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held to the maximum the Administ?xation set as its goal for price increases during 1972,
Mwantime we are adding new jobs at the highest rate of job ecreation since 1955--more
than 2.5 million new jobs in the last 12 months. Employment has reached the all-time

high of 82w million. In this area, unemployment has dropped 1.3 per cent to’: a low of
5.8 per cent.

nemodoymentfis still too high but this is because of an abnormally large growth
ARSI, S— ‘ reduction of our military

in the labor force due to
fordes from 3.5 million in 1968 to 2.3 million in fiscal 1973 and aﬁ cutback 1
z,?l défense spending that eliminated 1.3 million jobs.

W¥e come now % real test of Mw our economic hedlth--and the
results are excellent, Since the New Economic Policy was introduced in August 1971,
real a‘eamings have risen at an amnual rate of L.l per cent. Between 1965 and 1970,

ing huge bites

when infla tion was Wmt of workers' paychegks, real spendable earnings
for the average production worker did not increase at all.

It is elear that substantial gains in economic activity are being achieved this year.
We can expect a rise of at least $100 billion in gross national product--10 per cent
before adjustment for inflation and approximately 7 per cent after inflationary adjustment.
Only six of the 27 years since World War II have seen larger increases in total output.

The business expansion appears to have the momentum to sustain an uptrend through
the rest of this year and into 1973.

Consumer spending remains vigorous and the: latest niversity of Michigan survey
of consumer sentiment shows an increase in consumer confidence and inclination to buy.
Activity in all® major sectors of the economy is either stable or rising.,

However, cost-push inflatimn is still present and this is a problem. Demand pressures
are building on a broad front. A testing period lies ahead.

My own personal view is that wage and price controls must continueam
AR Ticre is no question- that controls have worked to hold down
the inflationary spiral. there is also no question in my mind that continuing
pressures demand a continuation of controls.

I do not believe we slould remove wage and price controls until it is clearly

demonstrated that controls are no longer needed, That time is not now, and I do not

pu——
see it in the months immediately ahead. At the same time, I feelgl® sure we will

e S— eint where SRR
arrive in the @i f2irly near future- can move into JjNNINENENE 2 Phase ITI

W

type of restrain

redic o -
Meantime I the economy will continue on a m& strong g grow$h path and
unemployment will steadily decline. In short, we can look to the futpre with much

confidence,
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