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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, . 20503
0CT6 w76
INFORMATION
MEMORANDUM FOR: THE PRESIPENT
FROM: ‘ James S Lynn
SUBJECT: Article on Pensions

Thank you for sending me your comments about the article
on pensions. The article identifies a number of
significant problems.

The Civil Service Commission is currently doing a
comprehensive evaluation of the financing mechanism for
the Civil Service Retirement and Disability System, taking
into account the Board of Actuaries 1972 report and the
financing criteria established by the Employees Retirement
Income Security Act of 1974. The study will cover:

° The pegging of government retirement programs
to a cost of 11v1ng index,

° The effects of inflation on total retirement
’ cost,

° The ability of future generations to support
the drawdowns made against the fund by
retired persons.

A report is due in late September that is expected to
~generate a set of proposals for the FY 1978 budget.

In conjunction with the ongoing CSC study on the

desirability and fea51b111ty of adopting total compensation
comparablllty, information is being developed to permit
ongoing comparisons of Federal retirement benefits with

those of private sector systems. The results will provide

a much sounder basis for determining, over time, the adequacy
or over liberalization of benefit levels which is a concern
highlighted in the article.

Digitized from Box C50 of The 'Presi‘qéntial Handwriting File at the Gerald R. Ford Presidential Library



The article is also critical of the military retirement
system. The legislative package called the Retirement
Modernization Act, which you transmitted to this Congress,
proposed major reforms in that system. The present

plan is to reintroduce the proposal in the new Congress.

In addition, the retirement issue is being considered in

the Quadrennial Review of Military Compensation. It is
expected that a report of that review and its recommendations
will go to the Congress sometime in the next few months.
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WASHINGTON

August 4, 1976

ADMINISTRATIVELY CONFIDENTIAL

MEMORANDUM FOR: JIM LYNN

PAUL O'NEILL
FROM: JIM CONNOR}g &
SUBJECT: : Article on Pensions

The attached article was returned in the President's outbox
with the following notation:

"Unbelievable - Scandalous''

Please follow-up with appropriate action,

cc: Dick Cheney

Attachment:
Article by Tom Stevenson entitled
OUR GRANDCHILDREN WILL PAY -
IN HOCK TO PENSIONS

















