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Rep. Gerald R. Yord, JXx.

MICHIGAN CONGRESSIONAL DINNER
May 1, 1962

The Tressury Department informs me that it enticipates a federal
deficit for the current f£iscal ysar of $7.0 billicn. The Joint Committes on
Internal Revenus taxation sstimates s deficit of §3.8 billion next ysar if the
Kennedy tax proposals as passed by the House do not becoms law., If this
legislation does become lawv the deficit will ba $5 billiom.

We ave not operating under a balmneed budgst this yesr, and we will have
another deficit next year. It will be grestst by §i billiecn if the Rennedy tax
propesals are adopted. To me this is prime fecie evidence that the Adeninistratiocn's
tax and expenditure proposals do not provide a sownd basis for s developing
sconomy ,

Interest charges next yeaxr on the $300 billicn national dedt will be
$9.4 billion. This 1is $123 & yesr in taxss for every person over 14 yesrs of age

in the labor force. This is the prectiesl spplication of the theoretical
doctrine of deficit finmmeing. In these interest charges, the scomomic theories
of the spenders resch into ths pocketbooks of all of us, Mors taxes to pay
more intsrest retards rather than expands ths economy. :

The increasss in the gost of the fedsral government in recent years came
not from defense spending but rather from non-defense expenditures.

The Korean conflist ended in mid-1953. Using fiscal ysar 1954 which
began July 1, 1953 as a point of reference and taking the Pvesident's 1963 budget
and projecting expenditures through next year, we find that defense expemditures
are up anly 12 percent sbove 1954 while non-defense speunding will have increased
by 94 pescant.
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Defense spmnding for our nstiongl security is not respomsidble for
continued deficit financing sad ths incressing federal debdt.

Now to the Administration's tax bill as passed by the Houss. In spite
of all the propagmda bulléd-up which ascompenied this bill, 1 see more harm
than benefit in these proposals insofar as the domestic econowmy is concerned.

The scvcalled investment credit incentive is mothing moxe than a short
tern subsidy for capital investmsnt. If we have the proper eavironment for
business, no incentive is nesded. The investment credit lacks the slements of
true incentive in that s taxpayer is being subsidised to do something which he
will do in any event if business econditions justify his action.

This windfsll, cn the basis of the most favorsble estimatas of the
Treasury, will cost the Treasuxy in revenus loss sbout §1.5 billioca the firet
yesr.

Other provisions of the Act will supply adéitionsl revenue, dut the
net loss to the Tressury will be §i.1 billion sssording to the Joint Committes
patimates,

The answer to the guestion presented to me is s simple and dizect "Wo."

The answer could be "yes." Reduce non-essentisl, non-defenss spending.
Balance the budgst. Cut down the debt. Reduce interest charges. Adopt a
cesponsible fiscal pelicy for the Government, and I vill have no fesr for the
futuze expsasion md desvelopment of our countypy.





