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Jan. 20, U53 

NATIONAL DEBT STORY 

Debt ~~,Sl,.,.~ 

Gen. Fund Cash 

Net 

June 30, 1958 Debt 

Gen. "und Cash 

Net 

Gross debt increase under Ike 

Increase in cash fund from Jan. 20, 1953 
to June 30, 1958 

Net increase in debt under Ike 

- Increase under Truman $33,132,564,658 

$267.3 billion 

4.6 II 

i262.7 II 

$276.0 billion + ~ 
9.7 II 

$266.3 II 

8.6 II or 3 percent 

5.1 II 

II or 1.3t percent 

or 16 percent 

II " FDR i213,204,904,122 or 1,614 percent 

, 



r""iscal Year Expenditure BeficitLSurplus 

1953 $74,274 million D-$9,449 million Truman '\uiget 

1954 67,772 II D-$3,117 It Truman recomm. 

1955 64,570 II D-$4,180 II Tax reduction 
program 

1956 66,540 II 5-$1,627 II 

1957 69,433 It S-$1,596 II 

1958 ~~ D-$3,000 11 (more or less) 

Debt as of June 30, 1958 stood at ~76 billion. 

General fund (cash) as of that date stood at $9,749 million 

A year before(June 30, 1957) cash balance was ~4,670 million 

During year 1958 the Treasury built up a cash balance of about $5 billion, 

which would indicate that the apparent i5 billion increase in the 

debt during fiscal 1958 is off set by the $5 billion increase in the 

cash balance during the same period 

, 
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REPUBLICAN CONGRESSIONAL COMMITTEE 
Washington, D. C. 

The Growth of Federal Taxation 

These charts show the tremendous growth of Federal taxation and 
spending since 1913, when the present income tax system was started. 

Here are figures that show graphically the habitual disposition of 
Democrats to 11tax and tax, spend and spend. II 

Here also is evident the results of repeated Republican efforts to 
reduce Federal taxation, cut the costs of the National government, and shrink 
the size of the Federal establishment. 

The personal income tax in 1913 amounted to only 29 cents per capita. 
Today it exceeds $200 for each man, woman and child in the United States. 

All Federal taxation in 1913 was $7. 06 per capita and today is 
estimated at $435. 

G 
During that 44-year period, Democrats controlled Congress for 28 

ears and produced 22 years of deficits. The National Debt rose from 
$1, 200, 000, 000 in 1913 to $277, 360, 000, 000 under Harry Truman. 

In the 16 years of Republican stewardship in Congress, there were 
14 years of surplus of income over expenditure, a surplus of more than 
$19,000,000,000. These proceeds were applied to reducing the National 
Debt and for lowered Federal taxation. 

Since World War ll, Republican Congresses reduced the tax burden 
by $4, 800,000, 000 a year in 1948 and further $7,400, 000, 000 a year in 1954. 
This means a tax saving for the people of over $70,000,000,000 since 1948. 

It also should be noted that the first surplus in 5 years, totaling $1. 6 
billion, was achieved in 1956. Expected surplus~s in 1957 and 1958 will bring 
the total to $5 billion for the thr!3e years. The 1953-54 deficits of $12, 500, 000, 000 
were legacies inherited from the previous Democrat Administration. 

Such conclusions and many more can be drawn from these charts by 
following the simple instructions for reading the columns of figures. 

Spendthrift activities under the Democrats were important factors in 
producing: 

1. Inflation in living costs and devaluation of the 
dollar accompanied by the loss of more than half 
of our personal savings since 1939. 

2. A vast growth in Federal finances, the National 
Debt, and governmental bureaucracy. 

3. A loss of State and local financial responsibility. 

To achieve the thrift and good management that will preserve American 
--~ civilization, a Republican Congress is a must in 1958 and thereafter. fO 

~· 
<:) 

Richard M. Simpson 
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Thinking Ahead 

How can democracy meet the 
crisis of our times? Theodore 
Roosevelt gave a hint to the an­
swer many years ago: 

"Americanism means the virtues 
of courage, honor, justice, truth, sin­
cerity and hardihood - the virtues 
that made America. The things that 

, will destroy America are prosper­
ity-at-any-price, peace-at-any-price, 
safety-first instead of duty-first, the 
love of soft living and the get-rich­
quick theory of life." 

The sudden appearance of the 
first Sputnik last October undeni­
ably scared us, but in my opinion 
it did not scare us half enough. 
We need a far greater sense of 
urgency than exists today. It is 
rather ironical that we panicked 
about Sputnik I when up to that 
time we had virtually ignored the 

tr Since the middle of 1957 two events have shaken the 

complacency of our current American way of life. The 

Sputniks, as a symbol and portent of the age of push­

button annihilation, have gone part way toward destroying 

the notion that our free enterprise system will automati­

cally provide superiority in scientific achievement over the 

regimented efforts of the Soviet dictatorship. And now 

the sharp decline in business and the swift rise of un­

employment have raised doubts as to whether the business 

cycle really has been tamed, as to how far our economy 

really is depression-proof. 

menace of Russia's great suprem­
acy in submarines and her grow­
ing power in long-range bombers. 
Too many people have not yet 
accepted the basic reality of the 
Soviet drive for world dominion. 
We have been lulling ourselves 
to sleep with the illusion that time 
is on our side, but time is not on 
our side and is running out at a 
frightening rate. 

There are three phases of the 
Soviet threat which vitally con­
cern all of us. 
The first phase is the very real 

danger of attack within the next 
two or three years. In comment· 
ing on this crisis, J. Sterling Liv· 
ingston has pointed out: 

"Some military experts . . . be­
lieve that the Russians already pos­
sess the capability to destroy close 

to I oo per cent of our strategic 
forces through a surprise combina­
tion attack by submarine-launched 
missiles, long-range aircraft, and 
nuclear sabotage. For example, Dr. 
Ellis A. Johnson, head of the Op­
erations Analysis Office, Johns Hop­
kins University - which has been 
conducting tactical and strategic 
studies for the Army for ten years 
- believes that a Russian attack 
would be more than adequate right 
now to destroy our ability to retali­
ate effectively. Some military men 
in the North American Air Defense 
Command are reported to share this 
opinion concerning the vulnerabil­
ity of our strategic forces. 

"Allen Dulles, Director of Cen­
tral Intelligence Agency, testified be­
fore the Senate Preparedness Sub­
committee that almost all American 
air bases in Europe and Africa are 
now within range of Soviet opera-

1 
I 

tiona! and on-site ballistic missiles. 
Accordingly, the 'alert' time avail­
able to get bombers in the air from 
these bases has been reduced to a 
couple of minutes. . . . By late 
I 9 59 the Soviets could deploy 
enough intercontinental ballistic 
missiles to neutralize the Strategic 
Air Command's continental U. S. 
bases .... 

"We do not now have an ade­
quate means either of detecting 
or intercepting [the Soviet ICBM] 
missiles, and a workable missile de­
fense system is not expected to exist 
before 1962 at the earliest .... 
Our vulnerability to attack during 
[1959-1962] is apparent." 1 

The second phase is the threat 
over the next six to ten years 
of the steady march of Russian 
aggrandizement - piecemeal ag­
gression, infiltration, and missile 
blackmail - designed to accom­
plish the complete isolation of our 
nation and its eventual surrender. 

Then, even if we can suc­
cessfully counter these first two 
phases of the Soviet threat, there 
is the long drawn-out phase of 
continuing cold war, which will 
increasingly become a race for 
economic and scientific suprem­
acy. For the future of freedom 
it may be just as dangerous for us 
to lose this race as for us to be 
beaten in either of the earlier 
phases. If we do not begin to 
change our attitudes about the 
underlying problems of national 
safety and survival in the next 
two years, or even sooner, we are 
not going to have much chance 
even though we forestall attack 
in the meantime. 

Let us look realistically at our 
opponents and for the moment 
ignore certain aspects which in­
evitably color our thinking about 
the USSR - the intrigue, knifing, 
and purges at the top; the cold 
brutality of control of conquered 
peoples so well demonstrated in 
Hungary; the nonsense of dialec­
tical materialism; the utterly un­
scrupulous and Machiavellian for-

eign policy. Ignoring these things, 
what do we see? 

Certainly the Russians are out­
stripping us in several branches 
of science, particularly in the de­
velopment of rocket fuels and the 
guidance of missiles and satellites. 
They have confounded our ex­
perts with their timetable of weap­
ons development, and now they 
are beginning to make pronounced 
economic strides, pushing their av­
erage rate of industrial growth at 
a pace distinctly faster than ours. 

Let's not kid ourselves that the 
Russians are doing all this with 
mirrors, with clumsy imitations of 
Western products, with captured 
German scientists, and with prop­
aganda stories in Pravda. We had 
better wake up to the fact that 
behind all the things which we 
rightly detest there are a lot of 
people working hard and intelli­
gently. There are long hours of 
effort, dedication to achievement 
of objectives, and a tremendous 
desire on the part of individuals 
to excel. There is a will to suc­
ceed; there are rigorous standards 
of performance. There is con­
cern with getting jobs done rather 
than with such things as inter­
service rivalries and preoccupa­
tion with human relations. And 
inevitably there must have been 
the development of an adminis· 
trative and educational "elite" -
leaders who have risen by merit. 
This is a people who have made 
education a weapon. 

In spite of the excitement about 
the . Sputniks, we have not yet 
really waked up from our com­
fortable dream. We are still loath 
to surrender the notion that the 
millions of centers of initiative 
in a free country will automati­
cally provide superiority in all 
lines of endeavor over a con­
trolled dictatorship. On a broad 
cultural front this concept might 
be true, but it is not automatically 
true as against planned and con­
centrated effort channeled down 
particular lines. And when those 
lines of endeavor threaten our 
national existence, it is immeasur-

ably stupid to sit back in compla­
cent contemplation of the alleged 
superiority of the American way 
of life for producing a high stand­
ard of living and a well-rounded 
cultural development. 

Furthermore, the notions that 
sooner or later the Soviet dictator­
ship will fall apart of its own 
weight and inefficiency and that 
it will be unable to provide its 
people with an acceptable stand­
ard of living must also be aban­
doned. Russian achievement will 
not wane; rather, it will grow. 

How can we successfully coun­
ter this Soviet drive for superiority 
and ultimate triumph in military, 
scientific, and economic achieve­
ment? 

We ought to recognize that we 
cannot do it merely by spending 
dollars; and yet, paradoxically, in 
the years just ahead we undoubt­
edly must spend many more dol­
lars for defense purposes than we 
are now doing. As I see it, our 
defense expenditures must be ade­
quate for five purposes: 

(1) Today's weapons must pro­
vide a deterrent to immediate at­
tack. Right now that means more 
bombers, more crews, more bases. 

(2) Tomorrow's weapons must be 
far enough along to provide assur­
ance that we shall have a deterrent 
tomorrow. 

{3) Basic research must be ade­
quate to ensure that the day after 
tomorrow's deterrent also will be 
effective. 

( 4) In the meantime certain ci­
vilian defense measures to ensure . 
survival are important, especially 
psychologically. 

(5) We must be prepared (which 
we are not today) both physically 
and psychologically to fight smaller 
wars, wars of containment, with 
conventional weapons. 

This fifth purpose is especially 
important. I believe we have com­
pletely failed to realize how a con-

1 From a speech at the Ninth Annual 
Midwest Regional Conference of the 
Harvard Business School Alumni Clubs; 
see Harvard Business School Bulletin, 
June I9S8, p. 8. 



tinned stalemate in nuclear weap­
ons (which we are anxiously try­
ing to achieve) frees Russia for 
a program . of world conquest by 
piecemeal aggression, infiltration, 
and so on. This is a threat that 
must be countered - unless the 
West is going to continue to 
retreat into surrender. Our di­
lemma is this: we have steadily 
claimed that we will not start a 
nuclear war, but at present we 
have no other means of counter­
ing piecemeal aggression. 

Unquestionably we should be 
spending much more money for 
all these defense purposes, prob­
ably on the order of at least 59% 
to 75% more. Not only must we 
spend more, but we undoubtedly 
can spend more if we will face 
up to the true urgency of the sit­
uation. For ·one thing, we can 
divert several billions of spending 
from such wasteful nonessentials 
as the farm subsidy program. 
Furthermore, we could take 5% 
out of present consumer spending 
for goods and services by increased 
taxes on individuals, and with that 
$ 14 billion we could increase de­
fense spending by more than one­
third. During this present period, 
when business expenditures for 
plant and equipment are falling · 
off by some I 3% from the high 
level reached in 1957, the econ­
omy could afford to divert some 
of that slack to defense spending. 

Such shifts in consumer and in­
dustrial expenditures, of course, 
would have to be considered tem­
porary. For the longer run the 
more significant answer is that we 
can increase our total output, our 
gross national product, sufficient­
ly not only to cover substantially 
higher defense expenditures but 
probably at the same time to 
maintain the current rate of con­
sumption. This can be done 
by a moderate increase in hours 
worked; by a moderate increase 
in the size of the work for'ie, 
perhaps drawing in more older 
people. and more women; and 

in particular by increasing effi­
ciency through inducing labor to 
forego featherbedding practices. 

By these means, I am convinced 
that we could double our na­
tional defense expenditures with­
out hurting ourselves economical­
ly and without unbalancing the 
budget, except perhaps in short­
run periods. It all depends on 
our system of values. How much 
is national survival worth to us? 
Harder work? Restraint in wage 
demands? Perhaps even some of 
the kinds of controls we previous­
ly experienced in wartime? It will 
not be easy to make such sacri­
fices, but it will be far easier than 
coming out second in the race. 

In emphasizing the need for 
greater defense expenditures I do 
not want to associate myself with 
those who view increased govern­
ment spending (in proportion to 
the total gross national product) 
with equanimity. I fully recog­
nize legitimate reasons for in­
creased government spending on 
national defense and on necessary 
services which only government 
can provide - highways, airways, 
traffic control, and so on. But I 
still stick to the old concept that 
government should do only what 
is needful and what private enter­
prise cannot do, or what private 
enterprise cannot do as well as 
government. 

The reasons, to my mind, are 
very simple: 

( 1) Lack of the pressure to make 
profits makes government more in­
efficient than private enterprise. 

(2) As a corollary, Parkinson's 
. Law applies more obviously to gov­

ernment activity than it does to pri­
vate enterprise. 

(3) Pork-barreling and boondog­
gling activities are impossible to 
eliminate. (For example, on the list 
of free government publications are 
such titles as: "Chiggers, How to 
Fight Them"; "Cooking with Dried 
Egg"; "Ornamental Woody Vines for 
the Southern Great Plains"; and 
"Apples in Appealing Ways.") 

( 4) Government is definitely less 
honest than is business. Consider 

what government did to a lot of de­
fense contractors and subcontractors 
in the economy drive of 1957 (a 
procedure, incidentally, which was 
clearly one of the precipitating fac­
tors in the present recession). 

Obviously, our democracy can 
meet the Soviet drive for superi­
ority only if all I 70 million of us 
as individuals are willing to work 
at it, only if we are prepared to 
change some of our attitudes, to 
alter some of our present values, 
to take a point of view a little 
longer than today or tomorrow, 
to forego the fast buck now and 
then, and to recognize that free­
dom can be retained only if we 
are quite literally willing to fight · 
for it. Thus, increased defense 
spending is only the surface as­
pect. The real question is wheth­
er we, as individual Americans, 
have what it takes. Have we got 
the guts to come through? 

There are many problems that 
our democracy today is not han­
dling well. For example: 

( 1) Our democracy's greatest fail­
ure today is in education. Here the 
indictment is becoming quite clear. 
We can see a sort of intellectual 
Gresham's Law in operation in our 
schools. Free high school electives; 
courses in social aptitudes and life 
adjustment, cooking, love and mar­
riage, first aid, automobile driving, 
and so on; little o:t no homework; 
no competitive pressures; automat­
ic promotion; grading on progress 
rather than standards; and all the 
rest of the .claptrap of alleged mod­
ern, progressive, pragmatic educa­
tion have largely driven out courses 
which call for serious intellectual 
endeavor. 

We have forgotten that the proper 
task of education is training the 
mind. According to Sloan Wilson, 
only I 2% of high school students 
are taking any mathematics more 
advanced than algebra, only 2 5% 
are studying physics, and fewer than 
I ; % are studying a foreign lan­
guage. There are I o,ooo,ooo Rus­
sians studying English; only 8,ooo 
Americans studying Russian.2 

2 "It's Time to Close our Carnival," 
Life, March 24, 19;8, p. 36. 

.. 

Partly as a consequence of all 
this insidious nurture of intellectual 
flabbiness, our current younger gen­
eration has no strong motivation to 
excel. In place of the goal of doing 
a good job we seem to have substi­
tuted the goal of being a good guy. 
Thus we in this country are no long­
er producing in sufficient numbers 
the necessary "elite" groups · for 
leadership. In the words of William 
Mentor Graham, the man who was 
primarily responsible for the educa­
tion of Abraham Lincoln, "Lazy 

·minds make a dying nation." 

(2) Another problem, closely re­
lated to education, which we are 
obviously handling badly today is 
juvenile delinquency. 

(3) The problem of desegrega­
tion is another of our failures. 

( 4) We are bungling the task of 
agricultural readjustment too. The 
enormous waste of taxpayers' money 
in price supports increases rather 
than reduces agricultural surpluses, 
adds to the inflated cost of living, 
bids fair to destroy the world mar­
ket for our products, and in the case 
of cotton, for instance, is gradually 
throttling an entire industry of great 
importance to our national economy. 

(5) Increasingly evident is our 
failure to deal with the problem of 
labor monopolies effectively. In the 
public interest the monopoly power 
of labor must be curbed, just as the 
monopoly power of business enter­
prise has been curbed. Here again 
we are making no progress. The un­
checked pressure of organized labor 
for wage advances is an important 
ingredient of our present economic 
weakness. Unless suitable restraints 
are developed - and there is no 
sign of these on the horizon - we 
shall find it increasingly difficult 
to preserve any semblance of eco­
nomic equilibrium. 

( 6) Closely related is the highly 
disturbing problem of inflation. The' 
latest report of the United States 
Bureau of Labor Statistics shows an­
other advance in the cost of living 
index, the seventeenth one in I 9 
months, bringing the cost of living 
some 2 3% higher than it was only 
xo years ago,in 1948. This rise 
in the cost of living, coming when • 
business output and employment 
are declining or stagnant, suggests 

a serious disequilibrium which we 
have so far failed to deal with. 

(7) Obviously this disequilibrium 
is part of the general business cycle 
problem, and here I apprehend that 
we shall shortly have to admit fail­
ure to deal effectively with the prob­
lem of recurring booms and depres­
sions. During the latter part of the 
postwar period the demise of the 
business cycle was announced with 
increasing frequency. It now be­
gins to appear that such reports 
were, to say the least, premature. 
There is substantial evidence that 
the current business downturn is 
going well beyond the recessions of 
either 1948-1949 or 1953-1954· 

It is increasingly difficult to char­
acterize this as a rolling readjust­
ment. This time there are many 
of the classic signs of the old busi­
ness cycle - overexpansion of capi­
tal goods, high debt levels, a severe 
cost squeeze on profits, high prices 
of finished goods in contrast to 
pronounced weakness in the world 
price of raw materials, with serious 
repercussions on world trade and 
exchange - all accompanied by a 
distinct waning of boom psychology 
and a growth of business pessimism. 
What this all adds up to is essen­
tially the consequence of too much 
boom, of trying to do too many 
things too . fast, of trying to borrow 
too much from the future. 

In spite of all our undeniable 
improvements in the business and 
financial structure since the 193o's, 
we apparently have not yet learned 
how to keep business booms from 
getting out of hand, nor have we 
learned how to time control meas­
ures. And, on the other side of the 
coin, in seeking to check the down­
turn there is a current disposition 
to apply political remedies which 
may well prolong the depression (as 
happened in the 193o's, when the . 
United States was slower than any 
other. nation in recovering from the 
world depression) and at the same 
time set the stage for a later mas­
sive inflation. 

The vulnerability of capitalism 
to periodic depression is, of course, 
a major tenet of the Marxist phi­
losophy, and I am sure that the rul­
ing circles in Moscow will make the 
most of the current business down­
turn in the United States. To take 
the most pessimistic view, our pre-

occupation with economic problems 
on the domestic front could give 
Russia a good opportunity to strike. 

But more probable, in my opin­
ion, would be Soviet utilization of 
om; economic difficulties to bore 
from within, fomenting dissension 
among our NATO allies, indulging 
in piecemeal aggression in various 
parts of the globe, endeavoring to 
pressure us into withdrawing from 
overseas bases, and so on. Our di­
lemma today is that for the short run 
we cannot afford to have an eco­
nomic depression in the United 
States, and for the long run we can­
not afford to patch up our economy 
with political shin plasters. 

(8) To add one more to our list 
of failures, the world trade problem 
is certainly not approaching solu­
tion. This is becoming an increas­
ingly critical matter, affecting rela­
tions with the European econom­
ic community, relations with our 
NATO allies, and, indeed, our abil­
ity to retain our foreign bases. 

I have cited these instances of 
the failure of our democracy to 
deal effectively with critical prob­
lems not from any utopian desire 
for perfection in the management 
of human affairs but to emphasize 
how seriously we are jeopardizing 
the future of our free institutions. 
We are fighting a determined, 
ruthless society which has a com­
pletely different set of values from 
those of our Western civilization. 
Many philosophers, political the­
orists, and students of govern­
ment from the early Greeks down 
to the present have expressed 
doubts as to the ultimate outcome 
of democracy. Are we on our way 
to confirming these doubts? These 
are the critical years that will 
decide. 

How will this issue be decided? 
Quite frankly, the testimony of 
history is against us. It is an old 
story, often enacted on the stage 
of history. While the nice soft 
little boys, so well-mannered, all 
dressed up in their Sunday best, 
and scrupulously considerate, are 
engaged m refining the niceties 
and improving the rules of gentle-



manly conduct, the tough hard 
boys climb over the fence and take 
away the marbles. 

Pre-Sputnik United States, fat, 
dumb, and happy, was the great­
est sitting duck in history. With 
our end objectives of prosperity, 
a high standard of living for all, 
economic security, short hours, 
expanded leisure, agreeable life 
adjust~ent, and so on, we were 
not and are not keeping pace with 
our enemies' dedicated drive for 
superiority in knowledge, supe­
riority in achievement, and su­
periority in power. 

Are we as yet sufficiently 
scared? I do not think so. Even 
if attack does not eventuate in 
the near future, the present signs 
all point to a continuous retreat 
of the Western world from "sum­
mit" to "summit" and from "Mu­
nich" to "Munich" until we find 
ourselves in the pit. At Yalta 
Stalin is reported to have said 
something like this to Franklin D. 
Roosevelt: "Your people fear war. 
My people fear war. But our great 
strength and your great weakness 
is that we do not fear war as much 

d " as you o. 
I do not think it requires any 

great stretch of the imagination 
to visualize a sequence something 
like this: 

• A "summit" conference, with 
·Russia's immediate objective to se­
cure recognition of her "interest" in 
tlie Middle East, and for the under­
lying purposes of confusing and 
weakening public opinion in the 
West and at the same time con­
vincing the Russian people that 
the Kremlin is peace-loving and the 
West is bent on war. 

• Further thinly disguised inter­
vention in the Middle East involv­
ing the overthrow of governments 
still friendly to the West, the break-

up of the Baghdad Pact, ~nd sup­
port of the Egyptian-Syrian quarrel 
with Israel. 

• Establishment of virtual Rus­
sian control of the Middle East, 
with power to close both the Suez 
Canal and the Red Sea and to shut 
off the flow of oil to Mediterranean 
ports. 

• Exploitation of this control of 
the Middle East by thinly disguised 
intervention in North Africa, ac­
companied by "oil blackmail" pres­
sure against Western Europe and 
England. 

• Rapid growth of the "peace-at­
any-price" movement in Great Brit­
ain and France. 

• Overwhelming defeat of the 
Conservative Party in Great Britain 
and rise to power of the Bevan wing 
of the Socialist Party. 

• Dissolution of the NATO alli­
ance. 

• Abandonment by the French 
of their North African empire, and 
the rise to power in those regions of 
pro-Soviet governments. 

• United States' evacuation of 
its overseas bases in Africa, Europe, 
and Britain, under pressure from 
the governments concerned. 

• A sharp step-up of Soviet de­
mands on the United States. 

• The rapid growth of a "peace­
at-any-price" movement in the Unit­
ed States and the winning of an 
election by whichever party bids for 
the support of that group. 

No doubt along the line there 
will be other steps in this se­
quence, such as the resumption 
of aggression in Korea, Formosa, 
or elsewhere in the Far East, at 
times calculated to yield the great­
est strategic advantage on the 
world chessboard. The beginning 
can well be right now, this sum-

mer; the consummation can oc­
cur within as near a period as six 
to ten years. As the climax nears, 
the tempo will be accelerated. 

I have deliberately painted a 
dark picture. What is the alterna­
tive? Must we become a regi­
mented garrison state? To take 
that course is 13n admission that 
the USSR has already won the 
intellectual victory; and so we 
instinctively reject that answer. 
But we are at a critical turning 
point. As individuals we shall 
have to change our scale of values 
so that we do, voluntarily and 
with a sense of mission, some of 
the things which regimentation 
might require - such things as 
spending more on defense, taxing 
ourselves more, working harder, 
sacrificing something from our 
standard of living, disciplining 
ourselves more, curtailing special 
and costly benefits to privileged 
economic groups, developing rig­
orous standards and competitive 
excellence in education, and chan­
neling our best brains into need­
ful activities for national survival. 

Can we do these things? Per­
sonally, I believe there are some 
hopeful signs. It looks as if the 
tide has started to turn in educa­
tion; and it may not be too much 
to hope that a changed sen~e of 
values will emerge from the pres­
ent recession, marking the end ,of 
the postwar boom era and a set­
ting of sights on new objectives 
for the years ahead. But the task 
will be anything but easy, and 
the need for leaders of the moral 
stature and evangelistic fervor of 
Theodore Roosevelt is overwhelm­
ingly great. 

- Malcolm P. McNair 

' 



:: 

GROWTH OF FEDERAL EXPENI 
FIGURE COWRS .lRE DETERMINED BY 

SINCE 1929 !HE PARTY IN COITROL OF THE 
HOUSE OF REPRES:m'r!TIVES 

'De110crat Congresl!es in red f---HOOVER-t ~ B()()UQlJf 

lepuhlican Congresses in black 1929 1930 1932 1934 1936 1938 &940 1941 1942 1943 
LID! l. 
DDEB.AL J'Il'UNC:ZS 1. income 3·9 4.1 1.9 3-1 4.1 5.6 5.1 7.1 12.6 22.0 

b7 :tiac(ll 7ears 2. budget outlq 3-l 3·3 4.? 6.7 8.5 6.8 9.1 13.3 )4.0 ?9.4 
3· aurplus 0.7 0.? 

in billiona of dollars 4. deficit -2.? -).6 -4.4 -1.2 -3·9 -6.2 -21.,5 -5?.4 
L!!l• ~ 
COST TO TAXPAYERS 1. u.s. national income $8?.8 $?5.? $42.5 $49.0 $64.9 $67.6 $81.6 $104.7 $13?.? $1?0.:3 

b7 calendar years 2. Federal spending in cash $2.6 $2.8 $3.2 $6.4 $8.5 $8.5 $10.1 $20.5 $56~ 1 $86.0 
). % of national income - Federal ).0~ 3-n ?.5'fo 13.l'fo 13.l'fo 12.~ 12.4'{o 19.6~ 4o.7~ 5o.5'fo 

in billions o:t dollars 4. State ad local spending in cash :t7.6 $8.3 $7.4 .$6.4 $7.4 $8.1 $8.4 $8.2 $?.9 $7.4 
5. % or national income - state and loca 1 a • .,c ll.O'{o 1?.~ 13.1~ 11.~ 12.0'{o 10.~ 7-8~ 5-~ 4.3'fo 
6. Total % takan by public spending 11.6'{o 14.5~ 24.9'{o 26.l'{o 24.5'fo 24. 6tf, 22.?'{o 2?.,5~ 46.s'{o ,54.8'{o 

LID• J 
COST OY LITIJITG IIIIDU 'n·:3 71.4 58.4 .57.2 59-3 6o.3 59-9 62.9 69.7 ?4.0 

194l-49 = 100 
Line 
PER CAPITA INCOMI in 1947 constant dollars $92? $859 $703 $72.5 $888 $858 $981 $1113 $1245 $12?? 

in current dollars $682 $6o4 $389 $411 $517 $505 $5?6 $69? $871 $977 
wne .5 J$)2.7 
PD CAPITA 1. Yederal $24.17 $37-56 $53-31 $66.75 $.53-~8 $70.)3 $2,5? • .59 
PUBLIC SPDDIJITG 2. State $16.15 $20.?4 $19.65 $23.65 $30-55 $34.43 $3).69 

laJ fiscal ;vears 3· Local $49.45 $45.22 $)4.15 $34.96 $40.92 $44.40 $41.85 
4. !l'otal $89.?0 $103.45 $10?.)6 $125.25 $124.?0 $148.99 $33?.13 

Y:!le 6 
19Zl. DIVISIOW OY U. S. 1. Yederal 2 ·9 36.3 49.6 53·3 42.8 4?.2 ?7., 

!AX DOLLAR • 2. State 1?.9 20.0 18.2 18.8 24.4 23.0 10.1 
in teras o:t cash spent 3· Local 55.1 43.7 32.1 2?.9 32.8 29.8 12.6 

W.D! z 
BATIOJITAL D:IJPSK COSTS Per capita $5.56 $6.03 $6.07 $4.23 $?.07 $7.99 $12.66 $177-~ $492.30 4 

1!1.1! 8 
Percent o:t l'ederal outla7 24.~ 24.~ 16.2~ 7-9'1o l0.6'{o lS.l'{o 18.3f, 69. 83.0'fo 

GROSS KATIOIAL PRODUCT 1. Actual dollars $1o4.4 $91.1 $58.5 $65.0 $82.? $85.2 $100.6 $125.8 $15~1 $192.5 
in billions o:t dollars 2. 1947 constant dollars $149.3 $135.2 $107.6 $11).4 $142.,5 $145.9 $17l.6 $198.2 $223.6 $248.9 

3· At 1956 prices $18?.1 $169.5 $133-5 $143.6 $1?9.5 $181~5 $21). 7 $24?.2 $278.?. $309.6 
WD! 2 
U. S. POPULATIOI 122.5 124 .. .5 126.1 12?.8 129.5 131.6 132.8 1J4.2 135.9 

-nrmnnC)I[W-
l,ine 1Q 
U. I. "JITATIOI'AL DIM' Per capita $132 $1.56 $214 $264 $286 $32.5 $367 $5j ? .1000 

In billions ot dollars $16;2 $19 • .5 $21.1 ,,, .. a $}7.2 $43.0 $49.0 $?2;. $i)6.7 
:W.ae U 
D1' PUBLIC AID 
PRIVATE DDT 

in billions o:t dollars 1. Yederal $16.5 $16.,5 $21.) $30.4 $37.7 $4o.5 $44.8 $,56.) $101,.? $1,54.4 
2. State and local $1).2 $14.1 $16.6 $15·9 $16.2 $16.0 $16,5 $16.3 $15.8 $14.9 
3. Private $161.2 $16o.4 $136.? $125.1 $126.4 $12).1 $128.6 $1)9.0 $141.5 $144.) 
4. !l'otal public and private de't $190.9 $191.0 $1?4.6 $1?1.4 $180.3 $179.6 $189.9 $211.6 $259.0 $)1).6 

W.a• J& 
!DID n RDIRAL 1. Milltar)" coat $0.85 $1.80 $6.25 $22.90 $6).41 
Bt!DGI! OU!l'LAYS 2. Debt interest $0.66 $1.04 $1.11 $1.26 $1.81 

- fiscal 7e&r8 3· Other Government costs $1.94 $6.22 $5.90 $9.88 $14.19 
in billions o:t dollars 

Ka! lJ 
GOV:IBBMD'r POB.CBAS:I OY 1. Yederal $1.3 $1.4 $1.5 $3.0 $4.8 $,5.~ $6.2 $16.9 $,52.,0 $81.2 
GOODS AID SJ:RVICES 2. State and local $?.2 $?.8 $6.6 $6.8 $?.0 $7.5 $?.9 $?.8 $? .. 7 $7.4 

in billions ot dollars 3• 1'otal $8.5 $9.2 $8.1 $9.8 $11.8 $12.8 $14.1 $24.8 $59·7 $88.6 
Line ),4 
UIDPDDE BALAJITCIS OJ' Appropriation balances $1.2 $,5.0 $6.2 $6.3 $6.1 $6.1 $1?.9 $10~.1 $117-9 
BUDGBT.ARY ACCOUNTS Total balances $1.2 $,5.0 $6.2 $6.) $6.1 $6.1 $17-9 $10~.1 $117.9 

:tor fiscal Jears 
ending Jli!Ul 30 

in billions o:t dollars 

SOURCES WHAT THE 

Line l •!he Yederal Revenue S7atea1 Ia8U84 1956 b7 loin' Line 8 ~onomic Report ot the President", "1. The Federal 
•racta and Jltobleas"· Commi~tee on the Economic Ju., 1.5?, Page 126rl2?, Table 1-3&4 twi'nty fiscal 
Page 139, !able 2 Report, 84th Congreaa Line 9 "Budget for 19.5.81 Page 86, hali increased 

Line 2 As above.' Page 143, !able 6 House Appropriations Hearings the purchasilli 
Line 3 Dep't o:t Labor, Consumer Price Index Line 10 As above nat.ional debt 
Line 4 Yigures taenished b.f Department ot Current dollar figures from Line 11 •:Jconomic Report of the President", ment twenty Y'-

Commerce, Office of Business :lconomice ••conomic Report of the President" Jan., 157, Page 17), Table ~ 2. The budgetl 
Jan., '5?, Pege 137, !able :a-14 Line 12 IIJ'acts and J'igu.ree on Gov~. t J'inance" tr•nsmi t ted tc 

Line 5 •racta &Ad figures on Governaent J'inance", 1957-.S?, 'l'he Tu J'oundation office, calla< 
1956 - 1957, !he Tax J'oundati6n, Page 62, Table 46 3. Appropriatj 
Page 55, Table 39 Current figures from 1958 Budget thj:'ough 1953, 

Line 6 As above, Page 56, Table 40 Line 13 ti:Jconomic Report of the President•, for expenditw 

Line 1 As above. Page 7), !able 56 Current figures from 1958 lrudget Jan., 1.57, Page 123. Table J:.-1 reven.ues of t1: 
Line 14 Compiled b7 Treasur.y Dep!t, May, 157 of goods on 01 

on receipt. 



ll EXPENDITURES 
ALL FIGURES FOR 1955 AND 
THEREAFTER ARE STILL SUBJECT 1929 TO SOME STATISTICAL REVISION 

ISEVEL~ 
TBDMAB :IISIIIROWD 

1941 194£ 1943 1~ 1945 1946 1947 19~ 1949 19.50 .1951 1952 1953 1954 1955 1956 19.57 ~958 es1ma.ie ?.1 12.6 22.0 43.6 44.5 39.8 39.8 41.5 31·1 ;6.5 4?.6 61.4 64.8 64.? 60.4 68.1 ?0.6 7).6 13-3 34.p ?9.4 95.1 98.4 6o.4 39.0 :J.1 :39-5 :39.6 44.1 65.4 ?4.3 67.8 64.6 66.5 68.9 ?1.8 o.8 8.4 3·5 1.6 1.? 1.8 -6.2 -21.5 -5?.4 -51.4 -.5:3.9 -20.? -1.8 -3.1 -4.0 -9.4 -J.l -4.2 
;104.? $13? • ., $170.3 $182.6 $181.2 $179.6 $19?.2 $221.6 $216.2 $24o.o $277.0 ·$289 • .5 $303.6 $299.? $324.0 $3112.4 $:360.0 ~0.5 $.56.1 $86.0 $9,5.6 $84.8 $J?.O $J1.1 $3.5-5 $41 • .5 $40.9 $.58.0 $?1.4 $77 • .5 $69.? $69.0 $71.4 $?J.O 19.6~ 4o.?~ so.s~ 52.~ 46.8~ 20.6~ 15.8~ 16.0~ 19.2~ 17.~ 20.~ 24.4'.' 25.6~ 2J • .5~ 21.J~ 20.~ 20.J~ $8.2 $7.9 $?.4 $7 • .5 $8.1 $10.0 $12.8 $15.9 $18.2 ?.8tf, 
27 • .5~ 

62.9 

'1113 
$691 

~12.5.8 
h96.2 
~247.2 

132.8 

$367 
;49.0 

$.56.3 
$16.3 
~1:39.0 
~11.6 

$6.25 
$1.11 
$5.90 

;16.9 
$7.8 
24.8 

$1?.9 
$1?.9 

·• ' . 
·3&4 

·• ' . 

·• •• 
'51 

$20.3 s,.7f, 4.J~ 4.1~ 4 • .5~ s.~ 6.5~ ?.2~ 8.~ 8.5~ 46.sf, .)4.8~ 56-.5~ .51-3~ 26.~ 22.~ 2J.2~ 2?.~ 25.~ 

69.7 74.0 7.5.2 76.9 8J.4 9.5.5 102.8 101.8 102.8 

$1245 $1277 $1;12 $1282 $1247 $11?:3 $1211 $120:3 $1280 
$871 $911 $1060 $1075 $1126 $1173 $1279 $1261 $1359 

$2.57.59 $710.48 $459.97 $236.31 $2?4.60 $JJ.89 $)1.3.5 $47.12 $66.23 $8,5.62 $41.85 $39-96 $52.92 $69.4:3 $85.84 $33::'.1:3 $781.58 $559.'70 $:371.5.5 $445.59 

17·3 90.9 82.2 6j.6 61.6 10.1 4.0 8.4 • 17.7 19.1 12.6 .5.1 9-5 18.7 19.J 

$177.~ $492.:30 $592.89 $629.20 $:329 • .52 $86.97 $72 • .59 $79.29 $78.)6 69. 8:3.0~ 8J.~ as.o~ 12.2~ J1.?!/o J1.5~ 29.J~ 29.lfl!, 

$1.59.1 $192 • .5 $211.4 $213.6. $209.2 $2J2.2 $2.57-:3 $257-:3 $285.1 $22:;.6 $248.9 $268.2 $26j.1 $2JJ.8 $2J2.2 $243.9 $241 • .5 $264.7 $278.~ $:309.6 $3)2.6 $32.5.7 $290.6 $289.6 $302.7 .301.8 $329.9 
134.2 13.5·9 1:37-7 1:39-2 14o.? 142.8 14.5 • .5 1~.0 150.6 

$5:-;? .1000 $1452 $1849 $1906 i1?92 $1?21 $1694 $1697 $72.4 $i)6 .. ? $201.0 $258.7 $269.4 $2.58.:3 $252.) $2.52.8 $251.~ 

$101.? $1.)4.4 $211.9 $252.? $229.? $223.3 $216.5 $218.6 $218.? $15.8 $14.9 $14.1 $13.? $1J.6 $14.4 $16.2 $18.1 $20.1 $141.5 $144.3 $144.8 $139·9 $1.)4.1 $180.2 $201.3 $211.? $2.51.9 $259.0 $:313.6 $370.8 $lf06.3 $:397.4 $417.9 $434.o ·~.4 $491.J 
$22.90 $63.41 $7.5.98 $8o.S4 $4:3.1.5 $14.?7 $11.98 $13-99 $1J.44 $1.26 $1.81 $2.60 $3.62 $4.72 $4.96 f5.2l $5.34 $5.?0 $9.,88 $14.19 $16.4? $14.26 $12 • .5? $19.31 $15.87 $20.18 $20.42 

$.52.b $81.2 $89.0 $?4.8 $20.9 $1.5.8 $21.0 $2,5.4 $22.1 $1./l $?.4 $?.5 $8.1 $10.0 $12.8 $1,5.6 $18.2 $19.9 $59"17 $88.6 $96.5 $82.9 $30.9 $28.6 $)6.6 $4).6 $42.0 
$10~.1 $11?.9 $116.4 $76.8 $28.0 $1?.7 $19.6 $11.9 $14.4 $102.1 $11?.9 $116.4 $76.8 $28.0 $17.? $i9.6 $11.9 $14.4 

WHAT THE EISENHOWER ADMINISTRATION INHERITED 

•1. The Federal bud&et had been balanced in only three of the 
tw~nty fiscal years ending in 1952; as a result the national debt 
ha~ increased twelve-fold in two decades and inflation had watered 
th& purchasing power of the dollar by nearly half. Interest on the 
national debt alone was greater than the entire cost of govern­
ment twenty years ago. 
2. The budgets for the fiscal years 1953 and 1954, which had been 
trJnsmitted to the Congress before the new administration took 
office, called for further deficits in each of those two years •• 
). Appropriations authorized by Congress from fiscal year 1950 
tbfough 1953, plus those requested in the 1954 budget, provided 
for expenditures exceeding by over $95 billion the estimated 
reven.ues of the same five years. This meant an enormous overhang 
of goods on order, which wculd have to be paid for in the future 
on receipt. 

$21.4 $22.9 $24.4 $27.J $29-.5 $:32.1 $J4.o 
?-1~ ?-~ 8.0~ . 8.~ 9-1~ 9-~ 9-~ 28.?t/, ;2.4'.' 3J.6~ 32.5~ 30.~ 30-~ 29.~ 

111.0 113 • .5 114.4 114.8 114 • .5 116.2 118.9 

$1290 $1311 $1342 $1J31 $1J84 $1422 
$1465 $1508 $1568 $1567 $1635 $1708 $173? 

$442.61 $497.74 $453.25 $432.84 $441.60 
$87 • .50 $90.94 $100.36 $108.32 $122.)6 
$97.45 $102.58 $112.94 $123.:30 $1)1.46 

$627.09 $690.18 $666.02 $66:3.89 $694.80 

?0.6 72.1 68.1 65.2 6j.6 
13.9 1J.1 15.0 16.2 1?.5 
15.5 14.8 1?.0 18.6 18.9 

$124.J.5 $24.5.63 $277-:36 $251.85 $217-:38 $208 • .58 $210 • .53 
42.~ 57.6~ sa.~ sa.8~ 54.J~ .5J.~ 52.2~ 

$:'328.2 $34.5.4 $j6j.2 $:361.2 $:391.? $414.7 $433-.5 $282.9 $29:3.7 $305.:3 $301.:3 $322.8 $:332.0 
$3.54.2 $;366.6 $381.6 $J?6.2 $403.4 $414.7 

153-1 1.55.8 158.4 161.1 164.0 166.8 17.1.0 1?2 • .5 

$1653 $16.50 $1667 $16'70 $1660 $1623 $i6oo $1.503 
$255.2 $2.59.1 $266.1 $271.J $274.4 $2?2.8 $270.6 $269.2 

$218 • .5 $222.9 $228.1 $230.2 $2:31.5 $22.5.4 
$23·3 $25.8 $28.6 $JJ.4 $j8.4 $42.7 

$284.0 $308.4 $JJ0.9 $JIJ5.1 $J90.J $42.5.0 
$525.8 $55?.1 $587.6 $608.7 $660.2 $69:3.0 

$20.86 $40.53 $~.01 $40.4? $3.5-.59 $:35.?9 $36.00 $JJ.76 $5.61 $5.86 $6.50 $6.j8 $6.3? $6.85 $7.26 
$17.59 $19.01 $23.76 $20.91 $22.61 $24.90 $2.5.64 

$41.0 $.54.J $59-.5 $48.9 $46.? $4?.0 
$21.8 $23.2 $24.9 $2?.6 $30.1 $:32.8 
$62.8 $?? • .5 $84._4 $?6.6 $??.1 $80.2 $8S.6 

$.50.9 $75.? $83.:3 $1?.7 $64.3 $52.4 
$6&.1 $97.6 $10:3.9 $101.8 $8?.2 $75.5 

4. Finally, legislat~on enacted since 1933 had provided for a 
large number of fixed charges against the government for domestic 
purposes, such as farm price supports, veterans• benefits, and 
grants to the State and local governments. 'lhe effect of this 
legislation was to make about a !itth ot the budget subject to 
only very l1mi ted control in any one year. 

Unexpended balances of .-ppropriatione carried over from prior 
years ran to nearly $80 billion when the Eisenhower administration 
took office, and represented a very large backlog of commitments 
for which expenditures had to be made in 1954 and subsequent years. 
••• These balances have the effect of C.O.D. order• --- they have 
to be paid for in cash when the goods are delivered and constitute 
a heavy overhangi.Dg load tor the bud&et beyoni the appropriations 
being enacted currenta.y." 

--- Excerpts from a speech by Rowland R. Hughes 
Director of the Bureau of the Budget, 
October 20• 1954 



REPUBLICANS ENACTED 10 MAJOR INCOME TAX CHANGES 
IN 44 IE&RS 

ALL BUT OHE WERE TAX REDUCTIONS 

CoD8J"esses of the Unl ted States 
Control .of House of Representatives 

Demo era ts - Red 
Bepub1icans - »lack 

PDSOB'AL IXIMP!l'IONS S:mGIJI 
MARRIJ:D 
DIPENDEN'l' 

MIB'IMUM AND MAXIMUM !l'.lX RATES 
APPLIC.AELB '1'0 S!l'ATJIID AMOUNTS 
OJ Il!JCOMI 

SINGlE PERSO!l - NO lEPENDEN'l'S 
EFFECTIVE RATB ON t3000 . NET INCOME 

OOIUR PAYMENTS 

MlRRIED PERSON - 2 IEPmDEN'l'S 
EFFECTIVE RATE cti $S000 NET INCOME 

OOLLAR P.l'!MIMTS 

PDSOliJAL Il!JCOMJC TAXES COLLICTJ:D 
(J'iaca1 years) 

PJIRSOliJAL IliCOMil TAX PBR CAPITA 
(J'iaca1 years) 

PIRCEITAGI 07 POPULA!IOliJ FILiliJG 
PIRSOlJAL IB'COMI TAX RETURliJS 

Aug.,1914(..- WORLD W.AR I~Nov., 1918 

64th . 65th 66th 67th 68th 69th 70th 7lst 

191:3-1916 

t3ooo 
$4000 

$o 

1917-1920 

$1000 
$2000 
$200 

1913-1915 1917 
Minimum rate Minimum rate 
1~ up to $20,000 '4 up to $2000 

Maximum tate Maximum ra.te 
7~ over $500,000 6~ over $2,000,000 

1916 1918 
Minimum rate Minimum rate 
2~ up to $20,000 6% up to $4000 

Maximum rate Maximum rate 
1f, over 77% over $1,000,000 

$2,000,000 ------

lothin& 

191:3-15 
1916-

o.~ 
o.~ 

1913-15 $10 
1916- $20 

1914 $28,)00,000 
1915 $41,000,000 
1916 $67,900,000 

1919-1920 
Minimum rate 
~ up to $1.!000 

Maximum rate 
73~ over $1,000,000 

1917- 1.3~ 
1918- 4.~ 
1919-20 2.7% 

1917- $4o 
1918- $120 
1919-20 $80 

1917- 1.)~ 
1918- 3-1% 
1919-20 2.1~ 

1917- $64 
1918- $156 
1919-20 $104 

1917 $180,100,000 
1918 $2,8)9,000,000 
1919 $2,600,800,000 
1920 $.3.956,900,000 

1921-1924 

$1000 
$2.500 
$400 

1925-1931 

$1500 
$3500 

$1.!00 

1921 1925-1928 
Minimum rate Minimum rate 
~up to $4ooo 1~~ up to $40oo 

Ma,d.mum rate Maximum rate 
7~ over .$1,000,000 2!/lt over $100,000 

• - 25~ earned income 
1922-1923 credit continued 

Minimum rate ------
~ up to $4ooo 1929 

Maximum rate Minimum rate 
6 o er 1~ up to $1.!000 

25% earned income Maximum rate 
credit enacted to 2~ over $100,000 
apply in 1923 25~ earned income 

credit continued 
Minimum rate 
~up to $4000 

Maximum rate 
46~ over $500,000 

25~ earned income 
credit continued 

1921-22 2.~ 
1923-24 2.0% 

1921-22 $80 
1923-24 $6o 

$:30 

1921-22 1.~ 
1923- l.o% 
1924- o.s% 

1921-22 $68 
1923- $51 
192~ $26 

1921 $),228,100,000 
1922 $2,086,900,000 
1923 $1,691,100,000 
1924 $1,841,800,000 

193D-1931 
Minimum rate 
1~ up to $llooo 

Maximum tate 
25~ over $100,000 

25~ earned income 
eredit eontinued 

1925-28 0.6~ 
1929- o.~ 
193D-31 o.6% 

192,..28 $17 
1929- $6 
193D-31 $17 

1925-28 o.~ 
1929- 0.1% 
193D-31 o.~~ 

1925-28 $8 
1929- $3 
193D-31 $8 

1925 $845,400,000 
1926 $879,100,000 
1927 $911,900,000 
1928 $882,700~000 

J'1gures for 1918-1923 include corporate 1929 $1,095.500,000 
1930 $1,146,800,000 and excees profits taxes. lifo separate 

figures. for individuals are available. 1931 $833,6o0,000 

1914 •• 29 1917 $1.74 1924 $16.14 1925 $7.~0 
1915 $.41 1926 $7.41 
1916 $.67 J'1garee for 1918-1923 not available 1927 $7.66 

See note above 1928 $7.33 
1929 $8.99 
1930 $9.)2 
1931 $6.72 

1914 0.36% 1917 3·~ 1921 6.1~ 1925 3.6% 
1915 0-33~ 1918 4.'4 1922 6.'4 1926 3-5~ 
1916 0.42:' 1919 5-~ 1923 6.~ 1927 ).IJI/, 

1920 6.8~ 1924 6.~ 1928 3-~ 
1929 3·3~ 
1930 3.0~ 
1931 2.6~ 

GROWTH 
PERSONAL INC~ 

1913-195 
Sept., 1939 ~------

?2nd 73rd 74th 75t 

1932-1939 

$1000 
$2500 
$400 

1932-1935 
Minimwn rate 

l:I/J up to $4000 
Maximum rate 
6 over $1 000 000 

25 earned income cr 

194o 

$800 
$2000 

$1.!00 

it replaced by 10% 
~o~rm;:e:..::l=t~a:::x-.:c:.::r~e.=;d i:::.:t'-----J increased; 
193 1939 10% defense 

Minimum rate tax imposed; 
~ up to $4ooo amed incom 

Maximum rate redit cont 1 

79% over $5,000,000 
10~ earned net income 
normal tax credit con­
tinued 

1932-33 2.~ 
1934-39 2.3% 

1932-33 $80 
1934-39 $68 

1932-33 1.~ 
1934-39 1.0~ 

1932-33 $68 
1934-39 $48 

1932 $427,200,000 
1933 $352,6oO,OOO 
1934 $419,.500,000 
1935 $527,100.000 
1936 $674,400,000 
1937 $1,091,700,000 
19J8 ·$1,286,JOO,OOO 
1939 $1,028,900,000 

1932 $3.42 
1933 $2.81 
1934 $3.)1 
1935 $4.14 . 
19)6 $5.26 
1937 $8.48 
1938 $9.91 
1939 $7.86 

1932 3-1% 
19JJ 3·0% 
1934 :.2f 
1935 3-6% 
19)6 4.2~ 
1937 4.9% 
1938 4.8% 
1939 s.a% 

2.8% 

$84 

1.!/lt 

$7.5 

$982,000,000 

$7.44 

11.1% 

·~ 



GROWTH OF 
)NAL INCOME TAX 

1913-1957 

DEM:>CRA.TS ENACTED 2.3 MAJOR mCOME TJ.X CHANGES 
m 44 YEARS 

ALL BUT THREE WERE TAX mCREASES 

19)9f--------WORLD WAR n-------- .>Aug., 1945 JuDe. 1950f-- XOREAB WAR ----1 JUlT, 1953 

?3rd 74th 75th 76th 

194<> 

$800 
$2000 
$400 

1941 

$?50 
$l.SOO 

$400 

Minimum rate Minimum rate 
~ up to $4000 10~ up to 

Maximum rete $2000 
7~ over Maximum rate 

0,000 $ 000 000 81~ over 
Intermediate $5,000,000 

o,ooo 
nco me 
t con-

surtax rates Earned income 
increased; credit cont'd 
10~ defense 
tax imposed; 
arned incom 
redit cont 1 

$84 

$75 

$221 

$271 

?7th 78th 

1942-1943 

$500 
$1200 
$)50 

1942- 11.8~ 
1943- 14.6~ 

1942- $592 
1,43- $?30 

00 
00 
00 
00 
00 
00 
00 
00 

$982,000,000 $1.417,700,000 1942 $3,262,800,000 
1943 $6,629,900,000 

$7.44 $10.64 1942 $24.2:3 
1943 $1-8.58 

11.1~ 

?9th 

1944-1947 

$500 
$1000 
$,500 

80th Slat 82nd 

194B-195o-1952-1953 

$600 Plus $600 for 
$1200 aged and blind 
$6oo begun in 1948 

1944-1945 1948-1949 
Minimum rate Min~ rate 
23~ up to $2000 zo~ up to $2000 

Maximum rate Maximum rate 
9~ over $200,000 91~ over $200,000 

Subject to JIB.Jtimum Subject to a maximum 
effective rate of 9~ effective rate 1imi-
Earned income tation 
credit re ealed ------
1 19 7 1950 
Minimum rate Minimum rate 
20~ up to $2000 2~ up to $2000 

Maximum rate Maximum tate 
91~ over $200,000 91~ over $2001 000 

~bject to a maximum Subject to a higher 
effective rate limi- maximum effective 
tation rate limitation 

1951 
Minimum rate 
20.~ up to $2000 

Ma.xiiiiWD rate 
91~ over $200,000 

Subject to a maximum 
effective rate limi­
tation 
1952-19.53 
Minimum rate 
22.~ upto $2000 

-------J&I;LX:b!u.m-r.!l U 

1944-45 15.1~ 
1946-47 11.8~ 

92~ over $200,000 
S~ject to a maximum 
effective rate limi­
tation 

1948-49 13.~ 
19.So- 14.3~ 
1951- 16.~ 
1952-53 18.1~ 

1948-49 $409 
1950 $428 
1951 $498 
195~-53 $.542 

1948-49 8.6~ 
1950 9.~ 
1951 10.6~ 
1952-53 11.5~ 

1948-49 $432 
1950 $452 
1951 $5)0 
1952-53 $.577 

1944 $18,261,000,000 1948 $20,997,800,000 
1945 $19,034.300,000 1949 $18,051,800,000 
1946 $18,?04,500,000 1950 $1? 1 153.300,QOO 
1947 $19,343,300,000 19.51 $22,997,300,000 

1944 $132.23 
194.5 $143.51 
1946 
1947 

$132.28 
$1:,34.24 

1952 $29,274,100,000 
1953 $.32,536,200,000 

1948 $143.23 
1949 $120.99 
1950 $113.09 
1951 $148.95 
1952 $186.46 
1953 $205.41 

1948 3.5.~ 
1949 34.,5~ 
1950 34.8~ 
1951 35.7'/. 
1952 36.3%· 
]95,.3 36.57. 

83rd 84th 85th 

1954 to prleent 

$6oo 
$1200 

$600 

MiniJIIWil rate 
20~ up to $2000 

Ma.xiiiWJI n. \e 
91~ over $200,000 

Su'Ject to a ma.%imum 
effective rate limi­
tation 

1954 to date 
16.)~ 

1954 to date 
$488 

1954 to date 
10.~ 

19.54 to date 
$520 

SOURCE 

"Federal Revenue Syatea 
Facta and ProbleJU" 
Joint COIIIIl. on Econamic 
Report 1956, Page S 

Rates and facts taken from 
tax lava and the Internal 
Revenue Code 

"Statistical Abstract 
ot tlle United States" 
1956 Page 363 

Ae above 
Page 363 

As above 
Page 365 

As above 
Page 365 

1954 $32,813.700,000 U. S. Internal Revenue 
1955 $31,650,100,000 figures 
1956 $35.337,6oo,ooo 

1954 $203.69 
195.5 $192.60 
1956 $211.86 

Computed b;y ueing 
population table »-J1 
in •Historical Statistics 
of the United States• 

Computed by' usin& 
population table B-~1, 
and tax return table P-lh4 
in "Historical Statistics 
ot the Uni te• States" 



1913-191.5 figures are for fiscal years 
1916- to date figures are for calendar yesrs 

Democrat Congresses in Red 
Republican Congresses in 13lack 6Jrd 64th 65th 66th 

Md: or CORPORATION 
IRCOMll: TAX RETURNS 

Lined 
~ or CORPORATIONS 
WITH Rl'l' IRCOMI 
AND TAX PA!Mim'l'S 

~ine 1 
Or\!'OftATE DT INCOMI 

REPORTED 

-4 iR OJ' CORPORATIONS 
WITH NO D'l' INCOMJI: 

Line 5 
CORPORATE DIFICITS 
OR LOSSES REPORTED 

Line 6 
CORPORATE PBOJ'ITS OR 
IDS SIS, :BUOBE T.AXIJS 
J'igures in billions 
ol dollars 

LWil CO 0 n · PROFITS OR 
WSSIS, AJ"l'ER TAXIS 
J'igures in billions 
. O~i!l!l!-----

And Percent~ of Profits 
Paid for Corporate Income 
Taxes 

ftlne 8 T6 AL or coRPORATI 
INCOME AND EXCESS 

· PBOJ'ITS TADS 

1913-1916 

1913 316,909 
1914 299,44.5 
191.5 366,443 
1916 )41,2.53 

1913 188,866 
1914 174,205 
191.5 190,911 
1916 206~984 

1913 $4,?14,000,000 
1914 t3,940,ooo,ooo 
191.5 $5.310,000,000 
1916 $8,?66,000,000 

1913 128,043 
1914 125,240 
l21S 1Z.5,S32 
1916 134,269 

191~ 1914 not available 
191.5. 
191 $65?,000,000 

191~ . 1914 not aT&ilab1e 
1915 
191 $8.1 

191~ 1914 not available 
1915 
191 $7.9 2.1~ 

1913 $43,128,000 
1914 $39,145,000 
1915 $56,99~,000 
1916 $171,805,000 

1917-1920 

191? :.51,426 
1918 31?,.5?9 
1919 320,198 
1920 34.5,.595 

191? 232,079 
1918 202,061 
1919 209,634 
1920 203,233 

1917 
1918 
1919 
1920 

$10,?JO,OOO,OOO 
$8,362,000,000 
$9,411,000,000 

$7,90),000,000 

1917 119,347. 
1918 11.5.518 
1212 no.s64 
1920 142,362 

191? $630,000,000 
1918 $690,000,000 
1919 $996,000,000 
1920 $2,029,000,000 

191? $10.1 
1918 $7.? 
1919 $8.4 
1920 $5.9 

21.~ 1917 $8.0 
1918 $4.5 41.2~ 
1919 $6.2 25.8~ 
1920 $4.2 27.~ 

191? $2,142,446,000 
1918 $3.158,764,000 
1919 $2,175.342,000 
1920 $1,62.5,235,000 

67th 68th 69th 

1921•1924 

1921 356.39? 
1922 382,883 
1923 398.933 
1924 41?,421 

1921 1?1,239 
1922 212,53.5 
1923 233.339 
1924 236.389 

1921 
1922 
1923 
1924 

$4,336,ooo,ooo 
$6,964,000,000 
$8,322,000,000 
$7.58?,000,000 

1921 185,158 
1922 170,348 
1223 16,5.594 
1924 181,032 

1921 $3,878,000,000 
1922 $2,194,000,000 
1923 $2,014,000,000 
1924 $2,224,000,000 

1921 $o.5 
1922 $4.8 
1923 $6.3 
1924 $5.4 

1921 loss ~0.2 --
1922 $4.0 16.~ 
1923 $5.4 14.~ 
1 24 $4.5 16.~ 

In 1921 taxes 
made the losses 

1921 $701,576,000 
1922 $783,??6,000 
1923 $937,106,000 
1924 $881.5.50. 000 

CiROWTH OF CORPORA 
1913-1956 

?Oth ?let 

192.5-1931 

192.5 430,072 
1926 4.55.320 
192? 4?.5,031 
1928 49.5,892 
1929 509,436 
1930 .518,736 
1931 516,1.!o4 

1925 252,))4 
1926 2_58,1)4 
192? 259.849 
1928 268,783 
1929 269,430 
1930 221,420 
1931 175,896 

192.5 $9,584,000,000 
1926 $9,673,000,000 
1927 $8,982,000,000 
1928 $10,618,000,000 
1929 $11,6,54,000,000 
1930 $6,429,000,000 
1931 $3,683,000,000 

192.5 1??.736 
1926 197,186 
1927 165,826 
1928 174,828 
1929 186,591 
1930 241,616 
1931 28),806 

1925 $1,963,000,000 
1926 $2,169,000,000 
1927 $2,472,000,000 
1928 $2,391,000,000 
1929 $2,914,000,000 · 
1930 • $4,878,000,000 
1931 $6,971,000,000 

1925 $7.6 
1926 $7.5 
1927 $6.5 
1928 $8.2 
1929 $8.7 
1930 $1.6 
1931 -$3".3 loss 

$6.5 15.~ 1925 
1926 $6.3 16.~ 
192? $5.4 17.~ 
1928 $7.0 14.~ 
1929 $7.5 13.?,( 
1930 $0.9 44.~ 
1931 loss $0.8 ---
Taxes enlarged the 

losses 
1925 $1,170,331,000 
1926 $1,229,79?,000 
1927 $1,130,6?4,000 
1928 $1,184,142,000 
1929 $1,193,4J6,ooo 
1930 $711,704,000 
1931 $398,994,000 

72nd 73rd 74th 

1932-1939 1940 

1932 508,636 516,783 
1933 504,080 
1934 528,898 
1935 533.631 
1936 530.7?9 
1937 529,09? 
19)8 520,501 
1939 515,960 

1932 82,646 220,977 
1933 109,?86 
1934 145,101 
1935 164,231 
1936 203,161 
1937 192,028 
1938 169,884 
1939 199,479 

1932 $2,153,000,000 $11,203,000,001 
1933 $2,986, 000,000 
1934 $4,275, 000,000 
1935 $5,165,000,000 
l936 $9,478,000,000 
1937 $9,635,000,000 
19~8 . $6.526,000,000 
1939 $8,82?,000,000 

1932 369,238 252,065 
1933 33?,056 
1934 324,703 
1935 312,882 
19)6 275,696 
193? 285,810 
1938 ;o1,149 
1939 270,138 

1932 $7,797,000,000 $2,284,000,000 
1933 $5.533,000,000 
193L•. $4,181,000,000 
1935 $J,469,000,000 
1936 $2,152,000,000 
'1937 $2,281,000,000 
1938 $2,853,000,000 
1939 $2,092,000,000 

1932 -$5.6 1oaa $8.9 
1933 -$2 • .5 loss 
1934 $0.1 
1935 $1.? 
1936 $7.3 
1937 $?.4 
1938 $).? 
1939 $6.? 

1932 loss $5.9 Taaes en- $6.4 28.6 
1933 loss $3.0 larged 
1934 loss $0.5 the losses 
1935 $1.0 4J.3~ 
1936 $6.1 16.,~ 
1937 $6.1 17.~ 
1938 $2.8 23-~ 
1939 $5.5 18.3~ 

1932 $265,5?6,000 $2,548, 546,oc 
1933 $42J,o68,ooo 
1934 $596,o48,ooo 
1935 $735,125,000 
1936 $1,191.378,000 
l9J7 $1,2?6,172,000 
19;8 $859~566,000 
1939 $1,232,256,000 



. CORPORATE TAXATION 
1913-1956 

'39 

, 636 
, 080 
,,898 
, 631 
. 779 
', 097 
',501 
, 960 

,646 
, 786 
,101 
·,231 
,161 
,028 
,,884 
,,479 

74th 

1940 

516,783 

220,977 

75th 76th 

1941 

509,066 

264,628 

77th ?8th 

1942-1943 

1942 479,6?7 
1943 455,894 

1942 269,942 
1943 283,735 

000,000 
000,000 
000,000 
000,000 
000,000 
000,000 
000,000 
000,000 

$11,203,000,000 $18,111,000,000 1942 $24,052,000,000 
1943 $28,718,000,000 

~8 
',0.$6" 
·,703 
,-ssz­
,696 
,810 
,148 
,138 

252,065 204,278 

000,000 $2,284,000,000 $1,779,000,000 
000,000 
000,000 
000,000 
000,000 
ooo.ooo 
000,000 
000,000 

loss 
loss 

~ Talles en-
) larged 
5 the losses 
) 43·3~ 
1 16.~:' 
1 17.~ 
3 23.~ 
5 18.3:' 

576,000 
>68,000 
>48,000 
L2S,OOO 
378,000 
L72,000 
)66,000 
~56,000 

$8.9 $16.3 

$6.4 28.~ $9.2 43.9,C 

$7,167,902,000 

1942 1?2,723 
1943 136,786 

1942 $1,001,000,000 
1943 $899,000,000 

1942 $23.1 
1943 $27.8 

1942 $10.8 53·'4 
1943 $11.9 57-~ 

1942 $12,2.56,396,000 
1943 $15,92S,.582,000 

79th 80th 

194!J-1947 

1944 446,796 
1945 454,46o 
1946 526,363 
1947 587,683 

1944 288,904 
1945 303,019 
1946 359.310 
1947 382,531 

1944 $27,124,000,000 
1945 $22,16.5,000,000 
1946 $27,18,5,000,000 
1947 $33.381,000,000 

1944 123,S63 
194S 118,106 
1946 131,842 
1947 169,276 

1944 $819,000,000 
194S ,1,026,000,000 
1946 $1,992,000,000 
1947 $1,9.59,000,000 

1944 $26.3 . 
194.5 $21.1 
1946 $25.2 
1947 $31,4 

1944 $11.4 56.Q~ 
194S $10.3 51.1~ 
1946 $16.3 3.5-~ 
1947 $20.4 34.~ 

1944 $14,884,oso,ooo 
194S $10,794,7.50,000 
1946 $8,874,840,000 
1947 $10,981,482,000 

8lst 82nd 

1948-1953 

1948 630,670 
1949 649,957 
1950 665,992 
1951 687.310 
1952 705,497 
1953 730,974 

1948 395,860 
1949 384,772 
1950 426,283 

·1951 439.047 
1952 442,577 
1953 441,767 

1948 $J6,273,000,000 
1949 $30,577,000,000 
1950 $44,141,000,000 
1951 $45~J33.000,000 
1952 $40,432,000,00Q 
1953 $41,819,000,000 

1948 198,383 
1949 230,070 
1950 203,031 
19Sl 21.),~ 

19S2 229,494 
19S3 2S6,208 

1948 $1,848,000,000 
1949 $2,382,000,000 
1950 $1,527,000,000 
19Sl $1,788,000,000 
1952 $1.976,000,000 
19.53 $2,33S,OOO,OOO 

1948 $34.4 
1949 $28.2 
19.50 $42.6 
19Sl $43-S 
19S2 $3B.s 
1953 .,9 • .5 

1948 $22.5 34.~ 
1949 $18.4 34.8~ 
1950 $25.3 40.~ 
1951 '21.5 so.~ 
19.5.2 19.3 49:~ 
1953 $19.6 so.~ 

1948 $11,920,26o,ooo 
1949 $9.81?,308,000 
19.50 $17.~16,932,000 
19S1 $22,082,117,000 
19S2 $19,147, 694,000 
19.53 $19,869,049,000 

84th 85th 

1954 to present 

1954 4J.;l,177 

1955-56 
not available 

1954 $39 • .57,3,000,000 
1955-56 

not available 

1954 281,628 

1955-56 
not available 

1954 $3,244,000,000 

19S5-56 
not available 

1954 $36.3 

19.55-56 
not available 

1954 $19.5 46.4~ 

1955-.56 
not available 

1954 $16,861,000,000 

1955-.56 
not available 
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FEDERAL TAXATION OTHER TH 

Democrat Congreeaee in Red 
Republican Congresses in Black 

tine1 
TOTAL EXCISE TAX 
COWC'l'IONS IN AU. 
l'CRKS 

Line2 
OOSTOMS COLlECTIONS 
Tonnage tax included 
prior to 1932 

tiDe 3 
ISTA'l'E AND GIFT TAXES 
!state tax initiated 
in 1917 

Gift tax initiated 
in 1925 

Ioiu 4 
lRTERNAL REVENUE 
OOLI&C'l'IONS OTHER THAN 
INCOME AND PROFI'l'S TAXES 
B7 fiscal ;years 

LineS 
'l'O'r.lL FEIERAL REDEIPl'S, 
AU. SOURCES, GROSS 
B7 fiscal ;years 
('l'ruat funda included 
in 1931 and thereafter) 

Lifte6 
DISTRIBD'l'IC!i OF FEIERAL 
AMERICAN T.U: .BURIEN STATE 

{NET TAX COLlECTIONS) LOCAL 
By fiscal years TOTAL 
(Includes trust 
fmlda) 

LiM 7 
PSR CAPITA 
BURIEN OF TAXES 
B.r fiscal years 

FEIERAL 
STATE 
LOCAL 
TOTAL 

1916 $388,000,000 

1913 $.318,891,396 
1914 $292,320,014 
1915 $209,?86,672 
1916 $213,185,846 

1913 $309,410,666 
1914 $308,659,733 
1915· S335,h67,887 
1916 $367,764,776 

1913 $724,111,230 
1914 $734,67J,~7 
191~ $697,910,827 
1916 t782,S34,548 

1913 
$673,000,000 
$301,000,000 

$1,308,000,000 
$2,282,000,000 

66th 

191?-1920 

19l7 $405,000,000 
1918 $774,000,000 
1919$1,1JB,OOO,OOO 
1920$1,2S4,ooo,ooo 

1917 $449,684,980 
1918 $872,028,020 
1919$1,296,~1,292 
1920$1,460,082,287 

1917 $1,124,324,795 
1918 $3,664,582,865 
1919 $5,152,257,136 
1920 16,694,565,389 

1919 
$4,4?8,000,000 

$594,000,000 
$1,681,000,000 
$6,753,000,000 

1919 
$43.39 66 • .3% 
$5.78 8.8% 

$16.29 24.9% 
$65.43 100.0% 

67th 68th 

1921-1924 

1921 $1,134,000,000 
1922 $891,000,000 
1923 $722,000,000 
1924 $762,000,000 

1921 $308,564,391 
1922 ·$356,443,38? 
1923 $561,928,867 
1924 $545,637.504 

1921 fl,390,379,823 
1922 tl,l4S,l25,064 
1923 . t94~,86S,3~3 
1924 $953,012,618 

1921 $5,624,932,961 
1922 $4,109,104,151 
1923 $4,007,135,481 
1924 $4,oi2,044,7o2 

1922 
$3,656,ooo,ooo 

$947,000,000 
$3,069,000,000 
$7,672,000,000 

$33.68 
$8.76 

$28.28 
$70.68 

1922 
47.7% 
12.3% 
40.0% 

100.0% 

70th ?let 

1925-1931 

1925 $62?,000,000 
1926 $646,000,000 
1927 t53?,000,000 
1928 $539,000,000 
1929 $540,000,000 
1930 $565,000,000 
1931 $520,000,000 

1925 $54?,561,226 
1926 $579.430,09~ 
1927 $605,449,983 
1928 $568,986,188 
1929 $602,262,?86 
1930 $587,000,903 
1931 $378,J54,oo5 

1925 $108,939,896 
1926 $119,216,375 
1927 $100,)39,852 
1928 $6o,08?,234 
1929 $61,89?,141 
1930 $64,?69,625 
1931 $48,0?8,327 

1925 $828,638,068 
1926 18$$,$99,289 
1927 $644,421,542 
1928 $621,018,666 
1929 $607,307,~9 
1930 $628,308,036 
1931 $569,386,721 

1925 $3,780,148,685 
1926 $3,962,755~6?0 
1921 t4,129,394,441 
1928 $4,042,348,156 
1929 $4,033,250,225 
19)0 $4,177,941,702 
1931 $),189,638,632 

1927 
$3.337,000,000 
$1,608.000,000 
$4,4?9,000,000 
$9,424,000,000 

1927 
$28.42 35.4% 
113.75 17.1% 
$38.15 47.5% 
$80.27 100.0% 

?2nd 

1932-1939 

1932 $454,000,000 
1933 $839,000,000 
1934 $1,66o,ooo,ooo 
1935 $1,872,000,000 
1936 $1,593,000,000 
1937 $1,?46,000,000 
1938 $1,716,000,000 
1939 $1,?49,000,000 

1932 $327,754,969 
1933 $250,750,251 
1934 $313,434,302 
1935 $343,353,034 
1936 $386,811,594 
1937 $486,356.599 
19J8 $359,187,249 
1939 $318,837.311 

1932 $47,422,313 
1933 $34,309,724 
1934 $113,138,364 
1935 $212,111,959 
1936 $378,839.515 
1937 $305,54?,?66 
1938 $416,8?4,065 
1939 $360,715,210 

1932 1503,670,481 
1933 $858,217,512 
1934$1,822,642,347 
1935$2,168,571,390 
1936$2,086,276,174 
1937$2,168,726,286 
1938$3,034,o34,ooo 
1939$2,972,L64,ooo 

1932 $2,005,725,437 
19)3 $2,079,696,742 
1934 $3,115,554,050 
1935 $3,800,467,202 
1936 f4,11S,956,615 
1937 $5,026,840,237 
1938 $6,241,661,000 
1939 $5,667,824,000 

1936 
$3,853,000,000 
$2,641,000,000 
$4,083,000,000 

$10,577,000,000 

1936 
$30.28 36.4% 
$20.85 25.0% 
$32.09 38.6% 
$83.12 100.0% 

74th 

1940 

$3,177,809,000 

$5,893,368,000 

194o 
$5,622,000,000 
$4,157,000 ,000 
$4,5031 000,000 

$14,282,000,000 

1940 
$42.96 39.t 
$31.92 29.] 
I34.Ll 31.5 

$109.12 lOO,C 

SOCIAL SECURITY RJ 
EXPLANATION OF CHARTS 

When the personal income tax began ill 1914, o~ si.Dgle persoll8 
vith incoJDes above $3000 and •rried persona with income& ov&· $4000 
riled tax returns vitb the Federal goveriiJiellt. ~ oa.e in 300 citiuas 
ude out tax fo~. 

Today, most persms making over 1600 a Jear 11U8t file returns. 
Some 119 otit of 300 ci tisens tile returns vi th the eovernment. 

Consequently, one of the most basic aspects of inc0111e tax le&islation 
is the sile of the personal taco• tax eXMJ~tion. Exemption amounts 
were changed eleven tiJDes s1nee 1914 and tm.e accountS for the eleven 
Tertical colums on the tax charts. The dollar amount of the exemptions 
foru the first line across the chart. 

The second basic change of concem to taxpayers ia in the rates. 
Rates fora the second line across the perscmal inCOIIe tax chart. Thus 
1940 ehovs an exemption chanie and one rate change vbile 1948 to 1954 
shove one exemption change and fcur cbaftie& ia rates. 

Fiiures in red deilete Democrat control ·of the HOUBe of ~epresenta­
tives in Congress. Figures in black are for Republican years. 

Obri.ouely the changes in . personal inco• tax exemptions do aot 
apply to CbrpOrate income and othll' Federal taxes, lllt the Tll'tical 
col.mms are continued so that anyone can olaeene at a glulce what other 
taxes wre lerled durin& any of the basic eleven personal income tax 
periods. The Social SecuritY' rates and collections are exteDded throtJih 
tbe baSic personal incomi tax colUIIInll. 

The Eltpeadi ture chart· is based upc11 fiscal years rather than upon 
tbe tax colmms. However, the red fiiures tor Democrats and the black 
fipree for the Republicans are used. 

EMPLOYER - EMPLOYEE 
RATES 

Social Security tax on 
wages levied upon em­
ployer md employee 
at identical rate 

EMPLOYER EMPLOYEE 
- COLlECTIONS 

SElF EMPLOYED RATES 
Sqcial Securit7 tax on 
self -employed is levied 
on net earnings from 
self -employment at 
3/4 the combined employ­
er-employee rate. 

SElF EMPLOYED 
COLLECTIC!lS 

SINCE 0 

~-------·-----------· 

1937 $26S,ooo,ooo 
1938 $500,000,000 
1939 $390,000,000 

Rates are fm 
Collections J 

Collections 1 
beean in 195J 



OTHER THAN PERSONAL AND CORPORATE INCOME 
1913-1956 
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000 

74th 75th 76th 

1941 

77th 79th 

194\:) 

$1,867,000,000 

$3ll8.590,636 

$3,177,809,000 

$5,893,.368,000 

1940 
$5,622,000,000 
$4,157,000,000 
$4,.503,000,000 

$14,282,000,000 

$2,381,000,000 1942 $3.123.000,000 
194:3 $3,795,000,000 

1944 $4,462,000,000 
194.5 $5.945,000,000 
1946 $6,684,000,000 
1947 $7,283,000,000 

$407,05?.74? 

$3,892,037,000 

1942 $388,948,427 
1943 $324,290,778 

1942 $432,540,288 
1943 $44?,49.5,6?8 

1944 
194.5 
1946 
1947 

$431,2,52,168 
$354,775,542 
$435,475,000 
$494,078,000 

1944 $5llo210,337 
194.5 $643,055,077 
1946 $676,833,000 
1947 $779,291,000 

1942 $5,03~,653,000 1944 $7,030,135,000 
1943 $6,oSo,3oo,ooo 1945 ta,728,95l,ooo 

1946 $9,425,537,000 
1947 $10,073,840,000 

$7,995,612,000 1942 $13,676,680,000 
1943 $23,402,322,0~ 1944 $45,441,049,000 

194~ $47,7So,3o6,ooo 
--mio$lili";2Jff,135,ooo 

1947 144,508,189,000 

1941 
$7,741,000,000 
$4,507,000,000 
$4,736,000,000 

$16,984,000,000 

1941 
$58.66 45.6% 
$34.34 26.5% 
$35.89 Z/.9% 

$128.71 100.0% 

1942 
$13,382,000,000 
$4,979,000,000 

. $4,633,000,000 
$22,994,000,000 

1942 
$100.53 58.2% 
$37.62 21.7% 
$34.80 20.1% 

$172.73 100.0% 

1944 
$41,980,000,000 
$5,390,000,000 
$4,?05,000,000 

$52,075,000,000 

ECURITY RATES AND COLLECTIONS 
SINCE ORIGIN IN 1937 

80th Blat 82nd 

1948-19.53 

1948 $7,412,000,000 
1949 $7,,58,5,000,000 
19.50 $?,.5.59,000,000 
19.51 $8,7o;,ooo,ooo 
1952 $8,971,000,000 
1953 $9.946,000,000 

1948 $421,723,000 
1949 $384,48,5,000 
19.50 $422o6SO,OOO 
1951 $62400080000 
1952 $550,696,000 
1953 $613,420,000 

1948 $899,34s,ooo · 
1949 $796,538,000 
1950 $706,226,000 
19.51 $729,730,000 
1952 $8)),147,000 
1953 $891,284,000 

1948 $10,682,517,000 
1949 $10,825,001,000 
1950 $11,185,936,000 
1951 $13,353,541,000 
1952 314,288,369,000 
19~3 tlS,BOB,006,ooo 

1948 $46,098,807,000 
1949 &42,773,5o6,ooo 
19so- $41,310 ,6z6,ooo 
1951 $53,.368,672,000 
1952 $67,999,370,000 
1953 $72,649,135,000 

1952 
$63,909,000,000 
$11,290,000,000 

$9,4?0,000,000 
$84,669,000,000 

84th 

1954 to present 

1~54 $,562,021,000 
195.5 $6o6,~97,000 
1956 $704,897,000 

1954 $935,122,000 
1955 $936,267,000 
i956$1,171,237,000 

85th 

Source 

'Sales aDd :lzbe Taxes• 
by Dr. II. JlanniDg, 
Legislative Reference 
Service, Libraey of 
Co~ as 
Page 14 

-a!atorical Statistics 
of the United States" 

!able P-90 

1Statietical Abstract 
of the U. Sl11 , 1956 

Table 418, Page 354 

"Historical Statistics 
of the United States• 

1'ables P-127 8Dd P-128 

•statistical Abstract 
of the u. s.•. 1956 

Table 426, Page 361 

1913-37 "Historical 
Statistics of the U.S." 
Page 296, Table P-92 

19)8-;6 "Statistical . 
Abstract or th~ u.s.,l956" 
Page 354, Table 418 

1954 $73,172,936,000 1913-37 "Historical 
1955 669,454,196,000 Statistics of the U.S." 
19~ t?6,6201 426,ooo - -Page 296, -l!abl.&-P-89 

1955 
$63,485,000,000 
$12, 735oOOO,OOO 
$11,889,000,000 
1)88, 109,000,000 

1956 Preliminary 
1439.18 72~3% 
$89.60 14.7% 
$79.12 13.0% 

1607.43 100.0% 

1938-56 •Statistical 
Abstract of .th~ u.s.,1956" 
Page 354, T~ble 418 

Tu J'oundation 
:Book of 11J'acts 8Dd 
J'igares•, 1956-1957 
Page 1o4, Table 83 

.b above, 
Page 105, 'l'able 84, and 
Page 106, Table 65 

~-------•-------------------- 1937-1949 1% on first $3000 of earni.ngs -------·--l!-9!:i0-~ li% on first 19S4 2% GD first Dept. of Health, 
$)600 ot earni.Dga Education & Welfare 

:;,ooo,ooo 
),000,000 
),000,000 

$550,000,000 $688,141,000 1942 t895,619,000 
1943 $1,1)0,495,000 

Rates are for calendar Jears. 
Collections are by fiscal JearB. 
Collections from self-employed 
began iD 1951. 

1944 $1,292,122,000 
1945 $1,309,919,000 
1946 31,238,218,000 
1947 $1,459,492,000 

1.3000 of earnin&a 
--.... -------- Information Service 

1951-53 J.t% oa first 1955-56 2% en first 
$.3600 of earlrl.ngs $4200 of earnings 

1948 $1,616,162,000 
1949 $1,690,296,000 
1950 $2,106,388,000 
1951, $3,119,537,000 
1952, t3,318,S~7,ooo 
1953 tJ,833,369,000 

1951-53 21% on first 
$3600 of earni.ngs 

1952 $250,000,000 
1953 $2~,924,000 

-----------1957 ~ on first 
14200 of earnings 

19!)4 .,,,344,055,000 
1955 14,813;290;000 
i956 $5,828,512,000 

U. S. Treasury 
Fiscal SerTice 
Bureau ef Accouats 

1954 3% on first $3600 Dept. of Health, 
ot earnin&a Education It Welfare 
----- Intor.ation Service 

1955-56 #S on first 
t4200 of earning• ---------19S7 ) 3/8% on tirst 
$4200 of earnin&s 

1954 $193,214,000 
1955 $226;283,000 
1956 $508,293,000 

tJ. s. Treasury 
Fiscal Service 
Bureau ef Accouata 
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A CITIZEN'S POUT/CAL RESPONSIBILITY 
In the nationwide elections last month 46,000,-

000 people voted. That constituted about 60 per 
cent of the eligible voters in the United States. In 
other words, four out of every 10 eligible voters 
failed to exercise this great individual freedom and 
thus defaulted on their greatest citizenship responsi­
bility. Even though only 60 per cent voted, this was 
a far bigger percentage than vote regularly in local, 
county and state elections. The sad fact is that 
counting all elections only about 20 per cent of the 
eligible voters vote regularly. 

Ev·en among the 60 per cent who did vote last 
month, not more than 10 per cent actually worked 
in a precinct political organization trying to win 
victory for the candidates and issues of a particular 
political party. In other words, most American 
citizens are not active politically. The only political 
responsibility they accept is the casting of a ballot. 
They take no part in the actual selection of candi­
dates or issues. They do not get down into the 
firing line of politics at the precinct level. All these 
responsibilities are left to a comparatively small 
group. 

We Let "George" Do It 

What this means is that a few thousand people 
in a given state, or a few hundred in a county or 
community, virtually run the politics, call the shots 
on candidates and issues. And their work on elec­
tion day shapes the future of every American citizen. 
Look around you in your community and state. How 
well does the average voter or eligible voter know 
the candidate for whom he voted? Did you have a 
part in shaping the issues? Is the candidate the 
best man in the community, the best qualified for 
the office and service for which he is asking election? 

If the answer to this last question is "No"; then 
you as a citizen in one of the few remaining free 
countries of the world are falling down on your 
political responsibility. You are jeopardizing free­
dom and all the potential blessings inherent in our 
American way of life. 

Lenin in Russia 40 years ago set out to win a 
political objective. He had only 40,000 followers. 

D 

But they were zealous in their cause. They were 
willing to work and make sacrifices of time and 
energy. This little group of Communists won their 
first objective - the overthrow of the Russian gov­
ernment and the establishment of a Marxist Socialist 
state. Today the Communist Party whose leaders 
run Russia (and have enslaved a big segment of the 
world's people) numbers about 6,000,000 -or 3% 
of the population of Russia. They are working at 
and winning control of the world. 

In England during the last 50 years a tiny group 
of people who called themselves Fabian Socialists 
worked zealously and effectively in politics, and 
they finally won control of Britain and drastically 
changed the JrOvernmental structure. In a few years, 
they had so dissipated the economic strength of the 
nation that there is now serious doubt that Britain's 
50,000,000 people will escape the quagmire of total 
Socialism or Communism. 

Announcing a Filmstrip 

Throughout history we find similar clear lessons 
reaffirming that no people can long default on their 
full political responsibilities and continue to be free. 
In our National Education Program workshop in 
Searcy, we have developed a dramatic sound-eolor 
filmstrip which brings this fact right to the door­
step of the families of America. It is being offered 
to individuals, groups, associations, political parties, 
industries, employee organizations, civic clubs and 
schools. 

The filmstrip presentation is entitled, "A Citi­
zen's Political Responsibility." Its stated objectives 
are: (1) to promote better individual citizenship by 
motivating the citizen to understand politics and be­
come active in the party of his choice; and (2) to 
inform the citizen in the practical aspect of political 
action at the precinct level. It might well be called 
"a blueprint" for individual or group political action. 

··-. 

It is being distributed at production cost- $18 with 
turntable disc and $20 with tape recorded playback. 
This is another public service project of our National 
Education Program designed to strengthen and .,. ..... ----.. 
guard the structure of American freedom. 



Government Is YOUR Business 
Excerpts from the audio-tape of "A Citizen's 

Political Responsibility": 
It has been said that Government is you and 

I and all of us together. It's a collection of rules 
~d regulations and authorizations. It is not a 
human living thing you can see or touch with your 
finger;. But, rather, it is a group of powers and 
laws and authorities, all vested in the hands of 
people elected to political office by the franchise of 
the free ballot given to you and me. 

These governmental officials whom we e~ect .by 
our action or inaction are armed by the ConstitutiOn 
with great and challenging powers affecting all of 
us - and that's why we say, "Government is your 
Business!" Either you run your Government, or 
Gov,ernment runs you! 

Start in Community 

· Before examining your responsibility in the 
running of our Government, it is well to take stock 
of your interest in the civic 'affairs of your com­
munity, since such an interest should be the founda­
tion of your political action. We asked a lot of 
people who are active in community affairs exactly 
why they felt they should do something about mak­
ing their community a better place to live, work, 
and raise a family. We received three types of 
answers. 

The first group we interviewed told us they 
were active in the community because of the per­
sonal self-development potentials. Some said, for 
example, that their present jobs were confined to 
only one phase of business or professional activity 
(or homemaking) and so civic participation helped 
them to broaden their understanding and service, 
and improve their outlook for the future in their 
vocation. 

In the second group were typical examples of 

citizens who agree to take on difficult civic assign­
ments at considerable personal sacrifice, because 
they receive a sense of personal pride an? ~atis­
faction when they are able to contnbute their Ideas, 
time and efforts toward solving various problems 
confronting their community. 

Preserving A Heritage 

The third and largest group of citizens· int~r­
viewed told us they were active in the comJ?Ulll~Y 
because of their families and because of their chil­
dren. They decided that the country and the system 
had afforded them excellent opportunities, and they 
wanted to do something about strengthening their 
community and the American way of life, in orde.r 
that their children mig-ht have the same opportum­
ties of individual freedom and incentives that they 
had had. And this is a paramount reason for ~er­
sonal activity in the political party of your ch<:Hce. 
Everything that your familr hol~s dear, especi.ally 
the future of your children, 1s subJect to the acti~n.s 
of the Government which you and your fellow Citi­
zens create and to which you give great power over 
your lives and future. 

Government is your business - you have a 
direct and personal duty toward its betterment t~at 
you cannot delegate or dodge ... That du~y I?egins 
with an understanding of politics, and IS rmple­
mented by political action. 

And yet - so many men and women, when 
politics demand their attention, s,aY •. "Let. George 
Do It!" The businessman says, "I m m busme~s -
why mix politics with business?" The professiOnal 
person says "It's not the thing for me." The wage 
earner say;, "Why bother? just a few run eve~y­
thing · my influence wouldn't count." The houseWife 
says '"A woman's place is in the home." And the 
offi/o worker says, "I simply haven't the time or the 
desire." 

A PERSONAL NOTE . • • 

In analyzing the defeat of his bill in the Senate 
designed to re·establish one of the internal safe· 
guards against Communism which the Supreme 
Court had destroyed, Senator McClellan noted that 
it had passed overwhelmingly in the House and had 
been expected to be passed by the Senate by a two· 
to-one vote. When it reached the Senate, however, 
something happened. An avalanche of mail opposing 
the bill flowed in on the Senators. Heavy pressure 
was brought to bear by "liberals.'' The leadership of 
both parties was swung behind manipulations calcu-

Dr. George S. Benson 
Director 

lated to defeat the measure. This is a demonstration 
of political action. The left-wing apparatus can get 
50,000 letters written and mailed into Congress in 
72 hours! And they have great political power. They 
have one of the smoothest organizations and propa­
ganda mills in the world. On the other hand the 
rank and file of the American people are inactive 
or inept in political affairs - and unless this is 
changed, our liberty and prosperity will be in critical 
jeopardy. 

ONE MAN'S POWER 
Additional Excerpts: 
When we feel the direct impact of legislation 

upon our ability to keep a steady job, we can get 
excited enough to even write a letter to our C<:m­
gressman. But just so long as governm.ental action 
is not detrimental to us personally, and m a manner 
in which we can see it and feel it, most of us will 
leave politics to the politicians. 

The self-seeking politicians - and this breed 
is powerful in every political organization - want 
you to "leave it to George." They know George 
won't do it either. They want you and George to 
stay away from civic and governmental affairs. So 
when you say "Don't mix nolitics and business," or 
"Let George do it," or "Politics are dirty," please 
remember that these Georges want you to stay away 
so they can operate all the angles to make politics 
pay off for them. 

Your Political Role 
These ward or precinct leaders don't have to 

be shamed, threatened, begged, cajol~d into goi_ng 
to the polls and taking everyone withm reach With 
them. They have a real dollars-and-cents interest 
in these elections; they have a yen for power and 
easy money. They don't mind a bit if we merely 
talk ahout our convictions, wring our hands at the 
breakdown of faith and morals and confine ourselves 
to comnlaining. Their only fear and worry is t~at 
some day we might wake up and try to do somethmg 
about our convictions. 

But what can one man do? One citizen? Is 
that what you are thinking? 

Here is a motto: "One Man can change the 
Worlil !" 

E·ach person can play a role of his own choosin.g­
in shaping the dPstiny of mankind. The future IS 
ours to make. If things are wrong with our com­
munity, our nation or the world, our actions ~s 
citizens will determine whether they 1'hall remam 
wrong or be chang-ed for the better. Supnose you 
were to start as one force for honP~ty, integrity and 
ability - in your local politics. What can one man 
do? Let's see. 

Outline for Action 
We call our approach to the solution of this 

problem the Four Point Formula - Study Up, Join 
Up, Sneak UP, and Build Un ... 

TheRe demands of activities (explored in detail 
in the full presentation) fo: the betterment of y~nr 
community, state and nation, prepare and qualify 
you to get busy in partisan "!"lolitica! action .... Bo~h 
the maior parties hold their precmct meetmgs m 
even years. The Republicans elect a nrecinct com­
mitteeman and committeewoman, and the Democrats 
elect a man and woman precinct co-chairmen. 

The precinct is the grass roots of our political 
party organization which elects delegates to state 
conventions and calls the shots in every other way; 
it is the wheel of activity in local political campaigns. 
Party members at the precinct meetings determine 
party platforms and policies and nominate candi­
dates from local to presidential. Dates and times 
of meetings vary from state to state ... 

Political A. B. C.'s 
The A. B. C.'s come first. And the first duty 

upon you is to accept the responsibility. t.o a~t 
as your party's representative to 2? families m 
the neighborhood. Accept the assignment and 
then go about getting acquainte?. with th~se 
20 families. Cal:l on them in a spirit of service 
in a common interest. 

Know their interests. 
Win their confidence. 
Stimulate community spirit. 
Be well informed - and honest. 
Become acquainted with your local political 

authorities - if you haven't already done so. 
Get a copy of your local voting list. 

Any worker anywhere must have too!s. to 
work with. In organizing a precinct for political 
action you need this information: 

Complete name and address. of each voter. 
Party affiliation. 
Are there young voters or those coming of 

age? 
Are voters newly naturalized or should they 

be? 
·Does the voter require transportation on 

election day? . . 
In addition you need this_ additw?al votm~ 

information: location of preci.nct voti';lg'libooth: 
map of the precinct; registration r~qmrem~nts: 
date of primary, general and special electiOns, 
the procedure for the absentee. ballot; names of 
incumbents; their terms of office; names of t~e 
candidates for office for whom the ele<;tors m 
your precinct will vote at the next elec~IOn and 
wha!t their qualifications are; what offices are 
to be filled ... 

So much for the informational tools. Now 
about the duties. . 

Call on the voters in this prec~nct. Noti~e 
voters with qualities of leadership who 'Y1ll 
make good campaign assistants and electiOn 
booth a1tendants. Relay this information 
directly to the precinct captain. 

Send a digest, to your Congres~man or Con­
gressional candidate, of the reactiOn of voters 
to major issues. . . 

And lastly - organizmg the precmct for ~he 
campaign. Here are some of ~he me.chamcal 
needs: calling cards for your assista':lts, a large 
map of the precinct; a list of ~g~stered and 
prospective voters; election stat~stiCs for ~he 
precinct for the last three elections, showmg 
the vote for major candidates; list of party 
nominees. 

The job is a job for workers. Y?l!'ll l?'eed a 
precinct assistant for each 20 families m the 
area. You'll need volunteers from the ranks of 
your party's women's clubs, at whatever level. 
You'll need to' draw on your party's young 
peoples' clubs and other groups for the distribu­
tion of campaign literature. You'll want to 
attract to your campaign organization members 
of the Armed services and veterans. You'll 
want to draw workers from non-.partisan 
groups - service and social clubs. By all 
means work hard to get independent voters 
into action behind your candidates and plat­
forms Find men and women of foreign 
desce~t for work with the newly naturalized 
and displaced persons. 

Draft party members beSJt suited to do 
person-to-person campaigning in hospitals, rest 
homes, and other institutions. 



COMMON-SENSE ECONOMICS 
A few years ago a national organization made 

an opinion poll of newspaper editorial writers to 
obtain their attitudes on a number of economic 
questions. The writers were asked if they favored 
certain measures of legislation affecting economic 
activities within the nation. And at the end of the 
list of questions was this one: "Would it be advis­
able to adopt Socialism as an economic system for 
America!" 

An overwhelming number of the editorial writ­
ers participating in the survey said "No" to the 
last question - they registered themselves as 
opposed to Socialism for America. But surprisingly 
enough, a substantial number of them favored in­
dividual legislative measures taken directly from 
the textbook of Socialism. In other words, they 
thou2"ht they were opposed to Socialism, but when 
Soe~alism's econ(>mic program was broken down 
into separate measures - not labeled as Socialist 

they registered approval of some of its vital parts. 

This opinion survey revealed two important 
dangers: (1) Many influential people in America do 
not understand the economic facts of life, and (2) 
The real danger of Socialism to America is its insidi­
ous, unrecognized advance. 

A New Book 
A new book on economics has come to my at­

tention. It is entitled, "Common-Sense Economics." 
That is exactly what we need in the whole realm of 
economics - common !ense writing and common 
sense appraisal. This new book was written by Gil­
bert M. Tucker of Albany, New York, and is pub-

lished by The Stackpole Company, Harrisburg, 
Pennsylvania ($4.95). Gilbert Tucker is a friend of 
mine. I have found him to be a man of sound logic, 
and his book reflects a great talent for clarity as well 
as an entertaining sense of humor. 

So far as is humanly possible, he has tried to 
present the economic facts of life devoid of the 
jargon and the seemingly endless dog-after-his-tail 
involvements of the classic academic economist. He 
has gone far toward achieving success in this goal. 
His book is readable. His arguments for his view­
points are clear and logical. A beginner or a scholar 
can iearn a great deal of economics from this book. 

Basic Economic Facts 

Mr. Tucker spends considerable time in showing 
the need for tax reform in America. · Mo!'-tt ef the. 
best informed tax experts are agreed that long over­
due tax reform must now be considered a "must" for 
safeguarding our nation, and this includes my friend 
Representative Wilbur Mi11s, chairman of the HouAe 
Ways and Means Committee. They may not all 
accept Mr. Tucker's sug-g-estions, but all would be 
stimulated and benefited by studying them. 

'We believe," says Mr. Tucker, "that economics 
can be made a fascinating subject ... We believe al~o 
that it is one of the most necessary ... for if the 
next generations are not better trained than we have 
been, it is unfair and dangerous to toss into their 
laps such questions as inflation, taxation, public bor­
rowing, the conflict of Communism with the Ameri­
can idea, and a hundred other questions." To this 
we can say, "Amen!" 
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WEDNESDAY, OCTOBER 15, 1958 

ADDRESS BY 
POSTMASTER GENERAL ARXHUR E. SUMMERFIELD 

40TH ANNUAL MEETING, ILI.INOIS STATE CHAMBER OF COMMERCE 
CHICAGO, ILLINOIS -- OCTOBER 15, 1958 

For almost four decades this Illinois State Chamber of Commerce has been 

distinguished because of the imagination and energy of its members. 

Years ago as a businessman in the Midwest, I became acquainted with the 

Chamber's activities-- and it is my high regard for many among you and your 

deeds that has brought me here today. 

I am proud to be associated with the Postal Service of the United States. 

It is our governmental activity closest to the people. It is the only 

large Government service which tries to match expenses with revenues. 

As businessmen and leaders in your communities, I sm certain you are 

intensely interested in the Postal Service. For you it provides the vital needs 

of communication with customers and clients, with friends and relatives in all 

parts of the United States and the world. 

We Americans have the biggest mail service in the world. While the United 

States occupies only one-fiftieth of the land surface of the globe and has one-

fifteenth of its population, we send and receive nearly two~tbirds of the 

world's mail. 

Our expenses run more than three and one-half billion dollars a year. ~--, 
~\0<:'A 

Our cash transactions on a yearly basis, including 400 million mt.me'{:t <·\ 
orders, total more than twenty-three billion dollars. \':\ , , 
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We are now handling more than 60 billion p'ieces of mail annually, plus a 

billion pieces of parcel·post. 

Recently, O\lr mail volume has been increasing percentage-wise. about twice 

as rapidly as our population has grown.- Since 1948 our mail volume has in-

creased by .nearly 19 billion pieces which is more mail than the pre~ent yearly .. ·• 

mail volume of France, Germany and Canada combined. 

In the last few years we have greatly improved the Postal Service -- first, 
. 

by expediting the delivery of all classes of mail; and second, by reducing the 

postal deficit. 

Horeover, we have had over 2,5~ffice~ constructed under an 

arrangement whereby private industry buil~s and owns the facility which is 

leased to the Post Office Department. 

Next year I will ask Congress for appropriations for the mail-handling 

equip~nt for approximately 12,000 badly needed new post offices we expect to 

have built with· ·privat~ capita'! throughout the nation. 

It is in the best interests of the businessmen of America to support this 

program and I urge each of you to use your influence to secure universal support 

for the completion of this postal modernization. 

We have cut the postal deficit -- not only through better methods and 

procedures and the elimination of subsidies --but also .by increasin~ postal .. 
revenues so today the Postal Service is more· nearly self-supporting. 

Had we faifed in raising postal rates, the postal deficit would have 

reached shocking proportions. 

It would have been over ONE BILLION DOLLARS A YEAR~ 

Thanks, however, to increased efficiency, economy and increased postal 

rates, the actual post4~ deficit for the 1959 fiscal year will be about $l50 
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million, after giving credit for public service costs. 

These many savings notwithstanding, we have brought direct mail service 

to millions of new American homes and rural communities. 

It is my earnest hope that all the users of the mail will now embark on 

a program of mutual cooperation with us so that we can achieve .two prime goals 

first, a more nearly self-supporting operation of the Post Office Department; 

and second, next-day delivery of First class letter mail between any two cities 

in the United States~ 

On both counts, we need your cooperation~ 

Indeed we need your help -- and on our part we will, as we have in the past, 

always st~nd ready to extend to you our wholehearted assistance in conqection 

with your postal problems. 

Not only am I concerned with the Postal Service of this nation. 

I am also concerned about the future of the private enterprise system in 

America which is so heavily influenced by.our governmental activities. 

' Today I should like to expand my remarks beyond those about the Post Office 

Department to a subject.! consider of vital importance to every citizen. 

The threat to our economic structure is one which should concern every one 

of us. It concerns me greatly as 1 come before you today as an American :cit'izen, 

who has had experience over many years in both business and in government. 

The opinions and syggestions I offer are my own. While they may vary, in 

certain fundamentals, from some heretofore expressed, my purpose is not to 

assign responsibility for past failures or to precipitate partisan controversy. 

The times have changed, the issues are so grave, and we need a fresh outlook. 

These are years of challenge·for ~rica-- for the American people as a 

whole and for each individual citizen. we face challenges in the fields o~;-:."·, 

science and technology as the space age._opens before us. We face challe{~:· • .. , . 
\~ 
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in education; in learning to live together in mutual respect and cooperation. 

Wo face challenges which will test our spiritual vigor and our political wisdom 

and discernment •. 

But, looming over all, we face the challenge of Soviet communism -- a 

force which has proclaimed, through the lips.of Khrushchev, an intention to 

bury us. 

The communist menace of which I speak is two-fold -- military and economic. 

And it is with this latter challenge that I wish to deal today. For, make no 

mistake about it, the Soviet blueprint to bury us is more of an economic blue-

print tharr a military one. The Russian leaders intend to drive their people, and 

to deny their people, until they have overmatched us in productive capacity, They 

intend to build factories and plants and laboratories, at whatever cost, until 

they can outproduce us in the sinews of war and the goods of peace. And then, 

·they firmly believe, we will be at their mercy. 

For ourselves, we depend on the ways of free men to keep ahead. There is 

no point in adopting, out of fear and doubt, the same sort of bureaucratic 

dictatorship over our lives and actions which Khruschev himself would install 

were he to conquer us. 

This brings me to the nub of the challenge which faces us. It is this: 

How do we maintain our military and economic superiority over communism and 

I . at the same time· keep our freedom? 
' 

Before we can answer this question, I think we've got to ask ourselves 

three more questions, and we'd better give ourselves honest answers because 

if we don't we are truly in danger. 

First, what are the factors or incentives which motivate our free e~onomy 

to produce and to grow? 

(more). 
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Second, what impediments or interferences have we allowed to come into 

being which hamper the full realization of our economic potential? 

And third, what must we do to remove these hindrances and set in motion 

a great surge of progress which will leave the Russians far b~hind and destroy 

the myth they are so desperately trying to create that communism offers a 

superior economic system? 

Before proceeding to a discussion of these questions, I think it might 

be well to get our political orientation straight. I am a member of the 

Republican Party and I speak as a Republican. I adhere to a definite philosophy 

which was· best expressed by President Eisenhower when he stated that the Republican 

Party believes in being conservative when it comes to economic matters and 

liberal in dealing with human wants and aspirations. 

To my mind the philosophy of government laid down by the President is not 

·.only consistent but sound. It means that the Federal Government recognizes 

and will discharge every legitimate obligation it owes to the citizens but at 

the same time will do everything it can to protect the value of their bank 

accounts, their life insurance, their pensions, their government bonds~ and 

other forms of savings which frugal and thrifty citizens set aside for their 

comfort and security in later years. It means that those charged with the 

duty of government will not resort to the easy road of inflation to make 

good on its co~itments to the people, but by following sound and conservative 

economic policies will stimulate the expansion and growth of our free. economy 

so that there will be abundance f~r all and ample revenue for the Government 

to pay its bills without deficits and without inflation. 

The opposition on the other hand - or at least those factions which control ita 

overall national policies - apparently aims ~t creating a 

(more) 
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the economic system on which they depend for their livelihood and well-being, 

a gulf which it seeks to exploit for selfish political purposes. 

This dominant faction of the opposition would promise the people mo-re 

and more benefits and services to be paid for in the false coin of inflation. 

And at the sam~ time, it would hamper and harass the industrial and business 

system which is expected to create the wherewithal to make good on these 

promises. This is the real inconsistency. 

This is a road fraught with peril .. It would end in disastrous inflation 

and economic collapse. It would steadily weaken not only our industrial 

strength but the moral fibre of our people. It would allow Soviet Russia to 

achieve ~Qminance over America and the rest of the world without firing a shot. 

It fails completely to recognize or take into account the factors and incentives 

on which a free people must rely to motivate the economic growth and development 

which are essential if America is to win out in either a cold or hot war. 

This brings me back to the first question I raised earlier: what are the 

factors and incentives which motivate our free economy to produce and grow? 

We must recognize at once that these incentives are personal and individual. 

The largest corporation is, after all, only a collection of individuals - motivated 

in great measure .... and properly so -- by the expectation, or the hope •. of 

financial reward. The stockholder who invests his money hopes to earn a profit. 

If the profit is not realized, or is insufficient, he will.withdraw his money 
• 

and put it where he hopes it will do better. The executive who improves the 

efficiency and earning power of his company will increase his own status and 

financial position. The workers in the plant which produces more know that this 

increased productivity will result in more take-home pay and a better standard 

(more) 
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The same factors operate in the case of unincorporated business enterprise& • 

and 84 per cent of the business concerns in this country are unincorporated. 

And it is the sum total of all of these individual efforts which add up to 

economic expansion and growth; which results in a rising standard of living 

for all; which provide the sinews of the nation's defensive strength. 

There is no way to sub~titute for this individual motivation if we are to 

keep our economy free. And we firmly believe, on the basis of demonstrated 

performance, that our free economy will produce more abundantly by far than 

any kind of regimented or controlled economy. 

This brings me to the second question: What are the impediments or hind­

rances which hamper economic expansion and growth? 

The answer is found principally in two areas -- taxes, and monopolized labor. 

The more serious of these is the present tax structure which is out-dated 

and the result in large part of the prejudices. and emergencies or· the past. 

We have failed to recognize and appreciate the importance to our nation~l welfare 

of the growth of capital resources largely due to the fact that we have been 

through two wars during·which our government's need for revenues was tremendous 

and war profiteering was the center of popular attention. To confiscate profits 

became a laudable objective of government. 

The second great hindrance to our economic development is the steady rise 

in the cost of doing business which union·monopoly power, ln the hands of a 

few union bosses, is forcing on this country. It takes more than courage these 

days to open a new business or to bring out a new product when it is virtually 

certain that labor costs will rise year by year, regardless of the productivity 

of that labor. 

(more) 
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Justification for this wage-price inflation is clai.med on the ground that 

consumers do not have enough purchasing power to buy, and that the remedy is 

to pay higher wages out of the enormous profits business.is supposed to be 

making. But business profits as a percentage of sales are lower today than 

they were even during the great depression. To go lower would endanger the 

basic incentive which sparks our free economic system. 

The purchasing theory, as it is be~ng used today by some labor bosses in attempt-

ing to justify unearned wage increases, is false and self-serving. Wage gains in 

basic industries, unmatched by increases in the productivity of labor, force 

prices up and set patterns which spread through the entire business structure, 

even to the service trades where improvements in productivity are slow or 

non-existent. Thus even those who get the wage increases do not really benefit. 

The rising price level promptly catches up with them. 

But meanwhile tens of millions of consumers who can least afford it find 

their purchasing power lessened. These are the people on fixed incomes or 

whose incomes are slow to rise in response to inflationary pressures --

pensioners, social security recipients, beneficiaries of life insurance 

policies; also school teachers, clergymen, government workers and many cate-

gorics of salaried employees. 

This group totals nearly 21 million people, all of w~omare robbed by 

inflation of some of the purchasing power they have every right to count on. , 
When we contemplated the vast sums flowing into. the economic stream from 

such sources as these - all of which form part of the sum total of consumer 

purchasing power - it is evident that everyone would be better off, including workers 

in the factories and on the farms, if a proper proportion of the nation's rising pro~ 

ductivity could be channelled into lower prices instead of being discounted, 
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in advance, by unwarranted wage demands which bring no lasting benefit to anyone. 

Tne third question we must answer, therefore, is: What can we do to 

remove these obstacles to progress so that we can surge forward with •11 

the initiative and energy of which our free economic system is capable? 

The Vice President of the United States courageously put his finger on 

some of the things we can do in a speech at Harvard University on September 6th. 

Speaking of the impact of taxation on business growth and expansion, Mr. 

Nixon called for an overhaul of the tax structure. "OUr goal," he said, 

"should be to fashion a tax structure which will create more jobs, more income 

and more genuine security. 11 

He pointed out that if our economy were to grow at the rate of five per 

cent a year we would have ten billion dollars more in tax receipts in 1962 

than if \le were to continue to grow at the recent rate of one and one-half 

per cent. 

Specifically; he advocated more liberal treatment of depreciation for 

.business taxation purposes in order to stimulate risk-taking and investment 

in new plants and equipment. He said that there are strong reasons to believe 

that the stimulating effects of even a small cut in the corporate tax rate 

would lead to more rather than less revenue. Ue stated his belief that any 

small loss of revenue which might be caused by some reduc.tion of the almost 

confiscatory pe.rsonal income tax rates would inevitably be offset by the new 

investment and business expansion which would result. 

In the conte.ltt of what the Vice President said, let me just leave with 

you here a few factual observations and a few personal thoughts 

remedy. 
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It may come as a shock to you to know that Russia's productive capacity 

is growing almost three times as fast as ours -- 8 per cent a year as compared 

to 3 per cent. 

If these rates remain unchanged, Russia's total production rate will 

approximately equal 50 per cent of ours in 6 years, 75 per cent in 13 years, 

and 100 per cent in 1980, 22 years from no~~. 

But for many complicated reasons, there is ground for bel·ieving that -- if 

our present tax policies remain unchanged -- our growth rate could. drop to 2 per 

cent a year. If this happens, \-lith Russia's production proceeding at 8 per cent, 

their total would approximately equal SO per cent of ours in 6 years -- 75 per 

cent in 11 years -- and 100 per cent when children being born today reach the 

age of 18. 

This does not need to happen. It is not inevitable. If the u. s. economy 

grows at a rate of 6 per cent, even if the Russian growth is 8 per cent, it 

would take them until the year 2,015 to match us, if ever. 

It is hardly necessary to point out that military might and industrial 

mizht go together. The lesson the world learned from World War II is that 

industrial superiority is essential to victory. 

So the challenge confrontiug us today is clear. We must find ways of 

providin~ the capital formation which will make the greatest industrial growth 

possible. ' 

Thus stated, the challenge may not sound inspiring. But it can be stated 

in other terms. Stimulating an increase of our-productive capacity to 6 per 

cent a y.::ar cuu he a tremendous factor in maintaining peace in the world in 

thi:.; century, and the security which peace brings. And, on the other hand, it 

can produce an era of individual opportunity and prosperity such as the 

has not yet been. 

(more) 
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This must come about through tax reform and gradual tax reduction. In 
\ 

my opinion, it can only come about through progressive tax reduction. This, 

of course, means that Federal spending must be kept at an absolute minimum 

consistent with our National Defense needs and maintaining other necessary 

Government activities. Immediate and sharp reduction in all income tax rates 

could not be achieved without substituting some other burdensome form of 

taxation, or by increasing the prospective level of deficits for several years. 

So the reductions must be made by progressive stages. The best available 

alternative is the enactment of legislation under which these rates can be 

brought down to reasonable and moderate levels by repeated annual reductions 

over a period of years. 

This is not, my friends, a proposal for a "trickle-down" theory of tax 

reduction, but instead is an equitable tax reduction for all taxpayers, large 

and small. 

I ask you .. to imagine what would happen throughout the country -- in the 

offices and plants where future business plans are made -- and in millions of 
• 

homes where buying decisions are made -- if your government were to announce 

and adopt a tax program which bas as its committed goal an ultimate tax pattern 

such as this: 

1. A cut in individual taxes. 

2. A cut in corporation rates. 

3. Corresponding cuts in Capital Gains, Estate, Gift, and 

Excise Taxes. 

The effect of such a program introducing equity and balance in our tax 

structure, on the state of mind and initiative of the American public would 

be immediate and electrifying provided the program firmly commits the Govern• 

ment to a complete fuifilment of its terms in a specified period of time. 
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It is natural for critics and demagogues to ask -- can this be done 

without deficits and without inflation? 

Over the period of this program, there is every reason to b~lieve 

that the lowered tax rates would be more than compensated for in tba 

revenue increase they would precipitate.-

This is a complex subj,ct, in which facta from past experience should 

be considered. 

For a span of 60 years -- up to 19l0 -- our economy grew in the range 

of 4 per cent a year. During this period taxes were a small fraction of 

what they are today. 

In the decade ending with 1939, even though we continued to develop 

in technological and productive knowhow, we achieved no new net increase 

in production. This is the only decade in our history when production 

failed to grow. And it is the decade in which we chose to divide existing 

wealth, rather..than to encourage the increase of wealth and opportunity 

for all. 

The pressure of war brought an increase in both our production and 

our plant capacity, some of which. could be converted to peacetime use • 
• 
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Since World War II. over 80 per cent of business investment 

in plant and equip11aent has gone for much-needed .repla~ement of used 

up values on a current dollar basis. Our moderate growth in total 

production has been due in considerable part to the fact that new 

· facilities ar~ usualJy more efficient than those replaced. But 

historically the greatest growth in total production of goods and 

services, per dollar invested. comes from expansion rather than re-

placement. 

In our early days. a greater percentage of·progress came from 

the starting of new businesses, and.the expansion of small businesses. 

than has been the case in recent years for a simple reason: our 

federal tax system has choked off much of the potential in this area 

and discouraged new business starts. 

There can be no doubt that a substantial increase in total 

production·would follow an increase in the amount of capital which 

tax reductions make available and the optimistic atmosphere of confi-

dence which tax reductions create. 

I believe that under a moderate and reasonable system of rates, 

we could look forward to a revival in the &tartf.ng and development of 

business which will improve both the. quality and quantity of American 

·progress. 

After '1930 and through the years since the beginning of the 

depression, too many Americans have been more concerned with security 

than with opportunity. nut, out from under the yoke of harassing tax rates, 
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more and more Americans would realize that opportunity is the 

road to the greatest satisfaction in life and, in the final 

accounting, to the greatest security. 

But there still remains the question of whether the high-

level grO\.,th on which our security depends can be accomplished 

without inflation. 

1'he answer is -- it must be accomplished without inflation. 

Crowth must be in constant dollars if it is to be real. 

1 do not need to tell you how inflation cheapens your money--

increases the cost of doing business -- discourages growth and the 

jobs growth creates -- and lowers .the standard of living of every 

man and woman who works as well as those in retirement. 

There is probably no subject on which there has been more 

confused and conflicting thinking than there is on the subject ~f 

inflation its cause and cure. 

So let me say first of all, inflation should not be confused 

with prosperity, although it frequently is. 

As 1 have said, there are some who have advocated high taxes 

as a means of siphoning off consumer purchasing power in times when 

the supply of money exceeded the supply of g"ods. 1t may well be 
' 

ltrgued that leaving nu>re money in peoples' hands by tax reduction 
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automatically tdgg~rs inflation. But in th~ pn!scnt instance, 

Wt! are· talkin1; ••bout an increase in producti(m. 'l'hts means an 

incrt~ased supply of goods. And we arc also talking about 

increased inve:o~tment as a prerequisite to in.::reased production, 

stimulated by a n~!w hope of the future. 

money to work. 

This puts the extra 

Inflation. authorities agree. comes about for one of two 

r\!a$ons, or a combination of both. 

The first is \~hen the money supply increases faster than 

the supply of goods and services on the market. This results 

in costs and prices being pulled upward by the money supply. 

Economists describe this type of inflation as money-pull. 

The second happen~J when wages and other costs on an over­

all basis increase faster than overall it'tct·eases in productivity. 

1'his type is commonly known a9 cost or wage .. push Lnf i.H:i~11'1. 

'l'hi.a (:an produce a familiar vicious circle. Rising prices 

stimulate a demand for wage increases. And, since direct and in­

direct wage costs in the lo&lg run account for the great bulk of 

the total cost of production, continuing wage increases result in 

co~t or price lncreanus. 

In recent years, there ha::~ been some recognltion of the 

pd.nciple that the rate of wage increases should be related to 

1ncnHHWti ln productivity. 
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Admittedly, this contention has some appeal. 

However, when wage demands are predicated on this plausible 

factor, it is easy for wages to be pushed up faster than actual 

productivity, and when wage increases cannot be matched by pro­

ductivity increases, costs go up. 

There is an intermediate stage, when wage increases are 

absorbed by taking them out of profits. And there have been 

wage ~egotiations based on a cut-into-profits principle. Some 

justtfication for this invasion of profits might be found in a 

tax philosophy based on the premise that profits are evil. But 

for the same reason that we need a tax program which fosters 

capital formation, a deliberate invasion of profits by wage 

increases is unsound and detrimental to the nation's economic 

welfare. 

There has been timidity in government in facing up to the 

problem of wage-push inflation because it has been so generally 

viewed as one involving conflict between employees and management. 

This is a fallacious view, since the employees' interest in avoid• 

ing inflation and .assuring maximum progress is fully as great as 

that of management. 
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Unfortunately, the unfounded charges levelled at prices and 

profits has led to a toleration of wage policies which cause infla·· 

tion. 

It is essential that we have an enlightened and accurat~ 

understanding of the relation between wages and costs, and that 

more union leaders become alert to the public interest -- which 

in the final analysis is also the best interest of the men and 

women who make up the union membership they are supposed to 

represent. 

lwenty-five years ago, the need for legislation to strengthen 

the union movement and promote collective bargaining was recognized. 

The underlying object~ve was good, and some legislation was needed. 

But over the intervening years we have created in this country -- by 

.laws and· subsequent judicial and administrative decisions ·- a power 

in the hands of international union bosses which, misused, can vitally 

affect -- and hamper -- economic growth. 

It has been frequently said that as the unions be...:mne more mature 

they would become more responsible. But, human nature being what it 

.is, there is no more reason for believing that this will happen, than 

there was for believing that the old managerial buccaneers of the turn 

of the century would work in the public interest as soon as they got their 
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munopulies and trusts firmly established. It took laws to solve that 

problam. It is just as sensible to say that it will take laws to solve 

our present problems of the accumulated powers now in the hands of 

international labor union bosses. 

And this, my friends, is the crux of this matter. It is a question 

of power. It is not a question of putting some one in jail. We must 

reach the cause -- not merely brush away some of the effects.· 

The powers in the hands of men who· command international unions 

must carry with them corresponding responsibilities. These responsi-

bilitie~ must be insured by appropriate legislation. This is not anti-labor. 

It is not anti-union. It is anti-monopolistic -- just as needed legislation 

of an earlier day was anti-monopolistic in the realm of business. The 

whole business community -- indeed the whole nation -- benefited by that 

legislation. It is accurate to say that unionism as a whole -- and indeed 

the whole nation will benefit by legislation which places proper limits 

on the powers of union bosses. 

It should be emphasized that the answers to the challenge discussed 

today -- if we meet it -- and if our answer is permitted to exercise its 

full impact -- will accomplish many things which union members, and all 

Americans want and hope for. 

It will mean more jobs. less unemployment. 

It will check inflation, which affects the buying power of what 

people earn, and their scale of living iri ~etirement. 

It will mean an increase in take~homc pay, through progressive 
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tax cuts. 

It will mean sound and balanced Federal budgets because, as prosperity 

increases, the tax needs of the government will be met by ·a smaller per-. 

centage of the national income than is now required. 

This is, in short, an answer which holds bright hope for the future 

of every American -- man, woman and child -- and sets up inspiring goals 

to work for. 

This program will awaken the sleeping giant of American genius and 

enterprise. 

But it is something more. In a world struggle between two diametrically 

opposed iaeologies, it is important that we, as a nation, make the most of 

what we have. That is the surest way to make clear to all the bewildered 

peoples of the world something which is sorely needed -- a new and dramatic 

proof of the rightness and soundness and indomitable vitality of our system 

of g~vernment and of our free competitive enterprise structure. 

So I put this challenge before you today because it is xour challenge. 

It is a challenge to you, as representatives of American business. Only 

if business rises to the opportunities which such a program will provide 

can it be successful. It is a challenge to all the people of the United 

States the professions the unions -- the people on farms to 

mothers and fathers -- to educators -- as well aa your eleeted repre-

' sentatives in Washington. But in this, you as businessmen and outstanding 

members of your community can supply a leadership which is urgently needed. 

Over the years, we have developed another philosophy expressed in the 

words, "Let Washington do it.u 
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Many businessmen have, to a considerable extent and without realizing 

it, been brainwashed by demagogues who have convinced them,. that business and 

politics don't mix, despite the fact that they are already deeply mixed. 

Other businessmen have abdicated their rightful participation as 

American citizens in politics and failed to understand that the party of 

their choice is what they make it, either'by their presence or their absence 

from politics. 

You have in the White· House an able, a· dedicated and a greatly beloved 

man who must have your support, for be alone cannot solve all the problema 

facing yo~, and he cannot be expected to do so. 

You. have in Congress many men of vision and courage. But they need your 

help and active support. 

Gentlemen, this is your country. The government is your government. 

You can offer leadership. You still have the means to support those who 

espouse good government. Do it. For the hour is late. The time is short. 

You might not have many more chances. Dvn't just sit in the wings and 

complain if things go wrong. Do all you can -- and do it now -- to make 

things right -- for the sake of America. 

And think about this program that I've sketched out here. If it 

sounds like a good one to you, then support it. 

your future, and the future of your country, may well be in your own 

hands today. 

(THE END) 
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