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GERALD R, FORD, JR.

MR, SUTATER » Ever sinos the Cosmamist sgeression in Koyes, there has besan
& groving dislocation of our economy resuliing from both artificial and real
scercities of tasic rav materials. The Department of Defenss has besn hampeved in
the precuremsnt of essmtial military equipment. The housevifs has been foresd to
ey wsonscionable prices for daily family nseds. legitimate usinessmen, pertion.
larly those oporating small plamis, have been Jeopardised in the operméion of
their concerms, ¥With the inoreased demands of ocur rearzement progrem thias condi-
tion will inevitably bLecome more oritieal,

4 substantial peréieon of this disrupbien has occarred decause of umserupulous
dagic-mrimting. Numerous complainis Yy responsidle parties have come to my .
attentien., For example, in one ocase a psgulay olwek for the materials purchassd
mast be sent 4o the supplier and then ossh paid %sn the side® for the vlagk-merked
papioonp, Steel is appayently awailadle tmt enly at cutregecus vrices. Fiywhy=
night suppliers have stesl vﬁh thoss vhe have Deen in tasiness for long periods
camnot odiadn even & fuly share. The situstion inm stesl is atrocious and mast be
renedied.

Undsr the Defunse Produstion Ast of 199 which Congrwes approved in September
of last year, the exseutive dranch of the federal govermwnat does have autbority
to cope with this very ssrious prodlem. However, the Congress itself does have a
continaing ohligation to investigate conditions of this sort. I believe that this
Job can best be accomplished Yy ths Comgrass Yy seSting up a select commities to
sorutinise and polios cortsin sstivities related to the defense effort. Therefore,
I sm today introdusing a resolution which wuld creats a sslect commities %o
condust a full and complete investigatisn and study of, and metheds of prewventing,
‘he blask-mykeling of n terials essential $o0 the dsfense progrem,

Thoss responsidle for and participating ia the dlack-meiicet while our

youth are fighting for our countyy should de sxposed and pusished. The eomfnittgel\

Loyy

\



after a comprehensive investigation of such reprehensible condust should
recommend to the Senate and House nev legislatien, if necessayy, for a full
ecrack-down on sush gougers vhe are hindering the rearmement effort,



deens sdvisable,

For the purpese of carrying out §iis fesclution the committes, ov
sommittes therefo antherised YW the comuittes $o0 hold hearings, is nthuin&h
#it and aet &uring the present Comgress at such times and places within the United
States, vhether the House is in sseslen, bus rececsed, or had adjourned, te
sush hearings, and to require, Yy wsubpena or othervise, the attendancs and Sesti-
nony of such witnesses and the production of such beoks, records, correspondence,
mm.nmmmn.uuumw Subpenas mey be issusd
wnder the siputwre of thw chairman of the sommities or any memder of the coumittes
uuwvmmmhmwwmmmmwmhMm
or member,

results of i6s investigetion and study, ngmm wvith wash recommendations as %
ay

FRSCLVED, That the expenses of the investigntion and study to be
ty the selest committes created Ly H.Res , ot %o exvesd $50,000 .oo.
including expenditures mraum-ai'm«wm.
clarfical, stenographic, and other assistants, Muwm)otthmm
m.tmmmmwmuwmm ~ :
thersef, aad approved ¥y the Committes on House Adminis
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SPEECHES HIR

GERALD R, JORD, JB,

MR, WEAXYA - Dvey since the Commmist agsression in Fores, thore has
Yeen a groving dislocution of our economy remlting from both crtificial end weal
soapeition of taele rew mutorials, The Deportment of Defense koo beon hampoved in
the procurement of essentlal militery equipment, The housswlfe lwms been foreed to
ey unconsclonshle prices for daily family needs, legitimte Wsinsssmen, pertiou-
larly those opewsting smell plants, huve been Jeopardised in the oporation of
tholy concorns. '“ith the incressed demands of our resrmament ;vogrvem this condi-

A substantisl portion of this dlsruption has occurred becsuse of TRIETUU-
lous blogh-merhoting. Tuwmorous complaints Y responsidle ;ertles have come to ny
sttention, Tor exmmple, in ons dnse & regnlor check for the muterisls purchased
met be sont to the supplicr and thea cash padd "on the side” for the tlackwmuriwet
marieup, 5tesl is appurently awailstle btut only ot outwageous prices. Fly-Yye
night suppliors have steel while those who heve been in business for long periods
camnot odtsdn oven & falr share, The situction in steel is stroolous and mat be
renedied,

Under the Defemoe Ireduotion et of 1990 -hich Congress approved in Septen-
bor of laat year, the oxegutive byunch of the federal govermment doss have cuthority
to copa vith this wuy seriona protlen, Nowever, the Consress itself does have a
contimdng odligntion to investigute conditions of this sort. I doliewe shat this
Job can dest be sccomplished Yy the Uongreas W sottdng up o seleot committee to
serutinize and rolice cortain setivitios related to the defense effort, Therefore,
I am today introdueing a regolution which would creute & select committee to
condnet a full and complote investigutiom and study of, and wethods of preventing,
thoe hack-murieting of moteriels eseentisl to the defense progrum,

Those reasponsitle for and participnting im the blaginmuiieet while

\
ave fighting for our countsy should be exposed and yuntshed, a-mqﬁm@
=
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a comprehensive investigution of such reprehenaitle conduot should recommend to
the Jon:te and Mouce new legislation, 1if nesessury, for a M)l crcci-down on swsh
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