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in reserve for future use.

This legislation has been recommended by the Johnson-Humphrey Administration
despite the féét that.we are in a‘fiscal crisis ihat'has placed in_jeopardy the
financial structurevof this Country.] It wduld substantially expand the elite corps‘
of the Federal bureauc:acy(eth.though ;n,an effoft #o‘mget this crisis, a 10 percent
surtax has been imposed on the American Taxpayer and the Administration has been
ordered to cut $6 billion in 1969 budget expenditures and‘:educe the Federal payroll
by 250,000 permanent positions.

The proposed legislation is economy in reverse. I; is a flagraqt,example of
a Bureaucracy out of cogtrol determined to make its own ;qles and march to‘its own
music. If this iegislation.is_adopted, top paying jobs'qpuld be awarded in the waning
days of a thoroughlyvdiscredited_administration to key_political_appointees and _

cronies. We urge that H.R. 15890 be defeated.















lower priority items which can be postponed without lessening the quality of
American education.

As President Nixon stated in his veto message, the HEW FY 1970 appropriation -
represents "the wrong amount for the wrong programs at the wrong time"”. Much of the
add-on merely increases spending for existing educational programs without providing
sorely-riecded reforms to improve the quality of those programs and to use most
beneficially and equitably each dollar appropriated.

In supporting the President's veto we wish to emphasize that neither he nor
we oppose the expenditure of adeéuate funds to meet today's bona fide educational
needs. Within the framework of a balanced budget the President proposed record-
high expenditures for education in FY 1970, 13% above those of last year. We
support these increases.

We do not believe, however, that the addition of a $1.26 billion speunding

program, late in this fiscal year and late in this academic year, at the expense of

a balanced budget, can bring true benefit to education. Persistent inflation can

and has proved education's worst enemy. And, despite the measures taken by this ‘
Administration to curb inflation, the cost of living has risen three percent since
the HEW appropriations bill was first considered by the House of Representatives
last July. Thus the economic picture is entirely different than it was when this
bill was initially voted upon.
In the past decade the free spenders in the Executive Department, with the
agreement of Congress, created federal deficits of $57 billion. The increased cost
of living which such deficits have brought to all Americans, is all too well known.
Inflation is largely psychological.  People who make management decisions
still are thinking in terms of further inflation, because they are mot yet convinced
that this Congress has the courage to make the hard decisions necessary to stem the
inflationary tide. This vote will be a clear signal to them, and to the World--
America, through its Congress, either will or will not '"bite the bullet". The effect’
of overriding the President's veto would, therefore, be to encourage inflation, and
further increase the cost of living to all Americans.

The House Republican Policy Committee urges support of President WNixon's
veto,
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The Consumer Price Index jumped from 108.9 in January 1965 to 12L4.1 in
January 1969, a 1k per cent rise. When a non-farm worker's gross weekly earnings
were adjusted for price increases, he showed an increase in real earnings of only
4.4 per cent in that L-~year period under the Democrats.

Add to that the increase in income and Social Security taxes, and the
non-farm worker's real weekly earnings drop to $77.90 a week -~ an increase in real
earnings of only 0.7 per cent in four years!

That is what the American worker has to show for all of his years of
struggle during the previous Democratic Administration -- a rise of 0.7 per cent
in real weekly earnings. This is less than a one per cent increase in purchasing
power, not much help for a growing or expanding family.

The Democratic floor leader has unfairly attacked the Nixon Administration
for its efforts to combat the inflation brought on by the previous Administration,
a Democratic Administration which committed 540,000 military personnel to Vietnam
and refused to pay for that war, an administration which ran up federal deficits
totalling $45 billion.

He should be candid enough to tell the workers of America that the Nation
is plagued by Democratic inflation ~- that the Nixon Administration is finding it
extremely difficult to fight that Democratic inflation because it was permitted
to gain momentum while the Democrats controlled both the White House and the
Congress -- that Democrats currently are not cooperating with the President in his
efforts to fight Democratic inflation but are seeking to make political capital
out of those efforts.

It of course is naive to expect some Democrats to make such admissions,
although I must say that Sen. Edmund Muskie was frank enough to state in a recent
Christian Science Monitor interview that President Hixon had inherited his problems
from the previous Democratic Administration.

So we are not really being naive today. We are simply making a plea for
candor. And we would also express the hope that the Democrats would stop playing
politics with the people's pocketbook.

President Nixon is making a constructive effort to solve the inherited
problem of inflation. He is seeking to build a strong peacetime economy that will
provide Jjobs and industrial growth for a better America. He deserves better from

the opposition party than political sabotage.
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The Consumer Price Index jumped from 108.9 in January 1965 to 124.1 in
January 1969, a 14 per cent rise. When a non-farm worker's gross weekly earnings
were adjusted for price increases, he showed an increase in real earnings of only
4.4 per cent in that 4-year period under the Democrats.

Add to that the increase in income and Social Security taxes, and the
non-farm worker's real weekly earnings drop to $77.90 a week -- an increase in real
earnings of only 0.7 per cent in four years!

That is what the American worker has to show for all of his years of
struggle during the previous Democratic Administration -- a rise of 0.7 per cent
in real weekly earnings. This is less than a one per cent increase in purchasing
power, not much help for a growing or expanding family.

The Democratic floor leader has unfairly attacked the Nixon Administration
for its efforts to combat the inflation brought on by the previous Administration,
a Democratic Administration which committed 540,000 military personnel to Vietnam
and refused to pay for that war, an administration which ran up federal deficits
totalling $45 billion.

He should be candid enough to tell the workers of America that the Nation
is plagued by Democratic inflation ~- that the Nixon Administration is finding it
extremely difficult to fight that Democratic inflation because it was permitted
to gain momentum while the Democrats controlled both the White House and the
Congress -~ that Democrats currently are not cooperating with the President in his
efforts to fight Democratic inflation but are seeking to make political capital
out of those efforts.

It of course is naive to expect some Democrats to make such admissions,
although I must say that Sen., Edmund Muskie was frank enough to state in a recent
Christian Science Monitor interview that President Hixon had inherited his problems
from the previous Democratic Administration.

So we are not really being naive today. We are simply making a plea for
candor. And we would also express the hope that the Democrats would stop playing
politics with the people's pocketbook.

President Nixon is making a constructive effort to solve the inherited
problem of inflation. He is seeking to build a strong peacetime economy that will
provide jobs and industrial growth for a better America. He deserves better from

the opposition party than political sabotage.
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former President Johnson said in his last Economic Report, transmitted to the
Congress in January 1969: "The problems of rising prices and wages remain intense
as 1969 begins."

The Majority Leader now talks of a recession. In fact, he flatly asserts
that "we are in a recession" because the uenmployment rate has risen to L.2 per cent.
Would he also say then that the years 1961 through 1965 were recession years?

The Majority Leader talks at the same time of "Nixon inflation," and yet
Lyndon Johnson in his 1969 Economic Report freely admitted that "the first
significant break in relative price stability occurred early in 1965" and added
that "more pervasive inflationary pressures started in the second half of 1965
when the military buildup in Vietnam began."” Mr. Johnson went on to say:

"Higher costs had been built into the economy during 1965 and 1966, and when the
economy picked up speed in the second half of 1967, prices and wages again
accelerated."” "Union settlements," he said, "which had lagged in the initial
stage of the advance, rose especially sharply in late 1967 and in 1968." And

at that point Mr. Johnson stated that price and wage increases remained a severe
problem at the beginning of 1969.

Mr. Speaker, President Nixon and others of us are fighting the inflation
which was allowed to gather momentum under the previous Democratic administration.
One of the unfortunate consequences of that fight is that we are in a temporary
slowdown and unemployment has risen.

Mr. Speaker, rather than talking us into a recession it would better behoove
the Majority Leader to lend his support to the fight against inflation. He knows
full well that it has been necessary to cool off the economy in an effort to slow
the rise in prices. He knows full well that a rise in unemployment is an
unfortunate but inevitable result of that cooling off.

The Majority Leader has been seeking to blame the present Administration
for the sins of the previous Democratic administration. This kind of "politicking"
is bad for the entire country. And I doubt it is good politics because the
American people know that our inflation problems were inherited from a Democratic
Administration, and our fellow citizens also know that the Nixon Administration
has made sound decisions which will avoid a recession, slow down inflation and

preclude unacceptable unemployment.
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adverse effect on our economy. In every instance, the avoidance of such losses and '
the protection of the interests of jobholders, taxpayers, creditors and investors
are of critical importance.

To establish systematic procedures for dealing with certain financial crises
of major domestic enterprises, H.R. 8432, as amended, has been favorably reported
by the Committee on Banking and Currency. The bill is in accordance with recommen-
dations of the Administration and the Board of Governors of the Federal Reserve
System.

d.R. 8432, as amended, establishes an Emergency Loan Guarantee Board with
authority until December 31, 1973, to guarantee loans to major business enterprises
facing temporary adversity, when it is determined that failure would seriously and
adversely affect the economy or employment of the Nation or any region thereof. A

guarantee would be made only if the Board found credit on reasonable terms were

otherwiée unavailable and a reasonable expectation for timely repayment of the loan ‘
bexisted. Dividend payments and asset transfers by the borrower would be restricted,

and every effort would be made to collateralize fully the amount of the loan guaran-
tee; the government's loan guarantee would have a prior claim to the lender's

interest in any collateral securing the guaranteed loan and any earlier outstanding

loan of the lender. Guarantee authority is limited to $2 billion outstanding at

any one time; it is further limited to $250 million for any individual borrower.

H.R. 8432, as amended, provides limited loan guarantee authority.to assist any
major enterprise whose failure in terms of lost jobs, financial hardships and under-
mined confidence in the economy would be very great. It expands in a meaningful way
the long-standing effort of the federal government to provide necessary credit
assistance in those areas clearly in the public interest.

The House Republican Policy Committee urges the prompt passage of H.R. 8432, ‘

as amended.






































