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MR, CHAIRMAN, before any member of the House votes for or

ageinst the comtroversial Title I of H.R.7402 I fimly believe a therough
and complete exmmination should be made of the preeise situation in each
Hepresentative's respestive distriet, Although we are legislating for the
benefit of the nation as a whele, none of w should ferget that we alse
represent limited geographissl aress. Ve have a respomsibility to reflest
the views, understand tls problems snd seek answers for the citisens who live
in our own oengressional distrists.

No one denies that ocur natiom still needs additional heusing
partisularly in ecertain areas where the shortage of homes is still aeute.
The rroblem is how to remedy the situatien. Should we enast Title I, the
Cocperative Housing Act, or should we rely on a contimuation of legislation
such as our existing F.H.A, statute which has worked rether effestively for
& nusber of years.

Under the contreversial Title I of H.R.7402 approximately 250,000

homes can be construsted, A new federal ageney, the Cesperative Housing

Mainistration, vill handle the job if Title I is approved. Intersst rates
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50 and 60 years., Down payments will be required. The group seeking to set

up & sooperative projest must buy an amcunt of stock in the Coeperative Hous-

mmumtm-mnuanumwunutmmpn.tmom
the eontrect for mertgage finaneing is signed, At the time sach fmily is ready
to move in it nust put up ancther 2%, In other words, the tetal down payment
is 5%, This would amount to $40 on & home costing 38,000 or $300 on a $6,000

home .

With these fasts in mind, wdll Title I aid in selving the howsing
problem in Eent and Ohtawa Coumties of Mishigen, my distrist. The preprosal
might be helpful in some instanses but let's exsmine the reeord to see whether
o not it might have disgriminatery or harmful resalts, Further, will the
co-0p prevision provide a sclution which is not already on the statute becks,

Titles IX and VI of the previews F,H.A, legislation have proved
extremely helpful in Kt and Ottava Counties. I balisve we can peint with
pride te the job done by our losal offiee in Grand Rapids. From variocus sources
and efter comsiderable digging for the faste, I have prepered the following

table., Here is the record from January 1, 196 threugh Desember 1, 1949.
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Type of Lean Committed Ameunt
19661949 of Guarsnty Insured Jmount
KENT COUNTY
Titles IX and VI 3,670 23,845,000 2,606 17,032,000
Sea. 203 2(b)(D) 257 124
~OTTANA COUNTY
Titles X1 & VX k75 $ 3,087,500 340 $ 2,205,300

Ses. 203 2(b)(D) 10 3
I am partisularly interested in the See. 203 2(b)(D) leans for I
was somewhat instrumental in initiating the we of this provision smong Crand
Rapids leaning institutiems. This provision provides for mertgages up te
$6,000, at A3 vith & maximum term of 30 years, The above chart indiecates
257 losns of thds type are ecamitted in Kent County smd 10 in Ottsws County.
In other words, a persen, veteran cr otherwise, under this provision
can buy his own heme with a down peyment of $300 te $4L00 and menthly eharges
of approeximately $41 insluding paymsnt on prinsipal, interest, taxes and
insurance. These homes must meet F,H.A. specifications. They include 2
bedromms, & living room, & kitohen and dimette, full basement, gas furnage,
plastered walls, and a ressemsbly sised lot.
nwuuzumubuuu-mwnmuumm&'-

in o slightly higher price renge. Here is the copy of an advertisement in the
i
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"THIS HOME ON YOUR 1OT $6,800
"Only Cash Required $150 for Mertgage Costs.

2 Large Bedroous

Spscious Living Room

Large Eitehen and Dinette

Full Basement 32°'x24*
mmmumumm
Flastered Walls

Hot Prefabricated.

$43 Menthly psyments Includes Taxes and Insurance. All This
On Your Lot 1f Asseptable to FHA or Veterans Administratien.

Publis Water Supply Must be Available.
T
*Te veterans enly, GCall us amyway. If you
be possible to build this house on a lot of
lots available or perhaps you ha
you.”
I ask in all sinserity, fan't this the kind of housing which is needed, at the
right price and on fair terme? The losal rewspapers ingclude other rather similar
advertisements. /Another “ad” reads as follows: "lNe dowm paymsnt to a veteran,
$43 per month (ineluding taxes and insuranse).” HNere is ancther advertisement:
"Two-bedroon, lj-stery bungalew, Room for third bedroem. Full base-
ment 32'x24'., Ces furnace, automatie water heater. large living
reom, combinstien kitehen and dinette. Near sehoecls, Can be
purehased on FHA terms or GI lesn.

#$250 down to veterans covers all mertgage costs; $56 menthly pay-
ment includes taxes and inswrange.”

(ne of the most perplexing preblems to low cost home purchasers is the
down paymeat whether it be $100 or §1,000. Under a ecombination of Title I1I
loans and GI finaneing hemes cen be finansced with no down payment. I balieve
under Title I a 55 down payment im twe installuents is mandatery with some very
limited qualification, In other werds, Title I will not help the persen im the
lew income group who canmot asquire sufficient funde for the down payment., In
contrast, as I have said before, a scombination F.N.A.~G.,1, Loan will cbviate
negsessity of a dowmn paymemt,

have $300 to $400 eash it may
your oan sholee. \iohan-mrd
& lot which you would like us to bpy fer
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There is justifisation to the argament that Title I is diserin-
inatery, partigulsrly as regsrds G.1.s of World War II1 who have alresdy
purchased homes with the help of a 0O.1I. losn guaranty. In Ottawa County
me.x.-uutrmzs,lmm'mmhﬂont“uamnu-
tem. In Eent County as of Fehrwary 25, 1950, there are 3,085 G.X.s in the
sams category. These veterans would be diseriminated asgainst by the emvtasnt
of Titls 1. There is no 3% interest rate for them. They have no 50 te &
yoar term for the repayment of their loan,

I resently compiled some fasts and figures on the situation in

Eent and Cttawa Counties, whish should be insluded in the resord,

W.W.1 Veterans 7,759 1,55
W.W.II Veterans N hT2
hm ”'m ‘,0’9
KENT AAS
Type of Losn JNumber of Aut, of guaranty Total Dollar
o Amounts of losns
h ’.“’ ...m.m.w n?.”’mlw

:l‘::::; 43,182.00

m__m_mm_&w

2N
¢

Number of Amt, of gusranty Total Dollar
Irpe of los ...m.. md/or Insurencs Jmoumte of lesms @ .
Home ‘2.359.mow “,7“.”3.& :
Fam 31,800,00
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If the 3% rate in Title I is raised to A% there will be no
diserimination against those veterams of World War II in Kent and Ottawa
mmhm'tmmlh—dﬂcﬂ.l.lmhttmun
be an everlasting bias against the 4023 who have already beught or construsted
their hemes, This injustise can never be sorrested unless the 50 to 60 year
lean tera rrovisien is corrested.

The gmtlemcn frem Mickigan, Mr, Welcott, ably showed how
ridiculous the 5¢ to 60 year amortisstion schedule is under Title X. A
veteran who is now 25 years old will finish paying for his home at the
age of 75 or 85. Obvieusly this is unsound on its face.

The advesstes of Title I elaim there will be no additional
eost to the federal govermment. What about the new agenay with the tre-
mendous staff that will be required te handle the “eo-0p® loan applisations.
It wvill undoubtedly require at lesst 5000 new federal employees plus a
direster at 15,000 per year. The federal treasury ecan't stand this
additional burden,

In eonclusien, I wish to emphesise my opposition to Title I

for the following ressons: 1) it will dseriminate against G.I.s who



alreedy purehased homes, seme 4023 in my distriet; 2) the Administrative eost
burdens will be exsessive; the federal treasury can't afford & new federsl
sgengy vith some 5000 sdditionsl emplayees; 3) existing F.H.A,~G.X. loen
pregrems can and will provide an ample supply of low cost and middle inecws

hemes,






