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THE WHITE HOUSE

WASHINGTON

October 15, 1976

ADMINISTRATIVELY CONFIDENTIAL

MEMORANDUM FOR: BRENT SCOWCROF T
FROM: JAMES E. CONNOR?E 4
SUBJECT: John Connally's PFIAB Membership

The President reviewed your memorandum of October 11 on the above
subject and approved the response to Representative Nedzi refuting
the conflict of interest charge and endorsing Connally's continuing
membership on PFIAB.

Please follow-up with appropriate action.

cc: Dick Cheney

Original package returned to NSC.

Digitized from Box C50 of The Presidential Handwriting File at the Gerald R. Ford Presidential Library



THE WHITE HOUSE

WASHINGTON

October 13, 1976

MR PRESIDENT:

John Connally's PFIAB
Membership

In addition to the staff comments contained

in Brent Scowcroft's memorandum on the

above subject, we thought Doug Bennett should
have an opportunity to review. He fully concurs
with the the position taken and the letter to
Congressman Nedzi,

Jim Connor












THE WHITE HOUSE

WASHINGTON

October 12, 1976

MEMORANDUM FOR: JAMES CONNOR

i
FROM: DOUGLAS P. BENNETT
SUBJECT: John Connally's PFIAB
Membership

Per your Action Memo of October 11 on the
above subject, I fully concur with the position
taken and the letter to Congressman Nedzi,



~ MEMORANDUM 4676 Add On

THE WHITE HOUSE
WASHINGTON ACTION

CONEIDENTIAL | October 11, 1976

MEMORANDUM FOR: THE PRESDDEN'I

FROM: BRENT SCOWCROFT @

SUBJECT: John Connally's PFIAB Membership

Representative Michael Harrington (Democrat - Massachusetts) has written
(Tab B) to urge that you request the resignation of John Connally from the
President's Foreign Intelligence Advisory Board. His contention is that
Connally's involvement in a private organization that is alerting Italians to
the threat of Communism (Citizens Alliance for Mediterranean Freedom)

is incdmpatible with his oversight and advisory responsibilitiés as a

member of PFIAB. Harrington charges that "while Mr. Connally!s public
and private positions may not directly violate any conflict of interest statutes,
his simultaneous roles as advisor and advocate contravene the spirit of public
policy directed at intelligence community reform,'" In Harrington's view,
Connally's continued presence on PFIAB ''only heightens the prevailing public
skepticism'' about the seriousness of your efforts to strengthen the foreign
intelligence oversight and review process. : '

Harrington has circulated copies of his letter to you to colleagues in the House
and Senate, inserted it in the Congressional Record, written at least one
newspaper article, and otherwise attempted to make his feelings public and
stimulate support. These activities do not, however, appear to have stirred
up much interest. The new Senate Select Committee on Intelligence has been
silent on the subject., The only mail received at the White House has been

a letter from Representative Sam B, Hall of Texas (Tab C) expressing his
total opposition to Harrington's ploy and a request from Representative Nedzi
(Tab D) for your views. Nedzi is chairman of the Special Subcommittee on
Intelligence of the House Armed Services Committee. In his letter he
expresses no personal views about Connally's membership on PFIAB but asks
for your views because Harrington's conflict of interest charges '"may require
consideration'’ by his subcommittee.

XGDS of E.O. 11652 by
SONFIDENTIAL/XGDS(2) authority of Brent Scowcroft;
Exemption Category (Section
5 (B) (2).

Determined to be an administrative marking
Cancelled per E.O0, 12356, Sec. 1.3 and
Archivist's memo of March 16, 1983

By MR nams dae SIMIEE



Phil Buchen believes there is no conflict of interest involved between John
Connally's PFIAB role and his activities with the Citizens Alliance for
Mediterranean Freedom. Jack Marsh and Max Friedersdorf agree.

- RECOMMENDATION

That you approve the response to Representative Nedzi at Tab A, refuting the
conflict of interest charge and endorsing Connally's continuing membership
on PFIAB,

APPROVE v . DISAPPROVE

OTHER

CONFIRDENTIZAT/XGDS (2)




THE WHITE HOUSE

WASHINGTON

Dear Representative Nedzi:

The President has asked me to respond to your letter of August 27
concerning John Connally's membership on the President's Foreign
Intelligence Advisory Board.

It is our firm belief that there is no conflict of interest between
Mr. Connally's PFIAB role and his activities with the Citizens Alliance
for Mediterranean Freedom.

The functions of PFIAB are set forth in Executive Order 11460, a copy
of which is enclosed. Governor Connally's unique perspective, having
served as both Secretary of the Treasury and Secretary of the Navy,‘
and his broad understanding of world affairs fully qualify him for
PFIAB membership., The Citizens Alliance for Mediterranean
Freedom has nothing whatever to do with the U. S. Intelligence
Community. .

We believe that the members of PFIAB should have the same rights

as other citizens to speak out publicly on international affairs.
Governor Connally's remarks concerning the Communist threat in

the Mediterranean region, rather than disqualifying him for PFIAB
membership, point up his perceptive understanding of the challenges
to freedom we face today. It is for this very reason that the President
places such high value on Governor Connally's views and advice.

Sincerely,

Brent Scowcroft

Honorable Lucien N. Nedzi
Chairman ,
Special Subcommittee on Intelligence
Committee on Armed Services

U. S. House of Representatives
Washington, D, C., 20515

Enclosure









PAYES

MICHAEL J. HARRINGTON

1 WASHINGTON OFFICE:
‘G'ru DISTRICT, MASSACHUSETTS

(202) 225-8020

DISTRICT OFFICES:

Post .
NTERCOMMITTEEON CONGRESS OF THE UNITED STATES . SaLens, Masoncreerre 01570
(617) 745-3800
COMMITTEE ON HOUSE OF REPRESENTATIVES O Bunoma
GOVERNMENT OPERATIONS WASHINGTON, D.C. 20515 LYNN, MASSACHUSETTS 01901

(617) 595-7103

August 14, 1976

The President
The White House -
Washington, D.C. 20500

Dear Mr. President:

I write to urge that you request the immediate resignation of
John Connally from the Foreign Intelligence Advisory Board.
The conflict between Mr. Connally's public role as a member of
the Board and his private role as chairman of the Citizens
Alliance for Mediterranean Freedom -- in which he openly
advocates interference or, as he terms it, "meddling;," in the
internal affairs of foreign governments -- can only be
reconciled by his resignation,

In February you affirmed your commitment to a "comprehensive
program” of reform of the intelligence agencies to halt documented
past abuses. As part of the broader effort at reform, you
expanded the membership of the Board and reappointed John
Connally to it. Yet any promise of reform your action may

have inspired is severely compromised by Mr. Connally's

continued presence on the Board. To permit an individual who
actively and profe551onally endorses the concept of U.S. inter-
vention abroad to review our intelligence efforts represents

a major step backwards in the concept of effective oversight.

For the Board to provide "independent, nonpartisan advice on
the effectiveness of our foreign intelligence efforts," as you
stressed on March 11, the members themselves must be impartial,
dispassionate and objective. An individual who is devoting

a portion of his private life to heading an organization
whose express purpose is overt interference in the internal
affairs of foreign governments can hardly be said to possess
the degree of impartiality necessary to review covert inter-
ference in the affairs of these same governments by the intel-
ligence agencies. The intelligence agencies themselves are
capable and zealous advocates of their plans and programs.

If the overseers and analysts are equally zealous advocates,
then the oversight and review process becomes’ 1rretr1evably
impaired.



The President Page Two
Washington, D.C. August 14, 1976

In a June 6 New York Times ad, John Connally announced the
formation of the Citizens Alliance for Mediterranean Freedom,
an activist organization that would concern itself with the
"deteriorating situation in Southern Europe, the Middle East:
and Northern Africa." As its first order of business, )
Mr. Connally stated, the organization would attempt to warn
Italian citizens "not to become beguiled by the unfulfilled
promises of communism." To this end, Mr. Connally continued,
an effort would be made to recruit "millions" of Americans to
carry out a "vigorous program of activity" which would
include the establishment of "communications" between "con-
cerned Amerlcans and their counterparts in Mediterranean
nations." When asked if such activities constituted "meddling"
in the internal affairs of foreign countrles, Mr. -Connally
conceded that such action "probably is meddling" (Houston
Post, May 4).

The case of Italy provides a clear illustration of the incom-
patibility of Mr. Connally's public and private sector roles.
Last December,in briefings of congressional committees, then
CIA Director Wllllam Colby reported your approval of "$6
million in secret cash payments to individual anti-Communist
political leaders in Italy...in an effort to prevent Communist
gains" (New York Times, January 7). As a member of the

Forelgn Intelligence Advisory Board, whose purpose is to
review the objectives, conduct and management of the overall
national intelligence effort (Executive Order 11460),
‘Mr. Connally would be expected to make recommendations on our
1ntelllgence efforts in Italy. But as head of a private group
that is actlvely engaged in furthering specific political
objectlves in Italy, it is inconceivable that Mr. Connally
would be in a position to provide the Executive Office with a
detached and balanced assessment of the scope and direction of
our foreign intelligence efforts in that country.

While Mr. Connally's public and private positions may not
directly violate any conflict of interest statutes, his
simultaneous roles as‘'advisor and advocate contravene the
spirit of public policy directed at intelligence community
reform. Thus I find it clearly 1mproper -~ indeed, alarming --
that an individual charged with the serious responslblllty
of evaluation of intelligence activities should compromise
this obligation by pursuing private ends through a course of
action which in his own words constitutes "meddling" in the
internal affairs of other countries. After a year of' publlc
debate over the need for intelligence communlty reform,



The President Page Three
Washington, D.C. August 14, 1976

Mr. Connally's continued presence on the Board only heightens
the prevailing public skeptisim about the seriousness of
Executive efforts to strengthen the oversight and review pro-
cess. =

The history of abuses by our intelligence agencies can be
directly traced to superficial or nonexistent oversight by
Executive and Legislative authorities. In the interest of the
reforms you affirmed earlier this year, I am taking this
opportunity to urge in the strongest terms that you give this
matter your immediate and most serious consideration. Clearly
the only approprlate response is that you request Mr., Connally's
immediate resignation from the Foreign Intelligence Advlsory

Board.

Yours sincerely,

Mlchael J. Harrlngton
MJH:sml

cc: Senator Daniel Inouye, Chairman, Senate Select
Committee on Intelligence

Representative Lee Hamilton, Chairman, Subcommittee
on Investigations, International Relations Committee
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. SAM B. HALL, JR. ‘commirrEes:
FI&ST DISTRICT- . JUDICIARY

STATE OF TEXAS VETERANS’ AFFAIRS

oo Congress of the Enited States C
o House of Representatives
TWashington, B.E. 20515

August 19, 1976

{ The President
o The White House
)ﬂ}k Washington, D. C. 20500
Dear Mr. President:

I am enclosing for your benefit copy of a letter that
I have mailed to Honorable Michael J. Harrington in reply to
his letter to you dated August 14, 1976, and his "Dear Col-
league" letter dated August 16, 1976, concerning the request
for the resignation of John Connally from the Foreign Intel-
ligencé Advisory Board. _

As you can see from my letter to Mr. Harrington, I am
ftotally opposed to his request.

Ezgys very truly,

CM“mfé%/ '

Sam B. Hall, Jr.

cc: Congressman Michael J. Harrington
Honorable John Connally

Senator Daniel Inouye, Chairman,
Senate Select Committee on Intelligence

Congressman Lee Hamilton, Chairman,
Subcommittee on Investigations,
International Relations Committee



SAM. B, H;RL.L. .!R. . COMMITTEES:
FIRST DISTRICT JUDICIARY
STATE OF TEXAS

eyl Congress of the Hnited States
House of Representatibes
Washington, B.E. 20515
August 20, 1976

VETERANS' AFFAIRS

Honorable Michael J. Harrington
405 Cannon House Office Building
Washington, D. C. 20515

Dear Congressman Harrington:

I received your "Dear Colleague" letter dated August
16th in which you urged the President to request the resigna-
tion of John Connally from the Forelgn Intelligence Adv1sory
Board

In reading your August l4th letter to the President, I
notice that you state that Mr. Connally's public and,prlvate
positions may not directly violate any conflict of interest
statutes -- with this I agree.. To the contrary, however, I
do not believe that Governor Connally's admonition to the
Italian citizens "not to become bequiled by the unfilled
promises of Communism" is anything less than an admirable
statement. I do not believe that it can be interpreted as
"meddling" when a concerned American citizen expresses his
views concerning the evils of Communism. .

_ " Therefore, I totally reject the tenor of your letter of
August 14th and would respectfully request of the President
that he continue to utilize the services of Governor Connally
in the conduct of the affairs of this nation. I must add
that I have known Governor Connally for fifteen years and
firmly believe that there iz not a more loyal and dedicated
person in America today than he.

With kindest regards and best wishes, I am,

Yoy¥s very tru




Honorable Michael J. Harringon
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Honorable John Connally

Senator Daniel Inouye, Chairman
Senate Select Committee on Intelligence

Representative Lee Hamilton, Chairman
Subcommittee on Investigations, International
Relations Committee

~
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The Honorable_ Gerald R. Ford
U.S. House of ‘Representatives

v\€? Washington, D.C. 20515
Dear Mr. President: .

Our attention has been invited to press reports and allegations
that there exists a possible conflict of interest between the member-
ship of Mr. John Connally on the Foreign Intelligence Advisory Board
and his reported private activities as Chairman of the Citizens
Alliance for Mediterranean Freedom. Specifically, reports have been

.received concerning the public statements of Mr. Connally with refer-
ence to political matters in Italy and other Mediterranean countries,
which were allegedly made by Mr. Connally in the latter capacity and,
thus, could be in possible conflict with his duties as a member of
the Foreign Intelligence Advisory Board.

Since I believe that this subject is one which may require con-
sideration by the Intelligence Subcommittee of the House Armed Services
Committee in pursuit of its oversight respons1b111t1es, I, as chairman
of the subcommittee, would appreciate receiving your comments on this
possible conflict of 1nterest involving Mr. Connally as noted above.

Sincerely,

LUCIEN N. NEDZI
Chairman
Spec1a1 Subcomm1ttee on Inte111gence

LNN:wha





