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USELESS AR..Y HOSPIT.LS

The taxpayers are now ahead in the fight to close two 'useless" ar-
iy hospitals, but the‘next round will take place in the Senate where Sen-
ator Potter is likewise prepared to put up a vigorous battle for economy.

For the past few years the Army has demonstrated that it doesn't
need the Armyrand Nevy Hospital at Hot Springs, Arkansas or the lurphy
Hospital at l/altham, kassachusetts. The Army has insisted that these
should be closed to offer a saving of $746,500, for the fiscal year 1958,
and an annual saving thereafter of 1,043,000. However, the Deuocratic-
controlled House Coimittee on Appropriations has forced the Army to keep
these hopitals opened. It attempted to do the sauie this year by writing
into the Appropriation Bill for the Department of Defense language direc-
ting the Army to keep these two hospitals open.

You will be interested to know that the 450-bed hospital in kassa-
chusetts has an avera; e bed-occupancy of 91, and that the Army is forced
to employ 313 {(wilitary and civilian) persons to care for these 91 pati-
ents. The Army prdved conclusively to our Committee that it had no need
for lwrphy Hospital and that its facilities could be used by the New Eng-
land Héadquarters of the Army Corps of Engineers which is now paying $193-
000 a year in rent for oifice space in the Boston area. Nevertheless, the
Denocratic~controlled coumittee, for obvious but unsound reasons, decided
to force the Army to wéSte upvards of a million dollars a year on the two
installations.

I filed a ..inority report on '"the useless hospitals' and was prepared
to argue the case on its merits before the House. However, under the
Rules of the House of Represcntatives, there may be no legislation in an
appropriation bill, In the consideration of the Defense Appropriation
Bill last week, I raised a point of ofder that the provision forcing the
Army to operate these two hospitals was legislation in an appropriation
bill and contrary to existing law. |

Lifter presenting my arguments to the Chairiian, he ruled that the lan-
guage in the bill was legislation in that it imposed upon a department of -

Governuent an affirmnative and mandatory requirement not required by law.
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As a result, the provisions directing the Army to operate the hospitals
was eliminated from the bill and the Army will not be required to nain-
tain them after June 30. Savings--{1 million annually.

Senator Potter has assured me that he will vigorously oppose any ef-
fort in the Senate to restore the provision requiring this wasteful ex~
penditure. '

DEFEWSE DEPART..ENT CUTTING BUSINESS ACTIVITY

The Defense Departuent gave the green light on April 19th to 155 more
discontinuances and 8 nore curtailments of commercial and industrial acti-
vities.

Added to 285 activities already discontinued, 47 in proce:ts of dis-
continuance, 65 curtailed and 2 in process of curtailment, this makes a
total of 562 instances uhere competition with private business by the
Armed Services has been, is being, or will be ended or lessened. Secre-
tary of Defense Wilson in the past 4 1/2 years has done an excellent job
in getting the Armed Forces to stop competing with suall business.

HOOVZER COLl.IS50ION SAVINGS PASS $2.8 BILLION LARK

Savings totaling $2,818,000,000 vere claimed Liay 20 as proof of the
value of the Hoover Commission recommendations.

Chairman Clarence Francis of the Citizens Committee for the Hoover
Report said that adoption of proposals of the First Hoover Commission led
to budgetary economies of {,2,337,900,000. So far, he said that his com~
aittee had traced savings of 480,100,000 due to recommendations of the
Second Hoover Commission-~although only 39 per cent of the Second Commis-
sion's 314 recomnmiendations have been adopted and that some have been put
into efirect to recently to yield significant savings.

In connection with this, it should be noted that the Eisenhower Ad-
ninistration is making every effort to implenent Hoover Commission recom-
mendations. The Executive Branch has accepted wholly or partially 73.8
ver cent of the L97 recomendations made by the Hoover Commission on Gov=-
ernment Reorganization.

According to a report submitted to the President by his special assis-
tant on government reorganization matters, as of l.ay lst, 280 recommenda-
tions had already been inplemented or were in process of implementation

out of 367 recommendations wholly or partially accepted.
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“'Tha House' Of ‘Représentatives last week debated a bill to extend Public Law 480
wiile ‘the neééﬁhﬁé%s’éa§é cbﬁsiderable spaée to radioactive fallout.A I‘wéuld like to
comnment on both itéﬁs in this week's néwsleﬁter. |

"'PUBLIC LAW 480 - Passed in 1954 as part of President Eisenhower's prograﬁ for
fedﬁctidn”of;thé accumulated agriéultuial sufpluses,’and known as the Agriéﬁlturalnfrade
and Assisténcé"Act, wili expire’ontjuné 30th, unless extended Ey the Congress;' |

- The program under this Act has been highly.succeséfdl in hispoéingéof éur‘éu¥p1uses,
in expaunding old‘and developing new foteign markets for our farm prdduccs, and in pro-
vi&iﬁé féfeiéﬂICurréncy for meeting some of our obligations abroad; inclﬁdihg the pur-
chase of certain gtrategic materials. o |

Since the fall of 1954, over 52 billion worth of surplus agricultﬁral products
Havé béen sbid'to 30 foreign nations. This includes 430 million bushels‘of wheét, 2.5
million;bgléé ofacotton, 200 millibn‘pouﬁds of lard, 130 million pounds éf daify pro-
duéﬁé,'égd SO‘million pounds of ffﬁittand'végétabléé;‘ We have reduéed our own storage
éfdbléﬁélin the Un{ted States, and have gottéﬁ food to people who need it.

iﬁ~£ﬁe iﬁpleﬁehtationkOf this program, our government is using se§eral promotional
5évices, inciudiﬁélﬁarticipation in trade and fooa fairs throughout the world, tp eﬁcgur-
age greater sale of American farm products in worldwide markets. Market development pro-
jects are actively ﬁnderﬁay in 2lfcountriés:with an aim to the increased use of American
producﬁé;‘ |

Thé féréign éurrency rece{ved in the sale of these surplus prodﬁcts is used ig the
countfy wheré it ié obtained to meet U.S? obligations abroad. 1t is used go pay the cost
of our military eétablishmeﬁts,:inéiuding housiﬁg for servicemeﬁ and their famiﬂés;r it
helps té meet the operating expenses of the Depaerent og State and other agencies over-
seas, and ££ is used fér our educational exchange progréms and the distribption of‘
American books éna periodicals. | - o

Substantial amounts of thé’fbréign currencies are‘loéned ﬁo coopefating countries
to promote economic development. 'Finally, these currencies are used to purchase strategic

materials for our Armed Forces and to support allied military services and acquire equip-

ment for our common defense abroad.



Final passage of a bill to extend the operation of P.L. 4B0 was temporarily delayed
when a technical point of order against it was sustained. We trust this problem will be
resolved so the desirable and successful provisions of this program may be continued for
another yeax.

RADIOACTIVE FALLOUT: Atomic Energy Commissioner Willard ¥. Libby, a rendwned
scientist in his own right, told a Congressional committee that the danger from radio-
active fallout resulting from the nuclear tests is very small. While acknowledging that
risks sre involved, Libby insisted that "testing constitutes a small risk - very small
compared to. ordinary risks which can be tolerated." Commissioner Libby is a competent
and highly qualified authority. Other scientists who have been reported to disagree with

Mr, Libby don't have all the facts at their disposal as does a member of the Atomic

Inergy Commission. The Commission's project on fallout research is, in Libby's words,

"Ore of the most impressive scientific investigations ever made."

I am convinced from the testimony before my committee, and we have gone into this
problem extensively, that Libby is right, that the amount of fallout is negligible and
that we have little to fear in this regard at the present time.

It seems to me that the President put his finger on a vital point when he said that
there appeared to be an organized drive to discredit our program of testing nuclear
weapons. This drive seems to be stirwlated By forces which haven't as yet been identified,
In this connection Commissioner Libby presented to the committee a serious and fundamental
question when he asked, "Would we prefer to run the risk of annihilation which might
result if we surrendered the vweapons which are so essential to our freedom and our actual
survivgl?"

I was also impressed with the recent statement of the Director of the laboratory
which the University of Chicago operates for the AEC, who stated fhat fumes from busses
and cars ere more dangerous than radiocactive fallout from nuclear bomb testing. Dr. Nor-
man Hilberry said, "Frankly, I am more concerned about tetraethyl lead being tossed from
suto exhausts than I am about the present rate of fallout in the United States,"

In the years ahead it may be possible to work out a sound and effective interna-
ticun.al agreement to ban further testing and use of nuclear bombs. However, until such an
roreeuent providing fool-proof safegusrds can be established, we must continue to develop

he rost modern means for protscting our nation and its people.
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This past week your Congréssgan (with some of my collez ues) attended
a breakfast at the fhite House. Fortunately I had the opportunity to sit
directly across the table from Ike, where one could observe him most close-
ly. He looked in first-class physical condition--in fact, I have never
seen him so vigorous, as we discussed his legislative program. Incidental-
ly, as of liay 27th this Congress had approved only 13 of ITke's 198 legis-
lative proposals.

At our table various members of the House popped questions at him, in-
volving many of the controversial issues before the Congress. Someone
brou_ht up the budget for the Army, Navy, and Air Force. Ike responded by
e@phasizing that he had cut the Defense Department funds by $10 billion be-
fore he submitted the budget to Congress in January.

:Another Congressman brought up the item veto proposal which lke favors.
The President believes there is a definite need for this legislation if he
is to control the "pork—bafrel" tendgncies that’sometimes run rampant in
the House and Senate.

The Hoover Commission recomuendations were discussed in considerable
detail. Tke indicated he had pledged full su;port to lir. Hoover and his bi-
partisan coumission. At President Eisenhower's direction the Executive
Branch of the Federal Government has accepted wholly or in part 74 per cent
of the 497 recommendations.

CIVIL RIGHTS: Last week the House wound up its lengthy debate on what

ought to be considered as not merely important le;islation but as a basic
soral matter: H. R. 6127, "a bill to provide means of further securing and
protecting the civil rights of persons within the jurisdiction of the United
States."

The bill itself, a creation of the Eisenhower Administration, would (1)
enable the establishment of a btipartisan commission to investigate matters
wherein citizens have been deprivéd of their right to vote by reason of
race, creed, or color; (2) it would provide for the appointment of an addi-

tional Assistant Attorney General by the President to head a Civil Rights

Division in the Department of Justice; and (3) the bill would authorize civ-

il remedies--that is, it seeks to amend existing law so as to permit the



Federal Government to obtain from the civil courts the necessary relief in
cases where citizens may be deprived of the voting franchise granted to them
under the Constitution.

Such a crucial issue as this would certainly appear to the average
straight-thinking American as one to be treated without political pulling
and hauling. ¥Sadly enough; this is not the‘case;' The Bill, as far as the
Houee was concerned survived the test with reletively little partieaﬁ'fricﬁ

tion. However, as is not surprising, the Southerners persisted in g1v1ng

1t solld sectlonal treatment. The rub is thls the Southern Democrats
would 1n3ect into ‘the Bill a so-called trlal by~3ury amendment. Thls amend;
ment would grant such a remedy to any private citizen or off1c1al who alleg-
edly v1olates the injunction issued by the Federal Court where the court
had acted to prevent the dlsenfranohlsement of a qualified voter. Ue must
realize that if used in certain geographlcal areas in the Nation the amend~
ment would 1nterfere wlth the protection of one's right to vote. |

Actually H. R. 6127 does not have as its ultimate aim the Euniéhmeht
of oxlenders of Civil nghts legislation; rather it seeks to prevent any
actlon that mlght be taken against lawful voters to prevent them from exer-
cising thelr rights. This is moderate, and it is certainly fair. For one
thingg the-uSe of the injunction or courterestraining order is perfectly
normal protection in many Federal cases. The New York Times staﬁed last
monthﬁ "Any official who carries out his sworn obligation to uphold the
éonstitution need have no fear of the iﬂjunctive process." 5

The greater phase of the battle to complete the enactment of H. R
6127 will be waged in the Senate. Here one cannot prouise quick passage--
for, as the.Bill faces the Senate it awaits treaément by those who would
ihterminably delay it, amend it to death, or shelve it forever. One can

hope that this will not be its footnote in history.

DEL.QOCR:.T DSFICITS IN PiCT CEHTURY TO» $261 BILLION: A recent survey

shows that the net total of deficits for the Democrats! 4O years in office
from Buchanan through Truman was $261.7 billion. Duripg 61 years of terms
to which Republican presidents were elected, including bgdget estimates for
fiscal 1958, the net total of deficits in budgets controlled by Republican
presidents was only $1.5 billion.  The correlation‘be;ween Demoerat deficits

during the past century and the huge national debt, now $272.6 billion gross

seems overwhelmingly significant.
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Lest week the House of Representotives concluded action on the
trelfth of the thirteen regular appropriciion hills for the fiscel yeer
1958, original bud _et proposals having been so fer reduced by sli~htly
over 4 billion dollars, or 7.2 %. The remaining bill is, of course, the
all-important one on foreirn zid. It is now in the le;isletive process
where tine program is rettin~ the closest ond most seercning scrutiny.

This week I would like to discuss two particular items in last week's
Houee proceedings: (1) on flood insure-ce gppropriations and (2) the
stock-pilin- of streote ic materials.

On flood insurance, the Sencte wanted 14 willion to zet this pro-
gram’“off the grbund.“ Soi.e members of the House, as revealed in floor
debate, wanted to “go along." I 'as not included airon; those who shared
that feeling and voted a cinst this apprbpriation. In so doing, I wes in
no less synLpathy fbr those faced with the threst of flood-losses. How-
ever, a li million approvriation {or flood insurance would have meent
this: the Federal Governuent would have initiated a prosram of underwrit-
ing such insurance. In time, this would hsve incurred a potential $5 hil-
lion liability to the Feceral Treasury. Furthermore, the amendment would
1ave had the Federal Coverntient paying insurance arents a substantisl com-
nission. But the nuuber of policies sold i.ay not have been sufficient to
cuarentee repaywent, throush preumiuus, of losses to the Federal Govern-
rient, The potentizl cost to the rovernient over a six-year period could
then, as stated, auwount to about .5 billion, and the Trezsury would have
to tap the pocketbooks oi the furerican taxpayers {or this oblizetion,

i federal flood in.urance pro;ram has been a ‘dream” for years. #s
late as 1951 following the .reat floods on the ildssouri River} the Com=-
nittee on Apvropriations made an exhaustive study of the problem. It was
tiue Committee's unanimous opinion at that time--Dei.ocrats ¢nd Reoublicens
elike=~tnat a rovernment flood insurance program was unsound. In these
tiies vhen the Congress is striving to curtail federal obligations it dodes
not seem gpvpropriate to euwirark on a new scheme vhich would add billions to
an already overburdened U. S, Treasury. By a substantial .argin the ap-

vroorietion was denied. - g

e



The second item in this letter is concerned with an amendment before
the House that called for ;10 million to continue the government subsidy
on tungsten, which is listed as a strategic material. Congress has al-
ready amply provided for a stockpile of the various stategic materials.
For example, to date the tungsten stockpile has been bullt up to a point
where we would have at our dlsposal a O-year wartime supply.

| The proponents of the'wlO million appropriation contend that money
must"eeﬁstantly be available for the pUrchase of tungsten to aid the min-
ing iﬂdustry. They argued that to curtail the present program would be
a eeriods economic blow to eertain areas of the lest, and thatAin timeAbf
emeréency the meanshof supplying this essential metal woﬁld not be immed-
iately available. 'The tunésten mining industry really wanted a centinu-
ationvef the subsidy even thoughhthere is an ample tungsten stockpile for
all puposes including wartime conditions.

~Back in 1953 Congress extended thelprogram of purehasing strategic

materials to}help'producers for twe more years. During‘this period the
Government bought‘§187,562,000 worth of surplus tungsten for the strategic
and critieal stockpile. The federal governmeht paid a premium to domestic
or ﬁ S. rroducers under this‘lerieletion. | \

Then in August 1955, Pre51dent Vlsenhower vetoed a bill that would
have extended the program, his reason being: "The prov151ons (of the bill)
would apply to only a small segment of the domestic minerals industry and
: ﬁouid not reach the fundamentals of the program.....The interests of the
"domestic minerais industry will be better served by proceeding with the
careful development of a long-range minerals program than by approviﬁg a
stop-gap measure extending substantial Government aid to only a segment
of industry."

In his Bﬁdget.for the coming fiscal year the President states that
there'is $260 million worth of tungsten on inventory which "cannot be ab-
sorbed 11th1n existing stockplle obJectlves."

Ulth these facts in mind, Your Congressman voted &; alnst the expen-
diture. A YES vote would have forced federal off1c1els to buy minerals
wiiich are not needed at an exhorbltant prlce I am glad to report that

tne House reJected this unnecessary federal spendlng.
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This pasﬁ veek yousCongressman attended a small luncheon on Capitol
Hill where Secretery of State Dulles was the principal guest. Quite nat-
uraily the ten memEers oé ﬁhe House'rﬁo were preseht questioned the Secre-
tary on the progress the Unlted States is maklng in our efforts against
the threat of world Coumunism. Secretary Dulles was optimistic about the
continuation of world peace as long as the United States and its allies
stick together and keep pressure on’the Soyiets‘and‘the Red Chinese. He
was definitely disturbed that some of onrkallies and some Americans were
succumbing to a "soft" view in reference to Red China.

The Secretary of State indicated he was making a major;pOLipybspeech
on the Red China problem. He discussed with us the content of hlS add— A
ress and because his views are sound in my opinion I would llke to 1nclude
a Lew Quotes | ‘

- "Internatlonally the Chinese Coumunist regime does not conform to the
practlces of civilized nations; does not live up to its 1nternatlonal ob-
llgatlons has not been peaceful in the past and gives no ev1dence of be-
‘1ng peaceful 1n the future.....It retains power not by will of the Chinese
peoplef but by massive forcible repression.....

e have abstained from any act to encourage the Communist regime,

A

morelly, politically; or materially.....ﬁe have not extended diplometic re-
cognition...f(To"do so) would have the following consequences: (1) The
men§:meinland Chinese....nho seeck to change the nature of their government
neuid be immediately discourased; (2) the millions of overseas Chinese
would feel that they had no Free China to which to look....(3) the Republic
of China would feel crushed by its friend....(4) the free Asian governments
of the Pacific and Southeast Asia would be gravely perplexed....

“Unlted States recognition of Conmunlst Chlna would make it probable
that the Communist regime would obtain the seat of China in the United Na-
tlons....The Republic of China is entltled Lela permanent seat and "veto
power" in ﬁhe Security Council.™ d | | | .duk

I know we can all agree th&t to admlt Qommunlst China to the United-
Natlons and to give her the veto power wenld"as far as. the free world is

concerned, destroy the effectlveness of\the.UN.



By supporting the UN and by adopting a policy of mutual defense we
are waging a strong and successful fight arainst the Kremlin. Since 1950
when our idlitary Assistance Programﬂwasyinitiated, international Commun-
ism has not acquired any land area or‘additional populations through agg-
ression or subversion, with the sole’exéeptions of Tibet and North Viet
Nam, which were already heav1ly 1nflltrated by the Communists in 1950. In
other words, America, by the adoptlon of a forceful anti-Communist policy
and by a w1lllngness to implement it with a powerful U. S. Army, Navy, and
Csir Foréé, has helped.tovstop the Soviets and the satellites in their
tracks. Personally, I am proud of Secretary Dulles' record of maintaining
the peace and keeping the Kremlin and Peiping on the defensive.

§§§::’The Hocuse of Representatives on Juhe 20th voted 392 to 2 to
make the Small Business Administration a permanent agency and to increase
some of its powers,

Established in‘1953 on‘the recommendation of President Eisenhower,
the SBA was\the first independent Government agency created to serve and
repfesentvall small businéss both in peacetime and in periods of national
emérgency. |

SBA has four general functions. It will make direct loans oerartic—
ipate with private lending agencies to assist a small business which has
a‘legitimate need for money not available on reasonable terms elsewhere.
It makes‘disaster loans carrying 3 per cent intgrest to rehabilitate busi-
nesses or homes damaged or destroyed by storms or other disasters. This
progran wes of great benefit to Ottawa and Kent counties following the
tornado of a year ago.

SBA, in cooperation with other government agencies, is charged with,
assisting small business in obteining a fair share of Governmeht contracts.
All or a part of 19,123 government contracts have been set aside for small
business in thé past four years. Over 1.6 billion has been involved in
these contracts.g:

SBA also offers its servicés‘in counseliﬁg small firms on financial
problems df‘ih selling to the Federal Governnment.

Since its inception SBA has approved i82 business loans in hkichigan,
involving a total of :;11,300,000. It has authorized 140 disaster loans
in our state in an»amoun£ totaling 21,000,400, . A1l or a great part of
1132 government contracts involving :;27,058,000 have been set aside for
small business in liichigan. Nationwide SBA has approved 6,443 business
loans and has authorized disaster loans in excess of 60 million. Its

losses in four years came to :,102,377, an amount represented by 6 loans.
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BILLION DOLLAR 1 ISTAKE: Inconsistent with Qongress’ struggle to re-

duce the budget--and therefore insure us against inflation--is Senate Bill
555, which would authorize a Federal dam project at Hells Canyon, Idaho, on
the Snake River. If S. 555 were to become law, it would mean an outright
expenditure éf a billion dollars from the U. S. Treasury and a denial to
this country of the benefité of assistance from non-Federal sources in the
development of our hydro~electric resources. The passare of the Bill would
mean that the development of "cheap hydro-electric power' in the Pacific
Northwest with federal funds would entice industry and consequently employ-
ment out of our own state, hichigan, into that area.

During hearings on the matter, it was affirmed that the total cost of
the project at Hells Canyon (for at-site and downstream power) would amount

to 651,800,000--,36 million of which lidchigan must pay! In addition,

Uncle Sam would be liable for over 400 million in damages to the Idaho
Fower Company, inasmuch as that concern has started construction with its
private enterprise project based on a license from the Federal Power Com-
mission. Idchigan's share of this tax liability with its share of other
losses would equal :,22.4 million.

The Democratic members of both the House and Senate seem terrifically
attractéd by the idea of a Federally subsidized dam at Hells Canyon--but un-
fortunately they are blinded by this fact: though the Pacific Northwest
will benefit locally from cheap public power, the rest of the states {(e. g.
Lichigan) will suffer through tax payments to finance construction of the
dam,

In addition to all the actual project-costs (incidentally, they are
nearly double the estimate originally given by the proponents of Hells Can-
yon), S. 555 would destroy the private project now under construction. In
1958 this ihree—dam project of the Idaho Power Company could start paying
local, state, and Federal taxes on its ovm ﬁower genenation; ?Uith private
enterprise doing the job, the Federal Treésury wgu;ﬁ\befreCéiVing rather
than spending tax money. ’V | ,

Private enterprise has constructed B/A”df the reclamation works in

this country, and reclamationists are strong believers in private enter-



prise. The whole purpose of the historic Reclamation Act of 1902 was
to provide for the Federal financing of sound reclamation projects which

could not be undertaken by state or local interests. Nowhere in the Fed-

eral reclamation program is it proposed that the Federal Government should
3xclusiveiy develop our water resources. Secretary Seaton has recently
estimated  private and public power needs for the next 20 years at $L9 bil-
lion. To find these billions; and at the same time to meet our primarily
essential defense costs, it is necessary that all‘avenues of assistance--
including private business--be utilized. The people of llichigan might well
direct this question to supporters of the Hells Canyon Bill: UWhen private
concerns are willing to finanée é project--and thereby provide for paying
off whatever taxes such a project would incur--uhy should the Federal Gov-
ernment step in with a project that would cost the public money?

It appears from recent action taken by the House Committee on Inter-
ior and Insular Affairs that the Hells Canyon Bill will not be reported to
the House and that therefore it is virtually dead. All Republicans on the
conmittee opposed the Hells Canyon project with the expenditure of federal
funds and were joined by several Democrats who likewise believe iﬁ protect~
ing the Fedéral Treasury. ” | - |

One important and final word--a careful analysis‘by the Federal Power
Commission indicates that the non-federal dam will not be any more harmful

to conservation interests than the project constructed with tax funds.

SOCIAL SECURITY BRINGS 1.4 1.ILLION TO FIFTH DISTRiCT I.ONTHLY: Accor-
ding to thc Department of Health, Educatibh, and ‘lelfare a growing number
of Kent and Ottawa County residents are receiving benefits from social sec-
urity.‘ On December 31, 1955 there were 22,180 persons in the two counties
who received social security checks every month totaling a little over $l
million. One year later--Decemter 31, 1956--this figure jumped to &1,450-
662 each month with 25,397 persons in thé Fifth District receiving these
earned benefits.

it the end of the past year 14,209 persons or their widows vere re-
ceiving benefits because of age. But in addition 2,875 children in our
two countries were recipients of funds under the survivors insurance provis-
ion of the Social Security Law. Likewise 3,041 widows or widowers and 643
mothers were beneficiaries under the survivorship provision. Nine out of
ten mothers and children ih the Nation are now assured of ﬁenthly payments

if the insured breadwinner of the family passes on.
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A blow was dealt to the Congressional economy drive last week when
the House voted 183 to 230 to keep a "rider" in the Iilitary Construction
Bill, empowering Congress to veto efforts by the Department of Defense %o
get the Government out of private or civilian~type activities.

The Hoover Commission found that the Department of Defense has been
operating more than 2,500 business-type activities such as rope manufac-
turing, coffee-roasting plants, various kinds of repair shops, dry-clean-
ing shops, laundries, etc. The Department was seriously obstructed in
eliminating these activities by the law which provided that before it
could dispose of any civilian-type activities, a report had to be made to
the Defense Appropriations subcommittee of the House and its counterpart
in the Senate. Under that law the two committees had to approve the pro-
posed ‘discontinuances., The Secretary of Defense submitted in fiscal year
1955 about 60 proposals for the disposal of military civilian-type activi-
ties. On the list of proposals were included a number of cobbler and
pressing shops, laundries, etc. The group o the subcommittee then spent
nearly two weeks simply determining vhether the Department of Defense
should get rid of such establishments, involving a minimum number of em-
ployees. It was the most complete waste of time I have ever experienced
on that subcommittee, because under that procedure the subcommittee was
called upon to hamper and hinder the Defense officials in their effort to
economize and rid the military of activities which were competitive with
private enterprise.

Uith the repeal of that unnecessary provision last year, the Secre-
tary of Defense has curtailed or closed more than 500 business or indus-
trial-type activities.

The 'rider" in the bill passed last week grants veto power to either
the House or Senate over any decision of the Department of Defense to ter-
ninate or reduce these activities which have been in existence 5 or more
years and employs 10 or more civilians.

I supported efforts to remove this roadblock to further action in



order to assist the Defense Department in promoting additional economies;
in order to encourage and benefit small business enterprises; and to re-
lieve the Congress of an unnecessary and unwarranted interference in the
affairs of the executive branch of the government.

I am conv1nced that the House took a backward step in this instance
and hope that the Senate reverses tﬁe action.

_ §9£L Eﬁﬂg ,

Iﬁ my oewsletter of May 23rd I had to report that, because of é'
negatlve vote in the House, the Soil Bank had been deprlved of acreage
allotment funds for the flscal year 1958. Last week when the Agricultur-
al Approprlatlon Bill was returned from the Senate; the House accepted
its amendment and authorlzed a continuation of the Elsenhower—backed
3011 bank for another year.

The Bill contains a restriction which would linit acreage reserve
oaymente“in 1958 by a dollar amount'to any one producer. This was to
ellmlnate the ba81s for some of the criticism of the program wherein some
“large operators have recelved checks for many thousands of dollars,

The records indicate that the soil bank has been helpful in cutting
back<our agr;culture surpluses. The reduction of these surpluses helps
the far&er ood_will benefit the taxpayers generally.

POULTRY INSPECTION BILL

By a division vote of 93 yeas to 23 nays the House laet week passed
H. R. 681@, to provide for the compulsory inspection by the U. S. Depart-
nent of Agrioulture of poultry and products sold in interstate commerce.

B This bill‘as amended will notvharm or inconvenience small poultry

producers ﬁho sell locally. It does not, incidentally, regulate in any
ménner the handling, shipment’or‘sale ofliive‘pouitry; nor does it apply
to the processing or sale of eggs or egg products or game birds.

it should also be pointedVOUt that specific exemptions in the Bill
are provided for local produoers who process their own poultry and sell
it directly to household consumers or to restaurants or hotels for con-

sumption on the premises.
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The Lutual Securitnyill before the House last week provided for the
authorization of an appropriation of $3,242,333,000. This was a reduction
of 375 million from the authorization contained in the bill as it passed
the Senate and a reduction of {622,077,000 from the amount originally re-
guested by the President. Its title as a "lutual Security Bill" is self-
explanatory, and its purpose is manifold.

On my radio program several days ago Rep. Valter Judd (R-liinnesota)
and I discussed some of the justifications for this approach to our nation-
al security. In Mr. Judd's words, "We are living on the same planet with
a group of Communist conspirators seeking to change civilization as we en-
joy it." This is certainly the one vital issue with which the free world
is faced. We and our allies must stand up to the fact that while we must
prevent a fighting war, we've still got a "cold war" on our hands, and it>
must be fought as diligently and with as much precaution as though it were
taking place on a battle field. Our prinary weapon, therefore, is a sound
mutual security progran.

The House Committee on Foreign Affairs considered the studies and find-
ings of several government agencies, held hearings at which 91 witnesses
testified, and then with all the informétion available reported this Bill
to the House, saying: "The wmutual security program is essential to the
national interest and security of the United States and should be contin=-
ued. "

The Committee made two observations in its report: (1) Events of the
past year--e. g. the Soviet suppression of the Hungarian Revolt--have re-
moved any uncertainties that existed a year ago as to the policies and tac-
tics of the Soviet Union and the basic need for an alliance of the Free
Torld; and (2) our contribution to the free-world defense efforts have been
small in comparison to the expenditures of our allies.

The Comnunists have a direct control over far more territory, man-
power, and resources than does the United States. However, our advantage
lies yet in the fact that we (1) have a superior surface Navy, (2) are
anead industrially, (3) we are bolstered by more allies than are the Rus-

sians, and (4) 1.e have more overseas bases.



It is largely because of the Mutual Security Frogram that we have 250
overseas bases forming a ring around the Iron Curtain. Only two of these
‘bases are on land under complete United States control. They are in Alas-
ka and Okinawa. For the other 248 bases we are dependent upon an alliance
with those countries that share a mutual desire for anti-Communist defense,
and these range from Greenland to Turkey. Such an alliance provides domes-
tic as well as international security. If it were not for these bases we

would be required to build defenses solely within our own shores.

By spending on the ilwmtual Security Program less than one-tenth of what
vve- spend on our U. S, LHilitary Budget e are able to double the power of
our own Navy and Air Force and to .increase the strength of the,U, S. Army -
10 times. If it were not for this cooperative program with our allies, the
-cost of our own national defense on 'a "go-it-alone" basis would be mnearer
100 billion a year than the present ,38 billion.

‘Lastly, I.fhink it is well to remember that this is not a foreign-aid,
give-away program simply to buy‘friendsf 'Actually it is the most economi-
cal method of providing for the mutual security of the free world and of

defending the United States from those who would destroy our way of life.
EISENHOULZR BOX SCORE

.Congress approaches adjournment with only 15.8 percent of President
Lisenhower's legislative program approved. The Congressional Quarterly's
analysis of action on the President's 203 requests shows that 32 of them
have gone through Congress successfully. The 15.8 percent score compares
with a 26 percent approval score at a corresponding stage of the 84th Con-
gress.

The Democratic-controlled 85th Congress through July 9th backed Pres-
ident iisenhower on 43 (or 65 percent) of the 66 roll call votes that- pre-
sented clear—cut‘tests of support for his views. By contrast, the Democrat~-
ie 8L4th Congress endorsed his stand on 72 percent of such issues and the
Republican 83rd Congress on 83 percent of them.

AGRICULTURAL YEARBOJKS

~ . I still have on hand in my office several copies of the Department of
Agriculture yearbooks for the years 1954, 1955, and 1956. If anyone would
like one--or all three--of these books please write me at the House of

Representatives in Vashington and I will be happy to provide you with what-

ever ones you want.
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This past week the House of Representatives had afall schedule invol-
ving complex, controversial, and costly legislation. The decisions in each
“astance, for various reasons, were extremely difficult to make. Here is

ot happened and here are my views in each case:

LILITARY APPROPRIATIONS. FEarlier this year the House cut about $2.5
»illion from Ike's budget for the Army, Navy; and Air Force. Although I
fuvored certain cuts in expenditures, in my judgment a reduction of this
magnitude would endanger our national security. The Senate subsequently
‘ncreased the funds for the Armed Forces by approximately $900 million over
the House total. 1In conference between the House and Senate a compromise
was worked out that provided 344 billion, which is an amount about one-
th.~d higher than the House figure but two-thirds lower than what the Sen-
wce proposed.

1111 +this be sufficient to equip and train our Army, Navy, and Air
Forze adequately so that the Soviet bosses in the Kremlin will not kick off
~nother war, bilg or small? 1ith several exceptions our Armed Forces should
nave sufficient funds this year to keep America strong and ready, and I am
convinced that Secretary of Defense VUilson, through sound management, will
.2 a Tirst-class job in achieving a powerful national defense program with
the minimum necessary funds.

Incidentally, my fight to authorize the Army to close the unneeded
hospital in lassachusetts has been won. If the Army now closes out on this
wasteful operation, and I am certain Secretary Brucker will do so, the tax-
payers will be saved over ;500,000 a year. I intend to continue the battle
against the same type of waste in the operation of the Army hospital in Ar-
kansas.

POSTAL PAY RAISES. A strong case can be made for a fair pay increase

-

for cur 500,000 post office workers and other government employees, inclu-
ding those in the military service, to compensate for increased living costs
since the last pay boost about 2 1/2 years ago. I will support such legis-
Lation., However, the bill passed by the House goes far beyond in that it
provided for an across-the-board increase of $546 per man each year, or an

11% boost in wages. The facts indicate the cost of living has gone up 4.5%



since the last federal pay raise in 1955,

The postal workers pay bill approved by the House will cost the Federal
Treasury $317 million each year. A comparable percentage wage increase for
all other federal employees would add an additional {550 million in annual
federal expenditures. If you add to that a similar pay boost for the Armed
Forces the total cost to the Federél Tfeasdry is over $2 billion per year.

~ .- Your:Congressman. is convinced the President will veto any proposal that
goes far beyond an increase in the cost of living. This means the bill
passe”. by the House will not become law. It therefore appears more sensible
and honest to favor a bill that is a fair wage increase and one that has a
real chance of becoming law.

It is interesting to note that the members of Congress who rammed the
postal pay bill through the House are primarily the same members who consis-
tently fight any increase in postal rates. The post office deficit is about
$1,500,000 per day’or nearly %700 million per year. If the Congress increa-
ses postal pay by over $300 million each year it means the Post Office De-
partment will have an annual deficit of a billion dollars. This postal def-
icit as we all know is paid for by every individual taxpayer. It seems to
me that the users of the mail should pay a greater share of the cost.

FEDERAL AID TO SCHOOL CONSTRUCTION. The House on a parliamentary man-

euver by a vote of 208 to 203 defeated any further consideration of school
construction legislation with federal funds. The specific bill before the
House was unsound, but I do not approve of whipping a measure on a parlia- -
mentary technicality.

- -Admittedly there is a shortage of school classrooms in the United States
but the problem must be pinpointed. A good argument can be made that Uncle
Sem should offer temporary assistance to alleviate that problem in those
specific communities where there is a need and where the local citizens have .
conscientiously tried to sulve their classroom deficiencies. However, the
bill before the House would have paid out 51% of the federal funds to 19
states who either now have no shortage of school buildings or will have none
by June 1958. In contrast the bill would have given only 19% Federal aid
to the seven states where more than half of the shortages exist. In other
words, the formula for distribution was ccmpletely wrong. It would not have
helped adequately Qhere the real need prgvailed. Until the House Committee
on Education and Labor proposes legislation that would allocate federal funds

on a need-and-demonstrated-effort basis, it is my prediction there will be

no school aid bill approv ed by the House for a while,
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Your’Cbngréssman'haé'consiétenﬁly endorsed and supported the work
of the two Hoover Coémmissions toward efficiency and economy in the Fed-
cral Government. Theif.record (73.8%-of the Commissions' recommenda-
tions heving been acbeptéd by the Executive Branch) is ample proof that
they have served a good purpose. However, in a recent controversy I
have had to take the side’ that would oppose the enactment of Bill H. R.
8002, advocated by the Hoover Commission. This bill would have the Bud-
get presented to Fon{rebo on an accrued expenditure basis. This would
be an alteration--rather a "gimmick"--in the bookkeeping system of our
Federal Governuent, which, while intending to promote economy, would
quite probably inflate governmental expenditures.

The proponents of this bill at one time claimed it would "save
over ;3 billion." Actually they have not proven it will save one penny.

If this bill becomes law the "big spenders" will be able to sell
nore easily their new projects and programs to the Congress. H. R. 8002
would put Uncle Sam on installment buying, a few dollars down and pay
the rest of the contract over the years. It is my considered opinion
that such a policy will result in the Congress counmitting Uncle Sam to
vast future expenditures. Experience clearly shows it is very easy to
convince members of the House and Senate to put up ;1 million the first
year to initiate construction on a five vear 3400 million multi-purpose
hydroelectric project, but that once the down payment is made Uncle Sam
must continue or lose his initial investment. In contrast, if the full

w400 million had to be made available the first year, Congress would not
be as prone to go ahead. Installment buying is the heart of H. R. 8002
and if the governument is to save money, it can't be done by this method.

LEGISL.TIVE ROUWDUP

Two items ceme up last week that I feel deserve some comment.

First: The passage of H. R. 2147 by the House on July 31lst, in
my opinion, was a regrettable occurrence in view of the Congressional
economy drive. This bill would authorize the Department of the Inter-

ior to construct a dam in the Federal Reclamation area in San Angelo,



Texas. The project, which in a éenée‘Bélongs to the YHells Canyon cate-
gory," would cost about {32 million--$14,460,000 of which would be non-
reimbursable. Rep. John Rhodes of Arizona has set forth the following
criticism of H. R. 2147 in his minority report to the Congress: "The
fact that this‘project is not an irrigation project but is a thinly dis-
guised}municipal water project is further borne out by the fact that the
city of San Angelo, through a non-profit corporation, San Angelq Vlater
Supply Corp., has offered to underwrite all of the cost of the.project
chargeable to irrigation. It is admitted that irrigators cannot repay
more than {4 million of the irrigation charges. As a sincere advocate
Hof the historic theory of reclamation, I submit that there is not a pre-
sent need for this project and that even under the multiple pﬁfposé con-
cept of reclamation, this project does not fit under the reqiamation
tent,'"

In céﬁcurrence with the above statement, Your Congressman vbted.
against H. R. 2147. | |

Second: I have always agreed with the farmers in Kent and Qttawa
‘Counties that wheat grown on farms and used for feed, seed, or human food
on the premises should be exempted from marketing quotas and their pen--
alty\érévisions. In the Fifth Congressional District there are a great
maﬁykfamily~type poultry and dairy farms that certainly deserve this ex-
emption. H. R. 8456 amends the Agricultural Adjustment Act to exempt
wheat producers{frbm any liability where the wheat crop is fed or used
for séed or food on their farms. Specifically, the exemption would in-
clude wheat production up to 30 acres for on-farm consumption.

I éuppdrted this bill unconditionally.

ANNOUNCEi ENT '

Early iﬁ October in Port Huron there will take place the Exhibit
of Business Opportunities-~-sponsored by the Department of Defense. Those
'especialiy interested in industrial and labor conditions in Michigan may
.want to éttend this Exhibit. This conference could be most helpful to

small businesses interested in Defense contracts.
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This past week the legislative floodgates opened wide with the House
of Representatives considering a multitude of bills. 1/ith the final ad-
journment date drawing near there is always a wild scramble to enact legis-
lation. This seésion is running true to form. Although impractical, it is
often said in Capitol cloakrooms--the public and Congress would be better
off if no bills were approved in the‘dying days of a Corgressional session.
It cén be emphatically stated that the House and Senate in an adjournment
atmosphere do not as fully consider and debate proposals as is normally the
case. . Rgther than be placed in this situation, it would be far wiser for
the Cong}ess either to forget about adjournment or put over bills uﬁti%’the
next session. .

In addition to the 30 or more bills approved on the consent calendar
and a score of private bills, here's a partial list of the many proposals
considered by the House in a five-day stretch: Appointment of cadets to the
Air Force Academy; Atomic Energy Commission Construction authority; Inter-
nagional AEC implementation; Federal employees salary increases; postal -
vziraﬁe readjustment; Supplemental Appropriations for numerous agencies; meat
lﬁfomotion legislation; amendments to the Universal Military Training Act;
cabaret tax reduction; Social Security coverage for policemen and firemen;
alcohol and tobacco tax refunds; implementation of the Panama Treaty and
Agreement; and several veterans benefit bills,

thile members of the House were battling back and forth on this impos-
ing list of proposals, the Senate concluded action on Civil Rights legisla-
tion. The big question at this writing is: TVhat will the House do with
this controversial bill? The Senate version of this proposed legislation,
by the inclusion of a sweepingn"jury trial' amendment, goes far beyond the
bill approved in the House. Seﬁate changes radically revised existing and
historical legal proéedures. ’Et issue is the fundamental power of a court
to enforce its orders prométly. Our American judicial system could be ham-
strung by the far-reaching Senate amendments.

I hope the House will reject the Senate version and stick as closely



as possible to its carefully considered bill overwhelmingly approved several
months ago. President Eisenhower strongly favors the House version, which
 wou1d be a major step forward in guaranteeing the right to vote without en-
dangering our legal system. Liost Republicans in the House will suppoft
Ike's positien, while the Democrats will be badly split up. The top stra-
tegists eneboth sidee of the political aisle are planning their parliamen-
taf&vmoves carefully. The votes, and there should be several on this prob-

iem, will be close.

CIVILIAN ATOLIC ENERGY FOR LICHIGAN: Michigan had a big stake in one

of the Atomic Energy bills before the House last week. To expand our indus-

try so more jobs will be available, Michigan must be in the forefront on
the development of electrical energy by atomic reactors. Lidchigan is not .
endowed with natural resources that exist in the Pacific Northwest where

low cost power, built in the main with federal funds, entices more and more

industrial development. To overcome this competitive disadvantage liichi-

gan's industry must move forward with atomic power development.

In August, 1956 the Power Reactor Development Corporation started con-
struction on a "fast breeder reactor" near Monroe. It is a partnership
~ project with private industry spending approximately 1558 million of its
funds and Uncle Sam participating in the research costs to the eXtent’QQ a-
bout $8 million. If all goes well the plant will produce electrical énéi-
gy by mid-1960. Some‘qﬁestion has been raised before the Atomic Energy
Commissipn as to the safe operation of this type of reactor. This of course
is a matter for the Commission and its experts to decide.

The bill before the House, as it came from the Joint Congressional
Committee on Atomic Energy, might, and I emphasize "might," have slowed
- down or precluded necessary research on this Michigan project. Fortunate~

ly an amendment was approved that will permit the continuation of essential

-research on the "fast breeder reactor! so that all of the problems inclu-
~ding that of "safety" wili be resolved. If tﬁe Senate concufs, this'Mieh~
igan project, which is vital for our industriel growth and more jobs, Qill
not be Stopped dead'in its tracks. | | | |

One of the fﬁhdemental issues at stake in the atomic construction leg-

islation was the long~feught battle between private and government-operated

| power facilities. On the various roll calls on the bill the Democrats con-
sistently approved an expanded government-owned and operated progfam while
the Republieans favored a partnership program with emphesis on private in-

dustry doing the job.


http:ATOl'J.IC

Yo Wk Revion

JERRY FORD

August 22, 1957

. By the time this newsletter is read the curtain should be just about
doﬁn on the first session of the 85th Congress. All the supposedly well-
informed "dopesters" predict adjournment on Saturday, August 24th. From
all appearances the House and Senate can and will conclude action on all
"must" legislation by that date. Obviously there will be bills which the
House has passed with no Senate action and vice-versa, but in the second
session, which begins in January, these problems can be tackled and re-
solved.
| tlhat will the pages of history indicate as the record of the l957-f\
session of the Con;ress? Economy in government was the big issue in the
cisht months of this past session. What was the net result of the assaﬁft
on the budget submitted in January? From the facts at hand it appears
that the various appropriation bills will be cut approximately 7 per cent
or accumulated reductions of over %$4.5 billion. Included in this total
dollar reduction, however, is one item of $1.2 billion, which is purely
a bookkeeping transaction, so that the net cut-back in new funds for the
numerous federal agencies must be reduced by that amount.

As a whole the Congress worked hard on the budget problem. In my
judgment the House and Senate slashed too deeply on funds for our nation-
al security while at the same time it did not prune closely enough on
other items and programs.

tlhat was the "economy" record of the eighteen kMichigan members of the
House of Representatives during the session? According to the August Znd
issue of the Congressional Quarterly, a news reporting service on Congres-
sional activities, the six Democrats from Michigan voted for "economy"
only 14 per cent of the time. The twelve Republican House members from
Michigan had a 63 per cent batting average for "economy." Congressman
Clare Hoffman of our state was one of the champion "economizers" with a
96 per cent average for budget slashing.

lhile the Congress battled over the Budget, President Eisenhower
himself put new downward spending and obligation limitations on all fed-

eral agencies for the current fiscal year. In addition Tke made several



sizable slashes in the budget requests so thatiﬁhe net result in this
twelve month period is most encouraging for reél progress in holding down
‘Uncle Sam's expenditures.V

On the other legislative issues the Democrat-~controlled Congress
movediat snail's pace with much of the President's program having a rug-
4ed time. It is fair to say that when ITke fights hard with the Congress
for a bill in which he strongly believes, he is accused of dictating,
while on the other haﬁd whenvthe Eresident'lets the Congress exercise its
Jjudgment he is chided for a lack of,inte:est. Any way you look at it,
the Vhite House has plenty of "second-guessers" and 'Honday morning quar-
- terbacks." I can only say from my personal experiences that the President
and his staff have done a fine job in wofking with the members of Con-
gress——both Republicans and Dempcrats--in seeking sqund and constructive
cooperatlon on vital legislative matters.

) ACTION ON THE DISPOSAL OF FEDERILLY OLNED LAND: The House Committee

on Agrlculture on August léth reported favorably on my bill, H. R. 7900,

to authorize the Secretary of Agriculture to sell the 6225 acres of land
owned by Uncle Sam in Ottawa Courity. The land under the terms of the

bilifwéuld:be sold to the "highést responsible bidders."” The Committee
report ‘on the bill directs the Secretary of Agriculture to consult with
the Board of Supervisors of Ottawa County and the Yest Ottawa Soil Conser-
vation District on the sale of this land. In other words, thislfédérally
owned land would not be sold to "speculators" or those who would denude
it, but sales could be made to those who will use it for constructive and

productive purposes. Through a proper sales policy the townships will

have new revenue for local schools and government expenses and at the
same time.the federal Treasury will be reimbursed for its investments over
the past 20 years. If at all possible I hope to get favorable House con-
sideration on this bill prior to adjournment. The legislation would then
£0 to the Senate for actioh in the next session. Under the bill it is not
mandatory that all . of the land be sold in a block, but rather it is con-

tenplated that the total acres will be disposed of in smaller parcels.
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PERSONAL PLANS AND ADJOURNMENT

This will be the final:-newsletter in 1957 unless Congress re~
convenes this. year or the current session drags on indefinitely. Al-
though in my previous forecast I missed the ddjournment date by ‘at
~least a week there have been no serious results except a shortened va-
bation on the shores of Lake lMichigan for our family. We, as a family,
had hoped to spend two weeks at the -beach before school starts for our
two older:boys. It now locks like part of the family will be there for
at lgast ten Qayslwith your Congressman dividing his time between Vash~
ington and Michigan.

SEE YOU IN OQUR MOBILE QFFICE .

. I hope to get a few days off before starting'the“annual "mobile"
~office" tour of Kent and Ottawa counties. The first mobile office visit
is scheduled for Grandville on September 12th. The tour contemplates
that Frank Meyer, a member of my staff, and I will visit 30 communities
in the 5th District between mid-September and November 19th. Ve look
forward to seeing you and hope all will stop in with any problems, sug-
gestt':'ponsrb1 or comments~—including‘cripicism. The date for each community
will p§¢§nn0unced well in advance. Ve have tried to pinpoint our stops
sg that the Congressional mobile office at one time or another during
the two month period will be at least within 6 miles of the home of every
resident of our district.

. In addition my office in Grand Rapids will be open everyday from -
August 27th to, December 3lst. It is located at 518 Michigan Trust Buil-
ding and the phone is GL 69747. Irene Schroeder and Bob Rice will be
in this office to answer inquiries or,help with any problems.. The Vash-
ington ofiice will also be open with kildred Leonard on;-hand if you are
visiting the Nation's Capital or need help there.

- LioT 1INUTE NOTES

.In the nine sessions of the, Congress, 1949 through.1957, your .

Congressman has sou ht to maintain a first-class attendance recordi-in
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the House of Representatives. For the first eight years I batted 97
per cent. This year the average should be about the same. As of this
time there have been 209 quorum or roll calls. I've missed 7. Four
of these absences occurred vhile I was hospitalized for a week early in
the session.

Understandably there is considerable publlc 1nterest in the status
of our natlonal debt. Here_ls an interesting fact: On August 16 1957
the pUbllc debt was 271 biilion. One year earlier it totalled 927h 4
billien. This definite improvement in Uncle Sam's debt obligations is
the result of President Elsenhower s new spending limitations on the nu-
‘merous federal agen01es and the economy efforts of the Congress.
” One of the bills not programmed by the House in the c1031ng deye{ef
the se5310n was the Tennessee Valley Authority flnan01ng leglslatlon.
.The Senate passed thls controversial measure and it w1ll be on the Hoise
agenda early in 1958. “

From.my analysis of the proposal, it is unsound and dangerous for
several reasons, but prlmarlly because any expansion of TVA with its
low electrlc power rates, sub31d1zed in part by Michigan taxpayers, wmll
entlce more industry and reduce Job opportunities in our state. In the
per;ed frow 1934 through 1956, Michigan's taxpayers have contributed
§192 mi;lionVin federal taxes to build and operate TVA. Right now the
spate Qf Tennessee is urging kichigan industrial firms to move to that
spete becaqse of cheap power rates. Uncle Sam has invested over $1.5.
billion in TVA including Michigan's $102 million share. It's about time
- TVA e;eed on its own feet by substantially increasing the repayments
to the Federal Treasury with interest. .

__The‘record shows that the vast majority of Republicans in Congress
_oppose the'expansion of TVA at the expense of the public generally. It
is hard to see how members of Congress from Michigan--Republicans or
Democrats~-could vote for legislation which will further subsidize TVA
at the expehSe of Michigan industry and jobs. The test on this will come
early in the next session.

% sk ok sk ok ok
So long with the newsletter till next year. Thanke fer aii your
interest ih our weekly reports. Hope;to see>you this fell in the Fifth

District.
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