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"“Tell It Like It Is =~ A Minority View"

I am intrigued by the theme of this symposium=~""Tell It Like It Is." I
find it especially interesting because pf statements made a few days ago on
educational television by two former presidential press secretaries.

One was Pierre Salinger, who served both Presidents Kennedy and Johnson. . The
other was Bill Moyers, who was associated only with President Johnson.

Salinger admitted that both of the administrations in which he had worked had
been less than candid on Vietnam, had tried to put the best possible face on all
of their actions when the facts showed otherwise, and both had issued statements
which later proved incorrect.

Moyers commented on the obvious breakdown in the public's confidence in the
present Administration. He said it was due to "judgments that turned out to be
not as successful as it was thought they would be.’” He blamed the public's
feeling of resentment regarding Vietnam on the fact that "we backed into the war,
the fourth bloodiest in our history."” He said "the people suddenly felt cheated’
because "We were there before we knew where we were going or why."

I congratulate both Mr. Salinger and Mr. Moyers for their forthrightness now
that they no longer feel the need to be less than candid.

The sharp edge of truth cuts particularly deep in Mr. Moyers' admission that
the American people found themselves heavily enmeshed in Vietnam before they knew
where they were going or why.

You have heard much about the Credibility Gap in connection with the present
Administration., I assure you the Credibility Gap was not invented by the Loyal
Opposition. It arose within the present Administration due to Administration
actions and statements.

The word, '"credible," means "capable of being believed.”" If the statements
made by the high officials of an Administration repeatedly prove to be false or
wrong, the people inevitably lose confidence in the Administration. They come to
feel that truth in government is lacking, that the Administration is not to be
believed,

The American people are a moral people. They want to be told how it is and
where we go from here., They become deeply disturbed when the truth is hidden
in a thicket of contradictions and misleading statements by Government spokesmen.

The start of the Administration's Credibility Gap goes back to the Vietnam

War.
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The gap opened up when Lyndon Johnson campaigned as a peace candidate in 1964=-

although it was not then readily visible, Now a book has been published which

documents the fact that on no less than five occasions during the 1964 campaign

President Johnson indicated he would never send large ground forces to Vietnam.

For instance, on August 29, 1964, he told the Nation: "Some others are

eager to enlarge the conflict. They call upon us to supply American boys to do

the job that Asian boys should do. They ask us to take reckless action which

might risk the lives of millions., We don't want our American boys to do the

fighting for Asian boys. We don't want to get involved in a nation with 700 million

people and get tied down in a land war in Asia,”

President Johnson spoke those words a little more than three years ago.

Today we are tied down in a land war in Asia. And the end is nowhere in sight.

that

The basic reason the American people distrust the present Administration is
they have been misled almost every step of the way on Vietnam.

When the Eisenhower Administration left office seven years ago, Vietnam had

a relatively stable and apparently established government. The late President

John F. Kennedy, writing in 1960 as a senator, said in his book "Strategy Of Peace"

that

U.S. aid to South Vietnam under Eisenhower had proved "effective."” He called

the results "a near miracle.”

In 1960 there were fewer than 700 U.S. military personnel stationed in South

Vietnam, sent there to train South Vietnamese forces in the use of American

weapons and equipment. Today more than 525,000 U.S. military personnel have been

committed to a seemingly interminable land war in South Vietnam=-and President

Johnson hints he will be sending many thousands more than that. Where will it all

end?

Is the Administration now telling it like it is in Vietnam? It was not long

after Administration officials gave highly optimistic accounts of progress in

Vietnam and of seeing the light at the end of the tunmel that the Vietcong

launched their Jan. 30 offensive. Since then we have had the President say that

the South Vietnamese government and Army might well come out of the current

situation stronger than before., Meantime the Saigon government has arrested a

number of prominent South Vietnamese political figures. 1Is this telling it like

it is?

There is ample evidence that the pacification program in South Vietnam

virtually lies in ruins as a result of the Tet offensive. The only admission

we have had of a setback is Vice~President Humphrey's statement that the
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pacification program "'did stop." 1Is this telling it like it is?

We have had a long series of Administration statements which repeatedly have
raised false hopes for an end to the Vietnam War. The Autlerican people feel con-
fused and let down.

Is thg Administration telling it like it is at home?

The President talks in his 1968 Economic Report about 83 months of "uninter=-
rupted prosperity.’

He makes no reference to the fact that the high level of economic activity
feeds heavily on the Vietnam War.

He makes no mention of a Labor Department report flatly stating that inflation
has robbed the American worker of every so-called wage gain he made during the
past two years.

He overlooks the fact that the dollar that was worth a dollar in 1960 now is
worth only 87% cents.

He makes no note of the cost=price squeeze that so grips the farmer that
parity=~-the relationship between what the farmer gets for his product and what
it costs him for supplies--has fallen to 73, the lowest point since the depression
year of 1933,

He ignores the fact that 1967 was a banner year for strikes.

Let's tell it like it is,

The housewife would say that the cost of living has gone up nearly 15 per cent
in the last seven years., It costs her $11.43 to buy what $10 would buy in 1960.

The American people find themselves plagued with cost inflation, price
inflation, massive federal deficits piled one on top of another, some of the
highest interest rates in a hundred years, a dangerously low gold supply, and
repeated attacks on the dollar.

Deficit spending=-the spending of borrowed money=--has added $70 billion to
the national debt since 1960, the last year the federal budget was balanced.

The present Administration is responsible for $60 billion of those accumulated
deficits and currently offers us the prospect of $20 billion deficits 'back to
back” unless we raise income taxes.

The economists are largely agreed that the economy will turn soft in the
second half of 1968 and that a sizable increase in income taxes at that time might
be dangerous.

Meanwhile Social Security taxes have been raised and State and local taxes

are rising steadily--so that the combined federal, state and local tax burden



is the greatest in our history.

The economy has deteriorated to the point that the steadily rising cost of
production--and not excessive demand--is the primary push behind the steady rise
in the cost of living.

The inflation we now are experiencing is a direct result of Administration
failure to cool off the economy when ig became overheated in 1966.

It is because the Administration failed to fight inflation in 1966 and left
that job to the Federal Reserve Board that we now are paying record-high interest
rates on all of our credit and mortgage purchases.

The Administration's proposal to fight inflation with an income tax increase
was not sent to the Congress until August 1967--after inflation caused by excessive
demand had changed to inflation caused by excessive production costs. It was too
late then and it is too late now, the wrong medicine in point of time.,

The whole burden of the inflation pressing so heavily on the American people=--
the demand=-pull kind in 1966 and the cost-push kind in 1967 and 1968--rests on the
Administration and its failure to take timely action to halt the price-wage spiral
at its inception,

The burden also rests on the Administration for following a guns and butter
policy in time of war,

President Johnson recently cited his accomplishments in social welfare
fields. He measured those accomplishments not in terms of concrete results but in
terms of the billions of federal dollars thrown at problems which continue to con-
found federal planners.

He proudly states that while the Administration spent only $19 billion for
health, education and welfare in 1960, this was raised to $23 billion in 1964 and
bumped to $47 billion this year.

He notes that federal programs for the poor totalled only $9 billion in 1960,
climbed to $12 billion in 1964 and now total $28 billion.

He points with pride to the fact that Administration spending of $3 billion on
government training programs in 1960 rose to $4 billion in 1964 and now has climbed
to $12 billion.

I am just as eager as President Johnson to lick the ancient enemies of the
people--poverty, hunger and ignorance. But has massive federal spending restructured
American society? What are the results? Where are the benefits?

I would like to be able to say that all of these federal billions have remade

our cities.
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But if we tell it like it is we find that 76 major riots have swept the
Nation since 1965, killing more than 100 persons and wounding nearly 2,500.

These civil explosions produced 7,985 cases of arson, 28,939 arrests, 5,434
convictions, $210 million in property damage, and $504 million in estimated
economic losses,

This country has experienced violence and lawlessness on a scale unprece-
dented in history. The widespread disregard for law and order we have witnessed
in the last several years is tantamount to a virtual breakdown of the rule of law.

Now there is an escalating arms race on both sides as police prepare for new
outbreaks of rioting in the summer of 1968 and Negro militants plan guerrilla
terrorist tactics.

There is no excuse for the conditions which breed riots, but neither is there
any excuse for riots or the criminal activity associated with them,

What progress have we made in the war against crime since 1960? 1In the last
seven years the national crime rate has jumped 88 per cent while the resident
population of this country has gone up 11 per cent. Think of it! The crime rate
has increased eight times as fast as the population.

Last year President Johnson sent Congress a law enforcement assistance bill
but did nothing to push a House-approved law enforcement aid bill through the
Senate. He vetoed a District of Columbia anti-crime bill and opposed a House
Republican antieriot bill last year. This year he has signed a D.C. anti-crime
bill and has sent Congress his own anti-riot bill.

If we tell it like it is in America in this year 1968 we see many problems=--
problems that threaten to tear us apart as a people, problems that demean us in
the eyes of the world, problems that threaten us with collapse as a nation.

This is a time of crisis, That is why we need more than ever before to tell
it like it is==to face up to the fact that the path we have followed in the last
few years has produced the threat of a war between the races at home, stalemate
in Vietnam, humiliation at the hands of North Korea, the distrust of the Israelis
and the Arabs due to our non=-policy in the Middle East, a sundering of the once=-
strong ties that bount NATO together, danger that the Soviet Union will upset the
balance of power throughout the world and surpass us in nuclear capability, a
weakening of the dollar both at home and abroad.

The times demand realism, and the American people want the truth. When they
get the truth, they are always equal to the challenge. I feel sure this will be

no less true in this moment of trial.

###
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"Tell It Like It Is -- A Minority View"

I am intrigued by the theme of this symposiem--"Tell It Like It Is." I
find it especially isteresting becsuse of statements mede & few days ago on
educationsl television by two former presidestisl press sscretaries.

One was Plerve Saliager, vho served both Presideants Keonedy and Johmson. The
other was Bill Moyers, who was associsted only with President Johmson.

Salinger admitted that both of the sdmimistrations im which he had worked had
been less tham cendid on Vietnam, had tried to put the best possible face on all
of their sctions when the facts showed otherwise, and both had issued statements
which later proved imcorvect.

Moysrs commented on the obviews breakdowm in the public's confidence in the
present Administration. He said it was due to "judgments that turned out to be
not as successful as it was thought they would be.” HNe blamed the public's
feeling of resentment regarding Vietnam on the fact that "we backed inte the war,
the fourth bloodiest im owr histery.” Ne said "the pecple suidenly felt cheated”
because "We were there before we knew vhere we were going or why."

1 comgratulate both Mr, Salinger and Mr. Meyers for their ferthrightmess now
that they no lomger feel the need to be less tham candid,

The sharp edge of truth cuts pertieslarly deep im Mr, Moyers' admission that
the American people found themselves heavily enmeshed im Vietnam before they knew
vhere they were going or why.

You have heard much about the Credibility Gep in conmection with the preseat
AMuinistration. I essure you the Credibility Gap was not invented by the lLoyal
Opposition. It arome withiam the present Adwinistration due to Administratiom
actions and statements.

The word, “credible," means "capable of being believed." 1If the statements
made by the high officials of an Admimistration repestedly prove to be false or
wrong, the people imevitably lose confidemce in the Admimistration. They come to
feel that truth in govermment is lacking, that the Administrstion is not to be
believed.

The Americen pecple are a moral pecple. They want to be told how it is and
vhere we go from here. They become deeply disturbed whem the truth is hiddea
in a thicket of comtradictions and misleading statements by Govermment spokesmen.

The start of the Admimistration's Credibility Gap goes back to the Vietnem
War,



The gap opened up vhen Lyndon Johnson campaigned as a peace candidate in 1964--
although it was not then readily visible. Now a book has been published which
documents the fact that om no less than five occasions during the 1964 cempaign
President Johmsom indicated he would never send large greund forces to Vietaam.

For imstance, on August 29, 1964, he told the Nation: “Some others are
eager to enlergs the conflict. They call upon us to supply Americam boys to do
the job that Asiss boys should do. They ssk us to take reckless actiom which
might risk the lives of millions. Ve don't want our American boys to do the
fighting for Asisn boys. We don't want to get involved in a mation with 700 willion
people and get tied dowm im a land wer inm Aesis.”

President Johmnson spoke those words & little more then three yesrs age.
Today we g3x¢ tied dowm im 2 land war in Asis. And the end is nowhere im sight.

The basic resson the American people distrust the present Admimistration fe
that they have besn misled almost every step of the way on Vietnam.

When th EBisenhower Administretion left office seven years ago, Vietmsm had
a relatively stable and apparently established govermmeat. The late Presidest
John ¥, 4-&1. writing ia 1960 as a senstor, said ia his book "Strategy Of Pesce"”
that U.S. atd to South Vietnam under Eiseshowor hed proved "effective.” Ne called
the roulin “a mear wireecle.”

Is 1960 there were fewer than 700 U.8. military pevscamsl statiomed in South
Vietnam, sent there to train South Vietnamese forces im the use of Americen
weapons and equipment., Today more than 525,000 U.S. militsry persomnel have been
committed to & seemingly isterminable lend wer in South Vietnem--and Presideat
Johnson hints he will be sending many thoussnds more than that. Where will it all
end?

Is the AMaimistration now telling it like it is in Vietaam? It was not lomg
after Aduinistration officials guve highly optimistic accounts of progress im
Vietnam and of sesing the light at the end of the tumsel that the Vietcong
launched their Jan. 30 offensive. Since then we have had the President say that
the South Vietnamess govermmsut and Army might well come out of the curreamt
situation strémger tham before. lMeantime the Saigon goversment has arrested s
oumber of promiment South Vietnamese political figures. 1Is this telliag it like
it is? |

There /is ampls evidence that the pscificatien pregram ia South Vietnsm
virtually lies im ruins as & result of the Tet offensive. The ealy sdmission

we have had of a setback is Vice-President Bumphrey's statement that the
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pecification progrem "did stop." 1Is this telliag it like it is?

We have had a long series of Administration statements which repsatedly have
raised false hepes for an end to the Vietnam War. The American peecple feel con-
fused and let dowm.

Is the Administration telling it like it is st home?

The President talks in his 1968 Zconomic Report sbout &2 months of "uninter-
rupted prosperity.”

He makes no reference to the fact that the high level of economic activity
feeds heavily on the Vietnam War.

He makes no mention of a Labor Department report flatly stating that inflation
has robbed the American worker of every so-called wage gain he made during the
past two years,

He overloeks the fact that the dollar that was worth a dollar in 1960 now is
worth only 87% cents,

He makes no note of the cost-price squeeze that so grips the farmer that
perity--the relationship between what the farmer gets for his preduct and what
it costs him for supplies--has fallen to 73, the lowest point since the depressioen
year of 1933,

He ignores the fact that 1967 was a banner year for strikes.

Let's tell it like it is.

The housevife would say that the cost of living has gone up mearly 15 per cent
in the last seven years. It costs her $11.43 to buy what $10 would buy in 1960.

The American people find themselves plagued with cost inflation, priece
inflation, massive federal deficits piled one on top of sanother, some of the
highest interest rates in a hundred years, a dangerously low gold supply, and
veposted attacks on the dollar.

Deficit spending--the spending of borrowed momsy--has added $70 billiom to
the national debt since 1960, the last year the federal budget was balanced.

The present Administration is responsible for $60 billion of those sccumulated
deficits and currently offers us the prespect of $20 billion deficits "back to
back™ unless we raise income taxes.

The economists are largely agreed that the economy will turm soft in the
second half of 1968 and that a sizable increase in incoms taxes at that time might
be dangerous.

Meanwhile Social Security taxes have been raised and State snd local taxes
are rising steadily--se that the combined federal, state and local tax burden



is the greatest in our history,.

The economy has deteriorated to the point that the steadily rising cost of
production--and not excessive demand--is the primary push behind the steady rise
in the eost of living.

The inflation we now are experiencing is a direct vesult of Administration
Mhuumloﬂﬁnmﬂuﬁ“m“dhl’“.

it 1s because the AMdministration failed teo fight inflation in 1966 and left
that job to the Federal Reserve Board that we now sre paying record-high interest
rates om all of our credit and mortgage purchases.

The AMministration's propesal to fight inflation with an income tax increase
was not sent to the Congress until August 1967--after inflation caused by excessive
decand had changed to inflation caused by excessive productism costs. It was teo
late thes and it is too late now, the wrong medicine in point of time.

The vhole burden of the inflation pressing se heavily on the Americen peoplee-
the demandepull kind in 1966 and the cost-push kind in 1967 snd 1968-<vests om the
Administration and its failure to take timely sction to halt the price-wage spiral
at its inceptionm.

The burden alsc rests on the Administration for following a gums and butter
policy in time of war.

President Johnson recently cited his sccomplishments im social welfare
fields, He measured those accomplishments not in terms of concrete resslts but im
terms of the billions of federal dollars thrown st problems vhich coatinue to come
found federal planners.

He proudly states that while the Aduinistration spent only §19 billion for
health, education and welfare in 1960, this was raised to §23 billion in 1964 and
bumped to $47 billien this year.

e notes that federal programs for the poor tetalled only §9 billion in 1960,
elimbad to $12 billion in 1964 and now total $28 billiem.

fie points with pride to the fact that Administration spending of §3 billion eon
goversment training programs in 1960 vose to $4 billion in 1964 and now hae climbed
te 12 billion.

1 am just as ecager as President Johnson to lick the sncient ensmiss of the
pecploe=poverty, hunger and ignerance. But has massive federsl spending restructured
Aserican society? What are the results? Vhere are the benefits?

I would like to be able to say thet all of these federal billions have remade
our eities.
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But if we tell it like it is we find that 76 major riets have swept the
Hation since 1965, killing move than 100 persons and wounding nearly 2,500.
These civil explosions produced 7,985 cases of arson, 28,939 arvests, 5,434
convietions, §210 milliom in property damage, and $504 million in estimeted
economic leeses.

This country has experienced violence and lavlessness om & scale unprece-
dented in history. The widespread disvegard for law and order we have witnessed
in the last several years is tantamount to s virtual breakdowm of the rule of law,

How there i{s an escalating arms race oa both sides as poliece prepare for new
outbreaks of rioting in the summer of 1968 and Negre militasts plem guwerrillas
terrorist tactics.

There {s no excuse for the conditions vhich breed riots, but neither is there
any excuse for riets or the criminal activity associated with them.

What progress have we made in the war agaisst crime since 19607 In the last
seven years the netiomal crime rate has jumped 88 per cent while the resideat
population of this country has gone up 11 per cent, Think of it! The crime rate
has increased eight times as fast as the population,

Last year Presideat Johnson sent Comgress a lav enforcement assistance bill
but did nething to push & House-approved law enforcement aid bill through the
Senate. He vetoed a District of Columbia anti-grime bill and opposed a House
Republicen amtivriot bill last year. This year he has gigned s D.C. anti-erime
bill and has sent Congress his own sati-viet bill,

If we tell it like it is in America im this year 1968 we see many problems-~
problems that threates to tear us apsrt ss a people, problems that demesn us in
the ayes of the worid, problems that threaten us with collapse as a matioa.

Thie is a time of erisis. That is why we need morve thaa ever bafore te tell
it like it ds-~te face up to the fact that the path we have followsd in the last
few yoars has produced the threat of a war between the races st home, stalemate
in Vietnam, humiliatios at the hands of North Korea; the distrust of the Israelis
and the Arabs dus te our nmon-policy im the Middle East, a2 suadering of the once~
strong ties that bownd NATO together, damger thet the Soviet Union will upset the
balance of power throughout the world and surpass us in nuclear capability, a
weakening of the dollar both at home sad sbroed.

The times demend realism, and the American people want the truth. When they
get the truth, they are always equal to the challenge. 1 feel sure this will be

no less true im this moment of trial.
TR N
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I am intrigued by the theme of this symposium=="Tell It Like It Is." I
find it especially interesting because of statements made a few days ago on
educational television by two former pfesidential press secretaries,

One was Pierre Salinger, who served both Presidents Kennedy and Johnson. The
other was Bill Moyers, who was associated only with President Johnson.

Salinger admitted that both of the administrations in which he had worked had
been less than candid on Vietnam, had tried to put the best possible face on all
of their actions when the facts showed otherwise, and both had issued statements
which later proved incorrect.

Moyers commented on the obvious breakdown in the public's confidence in the
present Administration. He said it was due to '"judgments that turned out to be
not as successful as it was théught they would be.'” He blamed the public's
feeling of resentment regarding Vietnam on the fact that 'we backed into the war,
the fourth bloodiest in our history.'" He said "the people suddenly felt cheated”
because '"We were there before we knew where we were going or why."

I congratulate both Mr. Salinger and Mr. Moyers for their forthrightness now
that they no longer feel the need to be less than candid.

The sharp edge of truth cuts particularly deep in Mr. Moyers' admission that
the American people found themselves heavily enmeshed in Vietnam before they knew
where they were going or why.

You have heard much about the Credibility Gap in connection with the present
Administration., I assure you the Credibility Gap was not invented by the Loyal
Opposition., It arose within the present Administration due to Administration
actions and statements.

The word, "credible,' means "capable of being believed.” If the statements
made by the high officials of an Administration repeatedly prove to be false or
wrong, the people inevitably lose confidence in the Administration. They come to
feel that truth in government is lacking, that the Administration is not to be
believed.

The American people are a moral people. They want to be told how it is and
where we go from here. They become deeply disturbed when the truth is hidden
in a thicket of contradictions and misleading statements by Government spokesmen.

The start of the Administration's Credibility Gap goes back to the Vietnam

War. t0Rp
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The gap opened up when Lyndon Johnson campaigned as a peace candidate in 1964~-
although it was not then readily visible. Now a book has been published which
documents the fact that on no less than five occasions during the 1964 campaign
President Johnson indicated he would never send large ground forces to Vietnam.

For instance, on August 29, 1964,.he told the Nation: '"Some others are
eager to enlarge the conflict. They call upon us to supply American boys to do
the job that Asian boys should do. They ask us to take reckless action which
might risk the lives of millions. We don't want our American boys to do the
fighting for Asian boys. We don't want to get involved in a nation with 700 million
people and get tied down in a land war in Asia."”

President Johnson spoke those words a little more than three years ago.

Today we are tied down in a land war in Asia., And the end is nowhere in sight.

The basic reason the American people distrust the present Administration is
that they have been misled almost every step of the way on Vietnam.

When the Eisenhower Administration left office seven years ago, Vietnam had
a relatively stable and apparently established government. The late President
John F. Kennedy, writing in 1960 as a senator, said in his book "Strategy Of Peace"
that U.S. aid to South Vietnam under Eisenhower had proved "effective." He called
the results "a near miracle."”

In 1960 there were fewer than 700 U.S. military personnel stationed in South
Vietnam, sent there to train South Vietnamese forces in the use of American
weapons and equipment. Today more than 525,000 U.S. military personnel have been
committed to a seemingly interminable land war in South Vietnam==-and President
Johnson hints he will be sending many thousands more than that. Where will it all
end?

Is the Administration now telling it like it is in Vietnam? It was not long
after Administration officials gave highly optimistic accounts of progress in
Vietnam and of seeing the light at the end of the tunnel that the Vietcong
launched their Jan. 30 offensive. Since then we have had the President say that
the-South Vietnamese government and Army might well come out of the current
situation stronger than before. Meantime the Saigon government has arrested a
number of prominent South Vietnamese political figures. Is this telling it like
it is?

There is ample evidence that the pacification program in South Vietnam
wvirtually lies in ruins as a result of the Tet offensive. The only admission

we have had of a setback is Vice-President Humphrey's statement that the
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pacification program "did stop."” 1Is this telling it like it is?

We have had a long series of Administration statements which repeatedly have
raised false hopes for an end to the Vietnam War. The Aderican people feel con-
fused and let down.

Is the Administration telling it like it is at home?

The President talks in his 1968 Economic Report about 83 months of "uninter-
rupted prosperity."

He makes no reference to the fact that the high level of economic activity
feeds heavily on the Vietnam War.

He makes no mention of a Labor Department réport flatly stating that inflation
has robbed the American worker of every so-called wage gain he made during the
past two years.

He overlooks the fact that the dollar that was worth a dollar in 1960 now is
worth only 87% cents.

He makes no note of the cost-price squeeze that so grips the farmer that
parity=~the relationship between what the farmer gets for his product and what
it costs him for supplies--has fallen to 73, the lowest point since the depression
year of 1933,

He ignores the fact that 1967 was a banner year for strikes.

Let's tell it like it is,

The housewife would say that the cost of living has gone up nearly 15 per cent
in the last seven years. It costs her $11.43 to buy what $10 would buy in 1960,

The American people find themselves plagued with cost inflation, price
inflation, massive federal deficits piled one on top of another, some of the
highest interest rates in a hundred years, a dangerously low gold supply, and
repeated attacks on the dollar.

Deficit spending--the spending of borrowed money=-~has added $70 billion to
the national debt since 1960, the last year the federal budget was balanced.

The present Administration is responsible for $60 billion of those accumulated
deficits and currently offers us the prospect of $20 billion deficits "back to
back” unless we raise income taxes.

The economists are largely agreed that the economy will turn soft in the
second half of 1968 and that a sizable increase in income taxes at that time might
be dangerous.

Meanwhile Social Security taxes have been raised and State and local taxes

arc rising steadily=-so that the combined federal, state and local tax burden



is the greatest in our history.

The economy has deteriorated to the point that the steadily rising cost of
production--and not excessive demand--is the primary push behind the steady rise
in the cost of living,

The inflation we now are experiencing is a direct result of Administration
failure to cool off the economy when it became overheated in 1966.

It is because the Administration failed to fight inflation in 1966 and left
that job to the Federal Reserve Board that we now are paying record-high interest
rates on all of our credit and mortgage purchases.

The Administration's proposal to fight inflation with an income tax increase
was not sent to the Congress until August 1967--after inflation caused by excessive
demand had changed to inflation caused by excessive production costs. It was too
late then and it is too late now, the wrong medicine in point of time.

The whole burden of the inflation pressing so heavily on the American people-=-
the demand-pull kind in 1966 and the cost-push kind in 1967 and 1968--rests on the
Administration and its failure to take timely action to halt the price-wage spiral
at its inception.

The burden also rests on the Administration for following a guns and butter
policy in time of war.

President Johnson recently cited his accomplishments in social welfare
fields. He measured those accomplishments not in terms of concrete results but in
terms of the billions of federal dollars thrown at problems which continue to con-
found federal planners.

He proudly states that while the Administration spent only $19 billion for
health, education and welfare in 1960, this was raised to $23 billion in 1964 and
bumped to $47 billion this year.

He notes that federal programs for the poor totalled only $9 billion in 1960,
climbed to $12 billion in 1964 and now total $28 billion.

He points with pride to the fact that Administration spending of $3 billion on
government training programs in 1960 rose to $4 billion in 1964 and now has climbed
to $12 billion.

I am just as eager as President Johnson to lick the ancient enemies of the
people-~-poverty, hunger and ignorance. But has massive federal spending restructured
American society? What are the results? Where are the benefits?

I would like to be able to say that all of these federal billions have remade

our cities.
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But if we tell it like it is we find that 76 major riots have swept the
Nation since 1965, killing more than 100 persons and wounding nearly 2,500.

These civil explosions produced 7,985 cases of arson, 28,939 arrests, 5,434
convictions, $210 million in property damage, and $504 million in estimated
economic losses.

This country has experienced violence and lawlessness on a scale unprece-
dented in history. The widespread disregard for law and order we have witnessed
in the last several years is tantamount to a virtual breakdown of the rule of law.

Now there is an escalating arms race on both sides as police prepare for new
outbreaks of riotipg in the summer of 1968 and Negro militants plan guerrilla
terrorist tactics.

There is no excuse for the conditions which breed riots, but neither is there
any excuse for riots or the criminal activity associated with them,

What progress have we made in the war against crime since 1960? 1In the last
seven years the national crime rate has jumped 88 per cent while the resident
population of this country has gone up 11 per cent. Think of it! The crime rate
has increased eight times as fast as the population.

Last year President Johnson sent Congress a law enforcement assistance bill
but did nothing to push a House=-approved law enforcement aid bill through the
Senate., He vetoed a District of Columbia anti~crime bill and opposed a House
Republican anti-riot bill last year. This year he has signed a D.C. anti-crime
bill and has sent Congress his own anti-riot bill,

If we tell it like it is in America in this year 1968 we see many problems=~
problems that threaten to tear us apart as a people, problems that demean us in
the eyes of the world, problems that threaten us with collapse as a nation.

This is a time of crisis. That is why we need more than ever before to tell
it like it is==-to face up to the fact that the path we have followed in the last
few years has produced the threat of a war between the races at home, stalemate
in Vietnam, humiliation at the hands of North Korea, the distrust of the Israelis
and the Arabs due to our non=policy in the Middle East, a sundering of the once-
strong ties that bounAlNATO together, danger that the Soviet Union will upset the
balance of power throughout the world and surpass us in nuclear capability, a
weakening of the dollar both at home and abroad.

The times demand realism, and the American people want the truth. When they
get the truth, they are always equal to the challenge. I feel sure this will be

no less true in this moment of trial.
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