance or by way of reimbursement, and in such installinentl'f, as the 
Seeretary may determine. . · . 

"(2) Any ammmt paid under paragraph (1) to any State for any 
fiscal yea.r fo-r administration of the provisions of an apprm;ed State 
plan shall be paid on condition that there shall be ewpended from State 
so-urces for each year for administration of mch provisions not lel'fs 
than the total am.ou,nt ewpended for such purposes fro-m such l'fources 
during the jil'fcal year ending June 30,1968. 

"cATCHMENT ARE4 REVIEW 
' . . ' 

"SEc. 238: Each State health planniiiiJ and development agency des
ignated for a State under section 1521 of the Public Health Service Act 
shall, in consultation with that State's mental health authority, period
ically reviMo the catchment areas of the community mental health 
centerl'f loca.ted in that State to (1) insure that the l'fizes of BUCh areas 
are such that the 8er1Jice8 to be prmJided thro-ugh the centers (including 
their l'fatellites) 8erving the areas are available and accessible to the 
residents of the areas promptly, as appropriate; (2) insure that the 
bO'undaries of such areas conform, to the ewtent practicable, with rele
'Mnt boundaries of politicalsubdvisions, school districts, and Federal 
and State health and l'focial set'vice programs, and ( 3) insure that the 
bo-undarie.~ of such areas eliminate, to the ewtent possible, barriers to 
access to the services of the cemers serving the areas, including barriers 
resulting from an area's physical characteril'ftics, its residemial pat
terns, its economic and social gro-uping8, and available transportation. 

"STATE CONTROL OF OPERAT/01'/8 

"SEc. 239. Ewcept al'f otherwise 8pecifical7yprovided, nothing in this 
title shall be construed as conferring on any Federal officer or employee 
the right to ewercise any 8u.pervi8ion or control o·ver the adm.inistration, 
personnel, maintenance, or operation of any co-mmunity mental health 
center with re8pect to 1vhieh any jundl'f have been or may be expended 
under this title. 

"RECORDS AND AUDIT 

"SEc. 240. (a) Each recipient of a8sistanoe under this title shall 
keep BUCh. records as the Secretary shall prel'fwibe, including reeords 
which fully disclol'fe the amount and disposition by such recipient 
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of the proceeds of such assistance, the total cost of the project or under
taking in connection with which such assistance u gvven or U8ed, and 
the amournt of that portion of the cost of the project or undertaking 
supplied by other sources, and such other records as will facilitate an 
effective audit. 

" (b) The S eoretary and the Comptroller General of the United 
States, or any of their duly authorized representatives, shall have 
access for the purpose of audit and examination to any books, docu
ments, papers, and records of the recipients that are pertinent to the 
assistance received under this title. 

"NONDUPLICATION 

"SEc. 241. In determining the amount of any grant under part A, B, 
or C for the costs of any project there shall be exclruded from such costs 
an amount equal to the sum of (1) the amount of any other Federal 
grant which the applicant for such grant has obtained, or is assured 
of obtaining, with respect to such project, and (2) the amou.nt of any 
non-Federal funds required to be &.J}pended as a condition of 8Uch 
other Federal grant. 

"DETERMINATION OF POVERTY AREA 

"SEc. 21,2. For purposes of any determination by the Secretary un
der thu title as to whether any urban or rural area is a poverty area, 
the Secretary may not determine that an area is an urban or rural 
poverty area unless-

" (1) such area contavtUJ one or more subareas which are char~ 
acterized as subareas of poverty; 

"(.e) the population of such subarea or subareas constitutes a 
substantial portion of the population of such rural or urban area; 
and 

"(3) the project, facility, or activity, in connection with which 
such determination is made, does, or (when completed or put 
into operation) ~oill, serve the needs of the residents of such sttb
area or subareas. 

"PROTECTION OF PERSONAL RIGHTS 

"SEc. 21,3. In making grants under parts A and B, the Secretary 
shall take such steps as may be necessary to assure that no individual 
shall be made the 8ubject of any research involving surgery which 
is carried ou.t (in u•hole or in part) with funds under such grants 
unless such indi1•idual explicitly agrees to become a subject of such 
research. 

"REIMBURSEMENT 

:'SEc. 244. The Secretary shall, to the extent permitted by law, 
work with States, private insurers, community mental health center8, 
and other appropriate entities to as8ure that community mental health 
centers shall be eligible for reimbursement for their mental health 
services to the same extent as general hospitals and other licensed 
providers. 

• 

"SHORT TITLE 

"SEc. 245. This title may be cited as the 'Community Mental Heql{!y,c; .,. c 

Centers Act'.". , ~ · /· 
REPORT ~· ,.,_: 

c. i 
SEc. 304. (a) Not later than one year after the date of th t- J 

ment of this Act the Secretary of Health, Education, anrt re . ,, / 
shall make a report to the Committee on Interstate and Foreig ~;;/ 
merce of the House of Representatives and the Committee on r 
and Public Welfare of the Senate setting forth a plan, to be carried 
out in a period of five years, for the extension of comprehensive mental 
health services through community mental health centers to persons 
in all areas in which there u a demonstrated need for such services. 
Such plan 8hall, at a minimum, indicate on a phased basu the number 
of persons to be served by such services and an estimate of the cost and 
personnel requirements needed to provide such services. 

(b) Not later than eighteen months after the date of the enactment 
of this Act the Secretary of Health, Education, and Welfare shall 
submit to the Committee on Interstate and Foreign Commerce of the 
House of Repres&ntatives and the Committee on Labor and Public 
Welfare of the Senate a report setting forth (1) nationalstandardsJ,or 
care provided by community mental health centers, and (2) criteria 
for evaluation of community mental health centers and the quality of 
the services provided by the centers. 

CONFORMING AMENDMENTS 

SEc. 305. (a) Section 401 of the Mental Retardation Facility and 
Community Mental Health Centers Construction Act of 1963 w 
amended-

(1) by striking out paragraph (c); 
( 2) by amending paragraph (d) to read as follows: 

" (d) The terms 'nonprofit facility for personR with dfj1Jelopmental 
disabilities' and 'nonprofit private institution of higher learning' 
mean, respectively, a facility for persons with developmental disabili
ties and an institution of higher learning which w owned and operated 
by one or more nonprofit corporations or .associations no part of the net 
earnings of which inures, or may lawfully inure, to the benefit of any 
private shareholder or individual; and the term 'nonprofit private 

· agency or organization' means an agency or organization which u such 
a corporation or association or which is owned and operated by one 
or more of such corporations or associations."; and 

(3) by-
(A) striking out "or part A of title II" in paragraph (h) 

(1)' 
(B) by striking out in paragraph (h)(~) "(A)" and"; and 

(B) for any project under part A of title II may not exceed 
66% per centum of the costs of construction of such project 
or the State's Federal percentage, whichever is the lower", 
and 

(C) by striking out "or under part A of title II" in para
graph (h) (3). 
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(b) Section 403 of such Act is amended-
(1) by striking out", or section 204 in the case of a community 

mental health center," in subsection (a), · 
(2) by striking out "or section 206, as the case may be," in such 

subsection, · 
( 3) by striking out "or 205" in subsection (b), and 
(4) by striking out the second sentence of subsection (c) (1). 

(c) Section 404 is amended by striking out "or 205", "or 204(b)", 
and "or 206". 

(d) Section 40l5 is amended-
(1) bystrikingout"or205"inparagraph (1) (A), 
(2) by striking out "or section 204 (in case of a comrnunity 

me·ntal health center)" in such paragraph, 
( 3) by striking out "or community mental health center, as 

the case may be," in paragraph un' 
( 4) by striking m.d "or such center· as a community mental 

health center" in such paragraph, 
(5) by strileing o·ut "or center" each place it occurs in the 

matter following paragraph ( 2), and 
( 6) by striking out "or community mental health center" in 

such matter. 
(e) Section 406 is ame•nded by striking out "or community mental 

health center". 

TITLE IV-MIGRANT HEALTH CENTERS 

MIGRANT HEALTH ClfN1'F:RS 

SEC. 401. (a) Section 3L9 of the Public Health Service Act is 
amended to read as follows: 

"MIGRANT HEALTH 

''SP:(;.$19 (a) Forpurposesofthissection: 
" ( 1) The term 'migrant health center' meams an entity wMch 

either through its staff and supporting resour'ce.<J or through con
t~'a.cts or c?opemtive armngements with other· public or private en
tztzes pr·o·vides-

" (A) primaryhealth services, 
"(B) as may be appropriate for particular centers, supple

nw;1tal l1ealth ser'IJ~ces necessary for the adequate support of 
pnmary health ser'mces, 

" ( 0) referral to pm"vlders of supplemental health services 
and paynwnt~ as approp1•iate and feasible, fm• their provision 
of suchser1Jices, 

"(D) environmental health ser1Jices, including~ as may be ap
propriate for particular centers, tlle detection and alleviation of 
unhealthful conditioniJ associated with vJater supply, sewage 
treatment, solid waste disposal, rodent and para$itic infestation, 
field sanitation, hm.tsing, and other' environmental .factors re
lated to health, 

" (E) as may be appropriate for particular centers, infectious 
andpara.sitic disease screening and control, 

"(F) as may be appropriate for particular centers, accident 
prevention programs, including prevention of emcessive pesticide 
emposure, and 

"(G) information on the availability and propm' ·use of health 
services, 

for migratory agricultural ~vorkers, seasonal agricultural workers, 
and the members of the families of such migratory and seasonal 
workers, within the areas serves (referred to in this section as a 

'catchment area'). 
"(2) The term 'migratory agricultural worker' means an individual 

~vhose principal employment is i'n agriculture on a seasonal basis, 
who has been so em,ployed ~oithin the last twenty-jour montM, and who 
establishes for the purposes of swh employment a temporary abode. 

"(3) The term 'seasonal agricultural workers' means an individual 
whose principal employment is in agricultttre on a seasonal basis and 
who is not a mig1'atory agricultural worker. 

" ( 4) The term 'agrioulture' means farming in all its br(ff(Whes, 
·including-

" (A) cultivation and tillage of the soil, 
"(B) the production, cultivation, growing, and ha.rvesting of 

any commodity grmvn on, in, or as an adjunct to or part of a com
modity grown in or on, the land, (]'flU], 

" ( 0) any practice (including preparation and prooessing for 
market and delivery to storage or to market or to carriers for 
transportation to market) performed by a farmer or on a farm 
incident to or in conjunction ~&-ith an activity described in 8'1tb
paragraph (B). 

"(5) The term 'high im.pact area' means a health service area or 
other area ~ohich has not less than sim thousand migratory arrricultural 
workers and treasonal agricultural workers residing within its bound
aries for more than two m.onths in any calendar year. In computing the 
number of workers residing in an area, there shall be included as work
ers the members of the families of s1teh workers. 

"(6) The term 'primary health services' means-
" (A) services of physicians and, where feasible, services of 

physicians' assistants and nurse clinicians; 
" (B) diagnostic labora.tory and radiologic services; 
" ( 0) pre11entive health serviees (including childr'en's eye and 

eaT emaminations to determine the need for vision and h.ea.ring 
correction, perinatal services, well child sen-ices, and family plan
ning services) ; 

" (D) emergency medical services; 
" (E) transportation services as required for adequate patient 

care; and 
" (F) preventive dental services. 

"(7) The term 'supplemental health ser11ices' means SM'vices which 
are not included a.9 primary health services and'l.tJhich are

" (A) hospital services; 
"(B) home health services.: 
" ( 0) e:JJteruled care facility ser11iees; 
"(D) rehabilitative services (vncluding physical therapy) and 

lonq-term physical medicine; 
" (E) mental health 8ervices; 
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" (F) dental services; 
" (G) vision services; 
"(H) allied health services; 
" ( /) pharmaceutical8ervices ,' 
" ( J) therapeutic radiologic services; 
" ( K) public health services (including nutrition edueation and 

sooialsertJices) ; 
" ( L) health edueation services.: and 
"(M) services which promote and facilitate optimal use of 

prima:ry health services and the services referred to in the pr-eced
ing subparagraphs of this paragraph, including, if a substantial 
number of the individwls in the pop,ulation served by a migrant 
health center are of limited English-speaking ability, the services 
of outreach worl.~ers fluent in the language spoken by a predomi
nant number of such individual8. 

"(b)(l) The Secretary shall a8si,qn to Mgh impact areaJJ and any 
other area8 (where appropriate) priorities for the pro?Jision of a8sist
ance under this section to pro§ects and proqmms in such area.s. The 
highest 1Jriorities fo1' such a.~sistance shall be as8iqned to areas in whieh 
reside the greatest number of m,igmtory agricultura.l1Borkers and the 
members of their families fm' the longest period of tim<!. 

"(93) No application for a grant under subsection (c) or (d) for a 
pro§eot in an area toMch ha8 no migratory aqrioultu,m.Z wo'rkers may 
be approved 1tnless gra.nts h(Jive been provided for all appro1'ed appli
cations unde1' such subsection.'? for projects in area8 tttith migratory 
agricultural workers. 

"(c) (l)(A) The Secretary 1nay, in accordance with the priorities 
assigned umder 8ubsection (b) ( 1), make grants to public and nonprofit 
private entities for projects to pla:n and develop migrant health centers 
which will serve migratory agricmltural workers, seruwnal agricult1~,ral 
workers, and the members of the families of such migratory and 
sea8onal workers, in high impact arerts. A pro§ect fm' toMch a qrant 
may be under this 8uhparagraph may incvude the cost of the acqui,'?ition 
and modernization of existing buildings (including the costs of amor
tizing of existing buildings (including the costs of amortizing the 
p1•incipal of, and paying the interest on, loans) and the costs of 
providing training related to the management of migrant health center 
programs, and shall include-

" ( i) an a8&<ssm,ent of the need that the workers (and the menJ,
bers of the families of 8uch 'workers) proposed to be ser1,ed by 
the migrant health center for which the project is undertaken have 
for primary health services, supplemental health ser1Jices, and 
environmental health services; 

" ( ii) the design of a migrant health center program for such 
workers and the members of their families, ba8ed on sneh a8sess
ment; 

" (iii) efforts to seC'Iire, toithin the proposed catchment a,rea of 
s1wh center, financial and professional assistance and support for 
the 'f?'Oject; and 

" ( iv) initiation and encouragement of contimting community 
involvem,ent in the developtnent and operation of the project. 

"(B) The Secretary 1nay make g·rants to or enter into contra,cts 
with pulilic a:nd nonprofit private entitie8 for pro§ects to plan and de
velop programs in areaJJ in which no migrant health center exists and 

in which not nwre than six thousand migratory; agricmltural worker8 
a11d their families reside [o; more than two months- . . 

" ( i) for the prov~8wn of emergency care to m~gratory agncml
tural workers, sea8onal agric,ultural workers, and the members 
of families of 81teh migratory and sea8onal workers; . 

t'(ii) for the provision of primary care (as defined vn regula;
tions of the Secretary) for such workers and the members of thezr 
families; . . . . . 

" (iii) for the de'velopment of arra;ngement~ wzth ~xzstzng ~aC1l:~
ties to provide primary health servwes (not mcludtng a8 pnmary 
care a8 defined under regulations u.nder clause ( ii) ) to such work
ers and the membe1'S of the,ir families; or 

" ( iv) which otherwise improve the health of such 'Workers and 
their families. 

Any such program m<ty include the acquisition and modernization of 
existing buildings and protJiding tra,ining related to the management 
of program,~ a8sisted under this subpar-agraph. 

"(2) Not more than two grants m.ay be 1nade under paragraph (1) 
(A) for the sarne pro§ect, and if a grant or contract is made or entered 
into under paragraph (1) (B) for a project, no qther grant or co:ntraot 
~tnder- that paragraph may be made or entered znto for the proJect. 
. "(3) The amount of any grant made under paragraph (1) for any 
pr-oject shall be determined by the Secretary. 

"(d) (J)(A) The Secretary 1nay, in accordance with priorities 
assigned undm' subsection (b) (1), make. grants for the costs o~ ope.ra
tion of public and nonprofit przvate mz.grant health centers z.n Mgh 
impact area8. 

"(B) The Secretary 1na?J, in a,eeordance with priorities agsigr~fd 
under subsection (b) (1), make grants for the costs of the operatwn 
of public and nonprofit entities which intend to become migrant 
health centers, tohich provide health ser?Jices in high impact areas to 
migratory agricultu,ral worker·s, sea8onal agricultural workers, and 
the members of the families of such migratory and 8ea8onal work~rs, 
but tt.!ith respect to 'which he is unable to make each of the determma
tions required by subsection (f) ( 18). Not m.ore than two grants may 
be made under this su,bparagraph for any entity. 

" ( 0) The Secretary 1nay make grants to and enter into contr-aets 
u'rith public a.nd nonprofit private entities for pro,iects fo1' the opera
tion of programs in area8 in which no migrant health center exists and 
in which not more than siw thousand migratory; agricultural workers 
and their families reside for more than two m.ontJhs-

" ( i) for the prmJision of emergency care to migratory agricul
tuml workers, seasonal agric·ultura.l workers, a,nd the members 
of the families of sueh m,igratory and seasonal workers,· 

" ( ii) for the provision of pri1nary care (a.~ defined in regukf:
tiom of the Secretary) for 8uch 1vorkers and the member8 of the2r 
families; 

" (iii) for the development of arra.ngement8 •with existing facili
ties to provide pri1nary health ser7Jices (not included a.~ prima;ry 
care a8 defined 'under regulati011JJ under clause ( ii) ) to sueh 
workers and the members of thei'r families; or 

" ( iv) which otherwise improve the health of such worke·rs and 
the members of their families. 
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Any such program may include the acquisition and modernization of 
existing buildings and providing tmining related to the m,anagement 
of programs assi8ted under this subparagraph~ 

"(liZ) The costs for which a grant may be made under paragraph 
(1) (A) or (1) (B) may include the costs of acquiring and m,oderniz
ing emisting buildings (including the cor;ts of amo-rtizing the principal 
of, and paying the interest on, loans) ; and the costs for 'which a gmnt 
or contract may be made under paragraph (1) ma,y include the costs 
of providing training rela,ted to the provi8ion of primary health serv
'Wes, supplemental health S'ervices, and env£ro-nmental health .fW1'vices, 
and to tlw management of m.igrant health center programs. 

"(3) The am,ount of any grant ma,de under paragraph (1) shall be 
determined by the Secretary. 

" (e) The Secretary may enter into co-ntracts with public and pri
vate entities to-

"(1) a.~si8t the States in the imple'fnentatio-n and enfo-rcement 
of acceptable environmental health standards, including enforce
ment of standards for sanitatio-n in migrant labor camps and 
applicable Federal and State pesticide co-ntrol standards; and 

"(liZ) co-nduct projects and studies to assi8t the several States 
and entities which have received grants or contracts under thi8 
section in the a.<rsessment of problems related to camp and field 
sanitatio-n, pesticide ha:!,arik, and other enviro11fl'fi.R,ntal health 
hazards t-o which m:igrat-ory agricultural workers, seaso-nal agri
cultural1.oorkers. and members of their families are exposed. 

"(f) (1) No grant may be made under subsectio-n (c) or (d) and 'IW 
co-ntmct may be entered into under subsectio-n (c) ( 1) (B) , (d) ( 1) ( 0), 
or (e) unless an application therefor is submitted to, and approved 
by, the Secretary. Stwh an application shall be submitted in such form 
and manner and shall contain such information as the Secretary shall 
prescribe. An application for a grant or contract which will cover the 
costs of modernizing a building shall include, in addition to othe1• 
information required by the Secretary-

"(A) a description o.f the site of the building, 
"(B) plans and specifications for its modernization, and 
" ( 0) ·reaso-nable assurance that alllaboren and rr.echanics em

ployed by contractors or subcontractors in the perfo-rmance of 
work on the m,odernization of the building will be paid wages at 
rates Mt less than those prevailing on similar work in the locality 
as determined by the Secretary of Labor in accordance ·with the 
Act of March 3, 1931 (40 U.S.O. ~76~~7fJa,-5, kMwn as the 
Davi8-Bacon Act). . 

The Secretary of Labor shall ha1Je with respect to the labor standards 
referred to in subparagraph ( 0) the auth-ority and functions set fo·rth 
in Reorganization Plan NumbePed 14 of 1950 (15 F.R. .'J176; 5 
U.S.O. Appendix) and section~ of the Act of ,June 13, 19:i4 (40 U.S.O. 
9Z76c). 

"(~) The Secretary ma,y not approve an application for a grant 
under subsecti-on (d) ( 1) (A) unless the Secreta'i'IJ deterrnines that the 
entity for 'which the application i8 submitted i8 a m.igra.nt health cen
ter (within the meaning o.f subsectio-n (a.) (1)) and that-

" (A) the primary health services of the center will be avail
able ·ana accessible in the center's catch1nent area promptly, aa 
appropriate, and in a manner which assures continuity; 

.. 

" (B) the center 1J.Jill lu:we organizational arrangements, e~tab
li8hed in accordance with regulations of the Secretary, fo'r' (~) an 
o-ngoing quality assumnce pr_ogram ( inelurfing u~ilization a~ 
peer review systems) respect~ng the center s servwes, and ( t~) 
maintaining the confidentiality of pa~ient reco-rds/ . . . 

" ( 0) the center 'Will demonstrate ds fi.nancuu responstb<ltty 
by the use of S'uch accounting p1'ocedures and oth~r requirements 
as may be prescribed by the Secretary£ 

" (D) the center ( i) ha,s or will nave a ~onlt·~tua_l or ot.her 
r%rwmgement with the agency of the State, m wh:wh zt P_rovides 
ser•vices which administers or supervi.ses the admini8tmtwn of a 
State pian approved under title XIX of the Social Security Act 
for the payment of all or a part of thf3 ~enter's cost~ in pro:viding 
health services to persons 1vho q-;e elzgzble for 1ne~wal a.ssUJtance 
under such a State plan, or ( u) has made or will make e•very 
reaso~le effort to enter into Stwh an arrangement; 

" (E) the cenJtoer ha.s made or will make and wj-ll con_tinue to 
make every reasonable effort to collect approprwte 1'eunbune
ment for its costs in providi1~g health services to persons who a_re 
entitled to insuratwe benefits under title XVIII of the Somal 
Security Act, to me4ical assista.1we under a State plan approved 
under title XI X of sueh Act, or to assi.stance for 1nedical ewpernses 
undeT any other public assistance program or private health 
i·nsuranoe program; 

"(F) the center ( i) has prepared a schedule of fees or payments 
for the provi.sion of its ser~1ices desiqned to co•ve1' its :easonable 
costs of operation and a cmTespondmg schedule of duwo:vnts !o 
be applied to the payment of S'I;Wh fees or P.ay1~ntsi !vhwh dUJ
counts a.re adju,sted on the basu of the patzent s abildy to pay, 
(ii) has made and will contin'ue to make every reasonable effort 
(I) to secure from patients payment for ser11ices in accorda1we 
with such schedules, and (II) to collect reimbursement for healtl} 
services to persons described in subparagraph (E) o-n the bas~s 
of the full amo-unt of fees and payment.s for such services witho-ut 
application of any di8co-unt, and (iii) has submitted to the Secre
tary S'U<Jh repoi'ts as he may 1'equire to determine compliance with 
this subparagraph; 

" (G) the center ha,s established a governing board "!hick ( i) 
i8 composed of individuals a majority of whom are bezng served 
by the center and who, as a group, represent the individuals being 
served b:; the centeT, and (ii) establislzes general policies for the 
center ( ~neludinq the selection of services to be provided by the 
center and a sch~dule of ho-urs during u1hich services will be 
provided), approves the center's annual budget, and approves 
the selection of a di1·ector for the center; 

"(H) the centeT has developed, in accordance with reg·ulations 
of the Secretary, (i) an ovemll plan and budget that meets the 
require1nents of section 1861 (z) of th~ Social Security Act, and 
( ii) an effective p1'0cedure joT compiling and reporting to the 
Secretary &uch statistics and other inf&rmation as the Secretary 
may require relating to (I) the costs of its operations, (II) the 
patterns of use of its services, (Ill) the availability, accessibility, 
and acceptability of its services, and (IV) such otheT ma,tters 
relating to opemtions of the applicant as the Secretary may, by 
regulatio-n, require; 
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"(/) the center will rwview periodically its catchment area to 
( i) irusure that the size of wtwh area is 8twh that the service8 to be 
provlded through tl1e center (including any satellite) are avail
able and accessible to the rnig1'atory agricultural workers, 8ea
sonal agrU::ultu.ral workers, and the mmnbers of the j{l;ndlies of 
811/Jh 'migratory and sea8onal wor·ker8, in the area promptl:IJ and 
a.s appropriate, ( ii) insu1re that the bound{l;ries of such area. con
f&rm, to the extent practicable, to relm:ant boundaries of political 
subdivisions, school districts, and Federal and State health and 
social service programs, and (iii) insw·e that the bmtndaPies of 
s·uoh a.rea, eliminate, to the extent possible, barriers to access to the 
services of the center, indading barrie-rs resulting frO'ln tlw area's 
physical chamoteristios, its 1•esidential patterns, its economic and 
social gr&Upings, and available transportation; and 

" ( J) in the case of a center which serves a population includ
ing a substantial proportion of indi·vUluals of limited English
speaking ability, the centeP ha.s ( i) de'veloped a pla:n and 1nade 
arrange'!Mnts responsible to the needs of such populatiO'lt for 
providing services to the extent practicable in the language and 
cultural context most appropi~iate to such individuals, amd ( ii) 
identified an individual on its staff toho i.s fluent in both that lan
guage and English and tohose responsibilities shall include pro
viding g1.ddance to o'Uch indi1Jid·uals and to appropriate sta.jf 
members 1oith respect to cultural sen.sitivities and bridging lin
guistic mui cult~(;ral differences. 

" ( 3) In considering applications for grants a:nd c&ntracts 1tndeP 
subsection (c) or (d) (1) (C), the Secretary 8hall give prio-rity to ap
plioatWn8 snbmitted by com:tn/Urnity-ba8ed organizations which are rep
resentative of the populations to be serced th1'o·ugh the projects, !)TO

grams, or centers to be a8sisted by such grants or contracts. 
"(4) Contracts may be entered ·into under this section without 1'e

gard to sections 36413 and 37'09 of the Revised Statutes (31 U.S.C. ,59Z9; 
41 u.s. c. 5,). 

"(g) The Secreta.ry rnay provwe (either throu.gll the Depart'!Mnt 
of Health, Edtwation, and Welfa1'e or by grant or c&ntract) all nec
ei!ISW'Y tecknical u/nd otheP n&t~fonw,wial assistance (including fiscal and 
program 1nanagement assistance and tmining in 8'ttch management) 
to any migrant lwalth center or to any public or private nonprofit 
entity to assi.~t it in developing plans for, and in opemting a8, a 
mig·rant health center, and in '!Meting the requ1:rements of subsection 
(f)(YJ). 

"(h) (1) There are authorized to be appropriated for pay'!Mnts 
pu .. rsuant to grant8 and contracts under subsecti&n (c) (1) $4,000,000 
fO'l' fiscal year 1.976, a:nd $4,000,000 for fiscal yeaT 1977. Of the fumds 
appropriated under this paragraph for fiscal yeat' 1976, not nwre than 
30 pe1' centum of such funds may be made available for grant8 and 
contracts under subsection (c) ( 1) (B), and of the funds appropriated 
under thi.'! paragraph for the newt fiscal year, not 1nore tlum 25 per 
centum of such fuinds may be made ava.i!.able for grants and contracts 
under s1tch subsecti&n. 

" ( 2) There are authorized to be appropriated for pay'!Mnts pt£1'8U
ant to grants and c&ntract8 under 81.tbsecti&n (d) (1) (other than for 

~ 
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payments ·under such gmnts arui contmots for the provision of inpa
tient and &Utpatient hospital service8) and for paY'JMnf8 pursuant to 
o&ntracts under subsection (e) $30, 000 000 for fiscal year 1976, a.rnd 
$85,000,000 for fiscal year 1977. Of the funds appropriated u:nder the 
first 8entence for fiscal year 1976, there shall be made ava~lable for 
grants and o&ntracts under subsection (d) (1) (0) an amount not 
emceeding the greater• of ,'JO per centum of .such f!fnds or 90 per cent'lfm 
of the amount of grants made wuier• thzs sectwn for the precedtng 
fiscal yem• for programs described in s·ubsecti&n (d) (1 )( 0). 0 f the 
funds appropriated under the first sentence for fi8cal year 1977, tlufre 
8hall be made available for grant8 and c&ntracts under 81.ibsectz&n 
(d) ( 1) (C) an am&Unt not emoeeding the greater of 9Z5 per centum of 
such furndH or 90 per centum of the amount of gr·ants 1nad~ und_er thw 
.sectiO'lt for the preoeding fisca~ year for programs ifesCF/.~ed 't'fl' sub
section (d) (1) (C) which rece~ved grants under thw l!ec~t&n for the 
fiscal year ending June 30, 1975. Of the funds appropn.ated under_ 
this paragraph for any fiscal year, not m&re than 10 per centum of 
such funds rnay be rnade available for contracts under subsectiO'lt (e)· 

"(3) There are authorized to be appropriated for paY'JMnt~ .t~nder 
qrant8 and contracts under 8Ub8ectz&n (d) (1) for the provzszon of 
inpatient and outpatient hmqrital services $5,000,000 for fiscal year 
1976, and $5,000,000 for fiscal year 1977." . . 

(b) SeotiO'n 9Z17 of the Public Health Servwe Act UJ amended by 
adding after the subsection (f) a.dded by Public Law 93-1348 the follow
ing new subsection: 

''(g) (1) Within 19ZO da.ys of the date of the. enactnw;tt of thi8 .sub
seetwn the Secretm'Y shall appoint and organwe a Natwnal Advzsory 
Ooundl on llfigrant Health (her•einaftm• in this subsectiO'lt referred 
to as the 'Council') tvhich 8hall ad1Jise, consult 1.L~th, and make .rec~m
'!Mnda.tions to, the Secreta:ry on rnatten concermng the organzzatt&n, 
operation, selection, and fumding of migrant. health centers and other 
entitles1mder grants and contra;:ts under sectzon 319. 

"(Je) The Oounoil shall con.nst of fift~en members, at.lea8t twelve 
of whom shall be members of the govennng boards of rn~grant health 
centers or othe1' entities a88i8ted 1.mder 8ection 319. Of such tu.-elve 
mernber8 who are '!Mmbers of stwh governing boards, at.lea8t nine shall 
be ohosen from among those members of such governzng boards qp'(w 
are being served by wuch centers or g~antees and 1pho are fam11zar 
with the deli·very of health care to mzgmt~r'!/ agncultural v;orkers 
and 8ea.sonal agricultural wm·lcer8. The ren:w:,'lming three Co_unr:'ll.nwm
bM'S shall be indiv,iduals qualified by trmn'lng and ewpenence 'ln the 
medical sciences 01' in the administration of health program'!. 

"(3) Each member of the Council 8hall hold office for a term of 
fo~tr years, except tha.t ·(A) any member appointe~ to ~rz a 1;aca.ncy 
occurrin,q prior to the empirapion of the tern1 fo; 1l'hwh hus 1n·edec~ssor 
'Wa.~ appointed shall be armmnted for t.he remaznder of 81Wh term) and 
(B) the terms of the mem.be1'8 fir8t tahnq office after the date o.f enact
ment of this .mbsection shall expire a.s follmv.~: fo·ur shall er:eptre f&Ur 
year8 after such elate, four shall expire three years after sue~. date, 
rou1• 8hall eo::pire ttvo yea.J'8 aftM' such date, and three shall emrn_re one 
year afte1' such date, a8 de8ignated b~t the Secretary at the t?nw of 
appoint'!Mnt. 
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"(4) Section l4(a) of the Fedr;ral Advisory Comnnittee Act shall 
not apply to the Council.". 

(c) (1) The Secretary of Health, Education, and Welfare (herein
aftm• in thii? subsection referred to a,<: the "Secretary") shall condu-Ct 
or arrange foT the conduct of a study of-

( A) the quality of housing 1tJhich is rwailable to agricultu.ral 
migratory ·workers in the United States du:ring the period of their 
employment in l?eru;onal ag~'icult1.t.ral acti?Jitiel? while awa.y from 
their permanent abodes; 

(B) the effect on the health of snch 1vm"kers of defieiencies in 
their housing eonditio·nl:J during such 7)eriod; and 

(C) Federal, Sta.te, a:.nd local government standards respecting 
housing conditions for such 11Jorkers du,r·ing such period and the 
adequacy of the enforcement of sueh standards. 

In conducting 01' arranging for the conduct of such study, the Sec-
1'etm·y shall eonsult with the Secretary of Housing and Urban 
DeveloJYliU3nt. 

(2) Such study shall be completed and a repm•t detailing the find
h~gs of the study and the r·ecommendation.'f of the Secretary fm' Fed
m•al action ( induding legislation) 'l'especting such housing conditimw 
shall be submitted to the Committee on Inte'l'state and Fo'l'eign Com
merce of the Hou ... '!e of Representatives and the Oomnnittee on Labor 
and Public Welfare of the Senate 1Dithin eighteen mont~'J of the dale 
of the enactment of the first Act making appop'l'iations for sueh 
study. 

TITLE V-COMMVNITY HEALTH CENTERS 

COMMUNITY IIEALTll CENTERS 

SEc. 501. (a) Part C of title III of the P~tbUc Health Service AeH~ 
amended by adding after section /129 the follmving new section: 

"coMMUNITY HEALTH CENTERS 

"SEc. 330. (a) For purposes of this section, the term 'comm.unity 
healt.h center' meam8 a:n entitly which either' htt•ough its staff and sup
port1.ng resources or through contracts or cooperative arrangements 
with othe1' public or primate entities provides-

" (1) primarily health services, 
" ( 2) ru; may be appoptiate for particular centers, Bupplemen

tal lwalth s~rvice8 necessary jo'l' the adequate suppo'l't of priJn.a'!'y 
health Be'l'VtCeS, 

"(3) referral to pmviders of supplemental health services and 
payn;ent, as approp'l'iate and feru;ible, for their provision of sueh 
servwel'l, 

"(4) ru; may be apopriate for particular centers. environ-
mental health services. and ' 

"(;5) information on the availability and proper use of health 
servwes, 

.for all residents of the area it serves ('1'eferred to in this section as a 
'catchment area'). 
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" ( b) For purposes of this section : 
" ( 1) The term 'primary health services' meanJ3-

" (A) ser1'ices of physicians and, where feasible, services of 
ph1Jsicians' a.ssistants and mtrse clinician.'!; 

'' (B) diagnostic laborato'!'y and radiologic services/ 
" ( (') pevenf'i'Ve health 81:'1'"ViceB (including children\~ eyt? and 

ear exam,inations to determine the need fm' vision and hearing cor
'l'ection, perirwtal se'l'Vices, well cMld services, arnd family plan
ning services) ; 

" (D) emerge1wy medical se'l'Vices; 
" (E) transportation se'l'Vices ru; required for adequate patient 

care; and 
" (F) preventive dentalsel'"Vices. "un The term 'supplemental health SCT1Jices' mean..'! sen,ices 1vhich 

are not included ru; p'l'imary health seT1Jices and which are
" (A) hospital se7'1,ices; "!B) hmne health se'l'Vices; 
'' C) extended care facility serviees; 
" D) rehabilitative services (including physical therapy) and 

long-term physica1 medicine; 
"(E) mental health ser1;ices; 
" (F) dental. se'l'Vices; 
" (G) vision services/ 
" (H) allied health services; 
" (I) plwrrmaeeutieal se'l'Vices; 
" ( J) theropcu,tic radiologic services; 
"(K) public health services (including m~tntion educalion and 

social services) ; 
" ( L) health education services; (JJfl(]. 
" ( M) t?ervices which promote and facilitate optimal t~se of 

primary health 8erviees a:uJ the services_ mferr;ed t<: in the prece(l
ing subparagraphs of thUJ paragraph, ~ncludzng, ~fa substant:al 
number of the individuals in the population served by a commun~ty 
b.ealth center are of limited English-spealcing ability, th'e services 
of outrreaah workers fluent in the lanf!uage spoken by a pedmni
nant number of s1wh individuals. 

" ( 3) The term 'medically underserved population' means the popu
lation of an urban or rural area designated by the Secretary ru; an 
area with a shm'tage of personal health services or a 1J{)1)'1ilation group 
designated by the Secretary as having a shortage of iuc!t, services. 

" (c) (1) The Secretm"!J may make grants to public and .nonprofit 
private entities for projects to plan and develop commumty he~th 
centers which 1villserve medically underserved populations. A proJect 
for which a gra:n.t ;nay be made u:uJer: this su~se?tion n:a!f inclu:Je the 
cost of the acqu.zsdwn a11d modern~zatwn of exlstmg butldzngs ( ~ncl!ud
ing the costs of amortizing the principal of, and payitng the inte'l'est on, 
loans) and shall include-

" (A) an ru;sessment of the need that the population proposed to 
be served by the eomnnunity health cente'l' for which the projeet 
is undertaken has for p'l'i1nary health services, supplemental health 
services, and envi'l'onrmental health services; 
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"(B) the design of a commm,nity health centeT program for such 
popUlation based on suoh assessment; 

" ( 0) ejfm·ts to sem~re, within the proposed catchment area of 
such center, fonancial and professional assistance and support /01' 
the project; and 

" (D) in~tiation and enc01fff'agement of continuing cmnmUtn;ity 
inrvol/vement in the development and operation of the project. 

"(9.?) Not mo1·e than two grants may be made under this subsection 
for the same pToject. 

"(3) the a:rrww1.t of any gnmt nuule under this itubsection for any 
project shall be determined by the Secretary. 

" (d) (1) (A) The Secretary may 'IT/Ake grants f01' the costs of opera
tion of public and n01tp1•ojit pr'i't•ate cmnmunity health centers which 
serve medically under served populations. 

"(B) The Seeretar!/. may make grants for the costs of the opM·ation 
of public and 1wnrrojit private entities which['mYide health se,rvices to 
medically underser•ved population{J but 'wit respect to which he is 
unable to 'IT/Ake each of the determinatiow required by t:,•ubsection 
(e) (2). 

"(9.?) The costs for which a grant may be made ,under paragraph 
(1) may include the costs of acquiring and nwdenvizing existing build
ings (including the costs of amortizing the pritncipal of, and paying 
interest on, loaw) and the costs of providing training related to the 
provision of p1imary health services, supplemental health services 
ar:d envi:ronmental h,ealth services, and to the management of c<>mrn!u
ntty health center programs. 

"(3) Not more thmn two grants may be made under paragraph 
(1) (B) for the sam,e entity. 

" ( 4) . The amount of any grant made umde1' paragmph (1) shall be 
determtned by the Secretary. 

"(e) (1) No grant may be made under subsection (e) or (d) unless 
an application therefor is subm-itted to, and approved by, the Secre
tary. Such an application shall be subm-itted in such form and manner 
and shall contain such injorrnatim~; as the Secretary shall prescribe. 
An applicati,on for a grant which 1lJill r:o'ver the costs of modernizing 
a building shall irnclude, in addition to other info1"'1lUZtion requir·ed by 
the Secretary-

"(A) a descr'iptim• of the site of the building. 
"(B) plans and specificati<>n,s for its modernisation, and 
"(0) reasonable assurance that all laborers and mechanics 

employed by contractm•s or subcontractors in the perfonnance of 
work on the rnoderniaation of the building will be paid ·wages at 
rates not less than those prevailing on similar wor-k in the locality 
a,.<J determined by the Secretary of Labor in accordance 'with the 
Act of March 3, 1931 (40 U.S.O. 276a-13'76a-5, kno,um as the 
Davi.<~-Bacon Act). 

The Secretary of Lab01· shall have 'with respect to the labor standar·ds 
referred to in sub paragraph ( 0) the authority and functions set forth 
in Reorqa.nization Plan Numbered 14 of 1950 (15 F'.R. 3176, 5 O.S.O. 
Appendim) and section2 of the Act of june 1/J, 1934 (40 U.S.O. 9376c). 

"(2) Except as provided in subsection (d) (1) (B), the Secretary 
may ;;wt approve an application for a grant under subsection (d) 

l 
J 

45 

unless the Secretary determines that the entity for which the applica
tion is submitted is a community health center (within the meaning 
of subsection (a)) and that-

" (A) the primary health services of the center 1vill be available 
and accessible in the center's catchment area promptly, as appro
priate, and in a manner which assures continuity; 

"(B) the center 'Will have organizational arrangern,ents, estab
liJBhe~ in accor~ance 1vi.th regulatiow prescribed by the Secretary, 
o; ( t) an ongmng qual#y assurance pr<>gram, ( incl!uding utiliza
twn and peer review systems) ,respecting the center's services, and 
( ii) maintaining the oonfiil,entiality of patient records; 

" ( 0) the center will demonstrate its financial responsibility by 
the use of such aeoo'unting procedures and other requirements as 
may be prescribed by the Secreta1y; 

"(D) the center• (i) has O'r will have a contraotttal or other 
arrangement with the agency of the State, in which it provides 
services, which administers or supervises the administration of 
a State plan approved under title XIX of the Social Security 
Act for the payment of all or a part of the center's costs in provid
ing health services to persons who are eligible for medical assist
ance ·under such a State plan, 01' ( ii) has made 01' 'Will make every 
reasonable effort to enter into such an arrangement; 

"(E) the center ha,s made or wiz:t 'IT/Ake and will eontinrue to 
make every reasO'nabl'J effort to collect approp1iate reimburse
ment for its costs in providing health se?'Vice8 to persom who are 
entitled to insurance bMw fits under title XV III of the Social Se~
rity Act, to medical assistance under a State plan approved under 
title XIX of such Act, or to assistance for medieal expemes under 
any other public assistance program 01' private health iwurance 
progr·am; 

"(F) the center (i) has prepa,red a schedule of fees or payments 
fm• the provision of its sm'Viees designed to cover its reasonable 
costs of operation and a eo1"responding schedule of disc<>unts to 
be applied to the payment of such fees or payments, whieh dis
counts are adjusted on the basis of the patient's ability to pay, ( ii) 
has made and will continue to make every rea,~onable effort (I) to 
se~re from patients payment for seroices in accordanee 'With such 
schedtdes, and (II) to collect reimbu:rsernent f<>r health services to 
pe1'S01IS described in subparagraph (E) <>n the ba{Jis of the full 
amount of fees and payments for 8uch 8er1,ices ,without applicati<>n 
of any discO'Unt, and (iii) has submitted to the Secretary :such 
reports as he 1nay requi1•e to determine compliance with this 
.mbparagraph; 

" (G) the center has establi.~lwd a goz•erninq board tohich ( i) is 
eomposed of individuals a. majority of whom are being served by 
the center amd who, as a gr<>up, represent the indit,idual.'S being 
served by the center, and ( U) meets at least once a ,mo,nth, estab
lishes general policies for the center (including the 8electimt of 
se1'1.'ices to be pro'oided.by the center and a schedule of hours d~~r
ing 1.vhieh services will be provided), app1'oves the center's annual 
budget, and approves the selection of a director for the center; 

" (H) the centeT has developed, in accordance with regulati<>ns 
of the Secretary, ( i) an o·verall plan and budget that meets the 
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requi1•ements of section 1861 (z) of the Socia,l Security Act, and 
( ii) an effective procedure for compiling and reporting to the Sec
retary such statistics and other information as the Secretary may 
require relating to (I) the costs of its operations, (II) the patterns 
of use of its services, (III) the availability, accessibility, and 
acceptability of its services, and (IV) such other mattersrelatitng 
to operations of the applicant as the Secretary may, by regulation, 
require; 

"(I) the center will review periodically its catchment area to 
( i) insure that the size of such area is such that the services to 
be provided through the center (including any satellite) are avail
able and aMessible to the residents of the area promptly and as 
appropriate, ( ii) insure that the boundaries of such area conform, 
to the extent practicable, to relevant boundaries of politioal sub
divisirYrUJ, school districts, and Federal and State health and social 
service programs, and (iii) insure that the boundaries of such 
area eliminate, to the extent possible, barriers to access to the serv
ices of the center, including barriers resulting from the area's 
physical characteristics, its residential patterns, its economic and 
social groupings, and available transportation; and 

" ( J) in the case of a center which serves a population including 
a substantial proportion of individ!uals of limited English-speak
ing ability, the center has ( i) developed a plan and made arrange
ments responsive to the needs of such population for providing 
services to the extent practicable in the language and cultural con
tewt most appropriate to .mch individ!uaZs, and ( ii) identified an 
iruli11idual on its staff wh.o is fluent in both that lang'Uage and in 
English and whose responsibilities shall inclrude providing {!'Uid
ance to such individunls and to appropriate staff members with re
svect to cultural sensitivities and bridging linguistic and cultural 
differences. 

" (f) The Secretary ma11 provide (either through the Department 
of Health, Education. and Welfare or by qrant or contract) all neoes
sary technical and other nonfinancial assi.Ytance (including fiscal and 
program management assistance and training in such management) to 
any public or private nonprofit entity to assist it in developing plans 
for, rmd in operating fTS, a community health center, and in meeting 
renuirP:ment.~ nf subsection (e)(~). 

"(g) (1) There are authorized to be appropriated for payments 
pur.•mant to qrants 11nder subsection (c) $5,000,000 for fiscal year 1976, 
and /IJ5,000.000 for fiscal year 1977. 

"(~) There are authorized to be appropriated for payments pursu
ant to ararlls under sub8ection (d) $215,000,000 for fiscal year 1976, 
and .'$2.'1/5.000.000 .for fiscal '/fear 1977." 

(b) Sectio-n 314(e) of the Public Health Service Act is repealed. 

TITLE VI-MISCELLANEOUS 

DISEASES BORNE BY RODENTS 

SEc. 601. (a) Section 317(h) (1) of the Public Health Service Act is 
is amended. b11 striking out "and RH disease" and inserting in lieu 
thereof", RH disease, and dueases borne by rodents" . 

.. 
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(b) Section 317 (d) ( 3) of such Act is amended by adding at the end 
thereof the following: "There is auth01ized to be appropriated f01' 
fiscal year 1976 $20,?00,000 for grants under this section for communi
cable a~ul other dzsease control programs for disea8es borne by 
rodent!!.''. 

HOME HEALTH SERVICES 

SEc. 602: {~) (1) For. the purpose of demonstrating the establish
ment and zn.ztzal operatwn of public and non-profit private agencies 
(as d.efined zn sectwn 1861 ( o) of the Socilal Security Act) which will 
prov_zde hom~ health .services . (as d_e fined in section 1861 ( rn) of the 
Soc~al Secunty Act) zn areas tn ·whwh such services are not othero,ise 
avadable, the Secretary of Health, Education and Welfare may in 
acco:d.w:oe with the prov.isi.r;M of this sectio;,, make grants to '~eet 
the '~-11;'~-ttal costs of estab~zshtng and operating such agencies and em
pand·tng the servwes av.atlable thr~ugh existing agencies, and to m,.(jef 

the co,<;t~ of C01rfP.e"f8atmg profes8'lonal and paraprofessional person
nel ~unng t~e ~nztwl op~mtion of such agencies or the expansion of 
servwes of eanstmg agenmes. 

(2) In 1naking grants under this subsection the Secretary shall 
~onsider the relative needs of the several States for home health serv·
w.es and preference shall be given to areas within a State in 'Which a 
htg.h P.e~centage of the population proposed to be served is composed 
of zndzvidurifs w_ho are elderly, medically indigent, or both. 

(3) Applwatwns for grants under this subsection shall be in such 
form and ~ontain such information as the Secretary shall prescribe 
by regulatwn. 

(4) Payment of grants under thi.Y subsection may be rnade in ad
vance or by way of reimbttrsement or in installments as the Secretary 
may def;.ermine. · 

( 5) There are au,thorized to be appropriated $8,000,000 for fiscal year 
1976 for payments uruler grants urnder this subsection. · 

(b) ( 1) The ~ecre'tary of Health, Education, and Welfare may make 
qran~s to publw tyn_d rwnprofit private entities to assistJ them in demon-
8trating. the trazmng of professional and paraprofessional personnel 
to provide home health services (as defined in section 1861 ( m) of the 
Social Security Act). 

(2) Applications for grants under this subsecttion shall be in such 
~?rm and c~ntain such information as the Secretary shall by regula
twns prescnbe'. 

( 3) Payment of grants under this section may be made in advance 
or by way of reimbursement, or in imtallments, as the Secretary shall 
determine. · 

(4) There is authorized to be appropriated $'2,000,000 .for fiscal year 
1976 for payments UJJUler grants under this subsection. 

COMMITTEE ON MENTAL HEALTH AND ILLNESS OF THE ELDERLY 

Sgc. 603. (a) The Secretary of Health, Education and Welfare 
8hall a_ppoint r; 0 on;nnitt~e on Mental Health and Illness' of the Elderly 
(heremafter zn thw sectwn referred to as the "Committee") to make 
a sfludy of and r.ecommendatiom respecting-
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(1) the futu1'e ne;eds for mental health facilities, manpower, 
research, and trainzng to meet the mental health care needs of 
elderly persor~~S, 

(2) the appropriate care of elderly persons who are in mental 
institutior~~S or toho have been discharged from such institutions, 
and 

(3) proposals for implemenfli;ng the rec<Yfllllnendations of the 
1971 White House Conference on Aging respecting the mental 
health of the elderly. 

(b) Within one year from the date of enactment of this Act the 
Secretary shall report to the Committee on Labor and Public Welfare: 
of the Senate and the Committee on Interstate and Foreign Commerce 
of the House of Representati?Jes the findings of the Committee under 
the study 1under s-ubsection (a) and the Committee's recommmulations 
wnder such subsection. 

( o) ( 1) T }w Committee shall be composed of nine 1ne1nbers appointed 
by the Secretary of Health, Education, and Welfa1'e. The Ocm.,mittee 
shall include at least one member from each of the fields of psychology, 
psychiatry, social science, social1JJork, and nursing. Each member of 
the (}01?J.,mittee shall by training, ewperience, or attainments be ewcep
tionally qualified to assist in carrying out the function.'f of the Com
mittee. 

(2) Members of the C(Yft(,mittee 8hall receive compensation at a rate 
to be fi~ed by the Secretary, but not ewceeding the daily equivalent of 
the annual rate of basic pay in effect for grade GS-18 of the General 
Schedule, for each day ( incltiding traveltime) durin;g which theY, are 
engaged in the aotual performance of duties vested un .the Cpmm~ttee. 
While away from their homes or regular places of bu.nness ~n the per
formance of 8ervices fo1" the Committee, memben of the Committ,ee 
.<Jhall be allmoed travel ewpenses, including per diem. in lieu of s-ub
sistence. in the same manner as person,.~ employed intermittently in the 
Government 8e'f'vice m'e allowed ewpenses under section 5703 (b) of title 
5 of the United States Code. 

(d) The Committee shall cease to ewist thirty days after the .mb
mission of the report pursuant to subsection (b). 

COMMISSION FOR CONTROL OF EPILEPSY 

SEc. 604 (a) The Secretary of Health, Education, and Welfare 
shall establish a temporan; commission to be known as the C(Yft(,misson 
fm' the Control of Epilep.'JY and It.~ Oor~~Seqttences ( her'einafter re-
. d . h. t' th "C . . '') f erre to zn t .~s seo /ton a8 e , omm~sswn · . 

(b) It shall be the duty of the Commission to- . 
(1) make a comprehensive 8tudy of the state of the art of rned~

cal and social management of the epilepsie-Y in the United States; 
(2) investigate and make recommendations omwerning the prop

er' roles of Federal and State gM'M'1tment8 and national and lor:ol 
public arid private agencies in:re8earch, rwevention, identification, 
treatment, and rehabili·tation of per801'18 v.;ith epilepsy; 

( .'i) develop a cmnprehen.qf?•e 'l'latiMia7 plan for the control of 
epilep8y and its oonseque·noe.~ based on the most thcrlYUgh. rom
plete, a11d acm.lmte data and information rwauable on the dis
o'f'der ,- arfd 

• 
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(4) tra~it to the President and the Ccmvrnittee on Lab01' 
and Publw Welfare of the Senate and the Committee on litter-: 
state and Foreign 00'ffllfiU3rce of the House of Representative8 
not later tha"!'.one year af.ter the date of .enactment of this Act: 
a report deta~l~ng the findtngs and conoluszor~~S of the O(Yft(,mis&ion 
together with recommendations for legislation and appropria~ 
tions, as it dee1n8 advisable. 

(a) (1~ The Commission shall be comp08ed of nine members to 
be appomted by the Secretary of Health, Eduoation and Welfare. 
~uoh members shall be persor~~S, includinv oor~~Sumers ~~ health serv
wes, who, by reason of exyerierwe or tra~ning ·in the medical social 
or educational aspe.ats_ of the epilepsies, are espeoially qualified t~ 
serve on such Oommuswn. 

.(2/ The Secretary sJuil.l dtUJignate one of the members of the Corn
mu~ to serve as Chatrman and one to serve as V we Chairman. 
Vacancies shall be filled in the same manner in which the original 
appointments were made. Any vaoancy in the C(Yft(,mis&ion shall not 
affect its powers. 

(3) Any member of the C(Yft(,mission who is otherwise employed by 
the Federal Government shall serve without compensation in addition 
to that received in his regular employment, but shall be entitled to 
r;eimbursemen? fo:r travel, s-ubsistence, a~ othftr necessary ewpenses 
~ncurred by h~m m the performanoe of hzs dutws on the Commission. 

(4) Members of the Commission, other than those referred to in 
paragraph (3), shall receive compensation at rates, not to eweeed the 
daily equivalent of the annual rate in effect for grad eGS-18 of the 
General Schedule, for eaeh da?J (including traveltime) they are en
gaged in the perfO'rmanoe of their duties and, while so serving away 
from their homes or regular places of business, each member 8hall 
~e allowed travel expenses, including per diem in lieu of subsistence 
m the same manner as is authorized by section 5703 of title 5 Unitew 
St;ztes Code, for persons in Government service employed inter
mtttently. 

(d) The Commission shall cease to exist thirty daus after the sub
mission of the final repMt required by tr.ibsection (o) (4). 

COMMISSION FOR CONTROL OF HUNTINGTON'S DISEASE 

SEc. 605 .. (a) The Secretary of Health, Education, and Welfare 
shall establzsh a temporary C01?J.,miS8ion to be knmon as the Commission 
for the Control of Huntington'.~ Disease and Its OonJJequenoes (here
inafter referred to in this seet~on as the "Commission"). · 

(b) It shall be the d-ut11 of the Commission t(}-
(1) make a comprehensi1Je study of the state of th.e art of 

medical and social management of Hwntington's disease in the 
United States: 

(11) in1Jestir~ate and ma'kP. recommendations cnncP:rnina th~ 
proper roles of Federal and State governments and national and 
local public and private agencies ln researoh, prevention. identi
fication, treatment, and rehabilitation of persons Mith Hunting-
ton's disease,· · 

( 3) develop a oomprehen.nve national plan for the control of 
Huntington's disease and its cor~~Sequenoes based on the 1n0st 
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tlwrough, complete, and aceurate data and information available 
on the disorder/ and 

(4) transmit to the President and the Oommittee on LabM and 
Publio Welfare of the Senate and the Oommittee on Interstate 
and Foreign Commerce of the House of Representatives, not later 
than one year after the date of enactment of this Act, a report 
detailing the findings and conclusions of the Commission, to
gether with recommendations fM legislation and appropriations, 
as it deems advisable. 

(c) (1) The Commission shall be composed of nine members to be 
appointed by the Secretary of Health, Education, and Welfare. Such 
1netrrbbers shall be persons, inovuding consumers of health se'l"Vices, who, 
by reason of ewperience or training in the medical, social, M educa
tional aspects of Huntington's disease, are especially qualified to se'l"'Je 
on such Commission. 

(1J) The Secretary shall designate one of the members of the Com
mission to se'l"Ve as Ohairman and one to 8erve as Vice Ohairman. Va
cancies shall be filled in the same tnanner in which the original appoint
ments were made. Any vacancy in the Commission shall not affect its 
powers. 

(3) Any membeT of the Commission who is othe'l'Wise employed by 
the Federal Government 8hallserve without compensation in addition 
to that received in his regular employment, but shall be entitled to 
Teimbursement for t1'011Jel, subsistence, and other necessary ewpenses 
incurred by him in the perfMmance of his dutieS' on the Commission. 

(4) MembeTs of the Commission, other than those referred to in par
agraph ( 3), 8hall receive compensation at rates, not to ewceed the daily 
equivalent of the annual rate in effect for grade GS-18 of the General 
Schedule, for each day ( incl!uding traveltime) they are engaged in the 
perfMmance of their duties and, while so serving away from their 
homes M regular places of business, each member shall be allowed 
travel ewpenses, inel!uding per diem in lieu of subsistence in the same 
tnanner as is authMized by section 5703 of title 5, United States Oode, 
fM persons in Government service employed intermittently. 

(d) The Commission shall cease to ewist thirt11 diJ.J!!B after the sub
mission of the final report required by subsection (b) (.f). 

HEMOPHILIA PROGRAMS 

SEo. 606. Title XI of the Public Health Service Act is amended by 
adding after part (! the foll01JJing new paTt: 

"PART D-HEMOPHILIA PROGRAMS 

"TREATMENT CENTERS 

"SEo. 1131. (a) The Secretary may make grants to and enter into 
contTacts 'with public and nonprofit private entities fM projects for 
the establishment of comprehensive he1nophilia diagnostic and tTeat
ment centers. A center established under this subsection shall provide-

"(1) access to the services of the center' fM all individuals sui
feTing fTom he1nophilia who Teside within the geographic aTea 
seTved b!f the center; 

51 

"(1J) programs foT the training of professional and parapro
fessional personnel in hemophilia research, diagnosis, and 
treatment; 

" ( 3) a progTam for the diagnosis and treatment of individuals 
suffering from he1nophilia who are being treated on an outpatient 
basis; 

"(4.) a progTam /M association with providers of health aaTe 
who are treating individuals suffering from he1nophuia in areas 
not cmlfl)eniently served directly by such center but who are 1no1'e 
conveniently (as deterrnined by the Secretary) served by it than 
by the neva:t geogTaphically closest center,' 

" ( 5) progra'in8 of social and vocational cou'n/!Jeling for individ
uals suffering /Tom the he1nophilia,' and 

" ( 6) individualized written compTehensive caTe pTogTams for 
eMh individual treated by or in astJooiation 'with such center. 
each individual tTeated by OT in association with such center. 

" (b) No gmnt or eontTact tnay be made undeT subsection (a) unle88 
an application theTefMe has been submitted to and approved by the 
Secretary. Such application shall be in such fMm~ submitted in sueh 
manner, and contain such information, as the Secretary shall by reg'~Jr:. 
lation prescribe. 

"(c) An application for a gTant or contract under subsection (a) 
shall contain assurances satisfactory to the Secretary that the applieant 
'Will serve the mauJimum number of indiA;iduals that is available and 
potential resources will enable it to effectively seTve. 

" (d) I tn considering applications fM grants and contTMts under 
subsection (a) fM projeat8 to establish hemopliilia diagnostic and 
treatment centers, the Secretary shall--

"(1) take into account the number' of persons to be Mrved 
by the program,s to be suppoTted by Bueh centers and the emtent 
to which rapid and effective use will be rrwde by sueh centers of 
funds undeT 81.Wh grants and contracts, atnd 

" ( 18) give priority to project8 for center8 which will operate in 
areas which the Secretary determines have the gTeatest n'IJimlJer 
of persons in need of the services provided by such center's. 

"(e) Contracts may be entered into under subsection (a) without 
regard to sections 3648 and 3709 of the Revised Statutes (31 U.S.O. 
5i89,. 41 u.s.o. 6). 

"(f) There are authorized to be appropriated to make payments 
under' grants and contracts undeT subsection (a) $3,000,000 for fiscal 
year 1976, and $4,000,000 for fiscal yeaT 1977. 

"BLOOD SEPARATION CENTERS 

"SilO. 11318. (a) The Secretary may make gmnts to and enter into 
contracts with public and nonprofit pri1)ate entities foT projects to 
develop and ewp(Jjnd, within ewisting facilities, blood-sepaTation ce<n
ters to separate and make ava.ilable foT di8tribution blood componen~s 
to pToviders of blood services and manufacturer's of blood fractions. 
F 01' purposes of this section-

" (1) tne term 'blood components' means those constiflu,ents of 
wlwle blood which are used fM therapY and which are obtaiJned 
by physical sepamtion pTocesses whieh result in licensed products 
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8'UCh as red blood oolls, plfl;telets, white blood cells, AHF-rich 
plasma, fresh-frozen plamna, cryjoprecipitate, and s~ngle wnit 
plasma for infusion · and 

"(2) the term 'blood fractiom' means those constituents of 
P,lasma which, are '}t&ed for therapy and which_ are obtained by 
lwe';UJed fract~ona:tum processes presently used z.n manufacturing 
whwh reS'Idt z.n lwenaed producttt 8UCh aB '1UJ'1'WIAil serum albtumiln 
plasma, protem fr¥MJtion, prothrombin co1J?,plew, fibrinogen, AHF 
concentrate, irrvrn;une serum· globulin, and hyperimmune f*.lf/bulins. 

" (b) In the event the SeC1'etary findp that there is an insv;fftcient 
supply of blood fractions awilable to meet the needs for treatment of 
persons suffering from hemopldliq,, and that 'f"'iblic and other non
profit private centers already engaged in the prodluction of blood trac
tions c011ld alleviate such. i71&uf!iciency with assistance under this sub
selection, he ma,y make grants not to exceed $500,000 to such centers 
for the purpos~ of alleviating the i;rum:llf<ciency. 

" (c) No grant or contract may be m.iide u'IUkr subsection (a) or (b) 
1tnless an applieq,tio.n therefor has been submitted to and approved 
?Y the 8errreta:ry. Such an applicatfA;n shall be in such form, submitted 
'ln such m4nner, and contam such mfo1'l114tion as the SeC'l'etary shall 
by regulation prescribe. 

"(d) Contracts may be entered into under subsection (a) without 
regard to section 3648 and 3709 of the Revised Statutes (31 V.S,O. 
51!9; 41 u.s.c. 5). 

" (e) For the pu1·pose of making payrrumts under grants and con
tmcts under subsections (a) and (b), there are (J!Uth.orized to be ap
propriated $4/)00,000 for fiscal year 1976, a71d $5,000,000 for fiscal 
year 1977." . 

TECliNICAL AMENDMENTS 

SEc. 607. (a) Section 399c of the Public Health Service Act (added 
by Public Law .93-1!22) is redesignated as section 399A. 

(b) The section 472 of the Public Health Service Act entitled "Peer 
Review of Grant Applications a71d Control Projects" is 'l'edesignated 
as section 475. 

(c) The amend!ments made by subsections (a) and (b) shall take 
ef!ect on the date of the enactment of this Act. · 

· EFFECTIVE DATE 

SEc. 608. Except as may otherwise be specifically provided the 
a?rte'IUiments made by this title and by titles I, II, II I, IV, and V of 
this Act shall take effect July 1, 1975: The amendments made by this 
title and by such titles to the provUJions of la'w amended by this title 
and by such titles are ma,de to such provisions a-Y amended by title VI I 
of this Act. 

TITLE VII-EXTENSION OF CURRENT AUTHORITIES 
THROUGH FISCAL YEAR 19715 

SEc: 701. (a) Section 314(d) (1) of the Public Health Service Act 
( relat~ng to gr(Jffds for cwnprehensive public health aervice/J): i8 
amended b'!/ striking out "for the fl.ycal year ending Ju1te 30, 197 4" 
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and itnserting in lieu thereof "each for the fiscal years ending June 30 
197 4, and J'l.l!ne 30, 1975". ' 

(b) {1) The first sentmwe of seotion 314(e) of BUCh Act (relat~· 
~o proJect grant.~ for health se~ices development) is amended l)y {~' -
'lng out "for the fiscal year end~ng June 30, 197 4" and in~erti •'tn i;;J 1- • 
thereof "each. for the peal years ending June 30, 197 4, wne 30, 
1975". . :;! 

(1!) The newt to last sentence of such section is ame • A) by 
striking out "1974" and inserting "1975", and (B) by s 'l -.. J 
"title I of th.e Health Progra:ms Extension Aet of 1973" and·i._1 · / 
in lieu thereof "title VII of the Health Revenue Sharing and Healt 
Services Act of 1975". 

(c) ~~ction 319 of such Act ( relatinf! to migrant health) is amended 
by striking out "for the peal year end'lng June 30, 1974" and inserfJing 
in lieu thereof "each for the peal years ending June 30, 1974, and 
June 30, 19715". 

(d) Section 1001(c), 1003(b), 1004(b), and 1005(b) of title X of 
such Act (relating to.p?pulation research and family p~anning) are 
each,ame~ed b'!{ str:ki"!g out "for the fiscal year end~1tg June 30, 
197 4 and 'lnsertmg ~n heu thereof "each for the fl.ycal y ears ending 
June 30, 197 4, and June 30, 1975". 

(e) (1) Section 1!10 of the Community Mental Health Centers Act 
( relatilng to grants for construction) is arnended by striking out "for 
the fl.yca'i year ending June 30, 197 4" and inserting in lieu thereof "each 
f01' the fl.ycal years ending June 30, 197 4, and June 30, 1975". 

(2) Section 207 of such Act is amended by striking out "197 4" and 
inserting "~975". 

(3) Section221(b) of such Act is amended by striking out "1974" 
each place it occurs and inserting in lieu thereof "1975". 

(4) Section 224(a) of such Act (relating to staffing grants) is 
Cfmerul_ed ~y s.triking out "for the fiscal year ending June 30, 197 4" and 
znsertvng m lwu thereof "each for the fl.ycal years ending Jwne ,"JO, 197 4, 
and June 30, 1975". 

(5) (A) Section 246 of such Act (relating to alcoholism programs) 
is amended by striking out "1974" and inserting in lieu thereof "1975". 

(B) Section f!J,7(d) of such Act is amended by striking O'Ut "and 
June 30, 197 4" and inserting in lieu thereof "June 30, 197 4, and 
June 30, 1975". 
. (6) (A) Section 25f! of such Act (relating to drug ab'Ul!e progrdfln8) 
1s amended by striking out "1974" and inserting in lieu thereo/"1975''. 

(B) Section 253(d) is amended by striking out "for the fiscal year 
ewiin.g June 30, 197 4" and inserting in lieu thereof "each f.or the peal 
ye(J!l's ending June 30, 197 4, and June 30, 1975". 

( 0) Section 1!56 (e) of such Act is amended by striking O'Ut "for the 
fiscal year ending June 30, 1974" and inserting in lieu thereof "each 
for the figcal years ending June 30, 197 4, and june 30 1975''. 

(7) Section 1!61 of such Act (relating to oothori~tions for alco
holism and drug abuse programs) is amended (A) by striking out 
':fo1'. the. f/.Ycal year ending June 30, 197 4" in ll'libseotion (a:) and insert
zng 'ln lwu thereof "each for the fl.ycal years ending June 30 197 4, and 
June 30, 1975", and (B) by striking out "1974" in subsecm/m (b) and 
inserting in lieu thereof "1975". 
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(8) 8ection ~11(d) of 8'/I;(Jh Act (relating to mental health of chil
dren) is amended (A) by striking out "for the fiscal ye(]!f' ending 
June iJo 1911,." in paragraph (1) and inserting in Ueu thereof "each 
for the 'fiscal years ending June 30, 1911,., and June 30, 1975", and 
(B) by striking out "1911,." in paragraph (~) and inserting in lieu 
thereof "1975". 

TITLE Vlll-NAT!ONAL HEALTH SERVIOE OORPS 

EXTENSION OF CURRENT AUTHORITY THROUGH FISCAL YEAR 1916 

SEc. 801. Subsection (h) of section3~9 of the Public Health Service 
Act is amended-

( 1) by striking oUt "and" after "1973 :", and . 
(JB) by adding before the period at the end the follounng: 

"; $16/JOO,O(J() for the fiscal year ending June 30, 1915 ,' and 
$30/)()()/)00 for the fiscal year ending June 30, Hli6''. 

GRANTS AND SALES OR TRANSFERS OF PROPERTY 

SEc. 80!8. Subsection (d) of such section is amended by redet?ignating 
paragraph (!B) as paragraph (.!,.) and inserting after paragraph (1) 
the ioll01oing new paragraphs: . . 

"(fa) The Secret(]!f'g may make a grant to any applwant wzth ~n 
appr(Yl)ed application for the assignment of Oorps personnel to assMt 
the entity in meeting the costs of establishing medical practice man
agement systems for Oorps personnel, acquiring supplies and equip
ment for their use in pr(Yl)iding health .~ervices, and other ernpenses 
related to the provision of health services. Not more than one grant 
may be made with respect to any one health manpower shortage area 
designated under tn.J,bsection (b) (1) . No grant may be made under 
this p(]!f'agraph ttnless an application therefor is submitted to, and 
approved by, the Secretary. The amount of any grant shall be deter
mined by the Secretary, erncept that no grant may emceed $!85,000. 

"(3) Upon the ernpiration of the assignment of Oorps personnel to 
pr(Yl)ide health services for the residents of a critical health man
]J01oer shortage area, the Secreta'f"'J (notwithstanding any other pro
vision of law) may (A) sell (at fair market value (as dete'f"'rtined 
by the Secretary)) to the entity tohich S1tbmitted the last approved 
applicatlon for the assignment of Oorps personnel for such area 
equipment and supplies of the United States utilized by such per
sonnel in pr(Yl)iding health services or (B) if the Secretary deter
mines that the entity is financially unable to purchase such supplies 
or equipment at their fair market valne, 8ell to such entity such 
supplies or equipment at less than fair market value or transfer such 
supplies or equipment to the entity." 

THIRD PARTY PAYMENT COLLECTIONS 

SEc. 803. Paragraph !B of subsection (b) of such section is amended 
(1) by striking out the last !B sentences of subparagraph ( 0), and 
(:B) by adding after subparagraph ( 0) the following new subpara-
graph: , 

.. 

"(D) (i) The Secr'etary shall reqttit'e as a condition to the approval 
of an application for the assigmnent of Cot•ps per·sonnel that the 
entity which submits the application enter into an app1'0priate ar
range-ment with the Secretary under which the entity shall take 8'U(Jh 
action as may be r'easmwUe for the collection of payments for health 
services provided by Corps personnel, includ-ing if a Federal agency, an 
agency of a State or local government, or other thi:rd party would be 
responsible for payment of all or part of the cost of such health ser1J
ices ~~it had not been p·rovided by Corps persorrnel ·under this section, 
the collection, on a fee-for-set•vice or other basis, from. such agency or 
third party the portion of such cost for which it 1oould. be so respon
sible (and in deterrn.ining the amount of s·uch cost 1.vh:ich 8'U(Jh agency 
m' third party would be responsible, the health services provided by 
O,o;ps personnel shall be con8ider·ed a8 being provided by rnwate prac
tztwners). 

" ( ii) Any funds collected by an entity under clause ( i) shall be 
paid to tlw Secretai~1J for d.eposit in the T-reasury a,s mil'lcellaneous 
receipts. Such fwnd~ s.hall be disrega:rded in determining (I) the 
amounts of approprudwns to be requested under sMbsection (h) , and 
(I I) the ammtnts to be m.ade ar•ailable from anYropria#ons under such 
subsection to carry out this section. The Secretary may roaive in whole 
or in part the aJJplication of the requ,irernent of the first sentence to 
an entity if he deter•rnines that compliance wlth such requirement 
u;ould unduiy limit the ability of the entity to maintain the quality 
or ze,vel of health services JJr>ovide(l by Corps pe1'8onnel." . 

TITLE IX-NURSE TRAINING 

SHORT TITLE,' REFERENCI<' TO AOT 

SA'c. 901. (a) This title may be cited as the "Nurse Training Act of 
1915". 

(b) Whenever ·in this title an amend1nent or repeal is expressed in 
tet"m8 of an amendment to, or repeal of, a section or other vrovision, 
the reference siwll be con.~idered to be made to a section or other pr(Yl)i: 
sion of the Public Health Service Act. 

PART A-ONR-YEAR ExTENSION 

EXTENSION OF EXISTING AUTHORITIES THROUGH FIBOAL YEAR 1976 

SRc. 902. (a) Section 801 (relating to eonst1'Uction grants) i,, 
amended by striking out "for the fiscal year ending Jmw 30, 1974" and 
inserting in lieu thereof "each for the fiscal years endi:ng J~t1u; 30,1914, 
and June 30, 1975". 

(b) Section 806 ( i) ( 1'elating to capitation grants) is amended by 
~tri~ing out "for the fl8cal year ending J1tne 30, 191 4" and inserting 
zn lwu the1•eoj "eael~ for the fi,scal years ending June 80, 1914, amd 
Jnne 30, 1975". 

( o) Section 808 (relating to special rn·oject grants and contracts 
and financial di.~tress grants) is amended by striking out "for the fi.scal 
year ending ,June iJO, 1974" each place it occurs and insm·ting in lieu 

I 
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thereof "each for the fiscal yemw ending J1tne 30, 1974, and June 30, 
1975". 

(d) Section 809 (relating to loan guarantees and interest subsidies) 
is amended-

(1) by striking out "197 !/' in subsections (a) and (b) and 
i-nserting in lieu thereof "1975", and 

(f~) by striking out "in the fiscal year ending June 30, 1974" 
in .~ubsection (e) and inserting in lieu thereof ' in the fiscal yea'!' 
ending June 30, 197 4, or in the newt fiscal year". 

(e) Section 810 (d) (relating to start-up grants) is amended by 
striking out "for the fiscal year ending June 30, 197 4" and inJ:Jerting 
in lieu thereof "each for the fiscal years ending June 30, 197 4, and 
June 30, 1975". 

(f) Section 860 (relating to scholarships) is amendeil-
(1) by striking out "newt two fiscal year" in subsection (b) 

and inserting in lieu thereof "newt three fiscal yemrs", 
(2) by striking out "1975" in that subsection and inserting in 

lieu thereof "1976", 
( 3) by striking out "197 4" in that subsection and inserting in 

lieu thereof "1975", 
(4) by striking out "the newt two fiscal years" in subsection 

(c) (1) (A) and inserting in lieu thereof "the newt th'r'ee fiseal 
years", 

(5) by striking out "1974" in subsection (c) (1) (B) and insert
ing in lieu thereof "1975", and 

(6) by striking out "1975" in that subsection and inserting in 
lieu thereof "1976". 

(g) Section 868 (b) (relating to recruitment pr ) is amended 
by striking out "for the fiscal year ending June 7 4" and insert-
ing in lieu thereof "each for the fiscal years ending June 30, 1974, 
and June 30, 1975". 

PART B-REVISION AND EXTE'NSION OF PROGRAMS THROUGH FISCAL 
YEAR 1978 

Subpart 1-Effectime Date 

EFFECTIVE DATE 

SEc. 905. Ewcept as may otherwise be .~peeifieally provided, the 
amendments made by this part shall take effect July 1, 1975. The 
amendments made by this part to provisions of title VIII of the Pub
lic Health Service Act (hereinafter in this part referred to as the 
"Act") are made to such provisions a8 amended by part A of this title. 

Subpart 2-0 onstruetion Assistance 

EXTENSION OF GRANTS AND LOAN GUARANTEES AND INTEREST SUBSIDIES 

SEc. 910. (a) (1) Section 801 is amended by striking o·ut "and'' 
after "1973,''i and by inserting before the period a comma and the 
following: "$20/)IX),OOO for fiscal yea'i' 1976, $£0/)00,000 for fiscal year 
1977, and $20,000,000 for fiscal year 1978" . . 
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· (2) Effective with respect to grants for construction projects under 
part A of title VIII of the Act made from appropriations under 
section 801 of the Act, section 802(c) (1) (A) is amended (A) by 
inserting " ( i)" after "proposed facilitie8", and (B) by inserting 
before the semicolon ", or ( ii) in ewpanding the capacity of the school 
to provide graduate traininq". 

(b) (1) (A) Subsections (a) and (b) of section 80,9 mre each amended 
by striking out "Ju"ne 30, 1975" and inserting in lieu thereof"Septemr 
ber 30, 1978". 

(B) (i) ·The la8t 8entenee of subsection (a) of seetion809 is amended 
(/) by striking out "(1)" and (l/) by striking out all after "the 
project" and inserting in lieu thereof a period. 

( ii) The amendm,ent made by clause ( i) shall apply ~vith respect to 
loans guaranteed under subpart I of pa:rt A of title V Ill of the Act 
after the date of the enaot!ment of this Act. 

(2) The second sentence of subsection (e) of such section is amended 
(A) by strikinq out "and" after "1973,", and (B) by inserting after 
"the newt fiscal year" a comma and the followinq: "$1,000,000 in fiscal 
year 1976, $1,000,000 in fiscal yem•1977, and $1/)00,000 in fiscal year 
1978". 

· (c) (1) Subsection (a) of section 809 is amended by inserting "or 
the Federal Financing Bank" and "non-Federal lenders". 

(2) Subsection (b) of section 809 is amerided by inserting "or the 
Federal Financing Balhk" after "non-Federal lender". · 

TEOHNIOAL AMENDMENTS 

SEc. 911. (a) (1) Title V Ill is amended by inserting after the head
ing for pmrt A the followiTbfl: 

"Subpart !-Construction Assistance" 

(2) The heading for part A is amended by striking out "GRANTs" 
and inserting in lieu thereof "AssiSTANCE". 

(b) Section 809 is inserted after section 804 and is redesignated as 
section 805. 

Subpart 3-0apitation Grants 

EXTENSION AND REVISION OF CAPITATION GRANTS 

SEc. 915. (a) Section806(a) is amended by strikinq out paragraphs 
(1) and (2) and inserting in lieu thereof the foUowinq: 

"(1) Each aollegiate 8ohool of nursing shall receive $400 for 
each wndergraduate full-time student enrolled in each of the la8t 
two years of such school in sueh Jlealr'. 

"(2) Each associate degree school of nursing shall receive 
(A) the product of $275 and one-half of the number of full
time students enrolled iJn the first year of such school in such 
yemr, and (B) $275 f.or each full-time student enrolled in the la8t 
year of such school in such year. 

"(3) Each diploma school of nursing shall receive $250 fm' 
each full-time student enrolled in such school in such year.". 
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(b) Subsections (c) , (d) , (e) , and (f) of section 806 m·e repealed 
and the following tw~v subsectio-n is inserted after subsection (b) : . 

"(c) (1) REQUIREMENTS FOH GHANTS.-The Secretary shall not make 
a grant ·under subsection (a) to amy school of nursing irn a fi<JcaZ year 
begirmirng after Jwne 30, 1975, unless the applioatioon fm• such gTant 
contain~ or U3 supported by reasonable as.mrances satufactory to the 
Secretary that- . 

" (A) the fir.st-yem' eurollment of full-time students in tlw 
school in the school year beginning after the fiscal yea'f' in which 
the gTant applied for w to be made will not be less than the first
year enTollment of such students in the school in the preceding 
sehool year; and 

" (B) that the school will erepend irn earrying out its function 
as a school of nursirng, fl-uTing the fiscal year for which such 
grant w sought, an atnount of funds (other than fu'J1;(ls for con
st:ructioon as determirtwd by .the SeC'reta;cy) from .non-Fede-ral 
source{~ which i$ at least as great as the aperoge atnount of funds 
empended by such applicamt for .~twh purposes ( ewcl!uding empend- · 
itures of a ncm.recurring nature) in the three fiscal years imme
diately preceding the fiscal year for which such grant w sought. 

J'he ref_luirement of subparagraph (A). shall be in addition to the 
requirements of section 802(b) (2) (D), where applicable. 

"(2) The Secretary shall not make a grant under sub.section (a) 
to any school of nursing itn a fiscal year bl3ginmng after JUifl.(! 30, 
1975, unless one of the following requiTements U3 met: 

"(A) The application for such gramt shall contain or be sup
ported by reasonable assurances satwfactmy to the Secretary 
that for· the school year beginning after the close of tlw flseal 
year in which such grant w to be made and for each school year 
thereafteT beginning in a fiscal year in which such a gTant w 
made the first year enrollment of full-time students in such 
sehool will ewceed the numbe1' of such students enrolled in the 
school year• beginning f/uring the fiscal year ending June 30, 
1.975- . . 

" ( i) by 10 pe1' cent·um of such number if such number was 
not morfJ th£tn one hundred, OT 

" ( ii) by 5 per centum of such nufnbeT, or ten students, 
whichever is greater, if such 7l!Umber was tnore th£tn one 
hundred. 

"(B) The sehool has provided reasonable a8sumnce satisfac
tory to the Secretary that it wiU carry out, in accOTdanee with 
a plan submitted by the school to the Secretary rtnd approved 
by him, at lea~d two of the following programs in the school 
yeaT beginning after the close of the fiscal year' in which such 
grant w to be 1nade and in each school year tlwreafter beginning 
in a fiscal year in which s·uch a gmnt is made: 

"(i) In the case of eollegiate sehools of n1irsing, a pro
gram joT the training of nurse practitioners (as defined in 
section 81Jf3). . 

" ( ii) A program under whieh st,udents enrolled in a 
school of nursing will receive a significant portioon of theiT 

.. 
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clinical training in community health centers, long-term 
care facilities, and ambuiatm·y care facilities geographically 
remote from the main site of the teaching facilities of the 
school. 

" (iii) A program for the continuing education of nurses 
which meets needs identified by appropTiate State, regimwl, 
or local health or eduaational entities (including health sys
tems ageneies). 

" ( iv) A progratn to identify, recruit, enroll, retain, and 
· gradwxte indi!IJiduals from disadvantaged backgrounds (as 
determined in accordance with eriteria preseribed by the Sec
retary) under ~vhich progrmn at least 10 per· centum of each 
year's enteTing class (or ten students, whichever is g1•eater) 
·i8 compri8ed of such individuals.". 

(c) (1) Section 806(i) (1) is amended by striking out "and" after 
"1973," and by inserting before "fm• grants" the following: 
"$50,000,000 for fiscal year 1976, $55,()()0/)00 for fiscal year 1977, and 
$55,000{100 jOT fiscal year 1978". 

(d) For fiscal year 1976, and for each of the nemt two fiscal years, 
there are authorized to be appropriated such 8'UJM as may be neces
sary to continue to make annual grants to 8chools of nursing under 
section 806(a) of the Aet (as in effect on June 30, 1975) based on the 
number of enrol#ment bonus students ( detennined in accordance with 
subsections (c) and (d) of seetion 806 of the Act (as so in effect)) 
emolled in such schools who were first-year students in such schools 
for school years beginning before June 30, 1975. 

TECHNlOAL AMENDMENTS 

SEc. 916. (a) Subsect?:ons (g), (h), and (i) of section 806 aTe re
designated as subseetions (d), (e), and (f), Tespectively. 

(b) Subsection (b) of such section w amended by striking out "sub
section ( i)" and inserting in lieu thereof "subsection (f)"· 

(c) Title V Ill is amended by inserting after' section 805 (as so 
redesignated by section 101J(b) of thw Act) the following: 

"Subpart 11-0apitation Grant8". 

EllFECTlVJi.' DATE 

S~t·a. 917. 1' he amendments made by this 8Ubpa.rt shall take effect with 
respect to gmnts made under Bection 806 (redesignated as section 810 
by part 0 of thh? title) of the Act from appropriations under such sec
tion for fiscal yeaTs beginning after June 30, 19'15. 

Subpart 4-Finaneial DistresJJ Grants 

EXTJi.'NSION OF FINANCIAL Dl8THE88 GRANT PROGRAM 

SEc. 9£1. Title VIII is arnended by inserting after section 807 the 
following: · · 
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"Subpart Ill-Financial Distress lhants 

"FINANCIAL DISTRESS GRANTS 

SEc. 815. (a) The Secretary may make grants to assist public or 
nonprofit private school8 of nursing which are in serious financial 
straits to meet operational costs required to maintain quality edu
cational programs or which have special need for financial assistance to 
meet acereditation requirements. Any such grant may be nuule upon 
such terms and conditions as the Sem·etary determines to be reasonable 
and necessary, including requirements that the school agree (1) to 
disclose any finandal information or data deemed by the Seeretary to 
be necessary to determine the sources or causes of that school's financial 
distress, (2) to conduct a comp1•ehensive cost analysis study in coop
eration with the Secretary, and (3) to carry out appropriate opera
tional an'd financial reforms on the basis of information obtained in 
the course of the comprehensive cost analysis study or on the basis of 
othe'r relevant information. . 

"(b) (1) No grant may be made under subsection (a) unless an 
application therefor is submitted to and approved by the Seeretary. 
The Secretary may not approve or disapprove such an application 
erecept after consultation with theN ational Advisory Council on Nurse 
'l'ra~ning. 

"(B) An application for a grant under subsection (a) must contain 
or be supported by assurances satisfactory to the Seeretary that the 
appUcant 'Will erepend in carrying out its functions as a school of nurs
ing, during the fiscal year for which such grant is sought, an amount 
of funds (other than fund8 for construction as determined by the 
Secretary) from non-Federal sources which is at l~ast as g1•eat as the 
average amount of funds expended by such applwant for 8uch pur
pose (excluding expenditures of a nonrecurring nature) in the three 
fiscal years immediately preceding the fiscal year for w'hich such grant 
is sought. The Seeretary may, after cons·ultation with the National 
Advisory Council on Nurse Training, waive the requirement of the 
preceding sentence with respect to any sckOol if he determines that 
the application of such requirement to such school would be incon
sistent with the purposes of subsection (a). 

" (c) For payments wnder grants under this section there are au
thorized to be appropriated $5,000,000 for fiscal year 1976, $5,000,000 
for fo3calyear 197"1,and$5,000,000 for fi.scalyear1978.". 

TA'CHNICAL AMEND!tlENT 

SEc. 9BB. Sections 805 and 808 (as in effect on June 30, 1975) are 
repealed. 

Subpart 5-Special Project Assistance 

SPECIAL PROJECT GRANTS AND CONTRACTS 

SEc. 931. (a) Title VIII is amended by inserting after subpart Ill 
of part A (as added by section 9B1 of this title) the following: 
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"Subpart IV -Special Projects 

"SPECIAL PROJECT GRANTS AND CONTRACTS 

"SEc. 8BO. (a) The Seeretary may make gmnts to public and non
profit private school8 of n,ursing and othe1· public or nonprofit private 
entities, and enter into contrcwts with any public or primate entity to 
meet.the costs of special projects to-- ' 

" ( 1) assist in--
" (A) mergers betw~en hospital training programs or be

tween hospital training programs and academic institutions, 
or 

"(B) other coopemtive arrangements among hospitals and 
academic institutions, . 

leading to the establishment of nurse training programs; 
"(B) (A.) plan, develop, or establish new nurse traiming pro

grams or programs of research in nursing education, or 
" (B) significantly improve curricula of school-s of nursing (in

cluding curriculums of pediatric nursing and geriatric nursing) 
or modify existing programs of nursing e&ucation,' 

· "(3) inerease nursing education opportunities for individual8 
from disadvantaged backgrounds, as determined in ru;cordance 
with criteria prescribed by the Secretary, by-

"(A) identifying, re01'Uiting, and selecting such individ
ual8, 

" (B) facilitating the entry of such individual8 into school8 
of nursing, . 

" (C) providing counseling or othe1• services designed to 
assist s;wh individual8 to complete successfully their nursing 
educatwn. 

" (D) providing, for a period prior to the entry of suclt 
individual8 into the regular course of education at a school of 
nursing, preliminary education designed to assist them to 
complete successfully such regular course of education, 

" (E) paying such stipends (including allowances for 
travel arnd dependents) as the Seeretary may determine for 
such individual8 for any period of nursing education and 

"(F) publicizing, especially to licensed vocational ~r prac
tical nurses, eidsting sources of financial and available to per
sons enrolled in schools of nursing or who are wndertaking 
training necessary to qualify them to enroll in such schools,' 

" ( 4) provide continuing education for nurses; 
" ( 5) provide appropriate retraining opportunities for nurses 

who. (after periods of professional inactivity) desire again ac
tively to engage in the nursing profession,' 

" ( 6) help to 'increase the supply or improve the distribution 
by g~ographic area qr by ~peoialty. group of adequately trained 
nurEnng pe1•sonnel ( zncludzng n1trsmg personnel who are bilin
gual) need to meet the health needs of the Nation, in/Jluding the 
need to inerease the availability of personal health services and 
the need to promote preventive health care,. 
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"(?') pro'cide training and education to ~t,pgrade the slcills of 
licensed vocational or practical nurses, nursing assistants, and 
other paraprofessional nursing personnel; or · 

"(8) assist in meeting the costs of developing short-.term (not 
to emceed 6 month8) in-service trainitng program.JJ for nttrses aides 
and orderlies for nursing homes, tohich programs emphasize the 
special problems of geriatric patients and include training for 
monitoring the well-being and feeding and cleaning of the 
patients in nursing homes, emergency procedures, drug properties 
and interactions, and fire safety techniques. 

Oont'l'acts may be Mitered into under this subsection withOtit regard 
to sections 3648 and 3709 of the Revised Statutes (31 V.S.O. 5f29; 
41 v .s.o. 5)·; . 

"(b) The Secretary may, 'with the advice of the National Advisory 
Omvncil on Nurse Training; provide a,ssistance to the heads 'of other 
departments and agencies of the Got,ernment to encourage and assist 
itn the utilization of 'medical fa.oUities wnder their jurisdiction foT 
nurse training pograms. 

" (c) No grant or contract may be made under this section unless 
an application therefor has been submitted to and approved by the 
Secretary. The Secreta1'Y may not approve or disapprove sueh an 
application emcept after consultation with the National Advisory 
Council on Nurse Training. Such an application shall pr011~de for 
such fiscal control and accounting procedures and reports, and access 
to the records of the applicant, as the Secretary may require to assw·e 
proper disb'l.trsement of and accounting for Federal funds paid to 
the applicant under this section. 

"-(d) F 01' payments under grants and contracts under this section 
there are authorized to be appropriated $15,000,000 for fiscal year 
1976, $15/)00,000 for fiscal year 1977, and $15,000,000 for fiscal year 
19'78. Not less than 10 per centum of the funds appropriated under 
this subsection for any fiscal year shall be used for payments under 
grants. and contracts to 1'J'beet the costs of the special projects described 
in subsection (a) ( 3). 

"ADVANCED NURSE TRAINING PROGRAMS 

"SEa. 8f21. (a) (1) The Secretary may make grants to and enter 
into contracts with public and nonprofit private collegiate schools of 
nursing to meet the costs of projects to-

'' (A) plan, develop, and operate, 
" (B) significantly empand, or 
" ( 0) maintain emisting, 

programs for the advanced training of professional nurses to teach in 
the 'carious fields of nurse training, to serve in administrative or super
visory capacities, or to serve in other professional nursing specialties 
(including service as nurse clinicians) determined by the Secretary to 
re~uire advanced training. 

' (b) For payments under gra.nts and contracts under this section 
there are authorized to be appropriated $15,000/X)O for fiscal year 19?'5, 
$f!O,OOO/X)O for fiscal year 19?'7, and $f25,000,000 for fiscal year 1978 . 

.. 

"NURSE PRACTITIONER PROGRAMS 

"SEc. ~e. (a) (1) The Secretary may make grants to and enter into 
contracts with 'J)'Iiblic or nonprofit priroate schools of nursing, medicine, 
and public health, public or nonprofit private hospitals, and other pub
lic or nonprofit private entities to meet the cost of projects to-

" (A) plan, develop, and operate, 
" (B) significantly ewpand, or 
" ( 0) maintain emisting, 

programs for the training of nurse practitioners. 
The Secretary shall give special consideration to applications for 

grants or contracts for rrograms for the training of nurse practitioners 
'Which emphasize train11f11J respecting the special problems of geriatric 
patients and training to meet the partimilar needs of nursing home 
patients. 

"(e) (A) For purposes of this section,, the term 'programs for the 
training of nurse practitioners' means educational,rograms for reg
istered nurses (irrespective of the type of school o nursing in which 
the nurses received their training) which meet guidelines prescribed by 
the Secretary in aecordanee with subparagraph (B) and which have as 
their objective the eiiAwation of nurses (including pediatric and geri
atric nurses) wlw will, upon completion of their studies in such pro
grams, be qualified to effectively provide primary health care, including 
primary health care in homes and in ambulatory care facilities, long
term care facilities, and other health care institutions. 

"(B) After consultation with appropriate educational organiza
tions and professional nursing and medical o:rgamizations, the Secre
tary shall presm"'toe guidelines for programs fo1' the traitning of nurse 
practitioners. Such guidelines shall, as a minimum, requiretthat such 
a programr-

" ( i) ewtend for at least one academic year and t:JOrUtist of
" ( /) supervised clinical practice, and 
"(1/) at least four months (in the aggregate). of class

room instruction, 
directed toward preparing nurses to deliver primary health care; 
and 

"(ii) have an enrollment of not less than eight students. 
" (b) No grant may be made or contract entered into for a project 

to plan, develop, and operate a program for the training of nurse 
pract~tioners unless the application for the grant or contract contains 
assurances satisfactory to the Secretary that the program will upon 
its development meet the guidelines which are itn effect under sub
section (a) (~) (B)/ and no grant may be made or contract entered 
into forn a project to ewpand or maintain such a program unless the 
application for the grant or contract contains assurances satisfactory 
to the Secretary that the program meets the guidelines which are in 
effect under such subsection. 

" (e) The costs for which a grant or contract under this section 
may be made may include costs of preparation of faculty members 
in o'rder to conform to the guidelines established under subsection 
(a)(~) (B). 
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" (d) For paym,en;ts under grants and contracts under this section 
the1'e are authorized to be appropri<Jted $15,000,000 for fiscal year 
1.976, $'!20,000,000 for fiscal year 1977, and $'!25,(){){},000 for fiscal year 
1978.". . 

(b) Section.~ 810 and 868 are repealed. 

GUIDELINES FOR NURSE PRACTITIONER TRAINING PROGRAMS 

SEc. 932. The Secretary of Health, Education, and Welfare shall 
within ninety days of the date of the enactment of this Act pescribe 
the guidelines for nurse practitioner progra"fl-s. speeified in section 
82£(a) of the Act (alJ added by section931 of thzs tttle). 

SubpaTt 6-Assistanoe to Nuning Students 

EXTE'NSION OF TRAINEESHIPS 

BEe. 935. (a)· Subsection (a) of section 8'/21 (as in effect on Jtme 30, 
1975) is amended to read as follows: 

" (a) There are authorized to be appopriated $15,(}()(),000 for fiscal 
year197fJ, $20,(}()(),000 for fiscal yeaT 1977, and $25,(}()(),000 fo·r fiscal 
yem· 1978, to cover the costs of traineeships for the training of profes-
8ional; nuPses- · · 

"(1) to teacldn the various fields of nurse training (including 
pacticalnurse training), 

"(2) to serve in administrative or s·upet·visory capacities, 
"(3) to'serve as nurse practitioners, or · 
"{4) to serve in other pofessimwl nur8ing specialties deter

mined by the Secretary to require advanced tTaining.". 
(b) Effective tvith Tespect to grants under section 821 of the Act 

fTom appropriatiow under such section for fiscal years beginning after 
June SO, 1975, subsection (b) ofseotionB'/21 (as so in effect) is amended 
by adding at the end thereof the following: "In making grants for 
tTaineeships under this section, the Secretary shall give special con
sideration to applications for tra;ineeship pogmms ~.ohich conform 
to guidelines established by the Secretary under section 8'/2'/2( a) (2) 
(B).". 

EXTENSION OF STUDENT LOAN PROGRAM 

'sEc. 936; (a) Bection8'/2'!2(b) (4) (as in effect on June 30, 1975) is 
amended by striking out "July 1, 1975'' a1ui inserting in lieu the.reof 
"OctobeT 1, 1978". , 

(b) .Effective with Tespect to periods of training to be a nur~ anes
thetist undertaken on ()1' after the date of the enactment of thzs Act, 
section 823 (b) ('/2) (B) is anwnded .by inserting " (or training to be a 
nurse (tnesthetist)" after "professional tmining in nursinff"·: 
. (c) Section 8~4 is amended to Tead asfollows: .· 

"AUTHORIZATION OF .APPROPRIA.'l!IONS FOR STUDENT LOAN FUNDS . 

· ''SE'C. 8'/24. There are a1~tlwrized to be appr~priated for allotments 
under section 825 to schools of nim~ing for FedeTal capital contribu
tions to their student loan funds established under section 822, $25,-
000,(}()() for fiscal year 1976, $30,000,{)()0 for fiscal year 1977, and $35,
(}()(),000 for fiscal year 1978. For fiscal year 1979, and fm' each of the 
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newt two succeeding fiscal years there a?'e authorized to be app1·opri
ated such sums as m<Jy be necessary to ((nable students who have re
ceived a loan for any academic year ending before October 1, 1978, to 
continue or complete their education.". 

(d) Section 826 is amended (1) by striking out "June 30, 1977" 
each place it occurs an4 iwerting in lieu thereof "Septembm· 30, 1980", 
and. ( 2) by striking out ''September l:/0, 1977" in subsection (b) and in
serting in lieu thereof "December 31, 1980". 

(e) (1) Section 827 is repealed. 
('/2) The nurse training fund created within the Treasury by section 

827(d) (1) of the Act shall rernoJina·vailable to the Beeretary of Health, 
Education, and Welfare for' the purpose of meeting his responsibilities 
respecting mpatiow in obligations acqu,ired under' section 827 of 
the Act. Secretary shall contiJifUC to deposit in such fund all 
a'ITWunts 1'eceitved by him as interest payments or Te ments of prin-
cipal on loam under' such section 827. If at any t the BecTetary 
determines the moneys in the fun4s emceed the pr•esent and any 1'eason
able pospective further 1'equirements of s·uch fund, such emcess may 
be tJ•ansferred to the general fund of the Treasury. 

(S) There are authorized to be appropriated 'Without fiscal year limi
tation such sums as m<Jy be necessary to enable the Beereta:ry to m<Jke 
payments under agTeements entered into ttndeT section 81Z7 (b) of the 
Act before the date of tl~e enactment of this Ac.t. 

EXTENSION 0/f' SCHOLARSHIP PROGRAM 

BEe. 937. Section 860 is amended-
(1) by striking out "197'/2, an4 for each of the next three fiscal 

years" in subsection (b) and in subsection ( o) ( 1) (A) iweTting in 
Ueu thereof "1976, and for each of the next two fiscal years";' 

('/2) by st1iking out "June l:/0, 1976" in the second sentence of 
subsection (b) and in subsection (c) (1) (B) and inserting in lieu 
thereof "September 30, 1979"; and 

(3) by st1iking out ",July 1, 1975" in the secm~d sentence of 
subsection (b) a;nd in subsection (c) ( 1) (B) and inserting in U.eu 
theTeof "October' 1, 1978". 

PART 0-1'IWHNICAL AND CoNFORMING AMENDMEWTS 

TE'CHNICAL AND CONJlORl!IING Ai1!ElVDMENTS 

BEc.941. (a) (1) Bection80'!2isarnended-
(A) by striking out "this part'' each place# occurs and lwert

ing in lieu thereof "this sUbpart"/ 
(B) b'y striking mtt "subsection 806(e) of this Act" in suJJsec

tion (b) ('/2) and iwerting in lieu thereof "section 810(c)"; 
( 0) by striking out paragraph ( 5) of subsection (b) and iwert· 

ing in lie'Jh thereof the follo1JJing: 
" ( 5) the application contaiw or is supported by adequate alJ

tmrances that all laborers and mechanics employed by contractors 
or subcontractors in the perfmwwnce of work on a project will be 
paid wages at rates notl ess than those p1'MJailing on similar con
struction in the locality as determined by the Becreta:ry of Labor in 
5, known as the Da-vis-Bacon Act), and the Bem·etary of Labor 
shall have wtih respect to such labor standards the authority and 
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fwnctiow set forth in Reo'f'ganization Plan Numbered 14 of 1950 
(15 F.R. 3176; 5 U.S.O. Appendix) and section 12 of the Act of 
June 13,1934 (40 U.S.O. 1276c) ."; 

(D) by striking out "section 841 (hereinafter in this part re
ferred to as the Oouncil')" in the first sentence following para
graph (5) of subsection (b) and iwerting in lieu thereof "section 
851"; 

(E) by striking out the second sentence following such para
graph; and 

(F) by striking out "above in paragraph (A)" in subsection 
(c) (1) (B) and iwerting in lieu thereof "in subparagraph (A)". 

(b) (1) Subsection (a) of section 803 is amended to read as follows: 
"(a) The amount of any grant for a cowtruction project under 

this subpart shall be such amount as the Secretary determines to be 
appropriate after obtaining the advice of theN ational Advisory Coun-
cil on Nurse Training; ewcept that- · 

" (1) in the case of a grant- . . . 
" (A) for. a project for a new sohool, 
" (B) for a project for new facilities for' an existing school 

in cases where such facilities are of particular importance 
in P..,.oviding a major expawion of training capacity, as deter-
mined in accordance with regulatiow,. or .. 

" ( 0) for a project for major remod.eling or renovation of 
an ewisting facility where such project is required to meet an 
increase in student enrollment, 

the amount of such grant may not emceed 75 per centum 6f the neces
sary cost of cowtruction, as determined by the Seqretary, of such 
project; wnd 

"(£) in the case of a grant for any other project, the amount of 
such grant m.ay not, ewcept where the Secretary determines that 
unusual circumstance8 make a larger percentage (which may in 
no case exceed 75 per centwn) neces~ary in order to effectuate the 
purposes of this subpart, exceed 67 per centum of the necessary 
cost of construction, as so determined, of the project with respect 
to which the grant is made.". · 

(92) Subsections (b) and (c) of section 803 are each amended by 
striking out "this part" and iwerting in lieu thereof "this subpart". 

(c) Section 804 is amended (1) by striking out "this part" and 
inserting in lieu thereof "this subpart", and (92) by redesignating 
paragraph (a), (b), and (c) asparagraphs (1), (:B), and (3),respec-
~~ . . 

(d) Section 805 (as redesi,qnated by section 911 (b)) is amended by 
striking out "this part" each place it occurs and iwerting in lieu thereof 
"this subpart". -

(e) Section. 806 is redesignated as section 810. 
(f) Section 807 is redesignated as section 811 and is amended-

(1) by striking out "section 805,806, or 810" in subsectiow (a) 
mid (c) and inserting in lieu thereof "this subpart"; 

(:B) by striking out "part" in subsection (b) and iwerting in 
lieu thereof "subpart"; 

(3) by amending paragraph (1) of sUbsection (c) to read as 
follows;. 

.. 
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"(1) is from a public or nonprofit private school of nursing·"· 
wnd '' 

(4) by striking out "those sections" each place it occurs in para
graphs (13) and (8) of such subsection and iwerting in lieu thereof 
"this subpart". 

(g) (1) Title V !II 1:s amended by iwerting after the heading for 
part B the following: · · 

"Subpart !-Traineeships". 

(92) Section 8~1 (ass? desig;tatcd on the day before the date of the 
enactment of thzs Act) zs redeszgnated as section 880. 

( 8) Title VII I ·is amended by inserting after section 880 (as so 
redesignated) the following: 

"Subpart If-Student Loans". 

(h) Sectiow 8122, 823, 8125, 8136, 828, and 880 (as so designated on 
the day before the date of the enactznent of this Act) are aznended as 
follows: · 

(1) Sections 822(a), 823, 825, 826, a;nd 828 are each amended 
by striking out ."this part" each place it occurs and iwerting in 
lzeu thereof "thzs subpart". · 

(2) Sectiow822(a),823(b),823(c),825(b) (2) and826(a) (1) 
are each amended by striking out "of Health, Education, and 
Welfare". 

(3) Sectiun 822(b) (2) (A) is amended by striking out "wzder 
this part" and inserting in lieu thereof "from allotments under 
section 838". 

( 4) (A) Section 825 is amended-
. ( i) by striking out " (whether as Federal capital contribu

twns or as loaw to schools ~mder section 827) " in subsection 
(a);and 

( ii) by striking out ", and for loans pursuant to section 
827," in subsection (b) (1). · 

(B) Section 826 (b) is amended by striking out " (other than so 
much of such fund as relates to payments from the rMJolving fund 
established by section 827 (d))". 

( 0) Section 828 is aznended by striking out "or loaw." 
( 5) Section 830 is-

( A) trawferred to section 823 and iwerted after subsec
tion ( i) of such section; and 

(B) is amended by striking out "SEc. 830. (a)" and insert
ing in lieu thereof" (j) ". 

(i) (1) Sections 822, 823, 824, 825, 826, 828, and 829 (as so desig
nated on the day before the date of the enactment of this Act) are 
redesig;t.ated as sectiow 835, 836, 837, 838, 839, 840, and 841, 
1'especttvely. . 

(2) Section 835 (as so redesignated) is a:mended (A) by striking 
out "829" each place it occurs a;nd iwerting in lieu thereof "841" and 
(B) by striking out "823" and iwerting in lieu thereof "836". ' 

(3) Section 837 (as so redesignated) is aznended (A) by striking 
out "825" and iwerting in lieu thereof "838" and (B) by striking out 
"822" and iwerting in limt thereof "835". ' 
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(4) Section 838 (as so 'l'edesignated) is ame'JUled by striking out 
"824" each place it occwrs a:nd inserting in lieu thereof "837". 

( 6) Section 839 (as so redesignated) is amended by strih'ng owt 
"8932" each place it occurs and inserting in lieu thereo f "836". 

(6) Section 841 (as so redesignated) is amended (A) by striking out 
"8932" and inserting in lieu thereof "835", (Jj}1,(j (B) 'by striking out "part 
D" and inserting in lieu thereof "subpart II I of this part". 

(j) (1) Part D of title VIII is inserted after subpart II of part B of 
such title; sections 860 and 861 are redesignated as sections 845 and 
8,4.6, respectively; (Jj}1,(j the heading for such part is amended to read as 
follows: 

"Subpart III-Scholarsltip Grants to Schools of Nursing". 
(2) Section 845(a) (as so redesignated) is amended by striking out 

"this part" and inserting in lieu thereof "this section". 
( 3) Section 846 (as so redesignated) is amended (A) by striking out 

• "this part" the first time it occurs and inserting in lieu thereof "sec
tion 8J,lj", an.d (B) by striking out "to the sum11 availaJJle to the school 
under this part for (and to be regarded as) Federal capitlfl co'"{rib'lf
tions to be used for the same purpose as such sums" and ~nsert~ng m 
lieu the'l'eof "to the student loan fund of the sehool C~Jtabbished under 
ar1 q;greement unde1' section 835. Funds transfer-red under this section 
to such a student loan fund shall be con8idered as part of the Federal 
capikl contributiOns to 8Uah fund''. 

(4~ Section 869 is 1'ep¥3aled. 
(k (1) Sections 841,84-13,843,844, and 845 (as so designated on the 

day ef01'6 the date of the enactment of this Act) are 1'ed~8ignated as 
seetions 851,852,853,854, and 856; rC~Spetcively. 

(2) Section 851 (as so redesignated) is amended (A) by st'l'i]cing out 
"part A of applications under section 805" in subsMtion (q;) (2) and 
inserting in lieu thereof "subp(Jfl't I of part A, of applicat~ons wnder 
section 805, and applications under subpart Ill of part A"; (B) by 
striking out subsection (b); ( 0) by striking out "~a} (1)" and insert
ing in lieu thereof "(a); and (D) by striking out' (9)" and inserting 
in lieu thereof" (b)". 

(3) Section853 (as so'l'edesignated) .is amended- . . 
(A) by striking out "part· A" ~n par«grf14Jh (f) and uisert~ng 

in lieu thereof "subpart I of wrt A"; . . . 
(B)·. by sf7rilcing .uut "806'; in parmgraph (f) and ~nsertzng ~n 

lieu thereof "810" · 
, -{ 0) by striking' out "part B" each place it occurs in paragraph 
(f) and inserting in lieu thereof "section 835''; . . . 

(D) by striking out "825" in paragraph (f) and tnsert~ng m 
lieu thereof "838" · 
, (E)' by redesig!n.ating paragraphs (a) through (j) as para
fi'Mphg (1) through (10) res:peetively; 

(F) by redesig'Miting clC/JUJ8es (1), (2), and (3) of parag_raph 
( 6) (as so designated) as cl.muses (A), (B), and ( 0), respeeti1Jely. 

. (G) by reilesignating 811lJ'Clo:uses (A) and (B) of such para
graph ( 6) as B'Ul>clauses ( i) and ( ii), respectively; and 

(H) by redesignating cli:cuses (1) and. (2) of pa1'~raph (9} 
(as so designated) as clo:uses (.A) and (B), respectwely. . 

(4) Part. 0 u amended by addi;ng at the fYI'Id. thln>eof the fo~luwring: 

• 
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"DELEGATION 

"SEc. 856. The Secretary may delegate the 'authority to administer 
any program mdhorized by this title to'the administrator of a central 
or regional office or offices in the Departthent of Health, Edlucation, 
and Welfare, exceP_t that the authority-: . , . 

1
, • 

'~(1) to· revuno, and prepare comments on the 11"¥61'-tt of,'•' 
a'p:plica;tiori for a gt>ant or contract under: any progr~~ authome 
by this title for purposes of pesenting such app tion to the 
National Ad'Visorf/ Oouncil on Nurse Training; 01 * 

" ( 2) to make such a grant or enter into suc t!u contr/}c 
shall Mt be further delegated to a:ny administrator of, (}' Me~~. , 
any regional office or offices in the Department.". 

EFFECTIVE DATE 

~Ec. 942. The amendments made by section 941 shiill take effect 
Jul;y 1, 19?'5. Except a.s otherwise specifically proVidt;d, the amend
ments made by section 941 to provisions of title VII I of the Act are 
made to such provislo'(I;S as in effect July 1, 19?'6, and amended by part 
B of tMs title. 

PART D-MISCELLANEOUS 

INFORMATION RESPECTING THE SUPPLY AND DISTRIBUTION OF AND 
REQUIREMENTS FOR NURSES 

SEc. 951. (a) ( 1) U si!ng procedures developed in accordance with 
paragraph (3) , the Secretary of Health, /tdUCQti<ml and Welfare 
(hereinafter in this sectJion referred to as the "Secret«J1?1>) shall deter
mine on a <Jbnti!nuing basis-

( A) the supply ..(both current and projected and within 
the United States atul withVn each State). of registered nurses, li
censed practioal and vocational nurses, nurse's aides, registered 
nurses with advanced training or graduate degrees, and nurse 
practitioner II;. ~ . • 

(B) the dUrtr'iPJLtlV(I,, within the United States and within each 
State, of 8UCh nurses so as to determine ( i) those areas of the 
United States which are oversupplied or undersupplied, or which 
have an adequate supply of such nurses in relation to the popUla
tion of the area, and ( ii) the demand for the services whwh such 
nurses provide,· and 

( 0) the current and future requirements for such nurses, na
tio?uil"ti) and witliin each S"tate. 

(2) T'he Secreta"ry shall survey and gather data, on a continuing 
basis, on-- . 

(A) the nwmber and distribution of nurses, by type of employ
ment and location of practice; 

(B) the number of nursr;s ~olw are practicing full time and those 
who are employed part time, within the United States and within 
each State; 

( 0) the average rates of compensation for nurses, by type of 
practice and location of practice; 

(D) {fie activity status of the total numlJer of registered nurses 
within the United States and within each State; 

(E} the niumber of nurses with advanced trainilng or graduate 
degret8 in nut'sinq, ·by specialty, including nurse practitioners, 
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nurse clinieians, nurse researchers, nurse educators, and nurse 
supe1'visors and adrninistrato.rs~· a'4fi " . 

. (F) the number of registere4 nurses e'f$ring the Un~~ States 
annually from other. vations; by country of nuT.oe tra~n~ng and 
by im.migrant statu.~. . . · . . ; · 

, (3) ,Wi;thin siilJ month.s of the date of the enact~?tt of tlus Act, 
the Secretri;r:y sha;ll de'VeloP. procedurB8. fm: dete~~n~ng .< M both a 
qurrent .and pro:~.ected bas;s). the supp~y and d~strzbutlO'f" <j/ and 
requirements for nurse.;, ,wtthwn the Untteil Slates and wttlvin each 
.State. . ·.. . . . · ·.·. · · · · · · 
··. ('b) Not later than Febr'J.l4fl'y.l, 1977, anr;l February of each 13UC

ceeding year, the Secretary shall report to the_ Oongress-
(1) his determinations under subsectwn (a) (1) and the data 

gathered under subsectimt .(a) (2); 
(2) an analysis of such determination and data; and 
(i1) recommendati01l8 for su;:h l~gislation as the S,ecreta;u. deter

mines based on such determ~natwns and data, will achwve (A) 
an eq~itable distribution of nurses within the United States and 
within each State, and (B) adequate supplies of nur'ses ~!Jithi'(L 
the United States and within each State. 

(c) The Office of Manage~nt and Budget may review the Secre
tary's report under subsection (b) before its su.b'1111i8sio:" to the. OfY'I'
gress, but the Office may not revise t?te report or de:ky tts subm~swn, 
and it may submit to the Congress ~ts comments (and those of other 
departments or agencies of the Government) respeeting such report. 

. And the House agree to the same. · . · 
That the Senate recede from its disagreement to the amendment 

of the House to the title of the Senate 'bill and agree to the same. 
HARLEY 0. STAGGERS, 
PAUI .. G. ROGERS, 
DAvm· E. SATTERFIELD, 
RICHARDSON PREYER, 
J. w. SYMI:NGTON l 
JAMES H. ScHEUER, 
HENRY A. WAXMAN' 
SAMUEL L. DEVINE, 
Tnr LEE CARTER, 

. JAMES T. BROYHILl,, 

Managers on th~ Part of the House. 
EDWARD M. KENNEDY, . 
HARRISON A. WILUAMS, 
GAYLORD NELSON, 
THOMAS F. EAGLETON, 
ALAN CRANSTON, . 

CLAIBORNE PELL, 
WALTER F. MoNDALE, 
WII..LIAJ!ri D. HATHAWAY, 
DICK ScmVEIKER, 
.JACOB K. J A VITS, 
J. GLENN BEALL, 
BoB TA:FT, Jr., 
RoBERT T. STAFFoRD, 

Managers on the Part of the Senate. 

JOINT EXPLANATORY STATEMENT OF THE 
COMMITTEE OF CONFERENCE 

The managers on the part of the House and the Senate at the confer
ence on the disagreeing votes of the two Ho~es on the amendme~ts 
of the House to the bill (S. 66) to amend title VIII of the ?ublic 
Health Service Act to revise and extend the programs of assistance 
under that title for nurse training and to r~?vise and e;xtend progr~ms 
of health revenue sharing and health services, submit the followmg 
joint statement to the House and the Senate in explanation of the 
effect of the action agreed upon by the managers and recommended 
in the accompanying conference report: 

The House amendment to the text of the bill struck out all of the 
Senate bill after the enacting clause and inserted a substitute text. 

The Senate recedes from its disagreement to the amendment of 
the House with an amendment which is a substitute for the Senate 
bill and the House amendment. The differences between the Senate 
bill the House amendment, and the substitute agreed to in conference 
are ~ted below, except for clerical corrections, conforming changes 
made necessary by agreements reached by the conferees, and minor 
drafting and clarifying changes. 

BACKGROUND 

The Senate bill, S. 66, as passed by the Senate contained a th~
year, fiscal years 1976-1977, revision and extension of the nurse tram-, 
mg authorities in title VIII of the Public Health Service Act; a two
year, fiscal years 1975-1976, revision an~ extension of a~thorities f<?r 
health revenue sharing and health services programs m the Pubhc 
Health Service Act; and a modest substantive amendment to the au
thority for the National Health Service Corps: The House al:Ilend
ment combined the text of three separately considered House bills as 
a single amendment to S. 66. These included H.R. 4925, a two-year, 
fiscal years 1976-1977, revision and extension of authorities for health 
revenue sharing and health services programs; H.R. 4114, a one-year 
revision and extension of the authority for the National Health Serv
ice Corps; and H.R. 4115, a three-year, fiscal years 1976-1978, revision 
and extension of the nurse training authorities. The Conference Re
port is generally similar to the Honse amendment and is described 
in substantially more detail in the following sections of the Statement 
of Managers. ·The revision and extension of the nurse training au
thority contained in the Conference Report are similar to those found 
in H.R. 1785 of the 93d Congress which was pocket vetoed by Presi
dent Ford after adjournment. The revision and extension of the health 
revenue sharing and health services program authorities are similar 
to those contained in H.R. 14214 of the 93rd Congress which was also 
pocket vetoed by President Ford after adjournment in December 1974. 

(71) 
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HEALTH REVENUE SHARING AND HEALTH SERVICES PROGRAMS 

YEARS 0}' AUTHORIZATIONS 

The Senate hill, S. 66, authorized two years of appropriations under 
the revised authorities, fiscal years 1975 and 1976, and contained no 
authorizations for 1977. 

The House amendment authorized a simple one-year extension of the 
existing authorities for fiscal year 1975 and two years of appropria
tions under the revised au~horities, fiscal years 1976 and 1977. 

The conference agreement conforms to the House amendment because 
fiscal year 1975 has now been completed. 

AUTHORIZATION AMOUNTS 

The Senate ,hill contained authorizations of appropriations m the 
amounts shown in Table 1 in the first column for each year. 
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The House amendment contained authorizations of appropriations 
in the amounts shown in table 1 in the second column for each year. 

The conference agreement contains authorizations of appropriations 
in the amounts shown in table 1 in the third column for each year. 
The conferees agreed to the authorizations of appropriations contained 
in the House amendment for health revenue sharing and health services 
programs in every respect except that the amount authorized for 
project grants for family planning programs was increased in fiscal 
year 1976 from $110 million to $115 million and reduced in fiscal 
year 1977 from $120 million to $115 milion. This was donebecause the 
conferees felt it important to allow for more growth in the program 
in fiscal year ·1976'. The Senate conferees noted that in agreeing to 
authorize appropriations in 1977 they were constrained 'by the seope 
of the conference to amounts which did not exceed those authorized 
in the House amendment and indicated their intent to reconsider the 
authorizations in subsequent legislation if this proved necessary be
cause the level of authorization was constraining appropriations to an 
unreasonably low level. 

The effects of the authorizations can be summarized by pointing out 
that the total authorization for the Senate bill for the health revenue 
sharing and health services provisions was $1.859 billion, for the House 
amendment was $1.422 bilhon, and for the conference agreement was 
identical to the amount in the House amendment, $1.422 billion. In 
agreeing to these levels the conferees expressed their desire for re
straining the total budget for these programs in a,n inflationary era 
but pointed out that the amounts agreed to are within the Congres
sional budget resolution for these programs for fiscal year 1976. 

HEALTH REVENUE SHARING 

Requirements for a State Plan 
The Senate hill contained a detailed requirement :for the annual 

preparation of a State {>lan containing public health service, mental 
health, and administrative parts specifying the proposed use of the 
funds. · 

The House amendment omitted this requirement in view of the 
enactment of Public Law 93-641 requiring State level planning for 
the use of formula grant funds. 

The conference agreement conforms to the House amendment. 
Protection of employees of public irnstitutions 

The Senate bill and the House amendment contained similar provi
sions designed to protect the interests of the employees of public 
institutions. These provisions differed in that the Senate bill, but not 
the House amendment, required the Secretary of HRW to consult with 
the Secretary of Labor in implementing the provision, and to make 
maximum efforts to guarantee employment to employees who may 
be affected by any plan or program funded in whole or in part under 
the health revenue sharing program. 

The conference agreement conforms to the Senate bill. 
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FAMILY PLANNING PROGRAMS 
A wmiual report 

The Senate bill required an annual report fro:m the Secretary of 
HEW to the Congress to be submitted not l·ater than four months 
after tl).e end of the fiscal year. · 

The House a:mend:ment required the same report to be submitted 
not later than seven months after the end of the fiscal year. 

The conference agreement ~onfor:ms to the House amendment. 
N utural family planning metho<M 

'I1he House amendment contained a provision, not included in the 
Senate bill, requir~~g family planning programs to include natural 
fwmily planning methods. 

The conference agreement conforms to the House amendment. 
Federal share 

The House amendment contained a provision, not included in the 
Senate bill, generally requiring the Federal share of new project 
grants to be no less than 90 per centum of the cost of such grants.· 

The conference agreement conforms to the House amendment. 
Pr'oteation of loeal and r'egional entities (llJ project gr'antees 

The House amendment contained a provision, not included in the 
Senate oill, which required thfl.t local and regional entities be assured 
the right to apply for and be direct recipients of grants anQ. contracts 
under the J?rOJect grant authority, and that the Secretary by regulation 
fully prov1de for and protect such right. . . . . . 

The conference ~~reement conforms to the House amendment With 
an amendment clanfying the House' provision in order· to make clear 
that a local or regional entity has no entitlement to receive a grant or 
contract, but must be qualified and able to meet the requirements and 
regulations prescribed in conformity with title X. The conferees stress 
that HEW shall not in any way attempt to influence such an entity 
to forgo application for ~t· grant or contract in order for HEW to_ pro
vide funds on a consolidated basis th~ughout all or part of the State 
in question or for any other purpose. 
Ooeraion of ahortions and ster'lwations 

The Senate bill contained a provision, not included in the House 
amendment, which provided that any officer or employee of the United 
States, or of any State, political subdivision or entity which adminis
ters a program funded in whole or in part with Federal assistance who 
coerces any person receiving or requesting benefits ?r services ~der 
any Federally assisted program to undergo an abortion or a stenhza
tion as a condition of receiving such benefits or .services is t() be fined 
not more than $1,000 or imprisoned not more than 1 year, or both. 

The conference agreement conforms to the Senate bill with technical 
amendments. 

COMMUNITY MENTAL HEALTH OEN'fERS 

The Senate bill and House amendment contained essentially similar 
provisions with respect to community mental health centers and the 
National Center for Rape Prevention and Control except that the 
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House amendment differed from the Senate bill in a large number of 
technical respects. The conference agreement in general conforms to 
the House amendment. The more important of these many minor 
differences between the two provisions are described in the following 
paragraphs. 
Persons needing mental health services 

The House amendment contained a provision, not included in the 
Senate bill, which required community mental health centers to assure 
that persons needing mental health services in the center's catchment 
area would have access to all such services. 

The conference agreement conforms to the Senate bill. 
Definition of provider 

The House amendment contained a more specific definition of "pro
vider of health care" than that included in the Senate bill. The House 
definition, which followed that included in Public Law 93-641, was 
more specific by including as providers of health care individuals hold
ing a fiduciary interest in health programs, who were members of the 
families of providers, or who engaged in the sale of health insurance. 

The conference agreement conforms to the House amendment. 
Third year of operations 

The Senate bill authorized operating grants for the third year of 
the operation of a community mental health· center at 40 percentum 
of the cost of the operation. 

'fhe House amendment authorized the same support at 50 percentum 
of the cost. 

The conference agreement conforms to the House amendment. 
Requirements !or health planning 

_The Senate hill contained provisions, not included in the House 
amendment, requiring a variety of specific activities by health plan
ning agencies with respect to community mental health centers. 

The conference agreement conforms to the House amendment. The 
conferees noted that the omission of the specific health planning re
quirements was appropriate in view of the fact that similar require
ments have been included in the new health planning law, :Public 
Law 93-641, and that these would apply to the relationships between 
health planning agencies and community mental health centers. 

PRoviSIONS RESPECTING THE NATIONAL HEALTH SERVICE CoRPS 
PROGRAM 

Both the Senate bill an!f the House amendment contained provi
sions designed to expand t'he National Health Service Corps Program. 

Both amendments were in response to the refusal of the Office of 
Management to agree to a request by the Department of Health, 
Education and Welfare to increase the number of field positions for 
Corps assignees from the existing level of 405 to the planned expansion 
to 556 during fiscal year 1975. These new 141 positions-for which 
there are already approved applicants-would have resulted in the 
provisiol!l'! of th~ existing sdholarship training program which au
commumtles w'hwh are presently Without health personnel or are 
experiencing acute shortages of such personnel. 
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The Senate bill authorized the Department of Health, Education 
and Welfare to recruit, employ and assign up to 551 health profes
sionals as members of the National Health.Service Corps during fiscal 
year 1975. 

The House amendment provided a one year simple extension through 
fiscal year 1975 of the National Health Service Corps Program with 
an authorization of $16 million; It also provided for a one year sub
stantive revision of the Program for fiscal year 1976 with an author
ization of $30 million. The House amendment did not affect the 
provisions of the existing scholoarship training program Which au
thorizes the award of scholarships to health professions students who 
agree to join the National Health Service Corps in return for scholar
ship assistance. 

The major substantive revisions made in the Program by the House 
amendment for fiscal year 1976 are as follows: 

1. It authorized the award of bonuses of up to $1,000 per 
month to members of the N a tiona I Health Service Corps in order 
that the monthly income of NHSC mem'bers could be competitive 
with the average monthly income of a member of the same 
profession with equivalent trainin~ and time in practice. 

2. It provided for the designatiOn of medically underserved 
populations by the Secretary of HEW in lieu of the provisions 
of existing law, which authorize designation of medically under
served areas. Populations would be eligible to receive health 
services from NHSC personnel for periods of up to four years, 
with provision for extension of this period. 

3. It provided that an entity to which NHSC personnel are 
assigned must repay the Federal government, from collections it 
receives as a result of service provided by such personnel, amounts 
equal to the pay of the NHSC members assigned to it, the amount 
of any grant the entity would receive, and the amount of scholar
ship assistance received by a NHSC assignee. A waiver of this 
provision would be authorized in instances in which an entity is 
fina~cially un~ble to comply or if compliance would unduly limit 
quality of serviCes. · 

4. It authorized the Secretary to lease or acquire facilities, 
equipment and supplies and secure the temporary services of 
physicians, nurses and allied health personnel to support the 
activities of NHSC personnel. 

5. It authorized the Secretary, upon the expiration of the as
signment of Corps personnel to provide services to a medically 
underserved population, to sell, at fair market value, to the entity 
which submitted the last approved application for the assign
ment of such personnel, eqmpment of the United States used by 
such personnel in providing health services. 

6. It authorized grants of up to $25,000 to entities with ap
proved applications for assignment of N:asc personnel in order 
to establish medical practice management systems, acquire equip
ment and provide continuin~ education for NHSC personnel. 

7. It continued with revisions, the National Advisory Council 
on theN ational Health Service Corps. 

• 
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The conference substitute adopts the following revisions to the exist
ing National Health Service Corps Program: 

1. It authorizes appropriations of $16 million for fiscal year 
1975 and $30 million for fiscal year 1976 for the Program. 

2. Beginning in fiscal year 1976, it makes the following sub
stantive revision to existing law: 

a. It authorizes the Secretary to make one grant of u:p to 
$25,000 to entities with approved applications for the assign
ment of Corps personnel to assist them in establishing medi
cal practice management systems and acquiring supplies and 
equipment, and for other expenses relating to the provisions 
of health services. 

b. It authorizes the Secretary, upon the expiration of 
assignment of Corps personnel to provide health services 
for the residents of a critical health manpower shortage area 
to sell or transfer equipment and supplies of the United States 
to the last .entity which had had an approved application 
for the assignment of National Health Service Corps per-
sonnel to the area. · 

c. It requires that entities which submit applications for 
assignment of National Health Service Corps personnel 
agre.ej . as a condition to approval of the application, to take 
such action as may be reasonable for the collection of pay
ments for health services by NHSC personnel, and also re
quires that funds collected by such entities be paid by the 
Secretary for deposit in the Treasury as miscellaneous re
ceipts. It further provides that the. Secretary may waive the 
requirement of payment of collections if he determines that 
compliance would unduly ·limit the ability of an entity to 
maintain the quality or level of health services provided by 

· National Health Services Corps personnel. 
The conferees note that extensive revisions to the National Health 

Service Corps Program and the National Health Service Scholarship 
program are contained in health rnanpower legislation (H.R. 554:6) 
presently· awaiting House consideration, and that the Senate Labor 
and Public Welfare Committee intends to consider revisions to the 
NHSC Program and to the scholarship program in conjunction with 
Senate health manpower legislation later this session. The adoption of 
substantive revisions to the NHSC Program in this conference report 
in no way should be construed as placing any limitation on either body 
to maim further substantive revisions to legislation affecth1g the Na
tional Health Service Corps to reflect policies under consideration in 
connection with health manpower legislation. 

PnovrsroNs REsPECTING THE NunsE TRAINING AcT 

Sinbple extensi011, of ewiBting authoritie8 joT fiJScal year' 1975 
The Senate bill made substantive revisions in existing law respecting 

nurse training legislation beginning in fiscal year H!75. 
The House amendment extended existing authorities for fiscal year 

1975, and made substantive revisions beginning in fiscal year 1976. 
The conference substitute adopts the provisions of the House 

amendment . 
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Ewtension of nurse training authorities through fiscal yea:r 1978 
The Senate bill made substantive revisions in existing law respecting 

nurse training legislation through fiscal year 1977. 
The House• amendment made substantive revisions through fiscal 

year 1978. 
The conference substitute adopts the provisions of the House 

amendment. 
Interest subsidie8 subject to appropriations acts 

The Senate bill deleted the requirement in existing law that interest 
subsidies be subject to appropriations acts. 

The House amendment retained the existing requirement that 
interest subsidies be subject to appropriations acts. 

The conference substitute adopts the provisions of the House 
amendment. 
Authorization of approp'f'iations for construction grants 

The Senate bill authorized the following appropriations for con
struction grants: for fiscal year 1975, $25 million; for fiscal year 1976, 
$25 million; for fiscal year 1977, $25 million. 

The House amendment authorized the following amounts: for fiscal 
year 1975, a one year extension of existing law; for fiscal year 1976, 
$20 million; for fiscal year 1977, $20 million; for fiscal year 1978, 
$20 million. 

The conference substitute adopts the provisions of the House 
amendment. 
Authorization of appropriations for ilnterest 8Ubsidies 

The Senate bill authorized the following appropriations for inter
est subsidies: for fiscal year 1975, $2 million; for fiscal year 1976, $3 
million; for fiscal year 1977, $4 million. 

The House amendment authorized the following appropriations 
for interest subsidies: for fiscal year 1975, a one year extension of 
existing law.; for fiscal year 1976, $1 million; for fiscal year 1977, $1 
million; for fiscal year 1978, $1 million. 

The conference substitute adopts the provisions of the House 
amendment. 
Applicability of capitation grant f01"m11J.,la for collegiate schoob; to 

graduate s&udents 
The Senate bill contained no provision with respect to whether 

graduate students are to be considered as f:ull-time students in ~e
termining the number of such students for whtch schools would receiVe 
capitation support. 

The House amendment specified that the capitation formula be 
based on the number of undegraduate students enrolled in the school. 

The conference substitute adopts the provisions of the House 
amendment. 
Capitation formula for astJociate degree schools 

The capitation grant formula for associate degree schools in the Sen
ate bill was as follows: $275 for each student enrolled in the last year 
of eligi'ble schools. 
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The House amendment provided the following: $275 for each full
time student enrolled in the last year of eligible schools and $275 for 
one-half of the full-time students enrolled in the first year of such 
schools. 

The conference substitute adopts the provisions of the House amend
ment. 
Conditions for receipt of capitation grants 

The Senate bill provided for no change in the existing requirement 
that schools agree to l!lnrollment increases as a condition for receipt of 
capitation grants. 

The conditions required by the House amendment for receipt of 
capitation grants were that schools meet one of the following require
ments: 

(a) increase first year enrollment over the 1974-1975 school 
year enrollment the year following receipt of the capitation grant 
by ten percent, if such number was not over 100, or by five percent, 
if such number was more than 100; and maintain such increased 
enrollment in el'J,ch school year following receipt of additional 
capitation grants; or 

(b) carry out, under an approved plan, one of the following 
programs in the school year after the year of the capitation 
grant and in each school year thereafter, following receipt of ad-
ditional capitation grants: · 

(i) in the case of collegiate schools, a nurse practitioner 
training program; 

(ii) a program providing a significant portion of clinical 
training in community health centers, long-term care facili
ities, and ambulatory care facilities remote from the main 
teaching site of the school ; 

(iii) a continuing education program to meet needs identi
fied by appropriate State, regional, or local health or educa
tional entities (including health systems agencies) ; or 

(iv) a program to recruit students from disadvantaged 
backgrounds, whereby at least 10 percent of the school's en
tering class or 10 students, whichever is greater, is to be com
posed of such students. 

The conference substitute adopts the provisions of the House amend
ment except that if schools choose not to increase enrollment, two of 
the four types of programs specified in the House amendment as alter
natives to an increase in enrollment woulcl have to be conducted in 
order for a school to he eligible for receipt of capitation assistance. 
A1~,thoriz.ation of app1·opriatio,ns for capitaUon grants 

The Senate bill authorized the following appropriations for capita
tion grants: for fiscal year 1975, $45 million; for fiscal year 1976, $50 
million; for fiscal year 1977, $55 million. 

The House amendment authorized the following appropriations for 
capitation grants: for fiscal year 1975, a one year extension of existing 
law; for fiscal year 1976, $50 million; for fiscal year 1977, $55 million; 
for fiscal year 1978, $60 million. 
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The conference substitute adopts the provisions of the ~ouse al?-e.nd
ment except that the authorization for fiscal year 1978 IS $55 m1lhon. 
Special project grants and contracts for training for nurses aides and 

orderlies in nursing homes 
The Senate hill included a provision authorizing the award of spe

cial project grants and contracts for pu:poses of helping de-yelop sh_ort 
term in-service training for nurses aides and orderhes m nursmg 
homes. 

The House amendment contained no comparable provision. 
The conference substitute adopts the provisions of the Senate bill. 

Speoial emphasis for pediatric nursing and geriatriv:J nursing 
The Senate bill contained no provision specifying types of curricula 

to be emphasized under the special project section authority for cur
riculum improvement. 

The House amendment contained a provision that emphasized that 
special project section authority for curriculum improvement in
clude curricula of pediatric nursing and geriatric nursing. 

The conference substitute adopts the provisions of the House amend
ment. 
A~dhorizations of appropriations for special projects 

The Senate bill authorized the following appropriations for grants 
and contracts for special projects: for fiscal year 1975, $20 million; 
for fiscal year 1976, $25 million; for fiscal year 1977, $30 million. 

The House amendment authorized appropriations for special 
projects in the following amounts: for fiscal year_1~75, a one year ex
tension of existing law; :for fiscal year 1976, $15 mllhon; for fiscal year 
1977, $15 million; for fiscal year 1978, $15 million. 

The conference substitute adopts the provisions of the House amend
ment. 
Authorization of appropriations for ad{l)anoed nurse training 

programs 
The Senate bill authorized the following appropriations for ad

vanced nurse training programs: for fiscal year 1975, $20 million; for 
fiscal year 1976, $25 million; for fiscal year 1977,_ $30 million.. . 

The House amendment authorized the followmg appropnat10ns 
for advanced nurse training programs: for fiscal year 1976, $1~ mil
lion· for fiscal year 1977, $20 million; for fiscal year 1978, $25 million. 

The conference substitute adopts the provisions of the House amend
ment. 
Eligibility of graduates of all types of nursing schools to enroll in 

nurse practitioner programs 
The Senate bill contained np provision with respect to the eligibility 

to enroll in nurse practitioner programs. 
The House amendment contained a provision under which the def

nition of "program for the training of nurse practitioners" would 
make it clear that all registered nurses, irrespective of the type of 
nursina schools (associate, degree, diploma and baccalaureate) from 
which they graduated ar:e eligible for training ~I~der such programs. 

The conference substitute adopits the provisiOns of the House 
amendmel};t. The conferees emphasize that while appropriations under 

... 
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the section •authorizing grants and contracts for nurse practitioner 
programs are .to be for graduate programs, funds under the special 
project section for curriculum improvement could, in cases of excep
tional quality, be used to fund undergraduate programs for the train
ing of nurse practitioners. 

Emphasis on certain types of primary health care for which nurse 
practitioners are to be trained to provide 

The Senate bill provided that in. implementing the section author
izing grants and contracts for nurse practiitioners programs, the Secre
tary is to give special attention to geriatrics and the needs of nursing 
home patients. 

The House amendment emphasized that the training of nurse prac
titioners ito provide primary he·alth care under programs funded by 
the nurse practitioner section would include primary care in homes, 
ambulatory care facilities, long-term care faciliites and other health 
care institutions. 

The conference substitute adopts both provisions. 
Authorization of appropriations for nurse practitioner programs 

The Senate bill authorized the following •appropri·ations for nurse 
practitioner programs: for fiscal ye-ar 1975, $20 million; for fiscal 
year 1976, $25 million; for fiscal year 1977, $30 million. 

The House amendment authorized the following appropriations 
for nurse practitioner programs: for fiscal year 1976, $15 million; for 
fiscal year 1977, $20 :million; for fiscal year 1978, $25 million. 

The conference substitute adopts the provisions of the House 
amendment. 

Authorizations of appropriations for advanced nurse traineeships 
The Senate bill authorized the following appropriations for ad

vanced nurse traineeships: for fiscal year 1975, $20 million; for fiscal 
year 1976, $25 million; for fiscal year 1977, $30 million. 

The House amendment authorized the following appropriations 
for advanced nurse traineeships: for fiscal year 1976, $15 million; 
for fiscal year 1977, $20 million; for fiscal year 1978, $25 million. 

The conference substitute adopts the provisions of the House 
amendment. 

Authorizations of appropriations for student loan funds 
The Senate bill ·authorized the following -appropriations for student 

lo~n. funds: for fiscal year 1975, $~0. million; for- fiscal year 1976, $35 
m1lhon; for fiscal year 1977,$40 m1lhon. · 

The House amendment authorized the following appropriations for 
student loan funds: for fiscal year 1976, $25 million; for fiscal year 
1977, $30 million ; for fiscal year 1978, $35 million. 

The conference substitute adopts the provisions of the House 
amendment. 

Implementation of sex dworimirnation provisions of the Nurse Train
ing Act and the Health Manpower Act 

The Semite bill required that the Secretary, within three months of 
en~c~ment of the A~t., issu~ r~.,gu_lati?ns to implement provisions of 
ex1stmg law prohrb1ting d1scr1mmatwn on the basis of sex in the 
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admissions of persons to health professions schools, nursing schools, 
schools of public health, and allied health training centers. 

The House amendment contained no comparable provision. 
The conference substitute does not contain the Senate provision, 

since the Department of Health, Education, and Welfare has now 
issued the regulations to which the Senate language was addressed. 
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