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It is traditionsl that membaxs of the minerity party view with slarm
vhile those in the majority peimt with pride. It might sise be saiéd--and
indeed it should be peiated out--that the majerity party glesses over its
nistakes and sesks to put the best possidle fece on sll of its actioms.

As leader of the mimerity party in the Nouse, I come before youw today
not as an slaraist although some will comsides it swsh. I come before yeu
to give you my asssessment of the State of the Unicm--with the sim of putting
this nation oa the pathwey to truth.

The Johmson Administration has set for itself the avowed purpose of
building & 'Great Seciety” in America.

The task of making Americs great turas on success in both domestic snd
foreign pelisy.

1 submit that the Jobason Administration has blundered bedly in both
aress end that the Americen pesple will in time fully recegaise this.

I say that the Johmscu-liwaphrey Admninistration stemds indicted on four

major counts, Let me spell tham out for all to know and ponder,
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STATE OF THE UNION SPEECH

Count Ne. 1--This administrvation has failed to tell the pecple the
truth about its astiems, particularly ia feveign affairve.

e-:u.z-—mmmhunmummmn.
running it so badly that the peer themselves are up in arme,

Count We. 3--This sdninistration has failed to maintain price stabilicy,
insisting on expanding federal spending during s wartime boom that invelves
the cutlay of a billion dollars a mouth for the war in Vietamm,

Count Mo, 4--This sdministration hes failed to preperly msnage our
military and foreign affairs. It 1s guilty of mistskes end omissions that
add up to mismanagement by amy clesr defimition of the temm.

This is a feiliag adninistraticn. It hes fatled the American pesple,
failed to deal adequately with both domestic and foreiga preblems. This is
the current State of the Pmiom.

_— H#HHH

The State of the Uniom is clesely bound up with the wer ia Vietnam.

The nation is in & state of cenfusion, end the ressons are ebviews. It {s

in a dangerous state of drift, of lack of elear puzposs, of failure to

pezeeive national gosls.
(MORE)



STATE OF THE UNION SPEECH

Chief resson for this state of confusion is tha fussiness with which
the president of the United States is conducting his office. This fussiness,
I believe, is daliberate. In his view, I feal sure, it goes wader the nane
of smart pelitiss.

Iz is smert polities, the president spparently feels, te run the coumtry
on a business-as-wsual dasis. s has, in affect, tucked the Viettum war ia
his pocket aleng with his pells and has told the Amecrican pesple: Now don't
you worry about a thing; I'll take cave of it.

We are at war, but the president doesn’t want the people to think sbowt
it too much., The facts are we now have 155,000 Amecicans fightiag oo the
svound in a Little Asien cowntry halfway around the werld, and indications
arve the president will sead smethar 50,000 te 100,000 of our young men iate

combat there.

sew
Ws are in o wertims boow, emjoying e false prosperity.
had drepped o 3.7 pexr camt. 1 am compelled to peint out that this statistic

hes bloed ca ft. The low wvammployment rate steumed from s ssnpowsr shertage.
(NMURE)



STATE OF THE UNION SPEECH
The menpowver shertage resulted from the wartime boom aad the fact that
268,000 Amezicans were inducted inte the Armed Ferces during the previcus

12 soaths.

e

I want to ses an imerica in which every man or woman sesking a job
can find employunent at a desent, liviag wagse in a matioca at pesce.

ree

dmecicans are coming to doubt whether Presideat Johmsoa's Grast Seciety
is a pood sesieny.

This is beceuse indecision and mistakes in judgment have marked 9o
mnany of the aduninistratien's ectiomns.

We have slipped ever despexr iato the morass of ths Vietasm VWar. 4
najority of Americame support the why of our inwivement i Vistasm. But
it sesms equally cleer that few Amsricens understand the how of it.

They don't understand the how of it becsuse the Jobnsoa Admniaistration
has never really leveled with the Aasrican pesple about the Vietnsm wer.

The Johasen Administration has never takea the imericsan pesple inte

ite confidence. The zesult has been what United Nations Ambassader
(NORE)
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Azthur Goldberg called "a crisis of confidence” sad what I call aa ever-
widening credibility gap.

These are vather famey terms. What do thay meen?! They mesn the pecple
juet dom't kanow what teo belfieve becavss Johnson Administration officials
have besn wromg 80 meny times. Sometimes they don’t tell the whole truth.
Sometimes they delidevately misiesd. At other times they have simply beem
wreag.

Wy sce the American pesple besoming more and wore wneasy sbout the
divection in which this nation {s headed? It is not easy to shake the
confidence of the pacple in their govermment, but Admnimistration effieisls
sre suceeediag.

It was Mp, Infallible, Defenss Secretary Redert §. Molamars, whe said
ia Octeber of 1963 that the bulk of American military forces--then mestly
“advisers”--would be out of Vietnam by the end of 1965. Ve now have more
than o gquarter of & mnillion men thare with tens of thowsands more slated
to go to war and no end in sight,

#!;-.gttgiu-&nlgnu-gs

the Vietaam War during the 1964 campaign. In 1965 it was President Jebmaen--
(»ORE)



STATE OF THE UNION SPRECH
no longer candidate Johnson--who escalated the war in Vietasm.

It was Lyndon B. Johnson who carefully stege-managed initial escalation
umn.-unomcm.miuansummmum:
summer and issuing daily bulletins suggesting that the Reserves and the
National Guard might be called up, He fisslly informed a relieved mation
that we would step up the Vietaam VWar but would not call the Reserves emd
Hatioeal Guard,

It was Secretary McNamara who recently demied angrily that the combat
veadiness of U,8, forces not slresdy committed to Southeast Asia is greatly
diminished. Yet the facts show there has beem s continuous drawdown of
men snd material from Burepe over a period of more than a yesr snd a half,

It vas Mr, Jolmson Who resemtly denied that his quickie conferemse
vith Premiexr By of South Vietasm had kindied pelitical riwalries ia that
war-tozn sountyy and toushed off the recent civil disorders there. His
dmial made one of the most respasted newsmen in this country shake his
head and wonder in prist how Mr. Johnsoa could blemdly rejest all the

evidence that his meeting with Ky had indeed led to the civil turmoil.

(moRE)



STATE OF UNION SPEECH

It vas Undersesrotary of State Geoxge W. Ball whe stated flatly on a
recent nationwide television progrem that the eivil uarest in Vietasm had
ncwudmmhlonamoﬁhtd&w. The aext day
Assistant Sesretary of Defemse Arthur Sylvester coafirmed that the eivil
disorder had definitely slowed the Vietasm war effort. A cowple of days
ago, Sesvetsry Mclamars reitevated this.

It was President Jolmson vho smaounced the lamding of ¥.8, forces ia
the Dominicen Republic and then told a news comferemce on Jwme 17, 1963,
that "some 1,300 famccent pesple vere murdered snd shot sad their hesds
sut off.” A State Department officer later said that "perhaps our Deminicen
enbassy can be faulted for velaying unverified third-hand reperts” abeut
mass hoad-chopping.

Our foreign affairs are deing badly hendled--nimmmmaged, if I may use
that word.

There is not veally much need for Repudlicans to poiat to sismsnsgement
in supplying our men in Vietansm with the proper wespons and eguipmeat to

ecarty out their duties fully and at the strategic time,

(HORE)



STATE OF UNION SPEECH

Leading Democrats in Congress have become alermed and arve digging wp
increasing evidemse of mismanagement by the Defeuse Department--mismsnagement
M"MWM“M@!O&!““W“”GM“M-

By this time most Americans sre familiar with the fast that the
Defense Departwent sold more tham 7,000 750-pownd bembs to a West German
fertilizer fizm for $1.70 esch in Agril, 1964-<bembs that cest us $330
seiginally--end then bought them back for $21 splece last fall. Sescretary
MoNamara himself revesied this after I had charged bomb shortages end
ninsnagenent on Apeil 14,

It is a Demesrat, Sen. Ernmest Cruening of Alaska, who on May 3 charged
the Defense Department with spending hundreds of milliens of dollars to
replase still useful Army equipment and kept the repairable equipnemt from
going to Vietnem wheze it was badly needed.

It vas Sea. Gruening who declared that these Defense Departasnt prastices
constitute "a fraud on the American people...a fraud on the American taxpayer...

and a fraud on our beys ia Vietasm."
It was a Damserat, Sen, John C, Stennis of Mississippli, who veceatly
varned of a shoztage of traisned manpower for the Vietnam war and used the

(MOREK)



-y~
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word "“mismanagement” on a nationwide telavision program in discussing his
preparedness subcommittee's findings after a year-lemg study of the problem.
The Stennis subcommittes's ianvestigation focused primarily on Secretary
McNamara's ovder of last September 30 -- ssrapping 600 Army Reserve umigs.
The findings show that only 783 mem of the 55,000 whose Reserve wnigs were
abolished chose to join the National Cuard. Of the ethews, 34,000 found
places in continuing Reserve unites but the remainder dropped their traimning.

It was s House Armed Services subcommigttee headed by a Demecrat,

Rep. Otis G, Pike of New Vowk, which last February 1 declared that U.S,
foot soldiers "need and are emtitled to better (sir) support than they have
received” in Vietnam,

It was a Demoerat, Rep. BRdward Hebert of Louisisms, who said he wes
"shosked"” to lesrn that Secretary McNamara had decided to phase out the
B-38 bomber without the suppert of the Joint Chiefs of Staff, And it was
Rep. Hebert's subcommittes which recommended congressional review of major
Defense Departasmt decisions on weapons systems for fear that “through

uistaken Executive Bramch seal for econemy, sur nation may be isadverteatly

stripped of its defanses.”
(MORE)
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These men who have charged the Defense Departasnt with sismenagement
or poor juigneat or worse are Damscrats, mot Republicans. Pemtagon officisls
mxymtdlmmhmmiqat "With frieads like thess, who
nesds enemies?’

I applaud these hard-working Democretic committee chairmen who are
digging up the fects on our conduct of the Vietasm War. They, like me, are
hoping to put ths pesple ou the trask of the truth,

eee

While we are fighting the billisa-dollav-s-mouth war in Vietnam, the
cost of living keeps ballooning at home.

Buring the first three sonths of this year, consumer prizes rese at
the ssnual rate of 3.6 per cent over the 1957-59 peried used as s dase.

A Buresu of Laber Statistice offisial told me priwately thet 1t's o
go0d guese Amerisans will have frem thres to five dollars of every humdred
washed out of their sarmings this year by inflatiea.

That's a high prise to pay for having & president who {s sc emamored
of consensus goverament and smart pelitics that he refuses to do amything

{oany
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sbout inflation except talk about i8. It's a high price to pay for having
& president who tries to browbeat everybody alse into holding back om
mmmmmco‘cnm

The Federal Reserve Board lasst December boosted interest rates. UNow
it's more expensive for the businessman end the farmer to borrow momey, the
increased cost of deing business is reflected in higher prices, and youmg
married couples are baing ferced to pay stesp interest vates if they borrew
to buy or build a houss.

The nation 1is squessed betwsem higher price tags end the high coet of
credit. The rising cost of liviag hurts the old folks, those on fixed
insenes, the most. The high cost of credit is hurting the young marrvieds,
Thank God if you're in the middle.

What about the poor? How are they faring under the mulgi-billien-dolles
Johnson Administration program to lesd them into the Grest Society?

The poor may not be getting poorer, but they've still poor. The premise
of the anti-poverty program has not brought them inte the land of plemty.

Is 4t too early to expest solid vesults?! It is not too early, nor is

(MORE)
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it too late to redirect the anti-poverty program into productive channels.
mumnunnmm)umoummumcm
mqmumﬂmmm@d“m'l*moﬂtu
pecple.

There has been waste in the Johnson Administration‘'s anti-poverty
program, There have been sgbuses. There has been lavish spemding, Inflated
salaries are being paid to anti-poverty officials, in some imstences to the
point whare the crack is made: If you want to get rish, jein the gemeral
staff of the poverty war,

Perhaps the most glaring example of peverty war waste is the conversica
of a rundown hotel a¢ Charleston, West Virginia, into a wemen's jeb corps
center,

The government speat $225,000 to renovate the place, owned by the
mmm,umxwummmum. It just

Gpiria Pesneorafond
happens that lh hnl,\ er = vl U)ij

.wmmmm

headquarters in 1960,

Under the Johnson Adeimistration's peverty war, we have seen poverty
tighters fighting each other and some of the poor visiag up agaimst their

{mMoRE)



STATE OF THE UNION SPEECH
gmersl, Sargent Shriver. It {s natural fer the frustrated poer to ery out
after expeating so much snd getting so little.

mm-hum’nﬂym. It has besn run like a
public relations opesstion. Inordinate smounts of time snd meney have been
speat on getting out famey bookiets extelling progrem ssscmplishments., At
the same time, msnagement preblems have mmitiplied.

We Republicens want to help the poer. Ve balieve the poverty ver a¢
set wp by the Jobmson Adninistration has besome wamsnageable and needs s new
deaxtk,

Ceing, suscessful programs like Head Start sheuld be turned over to
ethar fodeval agemeies. Only the commmity actics program should remaia
with the Office of Ncomomis Oppertumity, with the regquiremsnt that cemmwmity
action boards imclude at least eme-third represemtatiocn of the poer. A
state bonus plam would give additionsl money te these states matshiag it
50-30. This would make the states partasrs ia the peverty war,

| A oty
mmtmmummmuumdaﬁ-ﬁ

( —
for the qlqd-ht-m,e‘l to provide good jedbe for the wmamployed.

{HORE)
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The compalling need is to build a good secieoty at pesce vwith the wrld
and with itself. h“!ﬂnﬂkﬂﬂmmm
uneesiness that comes with a presperity built on war., That {s the State

of the Uatiom,

tee



CONGRESSMAN

GERALD R. FORD

HOUSE REPUBLICAN LEADER

FOR IMMEDIATE RELEASE, MAY 5, 1966

SPEECH EXCERPTS--REPUBLICAN WOMEN'S CONFERENCE, WASHINGION, D, C.

It is traditional that members of the minority party view with alarm while
those in the majority point with pride. It might also be sald--and indeed it
should be pointed out--that the majority party glosses over its mistakes and seeks
to put the best possible face on all of its actions,

As leader of the minority party in the House, I come before you today not as
an alarmist although some will comsider it such., I come before you to give you my
assessment of the State of the Union--with the aim of putting this nation on the
pathway to truth,

The Johnson Administration has set for iteelf the avowed purpose of building
a '"Great Society" in America.

The task of making America great turns on success in both domestic and foreign
policy.

I submit that the Johnson Administration has blundered badly in both areas and
that the American people will in time fully recognize this,

1 say that the Johnson-Humphrey Administration stands indicted on four major
counts. Let me spell them out for all to know and ponder.

Count No, 1--This administration has failed to tell the people the truth about
its actions, particularly in foreign affairs.

Count No, 2--This administration is failing to win the poverty war, rumning it
so badly that the poor themselves are up in arms,

Count No. 3--This administration has failed to maintain price stability,
insisting on expanding federal spending during a wartime boom that involves the
outlay of a billion dollars a month for the war in Vietnam,

Count No, 4--This administration has failed to properly manage our military
and foreign affairs. It is guilty of mistakes and omissions that add up to
mismanagement by any clear definition of the term,

This is a failing administration, It has failed the American people, failed
to deal adequately with both domestic and foreign problems. This is the current

State of the Uniom,

# & #
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CONGRESSMAN

GERALD R. FORD

HOUSE REPUBLICAN LEADER

FOR IMMEDIATE RELEASE, MAY 5, 1966

SPEECH EXCERPTS--REPUBLICAN WOMEN'S CONFERENCE, WASHINGTON, D, c.

It is trdditiondl that membets of the minotity party view with alarm while
those in the majority point with pride. It might also be said--and indeed it
should be pointed out--that the majority party glosses over its mistakes and seeks
to put the best possible face on all of its actiomns.

As leader of the minority party in the House, I come before you today not as
an alarmist although some will consider it such, 1 come before you to give you my
assessment of the State of the Union--with the aim of putting this nation on the
pathway to truth.

The Johnson Administration has set iteelf the avowed purpose of building

a '"Great Society" in America.
The task of making America great tufps on?ﬁu ess both domestic and foreign

5 =
policy. ! % ol (;
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1 submit th th !John on{}dministracion has blundered badly in both areas and
that the an eople wi}} in time fully recognize this.

1 say|{tha on-Humphrey Administration stands indicted on four major

counts. L t me ppekl th \\out for all to know and ponder.

Count Na,/i--Th admlhistration has failed to tell the people the truth about

its actions, particulgily in foreign affairs,

Count No, 2--This administration is failing to win the poverty war, running it
so badly that the poor themselves are up in arms,

Count No, 3--This administration has failed to maintain price stability,
insisting on expanding federal spending during a wartime boom that involves the.
outlay of a billion dollars a month for the war in Vietnam.

Count No, 4--This administration has failed to properly manage our military
and foreign affairs. It is guilty of mistskes and omissions that add up to
mismanagement by any clear definition of the term,

This is a failing administration., It has failed the American people, failed

to deal adequately with both domestic and foreign problems. This is the current
\‘

State of the Union,
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liay 5, 1966
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" .DXCIRPTS - ‘BY HON. GODRALD R. FORD, MINORITY LEADER, UNITED STATES HOUSL OF
REPRESLITTATIVES, 14th ANNUAL REPUBLICAN UOHEN'S CONFERLUNCE, SHERATON PARK HOTTL
JASHINGTONyRe Coy 10:30 a.m., Thursday, day 5, 1966.

It is traditional that members of the minority party view with alarm
while those in the majority point‘with pride, It might also be said -~ and indeed
it should be pointed out -- that the majority party glosses over its mistakes
and seeks to put the best possible face on all of its actions.

As leader of the minority party in the House, I come befope you today not
as an alarmist although some will consider it such. I come before you to give you
ny assessment of the State of the Unipn -~ with the aim of putting this nation on
the pathbuay to truth. | ’

The Johnsonwﬁumphrey Administration has set for itself the avowed purpose
of building a "Great Society" in America. Republicans believe in the Great
Society which includes =~ Truth, Progress, Freedom, Opportunity.

The Johnson-Humphrey Administration stands indicted on four points:
1. This Administration has failed to tell the American people the
truth about its actions, particularly in foreign affairs.
2. This Administration is failing to win the poverty war, running it so .
badly that the poor are up in arms.
3. This Administration has failed to maintain price stability,
insisting on non-military spending during a wartime crisis that
involves a,bdllian dollars a month for Vietnam.
4. This Administration has failed to properly panage our.imilitaiy amd -
foreign affairs.

I have in my hand here the hearings of the House Committec of lierchant
liarine and Fisheries, the Commitiec that has the responsibility for finding out
whether or not we have a sound, adequate lierchant ilarine for the United States.
And let me assure you, these hearings point out beyond any doubt uhaisqe?er the
Defense Department under this Administration has played dowm the needs, the

necessity for an adequate lierchant liarine.
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Unfortunately, when the crisis has developed as it has, in South Viet Ham
we are finding because of neglect our lLerchant lLiarine under this Administration is
not prepared to meet the challenge of the time. I say again this is a Democratic
controlled Commitice.

Let me add this. Secretary l.cllamara has been wrong before. Let me eite
one instance. In COctober of 1963. He went on one of his numerous trips
to South Viet Wam and when he returned from that trip, he told the press and the
press reported it to all of us that things were going so well in South Viet Ham
in 1963 that we as a nation could expect virtually all of our military forces
returned from South Viet Nam by the end of 1965.

The Secretary was wrong and it just might be that he could be wrong again.
Let me have this as myppost script. DLven if the guestions raised by the Democrats
and Republicans in the Congress cannot be fully justified -~ I think they can be -
but I assume they can't be. I think it is the obligation of every i.ember of the
Congress, Lemocratic or Republican, I believe it's the obligation of every member
of the press that has any connection gither in the Pentagon or South Viet Nam
and it?&.the responsibility of every American to keep the spotlight on the
Secretary of Defense and those working under him in civilian capacity. thy?
Because the Precident has committed as of today, I think my fizures are correct,
the President has committeed 255,000 of the finest American youth to Viet Nam
and they deserve the best weapons on time that will work.

So I urge all of us in the capacities that we may hold today or hold tomorrow
to keep that spotlight on those in positions of responsibility so that those who
are fighting for us not only have all the weapons but ome moral as well ag other
support,

The second #hdictment is the question of credibility. This Administration
in my judgment has developed a credibility conyon not a credibility gap and let
me give you one illustration. There aee many, quite frankly.

On Sunday, April 10th, the Under Secretary of State, lir. George Ball on

one of the Sunday quiz programs “Face the Nation", said this, and lei me read it .

"The interesting thing is, while the neuspaper headlines have been filled with
the political turbulence in South Viet am -~ the very silent serious effective
work looking toward the improvement of the social, economic, and political base
in South Viet llam has been going forward as have the military operations.”

ind then he concluded, "There has been no particular reduction in them".
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Now on April 20, Secretary iicNamara in testifying before the Senate
Foreign Relations Committee had this to say, and I quote.

"iilitary operations have been at a lower level becauag~of the political
disorders in the last approximately two weeks. You can see that by the number
of Viet Cong killed is off 40%. The number of weapons lost by Vietnamese forces,
The number of weapons captured is also off by substantial amounts. This reduction
in military activity is customary under conditions of political disorder. It has
happened every other time we have had political disorders. "

And then on liay 2 just a few days ago, the Secretary of Defense had this
to say in speaking to the United States Chamber of Commerce, !!ashington, D.C. =~
and again I quote.

"The tempo of military activities was adversely affected by thevpolitical
disorders. l'e were near civil war at Da Nang one weekend. The northern part
of the country vas almost separated from the south —— rest of South Vietnam and
the Ky government was almost overthrown."”

The Undersecretary of State, lir. Ball, syas there were no problems created
by the disorders. The Secretary of Defense says there were serious problems
created by the disorders in South Vietnam. I simply ask this question:

17ill the real Administration spokesman, please stand up.

You may remember President Johnson's Btate of the Union message earlier
this year. I will never forget it, because speaking to thc members of the
House and Senate and others and to the American people, he turned and looked
directly at the Republican side of the Chamber, and with somewhat of a hard,
snarling look said in effect to the Republicans, whom will they sacrifice - the
poor?

You also may remember in the State of the Union response that was given
by Senator Dirksen and myself, our ansuer was a resounding no. But we did
add as Republicans we will not sacrifice poor people but we will sacrifice poor
administrators. e will sacrifice poor arithmatic in public accounting, and we
will sacrifice those who don'*t do a good job.

Fow let me tell you vhat has happened in the meantime. The Republicans
in the House have what we call a Poverty Task Force under the extremely able,

competent, diligent leadership of Congressman Charles Goodell of MNew York and

Congressman Al Quie of liinnesota.
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In the interim between January and now they have accumulated almost on a
daily basis what they call poverty memos. That's a pretty sizeable group or piece
of paper and it's not all we put together but in these poverty memos they point
out day after day after day the failing of this program. The diversion of funds,
the excessively high administrative costs, the political payoff, the failure to
get the cooperation of the poor themselves., Yes, the Republicans will not
sacrifice the poor but we will sacrifice the failure of the poverty program
under the Johnson-Humphrey Administration.

I won't try to even summarize all of the areas that have been pointed
out by the Goodell-Cuie Subcommittee or Task Force but I think it is well to give
you one or two examples.

On April 28th the poverty memo said, "Do you want a 57 per cent pay
increasc?" The answer is, "Join the staff of the job corps."” The 208 staff
personnel at Camp Gary, San liarcus, Texas drawing salaries over 49,000 got an
average of 5T per cent pay increase vhen they left their previous employment
and went with the Job Corps. I think this is evidence of poor administration,
the poor spending of the money and it is obvious vhen salaries are in this
catezory the poor are not getting the help. But then let me give you an example
that I think certainly smells of political favoritism. There is a high ranking
Democratic politician up in the state of llest Virginia, He owned a hotel which,
as I understand it, was either closed or badly run down. It was valued at
approximately .250,000. The Job Corps signed a contract with this Democratic
politician who owned the hotel. The Poverty Program put 225,000 into it to
bring it up to a livable standard and then agreed to pay an annual rent, 1
think for five years, of .98,000 over tuelve months. Fellow politics?

I think the evidence on its face verifies and justifies the statements that
have been made by many on the Republican side.

o one other area 1 think should be of great concern and interest to
you that I mentioned at the beginning, is the area of inflation, the increase in
the cost of living that we sece is hitting every family in every state through
out the United States. In 1965 the cost of living went up two per cent which
meant people with one dollar could buy two per cent less or they could only
buy 98 per cent at the end of the year with the dollar they had at the beginning
of the year. But this increase has accelerated in the three months since
Jamuary l. ‘e had a point five per cent increase in the month of liarch.

e had a point seven increase in the cost of living in the month of February.

“Ylo
Ve had ér increase in January and if you take the three-month



period so far in T§66 gaggaggzﬁgﬁ it by the end of this calendar year the cost
of living will have gone up-?e&r per cent. That's a six per cent gain in the
cost of living., It isc a six per cent increase in the cost of what our families
have to buy throughout this country. ilou the President, by word -~-by word =-

I emphacsize, has used the jour bone technique to tell you housewives you ought
to buy less or buy cheaper items. He has told business it should not expandc.
It should not increase its productive capacity. The President has reprimanded
business for some price increases. The President has slapped on the urist

some labor organizations who have sought higher wages, but I have seen no real
evidence vhatsoever that President Johnson has done one thing to cut dowm or
cut back federal spending in the non-military area.

Let me give you an excmple. Yesterday on the floor of the Ilouse e had a®
appropriation bill there vhere a democratic controlled committee added by

nalf o billion dollars over and above the President's budget. There were
three amendments offered yesterday by llepublicans to reduce the committee
action back to the Fresident's budget. ilot one single amendment to meke a
reduction came from thep emocratic side--not one and there uas only one speech
out of fifty or a hundred that vere made yesterday by a Iemocrat talking

about economy. Yes the prime couse of inflation todoy is the excessive
increasing non-nilikry spendingz of the Johnson lumphrey administration and

ue &8s liepublicans have a responsibility to point this out to the imerican
people. Let me ive you one other illustration if I might.

Since January of this year there have been six votes on issues that
involve spending more or less, Tuo appropriation bills. IPour authorization
bills, including the proposzl by the 'hite !louse for & mansion or whatever
you vant to call it for the Vice President at 2 cost of §750,000, It was
mentioned by someone that this could be categorized as a tepee for the V.P.
sut on these six: votes I am glad to report to you that the Republicans in
the :louse voted 93 per cent as savers and theD emocrats voted 32 per cent
as spenders so as we get close to the election of 1966 we, as liepublicans,
and every one of our fifty states can point to the Iemocratic zdministration
in the 'hite llouse, in the Congress, und say that it has been the responsibilit,
of theD emocrats as spenders who are responsible for one and probably two
uzr time tax increases in 1906. /4nd e as Lepublicans can point out that in
this period then efforts have been made to cut bacl: spending to hold the

line {thot e os Republicans are savers and that we did all we could to prevent
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one wartime tox increase and probably o second and that ue as ilepublicans
froma71 of the states thé.t uve represent have been the ones vho:have
carried the ball to itry and bring under control the revazes of inflation
thot are hitting each and every family in every state and as we o down
the line I can tell you:onbehalf of the members of the ilouse and the
Senote, the ltepublican Party will continue to be the party of savers and
the Democrats ill continue to be the party of spenders.

Lazdies cnd gentlemen it has been a great privilege and pleasure to be
heres I end as I began =--the compelling need for all of us, all
Lnericans, is to continue to build = Jood society =t peace with the
world and itself. e must find an end to the conflict in Viet llum. ‘e
must build up our strength to prevent C ormunistic terror and aggression
clscuhere. e must build o prosperity vased onc peace time econory. This
iz our aim and our objective.

I zm confident thot we as Hepublicans can look forvard to success
in 1966. ‘e are going to build a kepublican Party from the grass roots
to the top znd we are Joing to be successful from the court house to the

C ongress this year.
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It is traditional that members of the minority party view with alarm
While those in the majority point with pride. It might also be said -- and indeed
it should be pointed out -~ that the majority party glosses over its mistakes
and sceeks to put the best possible face on all of its actions,
As leader of the minprity party in the House, I come before you today not
as an alarmist although some will consider it such. I come before you to give you
ny assessment of the State of fhe Union -~ with the aim of putting this nation on
the pathuay to truth.
The Johnson-Humphrey Administration has set for itself the avowed purpose
of building a "Great Society" in America. Republicans believe in the Great
Society wvhich includes - Truth, Progress, Frecedom, Opportunity.
The Johnson-humphrey Administration stands indicted on four points:
l, This Administration has failed to tell the American people the
truth about its actions, particularly in foreign affairs.
2. Thic Administration is failing to win the poverty war, running it so . ™~
badly that the poor are up in arms.
3. This Administration has failed to maintain price stability,
insisting on non-military spending during a wartime crisis that
involves a million dollars a month for Vietnam.
4. This Administration has failed to properly manage ouv.military and -

foreign affairs.

I have in my hand here the hearings of the House Committee of Nerchant
Marine and Fisheries, the Committee that has the responsibility for finding out
whether or not we have a sound, adequate lierchant ilarine for the United States.
And let me assure you, these hearings point out beyond any doubt whatsoever the
Defense Lepartment under this Administration has prlayed dovn the needs, the

necessity for an adequate lierchant ilarine, . \ P4
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Unfortunately, when the crisis has developed as it has, in South Viet Nam
we are finding because of neglect our lerchant lLarine under this Administration is
not prepared to meet the challenge of the time. I say again this is a Democratic
controlled Committae. |

Let me add this. Secretary i.ciamara has been wrong before. Let me eite
one instance. In October of 1963. He went on one of his numerous trips
to South Viet ifam and when he returned from that trip, he told the press and the
press reported it to all of us that things were going so well in South Viet llam
in 1963 that we as & nation could expect virtuully all of our military forces
returned from South Viet Nam by the end of 1965.

The Secretary uas wréng and it just might be that he could be wrong again.
Let me have this as my.opost sceript. DLven if the questions raised by the Democrats
and Republicans in the Congress cannot be fully justified -- I think they can be --
but I assume they can't be. I think it is the obligation of every i.ember of the
Congress, Democratic or Republican, I believe it's the ohligation of every member
of the press that has any connection #ither in the Pentagon or South Viet Nam
and it4&.the responsibility of cvery American to keep the spotlight on the
Secretary of Defenze and those working under him in civilian capacity. 1'hy?
Because the Precident hos committed as of tediy, I think my figures are correct,
the President hac committeed 255,000 of the finest ..merican youth to Viet Nam
and they deservc the best weapons on time that will work,

S0 I urge ull of us in the capacities that we may hold today or hold tomorrow
to keep that spotlight on those in positions of responsibility so that those vho
are fighting for us not only have all the weapons but our moral es well as other
support., ‘

The second dhdictment is the question of credibiiity. This Administration
in my judgment has developed a credibility canyon not o credibility gap and let
me give you one illustration. There ape many, quite frankly.

On Sunday, April 10th, the Under Secretary of State, Lir. George Ball on

one of the Sunday quiz programs “"Face the llation", said this, and let me read it .

"The interesting thing iz, while the neuspaper headlines have been filled with
the political turbulence in South Viet ilam ~- the'very silent serious effective
uork looking toward the improvehent of the social, economic, and political base
in South Viet ilam hus been going forward as have the military operations.”

ind then he concluded, "There has been no particular reduction in them".
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Now on April 20, Secretary iicNamara in testifying before the Senate
Foreign Relations Committee had this to say, and I gquote.

"iilitary operations have been at a lower level becausq-of the political
disorders in the last approximately two weeks. You can see that by the number
of Viet Cong killed is off 40/, The number of weapons lost by Vietnamese forces,
The number of weapons captured is also off by substantial amounts., This reduction
in military activity is customary under conditions of political disorder. It has
happened every other time we have had political disorders. "

And then on liay 2 just a few days ago, the Secretary of Defense had this
to say in speaking to the United States Chamber of Commerce, ''ashington, D.C. ==
and again I quote.

"The tempo of military activities was adversely affected by the political
disorders. tle were near civil war at Da Nang one weekend. The northern part
of the country was almost separated from the gouth - rest of South Vietnam and
the Ky government was almost overthrowm."

The Undersecretary of State, lir. Ball, says there were no problems created
by the disorders. The Secretary of Defense says there were serious problems
created by the disorders in South Vietnam., I simply ask this question:

17311 the real Administration spokesman please stand up,

You may remember President Johnson's 8tate of the Union message earlier
this year. I will never forget it, because speaking to thc members of the
House and Senate and others and to the American people, he turned and looked
directly at the Republicaﬁ side of the Chamber, and with somevhat of a hard,
snarling look said in effect to the Republicans, whom will they sacrifice -~ the
poor? |

You also may remember in the State of the Union response that wvas given
by Senator Dirksen and myself, our answer was a resounding no. But we did
add as Republicans we will not sacrifice poor people but we will sacrifice poor
administrators. !'¢e will sacrifice poor arithmatic in public accounting, and we
will sacrifice those who don't do a good job.

How let me tell you vwhat has happened in the meantime, The Republicans
in the House have what‘we call a Poverty Task Force under the extremely able,
competent, diligent leadership of Congressman Charles Goodell of lew York and

Congressman Al Quie of {linnesota.
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In the interim between January and now they have accumulated almost on a
daily basis whgx they call poverty memos. That's a pretty sizeable group or piece
of paper and it's not all we put together but in these poverty memos they point
out day after day after day the failing of this program. The diversion of funds,
the excessively high administrative costs, the political payoff, the failure to
get the cooperation of the poor themselves. Yes, the Republicans will not
sacrifice the poor but we will sacrifice the failure of the poverty program
under the Johnson~Humphrey Administration.

I von't try to oven summarize all of the areas that have been pointed
out by the Goodell-Cuie Subcommittee or Task Force but I think it is well to give
you one or two examples.

On April 28th the poverty memo said, “Do you want a 57 per cent pay
increasc?"* The answer is, "Join the staff of the job corps." The 208 staff
personnel at Camp Gary, San liarcus, Texas drawing salaries over 39,000 got an
average of 57 per cent pay increase vhen they left their previous employment
and vent with the Job Corps. I think this is evidence of poor administration,
the poor spending of the money and it is obvious when salaries are in this
catezory the poor are not getting the help. But then let me give you an example
that I think certainly smells of political favoritism., There is a high ranking
Democratic politician up in the state of llest Virginia., He owned a hotel which,
as I understand it, was either closed or badly run down. It was valued at
approximately $250,000, The Job Corps signed a contract with this Bemocratic
politician who owned the hotel, The Poverty Program put $225,000 into it to
bring it up to a livable standard and then agreed to pay an annual rent, I
think for five years, of $#98,000 over iwelve months. Fellow politics?

I think the evidence on its face verifies and justifies the statements that
have been made by many on ths Republican side,

ilov one other area I think should be of great concern and interest to
you thet I mentioned at the beginning, is the area of inflation, the increase in
the cost of living that we sce ic hitting every family in every state through
out the United States. In 1965 the cost of living went up tuvo per cent which
meant people with one dollar could buyrtwo per cent less or they could only
buy 98 per cont at the end of the year with the dollar they had at the beginning
of the year. But this increase has accelerated in the three months since
January 1. We had a point five per cent increase in the month of liarch.

e had a point seven increase in the cost of living in the month of February.

e had an increase in January and if you take the three-month
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period so for in 1966 and analyze it by the end of this calendar year the cost
of living will have gone up four per cent. That's a six per cent gain in the
cost of living. It isc a six per cent increase in the cost of what our families
have to buy throughout this country. MNou the President, by word —-by word ~-
I emphasize, has used the jaw bone technique to tell you housewives you ought
to buy less or buy cheaper items, He hos told business it should not expanc.
It should not increcse its productive capacity. The President has reprimanded
business for some price increases. The Precident has slzpped on the urist
some lzbor organizations who have sought higher wages, but I have seen no real
evidence vhatsoever that President Johnson has done one thing to cut doum or
cut beek federal spending in the non-militory area.

Let me give you an exomple., Yesterday on the floor of the Illouse re had an
appropriation bill there uvhere a Democratic coantrolled committee added a

helf o billion dollars over and abové the President'’s budget. There were
three amendments offered yesterday by lLepublicans to reduce the committee
action back to the Fresident's budget. .ilot one single zmendment to meke a
reduction came from the Demooratic side--not one uncd there vas only one speech
out of fifty or a2 hundred that vere made yesterday by a Iemocrat telking
zbout economy. Yes the prime cuuse of inflation today is the excessive
increcsing non-mililary spending of the Johnson-Humphrey Administration and

ue s :epublicans have a responsibility to point this out to the .merican
people., Let me ive you one other illustration if I might.

Since January of this year there have been six votes on issues that
involve spending more or less, Tuo appropriation bills. IPPour authorization
bills, including the proposzl by the 'hite [louse for a2 mansion or whatever
you vant to czll it for the Vice President at = cost of $750,000., It was
mentioned by someone that this could be categorized as a iepee for the ?.P.
But on these six votes I am gled to report to you that the Republicans in
the House voted 93 per cent as savers and theD emocrats voted 32 per cent
as spenders so as we get close to the election of 1966 e, as ltepublicans,
and every one of our fifty states can point to the Iemocratic administration
in the White House, in the Congress, und soy that it has been the responsidility
of theD emocrats as spenders who are responsible for one and probably twe
uer time tax increases in 19GG. /ind ve as ilepubliccns can point out-that in
this period vhen efforts have been made to cut bacl spendin; to hold ﬁhg,

line thct e as nepublicans are savers and that we did all we could o prevent
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one wartime tox increase and probobly o second and that ve as liepublicans
from all of the states that e represent have been the ones who have
carried the ball to try and bring under control the revages . of inflation
that are hitting each ond every family in every state and as we o dowm
the line I can tell you on behalfof the members of the ilouse and the
Senute, the liepublican Party will continue to be the porty of savers and
the Democrats 1rill continue to Le the party of spenders.

Ludies cnd gentlemen it has been a great privilege and pleasure to be
here. I end zs I bejan --~the compelling need for all of us, all
smericans, is to continue to build « jood society cat peace with the
world and itself. We must find an end to the conflict in Viet iun. We
st build up our strength to prevent C orrmunistic terror and aggression

clscithere. We must build o prosperity baged on a peace-time economy. This
iz our aim and our objective.

I am confident that we as Republicans can look foruard to success
in 1966. We are going to builé & kepublicun Party from the gress roots
to the top cnd ve are Zoing to be guccessful frow the court liouse to the

Congress this yeor.
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