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THE WHITE HOUSE
WASHINGTON

August 3, 1976

ADMINISTRATIVELY CONFIDENTIAL

MEMORANDUM FOR:

JOHN CARLSON

FROM:

JIM CONNOR

SUBJECT:

READERS DIGEST INTERVIEW

8-e_/;.

The President returned the transcripts of the Readers Digest
Interview with the following notation:
"Page 11 --Reader's Digest version.
Must be changed as written in pencil. "
Please make the necessary changes and follow-up with appropriate
action.

Attachm"ent:
Page 11 of Reader's Digest Version

cc: Dick Cheney

•

THE WHITE HOUSE
WASHINGTON

August 3, 1976

MEMORANDUM FOR:

JIM CONNOR

FROM:

DICK CHENEY

The President did a Readers Digest interview recently.
I want to check the Q&A. Specifically, there was a
question on there that asked about the impression of
the attitude of the Soviet Union.
I want to get that up to the President today so that he
can personally review it before it goes out .

•

,
THE WHITE

/.~
HOU~

JC:
There are two version attached- -one trans=cript we made and one the Readers Digest
sent in after doing their own editing. I
would think that is the one the President
might want to review, as that is the version
which will be published. John Carlson is
now sending this version out to NSC and
Domestic Council to check on any mistakes
or changes they think should be made. The
Readers Digest version is shorter.
I have paper -clipped the references to
the Soviet Union on both, just in case.

(l~E~h:o Cj)r1Ao

~ 11l~lf:l~
~.uv~\

•
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:.\\:\A0J~:c; ED!T()R •

Kc,., .. tJ.. 0. Gi!m,>re

July

29, 1976

Dear Mr. President:
Enclosed ls our editing of your rc~9onse~ to our
questions. We w0uld greatly 99preciate your n~proval
e.t the e~rliest cp~or-cunity, if at all rossible by
Thttrsdr:ly, Au.gm;t 5.
All of u.s are most grnteful·to you for your
cooperation on th:ls unctertr:l{ing which we feel will
be of real value tc voters.

Sincerely,

The President
The Whlte House
l'Jashington ·' D. C.
Enclosure

•

Conversation with the Candidates

•

RecentJ.:..:v, on

succe~si ve dA.~f2 ~

Dje;est intervie"1ed the two
~mlnee

the f:d.i tor~ of The Re::tder' s

Pre~identtal

.Jimmy Carter, in his home in

__cnndidnt~s:

Plnin~.

Dcmocrati.c

Geor;sla: and then the

Republican nominee, President Gerald Ford, in the Oval Office of
the White House.
same seauence.

F~ch

mnn was

a~ked ~e

s~~e

~~e~tions,

in the

The aueRtions t-1ere selected _to probe tho!=le

both domestj.c and global. which most directly concern

u.s.

ar~

voters.

On the pa.ges that follow. the resnonses of trye two ce.ndidates m::w
be readily comnared.

Throu.P:.h this comnrehen!';i-ve

deba_~-in-prinh_

each reader will be able to evaluate the nosi.tions and philosophies
of the two nominees on a wide variety of issues, a process that

~hould

help in making an informed choice in the election booth on November 2 •

•

Ford..:_

Pr~sid_£nt

Primarily, today's inflation has been the re-

sult of improvident fiscal policies of the federal government.

We

have been trying to correct that and are headed in the right directi.cn.

('ly i\ J M ; -1 ; :\.., r
:Jl

~

t:l.

h A.l
<~-~c:{ 4.5 tt. c-e;s"'/t
reduced the rate of grot'lth in federal spending,A there

,• C. l'\

aa'Uifl '' 1

i••••

--

((,_.c\ \4.-.c!- ~- ~

{• r'\

has been a sizeable i:J!tr!M' t u ·. •Jent in the rate of inflation in the last

15 to 18 months.
The horrendous inflation that took over in 1973 and ran through

1974 was also prompted by the oil embargo and the increaoe
prices at that time.
tural products

in oil

In addition, we had some shortages of agricul-

throu~ftout

the world that

-.c/¢-I~J

+t' "+he

~

inflationary

pressures.
But the basic problem is the fiscal difficulties of the federal
government.

We are on the road to correcting them.

With the improve-

ment in our economy, we are able to look forward to a balanced budget
by fiscal year 1979.

•
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Ford:

He have reduced the rate of inflation since I have been

President from over 12 percent to the present under six percent.
In May 1975, the unemployment rate "ras 8.9 percent.

As of thts June,

it was 7.5, and we expect it to drop under 7 by year's end.
So, we have simultaneously been able to reduce the rate of inflation -- by better than 50 percent -- and the unemployment rate.
Seven percent is still too high, but you can do both at the same time.
vc.~y

Q:_A~ yo~ ~ax,_that

Ford:

is_still/\h!gh._

Sh£uld_the_federnl_gov~r~~nt

To a limited extent, the federal government should have

a public-service-employment program.

We hnve one now, which provides

roughly 300,000 jobs in a wide variety of areas.
that is the ultimate answer.

But I don't think

These jobs are usually temporary, and

don't provide any incentive for advancement.
Five out of six jobs in this country today are in the economy's
private sector.

If we are really going to absorb the unemployed,

the better way to do it is through stimulating the private sector,
getting our economy moving.

•

I think we are.

It is reflected in the

- 3 fact that l>le have added 3.5 million jobs in the private sector in
the last 12 months.

Ford:

Last January, I recommended to Congress a 50-percent

cut in the growth of federal spending.

For the previous ten years,

the average rate of grot~h had been about 11 percent.
cut to

5~

percent.

At thn.t ra.te M

anced budget in fiscal 1979,

~-=

!~•

I proposed a

• .,._, we could have

c-

~

bal-

'\I)'Mtlint•u•••

Unfortunately, Congress, instead of holding the line at $395
billion for spending in fiscal 1977, has added about $18 billion in
anticipated spending.

These additions could set back the prospects

for a balanced budget.

Ford:

I am optimistic because the American people now perceive

the seriousness of the rate of growth of federal spending and have
made known their wishes for

•
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more rer;ponsible t;pendtng attitude to

- 4 -

In addition, the Congressional
Budget Act puts more limitations on the extravagance of Congress
than in the past.
So, between the pressure that I as President have exerted and
the support

o~

the American people and the Budget Act, we can get a

better handle on federal spending.

Ford:

I do not intend to.

About 90 percent of our population

is covered by either private plans or some version of federal assistance to citizens that need health COV(:1rage.

l,e.. l11,
The cnlyAa.rea where,

in my judgment, there has to be some addj_tiona.l federal

h.r\C)

~ti:tfl•

-

is in

catastrophic illness, and this would be a program that would be integrated with Medicare and Medicaid.

Ford:

I think we can consolidate the present hodgepodge of

•

- 5 welfare programs and make them a bette::t· deli very system to those
that need help -- and a.t the f;a.tne time eliminate those who are not
deserving or don't require federal assistance.

I have submitted to

Congress legislation that would achieve that objective.
Welfare should not be exclusively n. federal matter.

I think

local control is bene.ficial because in those areas where determinations
are made as to how much a person needs -- and need is a real criterion
-- the people a.t the local level are far better able to make that
determination than some rule-making federal employe in Washington, D.C.

Ford:

I favor giving greater tax relief to the so-called middle-

income taxpayers -- those in the earning brackets o.f $8000 to $30,000
a year.

To achieve that, there are certain specifics that I have

recommended to Congress.

For example, an increase in the personal

exemptions from $750 a person to $1000 is highly desirable.

Moreover,

to permit one generation to save and pass benefits to another I've
proposed increasing the exemption on the estate tax from $60,000 to
$150,000 or more, and not taxing the tra.nsfer of property on death

•

- 6 from the husband to the wife.

I would also allow a. longer time to

pay the estate tax.
I don't think eliminating all dedlJctions is the way to achieve
reform.

If we want to stimulate home building, the right to deduct

interest

pa~nents

on a mortgage is a proper use of tax legislation.

Charitable contributions are also highly desirable as a tax deduction.

black and white, opnose forced busing to achieve raclal balance.
-

----

-

-

-

Ford:

-
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Whatever the courts decide in school desegregation cases,

this Administration

has~··~

and will

uphold.--.~.

But some

courts, I think, have gone beyond protecting Constitutional rights
and have, in effect, taken over and run a whole school system.

I

In +l,,s~ ''"'""l.s w~ar4l
think that is wrong.A ~ there are violations of Constitutional rights

'* . ••

ioe •

e>tJ•ctaiJtaa the problem ought to be corrected; but that does

not justify the court taking over the whole system.
If Congress would pass the legislation that I have recommended
limiting the use of busing in school desegregation cases to acts of

•

- 7 unlawful discrimination, we could mlnimize court-ordered forced
bus:i.ng on a ma,ior scale and still protect

Ford:

Con~ti

tutional rights.

First, I would like to point out that in 1975, compared

to 1974, the crime rate went from a 17-percent increase to a 9-percent

1-1 <J ...... I!!..\.' .;t.
increase, so we have made some progress.

~~

('I

I am not satisfied.

To reduce the rate of increase in crime further, we ought to have
more severe penalties and more certain confinement for those convicted.
In addition, I think we should penalize those who use guns in the
commission of a crime.

On the other hand, I don't

thi~~

we ought to

take from the gun owner)b who uses his gun for legitimate purposes,
his

riE~t

Ford:

to possess that gun.

rr.he veto is a President's Constitutional right, given to

him by the drafters of the Constitution because they wanted it as a
check against irresponsible Congressional action.

The veto forces

Congress to take another look at legislation that has been passed.
I think this is a responsible tool for a President of the United States,

•

- 8 and I have sought to use it responsibly.

+3

S'"
ve"t<Jt:.)
I have vetoed u;> to now 53 bills, and l-l2 '"have been sustained.

•*

The net result is that we have saved about $13 billion in unnecessary

Q:_ Orf£a_!!ized laboE_ !!O.'.:!ld like_to .!?_t!_i.ke_d_£wn §.ecti.on

the

,_.,. L ~ r. t..

14ibl

~ t t ~ _.. ~

£_f

~· ~- tL

+

Ta.ft-Hartl~y_Act_av~~ ~tat~s_to _Ea2s_r_!ght-to-!ork_l~W!!_ 1ld'&Wift

Eo£d~

I am completely against the repeal of Section

14(b).

I

am today, always have been and always will be.

Ford:

I don't anticipate that there will be another embargo.

Since 1973, this Administration has taken very major steps to develop trust between the United States and the various nations in the
Middle East, including all of the Arab states as well as Israel.
We have been successful as a result of this trust in helping to get
the negotiations that resulted in the Sinai II agreement.

The pros-

pects for continued progress in the Middle East are such that I just

•

- 9 don't see another oil cmbo.rc;o.

Ford:

I think that we ha.ve to go back to U.N. Resolutions

21~2

and 338, which were unanimously agreed to by all of the parties.

Any

negotiations between Arab nations and Israel have to fall within the
language of those two U.N. resolutions.

I would hope that in 1977

there could be motion, either at Geneva or elsewhere, toward the
long-desired peace in that area on a more permanent and stable basis.

___________________
____________ _
the West: the Kremlin's use of third narties, such as Cubans, as
..._

Ford:

Taking the Southern African problem overall, I think that

we have regained the trust of the moderate nations in that area and
blunted to

som~

extent the radical nations' push.

We are working

with Great Britain in trying to find a new solution in Rhodesia as
well as in Namibia.
As to the specific question of Angola, it was tragic that Congress
precluded the

u.s.

government from helping Angolans to settle their

•
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own problems.

The net result was that Cuba came in, and the Soviet

Union supplied very substantial military hardware.

threat of international terrorism?
Ford:

We are working

plan to handle terrorism.
like.

~""ne...,.f!lll'*fl

RiiinieRII to try to get a U.N.

Progress there has been less than I would

In the meantime, the United States has to work with other

powers to try and get cooperation.

We are making headway in that

area, but it would be better if it was on an international basis.

1n mind and should we reduce any of our trcons abroad?
----------------------~----

Ford:

This Administration has no plans for reduction of our

troops or military capability in South Korea.

Nor do we expect to

cut back in Western Europe unless there is an agreed-to mutual balanced reducti.on of forces by the Warsaw Pact communist countries.
We should recognize that the Soviets have tncreased their mllitary
commitment.

They have modernized the:tr weapons systems and expanded

,

- 11 tl1~ir

n.avy.

security.

I assume tha.t they are doing t.tiis for their O'h'Tl r1a tional

They see threats on a very lengthy border '\>r:i.th Ch1na a.nd

its 800 million people,. in the F,ast, and a problem with v!estern
Al

require us to take precautionary action.

That is, of' course, why I

have submitted the two largest defense budgets in the history of the

~

United States -- the most recent, for fisce1 1977, was $115 million.
The United States has to maintain its ca?ability and credibility in
military affairs if we are going to maintain the peace.
Q:_

Ther~ ~e~ain~,_u~fortu~ately~ in_the_A~e~i£~ £e~le_a
W<:' .,._t).

E_ert~i!l distru~t_of EO.!e!.n~ent~

_lVhat

w~_you_do,_c_£n£r~tely,_to

trz

to restore that trust?
Ford:

I think there has been a tremendous improvement in tru5t

since I became President.

In October 1974, a Gallup poll showed that

the public considered lack of trust in the government number t,.,o
their problem list.

~n

Early in 1976, another poll rated that problem

not even in the first ten.

Trust j_n the Hhite House ha.s been restored,

I think, because of the openness, candor and

•

str~ightforwardness

of

- 12 -

this .Adrninistration, whlch I

~<TOuJd

intend to continue for the next

four years.

Ford:

Since Mr. Carter has embraced the Democratic platform

arproved in New York, and

~--e

sincet·~has

embraced the record of the 94th

Congress, which is controlled by the Democra.tic Party,

ob"''"'~\':J

he~ believes

that the role of the federal government should be dominant in
solving this country's domestic problems.
approach.

I do not agree with that

I believe the federal government should reduce its impact

and influence and that more decision-making and more responsibility
should be made available to state and local units of government.
That is a very fundamental difference

between~~.

Carter and mycelf.

~ h\a If;;,
wu.~.f,l
Q:_ ~at_do ~o~ ~e~s2nally_c2n~ide~ ta_b~ yo~r_str2nRe~t

Ford~

My strongest qualities are the experience that I have had

in working with the problems of thi.s country -- as a Congressman and
as

A.

leader of one of the two mf).jor partles in the House for· a period

of nine years, as Vice President for almost a year and as President

•

- 13 for roughly t'\tro and a half years.

This background -- a fa.miliari ty

with domestic conflicts and intimate knowledge of international
f:or "1-~

o (..

problems -- is invaluable .tR solvingJ\future problems.

In addition, I

thtnk my political convictions are in tune with the views of a majority
of the American people.

I have a proven record that the American

people know they can trust.

My big asset is the fact that I have done

things, and haven't promised more than I can produce •

•
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QUESTION: Before we get to the actual question, I
thought I would just run through what we are doing hereo
We interviewed Mr. Carter yesterday and we are interviewing
you today, and as a safeguard we are interviewing Mr. Reagan,
also.
· THE PRESIDENT:
necessary.
QUESTION:

I hope your safeguard isn't

We would be imprudent if we didn't do

it.
The format of this will be that we are asking everybody exactly the same questions, andwe will run the questions
and we will run one answer and then the others and alternate
back and forth.
As to some of the questions we ask, we know what
your basic answer is because you have.already done something
about it, but we thought we would get it into print.
THE PRESIDENT: Surelyo

•

'•

Page 2
QUESTION:
I will start off. A lot of pollsters
have told us that by ~ wide margin inflation is the prime
concern of the people in the United States. We would like
your views on who or what is responsible for the inflation
that h~s plagued us.
THE PRESIDENT: Primarily, the inflation we have
has been the result of, I think, improvident fiscal
policies of the Federal Governmento We have ·:been trying to
correct that, and we are headed in the right direction. By
cutting the rate of growth of Feder~l spending and the
improvement in our economy, we are able to look forward to
~ b~lanced budget by fiscal year 1979.
tod~y

Because we have reduced the rate of growth in
Federal spending, there has been a sizeable improvement in
the rate of inflation in the last 15 to 18 mon~hs. The
horrendous inflation that took over in 1973 and ran through
1974 was also prompted by the oil embargo and the increase in
oil prices at that timeo
In addition, we had some shortages of agricultural
products throughout the world, and that added to the
inflationary pressures.
But, the basic problem is the fiscal difficulties
of the Federal Government. We are on the road to correcting
them, and I think my Administration has done ~ good job in
that regard.
QUESTION: In stemming the inflation, which indeed
has happened, unemployment has persisted. Is it really
possible to get the inflation down and get the unemployment
down simultaneously? What more can you do, and what more
would you do?
THE PRESIDENT: We have been able to do both. We
have reduced the rate of inflation since I have been
President from over 12 percent down to a rate of inflation at
the present time of under 6 percent. About a year ago, in
May of 1975, the unemployment rate was 8.9. We have
reduced the rate of unemployment to 7.5 as of June of 1976.
We expect the unemployment rate to drop by the end of this
year to under 7 percent •

•

Page 3.
So, we have s~ultaneously been able to reduce the
rate of inflation by better than 50 percent, and we have
reduced the unemployment rate from an abnormally high level
to an anticipated level of under 7 percent. That is still
too high, but you can do both at the same time.
QUESTION: As you say, it is very high still, it
is a lot of human beings. Do you think the Federal Government
should provide funds to employ those people who are really
unable to obtain jobs?
THE PRESIDENT: To a limited extent the Federal
Government can have what we call a public service employment
program. We have one on the statute books now, and we are
funding it. it provides roughly 300,000 jobs in a wide
variety of areas.
But, I don't think that is the ultimate answero
Five out of six jobs we have in this country today are
in the private sector. If we are really going to absorb
the unemployed, the better way to do it is through stimulating
the private sector in our economy.
Public service employment is not the long-range
answer because the jobs are usually temporary. They don't
provide for any incentive for advancement. The real answer
is to get our economy moving, and I think we are, and I think
it is reflected in the fact that we have added about 3,500,000
jobs in the private sector in the last 12 months.
QUESTION: Mr. President, I believe you did indicate
in your previous remarks that you aimed at a balanced budget
by fiscal 1979. As you know, the Federal budget has gone up
at enormous rates and will hit $400 million. How do you see
that you can curb Federal spending enough to achieve that
balanced budget?
THE PRESIDENT: When I reco~ended the budget for
fiscal year 1977 in January of 1976, I recommended to the
Congress a 50 percent cut in the growth of Federal spending.
For the previous ten years, theaverage rate of growth in
Federal spending had been about 11 percent.
We recommended -- or I proposed -- a 50 percent cut
in that rate of growth, from 11 percent to 5-1/2 percent.
If
we could keep the cap at about that rate of growth, we could
have the balanced budget in fiscal year 1979 that I indicated •

•
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Unfortunately, the Congress, instead of holding
the line at $395 billion for spending in fiscal year 1977,
have added about $18 billion in anticipated spending during
that fiscal year.
Those additions could set back the prospects
for a balanced budget for 1979o But, during the 1976 calendar
year, and if I am President in the succeeding years, I will
continue the pressure to restrain the rate of growth and it
can be done and still provide the necessary services for
domestic programs as well as national security programs.
QUESTION: Is there any more one can do as President
to persuade the Congress to hold down, particularly since it
may well be a Democratically controlled Congress?
THE PRESIDENT: I am optimistic because the
American people are now perceiving the seriousness of the
deficits we have had and the rate of growth of Federal
spending. The net result is that the American people have
made known their wishes to the Congress, and there is a more
responsible attitude on the part of Congress today than
there was a year ago or two years agoo
In addition, we are now operating under the
Congressional Budget Act, which in itself puts more limitations on the extravagance of the Congress in the past.
So, between the pressure that I as President have
exerted and the support of the American people and the
Budget Act, I think we can get a better handle on Federal
spending.
QUESTION: Are there major saving~ in your opinion,
that can be made by reorganization of the Government or
further reorganization of the Government?
THE PRESIDENT: Yes, I believe there can be. I
proposed four specific recommendations to the Congress in my
budp,et and State of the Union Messages in January of 1976o
I recommended four block grant programs -- one in health, one
in elementary and secondary school programs, another in social
services and ariother in child nutrition programs •

•

Page 5If the Congress would approve those four programs,
eliminating, as I recall, roughly 80--so-called categorical
grant programs and simplifying them in four block grant
programs, we could eliminate Federal employment very substantially. We could reduce red tape and we could give
greater authority and decision-making at the local level.
This, I think, would produce substantial long run
or long-range savings as far as the Federal Government is
concerned.
QUESTION:. Mr. President, are you going to propose
a national health insurance plan next year and, if so, what
will it provide, what will it cost and how are we going to
pay for it?
THE PRESIDENT: I do not intend to propose a
national health insurance program. At the pre~ent time,
about 90 percent of our population are covered by either
private plans or some version of Federal assistance to
citizens that need health coverage.
The private companies actually cover about 80
percent of all people under 65 years of age. Those are
privately financed by where they work or some other individual
subscription.
I don't believe that a comprehensive Federally
financed national health insurance program is the right way
to go.· I would expand through various incentives, perhaps
added tax incentives, the private approach to supplying health
insurance for our population.
There is one area where, in my judgment, there has
to be some additional Federal program in the area of catastrophic illness, and this would be a program that would be
integrated with Medicare and Medicaid. It would be applicable to approximately three million of our older citizens at
the present time. This can be done with a combination of
payments by those who get the benefits and by some additional
Federal assistance.
QUESTION: Mr. President, welfare reform is in
everybody's platform. What do you mean when you talk about
welfare reform?

•
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THE PRESIDENT: At the present time, I believe the
most practical way is to"tighten up on the multiplicity of
programs we have in the welfare field. Starting back in the
Depression days of the 1930s, the Federal Government has
piled up one welfare program on anothero The net result is
it is a hodge-podge.
I think we can consolidate the present programs
and make them a abetter delivery system to those that need
help and, at the same time, eliminate those who are not
deserving or don't require Federal assistance in the
welfare area.
I have submitted to the Congress legislation that
would achieve that objective.
The other alternative~-and I think it ought
to be studied--is getting rid of all of the present programs
and trying to come up with an overall consolidation, but that
is in the study stage and I wouldn't anticipate that that would
be recommended by me in the very near future.
QUESTION: Do you think welfare should be a Federal
matter rather than a State, or even worse, perhaps a city
matter?
THE PRESIDENT: It should not be exclusively a
Federal matter. I think States have to have some responsibility, and I think local control is also beneficial because
in those areas where determinations are made as to how much
a person needs~-and need is a real criteria--the people at
the local level are far better able to·make that determination
than some rule-making Federal employee in Washington, D.C.
QUESTION:
annual wage?

Would you favor any sort of guaranteed

THE PRESIDENT: No, I don't think that is the proper
anm-1er to our welfare program.
QUESTION: Sir, what kind of tax reform would you
favor and what would be the underlying principals?

•
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THE PRESIDENT: The underlying principal would
be to give greater tax relief to the so-called middle
income taxpayer. They roughly fall within the earning
bracket of $8,000 a year up to maybe $30,000 a year. They
have·been shortchanged in recent years as far as tax relief
is concerned.
In addition, there are certain specifics that
I would mention in order to achieve that. For example, I
think an increase in the personal exemptions from $750
a person to $1,000 a person is highly desirable. I have
recommended that to the Congress.
In addition, if you are going to permit people
to save and pass on their benefits from one generation to
another, the recommendation I made is to increase the
exemption for the estate tax from $60,000 to $150,000 or
more, a recommendation to not tax the transfer of property
on death from the husband to the wife, and in addition, you
can give, as I have proposed, a longer time to pay whatever
the estate tax is.
In the proposal I recommended we go from a tenyear program -- it is either ten or 20 -- and we can get
the record for you -- to a reduced rate of interest on the
unpaid balances at the Federal Government level.
Just to quickly summarize, the middle income
people have been shortchanged and the specifics that I
suggested I think are the best tax reform I know ofo
QUESTION: How about the idea of going after the
so-called big loopholes, the mortgage interest and really to
get rid of all deductions as a reform and not as a matter
of saving money?
THE PRESIDENT: I don't think eliminating all
deductions is the way to achieve refo.rm. If we want to
stimulate home building, the right to deduct interest payments
on a mortgage is a proper use of tax legislation. Charitable
contributions, I think, are highly desirable as a tax
deduction.
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QUESTION: Mro President, you are aware of the polls
that show that an overwhelming majority of Americans, black
and white, are opposed to forced busing to achieve racial
balanceo Is there anything realistically that can be done
to end this problem6
THE PRESIDENT: I submitted the legislation to
the Congress,which I think is an affirmative and effective
answer,to the actions of some Federal force in school
desegregation cases. I want to preface, however, that whatever the courts decide, this Administration has and will
uphold the law.
But, some courts I think have gone beyond protecting the constitutional rights and have, in effect, taken
over a whole school board and run a whole school system. I
think that is wrong. If there are violations of constitutional
rights because of segregation in a school system, those schools
where there is a violation, the problem ought to be corrected
but that does not justify the court in one instance taking
over the whole system and running it.
If the Congress would pass that legislation that I
have recommended, we could minimize court ordered forced
busing on a major scale and still protect the constitutional
rights.
QUESTION: Changing the subject, what can a
President do, or more specifically, what would you do, to
reduce·crime not only in big cities but in suburbs and even
rural areas?
THE PRESIDENT: First, I would like to point out
that in 1975, compared to 1974, the crime rate went from a
17 percent increase to a 9 percent increase, so we have made
some progress, but I am not satisfied.
To further reduce the rate o£ increase in crime, I
think we ought to have more severe penalties and more
certain confinement to those who were convicted. In addition,
I think we should penalize, for example, those who use guns
in the commission of a crime. On the other hand, I don't
think we ought to take from the gun owner who uses his gun
for legitimate purposes, we shouldn't take that gun from him •
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But, if we are firm in our imprisonment, if we have
set· sentences, and if the courts are, I think, responsible
in handling parole and keeping repetitive convicts off the
streets, we can reduce the crime rate in this country.
QUESTION: As far as the Supreme Court is concerned,
the judicial activism of the Warren area has been replaced by
what could probably be best described as judicial restraint
of the Burger court. What are the qualities and philosophies
that you look for in the men or women that you will appoint
to the court?
THE PRESIDENT: First, I applaud the decisions of
the Burger court, not only in the crime area but in other
areas, particularly in the judicial restraint that they have
exercised.
Now, I have had the opportunity to recommend one
person to the United States Supreme Court, Justice Stevens.
We, in the process of selecting him, looked for a man with
experience, a person who did not believe that the court
ought to try and settle all problems for all people, and I
feel that h~ record has been the kind of a record basically
not that I agree with every decision -- that I would want in
the future for a Supreme Court Justice.
QUESTION: Mr •. President, the Presidential veto
has become an issue in this campaign. We would appreciate
your views about the veto and the general philosophy that
you have, the circumstances under which you do feel that it
needs to be used as you have done so.
THE PRESIDENT: We have to understand that the veto
is a constitutional right given to a President, and it was
given by the drafters of the Constitution because they
wanted it as a check against irresponsible congressional
action.
The veto, when used, forces the Congress to take
another look at legislation that has been passed. I think
this is a responsible tool for a President of the United
States, and I have sought to use it responsibly •

•
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As of now, we have vetoed, or I have vetoed, 53
bills, and 42 as of ·today have been sustainedo The net
result is we have saved about $13 billion in unnecessary
expenditures. If I hadn't vetoed those bills, we would have
been $13 billion further in debt, so this is obviously a
responsible use of a constitutional authority, and I intend
to ~se it in the future·as President as our forefathers
wanted the President to use it.
QUESTION: Mro President, you are well aware that
organized labor would like to strike down the right-to-work
laws that have been enacted in 20 States by repealing
Section 14(b) of the Taft-Hartley Acto What is your position
on that?
THE PRESIDENT: I am completely against the repeal
of Section 14(b). I am today, and I always have been and I
always will be.
QUESTION: Over the years there has been a good
deal of evidence of corruption in the Teamsters' Union,
and there have been disclosures recently of real problems
with their pension funds. Are you concerned about the
problems with the Teamsters' Union and is the Government
doing enough?
THE PRESIDENT: Several agencies in the Federal
Government are in the process of investigating activities of
the Teamsters' Union and its related business activities.
Since the investigations are being conducted by responsible
officials and departments in my Administration, I don't think
that I should comment on anything beyond that.
These investigations are going on, and I am sure
they will be conducted in a responsible way under the law.
I don't think that I should comment further.
QUESTION: Mr. President, if the OPEC nations should
institute another embargo as they did in 1973, what should
the United States do?
THE PRESIDENT: First, I don't anticipate that
there will be another embargo for a very good reason. Since
1973 this Administration, since I have been President, has
taken very major steps to develop trust between the United
States and the various nations in the Middle East, including
all of the Arab States as well as Israel •
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We have been successful as a result of this trust
in helping to get the negotiations that resulted in the
Sinai II agreement. If we can avoid conflict in the Middle
East, we can avoid another oil embargo. The prospects for
continued progress in the Middle East are such that I just
don't see another oil embargo.
QUESTION:

If it should happen, though, what could

we do?
THE PRESIDENT: We have a number of options, and I
think a President shouldn't say he would do this or he
would do that. I don't think he should speculate. Obviously
we have a wide range of options that could be utilized, but
I repeat, under the circumstances that I foresee in the
future in the Middle East, I don't anticipate ·another oil
embargo simply because I don't anticipate another war in the
Middle East.
QUESTION: The questions from here on out all do
deal with foreign affairs. Speaking of the Middle East, what
do you consider is the key to lasting peace there?
THE PRESIDENT: I think we have to go back to UoN.
Resolutions 242 and 338, which were unanimously agreed to by
all of the parties. Any negotiations we have between Arab
nations and Israel have to fall within the language of those
two U~N. resolutions.
I would hope that in 1977 th~re could be motion
either at Geneva or elsewhere to get some additional steps
as to the long desired peace in that area of the world on a
more permanent and more stable basis.
QUESTION:
If the worst did happen and Israel
were invaded and it appeared that she·would be defeated,
would you commit American troops to her defense?
THE PRESIDENT: First, Israel has never asked -and I wouldn't anticipate that Israel would request in the
future -- any U.S. military intervention. Again, I go back
to the point that we are makinr, real headway in the Middle
East toward a permanent and just peace there so that I
wouldn't anticipate any invasion of Israel by any of the Arab
countries.
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We have made very significant progress there, and
I am optimistic that we can continue that momentum so this
problem, I don't think, will arise.
QUESTION: Mr. President, the Communist victory
in Angola underlines a new threat, it seems to me, to the West.
That is the use of Cuban or other third parties. How can
the u.s. and the West deal with that problem?
THE PRESIDENT: Taking the Southern African
problem overall and the new program that my Administration
is undertaking where we have, I think, regained the trust
of the moderate nations in that area of the world and
blunted to some extent the radical nations in that part of
Africa, there is a program that we have to push. Thati
includes, as I have said, working with Great Britain in
trying to find a new solution or better solution in
Rhodesia as well as in Namibia.
I am otpimistic that we can really be forward
looking in this areao
Now, to get back to the more specific question of
Angola, it was tragic that the Congress precluded the
United.States Government from helping Angolans to settle the
problems in Angola. If we had been able to help the two
forces, the UNITA force and the FNLA, I think there could
have been a compromise between those two forces and the
MPLA.
Unfortunately, Congress precluded us from helping
a majority of the ADgolans to settle their own problem.
The net result was Cuba came in and the Soviet Union supplied
very substantial military hardware.
We can stop third parties who have their o~vn
motives from dominating a country lik~ Angola if we can
help the people and a majority of the population in those
countries so that they can settle.thcir own problems.
QUESTION: Mr. President, I think we will turn off
our machine now so that we can continue •
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THE PRESIDENT: Sure. I am glad no one asked me
to work those machines. I am the most incompetent mechanic
that ever existed.
QUESTION: I hope my colleagues aren't.
QUESTION: Sir, as a practical matter, is there
anything that the United States and the West can do to combat
this continuing and perhaps growing threat of international
terrorism? In particular, is there any kind of action that
can be taken against Governments such as Libya or Uganda,
indeed Cuba and the Soviet Union itself, which do train and
support professional terrorists?
THE PRESIDENT: We are working in the United Nations
to try and get a U.N. plan that would handle the problem of
terrorism. The progress there has been less than I would
like. In the meantime, the United States has to work with
other powers to try and get cooperationo We are making some
headway in that area, but it would be better if it was on an
international basis.
QUESTION: Do you believe that our intelligence
organizations, in particular the Central Intelligence Agency,
should_be allowed to operate abroad, sometimes in secrecy, to
counter and combat the efforts of the Soviet Union to take
over nations by subversive and secret tactics of their own.
THE PRESIDENT: If it is in our national security
interest, the United States should be able to operate on a
worldwide basis with a competent and forceful foreign
intelligence service, which has to be controlled by the
President as it·is at the present time, but if it is in
our national security interest, I think we should have that
capability.
QUESTION: Mr. President, what changes, if any, do
you contemplate in our policy toward China? Do you plan to
open full diplomatic relations with Peking?
THE PRESIDENT: We are continuing to operate under
the Shanghi Communique of 1972. We have kept on that course
within the language and the intent of that and we will do
so in the future.
We don't set any timetable. We aren't
expanding or contracting the language or intent of that
communique.
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QUESTION: Does that mean that you are prepared
to scuttle the defense treaty with Taiwan?
THE PRESIDENT: That treaty is in full force and
effect, and we have no plans to change that treat arrangement.
QUESTION: Mr. President, your former Defense
Secretary, James Schlesinger, has said that no nation in
history has ever engaged in a military build-up comparable
to that of the Soviet Union. I hav~ a couple of related
questions in connection with that build-up.
One, what do the Soviets, in your view, have in
mind, what is their objective and should there be any
contemplation of bringing back or cutting back any troops to
South Korea or Western Europe?
Finally, do you see this affecting the size of the
defense budget?
THE PRESIDENT: The Ford Administration has no
plans to cut back our troop commitments in South Korea.
The Ford Administration has no plans to reduce our military
corr~itments in Western Europe unless and until there is an
agreed to mutual balanced force reduction agreement reached
with the Warsaw countries. Those negotiations are'going on.
There is no date certain as to when that agreement
may or may not be approved, but unless that takes place,
this Administration has no plans for a reduction in our
military capability-in-Western Europe.
QUESTION: Could I go back to the beginning of the
question. What do you think is the objective in the mind of
the Soviet Union for this constant military build-up? Do
you think there is that much of a build-up, naval, for
example?
THE PRESIDENT: They have had an increase in their
military commitment. They have modernized their weapons
systems and they have expanded their Navy. I assume that they
are doing this for their own national security. They have more
threats than we in that they have China, with BOO million
people, on a very len~thy border in the East, and they have
a problem of the Western democracies·on the West •
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I don't see any ulterior motive in this build-up
but it does require us to take precautionary action on our
part for our own national security. That.is, of course,
the principal reason that I have submitted as President the
two largest defense budgets in the history of the United
States.

It was a
had been
Congress
ten-year

The one for fiscal year 1977 was $115 billion.
defense budget that turned around the trend that
imposed on me and on previous Presidents with the
slashing $50 billion out of defense budgets over a
period.

The United States, with the build-up of the Soviet
Union, has to maintain its capability and its credibility
in military affairs if we are going to maintain the peaceo
QUESTION: Could I just ask you for a bit of clarification? When you say you don't see any ulterior motive,
do they not have some motive in terms of wanting to extend
their power and influence and get their system carried out
throughout the world in terms of their military power?
THE PRESIDENT: The only place that I have
seen it, as a matter of fact, was in Angola. Of course,
that never would have.happened if the Congress handn't
precluded my Administration from carrying out what I think
would have been the right policy.
But, other than that, I haven't seen any specific
expansion by military force by the Soviet Union. But, that
doesn't mean we shouldn't be cognizant of the challenge and
that is why I recommended these too largest military
budgets.
QUESTION: Mr. President, many Americans are
becoming increasingly disturbed that the Russians are not
living up to the human rights agreement of Helsinkio What
can be done to insure their compliance?
THE PRESIDENT: Under the agreement that was signed
in August of 1975, there is a meeting that is to be convened
two years from that date, and I think it is in Belgrade. At
that time, there will be a review of compliance with those
understandingso We certainly are ROing to insist that the
intent and the practice of that agreement be maintainedo At
the Belgrade meetin~ we will put forward our position if
there has not been full complianceo
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QUESTION: Is there any way that you can enforce
it or you can really put pressure on them to do that?·
THE PRESIDENT: I think if there are violations
either as to the spirit or the actuality, there can be international pressure put on those countries or that country
that has violated the agreement.
That was not a treaty. It was an agreement short
of a treaty. But, world pressure, I think, would have a
beneficial impact if there are violations either as to the
spirit or the actuality.
QUESTION: Mr. President, there remains,
unfortunately, I think, in the American people a certain
distrust of Government and indeed in the Presidency itself.
Concretely, what will you do to try to restore that
trust?
THE PRESIDENT: I think there has been a tremendous·
improvement since I became Presidento In October of 1974
there was a poll conducted by Mr. Gallup which showed that
the public considered lack of trust in the Government a
number two problem.
In a more recent poll, I think in early 1976,
that problem was not even in the first ten. The net result
is the public has gained a restoration of trust in·the
White House, I think because of the openness, the candor
and straightforwardness of this Administration, which I
would intend to continue for the next four years.
QUEST+ON: Sir, I would like to conclude with two
rather broad and open questions. The first is, what do you
personally consider to be your strongest quality as
President and what weaknesses do you think you may have?
THE PRESIDENT: My strongest qualities are the
experience that I have had in working· \vi th the problems of
this country, both domestically and internationally;
experience in the Congress as a Member and experience as a
leader in the Congress of one of the two major parties in
the House for a period of nine years, and almost a year of
experience as Vice President and two and a half, roughly
two and a half, year's experience as President, with
familiarity with domestic conflicts and problems and intimate
knowledge as to foreign and international problems.
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This background is invaluable in solving the
problems in the future. In addition, I think my political
convictions are in tune with the views of a majority of the
American people.
Thirdly, I have a proven record that the American
people know they can trust. My big asset is the fact that
I have done things and we haven't promised more than we
can produce. Those are the biggest assets, in my opinion.
QUESTION: Finally, what central differences do
you perceive between your beliefs in how the country should
be run and Governor Carter!s?
THE PRESIDENT: Since Mr. Carter has embraced the
Democratic platform approved in New York and since he has
embraced the record of the 94th Congress, which is controlled
by the Democratic Party, the basic differences are that he
believes that the role of the Federal Government should be
dominant in solving our domestic problems of this country.
I do not agree with that approach.
I believe the
Federal Government should reduce its impact and influence
and that more decision-making and more responsibility
should be made available to State and local units of
Government. That is a very fundamental difference between
Mr. Carter and myself.

QUESTION:

Mr. President, thank you very much.

END
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